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1979 PRICE REPORT

by
William L. Hoover
Assistant Professor of Forest Economics and Finance

Delivered log prices moved up broadly during the April 1978 to April 1979 period.
The only noticeable exception was red oak veneer logs in the smaller size classes and large
select walnut veneer logs. White oak continued to lead the upward price movement. Ash
also continued to show strength.

Sawlog prices were up about 10% overall. The prime grade was up an average of 14%
overall, led by red oak, the other oaks, ash, and cottonwood. No. 1's were up an average
of 10%¥ led by white oak and ash. No. 2's and 3's were up 7% and 8% respectively. The trer
for large price increases for the smallest and lowest arade of walnut logs continued. MNo.
walnut logs jumped 19%. These trends are consistent with lumber markets and the dwindling
supply of walnut timber. The supply of white oak timber in the larger and higher grades
still appears sufficient to attract increased loa supplies by increasing prices.

Veneer log prices were up about 13% overall. Prime white oak was up about 40% overall
and select about 25%. Red oak was mixed but generally off. The large prime logs continuec
to show strength, but the small Tower arades were off by as much as 32%. Black walnut was
up 14% overall in the prime grade but only about 1% 1in the select grade. The small selects
showed the greatest increase and the large selects the greatest decrease. Since the small
selects dominate the market the actual market average was up significantly. Tulip poplar
showed Tittle activity. The actual trend is probably a price increase sufficient to cover
the increase in producer costs.

Little activity was reported for miscellaneous products such as contaiper veneer, and
handle logs and bolts. Hickory handle logs brought about $180. White ash and hard maple
brought about $300. No. 5 crossties brought about $700 and No. 2's about $330. One piling
log buyer reported prices. The price given was well over $100.

ihe prices reported for custom work appear to be in line. Custom sawing varied between
$150 and $45 for the 35 mills responding. The average was $89. Logging prices varied be-
tween $80 and $15 for the 9 operators reporting. The average was $48. Hauling costs
varied tetween $380 and $25 for the 6 operators reporting. The average was $42. This in-
dicates that on average it cost $90 per MBF to convert standing timber into logs delivered
to a mill,
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