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FINANCI 0 ATIONS

fable 5. Boi Cascade consolidated balance sh
31
R 1965
(000)
ASST]S
Curi
( $ 10,91 $ 13,81
Rec bl 67, 62,71
In e or 1 78,9 71,987
$15 7 148,5
3 >
Fixed
Timbe1 1 1 1s, le depl i
}\\ ( A’v ‘\ 'L i I & t
I 1 1 tion
ProperLy ‘ 1 ent

¢ isty ¢
cl
50 e
Oversc , c 1
otk g t
TOTAI
LIABILI1
Notes 8 17,176 § -
Curre of long-term oblig 2 ;275 1,319
Accounts pay 29,744 26,985
Accrued liabili 18,435 17,258
Accrued , 2,601 6,412
$ 70,231 $ 51,97
D
Lc t I le 1 ct $193, 9( $167,621
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Table ( 101
19 5
(000 (000)
Notes } bl L C >
un .70 1 ] T ]
installi 1 C 5 500,000 b nin
in 1968 $110,000 $110,000
Nc I ! to i I C ¢
un Y2 le i 1
ir f 3 00 )
in L 25,000
Revolv cred es | ble t ks,
un t 1, ] I 1/
L¢ ¢ ] ]
into { i 50, ( 50,000
p 3 T

otl 3,80 2.0

$194, 168,0

Le¢ 8 40

8 4

$193,¢ 67 . (

e e ( le Annual S 1 's Report, 1 , General
Off , Bo R P
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Interc ¢
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Source I 1 A 1 101
0 I mCui ) (
Boise ( le experienced a subste
1966 wl I trib (I o 11
earlic n Table , d 1g 1¢ iden
the b t d hot t { in 1
is | ily involved in th

Anothe fac C L i th
1966 v t in taxes Net 1C
actually ir 1 from $26,988,000 in
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inveslment t cre The eredit decreased from $2,257,000 in 1965
to $1,600,( 1
i ) rej ¢ 1 | C put
tion and analysis of the various ratios and percentages dealing with
past op ic able 9 indicates the percent earned on invested
capital the p te cait In thi ly invested
capital i < stc lder's plu 11 nor
current 1 ] pi1 t defi 1 net i ) ter
taxes plus int t paid on long-te obligation
9 Pe ea 1 on i 1 cag aft t
- Net profit Net profit
In t befc after
,\‘ < .‘ d (' ——— /
1957 37 $ 4,367,0 11.6 2,559,000 6.6
45, ,000 5,960,0 13.9 3,612,000 e
65,854,000 10,6%91,00 16.2 ) 10.1
74,570,0 9,719,000 13.0 4,982,000 6.7
1961 82,452,000 9,391,000 11.3 6.0
,000 15,892 12.7 9,077,000 7.3

1964 ,475,000 37,754 12.8 20,673,00( 7.0
1965 370;5 0 45,715,0 12 .3 26,517,000 7.0
1966 454, ,000 ) 10.5 28,160,000 6.2
Source Bo C ) 1 Stockholder's R¢ ts, ( ral Office 5




Since 1 there | been e it decli in the percent
€ 1 1 I 1 t attributed tc I ¢ ing
lai é C € ¢ C 1 start-up cc re exc
iv g | ng I compani h required time to
ref pr ) 1 of o1 decre in
P 11 C t C | lso co 1 to this
decline, t I 10

le 1 doll ¢ 1 e ]
Total
Ye C 1 c Sal al
1957 37 55 ,000 $ 52,032,000 $1.41
195 45,501, ( 72,734,00 1.59
65,854,000 126,085,000 1.92

1960 74,570,000 131,182,000 1.76

137,631,000 1.66

1962 124.3 000 175,074,000 1.40

128,478,000 218,096,000 1.69

1964 361,608,000 1.25
1965 374,301, 420,059,000 L. 12
1966 454,250,000 1.07
Sourc Boise C le Annual older's Rep G 1 Offic




over ¢ b L ger ir + of 1 1
Ontario Paper Company. Minnesota and Ontario Paper, when figured
separately, had ¢ les/capit figure of 99 in 1964, resulting
from net sales total capital investment of

) B Cascad ey te 1 figure of
$1.34 b ¢ 70, 3 1 c 2l of 2,343,0 The
i ol L 1 1 of ¢ pany caj 1 I't
; | RRivE P £
r i earl , tends to decre th turnover rate, although it
is not entirely respor blc
vle 11 § perce of n inco ned per dollay
of ( f Cascad I that hy 1 and
O 1 1 to imy i per doll 1 In
1964, Mi d O I te net i / per-
C t of 5.7 & hil ( cade, lo , had a percentag
of 3.9 percent

When comj 1 with tl paj Wdustry, Boise Cascade's income/

ratio i lo Part of this is due to the larg

t of leverage used by Boi C ade. The interest payments
deducted fr ross profit, th l¢ rir net incc From 1965 to
1966, net income decre 1. This is especially eabla gince ‘¢l
paper industry Ve £ n ) T cent during period.

The tight r ¥ & ion dt 1¢ 1 ffect I l
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Table 1l. ©Net profit and net inco per dollar of sales: Boise
( ¢ red with the paper industr
Net \
D P ofit/ ir /i

1957  $ 2,55¢ $ 1 $ 53,032 4.8 0 742
1958 3,612 3,036 72,734 5.0 6.5
1959 6,¢ 5,616 126,08 5.47 7 .07
1960 4,9 3,365 131 3.8 ( 6.27

1 9. ( 5. 0 ] 9 2.¢ 5.6

1963 7 21 ) 3.4 5.4

1964 20,6 14,6 361,60 Sl 4.1

1965 18,090 0, ( 6.3 )

196 28, 17,014 y ), & 3.5

St Bo ( 1 K et 1 , Ger 1
Offices, i , Idal

quarter, ial re i (1 t credit Ppe

to be the 1 C of this dec With the e ption of

income/sal rate sir 1961, almost doubling the percentage from
2.2 percent in 1961 to 4.2 perc 16

To better ly the growttl Bo Cac le, sale rowth, net
profit, and earnings per share data are prescnted in Tables 12

through 15. These tabl tabulated in t three-year periods,
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Table 1 § y o les, n profit and earni rowth
960-62, 1963-65, 1¢ 1967
Ir ( ; 3 ](' ¢ }(L‘,
Sal ¢ 5147, Gk 3,254,000 ,196,000 $769,000,000
100 2259 330.. 6 5197
A a2 ( {
pro
total capital $6,330,000  $19,631,000  $28,160,000
310.1 = 444 ¢
i p 5105 51.2¢ $1.4
100 2¢ 284 = 385
( 1 ] ¢ ' t 1
( € 1967 d Idal
D St . I 16, 196¢
plus the | t t 1 avet f 1 wou ld
S t t \ ] 1 1 {

Tab]l comj t percent rowth ir Le Table 13
the net profit ilable fc the total invested capital compared,
and ble 14 ill rat the I in earnings per ¢ e during the
s per 1

The sale exhib 1 in Table 1 1 yle 15 indicate
that the 1960 s .6 percent of the 1960-62 sales €

in 1967 519 percent of t 1960-62 averag:

Table 15 i icate that t net profi for the total invested
capital has increased even more than sales. The net profit increases

wverage and 1966 are 310.1 percent 1 444.8 reent
ctively C ing the infc tion given in Tables 10 and




L3,
capi
co
inve
cant

cont
sist
ti

past
purp
puryg

Alt

Lt o
]
¢
>
tl
of
per
ind

of
f c
)y
and

u

d

used

y con

C
L

| in
ted in
uring t

August

by

I
he

24

>




I} Di e y P
v « d id ind
1957 $ .405 225 55:5 59 2%
55 15 27..3% 64.1%
1959 .755 15 19..9 54.6%
0 455 o175 38.5
1 i 1 () 48.8 65.29
1962 6 20 29.67 65.87
1 : o 2 A 8
/ 1.3 20 11558 59..F
1965 L.¢ 20 123 55. 27
1 ) 1.4 2375 15:5 50. 57
.:, dard 's I ( y's, "Paper, 1 ik
A £ 24, 1¢ ’ 1
Boise Cascad mual S 1 er's Reports, General
Offi , Bo , Idaho
The « 1 he y in the future, extensive
expenditure f timberlands, pl and equipment. Table 17 com-
pares the c y's ital expenc res & try @ "
Boi ( 1 e iste 1y ted more in cap
in relatio t i th Y ave : il h served
to cut down pre t divident pay The capital exj liture in
1966 represented an € fo¥. ease over 1965 Fift e million




11 1 .

A % of Ind
Y ¢ 1 P (
1959 5 8,170,000 - P
1960 10.87 8.17%

hat, has consistent-

ly been maii at 2x1 ox hi Table 18 s a historical
record of ti ent ratio. Boise Cascade has generally had a
slightly lower current ratio tl the industry aver . This does
not neces ¥ that ti fir L pe i b can also




1 (
Currel n Current
1i 1 ratio
1957 $ 23,141,00 $ 5,241,000 ) 4.4
1958 32,176,000 12,473,000 ) 2.3
1959 3,717,000 16,331,000 241651

> > >
196 51 ,000 610, 34,837,( 3 Aenil
1¢ 64, 3, 1., 00( 35, ¢ me) 2l
] ; ( 35 3 36,070,000 2.0:1
1964 1 ,0 75 ,0 74,641, ) 1
1965 144 ,273,00 50,355,0 93,918,000 2.8:1
196 15 0 70,231,000 87,576,000 )
] ( nnual I 's R ts, ( ral
Of f 50 :
be attr t ) of ¢ I 1 iti C
hand d in 1 [ n i
As Tabl 1 ind ites, the x king capital is not extre ly
strong standing at 2,2:1 at the end of 1966. In a period of -
ness slowdc , the low ratio coupled with the large amount of long-
term debt could j ] 1 probl to the manaj 1t
]“ VJ b 1 ’\“ L 1 1 O ]\‘ € \' I ,'"‘ (
at Bo ( is i ted I t coming ckholder's equity
is comj total lc debt d o to tl total
1
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F'u t of ed the t 1d
n i 1 f t C( of i ¢
J

Table 20 Aft t cove of ii { d p erred dividend

195 3,612,000 576,000 6.2:1

1960 4,982,000 1,617,000 ;1
1961 4,931,000 1,880,00 2.6+ 1
1962 9507750 4,022,000 2.0l %)
1 ] 11,704,000 4,314,000 2121
LS 2( 73,000 NA N
1965 26,517,0 )\ NA
1966 28,160,00 14,873,000 1.9:1
NA =1 labl
AS'\H"&I: Boi Cascade Annual Stockholder's Reports, Ger al

Offices, Boise, Idaho.
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As in t ble 21, ( pel p hai
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creased from $ in 1958 to $70 in 1967, wl : gs p

e i £ ) 1 ). 00 in 1¢ I d lend
I hai i 1 ) ¢ ! 5 % t I val
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Stock price varied c rably during the past two
years., Ti lor h pre cl ¢ h led tc greate:
range in t} ice « 111 1 industry v )
cau ( 11 I L ocl per e,
ended 19 1 h the ¢ pric ratio i et 1 ter
y B Cascade's P-E 1 1 well ab ) lustry

je in 1966

With the exception o > and 1966, the sales per dollar o
common at market have remained quite uniform over the last six ye <
The earning 1 of co 1 h continually shown good ir
creases, excepting 1¢ The dividend yield, based on the closing
price each y on tl 1 York Stc Exchange, h n pre 1ited a
large retur There are r it tt I th thie
dividend rat 11 be ir 1 aj y in t 5 re I
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ASSETS, 5, PROD LON
tu 1 that t t and timberland should be of
0 Boise Cascade. Originally, the timber resource
lumber production for the company's retail out-
l‘ L“ C 1 (‘U 38 y I C ,,v; 1 en ‘r“"
¢ to 11¢ t comp to 1 1d th irst
t 1 1 1 L g u Y e
( 1c t timt rese
made th { ger with 1 ota and
1y, & in 1966 through the purcha and lease-
£t y lan ] iar Other 1 holdin
1t Phil i1 1 timberland
19
o [ outrigl Total acreag
1,291,000 acre 6, ,000 acre
7.4 billic vard feet of ¢ L ind 34.6
20 i A . .
pwood. 1 timber is quite diversified, con-
s in the nort 5t wood in the
a, and ider: hardwood in th outh The
cont t 1 1 im 1di 18
A 11 1 's Report, 1966, Gen 1
Os0 P 5
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A cl 1 i up the bulk c 1 i en
—
1 Lé
Table 23. Q t 1y 1
JItem _— — 196 1965 1964 1963 1962

Busin 1( 9 i
1 s 787 7 LS A 1
Corrugated cc
(million 1. feet) 3037 247 ¢ 2215 1112 920
Lumbel
(millio: C b feot) 710 707 654 635 60
Plywood
(millio C ) 60 3¢ )50 117
Insulite t ]
(millions ) 42 7y 4
S’Lv I >_f 1 's Rep 1 5 & ]
Off{ Boise,
The c t ] P | in U. S. and

pines and Guatemala. The 1966 production topped 896,000 tons. In
1967 production is expected to ¢ 1 1,000,000 tons. Plans are on
d I Fe 1 1 1 p 11 t DeRidder,
Lo iai I'hi I 1 be on in 1970 At
the pre C 1 I t t h th
22
C it t le 7 S | 1
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hol £ Ph ipp ; (o ugated c r plant ir
ia, 1 pl Guat la and ulti 11 bag
> fol pl " 1 land develoy project in

R A i 1 I t t has been es bl hed to

, ( 1 ( Expend f
¢ ) T :

k < Pl £ Lion ) I'h CC

1 1 h with its inte applicatio helped reduce
t f f 35 | ( decade ago tc ) 1 10 percent
25

Fir 1 13 " . y ' » t S f T . ¥
— . =10 € . orpnis, £ 1 3
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Sev 3 ta Pc 's developed ce n iteri
for def cory ompany was ce red to be :

1) Gri s! ¢ : tl ast five ye h

been s 1y, it 1 h 1 to at 1 ENT
cent . I 1
2) ( \ only one } 1 gy
] ; 1 t
d ) percent, ¢ |
b 1 10 | ¢
3) ( ¢ & 6
i t 5 t, the
1 3 1 i + 26
E: : [ at 1 t 1 rcent.

The eat , I ted in Table 24 is by annual
compo led 1 y ( | had an aver ywth rate o
L5:4 I t t I te A declin n of 1
than 5 p C 1 1 1 licate t ( 4

1153 a stoc 1 1mb 3 of d and
Po Ye 14 t S

h grc th i b met d c th ti
period resul rowth ( percent ( ill ed)
Both of tl g h rate qual B Cascas for growth stock
classification cording to th andard standard

27 - -
Graham, and Cottlc 1 1 1 d a fc la for determin-

ing the multipl to o 11 purct ed s tment
26 3
Donald Vaughn, | I 1 ( )1 lolt,
R t 1 T ]1¢ ) /
Rir : o 7/
C ) - | 7/ 4
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bl 1 o 1 of ¢ 1in I
5 g . E/S 2 E: of Log of
3 - t 1 column 3
1957 S ) - -
195 135.8 % 2.1329
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