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Solid Wood Products Industries 
How Important Are They In Mississippi? 

by ian Munn, Assistant Professor 
and Steve Bullard, Professor 
Department of Forestry, Forest and Wildlife Re
search Center, Mississippi State University 

What are the "solid wood products" industries and 
how important are they in Mississippi? First, 
consider the list of solid wood industries that are 
present in Mississippi- it includes sawmills, 
plywood mills, reconstituted product mills, wood 
preserving plants, and firms manufacturing hard
wood dimension stock and flooring, millwork, 
wood containers, wood pallets and skids, and 
prefabricated wood buildings. 

What impact do these industries have on 
Mississippi's economy? Their total impact was 
nearly $5 billion in the state in 1993- the most 
recent year for which complete information is 
available. To appreciate the sheer magnitude of this 
total impact, consider how long it would take to 
spend $5 billion ... to equal this sum you could 
spend $15,000 every day for nearly 1,000 years. 

A very important aspect of lumber and other solid 
wood products industries in Mississippi is the 
number of jobs they provide. These industries 
employed over 22,500 people and paid $530 
million in wages in Mississippi in 1993. When you 
consider the multiplier effects of these industries, 
however, the total impact on the economy was 
nearly 53,000 jobs and over $1 billion in wages and 
salaries. The average wage in solid wood products 
industries in Mississippi in 1993 was $23,500-
$3,500 higher than the statewide average. 

"Value added" is a useful measure of the income 
actually created by an industry in a region. It's the 
difference between the total value of outputs and 
the cost of purchased inputs. In Mississippi in 
1993, the solid wood products industries produced 
$904 million in value added directly, but when you 
consider the spinoff effects, total value added was 
over $2 billion. 

THIS IS THE THIRD IN A SERIES OF ARTICLES 
ON THE ECONOMIC IMPACT OF THE FOREST 
PRODUCT INDUSTRY IN MISSISSIPPI. LOOK 
FORA COMPLETE SUMMARY IN THE FALL, 
1997 TREE TALK 

(continued on page 20) 

Background 
This is the third in a series of articles on the economic 
contributions of various segments of the forest 
products industries to Mississippi's economy. 
Previous articles emphasized the logging industry,' 
and the pulp and paper industries,2 and a summary 
article (in this issue) highlights the total impact of all of 
the wood-based industries, together with wood 
furniture industries. These articles report findings of 
an analysis of the state's economy conducted by 
members of the Department of Forestry at 
Mississippi State University. In the present article, 
"solid wood products industries'' includes. sawmills, 
plywood mills, veneer mills, reconstituted wood 
product mills and firms manufacturing articles made 
primarily of wood. 

How the analysis was done 
IMPLAN-an input-output computer model for IMpact 
PLANning developed by the USDA Forest Service
was used to assess the economic contributions of 
various industries in Mississippi. The most recent 
data available was for 1993, and more recent 
changes in the forest products industries in the state 
are therefore not reflected by the results. For each 
industry segment examined, "direct," "indirect," and 
"induced" effects were estimated. Their combined 
impacts on the state's economy are reported.here. 
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Sustainable forestry is about so much more than forests. 

At the American Cyanamid Forestry Group, we take an active role 

in supporting the foresters and consultants that help comprise the 

"other" half of the forestry equation. While sustaining our trea

sured forest resource is vital, it is the people - and the products, 

technology and knowledge they use to manage our forests- that 

represent our biggest assets. 

FIELD SUPPORT 

American Cyanamid's Forestry Group employs the largest 

force of forestry product specialists and technical experts of any 

company of its kind. Half of us work with industrial companies 

while the rest are dedicated to serving private landowners and 

forestry consultants. It's the best way to share information with 

the entire industry. To stay informed, we stay in touch. 

TECHNOLOGICAL SUPPORT 

We combine our face-to-face emphasis with an advanced 

computer analysis program. American Cyanamid Optimal 
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Reforestation Manager (ACORM"') software helps determine the 

most cost-effective approach to forest management, calculating 

the future value and the rate of return of the investment. 

EDUCATIONAL SUPPORT 

American Cyanamid supports the advancement and dis

semination of a rapidly evolving body of knowledge through the 

support of university and cooperative research, grants to organiza

tions such as the American Forest Foundation, ~rochures, newslet

ters, videotapes, seminars and releases of technical information. 

The best infonnation is shared information. 

Our role in sustainable forestry extends beyond offering 

some of the industry's finest products. We see sustaining the people, 

who in the end are our true business partners, as our primary 

responsibility. To learn more about sustainable forestry, 

call 1-800-545-9525, ext. 1005 for a FREE video. 

H 1Trademark, American Cyanamid Company ©1997 (!Jf CYANAMID 

;,o·

~' 
t i 

"---~--' 

---Summer 1997 I TREE TALK- 19 



(Solid Wood Products, continued from page 17) 

TABLE - The total effects of the solid wood products industries are more than double the direct effects alone in 
value added, employment, and wages and salaries ... 

( Direct) Effects (the solid wood products industry only) ... 

__.. Total Output Value= $2.63 billion 

__.. Value Added = $904.9 million 

__.. Employment = 22,549 
(full and part-time jobs) 

In 1993, the 22,549 employees in solid wood products 
industries in Mississippi received an average wage of 
$23,500. As shown below, however, the total number of 
workers and the total impact on wages and salaries is more 
than twice the direct effect alone. 

--. Wages and Salaries= $529.9 million 

( Total Effects (direct effects + indirect effects + induced effects) ... 
~ ~ ~ 

As shown above, 
these include only 
firms directly 
involved in solid 
wood products. 

Indirect effects take into 
account the industries' 
purchase of fuel, raw 
materials, etc., from 
firms in Mississippi. 

Induced effects are generated by 
the increased consumer spending 
made possible by the wages 
associated with wood products' 
direct and indirect effects. 

__.. Total Output Value= $4.93 billion 

__.. Value Added= $2.01 billion 

__.. Employment= 52,841 
(full and part-time jobs) 

__.. Wages and Salaries = $1.10 billion 

Solid wood products industries impact many industries in 
Mississippi. Examples are construction, petroleum, and utilities 
industries. Many other industries are also affected by the wages 
and salaries earned in solid wood products industries. Examples 
include service industries, financial and real estate industries, 
health services, and wholesale and retail trade. 

Another important aspect of the solid wood products 
industries in Mississippi is that they obtain a vety 
high percentage of their raw materials from Missis
sippi forest landowners. The lumber and wood 
products sector used over 1.3 billion board feet of 
pine stumpage and 400 million board feet of hard
wood stumpage in 1995, for example, resulting in 
payments to Mississippi landowners of over $590 
million dollars'. 

MOORE-,ALSWORTH FOREST 
CONSULTANTS, INC. 

john 0. Moore 

MS. R.F. #35 
George E. Alsworth 

MS. R.F. #57 

1 Munn, I.A. and S.H. Bullard. 1997. Logging-One 
of Mississippi's Most Important Industries. Tree 
Talk 19(1):13-14. 

'Munn, I.A. and S.H. Bullard. 1997. Pulp and Paper 
Industries- Multibillion Dollar Contributors to 
Mississippi's Economy. Tree Talk 19(2):12-13. 

3 Adapted from Daniels, R.A. 1996. 1995 Harvest of 
Forest Products. Miss. Coop. Ext. Serv. Rep., lOp. 
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P. 0. Box ll44 
Waynesboro, MS 39367 

Office (601) 735-2668 
Home (601) 735-2788 
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