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. . ABSTRACT

It is Lllps}rnp-d in thia theals that dally newgpuper wonop-

oly and concentratlion have increased over the last £0 years.

' r

It la difficult to déternlne‘,the actual effecte of zonopoly
and certalnly the Literature retlects thlas’ While many

crltlcs' have argued that ﬁcnopnly in detﬁllentul.tn_'the

B i .

reader, others have stated that monopoly Jls a. fposltive

trends. ' 5 - .

In 19430 the Winpipeu Iribung folded leaving Tnomson
Newwpopors Ltde with a qpnopofy paper in Winnigped with .l'ta

owne rehiplof the E;ﬂg'fzggg.l In the cﬁrrent study ‘the Win-

Y ‘ .
nluveg Eree Pregp was used to text the posuwlible - eftfects of

i

monopoly. A rnndonladmple was stratifiled accoerdang to the

-

months of the yeaf and days of the week. 1wéﬁty-(uur 1 Bauvs

were coded; twelve . in 1979 when the Freg Presg still had

competition from the Irlbune and, twelve in 1583 when the
N )

Ircibune no longer existeds Overall, 4208 ataories were cod-

ede

LA AL PR P4 ' .

! The Xinnipag FEres Eress and the Mlnniuey Jrlbune may be
identlfled as the Free Frems ond Jribupne cresgectlively for
the remainder of the paperes In additlony the Qitana Clti-
zZen and the Qttawa Jgurral may be referred tc as the Cltj-
zen and the Journal respectively. . ’

- iv -
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- Cnncluﬁlonav-dfa-n ifrom the data collectsd Indicated

tqat,fwo of sevaean hypotheses werd fully supporledk one re-—

celved partial sBupport and four were not suppcr teds The re-

Y

sul ts suggestad a smallur papeér, less news and less adver-—

tialnge ) ' _” .
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INTRCDUCTICN

-

Until August of 1980, the cities of winnipeg, Manitoba and
N o ' : ‘
"Ottawa, Ontario malntained competitive newsparer fituations
. )
in that Southam Fress Unlted Ltde and lhomscn Newspapers
- - -~ X
Ltde e¢ach owned a daily paper in roth citiess The Southam—

.

ownad !lﬁnln:x Irihune and the Thomson-owned Qitaws Jourpal
N 4

fotded leaving a monopoly =Situation in both citiecs ln re-
sponse to these closings, a week fater a gBeval Ccamissicn on
2 . ™~ . .
NewsSpapers was established bty Federal Cabinet and the dia-
logue in the Canadian community on- the dangers ¢l newspaper

-monopoly increased. /jy

Monupoly and ¢

not problems that are
new to the jndustry. J ‘years cdltics have warned against

newspopers becoming just anather ccmmodity to te boupght and
R ‘

solcda ‘This study looks at the Winnipeg sltuatlcn‘ulth re—

gards to newshple, lccal news fand advertising. After the

demise of the ¥inpipes Iribune, the Ergg Press did not have

local newspaper competition uni}l the " publiceticn of the

A S
tabloid wWinplpeg Sun.® A= time is needed to bu'nu circula-

FEEEH L+ F 4 2R EE L .

2 The Roval Commisslgn 9p Nemspuperg:will dlsc - ke referred,
to as the Kent Commissicne '

3 rhe ¥Winnipeg Sun will also be referred to as the ﬁgn;'
w.

N . -t



2
tiony, the Syn is far ‘frch a sfrong conpetitor.* Ihereto;e;
the Winnipeg 5itu;tion 1e treat;u as a virtual zcnopoly iﬁ
the d;rrent studye?

The wno[e‘questicn ct mohopoly-is very ccrplicated as
n{il_be éeen in the literature reviews This paper traces
Fne.yeQelopipg Cuguuian newspaper Iindustry since the days ot

the first news sheets In addition to this histocrical back-

grnund;- discusslons’ ef historical reports anag frerorts. of

.
commissions are provided. Furthermore, the litersture re-—

s -

view iracea the empirical studies trat have locked at monop-—
bl&‘and concentratione.

while the focus <f this thesis is the Winnipey sltu;
atlion, past research relps to shcw the p;hblenﬁ fcund con-—
cerning the narrowlng cwnernh;p base in Negspaperss Gener—

ally, critics such as AeJs Liebling (1l96l), John Porter

(1963 ), and Carlton NcNaught (1840) felt that hcnopcly and

_concentration limited ideas and opinionsa. However, Wilfred

(AT E R XS L R E RS RS EE R LSS —

* In January 1983 the Minpipeg Free Pruss had s weekly cir-
culation of 415,494 while the ¥ipnlpeg Sun had merely

10,877. while thls factor 1ls isportant, advertising also
plays an imporant rcle. Eurlnyg the mentioned freriody the
line rajte In the Free Pregs was 1.98 Monday to Friday and

Saturdays In comparisiaon, the Line rate in the
«95.. “Therefore, while the advertiser pald 108%
advertise in the Free Pregs (Monday tc Friday) his
adverf isment reached 92J% more peogle. Currently the Sun-
daycirculation for the Sup has gone up to SE478E and the
daily is now at 42,500, S

S Also, it might be argued that the Minnipeag Exeo Fresa ls
an 'Elite Paper', a8 ls the JIgrgpto Globe nrd dail (Mer-—
rlll, 1968:45), and the Sun 1Is targeting fcr a geparate
audience, The Sun which is a 'pop' or modern newspaper
would not be viewed 1In the fsame way as Carada's better
newspaperde ' ’
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. ‘ ' ) 3

kesterton (1967) and numerous nmewsfpaper publlshers argbed/)
. that limited competiticn would improve a newspager.
.. - - . “~— s

The literature presented herein is an overview of @mo=

nopoly and concentraticn in Canadae While- it ie difricult

1] : “
to draw any concluslons from the rather mixed results of the

v

\
research, it is lmportant to continue the quest for under—

—_- .

N

-
standing the Canadian newspaper Induatry and the posgible

effocts of aonopoly and ccncentratioﬁ an that irdustry.
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LITERATURE EKEVIEY

-

The Canadiun press exgerienced nuseruvus .

develcgorents gince

tne days of the jiglifax Gazette, lﬁ52. the first news sheet

in Canadas The early eays 01 government patrcnage were fol-

lowed by a "free presa’ which was dependent ca gpalitical

parties for financial assisntance.

s

The Canadian press then

experienced a movement frcm party apgpendage to "Yellow Jour-

naliar" where sensaticnaliam was heightened.

-~

this period, the early 20t century,

mo3t intensoe Increasing costs

-

.

1t was during

that conpetition was

and business—-criented pub-

{ishers were partly respansible for limiting the Ilcurishing

preas and what followed wos the development 'of cligopolies,

duopolles and tinally moncpoliess

-

#l1h the Canadlan prpss-folloilng a trend of greater

cuoncentration and monopoly, researchers bagan critically to

°

aexamine ithe situation. what follows Iis an histcrical review

",/or'whut some critics see as the potential for ﬂUCCBES'qi the -

free press marketplace in Canaday

e relating to the monopolistic
»

newspaper industrys.

as well as empirical stud-

trends

in the

Canadlan

-

"
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2.0.1 A Daxelopipg Copadian Prasa = Authoritaglan Rule -

About 200 years after'Ecglandrvgapkrienced tt?ﬁg poqtfol"

Canada found itas newspaper .dndustry qéyelopizg ir the 5auq3

manner. From 1752 and John Bushell's Hallfax Gagsetta on-—

ward,-the early press in Canada was under Authorltarian rule

" because of dependency cn the “governor" of the casy due to a

lack of advertising, limited circulaticn and widesgread 1il-

Literacy. As a result ot government patronage and lass of
already scant revenue, prlnters‘nvoided ceverage oi contro-
versialﬂpolitlcaf" issues, " tearing syvere disclglinary ac-
tione. Hetween 1752-15C7 printers avoided offending those in
the political limelight—-—an elite group that hed the power
. L ‘
to censor information about "thé day's events. They had the
. )
authority to dictate coverage and wshat the pecple‘weTé enti-
tled to know (Kestarton, 19678 ). This authcritarian move-
ment is documented in numerous other articles (lfLassam, 1965,

Henn, 1978; Gundy, 18E&37). In eseencey the press was a meuns

for troansmltting goverrrwent propagandaes

2.0.2 Libertarianlse )

-

Although John Mllton published his Areogpuaxitica in England

in*1644, it was not un til the 15C0s that his dcctrine was

- popular. He advocated a free market of ldeas, arguing that

-

In an open encounter with falsehood, truth would always pre-
vail UNilton, reprints editlon, 1966).. MNiltcn, whose ldeas

are recognized as fundamental to the new thecry, argued



o0 - - T
V'fi—_’. "'- - - b
ﬂil' f against licenslng because liceneinyg tended to restrict in-
,,;LT»7,va}gfdrgailon flow not acceptable to the Churche In addition,

“;:—’ ;‘Qﬂ}{toéiialj that llcensingxiould_'only work 1f all inaglvidu-

alsa -fﬁef}gsulated‘— an impossible task even fc¢r the arlsto-

. ) ’ N N
crats.(HBrown, Brown £ Eklivers, 19°98:150-151 ).

The éoﬁcept of a irve press also ;as discissed hy Adam
ém;th;.nn early ploneer 01 econuomic tilbertarianianm,. He Telt
that the only wny‘the press, would'dlscov?r truth was lf the
government took a lalssez falrg spproache. Sm{th's ghilosgo-

phy, as applied to the presn,y, wars condensed by LxCwn: Brown

& Riyecs: e : : -

.o It a newspaper, muguzine.- or broadcast station
’ serves what people reygard as the public irterest,
they will give 1t thelr rpatronage, and 1t will
flourishe . If 1t fails to serve the public Inter—
eat, they will not patronlze ite. In consequence,
it witl wither ana die. (187H:155)

Altﬁoggh ;ﬁls concept mlght appear somewhat slmplisticy it
wi s part of’ an overasll trune;;rk- that SULpcrted a free
preaa;

Smith*s philogophy and Miiton's cnncep% for a {tree
murket of ideas' also were supported by John é{unrt Mitl.
Cn Liberty, pu;liuhed by Niltl in 1859, suyyested that tha
only way truth could be recognlzed ;ns if dlverse_aplnions
- ' were encouraged and publ lshed. This concept anc the follow-

ing arguments acted as the basls of 1ho¢L1burtarlan ph}loao-
phy: | to suppress an opinion would be to‘stlile the truth;

even an nbsprd oplnicn may contain 4 trace af truth neces-—

L ‘safy to achieve a total truth; truths that are accepted be-

i ."\ r - - .
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cause opinions have been wlthheld are-usually accaepted only

¢ .that do nct compete with

through hablit; 'and;tlnnlly truths

‘other oplnlonu‘tentho__che thelr eftectiveanens (Lestarton,

1967:56-57 ).

Thls new presa [reedom antitled leer;arianlsn became
increasgsingly pépulur ué pibl lshers and Joﬁrnallsts urew in-
depéndent of governmentes Journalists were subgective, in=—
corporating s great deal ot opinion and 'comasert intu iﬁel;
coluﬁns.' They even hecame critical of governoert (Kedter—
tony ')967:20l- Unfortunately those in power were Lattling
to kKeep printers In -line 1o nu{ptain thelir authcritarian po-
sition, and therefore purishments were aoﬁetinee Eaverees

DuanQ,the first halt of the n;neteontb centuryy French
Canadian Journalists Plerre Beqa;d and Fruncclg Blanchet
ware imprisoned because of thelr oplnionge. Journatlet Fran—
cls Collins was flned nﬁd sent tc jaill for twelve montns tor
hlsr“sgditlouu“ attacks on the Et}orney canerale. .Perhaps
the greateat punishment surfaced lq Nowfound lard when Henry
winton, editor of the St. John's Leduer, nad h;a ears cut
off and was lefrt unconsc}oua because of hlg ofFfosing posi-

tion and hostlle writings on religlon and politics. ofti-

clals made llittle effort to find the attackers and did Lit-

.
s

tle when his sechanical foreman, Herman Lott, received the

same cruel abuse (Kesterton, .1967:20-21). |-

3
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2.0.3 Political Partisapnahlp

In their fight to [(ree themselves froa gpovernment re=

strainta, editors gradually became dependent cn palitignl
parties for %{:::}lul suppo;t. o while free from direct
Movernment controly the presh was !o;;ed to beleter a ape—k
cific view and poljtrtical stand. In esdence “"Farty rags"
propaygandlzed on hehalt of the party in return tor subsldies
(Ruthprfnrd,>1975:173: Hill, 1S&kidele ?he rovement from
authorlitarian to a “"free rress" was chdraétgrlzec ty volun~
tary dependqnte on parties, Thercfore, the flret character-
iatic éf this "free".tress wad o wmovement frcm government
patronage to P;rty pationage; trcm government agpendage to a

Farty appendage or Instrument.

2.0.4 Yellow Journalism
The duyé ot the 'alite' G-=penny press guve way t0o the masus

circulation penny press Iin the late 19th century., Fublish-

-ars atrove madly for circulation lncreaues, thus tlhie sensa—-"

}lonnllﬁm and 'extra' editlons ac to del}vcr readers to ad-
vertiserd. Publishers moved from a depandencé'kn the king's
ropresentative to QBpendance on political éurtles' ta depgn-
dence on advertiserse. (‘lnt@r. 1885:3). The Ilaul depen—
dency has lasted wuntil today. l The fierce ccspetition and
development of oligopolies, duopolies and ultjmately monopo-

lias. are a’nnxu:nl outgrawth of Adanm Smith'a crerished free

parketplace. o .

et



For the flrst time in hilstory, mass clrculat;on way’
achieved due to new technoloygy, lncre&alnu lltern;y. ip-e;_
prices and feasonuble rostal rates for newspapcerss As com-—
munl ties yrew in size,y, oral transsission modes were replaced
by mass meadias

The Canadian newspaper sl{uaflon was not unigue in its
deve lopmen tue The United States experlenced‘uaes circula=-

tion and other movements which were mirrored In Caonada. The
1390s aaw "Yellow Journalism" rerfected by Josth EUlitier.
Wiltliam Randolph Hearst and EeWe .Scrlppu{ Feople Llihe
) . F

Scrippa and Hearst were gntyepreneurs whao

would flight , for 20 citjes simultaneously withk 20

. papers:s, taking an trree or four eneny newsfarers

in each ¢l ty. They would win in one place, lane

in another, struggle on without protit for anykody

in a thirde {(Liekling, 1961:2)
Another rlvnlri was betweg¢en Joseph Pulitzer and Hearst: -
both aéuully .responslbla for extreme .sensatioralisme ILn
1896 (Prown, Brown £ kiversa, 197&:5#3, enviou; cl PuLitzer's
successaful Neoew York %gorld, Hearﬂt attempted tc¢ conpete tor
the New York Qafket. As a result, both the lé;lg and the
Journal turned into #oaslp columnse 'Coantgtltn‘hﬂs s0 in-
jéﬁsgkthnt if the news wnsf not sgensational, " it ués mani pu-
LntehS' Perhaps the greatesat crime. of the erg way Hearst's
delliberate mnnipulutlcn of events to ensure tle Spanian—A-
merican War (Sandmany Ruﬁ;n and Sachgman, 1982: 52-54).

Although Canadian practitioners did not rescrt to dis-

tortion and fabrication to the degree of their Acerican
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couﬁterparts. 1hf§ period was the "heyday'" of caily newspa-
per sensationalisme and ;crpetktion. William Maclean of the
Jorontg ®orld, hdmund-iheppard o1 the Igronte hg;é and Tref-—
fle Herthiaume of Montreal's Ly  Predue were Canadua’s new,

tulae, wocial ccnucience ({(Rutkerford, 19752174, Clark,

1896:101 ).

2405 Conceptration

I

In 1413, 13% publlsheré omned 135 dailiew (Davey, 157uUilU) a

condition yet to be refeated in Canadian historye. l1he days

» .
aof fierce compdtition were tollowed by yroup ccncentratione.

.

Hy 1930, 99 publishers owned 116 dJdallieun. 1n 1434y, 57 pub-
ligshers owned 52 dailies, and in 1%bvby 6J putlishersn con-—-
?

trolled 110 duilies (Kkesterton, 1567276 ) The Cunadian

. L

. .

news paper lndustry never regainee the competitive numbers of

tha.lSIJ‘yenrs. Actually, concentraticocn and scnogoly have
been on au steady incline. In 1§70, 12 groupe occurnted tor
two-thlrdas of Canada'’s 116 dallies (Davey, 157019 ). 1950

fizures show that 12 grours owned 39, or 76 percent u?f the

117 dailies, and Thomson and Soutkam controllea £4 dailies,
4

or 16 percent (Kent, 1£51:90).

“

tioned monopoly and concentration. When Niacn qnd Hahn

(1971:13) studled newspaper concentration in <2 d?Veloped

4

couniflesi they found that the & largest newspager firms in

the U.S. accounted for 28% of clrculatlon. Ir '‘cosgarison,

Y . R .
fn the United States, a number of atudles have ques—

. e
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the 3 largest newspaper firms in Canada accounted forl70; of
circulatjon. MNoreover, in 1978, th; largest U.S, cﬂgiﬁ of
Enight—Ridder," had & gpercent px the U.S, dally circulation
{Compaine, 1379:201}. In comparison, 1980 Canasaian figures
show that Southam ha& 28 percent and Thomson had 21 percent
of Cnnn&;an circulation (Kent, 18951:3~3).

Following 1Is an overview of sare af the ccrcentration
and businesg—related érltlcisms of the press, ty Journal-
isfs, academics, and ccmml;slons in the 20th Certury, be?ore
turnling to the soeinl ecience research evidence.

2.04 6 Early 20th Century ijl.tj..cm

-

One of the earliest voices to, exarmine the Fress industry
critically was that ot Journaltist #ill Irwine In 1511, ILr-
k3
win wrote a fifteen~part series tor Cgllier'®s npagazine on
"The American Newspaper" (Hudsong‘1970i263)- ir these arti-
cles he criticlzed publiashers who abused thelr gcwere. Irwin
. N o
arjued that the esphasis was on tre business asrect and not
on the responsiblility of the press to the publice . delslso

attacked the advertisers, who whvile making up <rly cne per-—

cent of the'pbpulatlon,\ ultlmuteby-controlﬂed the newspaper

induhtryQ He proposed laws for retractlon ¢t defamatory
writing and advocated an lndependént quatity press. White
preferring an adless newspaper, Ilrwin rejected the idea be-

caugse of its impracticel nature (Hudson, 1370 ]}.
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In his classic bcok Ihe Elkg; Checks U;tcﬁ Sinclair
(1920) similarly ;rgued that the‘press had a great deal of
influence uith~1lttle cr na responsibility. Anycne  who
chalfenged MHi g Eusiness; was placed on the jouruallist's
blackliste Public figures were ylctims of the press by way

. } . 1]

of tfalse repgrting which distorted'-ordsvand cpinjons. Per-—
haps the grji;est‘criﬁe was coemitted by publishers who al-

lowed outside pressures to influence the news becauce of fi-

nancial dependency (drenier, 1972:431). -

In-CJnndn, Carlton McNaught (1940:20-21) quegtioned the

business—like conduct of the publisherss iHe dccumented the.

relationship between these buslnessmen and ccncentrations

Like Irwiny; NcNaught conciuded tkat a serious prcklem exist—

ed and. immediate acticn ,was needed to discournge the indus-—

iry from vie-ing ideos eos  merely cogmodities to be sold

(1940217 ) in 1945 a major breakthrough for newsfpagelr crit-

les was the U«Se Supreme Court decision in ite Assoclated

Press vse. the United States. Finally there was a tormal

’

document that differentiated between a r"f}ae press" and one

which claimed to be "free" to protect its business linter-
] ) .

est3. Justice Hugo Black wrote that: : ~

.
1

Freedom to publish is guaranteed by the ccnstltu-
tion, but freedom to combine to keep others trom
publishing Ls not. Freedom of the press frcm gov-
ernmental interference under the Flrst Aserdment
does not sanction represslcnh af that treedom by
private interests. (1945:20)

Untortunutbly the private sector was very much in con-—

trol and in a position to manlpulate for~ prlvate economic
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reasonse. ¥hether or nat business—orlented ¢ditars used

their power was of little consequence. As Johneecr (19350:51)

)

has argued,; "Opinjon-ie free only when nobody ¢gp monopolize
ity not when nobody monopolize it"_(émphasls acded ).

The 1947 Hutchins Report® was another means of formal,

hin
et

dpstitutional support for 20th centuby\&:iizfs. Like U.S,.

-Justice Hugo Black, the privaté academic Commies;ch c¢n Free-—

dom of the Press concluded that under the libertaripn Sys—

tem; the press had nct proven +tc be responsible,s, ' The au-

v
a

3 . o
thors argued that the solution was to curb ‘the grivate

-

economic'intégbsts of those in rower, even if it meant gov-—
ernment involvement (Hutchins, 1947:15,16 4 18). While re-
sponsible editors and gublishers alluded to "Social Keponsi-

blllfy" long before the Ccmmission was formed, finally tperél

-~ ‘

was & document from an oiticial body outlining tke limita-
tions.of the pregrsg, with svggestions for izptcvements and

the threat of action in the public interest by the democrat-

ically elected governxente The Comm1531onﬁﬂppcmmended that

the moss.media:

i

l. Provide a truthful, comprehensive and intelli- -
gent account of the day's @éevents in a context
which gives them peaning.

2e Provide a forum for the exchange of ccmment
and criticisme. ' )

Je Provide a representative ﬁlcture of the ccn—
stituent groups Iin societye. ' .

R R R N R S TS SR

® Also known as A Eree and Besponsible Presg.
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de 'ﬂe.reSponsible fcr the presentation and clari-
fication of the goals and values of scocietye.

w e Prov;de full access to the day's intélllgence.
{ Sandman, Rubin and Sashsmary 1S582:176°) '

while the recommendations were treoretically acceptakiesy the

. *
- . -

enforcement of the rules was impossible.

Although the emphag{s of tre Eginl Qﬁhmjﬁgign on Na-
tional Dgxsinnmﬁnl 'in the Axts, Letters and Scieunces? in

Cangpde was on national development in the-Arts, Letters and

Sciences,y’ 1tlfoo _dlscqséad the inpdrtance of trhe press in

. Lo
~

. our societye.  First and foremost b?cuuse citlizers are influ-

.eﬁcéd by the.press, thg Massey Commlss{rn 1eLt‘it w&g.essenf

tial thu? the press report news acéhrntel;‘ (Haééeyf

lel:bu—ﬁl). Also the Massey Commisélpn r;iteréted concerns

.‘f' éxp;ossed by ﬁcNaught C1540 ). Tﬁere was still. .a problem
_ . ) 4 .

wi.th "ﬁréfit motivated" ﬁublishers, and concentration was

L

Yat Leas%'as had" as when McNaugtht had beed writing a decade

-

earLier."‘ ) :

- v

While the Canadian Roval Cogmission oxn Hroadcastlng He-

port® (1957 ), focused on broadcastingy 1t aldsc devoted space

Press: .

P Freedom of the Press is one of the basic free—
doms in a democratic societye. But the princigle
¢an be, and is at times, used in un attempgt to
protect private rights and privileges which have

. -nothing to do. with essentials of this {Ireedom. .

Freedom of the Press ls not, except in an inciden-~
A ST TR

7

» 7 Also referred to a® the Maggsey Comzissione.

a M

8 Also referred to as the Fowler Commissio:\//- .

C)

{0 the world of newspgapers and the term Freedom of the -
-~ ..

-



tal or Secondary sense, a rigkt of the gpublisher
to be left free frcm governzent interference or
controls. (18957, vol 1:83)

The Fowler Commission was reiterating ir the Capadian con-

text the polnt made in the U.Se. by the Hutchins keport a

decade earlier,

In 1v61 the Report of the Foval Commissicr o Eublica-
tiens?® in éanadu also supported  the need fo; gcvernment av—
sistance to deter further conceéntretion since tco much power
was in the ﬂands of too tew peoples C'leary argued that in-

creased .powar for the eli{g few meant a penersl decline in

rights for 'the average incividual (O'Leary, l961:10).
This argument was also shared by HBryan (19&}:70):

One of the chief 'dangers, as 3een by sScxey 1o
treedom of informetion and ot the press ir o sys;
tem of “free enterprise arises frcm concertration

. of ownership. According t this concepty true
freedom of informaticn, and' o©of the press entails . -
diversity of opinicn and requires that tie means

(printing presses, wire services, etc.) cf ex-
pressLﬁg such diversity must he avallaple tc every
trend of ogpinion and point of view, ever though

they are not among- the economically grcewerttil.
Where ownership is limited to a few' with ifnter—
. locking interesats, € the means of publicaticn of
dlverse-opinion is necessarily limited. -

while Bryan'!s idea, was nct new, - ke did “help eElighten tone

public, as did a nuxber of cothers.  Writling tcr  the New

iggkgx, AeJe Liebling worned that une-newspaper towns were
increasinge  He argued .that as single newspaper tcwns became

prominent, news became seqgrdary to the newspaper:

AR R L '&

? Also referred to as the O'Leary Commissione.

. 2
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The industry'!s ideal now 1s absolute contricl in a

, noderate number o1 cities, ¢cr even one. .Tkecse Le—-
come one—ownershigp towns, and as the Fublisher
turns monopolist, hie troubles ende. He is in the )
rosition of a feudal lord after the period of wmars [4
in the Middle Ages ended. He ras his gocas, but
he need no longer fight for it (sicle (180¢€122)

1
Liebling RISbl:b} sSaw tre monopolist as a husiresssan and

not a responsible protessionale. "Mcney is nat zede by com-—

retitior among newspagers, but by avoiding it. lhe warsg are

c

over, and newsparer cwners are content to buy their enemies
ot f, or just DLuy thew." Liebling feared that gferhaps the

maedium had in effect lorgotten lts role in society — that

is, to provide_news, not to praovide preofits fcr the share-

holderse,. . s

Nicholas Johnson, chairmar of the Federal Ccamunica-
tions Commission (FCC). also alluded to a more res;onéible
gress: . i , : .

The media operate as a check ugon other institu- *
tional power centers in our countrye. Trere iw,
however, no check ugon the mediae. Just as it (s a
mistake to overstate the existence and rctential .
for abuse, 80, in my judgement, is it a mitstane to
igxnore the evidence that does exists (1368:47)
while Johnson and Liebling argued. against concentration in
the UeSay " Canadians were to hear frem suclologist John Por-
t;rf '
Porter, 1in his classlé‘-ork Jke Yertical Ngsalcy aruzued
that the newspaper lndustry was in the hands of a ve¢ry se-
lect groups He feared that these press barons supported the

Ideology'of ‘"the status quo and overlooked the view o¢f the

avarage cltizen. Porter felt that the owners hired staff
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with similar ideologles, jeopardizing the whcecleée information

Pl

X
systems This fear is supported L)y nNumerous newsrcos uand yga-—
texeeplny studies (Breed, 1955; Bowersa, 1967; Baagdikian,

1972; Epstein, 1973; Altheide, 1574).

lee Porter, McNaught (leb:Qél worried abcut th; trend
of monopoly clties and freedom of tﬁg.press; "eestie trouble
with !freedom of the prees' = that central plller of liberal
damocracy — is th#t few pebple have serlously‘re—exumined it
inst;pntietg century termg.’ -Mchaught. stated hls <¢ase as

follaws:

As business, anyone can plainly see that olLr news—
paper press has obeyed the Llaws of comgePition -~
that operate amongat other kusinesses. The€ rumber
of competltors iIn the field sbrinks steadilys To-
day many of our toewng and citles have only cne ar
two newspapers - a far cry trom the conditiors ex-
lstingz when 'freedom of the tresst really took
hold as Lliberal doctrine. Major newspaper chains
have further digilnizhed coogetitione. i fact,
Junt as amalgamation, holding companles ard sSemi—
monupoliesa eliminated free competition ir other
areas of buslness so they have minimized it in the
NewspAper arecae. Ahd if free competiticr in the
newspaper world bhas largely disappeared (rtow many
new papers huve been started in qur generation?}
does that not infringe ueon treedom of the press?
(1963:27) ’

However, while numerous authors agreed with Liebling,

Porter and McRaught, not all felt that monopcly and concen=—

tration limited ideas and opinions. Former® Conodlan jour—
nallist and Carleton University Professor Emeritus wilfred

Kesterton (1967:276)y felt that by limlting competitian, the

daily would irprove Ir scme respects:

An incidental benefit to a situation Llacking the
cut—throat competltlion of local dally against lo-
cal daily is that 1t discourages the practice of



A

sensationalizing the news in order to gain read-

erse. The trantic "teat" and meretricious "ecoop"

have become far less tréequert now that the éingte—

newspaper city has becose ccmmonglace. The result
" has been to make journalism rore responsible.

While researchers have studied tre relationship retween com=-

petition and senqulonu m (Rarick  dartiran, 159663
Schweitzer 5 Goldman, 1875), trte results are cften contra-

dictory and need further examinatione It is nct clear

-

whaether there is a coause and  effect relaticnehip e tween

competition and sensationalism or whether sensaticnalism is
[l . hd 5
e

an independent develogrent,
In addition, Kesterton arnved that there was enough
coapetition from daily radio and televls}un, tc prevent easy

and comfortable nonopoly'ty the press (1907:76; "Cne=-Paper"y

1948:31)e . While this 1g a popular_nrgunent some crltlc;
note 'that media have their own cltaracteMmistics, and only
within a medliunm is there true competltion. {This xs‘trua
except not all newspapers are the sane "madium" . For exam=—

ple, while the Igoroptg Sun end the Globe and Mall are news-
papers in tnhe same marke t, they do not necessarily competes

Competition Is elusive and true corpetition migkt be said to

he between "lImportant Information', eege profound eftects ).
Tollefson (1968:167) notes:

whether a story is consciously or unccnscliouely
blased, 1ts effect is the same - the reacer does
not get a balanced and accurate account. It may
be sugygested that the reader may counteract the
effect of this blus Ly referénce ta cther scurces
— but radio and television, because o0of the evanes—
cent character of such communicationy, ar€ not an
adequa te substitute, and in many areas alternative
daily newapapers are not available at all. Ilhe
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problem” has naticnal implications  with the in-
creasing concentraticn of cwnership in tle hands
of a few large interests and kecause of the ‘scrop-
oly position of the Canadlan Fress wire servicee.

\\\Qaaxever, while multi-newspager cities were heccrming single

newspaper ¢ lties (Keaterton, 1867:74), it was alsc ttué that

weckly newspaper clties were becoming daily newsgoper cities

}Kesterton. 1967274 ).

2.0.7 Davey Io Kent

The earlier warnings by the criticay commissians and jour-
[
nalists did little to move the government towarde lrgproving

the mpnopuly and concentation situation in Canaca.

Canadian Senator Kelth Daveyy. chairoan of the Senate

Committee which In 1970 producecd the RBeygort gl ibhe stwecial’

Sennte Committee on Mosd Medinsl2 suggesuted that the Govern~

ment of Canada should set up a newspaper develcprent fund
similar to the Canadian Film Development Ccorporatione. Other

recommendations included the need for national and regional

—

press councils and the need for press omrmbudsaen lorp éféh
newspapoer, Davey also suyggested that journalissa educatian

he emphanlzed. A tinal recommendation that can E® traced

“

back to Porter, C'Lénry. MNasaey and McNaught was that CPs

internatlional coverage -be ;mﬁroved ¢0 that Caradians would

. .
v

recelve international news thr6Ugh Cnnadlan; not American’

eyess. tor the trend of monopolies and concentraticn to re-

&

vefse itselr, it was imgaortant that thé goverrment (Davey,
R R = :

. .

10 Ats50 referred to as the Davey Report.

! ~
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137024) “...encoufﬁgg the development of o freery, healthier,

.

'more*vigorous. more Lanadian and — yes - a wmcre diverse
pressa.™ vavey ( LB70:7) felt thet the more vcices we have
. 7 ) i .
. N o - -
telllng us what 1s goliry on, the Letter: "Toc wmany gpublish—’

ers harbor the absurd notion that {reedoqibt ttke pressrlg

something they own; their freedon 'at the press.” Ihlla more

voices may bhe better, fewer vcices are cheagper. (LDavey,
1870:3). [he Davey Keport docuxentea the ccnéentrutiuﬁ of
preas ownership: '

There are only flve ci tles in the country where

genuine competltion ketween newspapers exlsts, and
ag-in all five clties, some or all o1 these ccmreting

dallies are owned by chains,. Seventy years ago
there were thirty—five Canadian ccmaunitieg wlth
two or more dally newsspapers; teoda) there are cnly
tifteen - and In tive of these clties, the two
dqailijes are published by the sSame cwners (1E€7C:8)

Shortly after the putlication of the Davey ERejport, Wal="

(AR .
licae Clement, who relied on Davey for hls statistlics, dis-

cussed this ilncreasing concentraticn arnd moencgoly in the
‘Canadian newspaper lnoauatry (1V78:12¢). Clement (1973) ex—
amined corporate lIlnterlcecks and concluded  that Canada's
ellte was monolithic rather than pluralistic. Eixty years
Ny
hefore Clement!s statemen t, Myers (1914:1) calculated that

Canada's wealth was poverned in the wmain by feéewer than 50

mene S0 while -the problem of corporate inté&lecks was not
new, Clement's comments atout the situatlon were importants

for dlversity  to occursssthere cust be diversity
of media sources and some  form of..sccmypetition
whereby one posltior was not capable of totally
overwvhelming alternative p6§1tione. In other
words,‘itals nacessary that there 18 an cgen ‘mar-’
ket? situstion and not one monopolized by a tew
‘dominant sourcese. (1975:2871}) -

r

-
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In the U+Se Bagdikian (1983) also found that corpcrate in-
terlocks were very prcminent in tke newspaper .ihdhstry and

Like Clement, felt that the purlic's hest _interest was of

. ¢ B
' :
little concerne. Bagaikilan worried about "“"ccecrpcrate incest

wlth corporate incest"™ (18833:27): .
Through lnterltocking directorates—sharing xemters
on boards of directorg=the country's newsgpapers,
maguzines, radio and television companiesy Look
publishers, and moviemakers are now directly in-
fluenced by still otkher powerful industriece. The
saume medilia firms are part ot the global tanking
and luvegtuent- ccnmini ty through thesir lcans and
lines of credit; they share directors trom the taop
multinational banka and investment houses.

Under law (and rusiness efhicgl the director
of a tlre is obliged te act in the best irterects
.0of that company. Under some circumatances it is a
federal crime to do ctherwise. This creates a di-

. lemma In the present pattern c1 corpurate boaras,
a dilemma largely ignored but one that now de—,
scends on the gdovernance of the news nedjiteses

(1983: 21-22)
While it can be argued that cargorate interlccks play a

major role in the Unlted States, it can albso Le argued that

L

the ",..level of concentraticon [ln'the UseSe newsraper indus-—
P .

.

try is] fur below the ihreshcelds of oligopoly réwerlin otpert
industries - steel, automabile, energy, blumlnﬁq"'(yplntash;

1377 14583 Shaw, 18973:11), the revérse_ls:trUE 1n'Canudn.‘f As

. -

already mentloned, the American sltuatlion ls far more diver—

dsified than the Canadian. Thﬁsduopoly in the Conadian news-—
paper industry is more severe than ln‘mgny dthg:s. . To pre=

vant increasing conczntrntlon, NcIntosh suggested - that

antitrust laws be changed:

_ Antltrusters consider ‘the prime competition
among newspapers_ tc¢ be competition for advertiig~

~
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inge Competiticn for circulation is a seccndary
consideratione. The potential for reduc¢d news
coverage or editorial content dces not play even a
bit part. Cnly the fpossibility ot lessenea comgpe-
titiogn for advertising dollars is relevant, and
sdvertising exparts are frequent witnesses at an—
titruat trialse.e., An antitruat expert with Colld.
.Hochstin Company makes  this ccmrent: *One doesn't
hive to be dedlcatea to the notion of a free preaé
to think that any c¢oncentration in the dissemina-—
tion of newsa is to te avoided, but the artitrust
laws are not coficerned with concentration ot div
ersity ol ideas - they are corcerned with eccnexic
concentrationet (1977:50)

To Qelp'the press lndustry become wrore resgcnsible the

Baport of the Koval Cogmissien o0 Yiolence in ite Ccpmunica~

FS
tions londustryl?! (1976:61) supgpested thatlu naticnal “"Free—

don of Expression Act" be written, esefor the rrint medlia

L

to achieve accountabllity heyond ttrte balance slteet."

@ Like Nclntosh, the LaMarsh Commission suggested that
\

perhaps yovernment lawg were needed to protect tre consumer

from unfair tactics. In Britain the final regcrt of the.

Roval Commlasion on ihe Press (MNMcQuall, I877) also tried to
define the problems of the press and provide a solutione.
The Commisslon felt monopolies bhad no place in the newspaper
,lndugtry. it said moncopoly: : - :

by 1ts selections of the news and the menner in
which it reports 1lt, ancd by its comrentary crn gub~-
lic affairs, isa 1in a gositlaon to determine what
people shall read atout the events and lssuese of
the day, and to exert a strong influence cn their
opinions. Even if this posltlion I8 nct conscious-
ly abused, a paper wilthout competitors aany fall
below the standards of accuracy and efticiency
which cormpetition eniorces. (1977:125)

F+HEEF AP AR

11 Als0 referred to as .tte the LaNareh Comrmisslcrn.

!

ke v b ity
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This theme was relterated in the Canadian context in the He-

Rart of the Roval Comxiesion on Nesspapers (the Kent Commis—-

sion) 1980.
2.0.8 Ihe Kent Commigaicn
A3 mentioned 1in the intrcductiony  the Kent Cecaomisslion ‘%ﬁ

- . ) -

established in 1980 as a result of the simultaneocus closings

of the Winnipew Iribune and the Cttawa i . The demise
) ; : Y

of the newdpapers ;éauaed a major gpublic uprcares However,
the report of thigd Ccmmission wus more than just another

government documente. It represented the criticism of the

press in Canada that had accumulated over " the years. 1ts

recomméndatlons meant Canadlanﬁ cuoe (some wculd say periL-
ously) close to newspaper leglslatlon; It is tte history of
criticism outlgﬁed above, espgclally the Davey Fepori, that
played an lmpqrtant back ground rolee. Kernt was 1he_1unad1;te
brecipltntar to the first attempt ‘by Canadian jovernment t§
enact legisthtion vis a visg the preés, ag will fe seens AS
suchy both Kent and former Federal Cabinet Nihister, Jim
Flamlng-warrunt detalled examination, as well as a discus-

slon of reasons for their falluree -

In the Roval Cogmisgsion on Newspagpergs ccomissioners
Kent, Spears, and Plcurd (1981) suggested seven ways for the

Government of Canada to improve the newspaper irdustrye. The
™~

main features of the new leglslation were to grohibit fur=

ther concentration in dally newspagpersy add an Ilncentive for

TN
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new papers and for the wige'r ownerehlip ot papers in general,
protect the rights of the Jjourhalists and eaiters €o. that
there were no unnecessary limitatlons or consttaints placed

on theilr professlon, and promote public cpimion in the

*

presss In addi tiun, the recommendutions included th
ducticn of a Pregs Rlughts Panel tc monigor tre chgnging
press And review various topics, such as concentraticne. The
Commission also sugpested a tax credit to reward resgonsible

newsapapers and a surtax to penalize negligent japers. Fi-—

nally it supgpgested pecvernment matching wrante ta improve

Canada'’s news services (hent €t ale, 19s1:237-255]). -

B

Lobkin; at the‘reconﬁendatlons rore closelyy it appears

that Kent was-défending the interests of the gublice He
i []

suupested ways éo reduce the power of the ETe£s, speciflcal~-

ly by ollowlng the rublic the cppcrtﬁnlty te volce tnélr

opinions:

Freedom of the press i not a property right of

ownersa. It is a rilght of the people. It ie part
of their Tright to free expression, inserarable
from their right to inform 1hgmselves. Trie Cam— .

mnigsion bellieyes that the key problem posec Lky its
terms of reference ls the limitation ot those
rights by undue concentraticn of otners&i; and
control of the Canadian .daily newspagper lrdustrye
(R¢nt et ales 198121) : :

with. this in minds the recommepndations uare examined at

greater length (Kent gf oley 1981:237=255).

3

e et e
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2.0.8 emnmxmmmummm ' - .
Athough there are maJof ;roPPels assdéluéed with a company
ownlng various newspapers, uccordlng‘to Kent a greater evil
is present 'hén a company has 1ntérestsﬂ ig otrer ren—media
cofporntions- Such a carglomerate uay'at jimeg centfuse loy-—
altye.
Kent ¢t gle rgccmmended thaf noe company cr persons be
alloved to purchase .a newepaper it interests in cthar compa-
ﬁies outwe Lghed thely ne-spuper'ussets Cpe 238 e The Com-—

mission recommended that newspapers may be purchased Ly com=—

panles or persons as lcng as the) did not own mcre than tive
. I ‘

dally ncwskapers, and/or es long a2 the circulaticn cf tneir
dalyy papers did not exceed 5 pe;cent of the clrculation of
all dallx newgpapers in Ceanada, and/;é as leng s the pur-—
chased newspaper was at least 500 kilometers awmay from any

other owned paperes

Cposs—medla concentration wos addressed in thls section
. . .
as well, and was prohibited in the Comrission's recommenda-—
tions.
The question of videotex or electronic NEWEpPALErs was
. X r

also discussed. The recommendation was that newspapers

could be suppliers but not carriers for the new £ystem.
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2.0.10 Divestmwent of Dalllies '

One mujor divestment wes recommended for the Thomson chain,
cwners of over 1/3 of Canada's newspapers. Kent gt ul. re—

commended that the chain divest itself of ecitrer the 'Na-

b

tional' Globhe and Mall or the ‘rest of the chain. - If the

latte; cho;ée were selected, 38 newspagpers) wouvlo become
dﬁ¢ilabl9 to o&hér purchacerss.

while the recommendation is not well supgpcrted in the
text of the Rngl ngmigﬁign Op Newupaperss ttere are very
important ;ensuns why thié would be suggestede. Kent wanted
10 avoid the chance that the. Thcmson pagers right become
mini-versions ui £he GClobe and !gil. In the Urnited States,

the Gannett owned natlonal newspagper UeSeAs Jodav, might

have bhe¢en the reason tor a Gnnhett daily newsgurer closiqg,

("G.S.A- Todny”; 1983:158 ). If thisg was the cace in Canada,
the Globe Agg Mail might also -give Thomson reascn to elimi-
nate local newspapers in Canadu.IIThus, the incentive to es-—
tablish the ngﬁg and Mail in  thkese cqmmunities' would bé

nezligibley ,and 1f establlshed. the incentive to keep the

!
[

local paper going might k¢ reduceds.

2.0.11 Invegtment Incentive

Since those éo torceﬁ to q1vest might risk not receiving a
falr-prfce, ihe Commissicn recommended a tax hsven for pur-—
chaéer; (slmilu;ltﬁ thoge used to‘gﬁcourage fitm dévelopmgﬁt

in Canadale. This would ke an incentive for wider cwnership

e e s e e e
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of newspapers that change owners. It would el=o serve to

encourage new newspapers and magazines.

2¢0.12 Ereedom Of Ihe Editor

To ensure that edjtors of newspapers Q?th““chain cwnership,
or with greater ecoﬁomic interests outside the rewsgaper in-
dustry, are less influenced-by thé owner's bpsinees inter—
estsy edltors should ke cn coniractse. rThey would pe less

wary of helng terminated for their editorial incerendence as
they would be contracted for 3-7 years with ap autcmatic 12

months salary if theilr ccntract was ktrokene (Hcwever; even-

with a 7 year contact it would be difficult tc ensure that

edi tors are independent). The edlitor would repcrt to an ad-—
visory committee once a jyear regarding the ne%spgber's ob-
Jectives and the respcnsitkility ot the editor.

2,0.13 Press Rights Panel

The ¥Press Rights Panél, w;thrthree government apgpointed mem-—

-bers, would eniorce guidelines within the newspafger industry

to encourage a respénslﬁle pressas The Kent Commission
(1981:251-252) outlinedlfs functions that would be lglfllled
by thisrpunel;_ funétlons would be's;milur tc ;hoée of the
Canadlan Radlo-television and 1glecomhunicatlons Commi ssion

{CeiRaTeCs e They would include such tasks as receiving the

-edi torg? _unnunl reports and any' additional ccmnrents they

might have,. Also the Press nghts Panel woulc receive any
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panel ufuld act as

«

in Canaday - puklishing an

an overall ombudsran fcér 1he pres

annual review of newepagers with recogmendaticns for im-

)

ﬁrovewent. _ ?

2.0.14 Tax Credit Ard Surtax

L4 .

This tax systemy which promotéds quantity and not pecessarily

quality, would be used to encourage more editorial content.

- _ 7 ) .
The tax credit and surtex would e®ther reward or punish

newspapers for their spending on tkeir editcrial groducte

-
r

-Those which spénd more 1h§n_averﬁge would be rewarded as
thelir. tax liability wculd be reduced by 25% of the ancount by
uﬁicq,spending exceceded the industry nvgruge--' If a-paper's

edltorlal expense wac lower than the estnqllshed'average,

the company would then be subject to ﬁﬁgurtax egual to 25%

-

of the deficlencye. o : o

2,0.15 News Services T

.‘.J

] . . ' A g
The final recommendatian hf“theﬂi%nt Comnisslcn re#%ﬁ\gd the

L3

goverﬁﬁent to provlde'hsslstance to - Canadian Fress or any

"other wire service with Ie;L than 1/3 of its revenue from a

L] ’

slng}ebprOphietor- ' “Thie recommendation was fprcgpcsed to en—
courage Canadian-written material, It has beer argued that
. , 5

this plan is4 unacceptsble since chains like lhomson and
Sout ham sihould be lmprcvlng this system with trelr profits,
. . R . o : '

rather than with'¥he nhelp of the puhilc'purse. ' {See Winter

{
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2.0.16 Critics Yoice Corcerna Abgut the Kent Coxmission

The“Kent recormendatlions have received a great deal of neg-

-

ative comments ' -Even though Kent ‘was oppohag to z2overnment

intervention in the newsroom (1881:237), the <critics per-—

ceived the Raval Commission On Newscapers as "eseproposing

not&ing less. than government ' press controlse" (Vsler,
o~ ‘ -
¢

19814A:7). Critics cried that “m.{tne"Kent Ccamirsion is

calling for heavy regulutcry;fhtervention.by feceral Gofgrn-.

ment into the newsg;yer industry." (Valpy, 1558Z)

A~ . Various arguments werge usSed by the press toc undermine

the Ken‘ report. The l1dea of government intervention was

rd

[\ 3 . i ’
. strongly emphaslized by the publisters, as well 83 Ly the re-—

N Y portersas™ Roy Megarry: publister ot the Jorgric Globe and
- LI .
. Mail, sald that the real threat to treedos of the fpress. was

3

government and if the Kent recomzendations were reinforced,

fhis could in fact lead to government interfererce (leating,

LY

1982:5). .

Tﬁe cost of the écmmission ‘és another recurring themwe.
, Thgrg was a great ?anl o1 enphasis on the Coanmission having
| used public Qoney — $Jdel million dollars worthe ]ﬁe Jeronto
QLohg‘gng MNail published a étntement by Kkennett Thomson,

chalrman and chief executive officer of. Thomscn Newspapers

.
In reaponse to the Kent Commission he srcrte, "l am
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J0

thoroupghly disappointed that millicns of taxpayers' dollars

have bheen sgquandered un such an itl-considered anc irresgon-—

sible reporte™ (1981:5)

.

A lot of attenticn was paid to the Tax Froposal“nnd

Subs idies proposed by Kente There was a ccnsenscs by the

infustry that suggested they did ndt want or ne<d <0vernment

aid t"Kent wrong", 19%1:x).

Also, the negative reaction to the XKent Cimmission was

v

_rife with - gd homipem ottacks on . Kent and his asscciates -

Picard and Speéarss. KkKent was criticized for being the wrong
man and siding with the Trudeau government. Tre Coonission
was3 nalso accused of writing ",..tke most twisted and shoddy

piace ot work ever done Lty a royal commissicno ‘in Canada «"

~ N

("Press™, 1981). ° -
The rhetoric frcer the press after* the release of the

puvlication was negatlve as welle. The Commissicn was called

'imprggtical', iscary®, - 'disappointing' and Toangerous'e.
* L

Articles dilso warn agailnst tge possibility of "Eiyg brother
regulating the presse
2.0.17 Jim El.nnm Egaganda Io Comeission
In direct response to the Cqmmlas}cn?s recommencaticons, Jim
Fleming, l!inister ‘of.Sthte lfor Multiculturaliss Froposed
five areas forileglslutlcn,

Firsf, he recommended thqf 6-nership'by tne chain would

not exceed 20 percent ¢f Canadlan daily circulation. How~-
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ever, Fleming did not sugpgest that Thomson (26%] and Southam

(33%) divest a percentade of thelr English langvage circuia—
tion. He algo allowec Quebecor (47%) and Desmarais (29%) to
hold their large shares o1 tﬁ; Canadian French larguage cair-—
culatione.

Next, any nevsﬁapef‘purchased Ly an indlvidyal‘or com—
pany with non media intereuts would need to apptcachk the Re=-
"strictive Trade Practice ;onnlsslon. At this time the gpur—-
chaser would need fo prove that thg newspager ‘Quya be
separately managed from ather interests.

Third, Fleming proposed that newsparers snd troadcast

licences not be allowed in-—-the same geograrhical cr communi-—

v

ty area unless divesting one or the other wcule harm The.
public. This proposal was recognized and accepted ty an Cr—
. - :

der=1ln~Council in July ot 1382. Since then, the Irving
cross-ownership situatlon in the maritimes wi; taken to task
and the CeReTeCo decided that Irving must divest LY January
19864+12 The decision has since bheen cverturned Ly the Nutro-

ney Federal Cabinet. The BlackBurn héldin5§ ir Lecrdon, On=-

H

tario have been able to prove to the CeReTa2Ce'e satistaction
that refusing to renew thelr broadcast licence would pe de-—

)

trimental to the publice!? (CeReT«Ce 1983H:1-7)

:

TSR RS LS R R R R EL RS DD

[4
12 accordlng to the Kent Commission, Irving swsculd bhave to
ecide whether to keey thelr Saint John parers or their
télevision and radic statjonse.

13 CFPL Broadcasting own two radio statlons, a reu5pupér and
a televislion staticn ir London, Ontario.



Jd2

Next, Fleming tacked Kent's sugpestion ¢f government

subs idies to improve the rkadly needed news buresus in Canada
and/or nhrondf

The fin#l suggestlon/ was thut‘hli dailies not members

of-a press council -join a national press council at arm's

lenzth from tﬁe zovernment, The council whick would deal

with criticise. from the reader would congist of iO members -

J publishers! Eépresentﬁtives, J journalists anao 4 public

members to be selected by the other members (Fleming,

198}113-17). As a result of the recocmrmrendation, acst Ontar-

¢

io newspapers were quick to joln a press council.?!®
.’

Nothing came ot Fleming's prorosed legislaticne He was
didmlesed from the Trudeau cabinet in late 1983 and his pro-

posed bLill died with hir. His successor, Judy Eroluy fav=

"oured strengthening the Anti-combines laws and preferred to

ignore the Fleming prcrosals (Wintery 19553:222-23 ). wnile
' . - : . ~
the Antitrust laws are vital in some industriesg, Mcintosh

(1977:50) felt that economics was the key factor in these

laws und‘hot diverslty of idease. Under thege c;rcunstnnces{

the Antitrast laws are inagpropriate far regulating . the

a

presse. °

The remainder of the Lliterature review fccusses on fhis
first question of whether monopgolies nia detrigeptal ;R-IQSI,
public interegte ‘This has beenlan assuputign ir the L ern?

ture cited thus far, but what follcws la a review 1 the al-
R R R L

I

“

1* Currently all dallies in Ontario are membeérs o0t a press
councile.
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beit limited "gecientlfic" research in the areae This is es-—

pecially important not only in ligkt of the 1ISKZ courtgassi_

4
sion acquitting - Southam and Therson of charges under the

Anti—Cowggnes Act, but in view of the failure of the govern—

ment genenally to follow up on Eent and Fleming and all the

others and take action, This failure is due gresumably in

ho small degree to the lack of general consersus on this
: . > .

question of the harmtul effects of ccncentrated c-qeréhip

. - - =

. GRITICS QOF A NEYSPAPER MONOFCLY
ﬁith inéreuslng\concentgution of ownersni g, McNaugh{ trie#

to alert the bublig to the apparent problémsf in. his qriil—'

cal snalysia of the results of tre Libertarian eyctems with
monopoly ygradually increasing, McNaupght (194C:2]} warned
ogalnst newspaper -publisters who were “...plea&nn& all and

of{ehding nones" The duys ot the edl\orxnlly .and socldally

conacious publishers were numbered, as were the gays of the
~ . L 4

{independent newspaperse

In the U,Se Bird (1840:210) also was criticel of the
in&ustry:

Y"Lack of competition often meand careless and Ln-
éccurate reportingy failure t¢ report all rewswor—
thy events and a tendency to ‘play safel. The re-—
Tporter .need. nogt do hls ﬁeat' be need not even tell
the truth."-" : . ' i

e

Bird contlnually ralled nanlnst uonopolxeb, sirce no compe-—

tltton often meant‘_a chance for the lqcal aeditor toe propa-

.
.
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‘ -

'gandlze.-.>Blr§?aigﬁed;that-li c&hpetliion existedy, the pub-

L ‘lic would likq}y_péhéfﬂt,ihrt one newspaper did nct cover an

- - - - -

b#eﬁt,'thé-riﬁ;r ﬁgper'yéuld likely gprint thé stocrys and if
- Lo : 4 v S .

I . ‘ —_ . ) .
'~ the reporter Wroteé-inaccurately, the competing pagper would

' reveal the truth (Bird, 184C:2101).

Grotta (1971) hypothegized thuat the consimer did not

receive any bLenefits when newspapers underwent corsolidation

.or when cnmpétlthn JUEt ceatsed to exist. Tc teegt this. hy-

potheéis, newspapers were selected by a gtratifled randono

N ’
selection procedure from all dally newspapers ic the Ue+Se

- The author focused on three vital arcas. He examined the

rAdvertising Space Price, Subacription Price and "Quality
'Vqriables“. The "Quality Varlables" (Grotta, 1571:1.24da) in-

cludedy, 1) change in the number o©I editorial enrloyees, 2)

-
-

change in size of newcpaper newghole,. 3} change in propor=

tion of local news to total news, 4) change in £lze ot edi-.

torial newshole and S5) ° change in propertion ct lLacal news
to total editorial contentas - ) . ¥

The results of the study indicate that the ccensumer did

N

not recelve an imprcved product in terms cf qrality and

quantitys. In fact, there was evidence to supgoart the con-

.

clusion that concentraticon, through merger (independent to
chain) and/or the closing of a newsgaper (competitive to mo-—
nopoly), might result in higher grices and lower quality

o

(Grotta 1971:250).
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Grotta argued that if newspapers were inceed becoming

_an infeéioé pfoduct and were being treated like any other
product, then they should hot receive any spgcial treatment:

1t would seem reascnable 1ttat 1f propricters ot

* the daily newspaper industry are to behave like
cther monopolists, they-_should not seek to be
treated dlfferertly under the uzbrella cl the
First Amendment. (1571:250)

Contrary fo_Blrd (1940) and Grotta (1971)y Nixon ar-

gueds -
'The-exisfenéa of only ane dailly in a commuinity is
not itself an evil. No single mediuas of cecmmuni-
cation enjoys a mcnopoly todaye Many dailies have
competition from weeklles, redlc, nearby clty dai-
lies, and even from news magezines.*
("One—Paper", 1948:21)

Furthe rmore, Swanson { 19498 unalxzed tpe.question of
the one newspaper city in his article on & ﬂldcity cgailye. A
probablllty sgmple _of 373 néulis was selectec and inter-
viewed. When asked::

which of these things do you believe newsgapers
ought to do?

l. Print only'idéas or opinions most peaople agree
Ilthc . '

2. Or print all ideas or oplhions.”
\

d. No oplnione.

4 -

"Print all ideas or ofinlone was selected by £2.3% of the
‘people (Swanson, 19498:173).

Pesults atso showed Midclty peaple were €xtresely in-— .
¥+

terested and involved 1n the newsgaperts actlions. This

might be explalned by the fact tkat Nidcity sas extremely
unusual In its educafiogal'-character}étlés - agver 70% of
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"adults had attended high school or collegee ‘Swanson also

asked:

Do you think Nidclty ought .to have another daily
newspaper printed here?

Some J44% replied '"yes", S5% said '"no" and 1% responded

"dan't know“,
Althougzh the author (Swanson, 19434A:310) .ataied that,

HThis gsingle newspaper served the diverse needs of its pub-

lisher, lts.udvertlsers, ity news statf, the Midclgy HETOUp S,
and the mass audience" tre fact trtat 44% wanté; cnékﬁer.pa-
per was important and should not have been overlookedf'
Vhilelin the Swanscn article the nuhl*g‘uag. Gséd tp
meagure the gquality of the newspaper, other criter;A are of-
ten used. As we h;ve-ulready Been; Grottn'(197l:248) .usgd

the following rive factofs as qu&llty variables: the change

in number of edltorial employees; the éhangq in Sizé af new-

- -
- -

shole; thé'cnangeii% ﬁ:opcrtlon ct local news ‘t¢

10tal news;

- o . .- . ' -

the change" in size ‘6f ‘edftorial rewshple; -and, the change in

‘local news to totol editoriml:cantents - o
. ! - e L S I ) .-

As we will dlsdbyep,fduh;lt;:tb:defined'Ldoividu&lly in

’ a

each studyes For fnéjnnch, Bluﬁhg-(1948),fwilloughby'llSSS),u

and Nixon and Joaqs.(iSég; 1;en;~ébq§eﬁﬁed.-ith the duplica-
tion of news in comp;flné “néwsp;peﬁs 'hllewﬂlchs and Feath-—
erston (1878) ‘and Weaver nnd'_Nultiné'(1975) | used format
characteristcs as ndditloahl variables for gquality. VWhile

the aforementloned studies are vital If we wigh to under-

stand the newspaper lnduatrj,‘perhups the most ccamprehensive

!
'
i
i
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study to date of quali}y and other newspaper variaktles 1s a
19&8 gtudy by Becker, Eeam and FKustcial.

In this study, Becker £t als used data ccllected in a

1973 New England Daily Newspaper SurVey- That wcrk consist-

ed of a 2,500 word critique of 10& New Zngland newsgapers.

The information was collected by 13 journalists and former

"Journalists during a six—week period in. January and February

1973. in additlon tc exaﬁlnlng tpe individual gagers, in-
terviews with managers, edi tors, and other enafrlcyees about
edltorial policies and néusroom‘ practices were gath;red.
Becker él ale (1978:102) deslenea categories tc transform
tha essays 1nto numérical forme Thren lﬁformaticn ;pout com-
munity characteristices wacs categorized. The topics'included
Communl;y size, Community Growsth, Narket GrcuthQ' Retaitl

Salesy Medlan School Yearsy Famlly Income, Raligious Diver-

Ssity and Newspaper Competitlon, Finally, a number ct news-

" paper organlzatlional characterlstics were collected into the

following groupsl(19?6:103—104):  Full-Time News—Editorial

Staff, Part-Time News Editorial £taff, Total NeuE—EditériuL
Staff tHours, Women'on.Nels—EdltOtiul StnIt,‘Womén Nat on Wo-—-
nen's Payge oh News—FEditorial Staft, Spuﬁisn.and Blacks on
the New;—Edltobinl Staft, Starting Salary_ Withcut Experi=
ence, Top Salary, Years to Reach Top Salary, Statt Turnover,
Education ahd Experience of Receqt Employees, Statf Unionli-
zation, Participation of the Staff in Professicral Crganlza-

tions; Audience Survey in the Last Fiva.!gurs, Percent of
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Expenditures for News-Editorial Crerfutions, Average Size of

News Hole, Type of Ownership, Publisher's Prcfitability Es-

)

tiﬁate,, Advertising Revenﬁes. Laily Circuluticn‘ana Sunday
Ed4ition Publishede. i

Using inferenticl statistics, the authors cecncluded
that education and experience of news enployees and type of
nwn?rshlp {single paper owner, scxall chainy large chuih) had
the highest correlations in the gfganlzutional caleéorlee.'
In addition, ‘npmher of women not aééigned to wenen'®s pages,
sStarting salary of lnexpeflencedvperaonnel, errloyee partic—
ipation in protfessional development #rograms,' size of .full~-
time statf, Sunday edltlun‘publlshed and size ¢f newshole
correlated significantly with qﬁality. The Ccmaunity Meas-—
ures and Préss Pérfo;mance categories that correiated were
Median School Years nn& Religlousltiverslty.

* The Hecker 1 ale study 1s one of the nost comprehenf
sive dealing with numerous variaktles at oncee _Uhut follows
are studies fngt focus ¢n epecific situntlcns (ucnépoly.
tﬁo—npwsp«per clty, cross=ownership) and evnltaie the ﬁef-

. -
formance of the papers uging varlows quality variables.

2.1.1 The Monopoly Newggaper Ruring Elsctiop lime

.

Whlle both Grottd (1971) and Bird (1£840) critically examiged
moﬁopolies, Blume and Lyons (1%6&) explpred the problems

‘that resulted when a zcnopoly newspager was on strikes The

only newspaper in Toledo, the Joledo Hlgde, wag closed due
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go u strike two weeks prior to the 18566 local electicns. To
'ﬁest the}posslble effects, a éystematically cselected sample
of 383 persons, 21 years cld or over,  was selgcted from the
telephone directory and intervieved.
. The study during the newgpaper strike revesled some in-
terestlég resul ts. ln the 1964 gglitical election, people
relied on multiple scurces for their 1nfurmatic; including
the local newspaper and T.Ve channel (51 and 52 rercent re-—
l5pectivg1y)- .Respondeﬁts also relied an ruadic (2§ gercent),
 news maénzines (elzght peréent), and trade and uricn journals
(four percent), However, during the 18966 electicny when the
local newspaper was: on étrlke, 57 percent of the resgpondents
relied on TeVe, 28 percent on radia, nine percent on news
magazihés ;nd ilve percent on trade and unicn Journatse
While.there was only a slight increase in the wuvse of othér
media wﬁen the local newspuper- wo e abéent, fre - amount of

time spent with each medium was not taken intc sccounte

2.1.2 Ihe Ixo-Foper Sity | -

Bigman (194&) sﬁgges}ed tra¥ competition did not necessarily
mean bettef‘reporting. 1o test this - 1dea, hé ccnducted &
stﬁdg in Pottévllle, Paey a two-paper clty: First a quall=-
tgtiﬁelstudy wag dpne with eaphasis n Edltorlals, pulitics,
labor, buslﬁess ﬁnd lndustry,ruﬁd inority grcﬁ;s. In addi-

tion personal interviews were conducted witnh 11 leading

Pottsville citizense
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The-qﬁalifﬂtivé results (Bigman, 1948:128)} cnowed that
a large proportioér of the news stories in becth rarpers were
found to be "easverbatim twins after a sometises rewritten
firat paragrapha.t Sever;l . Feople hhé'regulnIIQ grovided
press releases also obeer;éd that pagpers failec to re-write
copy €ven when errors were presaent, Even meetlngs._lncluﬁ—
ing those aof city cépncil. were . mere'ré—wrltee ¢f the min-
utesg and appearexd to be nearly identical in beth papers
(Bigman, I949:128—129)- . Nafziger and Barnhart had similar
findipgs in their study of RKed Wing, Minne Diﬂlerendés be—
twee?niﬁi/éompetlnﬁ pafers were E£E0 rare that tirally a merpg-—
er took place ( Nixon und‘Jones..1956:3GOJ-
wiiloughb& (1853) also.studied two competing daillese.
Tnhe papers, ltocated in wgshihton, Iindiana, were the washiga-
. . - .
‘ton Herald and ¥Ypshinegton ngmggxgx, two afterncen papers

s

with almost edual clrculation, 4.528 and 4,951 respectivelys.

willoughby' s method‘of research was content analysis, partly
guantitative and partly qunlituti%e. ﬁlus ;perscnal.lnter—
vléws with the publisherse Like Bigman (1948} ané;Nafziger
und Barnhart (Nixonland Jones, 1986), the auther cancluded
tﬁat during the two month survey, the competing pgpers of-—
fered very few -opposlng viewpoints for the residents of

Washington, = Indiana (WwWilloughby, 1555:204). In addi tiony

the newspapers were not oq}y siellar In content but resem—

bled each other %ﬂ*slze,’ makeug and fypognaphy (%illoughby,

- —_ ) .
1955:204 ) Alsoe like the Bigman ﬂtudy, neither rager both—

4 {
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ered to rewrite publicity releases, club meeting reports and
service releases {(1455:2C3). Willoughby did suggest th&t@

examining the pagers dﬁrlné- a presidential election might---
! ’ - : ;‘“‘f - » 4
prove interesting as the Herald consifered itself Indepen—

a

dent Republican while the Degocrat néé a Demccratic newspa—

peres

The publishers ag;eed that there was no sprarent feud
between the paperse Also_they agreed that while the dailies
appe ared ';ipe' for censclidation, there was nc¢ pessibility
of a mergeras However, they disagreed on a Very important

factor:

Cne beLle#eS"one peper is all that is needed to
serve Washington; one could do o better job than
two.'  His competitor dissents: - 'Ccmpetiticn is
good, for it keeps the pollticians in lire, al-
though 1t Is not =0 good from the advertisers'
viewpoint.?' (1955:204)

]
.

Nixon and Jones)(1956) anaiyzed 53 competitive dailies
and 44 non-competitlive duilies ranging in clrculation from
8,570 to 635,346, In addition they representec all the ma-

jor geographical regicons of the United States. -
. - ) .

Results of the ccntent analysis showed that in none of

17 categories ( politics, government, foreigny, economicsy

-

crimey accidentsy religiony sportses.and ofhers] were there
any slgnlficant’dlfferences in spacees The coapetitive pa-
pers had glightly larger "naws holes! and ran gare editori-

als on local subjects kut neither *difference' uag statisti-.

-

-

cally significant. However, .the authors found that the

’ .

conpetitive papers devated a larger portion of éruce to let-
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-

- ters from readers f?pn did the non-competitive newspapers

- .
-

(Nixon and ' Jones, 1956:206-307). 1he authore ccncluded

. ‘whil€ this -study reveals no definite evidence
non-— QOmpeti}hve dailies ditfer from ccmpe ti-
tive dailies in tre kinds o1 subject matter print-
ell, neither does it support the contenticn»cﬁﬁ%ﬁn—
gle—ownership advocates that thege papers BE‘ n
class have heen taking advantage of their =mcre
favorable economic pcsition tao improve‘fheir news,
editorial 4nd feature ccntente. !

a

thats

while this é%udﬁ ontribuvies to the understandirg of monopo-

ly 4nd concentratio theresare pgajor limitatiors . that need

»

mentions \ Oply one issue of each paper was aunalyzed and the’
individual analysis \ was scattered over a 13 jyear pefiod.

Also the average circylation size of the competitive newspa-

. '

pers was more than twice that cf the ‘ponqccupetitivels

(19562304 )eg

Another study that focused on content cheracteristics

s

wag the Hicks ahd Featherston (1Y7#&) study. - Trey lookea at
- b ;

Louisiana's three larpgest citiess In New Crleans the Jlimes=—

Picayune f{as.ms)  and tte anxgﬁ—itgm {peme ) wére both owned

.

hy the large Newhouse chgln. The Baton Rougé paprers Moruing

Advocpte and Sinxgs-mlmgﬁ {pems ) were also chainrn o-ned,' al-

heit by a(much. smaller local, chain ( the Manship family ).

Finally the third sl tuation, 1in Shﬁeveport, had ccmpetitions
. : . oA, . .

. . »
The morning Shrevepart Timeg was a Gannett fparer shile the

; Jourpnal (pems) was owned by 'a local busifiessmane’
AR R S LS R L R E s . ) '

’

15 Studles dealing with monopoly and concertration are
sparse therefore, regqrdless'of their liclitatlicns, the
studies need some recognltion.

¢

o
|

\

A



« ® _ | _ . 43

Although they'functioned ceparately, they did_stare business

“
-

S : ' -
and production facilities (HBicks and Featherstcr, 157581530 ).
The purpose of the study was to determine the azount of
replication between the morning and afternoon faferse. Lid

competition actually encourage more variety or sas that only

- . .

a myth? VWhat the authers found was that there was nc dupli-

cation in opinion content in any of the three cities. Every

- né'Spaper published\i}E own editorials, political coldmns,
- . [ " . .

\ﬂui_gdfToriul cartoons, and there was no duplicaticn cf let- .

’ . BRV YOR

ters to ;he edltor 01818:551].
4

j " Also studied was the slze of‘newshole; nhiye all o

“ newsbapers devo ted petweé# Si.to 3; percent of treir ne-Spa—
; per space to ﬁe's,'mthe Streyeport J:u:ngl,. wshicn pu;lishad~
under competiti;n' devoted the lnrkest'percentdge (In%) to

x;ﬂgevs {1978:352), It sﬁculd b? noted that the pat%onut norm

C\\' '_ for ner space was between 34125! (Hicks and Featherston,

1978:552)s Finally the authors studied the physlcal appear-

ance of the puapers and found a great anintior in design and

typography (1978:552).

In additiony the puhllshers were interviewed and the
‘}/f/ consensus wasgs that the.paperé"ere very competitive in their

axkl_p-m- situations. V - S

Although content characteristics are of grester impor-—

-

.
~

tance ¥t 1s also worthwhile to note format characteristicse.

weaver and NMullins (1375) did boths Competitics (meaver and

Mullins, 1375:259)  swas defined o8 Mssedne inh which tTewo or

™
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more daily newsparers, separately owned and published, were
located in the same‘city." With tri€ ir mind, ‘46 Eompéting
dailies in 23 UeSe citlies were chosen for analysiss Alt
'Joint;operation.éétiee and those where one ne-é;a;el clearly
dominated the ﬁar?et--ere eliminateds The statistics showed

few siynificant differences in content. The 'leading pa-
‘ . h

gers? carried more hecme Rews, human interest Tews  and
SpPports. weaver and Mullins (197%) found that wten ctharing
the 'Teuding'papers' to 1he»;truiling papers*®, the Leader

was more lLikely to devote more sSpace 1o advertlsfngQand less

to editorial contents. Also, evidence sugpested that trail-

inz papers' differed with regard tc fcrmat:
there was a tendency for the "trailing' paper:s to
USse more modern formats (nc cotugmn rules, fewer
number of sStaries on the frant page, colct phcto—
¢raphs, larger ghotougraphs, smaller readlices,
six=colusn layout ). (1975:264) ‘

Yhather modern formats led to legser circulaticn was un-=
1 Jl

Knowna The authors suggested that perhapsi’the trailing pa-

pers were newer and as a result hag modern eguignente.
Finally evidence suygpested that 'leading papers'! were

more likely to subscribe to a greater variety of news servi-

ces which included ' Uni ted Prese International, HNew Xork

Ilmes, lLos Auﬂganmg:ﬂnahimm Posty GCricagg Raily
- |

- Newsy Dow Jones, and North Asmerican Newspages /Alliance

(19752 203). -

‘P

s
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2.1+ 3 Chaln Qwpershic

Even though sSome pressures from group ownershiy smay ke evi-

dent, indirect’pressures can be just as eifective. Soloski
studied thg methods used in one speciflc case. 1k Sun ta
masked name) is a U.S,. daily withk circulaticn cf 17,000

which recently merged =i th a ma jocr U.S, newsSparer groupe
. rd
The three areas of concern were the ettects af growup
owned wire service, the changing role of the ruklisher when

proflt goals"vere established, and finally hcw management
I .

techniqdes affected nessrcom persannel (Soloski, 1u79:19).
When the group=-owned wire service was mace avallable,

Ine Sun's editors. were instructed ky the pupllster ta use as

‘much group wire cdpy as possible after local ccpy and state

éopy. Theére were. ecorcmic advaniages tc groufp wire copy:s
The ‘wire saved Jke Supn @mcney. Ihe £fvp pur- N

chased such ltems as a doctor's advice cclumn and
astrology tables from a sSyndicate. with tke in-
troduction of the wire, these and other teatures
became available free to Jke Eup which revamped
its features to take advantage of the saterial
provided. (1979:20-21")

The newspapers hod various reasons for su;ﬁcr!ing Byn—

dicated materinl carried on the wire. Net only did it mini-

mize expenses but it minimized chances of tygpecetting error

{1978:211}. However, the heavy use of group wirte tfeatures

v

and;cdlpmnists suggested. that the groupr papers with access

to the ' groupls ;ire service would ke similar in ccntent..es;

pecially on the editorisl pages (1819:2i0:
. i .

This similarity cf content criticism cculd be

made of all media that use the AP or UPI wire ser-—
vice. But there is a dlifference between AP nd

‘[fp ' | i ‘



A UPI and the group's wire. AF and TPl terd tc run
news Stories, emphasizing tte who, what ara where
gualities of news while the group's wire frcvides
analysis and opinlons aboutl news events, , instltu=
tions and paliticianee. (1978:222)

Algo of importance, acst of the clrain's newsrapers were mo-

-

nopuoly papers and using the readily avallable wire service

mizht result in less lccal reporting (1979222 )e

The next area of study was tre relationship ot econom—

ics to the publisher (Soloski, 1878:122): "As a KTOUR pPapery

the publlsher'§ primary responslhilities' are tc the group

and not to the community in which the pagper l= puklished'".1®

Ihis led to a ‘responsiktillity conflict. [T, the puklisner was
(]

tn'keep his job he had to prévlde the groug witl: profitse

wiien the publisher of jke Sun wa:s asked what the company

would do if his profits declined, re responded:

*They would replace ne. If I can't substantiate
-ﬁy ‘we aren't rmaking a gain over the grevious
year—that!'s one cf the measures the compary UEe@E™
or Kain over the hudget, they would replace me.!
(1979:23) . Coe

1he Sun's money suving technigques (Soloski, 197:£:24-25) in-

cluded cutbacks of local news reporting, dliscauvraging over—

time, and keeplng travelling expentes to a aininunm. ln ad-
di tion, the editorial staff was recduced not thrcugh cutbacks
but attritions. In the case of Ihe Suny the vacancies were

not immediately filled, rather the staff was rectructured to

uccomqodnté the extra worke.
f+t+++++++++++++++++‘

16 while all owners are concerned with econceics, group
newspapers need to satisty share holders theretore the
owners tend to sStress p;otlts by loplementing bprofit

quotas®.
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The third area studied by Soloeki was Management Tech—
niqdes.' Each employes rus‘givep‘a «0oal to ensire that she/

he was turning out encugh storiecs Hnnﬁgenent Ly Orjectives

~ - -

(NBO) however, could éndanger the quality cf a rerort: !

Reporters may tend to write_ the easily cktained
and written story, being reluctant to take cr com—
Flex =tories requi ring considerable time tc re—

. - mearch and write. And there is reaschn to telleve
that thls Is. occurring at Jhe Sune (Scloski,
1976226 -

A reporter at Ihe 3yp corflrms triss

*We aure pursulng rumterse There are stories which

. should be done hiut are put off because 1lere is
constant pressure tc produce featurese.sel do the
easy feature rather than do anilndepth story'e.
(1979: 206)

,It_appeurs that in the case of Ire Supn, group memhérship did
affect the news outpute.

"Allen H; Neuharth, president of Gannett Messpagers; has
argued that management isc not used to influerce. €ditorss.
Actuully, edltors .and publ ishers were encouraged to make
their own decisIoAs.(Sha-, 1978:115:‘ "Wwe heljeve ccopletely
in the concept of local uutonomj— lettling our icdiylcgul ed-,
ltors.und-pubiishers decloe their own news play ard endorse-—
ments and everything else." During th? 1976 preelden&iul _
electlonsy Neuharth ceqtqinly allowed publicshers to select
the candidate of their choice as 60 percent’ of 1ﬁe Gannett
_papérs- enﬁoragd Ger#ld ‘Ford and 40 percent Jinmy Carter

(Shaw, 1973:11). ' However, Neuharth does not always encour-

age "local autonomy™.
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The New Mexicap was purchased by Gannett cn February
27, 197 6. This paper in Santa Fe, New Nexlcc was a local

monopoly paper. Robert kcKinney, owner of the hew Mexican

asreed to sell with the urderstanding tﬁ;t he weuld have ¥q-
tal gontrol of the pafper as chalrn;d. chief exccutive 6111-
cer, puﬁliﬁner and editor—-in—-chietfs. Although illness u;uld
cauRe NcKinney to be sbsent at times, it wasg agreed that
Stephen E. watkins would continue to act s president and
chief operating officer.

Sh%rtly atterannnett purchased the paper, Ratking bps

provided with a profit quotay previously non—-existent. To

-

try and. meet this goal Llocal news was cut and replaced_by

syndicated material, and numerows other changes teck place.
-

Mchinney s0ld to Gannett kecause he bélleveq that "lgcal au-

tohomy“ meant Just thate NcKinney sved Gannett tcr fraud

and breach of contract. Oon June 27, 1950 the jury in New
Mexico found Gannett guilty and returned the pager to NcKjin-

ney (Bagdlkinn,‘lQbJ:bﬁjsl). The judge wrotel
Cne of the greatest sources ol wonder tc me at
trial was the attitude of) some 0f the Ganrett men :
when they addressed McEkinney's right of Y“ccoplete v
charge" and "complete authority"ess They esttempt—
ed to project slncere impreselons that these con~"
tructual provisions did not really meah whkat they

clearly statese.sThe eftort Igiled. Neuharth, for
example, cavallerly charac'terized NcKinney's sclid
and substantial ccntract rigyhta of “ccupletq

charge'!" and "comglete auvuthority" as “"window dress~
" ingYee.eoMckinney would not have entered irtc the
barsain 1f he had ccntemplated that Gannett would
not keep 1ts wordessHe was._ attracted to Gennett
becaugse of its policy of Ylocal autonomy®. (Eag-
dikian, 1983:91)

2



- §7% would prefer thatfc;;_ Iriburé—Herald ueré-lgénlly owned
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Although McKinney's situation and Solecski's study

L19791_”1nd1cated that at times gcbup-nembershf; dig bhave an

. - - -

efféct on the existing parer, readers' attitudes dc not al-—

-

,-ayé refldat thls‘understqﬁdfhg-;- HuLe.Q%udied sukscribers

‘and thelr attitudes.on grcup ownership of newspepercs A six

pﬁge qﬁeStionéire was self-administered - by 21C"pecplé who

read the Waco (Texas) Ixjhgng:ﬂgxglg;_f'The'morcing'and eve-

- -

) . LTa K : .
ning paper are owneéd ty Cox Enﬁergrises. what Hale found

was that 72%. of the subscribers cauld pnoet nameé o nesspaper

a
-

group or chain' and only 49 percent knew that the Iribupne-

Herald was part of a hewSpaper groupe. Other results showed

and 54% felt it .should Ee aﬁ'lhdepgndedt huslpessirr‘Ferhaps

. the most interesting .result was:

65% said the government should remain urinvolved
‘in the matter of purchase c¢f newspapers, and 60%
said the government should .remwain uninveclved with
regard to encouraging or dliscouraging a chair from
acquiring a large number of pagpérs in cne £tate.
(Hale, 1980:315). ' -

Even though there was o higher rating for local and indépen-
dent pnpers,: the qunl{ty Sf independent and grcup paper was
yeen as.almos? the Bﬂﬁé- éoﬁe ' 20% of th; resgondents t1elt
that the two types of newspapers were the same, UE% wedre un-—

certain, 25% felt the iﬁdependent mere better and 15% felt

3r0up\newspupeps were sgugperior and 4% did not resgcnd to the

" question (Hale, 1980:315).

In terms of gdvergment intervention, Hale ccncluded:

rersons who were knowledgeable about thelir loccal
newspaper ownership and about pnational trende in

N
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newspaper groups tended to fuior‘governnert limwi-
tations an group o'nership at bhoth the _state and

national level. :gybllc awareness of this issue
may result in puklic advocacy of ygovernment inter—

vention, (1980:516) see Einsledel and Winter,

1553 for more on this toplcs] .

An earlier study byﬁ-StéwaTt'Eetlected similar reader

atti tudese. In71953, Stewart concucted research cr two daily
C - - LI

newspspers under the same ownershige ° Studies Heﬁ?”done in

- .

Louisville, Des Moines, Minneapolls and Atlanta. The re-
sults in atl 4 cities were similare. There seemed to be -a

high level of acceptance of these dual coubicaticnsa. The

following results showed a high degree of acceptance 32

]

‘Yyears AaygoOe When asked: ‘ '

In general, do you think the paper triee to be

fair by presenting all sldes ot news to the pub-—
1ia? .

Readers in the four cities responded with an .amazing 71%, 

4%y, 77% and 77% 'yesg!, When Aske&:
) . )

Does the paper geem to be willing to correct n?s—
takes when they find that they have made.cne?
The answer !'yes?! was overwhelming, The four cltiees respond—
ed'poslt}Vely wlith scorés of 581, 52%, H5% and t6%. sThe re—
~sults were~also impressive when asked:
Do you read the editorlials in the paper?
The responses were favourable —)74!. 78%, 68% ard 74% ( Stew-
, Y
art, 19533316 ). ‘ .

Also the papers were recé@ﬁed positively, srecifically

_'héh addressling local news, sports, ﬁdlltlcs, " business and

market news, natlonal affaire, foreign news and sc on {Stew—
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art, 1953:317), Stewart, who conducted his- survey over.30
years agoy concluded that =xore studlies were needed where

there were coopeting dailies or where no comretiticn exist-—

eds

2.1¢4 - Chain Qwnersbig And News Services "
¥hile chain b-ngrshlﬁ and its eI;eEt on the reader fequxre

’

more émphnsfs, 'nttehtlon should also be directea tcward the
possible relqtioﬁshlp between chain " ownershifp arc news ser-—
viceses A study by Kearl (1858 looked at the ncnoﬁoly VSae

competitive situation and the nﬂellubility of rcn=lccal news
services. The author .concluded that large dailies with a
monopoly or with reduced competition tended to" have hetter
wire rescurces than comparahble dailies with ftull tccal com-
petitione. Dailies with circulations under 15,(CC uitﬂ futl
local monopoiy had less acceptable press service.resuurces

{1958:64 )« The study alro indicated that laryer pagpers did

not reduce their wire to the coaomrunity when ttley became.a

sanopoly and therefore ",..pregserve the desirable winimum of

at least two major press cervices on which to draw for naon-

v

"local news for thelr readerse" (155k:68) This trend is un-
derstandable since manopcly and/or chain newsgapers -might
minilmize their starr repcrters for cost reasons {1o ensure

largerfproflts),‘ and replace locally written srticles with

wire copye

e
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‘24145 Chailn Owperahin And-Edlinxinl Comment
-Having brigfly exaxzinead tthe relntiénshlp befﬁ%en ch&ln ouwn-
ershig and ne;s services, we now t;cus on a pceeikle rela—
tioﬁsbip between chain cwnership and editorial commente
while competition may exist in .some areas,. uono‘oly cities
aré much more prévulent. In agdition, monopcly lncreases

hand in hand with the expansion ¢f chain ownerehigp. The

tendencies of chains today no " langer reseﬁble the Hearst-—

Scripps~Pulitzer era. Or the cantrary, Scuthss and Thomson
avoid compe tition; they particularly avoid ccspetition in
the Same markets in7Cannda- A number of studies nave shown

-

the effects of chailn q-nership.
in their study, Backman, Gillnor, Gaziaro ana'uennis
(1975:4{3) derfined a chaln as Meessthree cor m;re dailies ?n
di?!ereny cities under the same princiﬁal ownerskip or con-
trol." The.authuré_locked at the nature of eccncmic concen— '
tration in the qe-ﬁp;per 1ndﬁstrf and wha t influence it had
on edltorigl poiiéy. ‘They ~econcluded that cencenta tion had
lnc;ensed and found that chain ownership of newspapers
“...disunurages editorial deependence in endcrsing presi-
dental candidates." (19752420) Purthermore, sanother K UeSe
study by Thrift (19?7:331] conclﬁded?that ".-.independentby
.nwneq daily newspapers' edl torials do‘become less vlgofous
dttéf the ne'spapers.have been purchased by the chains.®

In 1977 the Panax Ccrporation jinsisted that its eléhﬁ

. daily newspapers and 40 weeklies publish two critical arti-
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Eles'abnut President'Carter on.their front pages. Hﬁen two
editors in Mlchiga; refused to fd}low ordefe, they were
pr;ssured by John‘McGoff, Panax President. Af a result of
the incident, ;ne -as.fired and tre other regigned under
pressqre_(sgav,_1978:11);

To hélp complicate the issue of chain cwnefshlp and ed-
itorial comment §is a study by ta;enberg ard Soderlund
(1972). The authors ccntent analyzed 7 newspapers during
the 1972 Canadian federal election. '~ The uwuthors decided to
study the Free Preas. grour, specitically, thé lgrgpic Globe
and Mail, ' the Qttawa Journal, tre mﬁim'ﬁug Eress and
the .Y.nmmxe.x Sun- Trhe Halifax Ciropilcle-Herald and Le Le-
yolre. two independent NEwWSEAPErs, as well as the wipndsor
Stan, more recently acquired by Southam, sérvedﬁas a control
group‘li875:94)o N

The analysis took place between August' 1, 1&?3 aud No-
vember 11, 1952, beginning approximately one mcntn ;r;cr to
%he*falllng of the-g;ectlon and ending a couple of ‘éeks af-

-

ter, The political editorial comment was grcured into 8

areas: Economic Themes, Political Leaders, Fcreign FPolicy

.

Themes, Nationalism Themes, Environmental Themes, Miscella-
neous Themes, Political Instituticns ana Sociul-CuLturaL
Themess The authoers noted:

while there are sowme similarities bitween some
Free Presas papers in the degrﬁe of coverage g{vén-_ 'H
to certain economic themes, the - differences he—

- tween papers in the chaln are just as stirikinge
(1975:95) ’

-
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wagenhery and Soderiund (197%;5&) concluded that cbalf—gzjl
ership "..sd0ces not seem to hu-e.resultﬁd in any chluslon
by edjtorialists within the-Frep Press chaln' tc stress any
par¥iculaé isasuée's or prométe th fortunes of ;;y goli tical
party."

- ra

« . -

2.1.6  Cross Medla Mcpesoly

While discussing the economic torces in the newspeper indus-—
. ‘ i ’
try, Ray (1Y352) touched on the subject ci local acnogpcly, a

topic re—analyzed by the Hent Cornission. kay wrcte:
Mergers, cengsolidations and local coabinaticns Lf
NewsSpA pPers,y and integration €t newspapers with
broadcasting stations, congtitute efforts tc gain
local monopoly th¥ough. elirination of comgpetition

uith.u view to maximizing praotits or mirinizing
losse s, (1852:32)

While the economics involved favor monopoliesy tter¢ eare se-~

lrious implications as Kay sugéesfgd (LUGS52:492), ";rlvilege of
“up .

group ovneréhip like local menopoly, wmay be abused; jhe op=

portunity for abuse, toweverr is zgreater."

Cross=-media monopcoly, as deflined by Stempel {1574:23) is
"...owhers&ip oi ne'spabers, radioc stations artd/or televi-
sion stations In the suﬁe commﬂnlty by a aingle individual
or corporation(" tq éxaﬁine the potentinl_prthems. Ste%pel
'studied the city of‘Zanesv;lle. Fn 1970 Zenesville, Pk&h a
crnss—medla mun;poly, had a popylation of 32,0(0} The AUf
thor also ‘studied Steubenville (pppulatlon <0,000) and
Pprtsmouth (population 28,000) with two.und thtee‘co;pet}ng

media ownerships ' resgrectively. = E&tempel went ta areat

,{|’-‘J
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lengths to ldentify the similarities, as welt as the ditfferq

ences bexieegrthe three cities. All 3 cities mere estab-

lished at approxXimately the csame timey their pcrulaticns all

- e

h?ﬁ.slightly beLow'the state median of .10.9 yeers cf edca-

tilon, and all readers anc¢ viewers had access tc cut of town

media. ‘The differences retween the cities were mincr, and

included Steubenville'’s vcting behavior.

'

Block probability samples of each ccmmunity Mere ob-
tained and interviews were conducted over a« "J week geriode
Stempel attempted to ' study the public attitudes tcward the

conmunity media, as well as the contqnt'oi the uediaﬁ»

Stempel (1973710) concluded, "Cur survey results make

» . ’ .
it rather clear that Zanesville reésidents used the news me-

dia less and were less well inforgsed than the :esidéntsléf-

either Steubenville or Portsmouthe!" More'.specitically, when

« e

2iven 10 numes to identlfy (eeds names qf‘ pclitical fiu—

ures )y Zanesville uvergged 3410, Steubhenville 4.42 and

3

Portsmouth J.66 (1973:12)s 'Steukenville and Portegmouth” res-
idents answered better than the residents of Zaresville:

the wide disparity retween ‘the scores of Zarnes—
ville respondenits and those. of Steubenville and
Portsmouth reflects a substantial and serious Lag
in the amount of Information Zanesville residents
had. The Zanesville medla simply were not as et-

- fective in helping residents learn about tke news

as the media in Steubenville and Portsmcuth or

such Llarge diffe;ehcés would not have ~“ existeda.
(19$73:13) ’

~

Yet while Zanesville tended to use the medbﬂ\less, public

acceptance of the area medfa was high.

1

)
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t

ef hey interest was the fact- trat the Eg[]snggjthjmgﬁ
and the mgggbgn ville Herald— SIQ: ran more tha.n t-lce as many

edltorials as the Znngkxillg ‘— (1c7a 27 ).

P

L T 2.1.7 Moderate and Intense ¥s MNop—Competitive Markets
[t Is very diff1CULt to examine different pagers under glf-
R ferent circumstances and speculate on the effects é!'xonopo—

ly and/nr cross owners hlp. For this reasony trte study by

. l =
* - i . »

Rarick and dnrtmun (1 €6 ) bhoulu be notede. The authors were

[ s e

. 5
able Jo ana lyze a iiﬂnlg paper under varlous c¢ifcumstances

an - 'E\e}efoye eliminate numerous variables karick and

Hartman studled the Iri-City Heruauld durlngla ﬁericd of no

. A

. compejiiiqn, moderdate and intense competitibh. ~The authoru
: - e
analyzed the news—editorial contents of 53 ilssues. The

first period of analysis"gsf concgucted betweer Cctuber 1,
: . g -
1943 to  June J0, 19485, During this time the jHerald

i

without comgpeti tion and ' had a circulation of. about 10,000

'

The next period of study was hetween thobef 1, 18543 to June

30, 1954 when the Hexald uasjrlghly coempetitive with the

~

5, wwach having about 12,000 circulation. Thg third anal-

sis was between Octoter l, 1962 and June 30, 1£6d. puring

St

{A}s time the Hg:nlg'ifg ¢learly dominant witk circulation

of about 18,000 while the Ngwg rad about 8,007 (Rarick &
++++++++++++++++++++ 4 . "

17 This is a field expetiment using-a modifiea 'AEA' field
‘exper.iment design (Myers, 198G:128). In tact what might
be called an 'ABC' designy with no competi ticn, intense,
and moderate competition,\ as
this respect the' authors wsere ¢
perimental controls to gegd qfhcé

ee. ccnoitxons. In
gb use SOme eXx—
:-Thie ie also a
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The Ipri-City hg;glg,‘ se;ving_ tﬁe'cities ci hennowick,
. .

Pascoy and Richland, wastington, was used to test teo sSpe-
cific hypothesese. The recsearchers speculated tlrat ihe ne;s—
paper would devote a greater percentage of its rcn—aqvertis—
ing spacq/:o 10;51 cortent under%lniense competitiog- Also
teated as the gged-thutfthe newspaper would de\ct; a Laryger
propurtién of its news and featuire spacg to sersaticn%lran&

human iqtggést ({irmediate~reward] c¢ontent wher rtighly com=

petitive. '

The ;esuifé 'erg asg expthedr Under intenseicompeti—
tion the Herald used S1% of its avuiluﬁle space lcr Ldcal
conteqt; 4 3% when com;etltion was :ini;hl and cnity 41% be-—
fore competition (1966:461).. The order 51% > 42?\5 41% or d
> Cr> A was exactly as predictec and all wvere Etutleticailj
significant.

Immediate reward news {(Rarick & Hartﬁnn' l1toe:4c2) was

daf ilned as Neeothat which pays an lmrediate rewara to the

reader in terms of vicarous experience or pleasure cr both."

“ -{ AR .

"The authors looked at crime=-vice, accidents-dicsasters and
. al v

" features—human iftiterest and combined them intc e eingle cat-

. .

‘egory of immediate-—-reward news. The data suppozrted the sec—

ond hypothesals: Duri:j/}ptense ccmretition JOX ¢t the news

and feature gpace wa ted 10 jimmediate reward news.

Puring no competition ?h during minimal ccmgetition the -

I R R Y R
?

o +

strength of tire Stempel (1972) study and tte Trim, Pi-
‘zante and Yaraskavitch (1983) studys (’ .

.

'
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Herald's news content was 21.6% and 22.3% respectively.

This would indicate that under pressure, the newsfdger tend-

ed to bhe more sensaticnal. . Stexgpel (1973:25%) algo dealt
with immediafe reward newees The results showec &n emphasis
on immediate reiqkd news — Erimé}' accidents end aisaster,

gpopular arts and nwusenent‘and kyiman intérest. Argpreximate—
ly two thirds of the news storiee examined during the étudy‘
were from the qur%%entlcned categariess -

A nentloned;? %ﬁe study by harick and Hartoar was un=—
‘usual in thkat it ‘examined one paper over a jpericd O} 15
years duriég Iintense competitlon, with no coxgetition and
with ﬁinimnl-compe¥itlcn. gﬂger ditterent‘tiue periqu, thq
researchers were able to study the sSaxe newsiager in the
same city under the ssme managemnent L19€6:463 ).

Schueitze? and Gecldman (1978} nlua dealt with the el-
fecté‘of competition. Like karick and Hartman, the authors
studied o newspaper under intense competition, uoqaraie com—
petition and no conpeiitlon. The city of uloomingtch, Indi-
ana was chosén und'systenatié rardom samples ot th? Herxald—
lelephone and the ggyzig;:ILLngng were gse lected for the

P . .
three periodss A telephone survey was coenducted with one
hundred and fprty—eiéht responden ts. échweltze;'and Goidman
hypofhesized that under intense competition tre newspaﬁzr
would devo}e.a greater percentage of its »ncn—cdvgrtising
space toAiLocal news than under ﬁoderate compe titien c<r no

“ competition. Llke the Rarick and Hartman study, the authors

5
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also tes for an increase In sensational news and features

under intense competition.

The recsults werge contrary ta the Rarick and Hartman
: ‘ 9

(1966) conclusionse . The hypotheeis that local cantent mould

a
-

decrease when there was no competition was nct supported
(1975:709). Thnere was no suppart for their hyjotnesis that
competition increased sersational news either. ‘iu addition

readers were not able to distinguish guality dilterences be-—

tween the two papers with the exception of immediute~reward
news categories. Flnallylwhile trere wasg a~54 increase of
locul‘news and éeatures tc total' pews and feattres, out of
143 reSpondent; 105 answered 'no! when asked whether they
noticed an lncrease or decrease in local news coverage by
the hg:nlg:;glgghgng (1978:769-710 12

these results suggest that fgr the interdeéd auvdi=-
ence the presence or absence of dally rewspaper
competition does not ceeam tc make much ditter—
eNCe.s ss¥hen there I competition between newspa—
pers neither the rublic nor thre news—editorial de-
rartments of the ne-spapers'eeen to kehave as if

-N\h\) there were competitione. {Schweltzer ana Gola-
ran,1975:710) :

Howe ver, the authors failed to ask the readers whether or

~

not competition made a difference to them yet ccncluded this

when two-thirds answered that trey did not getceive a dif~
ference in local news coverage after the demise ¢! the Courp-
‘ier-Iribune. The authors atlowed a glx menth lagse Lbetween

the competitlve and ncr—competi tive periods, shich mny'not

=

have been enough time. Also, it may not have beer realistlic

to expect the readers‘to notice a sgall increatse of 5 per-—
* v
— N~
cent In the percentage of .local rewse.
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'2.1.8 f#ecent Criticism )

: ‘ f
Fecent  criticisms reveal similar arguments and CCNCernsSes

Alexander F. Giacco, chiet executive officer and chalrman
of Hercules, Ince, felt that there was & noticeskle ceterio-
ration In the quality and reliability of news rfartly due to
lack of competition. He warned about the possible fgroblems
. . “ :
in a monopoly situaticn:
'‘Regardless of haow well meaning a fublisher may
be, a press monogoly in a locaulity restricts the
field of public information,' he saide 'Icp often
the result may be a one—sided view of the pcliti-
cal or economic situvationsssand this desrite the
alternatlives oftered ky radilo and television.!
("Universlity", 1S52:38) —_—
Furthermore Glacco argued that:
the Local press can find it economically advanta-
gerous to ‘substitute nationally produced kcilerp—
late for the more costly local reporting statt.
This i8, in & Sense,; one w»ay of achievirg roduc-—
tivity, but it is damaglng to the quality cf the
paper itself,? ("University", 1982:34)
while one dally 1In an area might not in itseli te an evil
{Lee 1974:161), the formation of a newspagper mcnogoly in a
once competitive  market means less neqspopér information.,

This was evident when Irlm, Pizante and Yaraskavltch (13953)

examined all municipal-related news in the ¥inpigeu Iribune,
winpnipeg Eree Pregs, Cttawa Jourpal and Qttawg Litizep.
The study took place durlng two time periocas; July 1 to

December 51, 1979 and July 1 to December J1, 1€81. There

were 1830 newspaper Lssues chosen, 20% of issues from each of

the two sampling periodss The study focused cn City Hall.

storles — 537 were studiede. Trio g% al. studied the pres-—

(
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entation, size and placement of a story, as well as the gov-
ernmental institutions O0r bureaucratic structures ta which
references were made.

“The results suggested that City Hall news recelved lit-
tle attentiones The authors (Trim et ale.y 1983:4(C) conclud-
eds:

those stories that warranted a high amount of news

space .in 1979 were getting less space in 1St1 and

those stories that were gettiog a lower amcunt in

197Y were not getting published in lYxl.

The results suggested a decrease in City - Hall pews in
" 1931 compared to 1979 Iin The case of the Mippireux EFree
‘Preggy the authors found 141 City Hall stories in 1979 and
only 47 in 18981. While there was an average oi rearly tive
stories per issue 1n 1979, there weré fewer thar twc stories
per lssue In 1981,

Perhaps a more lzportant discavery by Trim g1 gil. was
the decrease in local newshole in the Wippipeyg bkree FPredgs-s

In the Free Press alone the news hole-d:cppe& to

30% of 1lts former sizee. The total news tocle re-

duction or decrease in the news available to the

pub lic, S5too¥ at 82%eseethere was only 18% cf the

1979 volume of news available in 1931. (1&£23:42)

The Ottawa situation showed a 20 percent drc¢g ir municipal

news in the Cltlizen and an overall 60% decrease in the Utta-—
. ‘ : :

wa Cilty Hall newshole (Trim gt ale.y 1983:42). ~

Ano ther conclusicn by Triz £t gle. was that not only

were there, fewer stories in 1981 but they were less specitlc

)
(1983:44). In 1979, the stories tended to dgeal wlth the

speclitic City conmittees involved  while in 1€51 reference



was made to theélCity council in generala. The auvthors\(Trim
et aley 1983:53) concluded that there was "...ar cveral D\de—
cline in the quanti ty \and duallty of wmunlcipal governmen
news in both the surviving newsgpapers", upd 11 would be
therefore more difficult for the public to make decisions on
the activities of local politicians (Trim 31.31-' 1983:54;-

Other‘pgoéle have echoed the filndings cf Trim gt ale
Former Tribune rqﬁorter John Draktble felt the caoverage of
City Hall events had declined (Slotnick, 1983:31.

in résponse to the Trim gt ale. article, Thcmas (1954}
noted po%sible problens solutions and suygpesticns to im-—
prove }he study;

Thomas (1984) aryued that the Trim gt ale study ar-
rived at some premature conclusionse Although'tﬁey eight be
legl timotey other factors needed. to be considered. Whi le
the tables showed a decrease in Flty Hall newse, Ihomag ar-
rued *h;t the authors dlq not show fhe atatistics to be sig;
:}ficant (Thomng. 1984:96). He also suggesked tkat the de-
cline in local news coverage might have tauken place not as o
regult of the>newspnper .closings but b;to;e the closings

11984:96 ). In fact a decreasgse in local news migzht Lte a pop~

ular trend reagardless cf whether competition exists.
-Thomasa ( 1Y84:97) also suggested that while a 20 percent
sample was acceptable, the authors did not use the agpropri=

ate Inferential statisticse. Say while the Trim gt ale.

F]

study 1ls importanty the re are problems that need considera—

tione ~——
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Having discussed the empirical studies dealing with mo— ™
nopoly and concentration, two ct@er areas need to ke men-—

tioned: increasing ccsts and advertising.
. o

2.1.9 Increasipg Costs
1t is difficult to determine which is the cause and which is

the effect when addressing the topic of cast ard cecncentra-—

. tiona. However, it 1 often argued that the reascn for de-
clining numbers of newspafpers is lncreasing cos1eg (cf. Raysy
1952; Coulson, 1580; Xesterton, 1567:72,76; "Cne-Paper",

1348:24; Porter 19Y63). In the 18008, practicelly anyone in-

terested could afford to rublish a newspaper. Frank Oliver

Y

needed only $21 to start his Edggonton DBulletir ard Lord

-

Atholstan (nlao known as Hugh Graham) Bpent %100 te purchose

the Nontreal Star (Kesterton, 1967 72; In 1235, James Gor-—

don Benfett acqulred tre-unx York Eg;;lg tor %200 lCuulbonv

1950 81}.

Hy mid-century; cnly the verﬁ wealthy couvlce afford to
‘purchase or start up a newspaper. Johnsor (-18£0:49) noted

thut "eesthe only kind of man whc can start a big clty news-

paper in 1956-1a one with millldns at his commard, and aveﬁ

he has no assurance of success.” In 1980, Coulecn wrote:

The newspaper industry has reac hed a Fcint
where it ls nearly economically impossikle to op—
erate a competing qe-spaber. nearly financially
impogsible to purchase a prosgerqQus one anc gener—
ally impossible to establishk a newsgpager ir & cxty
where one already exists. (p. 81)
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Apgurently fhé Iorontg Stagx was scld in the late 1Y93us for
over $25 million dollars (Porter, 1965:463) anc ‘Fugert Mur-—
doch is reputed to have spent $30 millicn dollars on the
pur;hase of the»ﬁg!‘;gxk Eost in 1977'(Cculson' 155C:éi).

While higher production costs and other varying factors

allow only a ve}y select group to remain lo ¢r tc enter the
newspaper business, other industries are subject to the same

pressures, After the closing ot the Worlg and Exgnlng

world, Heywood Broun wrote (Liebling: 196?:45) ir tﬁe newly
named Mortd-Telegrams ;'I’-oﬁldn't weapr about a shoe factory
or a b}anchllne rallr;ad ghﬁtting dOoOwnNes ss BUt NewsSpapers are
Jifferent,'" Newspapers Aare dlfterent and one %“should view
with atgrm the monopolistlé tendencies of these mrajor corpo-
rations. Perhaps the ccnsuﬁer "ig justified ir questioning
the alrection of the industry;s especially wﬁem'tecogui;ing
_those ¥eu faces that are lnhéontrol. Allen yurovq-ﬁeuharth
is the compun; presldeni, chief executive officef ugd‘chﬁir—
wan of the Gannett chaine Ihén Aeked nhether.4be carpora te
n;qe was pronounéed 'GAN—nett"or ‘Gan—-NETT"', seuharth rép—
lied thut ‘the correct pt;nunciatlcn was "MONEY' (dagdikian,
‘"19483:76). A'(The pr&per_pro&unciatlon is with the accent on
tﬂa lasf sytlablé.) Whlte on the subject of mceney,; when Rof
Thomson, founder ét the ThOméﬁn empire, (inclucing 52 Cana-
dian un& B8 U.S. newspapers, oll, ‘insurance, publishlhé,

travel, department stores, eté.) was told he couldn't take

it with him (Campbell, 18§&4:10), he replied, *Then I'm not

£
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Boinge" ¥hile Thomscon esight nct Le rememkterea tor this
\

statement, he might re rememberea as the backtcne ot an 38

billion dollar empire wherein the staff at the Iramcton Dagi-
. . -

ly Iimes had to slgn for 19-cent pens and where thte rublish-—-

er ordered cheaper and ccarser tcilet paper tc Sgve money

Bl

(Camphell, 1954:10),

2.1.10 ' Advertising
Another area of potentially negative. igpact of soropcly own-—

ership is with respect to advertising costs. Advertising

revenue is regponsiple for TH% of the newspaper Lndustry's

total revenue (Kent gt ale 19851, 683-68Y9) and research indi-

cates this dependenc§koh advertising is growing; betveen

60-75% of avallable newspaper space is designated to advkr—

tising content; an increasing number of hewgpare€érs are udging
their door=-to-door distritution sgervice to distribtte prod-

ucts other than a newspaper; and tinally, an increasing num-—

A

£

to non-subscribers. They conslet of 90-95% advertising con-

tents Already over 60% ct'ne'spapers in North America pro-
vide |0 me form ot free—circulaticn newsSparer ( Megarry:
1982:48 ). Ulohbe apnd Mail publister koy Megarry notes: ' 5

Hy 1990, publishers of mass~circulaticn daily
newgpapers will finally stop kidding thexcelves
that they are in the pnews paper business ard admait
that they are primarily in the business ot carry-
ing advertising meseages. (Megarry, 1982:43)

her of puqlisﬁbrs ara previding free-circulaticn neusyapers‘
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As advertisers are dependent on ne-épapers to di&trituté aqe
vertiéing messages, newspaper chains are.oiten gullty'of
abusing their power. As discussed earlier, - Grctta (1971)
fouﬁd.advertlsars did not heneiit from NEewSECBLEr Eergergs
Actually Grotta suggested that the advertiser raid signifi-

cantly higher prices (197}:250))

Charette, - Hrown—John, Romanow and Soderlund (1983)
studied the effects of chain acquisitions and, terminations
on advertigsing rates of Canadian newspaperse. The authors

selected nine papers that were once independent tit became

chalin acquisitionse. "Two additienal gapers of aprroximately
equal size were studied in each of the nine areas and were

used as a control groug. Three octher papers, tre Nontreal

.

Star, Winnipes ITribupe and-Gitawa Jourpal: oll ot which

ceased to existy were studied anc the remalning ccmpetitor

was included. ' (Thes; three papers folded durinfg 1¥78 and
1930+) The authors cconcluded:: [

The mass ‘medium attempts to packaye infcroation.

and/or entertainment which is sold (often at cost

below that of production) or given uway to ccnsum-

ers along with advertising gescages wrich . of
. course are pald for Lty the advertiserse (Charet
Zp &t al., 1983:5) ' :

N ' [y
In a chaln situntlon,jcosts may be shared, for examgle - n-—

formntlon‘gatherlng'und reporting, management ard syndicated
columns with the chains Unfortunately, a single paper may

|
v

tind the expenses great (Charette g;\nl.. 1983:€ ).
Cne of the most important ftunctions of -newspapers-is to

- - ' .
’B;nvide local content. Ags well, newspapers mus1 rely on lo-
/“«-/ .

-



- S e T o7

< .
* A1 .
cal advertisinge Revenue from locel advertising ls egsen—

tial for a healthy-neusp;per»accofdlng,to Chu(ef{e.g& ales

(1953:9). -
) . - . . e
p/’bharette et ale. suggested that revenue arises from two

sources — circulation anc  advertisings Advertising as a
proflt source is tested in the Charette gt pale study:

In.assessing our conclusions on the eltect of
chain acquisitiors and teraminations on advertising
rates, it must be¢ kept in mind that our csagple wmas
constructed so as to maximize the izxpact cf cltain
activity. Thus our {inding, that chain agiicition
of a previously independent nesspaper is rct re—
tlected in changes in advertising rates, takes on _
ndded significance. : On thke otrer hand, tte clas—
ing of o newspaper by a chaln in a grevicusly ccm—
petitive market, doces result in high advertising
rates. (Charette et al., 1883:21)

while both the ccnsumer and the advertiser are doing
their share to ensure the existence 0t newdpape€rc, the in-
dugtry Is focused on profitse.

Some publishers have an oveérpowerlng inflierce on "in-—

1

nocent subscribers™ becauce of rgarket power scele economies

and marketing techniques (Blankenburgy 1452: - 28523493 ).

-

There is evidence to suggest that Gannett pupers might elim—

inate circulation for rrofit reasonu: ,

The common assumption is that newspapers always
strive for maximum circulation tecause aavertising
rates are opased on circulation and econcmies of
scale in groduction - ‘Invite moximiza—
tioneeeseHowever, it can be demonstrated that maxi=
mum sales may not mean wmaxizum profits ir ;a mcno-
polized market., = For the sake of jrofits,
circulation may ke held - or reduced - tc on opti-
mum lLevel. (Blankenturg, 1982:3350)

r

-

<
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Apparently, the prdCTiCElOf eliairating circilatior was éot_
. . gl "
unique and had been used for varicus reasons (Hlankenburgyg,
19522 392;353). Tc test whether or not newspapers wmould cut
unpro;itable éirculaficn, Blankenkurg "chose tc.Lock at the
pertormance of the Garnett chain, hhiéh might ke inclined to
use this tactic to ensuri profifs, and  a maichgd set of
novspapérs-:kder ot erﬂctrerships. In 1974, <1 of Jo Guan-
nett papers raiség?l{{eir daiiy newspaper " grice iram ten
cents'tpf}s-cenfs. what resul;ed-uns a four percent decline
in total circulation Eut a l15.2™ercent increasse in totﬁl

circulation revenues. ln addlticon, advertising revenue rose

bypd+sd4 percente. In 1974 every Gannett paper analyzed its

‘less profitable distribution {otten termed "ego circula-

tion™) and was forced to tris it ©or increase g¢he price.>

Thut year clrculation deél}ne& three percent, 'ci}culntiqn
revenues rose"alhost lb;peétenj, and advertising revenues
Increased nearly eigﬁ} percents * The following yeéar Gannett

reported another 4.4 percent decrease in clirculation hui-iﬁf

creasgses In uoth_circulﬁficn and advertising revenues - 12.4

4

percent and 5.2 percent respec{ivbly. Gannett diso reported

earnings of $134,0001000 in 1979, an increase of 4aé percent
for the dﬁE;derkBlaﬁkehburgr'19821 343-394 ). lhese results

- - . - -

'Qupported the ﬁypothesfs that Gannett newspapers showed ans

-

i B .._‘-' N . 4 i
'dve}aée dé&llne in circulation. Blankenburyg ccrcluded:

.o . ' . . -
.

‘._ﬁ= Tb”Judgerrom the other‘nenapupersy'Gaﬁrett did
"~ not have to reduce ‘its circulation. The wsatching
" dailfes survived, presumably with profits, withaut

such reductione. BUt a lnrge'puhllcly reld chain-:

has the motive, means, and opportunity tc tailor
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its .proﬁ{ts, and evidently Gannett qid so.
(1982:398) ’ ’

. In 1981, the _Aﬁhingign §ng folded and left thé.ggﬁh-

-

inglgn Pos; In full command of the markets First 1ﬁe 'Sun-

day=aonly* subscribers were hlt with a new frice increase.

' Sunday papers became $1+25 up 25-cents from tke tarmer %1
price. This 25~cent increase was justified by the Mashipngy-—

" ' ton Post because the Sunday-only home delivery grice had not

F

increased in almost three years and the pagper -wac merely

Trying to Keep up with the cost-of~living increase, Unfor-
. - \ ‘ :
tuna tely this arguement was not found and, was examined?by

- I A BT
.Iimothy Noah?: - ' s ) .
’ inflation hasn't gone up 25 percen{ since March
1981; the Consumer Price Index rose only half that
amount In this peri aod,. And Pest Company profits
) for the first. three quarters of 1983 were nearly
, ] three times those for the same  period in 1§51

" (Noah, 1984:16} ’
N

Although the Post Comgpany had 1ncreasing profit 60 percent

Tin 1952 (Noah, fﬂﬁa 17)y the ﬂgﬁningggn fost nat only turned

to the consumer for more,m%?ey, but the advertlsers as well:
0
The PQgt raided . classifled and retail advertiaing
rates 13 percént in 1982, arnd an additicnal Y5
rercent last February [ 1981], when the ‘recession
was just beginning to subside. (Noah, 19&4 17)

N

X, Now that the ¥Yashipoton Eggﬁ is a monopol& newspaper,

. the Washington Post Company benefits.’ In the last two
' v - i ;

¥ years, stock has increased 111-9-per€fft (Noak, 1854:14).

-

According to Noahy the profits are not being ufed to improve

\ the newspapeare. ' The Company spent over $1 million

‘

’ ) uggaxggklg 30th anni&ersary. A number of famous peuple were
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' munications director ot the koyal. Winnipeg Ballet sai
. . ; S

70

: preseﬁt at ;:;\\plack—fbe dinner, aldinner to iapress E&‘-
. o . - . . S . o )
sweek advertiserse Also profits are used to prcvide manage-—

men t iifh incredible salaries -— uell beyond the nprn'lNoah.‘

v

1984:14)e - o

-

“\\,,— In Canada, the situation is similar, with thLe. advertis-

a com=

er subject to hlgh increases. ‘Lendre Rodgqrs.xearns

- .

have heen thr inﬁreuses in"- the grice ot ddvertising» ince

- . L . .
the closingfof the Winnpipeg Iribupee. Advertising ratesxxill

be dealt th in the hygotheses which follawe
_,/‘/ ) : . '
e K - .
. . -
» ’ '.. [T !
FENR ; “ .
) ) o.
. N . ‘ ,
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SUNMNARY AND EYPCTHESES - o :
. P

. ~The Canadian newspraper industry experiencédAdillérentuperi—

ods; tight government c¢cntrol, 6 Llibertarianisrn, tclitical

- . Partisanship, Yellow Journalism and Concentraticne ¥hile

each period cuntained reetrictions and problems, the most ~

serious wa3 when resccnsibi lity was replaced b)—A} govement

\EEN‘_H\d‘_.

toward prof{ts..- -
Critics sth”as [rwin ( Hudsony, 1370)}‘ Sirclui? (1826)

\\\:fd Conadian C;qlpon McNaught { 184C) -ére-among the first to
examine the newsrpaper induétry crltiéaliy. They receivéd
pajo} support from Justice Hugo Black (1943) ir the Associ-

ated Press vs. the Unitea States court case. lr vddition,

-

the Hutchins Report (1947) reiterated the neeo for « moure

responsible press and made recomomendations for isprovementse. (f’\u/ﬁh
’ ' . .

The C'Leary Commission ( 1561), the-ngéy kepcrt (1€74d) and

N . ‘ - .
L the Kent Commission (1881).all suggested that the Gc;ﬁyument

‘ _ B .
of Canada ‘tuke action to improve newspaperss - T B

«

Since the Lliterature review represents Bn cverview of

- 1
"the research dealing with monopoly and conceyq::::oh, it is -

x

easy to recognize the lnéqnelstentgfinqlhgs.- 1ke inconclu- '
giveneas of these findings suggeg}d_ a need for more studies T
and perhaps a need for similar  criteria. ~Certainly the

’
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-

critics argue that monogfcly, concentration anc crcses—media
cwnership are detrimenital. However, the regsearch pertaining

tn the nesspaper industry does nct always refltect thise

. ~
Grotta (1371) ‘concluded trat xonopolies might be re-—

sponsible fof-higher Frices and lower qualifty. Bigman

.

(1342} and- !illnughbxﬁ(iSSSJ iound that a ci1ty eith two

newspapers »a3 not necessanily ktetter since tlte fpagers tend-—.

ed to reserble eacn ctheras Hicks and' Featherstcn (1975)
ﬁ .

. ! » . . .
tested competing newspapers id.three'difterent.citl S Yhat

]

a

they concluded was all three <i tuaticns were kigbhly competi-
N -

tive and peneficial tc tre community.

Peseurchdrs also have studiea chain ownershipe Al-

-

L4
thoupgh chain ownershig can be considered a separate topic,

’“nginb tend to lead tc nonopolye. what the exgirical re-
c L}

fearch indicated was agair inconsistent. _ Wacknar, Gillmory

-

Céciuno and Dennis (1%775) uand TErift (1377) ccncluded that
chaln ownership dild result in adverse effectss Yetl dagen—

verg and Soderlund (1£753) telt that the ftree figgj chain
. . T . )
that they analyzed, did nct show aﬁﬁ_signs of ccliusgion with

regard to editorialse.

In addition monogecly and concentration, researchers

- -
ﬁfgtuqled cross—ownershifge. As'expected, the same scrt of con-
. : ’ f
troversy was evidente.

e Due ‘to the disagreement and contradictory tindings, it
o . . \ ‘

is obvious that more research needs to be done in these are-—

ase '



~/// . pers ls the most coq'plcﬁously profitable newspa-

.
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lTho current-sfﬁu{//;tems specifically frce tre Triam g1
A : s .
. 4 ’
at. {1553) research, Having studied the MSirpiisz tree
- L] -
Bress, %iopipeg Icibunes Cttawa Citiz¥n ond Criawma dourngl,

. the authors gcnéluded that the newsghcle of MHunicifal govern—
L3 )

: ‘ )
% ment-related ?e's in the M®inmiges Free [ress dropped 7TJ%

from 197y to 1931 and.tﬁere nas a 20% drop in tre uunlcxpuL

Y

. " L

: news Iln the Cjitjzen.

. . . 4

. With the situaticp-ir Winnipeyg appearing mcre critidal

because of the laryer<{drop in Hunicipaf‘reluted news=, it was

3 . N |

deciled that the ¥inpigexg Free Fresgg would pe. stiudieds  An-—
: ' other remsuon for the chcice war trat =(he krse Fress was
- -

owned by FkaFa Publicutia}s untill early !13Jdsl, wten tre Thom-

son chain purchnsed the raoper. Tte Mappiges kies fress, as

A member of the fhorson chainy v;s gelected teéuuge thé
Thomson newspapers have Lteen retgrrec to as lgES =o0eially

. ot re;ponsible, anj/7ore Frofit-gotivated than tre Southam
chain: .

It may he noted in Fassing tlrat Thomscn hNewspa-

per enterprlgé in Capada, but In ‘19580 its rote at
spending on the news and editorial ccament cf jits,
Canadia/h newspapers, as o progportion ¢f total rev—
enue, was 24 per cent pelcw the average lor the
Industiy. This says sometking about the cost—et—
ficienc for which tte company Is noteds It also
Euggedts that the profit motive, as ogpposec te the
editorial service motive, ranks higher in the Eri=
ority scale of the Thomson organizatiocn than aucng.
its newgpaper colleagues. (They cannot he called .
its competitors, as Thomscn 'scrupulousl} avaids
competition.s) (Xent Commiseion, 1Y81:164)

.

e It has been suggested (Thomas, 19845 that the decline

in newshole may not bave been a reflection cf the newly

-

.

<
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tormed mounopoly, but rather a reflection of tlre tight eco-
nomic times due to the recessions. In light ct the Irim et
. . n

/,,\%#. ilndings,'}he'fpllo-iné‘i hypothesized with reegrect to’

-

,///»

newshole:

YO TAdF5 135 CAE:

e ¥ippioee Eree Press experienced a . decline in
. overall newshule after the demise of the ¥irpiieg
Iribunee. ’
{ ' '

The second hypothesis ie drasn irom the Grctta (1371
’ / .
Studye Grotta compyared the amount of local rews to total

Aews tut this resu&* ras not significante. However, other
. . o

results ied. wim to ccnclude that the consymer did ‘"not re-—

// ceive any benefits when newspapers underwent ccnsolidation
9 N -

or when competition Just ceased tc existe. - 1ln e&b%pce,
" L

. .
-

chains did not use their economic advantages to Letter tnelr

-

néwspapers ner di&bnono;cly newsgapers act reepcneikly and

» 0

better their producte. Actually, Grotta concluded that tnere
P “was a possibility that the reader -f; paying ncre but re-—

R ceiving leas. Hence, Hygpcthesis Twol .

HYPOTHES1IS TwWC:

.

Aftter the closing cf the Yiponiges Iribvre: the
¥inniveg Eree Presg, had a declline ltj/ihe FXopor—

RN . tion of tocal news to total news.
Newspapers have often Leen referred to as catrieqs of
local news, while Hypothesis Two deuls with tte proportion

of Local news to total news, 1t is Jita} that lecal news in

weneral be examined. Ihe Trim ¢t gle. study haa & very nar—
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3 ’ row focus but/providea some startling results. Speciticatl~-

ly, in the Eree Presg the mupicipal news hcle wss 7C'percent
smaller in 19581 than in 1S79 (1883:42). Alsoy Tria % ale.

found that the numbher ot municjgal government related sto-—

ries decreased. whi le 141 stories were codec dJduring the

£

sampling period in 197§, only 47 stoilgs were pukblished in

1941. Also Schweitzer and Goldman (1Y75) 'fourd n¢ support

’ I ,.I . .

that when coumpetition ceacsed to exist, lecal cecntent would
& A '

—~ decrecses These findings contflict sith those ¢t karick and

Hartman (1386 ).

i

The following hypcothegis does not deal sclely »ith mu-

nicipal government relatecd news tut with local news in gen-

erales Hence Hypothesis Three:

: HYPOTHESIS THREE:

. : ' in 1353, the !jnnl;gg Eree FPress ran féwer lacal
- © stforles than 1t did in 1878.
0 . . . - . ﬁ
Noﬁhlng in the literature review ‘addresseog the quesftion

7] *

. of amount of national c¢r international news. in pgre and post

) rmonopoly situa{hons. Although newsgapers are vital as car-

riers of local.news, lhe}‘also have a resgponsitility to the

public in these other areosa. Thereforellt is imgortant to

analyze these gque'stlong. Owing- to expected greater reliance
~

-

- on cheaper wire—ccpy materlaly Hypothesis Fourﬂis that:
* g
3 .

HYPOTHESIS FGUR:

Jf In 1983, the Wipnigeyg EFree Press _publisted'nore -
national news thanr In 1979. S

Similarly, Hypothesis Flve on international newe. i& that:

v



nYPOTnES LS FIVE:

In 1483, the Bigniceg Eree Eress punlistec nore
international news tkan in 15789.

The uboveyhypotheses ere hased on the kncwledge that costs
play an important Fole_in the newsgaper industry. Since
most national and lnfernnkional ne;s stories woirld liuel; e
- \ )
taken from the wire, the coét to publisl this irfcrration 15
‘relutivcly cheaps Au publishers strive for increased prof-—
its and find that local news is eapensive to g1 duﬁe, they
ﬁ;ﬁ thet wire service (national and internatidnsl news) as
filler‘matérial around the adse.

The next hypothesis concerne advertisinge Grctta (1Y71)
documented nc-spupers' dependency con adveﬁtisirg.ﬁ The ad-"
vertising industry is ;o vital that some see ncvértisiug as
the fgrime reason /Kor newspapers and ot ness (Megarb&}i‘

— .
19382:48). Rese;rch Erowe that 60-75% of availeble space is

designated to advertléfﬁg content {Megarcy, L982:45). Hence

Hypothesis S5Six:

HYPOTHESIS SIX:

The smount of advertising lilvncreased in ite kree
Press from 1979 to 1983 while the newshcle de-
creaseds”

In addition recent statlstics cite advertising revenue

as approximately 80% of ne;spapers' total reverue { MNegarry,
. . v
1982:48; Kent gt aley, 19812 68-6€51). Whi'le the cansumer is

. paying more, . the proportlod paid by advertlisere is increas—.

inge ] L
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Bypothesis Seven deals with thre question o1 advertising .
and coste. -Eariler} -mention sas made cf Lerdre kodgers

Kearns, a communications director of the Royal Wirnipey Bal-

let. Slotnick (1983:32) qudted Kearns as sayirg that there

had been three incresses in the price of advertising since

the closing of the ¥ipnigeys Iilhgng- " In additior, Churetﬁe

et al. found tR{at when 2 chain newspaper becase a sonopoly

. : . [y
newspapery this ledd tc highér acvertiming ratecs. dypothe—
sis Seven states/%gat: ' ) N

HYPOTBESIS SEVEN:

Retail ard Classified rates increased in agreater
proporticn from 197S% to 1983 for the  Free Press
than fcr comparable paperse. N

A I‘Hii}

3
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~ METHCD AND RESU 17/

x

A pre qnd post monopoly study of tte linnixgg Eiree Fress -aé
conducte&'to observe Eelécteq differences. ) Tte Free Press
became a monoFoly in August 1Y8C when Fhe;!lphiﬂﬁﬂ Icibupe
cluosed ‘its doo;s. The Irfbune anavthe Eree E;ggg ‘ére com-—
petitive i; 1979, thusg this year was used as the gpre moﬁopo—
ly test. 1583 was uséd té test the change in ;re ﬁjgg‘ﬂzgﬂﬁ
after it ceased to conpete with the JIribupnes tnet '; once it

was in a virtual ponopcly situationes

A random snmpié*?;hﬁ drain and a coentent snalysis con-

. . ,
ducted on two constructed weeks' content pre anc® fogt monop-

oly. The rundom sample was stratified acccrding to the.
- . 3 & N . ‘
months of the year and trhe days ot the weiak e Every wmonth

Qas represented in both 1979 and 1958d and tre publishing
o | Y SN
days {(Monday to Saturday ) appeared twice. Twelve issues per

year were Studied for & total ot twenty-four irdlvidual is-

sues (See Appendix Al.

Fach entire newspaper was. coded with the individual

’
. f

story servinu as the unit of analysise. "The total nusmber of
stories coded was 4203. r
: <?
. - oL
Be fore coding began, . the author and two cther coders
became .familiar with tre coding sheet and Instructions. A
i . - A .

™
\
-
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.k
pretest was conducted using the categories on «ne newspaper

igsue. The .author coded almost all of the newsjiagers: but a .

reliability check indicated 92% agreeient on material coded
by all three coders.!® Categories and definiticne (See Ap-
pendix B and C) were provided and test runs ccncucted. atl

coding was done at the _Un{versity ofrwlndadr ard University

.

of Westérn Cntarjic ( London) using xicrofilme After 2ather-—.

ing the appropriate intcrﬁ;tlon using the MZWincigey EFree
gxgiﬁ; ;he materiq¥ ,aé enterea into n.écmpuier aCd appro—
prl&te statistical pfpcedures welre pertormeds

4.0.11  Hyoothesis Qne

The first hypotheslis suggested ttat the Winpigeaz E;gg‘E:gna
would.eipgrience ; decliré in newchole after  the cewise of
\the ﬁinnlngglrzipung. " The results (Table 1) indicate that
the average Aevéhqlg in 1978 ipg 7;649 cmse @and in 1833 the
a;;rﬁge pe;shoié was 7,116 cms., a decrease of 7%.1? The t—

probability was < .00l therefore tre hypothesis was suppor t—

ede

- -

R s R R R

P .
18 potsti's (1969) intercoder-reliability test was employed’

on one entlre issue,of the Winpipeg Eree Press to deter-

“

abillty coefficient is quite acfeptable at & level ot 92

percente.

19 Alpha level for the study has been sat at +Ul.

N
-

mine.how consistently the content was coded. TIhe rgll—_‘

@
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TAELE 1

AMCUNT CF NEWSHCLE

J " YEAR . N EAN
1974 ) 74649 cose

1483 . - 74116 cas.

Pe < -UUOl;t = 1104

é++++++f++#++++++++++;++++++++++++4++++++++++++*§++++++++++)

4.0.12 Hypothesis Iwg ' o

v

Hypothesis T;o stated thatl after tre clasing cf tre j;nglg££
Irinuhe, the Minpipeg Free Press wculd have a declire £n the '
prnport;on of local ngus'{o total newse. This hypcthesis was
not supported. . Actually there was a slight increase.xn the

percentage of local news to total news but it wous not sig-—

nificant (Table 2)e In 1L7Y, 22% ot all news wag Locale

However, in 1953 that percentauge rose to 24%.

-y§¢++i-f++++++++++++++++++++‘+'+++++-ﬁ- [ EX 2 XL R T EEEEREREE L Y

[y

TAELE 2
. , ,
QUANT 1TY
YEAPR LOCAL CMNS. TCTAL (#So LOQAL NEWE %
PER ISSUE - PER 1E&EEUE TO TUO1AL NEWE
1979 T 1,670, - 7,64€ . 2249
1883 1,735 Ty116 . 24w

B++++++++++ IR X R L R R R R S A A R R E R L AL RIS EE R EEE AR R L L 2 L)
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4-%&3 Bypothesis Ihm.g‘

The third hyrothesis stated that the Winpniges Ereg¢ Press

i h — - .

would run fewer local storlies.than -it did in 1%7¢.  In es—
. N : - ™~

sence._ the number of local stories remained- virtuaolly the

same’ {Table J}.

B R R R R I B R o
TAELE 3

NUNEER (I LCCAL ESTCRIFE

. 1979 1vad
% ot local stories L 28% J5%
-to total stories
# of local stories 508 S1le
2 - '
X . = +e354% pe > JUS

R e e R L AR R TR

In 1979 thére were 508 stories ond in 1Y5J there were 51u.
The difference was not significant. In addition the *‘dift-

ference' in the number of colunr cms,  was nct gigniticante.

The mean cmge in 1979 was J9-77i7- IhleuJ the mean cms fdr.

local stories wos 40.3585 (Table 4 ).

nt
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7++++++++++++f++++++++f+++++++++++++++¥+++++#+4a+++++++++++
. . ) . -
TAELE 4

. NEAN CHNS. FCEK LCCAL SICEKIES

- . 1978 1982
MEAN _ 39.7717 CNSe ° 403385 CuSe

pe > <053 t = =0.,30

— N . '
ﬂ++++++++++++++++++++++++++++++++++++++++++++++{++++++++++f)

4.0.14 Hypothesis Four

The next hypothesis suggested trat the winpireg fFree Press

would publish more nuticeal news in. 1983 tran it c¢id "in

s e
1374. + Lln 197y, 620 stories were¢ coded as rasticnal while

.

only 403 ¥ere considered national sStories- in 1€+s, repre-

senting a J4% reducticn (Table S).

.

. .

?+++++++++++++++++++++++++++++++++§+++++++++9+444iii+++++++
TABLE §

ANCUNL CF NATICNAL NEWS

: ' orgiy. 19575
. % of natlonal storijes -36% 28% g -
to total stories . ' :

.

# of national storlies 624¢ 30 n

2 o
x = 4473; pe < «08

e

ﬂf¥++++f+++++++++++++§++++++;+++++f++++++f+++f+w+++++++++++)
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3o -
. ) N ’ ‘\,
while the . number of etories decreased’ significantly, the

amouynt of cmSe per stery remained almost the Sane. _1u71979

. \ - PR
the averege national story was 35.32839. In 1895 the average
was 36.7813. ‘The fourtﬁ‘hfpoigé%is sas not sup;c}ted iTable

[
'

>

B e R R R R ARl AR AR RS R R L L et

_ TAELE 6 . - e
) MEAN CMS+ FCE NATICKAL—NEWE ’ ' =
_ c 1979° - 1983 o
MEAN 35.3839, CuS. 367319 Cus.

. e ! !
B++v}+++++++++++++++++++t+++++++++++ﬁ++++++++++4+++++++++++)'

S . ., -
. L .
T
.

4.0.15 Hypothesis Elve R - ' o o

- : I3

©. The fifth hypofhesls sugpgested thkat the ¥jinniges Lkree Press -

"erad to be f%ternatipna}qphile in 1983, only 552 interna- =

-youﬁd publish more international news 1In 1983 than “"in 1Y79.

Com !

o

chﬁeused signiticantlye In 1979, 617 stories were consid-—

_tional storiec were coded, an 11% reduction.

However while the , nuuzber - of Etories'decréasé&-ﬁigﬂlfi—

"A'l"a.ble_ 7 illustrates, the ‘number of lnternatlcm"&riés S

- ’ H P

cantly, t&g nﬁguhx 0fi news per story was not eign iicdn&iz;
N . 1 N “ ™

different between the,two'féhpllng*pérlodéo In 1574 the av-
‘ Lt A : ¥

- ‘.\ -y . ’
erage international story was 44.9076 cms., whkile in 19383,
o P :
. . -
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TABLE 7
- - i} . - ” :
AMOUNT OF INTERNAMEICNAL NEWS S T‘
_ o P
) . 1979 1£23 s
% of internaticral atorleées 35%. g
to total storles .
# of Internaticnal stories 6l . S22
, ) <
x = 4.J7; Pse < «0E.

" . B . i
Vo
L9

. ‘
d+++++++§'&#+§+++++++++f#++++*+f+§¢+¢§¢¢f§#f§f A4 AL EH VAT EET )

&

.

the average internatlcnal story was 47.9103 CESe -u}pothesis‘
N : v - ,

tive was not supportede. ) : . ]
. . . : ]

N

<

Tyttt ittt I E XTI E S E LS A RS i‘+f§+++.++f§++§*4+f#fii11+*§f++4+++\

’s N Lo
. TAELE § N
MEAN CN3e FCRV INTEFNATIONAL NEWE

. - .

15789 ' 1983
- MEAN ‘4409076 CME. 47.5167 (MNS.
l"t>= —}.08; pPe 2 HOSK - % ‘
- - o

a to. . .
3+¥++++++++s—+0—04+4+'&+00+ [ PR T E R R SR R R IR R A R E L LR Al R A »

o

N
- .

= L]

4.0.16 Hypothesls Sia

Hypothesis S5ix stated that the amount of advertising would
wo o® ) . . .

increase in thé?ﬁggg EXers froa“—ISTb to 1983 wiile tHe' new=

shole- would &eé;éas;-‘-ﬂnvlng_already'cdncluded' Iln dypothe-

a{s One, that the amount of newshole declined significantly,



W .

55
- ’

only the tirst part of Hypo thes is fix remains to he testeds.

Table 9 suguests that waggertlsingﬁgggxggjgg-‘=1gnitlénntfi

(P

issge was approxinately 15,537 cESey while Iln 1£53 the aver~

T auul Je In !979. the averaye amount of mdier(lsing per

-

age nmount of advertlslng per lﬁsue,uus approxllately llrJ33'

» .,

cms,y, & 'decline of- 311. Theretore the hypoftz‘ls is pnly_

partially supported. hnxlc nmount oi ne-hhole aecllned, sp

T - A
- . . . = ‘. PR

o .- . v
e, -l . ~ W ~

did'the Jmougt of ndvertlgjng;g . Hounvdr, there. was un’ in-

crease ln proportion ot ncvertlsinu. ..in 1979, 19% of space

was used tor advertlising duntent but(‘p -lSSJ. that amount

3 " . . R

. 1 . . R

‘rose to ol%. B ] ; . . - .

while the local coverape remalned roughly ccrstant, »the

a

nationolfﬁnd international news and . advertisirg dJdecreased,

t - -

therefore resulting in a_smaller papers Hypctheagis Seven

P

.

might help to explain the situation since 1{' locks at cost

ot

would have to charge more to realize acceptable protitse

I R SRS E R R S R R

20

.

advertisinge " with fewer odvértisers, the¢ Eree Press

20

i — . . ) s - L.

while 1t might be suggested that all newspapers require a
profit if they are to continue publishing, a newspaper in
a monopoly sltuaticn ia more likely to charyge whatever
the market will bates. Certainly some ’‘inderendent and
chaln owned newspapers are more responsible than others,
however, sgroup owned monopoly newspapers are cften pres—
sured into produqlnn gains" over the previcus. year for
the share holders.

.

~
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) Lt TAELE §
S, AMOUNT: CF ALVERTISING PEK I[SSUE
- - L4
T R MEAN [
1979 - " 158537.2777 CHMS. R
1983 \ . 11322.38031 Cus. ,

. : . tT 41,387 pe < 001

’
'ga
3+¢+‘+4§++++++i-+G++++++l‘*#0++++++t+fi‘f%+f¢++f++iiii+0+++++f+ }

v

4.0.17 iHypothesia Sevean '

21

The Seventh Hypotheunls suggested that retail "ard clasgsslfied

L) : ) -

‘ratea in the free Pregs would increake in greater proportion

from 1929 to 1983 than in other comparable PAEFEISe To test
this bhypothesia, re tail and clasasitfied figures, \ag8 well as

circulation f;gurgg,ZL"efe collected for the tcllaowing pa-

pers: the ¥innipey Eree EPress, tre Qttawa Qigizens the Ed-

-~

v -

. . N
monton Journaly IThe !Lnnsnx Siszo_ the Yigiloizla Colonlst-

Iimes the Thundser an Iimsa_ﬁsxsiﬂnxgninls_JsuxnnL and

finally Ihg Toropth Stars In addition, cost o! vainb fig=-

Jgres were obtaineds - o

The firat paper annlyzed was tre Winploey Eree Presds.

Table lO sug;ests a 1175 lncrense ln Nondny to.-nturUAy Line
rate trom Junuary 1978 to Jnnuur) 1953, The letail line

rate 1s used for all adver?islng ¢ther than what 1ls used in

I

R DX S TR R R
. .

.

For further informatior on advertising figures see Appen—
dix D, For greater detall on circulaticon figures sae Ap-
pendix Le Intorua}lcn for these areas was " taken from

Canadlan Advertising Rates and LCata. oo
. o
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the classified section of the newsraper. Tte classified

rate, used tor classitied advértlsenents. increased dY3% tor

thP'snme‘perfod. Therefore the uverage 1ncrea£e 1or retail

and clq&si!ied advertiseménts was 103%.  The ccuts involved

.were detenmined. by adding the ,cost of living increase and

L]
- - - - Al

the circulatlon increasg. . In tbis case the tétal was B3%.
-To determine thée XNet increase, costs were subetracted from
the average Increase. “e can cenclude from this. formula

that the ¥Winnipeyg Freg-Pregas bad an aoverall net (cr surplus)

increase of 25%.

. . V) .
Also included in Table 10 ia Information fcr the Qfitgwp

Cltizen. .The average incrense in ratail and classified

.

rates waa 107%, Fﬁtthermore, the casts equalled 100%.
Therefore, the net increase ldr the Cttawn Citlzep was 7%

The third. ﬁnper in Table 10 4is the Edmoptcn Journale

The retail rate ‘Ancresse for Monmday to Saturday was 71%,22

N

and the clausifiéd rate lncrease was 63%. Thie is an aver-—

aze¢ increase of 67%. Neanwhile the circulatlaon tigures sug-—

-

Jest a 9% increase far the same perlod. . The net increase

‘for the LEdmontoo dournal between January 1979 and January

1983 was 1J%.

Iﬂg ¥indsor ﬁjj; bad a 44% 4increase in both retail and

classified rates between ‘January 1979 and January 198J.

-

However, the cost ot'l“vtna increase and circulation in-

[

crease totalled 48% for an overall net gggreasgge of 4%.
D A L T Ty

1

22 a1l Sundayylntornntlon for . the Edponton Jgurnal and JIhe
Teoronto Stor - ‘was eliminated for canslatency reasddanss

s
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The Yictoria Colonist=Times was alsoc studied. - -While

the retail rate rose 60% and¢ the classlfied rate rose TT%,

Nt
a

the circulation Ilncrease was J37%. Hence the tctal increase
- of 65% minus the total costs o1 H2X% suggests & net degrense
v ) ) of 1J% for the four ‘year jreriod.

. ‘In additlon, Infcrmation ‘for the Ihundexr Loy ‘Kimes—

News/Chronigle-Journal was collected. The average JIncreasne
€§!§§ :o! Eetall and.clﬁéaitied rn;os iu? 565-l~ The 2% lncrease in
CQ:F clrculgtlon was added to.the coet of living 'ircreuae ior a

'totul cosat increase ot 47%. Therefore the net &Tcreuse tor
) the Inunder Huy Times-News/Chronigle=lournyl was'S%.

¢ The final paper studled"nu l1ke Torgontg 5331. 1t had a
o3% increase in retall ratee and a 50% Increace in classl-

fled rated. The circulation rermained corstant trkerelare the

total coat lncrease wag 45%. The . net loncreuse for jhe Ju-

ronto Ntar was 14%.

lufpoyheals._Seven sta ted ftaf retail and classified
rates In the Mippipey Exee Presp would lncrease in greater
proportipn irom 1979  to 1953 than other _comparable gpaperss
Having taken into account the cosat of llvlng_ tigures, ‘us
weFL as clrculationy ttlis hypothesis ig sugporteds. 1he EFrga
iﬂ:ggg had about twice the_faﬁe ¢t lncrease of ;ny ¢ther pas
per studied; the closeat heing Jhe Jorantyg SJAJ, with a 14%
{ ‘ ‘surplus' to the Free Pregs' 25% 'sufplus'.
| RE In addlition to .the above hypotheses and resulis, the

tollowing lntornutlbn, although not anticlpated, was diascov-

ered In the course of the analysis.
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%4 INCREASE EEFTWEEN JANUARY 18379 AND

PAPER RETAIL CLASSIFIED CIkt'A AVERAGE

TAELE 10

v

1&53

CCiLaA NET

LINEF PER AGATE INCHe. (455)*, INCk.
RATE=R LINE=C ) R¥C/2 €1RtN A=Cx
INChe= ~ .
cCs1s
| 117 Y © 3. 105, r: 25
2 107 100 58 < 107 160 7
3 71 63 g o £4 13 -
1 a4 44 3 44 4t -
s 60 77 37 69 bz -1J
6 S50 So 2 Se 47 9
7 64 so U 59 45 14
- ! - Winnlpeg Free Press; 2 - Cttawa Citizer;
J - Edmonton Journal; 4 = windsop Star;
S - Victorla Colanlat=-Times;
& - Thunder Hay Times—Newsa/Chronicle-Journatl;
7 - Toronto Star. '

% A~C refers to the net increase, which is tie advertising
price increases less combined casts and clrculatlicen advances,

ﬂ+++++++++§+++f+—++f+ I R R P L A R e R R R R R AR e R R R ]

N

" Table 11 wshows that the averayge

story'decreased
but_in 1483 the

shorter in 1943

the possibnlllty,

Table . 12 suggests ancther significant ditt

“in 1983d. in 1979 the
wean was 26.2194 cma.
-than they were were in

of less deptha.

amount <f. spuce’hdv"

mean was 27.7CQQ énQ}wf“

Hencey _storlés were

1979, which HUggéSts

.,

-

erence which

occurred between 19789 and 1983 In 1863 there were slunlfi-

cantly fewer colour photographé.

. o R .
colour photographs coded 1in 1879, there were none in the

1933 sample.

ey

‘Although there were ssven

4
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TAELE 11

AMCUNT CF CMS. PER S1CRY

YEAR ‘® COF CASES MEAN R }
1979 1,282 27.70890 Y

1983 1, 121 2642194
t = 2;04; pe € «05

d#0+t}*+++ff*f*#f’#*ff0;%000*#0+§+++Q#ﬁf@+Qf+fii+§f4+¢f§&++[

.

e
. , g
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. ° r .

TABLE 12

CCLCUR FHCIC

L]

YEAR # .CF PHOICS NEAN
1979 7 T 897.7143
1983 0 0.0

A%

t = 5.46; Pe < 01 i
FAARAAAE R AR R R L R LR R R R RN R SRR P

o o ) ‘ .
Une very laportant result wus that the numter ci sourc—

- es used in local stories lncreased significantly, a finding

Y .
which differs from that reported by Trim gt gl tor tocal

municlpal news >sourcess Table ‘1] suggesté that the mean in=-
1 . -

-
.

creased from 1.3312 sources to 1.6466'sources per storye

Table 14 shows u”algnltlcani&lncroase in tihe amount of

local city police news,; with resgect ta numher'ﬁnd lengthe

In 1979 the mean was 24,7500 cms. while in 1983, the nver&ge

- amount per story wag J€.3556.

=
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Tf+++++f$f++++f*ffffff0*000*0#04{+{f¢f¢0++§+00ﬂ140+00¥+400¢'

. C : TAELE 12 . ' :

MEAN NU‘BER CF SOURCEES rEEK LCCAL SICHY

v -

YEAR # CF SOURCES " MEAN

1979 462 - ) 1.3312
1983 464 1.646€
t = —2.84; pe < 01

* " T

ﬁo+++++r++of++++++++++i+++++++++++4++++++++++04400004&}+§++)
SAAARAAALE AR RS RS R AR IE TR RY DR R T R T L R R YO SO

PR TABLE 14

ANOUNT CF LOCAL C11Y PCLICE

YEAR # QF CASES = MEAN

1979 ) d2 - 24.7500 CkE.
1983 45 . 36435506 Chse

t = =2.03; p. < 05 .

- ° .
5+++++++++'+++++j+*+0+0++++++++f++0+++¢§+++++0§i++++++r++++)

a

T

Wﬁen testing for‘aluh#ficnnt differences in source, the

*
«

only category which apgeared to.be slgnIflcant a8 the onae

.

which lncluded_two Améiiéan news servi H the prestiglous
New York Ilmes, and LA Iimes=¥asbi «  According to

Table 1S5, there were significantly fewar storlea uhere the

5

naws services were named as the gource.
WhLl?, this category was the only 'source' category

‘which appeared significantly different over the time period,

four dlfferanceaf'erh cited when testing "toplc?®. ' 7The num-—

o N

i em
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. C e TABLE 15

-

¥ OF STORIES USING MT, LA-TIMES=WASHINGTOM FCET AS A

E _ SCURCE :
CYEAR # GF S1CRIES
1979 99
1983 a2
2 ” . B . -

. ' x = 0195; pe < -d%

Iy

ﬁ++*+§¢+++++*tf++*+++++++4@4++fi+f#+++f+++Q@f{#1+++f+++ff++)‘

)

baer of storfies in the 'Control cf Resource! cotegory was

slgnificantly Lower. - Thls category incLuded euch areas as

-~ 1]
energy, solar energy, pas, gas wars, ygasonhcl, #as Flueline, .

olly oll pilpellnea, Petro—Cdn, tanker, hydro, hunting, min-

Ingy drilling and forestrf; In Table 16 there is a 40o% de-
crease In the number ot Cantrol of Eesource' etaries. In

1979 there were 76 storles ;hlle in?ISSJ tﬁege were any‘lS.

7+f++f+++**++§f+++0++fﬁ++++f+++++§0+4++¥¢++§f'{34&+i0++++f+
L) N B .

.

- - : TABLE le
NUMBER OF ‘SICRIES (CONTLCL GF RESOUKCE) .

YEAR # CF SICKIES

1979 ‘ 76
1983 15

2 | i
‘x = 13,6; ps € .08

ﬂ+++f++++++++#0+++++§++++{++++++*fif++*4{+++++1++++++f+f+++)



Table 17 _ shows a . ditference 19Jthe* area dehyinu with the .
r

Stock dNarketes Between 1979 and' 19583 Stock Market Lealings/ -

.
. ’

Pr{ces increased bty 42% to 151 cmse’

\

R R L R e e R e R R R A R Rl

-
o
¥

‘' TAELE 17

STOCK MARKET DEALINGS/PRICES : !

‘ .
) YEAR - # °CK STCRIES MEAN
. 1979 — 42 106. 3810 CN.
1933 ar . 151.04b5 CMS. .

t = =2.60; Pe < «05

-

ﬂ+.+++4-+f+++++0++++++,+§++++++++‘++f'++0+++#+++++§:§44 t+Er+eeE )

The next topic tc ‘prove slgnificant was *'Entertainment
Cther'., There was a decrease In the number of ttories deal-
ilng with this areas Perhaps more lsportartly, there was a
52% decrease io amaunt per storye

S )
Y+++¥+++++++++++++++++f+tj++++++++4+++++4++++++¥++t++++¢+++

TAELE 1§ - ’

>

ENTERTALINNMENT-OTLER STCRIES

YEAR = # CF STCKIES MEAN

1979 98 48.1735 CMS.
1983 72 31.7361 CMS. - -
t = 2.52; ps < 405 ” . o S

h+++++++++++++++++¥1++++++++++++1++++++++++++++4+4+++4+++++)

.
a

~
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The only otger _\oplc that _was significent was one _ -
- \, . -

called"kecipes'. This ‘category decreuéed'bgt\een 173 and

.
. -

1U%3. There was a 558% decrease within this perlode Table
19 suggesnts thpt the average story in 1979 was 09373 cmsey, .
but" By 1983 that decreased to 44.5800 cmss

-
- . 3

v
.

AN
?+++¥++t+{++ffgf#++++++ff++f++++f++t+f++++++f+11+1++f++++++

.

TABLE 19 -

) « RECLPES

"'- ‘ /-— K - » 1
YEAR' # OF STCEIES MEAN
1979 . 932 709375 CuS.

1983 25 43.8800 CuE.
t.= 217; pe < «05

AR R R R R TR

. ) A ‘ ) R
4.1  SUMMARX OF IHE RESULTS OF IHE HYPOIHESES

In summaryy- fvb'out of feven hypctheses recelwe%ﬂiull sUu p=

port, one recelived partiul support and-the regsaining four

© were not supportad.

Hybotheals One atated thnt-ther; ‘would be‘a naticeable

decline in the Free Presg newshole after the  cerxise of the
) . ) . . - »

¥innipeg Iribunge This was supported as the EFree -Press new—
- b -
shole decreased j% dutlng‘thé sanpling perlodsae.

. lypotheses f&o, Three, Four, and Five were not support-
ads . uypdthesls Two suggested ‘'that after the closing of the
lﬂnnlnsg Iribune, the Yipnlpeg Free Press would have a de-—

cline in the propartion cf local news te total newse. The

-
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‘amount of lLocal news during totir sampling periccees Hypo

perégntaée ot local news to total news remaiced virtually

the same. "In 197Y, thLe proportlon.of‘local news was 22% and

in 1Y953¢ ~it was 24%. * kypothesls Ihrae stated that there
N -

would be Less local news atter trke demise ot the Iribunee
. ‘ ~

-

Ihil was not supported as the .Efgg Fregs published the sam

-

sis Four “suggésted that there would be mcre }aficnul

published in the Free Frgss in 1843 atter competiticn deased

to existe - Apain this hypothesis wﬁs not - suppcrted &8 the
~

*

Eree ﬂnggi ran less netional news in 1983 than it did in

1979 ‘ilypothesis Flve stated that _the !jnnijgu Free Press
- -

would puhlish more international news after the cloging of

the JIribunee. During the perlods studled, this hypothésfs

was not suppqrted. The internbtlonal coverage ceclined silg-
* : . : :

nificantly.
! Hypothgsls Six wus partially supported. Ite hyfothesis
- . . )

was that while newshcle- decreased, advertisirg would in-

crease. The newshole did In fact decrease slgnificantly but

s0 did advertisinge.
Final ly, Hypothesis Seven, was Qupported. T It was sug—.
gested that the Winpipeg Erge Pregs would increase it% re—

tail and classified costs more thanm cther comparakle ;}pers.

Other pupers usied to test thls hypothesis were¢ the ijnlg>

Citizen, the Edmonton Journal, Ihg Miadsgr Star, the Yicto-

* rin Colonist-Timess tke Ihunder Hay iimks:ﬁnnalﬁnxgnlslgz

Journal and finally Ibe Iorxonig Stags After conslidering

#
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circulation figures and the cost of living irccrease, Hy-

pothesis Seven was suppor ifed.

' .t . .
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A 4
CONCLUSICNS AND RECONNENDATICNS

. o o , .
- The current study of the ¥innipeg Free' pPress was conducted

*

. ) . . [ o . ‘
to determine whether the tolding .0f. the Iribup& atfected thes

|

< " ‘newspaper's newsholg,'r local Jé;slupd ‘ad¢ert{Eing contents

th; foiloys is a ;evley of the.iindlngs;an;'hOI Ehey relate

to the literature. tuffhermore' qlscuésioﬁs are‘proVIdeg

for tﬁe current results and suggesglcqs are made for further

researchs

k. &n.i953, Trim et al. :studied tre ;1nnlggh dritunesy th?
- !Lnningh Eree Presus the Cttawa Jnnxnnl and the Qtfawa lei

Zon to see what happened to the Eree Press and the Qlezgn

when the competitlon ce#§ed to~lpublish. wnile the Trim gt
ﬂL: article dealt speci!lcallyj with municigpal news, they
- found thbrnqﬁu was reduced by T0%. - e

T~ E;
) ’ . R : .
W The current study examlned ihe entire Free Frefgs news—

.

papers, to see if there. was o reduction in ¢yverall news.

}_///wnile the decline ,in overall ng;ﬁhglg"as- nct nearly _asg

B .

VA . drastic as the decline found by»irin et als ~£ﬁ nuﬂiclpal‘—
news, the newshole did decrease by 7%. " As Themas (18984177
‘& N .

pgested, -more research needs'to be conducted tc¢ determine
. o o . . .
~whether the decline in information was:due to the "newly"
I v .

formed monopoly situation or whether the-Exgg Exesrs was rvre-

flecting the tight economic tlmeas

S - 97 - :
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faving determined that the newshole deﬁrea;ed signifi-
cantly bgtveen 1979 anda 1583, the current stud) alsc tested
speclitic areas such as lofal, 'natioﬁal and Irternational
news to see -he;e ch#ngés took place. Althowvgh tke Roper

studies of the 60s and 70s declared that reacers want to

newspapers for local news, it mas hypothesizec that there

-

would be a decline in the proportion of local rews tao total

3

news because of the high cost of Local repcrtings ' Ihis hy-—

pothesis was not supported.' The results showec ro signifi-

cant ditference in the fgroportion of local news to total
’ : . .

news in the time periods 1est1d. In 1471, Grc;td compared
the amount of local news to total news in newsgapers that
underwent consolidation or when tre newspapers tecame local
monopoioies. rHe, tooy fourd no suprort that tlre proportion
of‘locnl news to total neusgf’guld decline it a zcn&Loly

situatione.

. . S . ~—
While researchers can argue over what ccnstitutes a

gﬁuality paper, certainly one of the basic eleaents must be

coverage of local, national and international newse. As men-—
tioned earliery; local repcrting is often more eapensive than
L2 .

national and internaticnal news because the latter is often

S

obtalilned from the wire services, V¥hen Schwejitzer and Gold-—-

man (1973) conducted their study, they found that local con-

tent dfd not decrease when cospetition ceussq to existe

- »

However, Rarick and liartman concluded the opposlte in thelir

1966 study of 'loca} newse . Like Schweltzer and Goldman
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‘ | .
(12375), this current study found that the numkier ¢i column

cm3, remained constante

Ferhap=s the hypothesis that local neswss wculd decrease

did not receive support because the fkree Pre3s is ccnsidered

one of Canada's better newspapercs [In 1908, Nerrill (pe.
43}  asked edijobs ~and gpublishers from variovs tocations
around the world to assess a number ol newspagerIcs Some of

the criterisn used inélhded editorial excellence, mquality of
w;ifing and printing, etce. . thl? the Hlpningg EFEree Press
wad ranhed as one of Canada'’s beust, tﬁé }eputatlcn of tne
Eree Press needs_ to ke reassessed.} Although we ;annot sSee
into the minds of those who run the npewspaper, we can specu—
late that the Free Pres: has tried to maintain its locai
contente So while eccnomifs. new technology ard the impor-—
tance of sdvertising have changed the role of the ne-spapef
in the 1980s érom a carrler of‘nehs_to‘u catrlér of adver—
tising, the Eree Press has preserved at least sSome local
qudlfty-' This is reflected in the fact that more‘locul
aourcesd -were uéeé in 1983 than in 1979, However, there is
evidence tnat the ﬂlnniggg.fxgg‘ﬂxgas'1ncreasec its Po}ice
(sensational) news significantly after’ the desise of the
Iribune. 1t is o&tgn'argueq that competition icqrga;es'sen—
satéonal ﬁews but the revérse situation pccufred in this

atudye Yhen the Freg Presg - becane a monopbly newspaper,

sensational news increceseds
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pos3sibility of ltess depthe

160

- . .
*

It can alsoc be argued that the ¥Winolgew FIiee Eress was

exhlibipting good business sense by zaintaining lccal content.

Although local reporting 1s more expens;ve, narketing re-
search indicates that

local news and informaticn is essen—

tial to the reader therefore while mcre expensive)
\ : .

sell newspapera,

In the case of national

’

hypo thesized that both areas

-

paper would find it chehper

and international rews, 1t was

o

would increase sirnce the news-—

to use wire copy as filler ma-

terials This was not supported. Tre results shcwed a sSi.=-

-

nificant .decline in both national and international

coverage. There was n_slanltiéunt decllpe in tre usge of the

it helps

New York Times end LA Ilmes-Bashiputop Pust) wire eervicess

in additlonlfthpee "toplc“'cutégnries'decfrned slgnlticaﬁtly

(Control of Resource,y Entertainment Cther und Kecipes) wﬁf}§

unly‘one cateygory increased (Stock Market LCeallrngs/Frices ).

Another area of concern is that the averasge amount of

cms. per story decreased slgnificantly, This suxgests the

Morecver,
” LI

cantly fewer colour phqtsﬁraphs-_

The absence ln_CanAdinn research pertalning to the top-

ic of local, national and international news makes it diffi-

cult to speculate whether the monopoly situatlon"n&.resbon—

.

sible for shorter storles etce or whether it is the norm. A

replica of this study witl other Canadlan newspapers in sim-—

L. Y
ilar situvations would provide a comparison and tetter under—
’ ! .

standing of the cont&nt found in the Free Press.

.

there were siyniti-

-

&
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While there has been a change In newg content, there is
- . N
a change in advertising as welll “As discussed earlier,

s
nawspapers are becoming carriere ol advertisicy (Negarry,

19325 Grotta, 1971). Research shows 60-75% of space is ad=-

vertising contant\&i:i:rfyg 1982:48 ). In the case of the

" Epree Presasy whi le 49%>of space constituted audvertisements in

. N\
1979, 63% of space was used for advertisements in 1533.

/

Hypothesis Six Btated tnat newshole wculd decrease
- v A =

while advertising would increase. Atthough the rntigo of ad-—
vertising to news increa.sed, the actual ghﬁhnj 01 ‘advertis-
ing per issue between 197Y ana 1S43 decreased.s There was a

- < . 1

agecl ine or 37%. The absclute decline may be die to the re—

cosstlon (however, . advertlsing dcllars do not senerally de-

cline) while the relative or prquxtlonnl increusc mny'be'

4
. .

due to ‘the monopoiy situations;

More research ls needed to help define xﬁegéprrent rotle
. . U
of advertising. . In the 1980s, the advertiser has a greater

nuaber of messayge distritutors on the 1local end national

Lovgl. e é&n pick and choose as direct.mall, televislon

-and radlo compete for advertising dallars. Ihe locul market

was once Ltargely locked up by newspapers but this is no

lonﬁér the case as proportions shift, Since tte fFree Press
. P

+

had a conslderable drog In advertising content, it would be

lntaresting to “trace the change in dollar dietribution to ¥

see how the adverfisers in wlnhipeg dlstrlbu{eo their media

v

budygets hetwaen 1979 and 1983,

.

N

e



162
The tln&i hypothesls sugagested that the Mpopiuey Egﬁg
Pregss lncreased its r#tail and advertising rates more than

the comparable ne&apaper-iested- The net 1ncreusge tor the.
newdpapers tested are as‘toflb-s;' the Winnipeis Lree Press,
25‘& ‘the Qttawa Citizen, 7; the Edmontopn Jourpal, 13; the
¥jndsor Starey =45 the ‘uc._mu.n S.Q_LQDLEJ.:T.LJLEE; =133 the
. Thunder Bay Iimaﬁ:ﬂgx.ﬂ.&hmnul.::m;m- 9; and “uﬁu'lly tne
Igzgnig Stary l4« The tact that tre Wipnipeo E;g§ Eresg in-
croased its profit marglﬁ almost twice as much a8 any of the
other newspapers tested EUggedts fhat the’neus;uper may be
Joining the-medliocre class. (When owners beccme overly con-
cerneq with profl ts, there tendg to be‘b? a etitt from so-
cial responsibllity to proFTﬂs.) . Without comfpetiticn, the
Eree Pregg would be in a hette; gltuation to increuse ;etail
and classified rates for Frotfit re#sons.
Generally, the timean were not supported. ;s a fol-

low up tu thlg current atudy, it would be ideal to test the

winnipeg readers to Bee their reaction to the Fres Press

slnce munqpollzatlon. The ;tud} could be repeated with
Jodrnaliasts and media expertse. It -6Qld also h€ interesting
.to conduct another study tﬁfghnt cénductéd earlier ty MNer-
.eill (196%) uging icternational qurnnliagu ta see which
newspapers in Canada utlll'rﬁnk among the 'hest',

For quite some time researchers have ursueq~yabout the

effects of monopoly on the consuwer asg well as the advertis-

er. In Vinnipeyg, tkte monupoly situation did rot seem to



’IOi
b?nefit‘éither. There--as a significant decline in nevshoie
during the sample pepiods and a spﬁbtantial rise in net in-
craease in udver}islng (ccst AI tivipng apnd circultation fig-
ures were ;nken into accountl.

It is Qery difficult téhdeter-ine the etfect of a mo=—
nopqu on a once competi tive markej_bug\{t ig eesential that

research continue to examine the newspaper industry since it

is an important part of ocur information systean.
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APPENDIX A

THE WINNIPEG FREE PRESS - PART ONE - 1979

.DATE

TUESDAY, JANUARY 23
MONDAY, FEBRUARY 12
THURSDAY, MARCH 1
FRIDAY, APRIL 20
SATURDAY, MAY 5
MONDAY, JUNE 25
WEDNESDAY, JULY 4°
FRIDAY, AUGUST 17
WEDNESDAY, SEPTEMBER 12
THURSDAY, OCTOBER 25
TUESDAY, NOVEMBER 13
SATURDAY, DECEMBER 15

"

TOTRAL # OF PAGES

56
64
72
76
lo8
72
- 80
68
100

88

68
84

936

THE WINNIPEG FREE PRESS — PART TWO - 1983

DATE

MONDAY, JANUARY 24
THURSDAY, FEBRUARY 10
. TUESDAY, MARCH 15
WEDNESDAY, APRIL 13

- TUESDAY, MAY 3

WEDNESDAY, JUNE 15

SATURDAY, JULY 23

' THURSDAY, AUGUST 11

MONDAY, SEPTEMBER 26

SATURDAY, OCTOBER 8
FRIDAY, NOVEMBER 18

' FRIDAY, DECEMBER 16

'TOTAL # OF PAGES

A

44
‘52
52
64
64
- 68
76

56

52
96
52

52

728

L4

# OF CASES

155
171
210
181
185
168
197
165"
198
225
169
191

~2215

—

. # OF CASES

149
147
136
157
167
187
200

* 151
141
235

155
168

1993
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APPENDIX

B

CODING SHEET

THE WINNIPEG FREE PRESS

()

GENERAL INFORMATION:

TITLE CF ARTICLE

DAY

DATE

MONTH

YEAR

(B)

TYDPE OF CONTENT:

STORY v vvvenennonn eeaea eeeeeeen

PHOTO ...... EERRR e seseanasarenne

STORY AND PHOTO ...vveevnnconness

MAP/CHART/DRAWING ...... T

LISTING (STATISTICS)

*INDEX (UPCOMING) ...vessn. Menaeens

*EDITORIAL LETTERS .
"EDITORIAL .........

FEATURE ..-..:icseces

.-PHOTO::

"COLOUR  evvvvevonnns

BLACK AND WHITE .....coeven-- cees

NON-APPLICABLE ..:cccccevscercan ..

V-

~



.# OF LETTERS TO THE EDITOR:

(C) LOCATION: )
PAGE 1 evuvevnnnnn ;.............:
PAGE 3 (LOCAL) .eveeeccse e
SECTION PAGE (FIRST) .<vveeeevnns
EDITORIAL . = v euensnnennnenns ceenn
oP. EDIrdR:AL ..... .
BACK PAGE «....-.. P e
'FRONT SECTION (OTHER) «vv-eeeet--
OTHER evvvnee- Ceeeanan s ‘

: : 3
(D) QUANTITY (SIX COLUENS):™ - . .
cs . |

(E) LOCAL:. N
LOCAL CITY HALL :,, ..............
LOCAL CITY POLICE .cevcncse ceeeen '
LOCAL FIRE  +rvvnrvneenennen S
LOCAL (OTHER) - evueeurnsnsenennns

4 OF SOURCES MEMTIONED:




(F) SOURCE: : - -

(G) DPROXIMITY: -

(H) TOPIC:

o

* ONLY SECTION (A) (B) (C) (D) REQUIRED.



\»’/‘

£1

e

, ‘
A di .
p]:‘en x C N

ODING SHEET DEFINITIONS
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APPENDIX C

CODING SHEET DEFINITIONS

THEZ 'WINNIPEG FREE PRESS

. (A) payi- . (

MONDAY ...... LA 1

T TUESDAY | ceveeiionn.. el e 2
P _ ;

THURSDAY  evevnennennnsonnnss

" ° FRIDAY ™ ...iiieen.... N 5

'SATURDAY vvvuuna... A

DATE:

01 to 31

MONTH :

APRIL teueeennn.. eeann eimee.. 04

MAY  ..... e T R TN -

A JUNE - veuniine e i ciaa 06,

L TOLY e e 07

CBUGUST - vieensetvssivuneseacninai. 08
SEPTEMBER' +.% . enecssoenne. ee.. 09

-~

OCTOBER  +.rvieivwiesvinbnienunnnenss 10
<. - A . ., .. "
NOVEMBER  .....scieveineseiivesss 11

DECEMBER +euvevreneconnainennnms 12
o o _ A

WEDNESDAY % .'ueveinnsvnnnnn e 3

Lep

o ! i -‘.
- .
L



oY
NIy Sy A
RS

YEAR:
1979 .e.... ;.........Q.;.,.-.Z.... 1
B - Y- T 2
— o F
(8) # OF LETTERS TO THE EDITOR (NUMLET):.
00 to 99 | ‘
£
(D) QUANTITY (SIX COLUMN MEASURE):
. coLuMN . _ N FACTOR
9.5 ururn. SN Q..;.{T..Q.... .63
- 9i0 celeniennacenncacasann ceen .67
Bi5  ieieeeneeraecnaneneenaaann .71
8.0 ..... N e eereeraeaaaaan cee .75
y - R A A .80
y 2 B eriaeeaaaes .86
Be5 errieenranceneaaaaans ceenn .92
6.0 i 1.00
T veenees 1210
5.0 e e 1.20
B e .. 1.3
S s - 1.50
205 oo oo 0 L7
T 300 eeeeieeaaeeaas Yeeeeaeaeaes 2,00
2.5 teiiennn. e ieeeaei. 2.40
2.0 ...;.Q.......;...;..;};.,; 3.00
(E)

$ OF SOURCEs\nEmziONED (NSOURCE) 1

00 to 99



SOURCE:

LOCAL  « e e e e et e e e e neeaean e eeaaenes - ,..;.“ 01‘
)= R R 02
-8 S T 03
UPT  teetecneccescanonannnannnnsscaasanns ,............: 04
NEW YORK TIMES/WASHINGTON POST/LOS ANGELES TIMES ... 05
REDTER  vvcrvnctcnccncnnnnnnnronnonns et 06
STAFF CORRESPONDEMT .....- e T 07
. UNKNOWN/NOT STATED TR U 18

OTHER - FROM THE NEWS SERVICES/SPECIAL TO-THE FREE
PRESS/NEWS REPRINTED (WEEK IN REVIEW/UPDATE)/
CHICAGO SUN-TIMES/BOSTON GLOBE/CANADA WIDE
FEATURE SERVICES/DAILY TELEGRAPH LONDON/
COMPILES FROM DISPATCHES/VARIETY/U.S. NEWS
AND WORLD REPORT/MEWSDAY/NEWHOUSE NEWS
SERVICES/TORONTO SUN SYNDICATE/XING FEATURES
SYNDICATE/READER .(PUSLIC PERSON)/F.P. NEWS
SERVICE/U.S. FOREIGN CORRESPONDENT OR
COLUMNIST/THE ECONOMIST/AFP/GLOBE AND MAIL/
NEW YORX DAILY NEWS REPORTER/MCNAUGHT
SYNDICATE INC./WORLD COPYRIGHT RESERVED/
CHRISTIAN SCIENCE MONITOR/U.S. MAGAZINE/’
ECCO FEATUPES/MANITOBA MEDICAL ASSOCIATION/
TECHNICAL SERVICE COUNCIL/DAILY RACING FORM
OF CANADA/TREE COMMUNICATIONS/UNIVERSAL PRESS
' SYNDICATE/TORONTO STAR SYNDICATL/NEW
INTERNATIONALIST/UNITED FEATURE SYNDICATE/
CHRONICLE PUBLISHING/UNIVERSAL FREE SYNDICATE/

- WASHINGTON COLUMNIST/BRITISE INFORMATION
SERVICE/COX NEWS SERVICE/VANCOUVER SUN/

EDMONTON JOURNAL (POLITICAL COLUMNIST)/DDP/

 BALTIMORE SUN/DALLAS MORNING NEWS/FIELD NEYS
SERVICE/NEWSWEEK/DALLAS TIMES HERALD/FARM
JOURNAL/DPA/THE DENVER POST/ISRAEL INSTITUTE/
UNITED GRAIN GROWERS/MLA/OTTAWA EDITOR/

EDMUND V. HAAG COPYRIGHT/IRISE TOURIST BOARD/
SMITHSONIAN NEWS SERVICE/THE REGISTER AND
TRIBUNE SYNDICATE/MONITOR NEWS AND FEATURE
SERVICES «.ueinvveenssncesnsenncsnns e 41

MISSING VALUES «ueuvunsasonennnes P e eeeeceaaea 99



(G) DROXIMITY (PROX):
LOCAL (WINNIPEG NEWS)  .ouerirernnsennnsenenennnnnn. 01
MANITOBA ....... .. . e SO PO ceee. 02
ONTARIO ..eitiiiiinnniinnnnnnnennn, A ve.. 03
SASKATCHEWAN . ...euevnnnn.. e et 04
o ALBERTA +rvrenrnerennnennen.s e 05
BRITISH COLUMBIA & uuvuuvnnnn.. SO 06
WESTERN CANADA  +.uvvsennn.. P 07
NORTHWEST TERRITORIES/YUKON wuucenennnnsinnn. ... 08
QUEBEC 4 e oot e e e e e e e e e e e e 09
NEW BRUNSWICK & v enesms e e e e e ee e e 10
NOVA SCOTIA 4 vveneeneen st e eee e eee e 11
PRINCE EDWARD ISLAND  &uvovnvnnneennnrennnnnnens ERPES 12
NEWFOUNDLAND  + v v v vvneevnsnmaeennennaaennnn- e 13
OTTAWA v ieirnnnnnnancnnenn el e, 14
OTHER_; NATIONAL NEWS  weeeunneennecnnennneaneenioeann 15
INTERNATIONAL U.S. ...... et 16
IN&BRNATIQNAL UeKe  vemvnnernnnennns e eeeeeeieanan 17
© OTHER FOREIGN  +nuvuennnnnnnnninnn.s. e S 18
. INTERNATIONAL ........... s USSR 19
UNITED NATIONS ....... s e r et e 20
MISSING VALUEs/UNKNOWN/SPACE/SEAs ................. 99
(H) TOPIC:
POLITICAL/ELECTION/INTERNATIONAL-FOREIGN AID/PEACE
TALKS/UNITY  vevvresnnenunnnenancennnnn PR 01
MILITARY/DEFENSE/SECURITY .....;...i.- .............. 03

WAR/TERRORIST ATTACKS/ASSASS INS/EXECUTIONS (WAR)/
MASSACRE/RIOTS/KIDNAPPINGS .4 vuticeernneennoneneennn 04



AGRICUL*URE/PLANTS/WARNING/GARDEVIWG/SPRAYINGS/
FISHING  taeeseencenveeeaneensnsonacnanneannaannnnnns 05

« MANAGEMENT/LABQUR RELATIOﬁS/UNION PAY CUTS/

UNEMPLOYMENT/LAYOFF/QUIT/FIRED/JOBS/RETIREMENT/LUIC/
BENEFITS/WELFARE/RESIGNATION/SUSPENSION .....e..... 07

BUSINESS/TRADE AND COMMERCE/BANKRUPTCY/REAL ESTATE/
ECONOMIC/EXPORT/IMPOR”/COWPU TR/NEW TECHNOLOGY/

METRIC  wuvenenenenenenanicanensncenanananenensns ... 08
EDUCATION/SCHOOL/LIBRARY/TEACHERS ......... e 09
STOCX MARKET DEALINGS/PRICES ceveeseevnnnnnnnnsn .12

PRICE CONTROL/BUDGET/RESTRAINT/INFLATION/WAGE
CONTROL/VALUE OF THE DOLLAR  cucusvvennnennnnns weees - 13

TAXES/TARIFF/CUSTOMS PAYMENTS/INCOME TAX/REVEMUE
CANADA/TAX BREAKS/INTEREST RATES/MORTGAGES/BANKING/ .
BANKS  o'vvvvvvennnnn. S ettt eeneeaaaaa 17

CONTROL QF RESOURCES/ENERGY/SOLAR ENERGY/GA%/GAS-WARS/
GASOHOL/GAS - PIPELINE/OIL/0QIL PIPELINE/PETRO=CAN/
TANKER/EYDRO/HUNTING/MINING/DRILLING/FORESTRY = .... 22

RELIGION/CHURCH ..iuieuinncnrncrannnnanas e teeecreea. 25

~CRIME/VANDALISM/RAPE/BEAWIWGS/CHILD ABUSE/VIOLENCE/ -,

MOB/MAFIA/RANSOM/DRUGS/FURDER/SUICIDE/DEATH ....... 26

POLICE AFFAIRS/RCMP/FBI/CIA/DEPARTM“NT PROBLEMS/
SCANDAL/POLICE SECURITY ... viinninisinitoceanccnnans 27

LAW/COURTS/PRISONS/LEGISLATION/PAROLE/ACQUImTED/
LEGAL/SETTLEMENT/ESCAPPS/BYLAW .................... 29

ACCIDVNTS/FIRE/AU”O/AIR/EVACUATIONS/NPTURAL
DISASTERS ..t erivinninensnsssacocdacnnnarsanannnnsa 30 .

HUMAN INTEREST/PERSONALITIES/PROFILE OF
CHARACTER (INDIVIDUAL)/HUMOUR AND SHORT SAYINGS/

BIRTHDAY MENTION/MONARCHY/ROYALTY/ANIMALS ......... 32
SPORTS/PAN AM/OLYMPIC GAMES ....... et 35
MEDICINE/MEDICAL/HOSPITAL/RESEARCH/CLINIC/

DISCOVERY/INVENTIONS/SCIENTIST/ACID RAIN .......... 36
HEALTH/EXERCISE ........ P S e PR 37

TRAVEL/WOMEN'S MOVEMENT/WOMEN'S FEATURES/WOMEN'S
FASHIONS/MAKE-UP/WOMEN OTHER/MEN'S FEATURES/MEN'S
FASHIONS/MEN'S OTHER ...ccvcsnonass Meeertoseas. ... 38



AIRLINES/AIRPORTS/AIR TRAFFIC CONTRCL/BLIMP/
SPACE/AEROSPACE . .cuivvncnrecneonnsasancnssaiveasnana

= S sereseanas

COMICS/CARTOONS/CROSSWORD/HOROSCOP”/SOAPS/ADVICE
COLUMNS . L it rnnvenneasenesoansanncsassesscesacannsa

" WEATHER i eteetarcvenrocnrsosoasnsennsnesacncennnnans

NATIOMAL IDENTITY/NATIONAL CONCERNS/CANADA'S IMAGE/ -
QUEBEC SEPARATION/REFERENDUMS/BILINGUALISM/FEDERAL
LANGUAGE/IMMIGRATION/EMIGRATE/REFUGEE/TOURIST/
CONSTITUTICN/CANADIAN HUMANM RIGHTS COMMISSION/

KU KLUX KLAN/PREDJUDICE ...... ety beveee '

REVIEW/BOOK/THEATRE/MUSIC/MOVIE/ART  «vevvenonvennns

ENTERTAINMENT - T.V. PROGRAMS ........... cetesananns
ENTERTAINMENT OTHER/EXHIBITIONS/OPENINGS/GAMES/LOTO/
CARNIVALS/AUCTION/MOVIE PROGRAMS/WINE TASTING/MEDIA/
C.R.T.C./NEWS TACTICS/SATELLITE/FILMS .............
ANTI-NUCLEAR/DISARMAMENT/RADIATION/NUCLEAR ........
- PUBLIC MORAL PROBLEMS/ABORTION/CHILD ABUSE/DRINKING/
GAY RIGETS/HUMAN RIGHTS/ADOPTION/FREEDOM/POVERTY/

PROSTITUTION/SEX/SEX ROLES ....uuevntnnnnrnnnannnnn
VARIETY .u.etitunitnnonnanrnananansonsnnns e
OTHER MISCELLANEOUS = STREET CLOSINGS/TAXI/ELDERLY/
HISTORY/FUND RAISING/BENEFIT ORGANIZATIONS/FUNDING/
PROPAGANDA/LIQUOR/DRINKS/SAFETY/UNSAFE/DISABLED/

HOME INMPROVEMENTS/HOUSING SUBSIDIES/POST OFFICE ...
STRIKE/RATIFY CONTRACT/BARGAINING/LOCKOUT ...... N
PROTEST/PUBLIC RALLY/AQBBYING/DEMONSTRAJQB capeens

ANNOUNCEMENTS/AWARDS/ POINTMENTS/CORRECTIONS/ ‘
FORM ..... Gee et e ceareees “eesacaneceenaeean

RADIC PROGRAMS/RADIO/MUSIC/ALBUMS/RECORDS .........
AUTO INDUSTRY/BUS/TAXI/RATLWAY .uevvivnnennnsnnnnn.
RECIPES/FOODS/COOKING HINTS/COOKING/FAST FOODS ....

MISSING VALUES

------------------------------------

39

44

45

45

47
50
51

53

56

57

60

61

63

65
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APPENDIX D

LINE RATE - WINNIPEG FREE PRESS

January 1979

v
GENERAL ADVERTISING 4
Rate card effective January 1, 1979.
LINE RATE: M-F SAT.
Flat..eceesseosssascasacsanannn 1.00 ’ 1.05

Volume and frequency contracts not available. Contract

and copy regqulations subject to publlsher s individual rate
card.

January 1983

GENERAL ADVERTISING
Rate card effective July 1, 1982.

LINE RATE: M-F SAT.
Transient...cccccceeecees D, 1.98 2.48°
Volume contracts: :

5, 000 . et eeesencoocenanannanaans 1.88 . 2.35
10,000......................... 1.86 2.33
25,000, .. ccececncnnannns cecsenn 1.84 2.31
0,000, .. et ervcsssssssnrsnnsas 1.82 2.29
100,000, ..cceiececcancnnannnnns 1.80 ., 2.27
250,000, .. ccececesnccsncnnecngns 1.78 : ' 2.25

Frequency contracts not available.



LINE RATE - OTTAWA CITIZEN

Janﬁary 1979

GENERAL ADVERTISING .
Rate card effective January 1, 1979.

LINE RATE: ‘MAF
Transient.....coceeceecicaans . .90
Volume contracts: : .

5,000..... cssssennsans cesscsana .70
10 000...vcaeanenn B ssasancsans .68
25,000 ..... eseestrdearsee s . .66
50,000..... v teacetamesreaeaeee .64
100 000, . icveencandeccoancanns .62

Contract and copy regulat;ons subject to

1nd1v1dua1 rate card.
&~

January 1983

' GENERAL ADVERTISING
Rate card effective January 1, 1983.

LINE RATE: - M=F
Transient......cciociiaans _.5&, 1.78
Volume contracts: : .
5,000...... ceatsssas eaaen cee e 1.40
10 000..ecinianecnns aeasamsaraan 1.35
25,0000 0nececnencnssncennaans 33 -
50,000.. . c0eansnoenracancnnnnes [f??&
100 D00. . cceineeinnsomennannnns 1.24

. SAT.
.99

.77
.75
.73
. .70
.68
publisher's

SAT.
v 2.14

1.68

1.62

1.55
1.49



LINE RATE - EDMONTON JOURNAL

January 1979

GENERAL ADVERTISING ;
Rate cardféﬁfectlve January l 1979.
LINE RATE:

Transient........ csecasennse e aesaes P
Volume contracts: A -

5,000, .0 ccecnnnnna cereran serrsive ey
10,000.. .. cccericcccens ;};J,,....L.,,.,....,.;....
25,0000 ... Crssscnns B N TR L I
50,000....0c0cc.. .........;,..,..;:;.f;...,lai....
100,000......... s acanaa tessannssassss it eeasereTenen
200,000, .. et cesaasaccianans i sarerrreeseserreeenn

300,000, 0cuee.. Ceeeeeie e, .
Contract and copy

Frequency contracts not available.

'1.40.

1.19

11g

1.17
1.15°
1.13
1.12
1.11

regulations subject to publisher's .individual rate card.

‘January 1983 .

GENERAL ADVERTISING
Rate card effectlve January 2, 1983.

‘LINE RATE: M-TH
Casual, per agate line 2.28

~Volume contracts:
5,000...cccivnnecnanns . 2,13
10,000, 000 ctncecnnnns 1.92
25,000...0cccinnesnnns 1.89
50,000......... ceseant 1.83
100,000...cccefennnnans 1.78

200,000, ... deecnnenn 1.74
300,000.. ... 0 l.686

*FRI./SAT.
¥2.51

2.34
2.11
2.08
2.01
1.96
1.91
1.837

SUN.
1.94

1.81
1.63
1.61
1.56
1.51

1.48

1.41

*When Friday or Saturday is nonpublishing day, premium
. @applies on Thursday. . Frequency contracts not available.
Contract and copy regulations subject to publlsher s

1nd1v1dual rate card.

L4

e



P o , LINE RATE - THE WINDSOR STAR
LS
January 1979
GENERAL ADVERTISING .
Rate card effective January l 1979.
. LINE RATE: ‘ R
Transient.ceceececsssacs tesseesrsamesnrrenesasreeas .82
Volume contract: ‘ ot
5,000....000cccses Wi tenanereaean eee s crieeasesenn .77
15 D00 . oo s veesaccassanncsosassssessssaensniasasnsis .76
. 25,000,500 cciencccacanan teeseeeccstaraamanaass s .75
o 75,000... .................. eeeesssecssensen ceesen .74
. 125,000, .0t nnrsannanse creesassaeerraaas PP .73
.. 250,000 . e cceccsssncaciroasasornsssanssoassrsssaces .72

Frequency contracts .not available. Contract and copy -
regulations subject to publisher's individual rate card.

*January 1983 : : S : e

GENERAL ADVERTISING ‘ . ,
Rate card effective January 1983.

.LINE RATE: . ot
Transient........«s eeeeseeaseaa cesheanennsanes eeea 1.18
Volume contracts: . ' '

5,000 .. vmnsnccsanereasannnsns teceasseiecensan e 1.10
10,000..;.... ....... i ieenseaaaaeaanas et eseeeens “es 1.09
25,000, .000.- eeeee Cresesesereanaanass fereeneeee 1.08
50,000, .0ccsececessscasniasasssensans esaieenecenn 1.07 -
100,000, ..ccconanes Ceenenn cegececaannan feresaeaenae 1.06
250,000, . 00ceccascascnassanananasnssnnns S 1.04

Frequency contracts not available. Contract and copy
regulations subject:to publisher's individual rate card.




L Rt s

'LINE RATE - VICTORIA COLONIST-TIMES

January 1979 : ' ' o “ g

- GENERAL ADVERTISING

Rate card in effect January 1, 1979.

LINE RATE:

Transient......cieeesiiinnnnnnnn s ttitreeeenaan .75
Volume and frequency contracts—not available. Mornlno

de in either paper. Single paper rates on request.
ntract and copy regulations subject to publisher's

%éd evenlng sold in combination. First insertion may be

~individual rate card

January 1983

GENERAL ADVERTISING

Rate card in effect January 1, 1983

LINE RATE: .

Transient.......oeevenn... e r s er s et nns 1.20
Volume and frequency contracts-not available. Morning
and evenlng sold in combination. Advertisements start

in morning edition thru evening edition same day and .
Sunday morning/Monday evening.



£

LINE RATE - THUNDER BAY TIMES-NEWS/CHRONICLE-JOURNAL

E

~January 1979

GENERAL ADVERTISING

Rate card in effect January l 1979.

LINE RATE: - - : ‘ _ T
Flat.... . ciesnns G emeeaanentsartretee st nan.sas . .43
Co-operative advertising by local dealers will be .
;accepted at local rates when manufacturer or dlstrlbutor
is carrying on adequate national advertising campaign. .
Contract and copy regulations subject to publisher's
individual rate card. ' .

January 1983 B

GENERAL ADVERTISING

Rate card in effect January 1, 1983.

LINE RATE: .
Flat...eoveoocoroenn Ceaeenn cetiesareans ceesereaan .67

- First insertion in evening paper. Co-operative advertising
by tocal dealers will be accepted at local rates when
manufacturer or distributor is carrying adequate national
advertising campalgn. Contract and copy regulatlons subject

to puhllsher S, 1nd1v1dual rate card.. .

N



LINE RATE - THE- TORONTO STAR

January 1979

G“NERAL ADVERTISING

Rate card effective January l 1979. T
LINE RATE: M-F SAT. | SUN.
Casttal....coucenranans 3.95 4,95 : 1.90
- Volume contracts- : N ;
C 2,500....... cres e .. 3.25 4.10. 1.75
: 5,000 ................. 3.15 4.00 I.70
10,000, ... rrneannes - 3.05 3.90 1.60
25,000, .0 eeeeenccnnas 3.00 3.80 1.50
50,000, ...t encenns e 2.90 3.70 "1.40
100,000.......c... Ceess 2.80 3.55. 1.30

Discounts: Full page & R.0.P. advertising section- avallable

on request. Contract and copy regulations subject to publlsher s
individual rate card. '

Januaiy £983

GENERAL ADVERTISING !
Rate card effective January 1, 1983.

LINE RATE: M-F SAT. - SUN.
Casual...cceeeenn e e 6.71 8.18 3.92
Volume contracts. - ’ .
2,500, ...t encncnnan 5.52 _ 6.92 3.64
5,000, e cececenss evee 5.36 6.78 - 3.44
10,000. ... ennn e 5.21. 6.64 . 3.29
25,000, ... 0000 e e ‘5.06 "6.48 K "2.99
50,0000 vaecenneennen. 4.91 6.25 2,82
100,000, . i ieeerecnnes - 4.76 6.03 - 2.65
200,000, . .00 ccncncn. 4.62 " 5.81 2.49

- Discounts: Full page & R.0.P. advertising section-available
-on request. '
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CIRCULAT?%% — WINNIPEG FREE

APPENDIX E

)

PRESS

January 1979

A.B.C. 31-3-78
Total:

City

- All other.

ZONE . v e v

January. 1983

pub. state.
L

----------------------

Paid excl. Bulk.eveeeeenans e s

A.B.C. 31-3-82 pub. int. state.
Total:

City

Bal.
“Ou

Paid

ZONEG s e a v v

in im. mkt. area....... .
ide prim. mkt. area........

cl. bulk

----------------

" M-F.

109,264

29,506

138,770

M-F
140,689
21,596
17,889
180,174

SAT.

126,621
37,232

163,853

‘SsaT.

. 179,205

33,572
25,543
238,320



CIRCULATION - OTTAWA CITIZEN

January 1979

A.B.C. 30-9-78 pub. state.
Total: )

City zone....... ceesssranevans
Retail trading Zone€......e-c-.
Metro Ottawa intl. in total...
All other...c.eve-ctseecnnncanns .
Paid excl. bulk....cceveveannn

January 1983

A.3.C. 30-9-82 pub. int. state.-

Total:

City ZONE..ceeascssnnsarccnnns
Retail trading zoNe€.....cesvas
Bll Other..eceecocesnosasnons .
Paid excl. bulk.....ccccseeraen

EVE.
86,972
26,930

100,280 - .
1,273

115,175

178,609

w©r

SAT.
105,523
37,452
122,699
2,437
145,437

SAT.

343,556

76,740
4,602

224,898



CIRCULATION - EDMONTON JOURNAL

Jaﬁuary 1579

A.B.C. 30-9-78 pub. state. t . : )

Total: M-TH,SAT. - FRI.

City zone.......- ..... ceeeas 116,015 130,895
" Retail trading zone........ 39,74 . 61,596
CAll other..evesseeeinn. . 3,974 3,944
Paid excl. b lk 159,730 "196,435

January 1983

A.B.C. 30-9-82 pub. state. £

Total: . ] M-TH,SAT. FRI. ' SUN.

City zone .................. 128,236 147,797 113,643

Retail trading zon€........ 40,986 62,710 32,616

All other......... ceeeaa oo 3,348 3,409 1,255

Paid excl.Abulk. ........... 172,570 213,?16 147,814



CIRCULATION - THE WINDSOR STAR

January 1979

A.B.C. 30-9-78 pub. state.

Total city ZOn€....cceene ceerseasns waesiasane ;
. Total retail trading zon€..........-. hecsaesasn
Total all other...... et vmnencnannnn .
Total paid excl. bulk....... teecmcnssaceasaen

[}

January 1983

"A.B.C. 31-3-82 pub. state.

Total Clty ZONBuic.iveavosercnsss seeeeracacaans
Total retail trading zone.......eeeeeeeencenn
. Total all octher.......... cesasasecaaannne cees
Total paid excl. bulk........ Py 4
)
Al

62,699

22,733,
2,976

88,408

64,100
23,904

2,773
90,777



o

January 1979

[y

CIRCULATION - VICTORIA COLCNIST-TIMES

A.B.C. 31-3-78 pub. state.

Total:
City zone

--------- LI

Metro Victoria incl.
Retail trad. zone....

All other

L R R

in total.....

te et F e reseerns

Paid excl. bBulk...uveieeeeaneneneas

January 1983

A.B.C. 31-3-82 pub. state.

Total:.

Census metro ared.....ceieeecnseas
Retail trading zone......ceececeees

All other

Paid excluding bulky.......c..heees

4

L~

LI A A A R )

TU.-SAT.
23,863
30,638
14,199
1,920
39,982

TU.-SAT.
64,481
10,511

2,677
77,669

4

SUN.
25,174
32,502

-16,364

3,684
45,222

. SUN.
37,317
10,447
3,447
51,211

EVE.
23,189
28,944

7,376



CIRCULATION - THUNDER BAY TIMES;NEWS/CHRONICLE—JOURNAL

January 1979

A.B.C. 30-9-78 pub. state.
Total: -

City z0ne. ... vvecene. D .
Retail trading zone..............
All other........cviiveenenn Teees
Paid excl. bulk......... eeeaaes .-

¥

January 1983

A.B.C. 30-9-82 pub. state.
Total: B ‘

Total city zone.......... .
Total retail trading zone.
Total all other...........
"Total paid ‘excl. bulk.....

MORN.
2,316
4,890

6503
7,809

MORN.
2,459
4,901

536

7,896

" EVE.

- 23,619

2,274
238

26,131

EVE.
25,663
789
163
26,615



" CIRCULATION

January 1979

A.B.C. 31-3-78 pub. state.

Total: - o
Prim. mkt. area/
census metro

=5 of Y- O -

PR S

Outside prim. mkt. area/

Metro ared.eecssssces .

‘Paid excl. bulk......

January 1983

A.B.C. 30-5-82 pub. state.

Total:

Primary market area..
Circ. outside primary
market area....ceees.
Total paid excl. bulk

[

> e o

THE TORONTO

M—?‘ .
402,055

89,399
491,454

- M=F
385,822

100,443
486,265

STAR " !

"7 smT. .
-+ 7 ""Jan./78 .

592006

192,252

~ SAT.
590,814

200,750
791,564

784,258

SUN. -
Mar./78
211,966

63,957

275,923

SUN.
320,683

146,100

466,783
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