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CHAPTER X
INTRODUCTION

Adenm Smith was born at Kirkaldy, Scobtland, in 1723, the
posthumous son of a successful lawyer and civil servant who
had died thnree months before the birth of Adam.l Througnout
the next sixty years, his mother wag the most important
woman in his life, for he never married. Comparatively 1it-
tle is known of Smith's early life, but it seems to have
been fairly uneventful. Admittedly. he was kidnapped for a
few hours by gypsies at the age of three, which promptead
W. B. Scott to suggest that Lhig episcde may have inspired
his lifelong belief in the principle of individual freedam.z
But apart from thils incident and o brief encouvnbter with a
highwayman, there were few adventures.

Most of Smith's 1life was spent in acadsmlic pursuits--as
a student at Glasgow University from 1737-1740, and for the
next six years at Oxford under a Snell fellowship, an award
designed for those intending to take holy orders. At

Balliol College, Oxford, hne made few friends and lamsnted

1 . . .
John Rae, Life of Adam Smith (London, 1895), pp. 1-7.

(Glasgow, 1937), p. 26.

>
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the lack of intellectual challenge.3 After graduation, he
served as public lecturer in Edinburgh, and then in 1751 he
became professor at Glasgow, first of loglc, then of moral
philosophy, retaining the latter position until he went to
France in 1764. There for nearly three years he acted as
tutor to the young'Duke of Buccleuch, an employment that was
suf ficiently well paid to provide a2 reasonable income for
the rest of hig life. This income cnabled -him to devote ten

more yeers to his Wealth of Nations.le From 1777 until his

death in 1720, he was employed as a Commissioner of Customs
for Scotland, a position similar to the one his father had

held, and he probably relished the irony of the situation,

for he had been a very vocal critic of the existing customs
and excise system.

In 1759 Adam Smith published his treatise, The Theory
5

of Moral Sentiments. The work was an almost immediate suc-~

cess, and even those who disagreed with its philoscophic
content enthusiastically praised the prosaic skill and ana-

lytical insights into human nature exhibited by the author.

JRae, op. cit., pp. 38-42.

Adam Smith, An Incuiry into the Nabture znd Causes of
the Wealth of Nations (New York, 1937).

Sadam Smith, The Theory of Moral Se
1871). All references in tniz thesis sre to the edition
edited by Herbert W. Schneider, Adsm Smith's L and Po
litical Philoscohy (New York, 1948),

6Bae, op. cit., p. 143,



Smith's An Inguiry into the Nature and Causes of the

Wealth of Nations wass published on March 9, 1776. The
selling price was'thirtymsix shillings, and the first
edition, consisting of approximately 1,000 copies, was de-
pleted in less than six months., Despite 1ts popularity a
reprint (with very few corrections and additions) was not
published until 1778. This took, as the one bveforée 1t, was
an almost immediate succesgs and received the praises of most
of Smith's contemporaries, notably Hune, Gihbon, and Samﬁejﬁ
Johnson.7

A number of knowledgeable economists have suggésted
that the worksg, though written by the same aguthor and
published within seventeen yeers of each other, zre loglcally
inconsistent., The apparent incongistency arises from various
facets of the two works, depending upon which interpreter one
reads.

This study repregents an interpretation of Smith's at-
titude toward a commercial soclety based uron natural
liberty. It will become apparent that the two works of
Smith are consistent only within this framework of & commer-
clal socisty based upon the "obvious and simple system of
natural 1iberty.”8 The virtues or foundations of Smith's

gystem of morality ars developed, 1t will be gshown, =25

"Inid., pp. 285-287.

8. . e
Smith, Wealth of Nations, p. 6

N
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philosophic abstractions in his Moral Sentiments, and are

applied to the actual world in his VWealth of Nationg., It

will become obvious that within the Smithian schema of mo-
rality, it is the middling class, the artificers and
manufacturers, who represent the truly virtuous as described

in the Moral Sentiments,

The assertion that there exists an inconsistency be

tween the Moral Sentiments and the Wealth of MNations dates

gzt least from the German Historical School.9 It was the

German Historical Schocl which specifically established whati

they characterized as "Das Adem Smith Pr oblem.”lo After

pointing oul the apparent dlscrepancy, an exvlanation was
presented by them:

Smith was an idealist so long as he lived in HEngland
under the influence c¢f Hutcheson and Hume. After
living in France for three years, and coming into con-
tact with the materialism that prevailed there, he
returned & materialist. This is the simple explanation
of' the contrast between hiz Theory (1759), written bve-
Tore his journey to France, and his We al*h of Natlions
(1776), cemvosed alter his return.ll” o o

Such an explanation attrivuted a great deal of influence %o

C) - - - R \ - . 1
“Boll dates this School from 1843, when Wilhelwm Roscher
publiched his nork Grumiriss. FHEric Roll, A History of Eco-

nouic Thought (London, 1961), p. 303. For an analysis of
various inter,revduiorp of Smith's two works, see Anpendix.
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the physiocrats with whom Smith came Into contasct while in
Europe,

It is a matter of record that a great deal of discourse
transpired between Smith and the French physiocrats, but to
imply that these discussions influenced Smith'profoundly is
erroneous,lz The publication in 1896 of Smith's lectures
while a professor of morsl philosophy at The University of
Glasgow proved conclusively that he already embraced the so-
cial, political, and moral theses found in his Wezlth of
Nations before goling to France, 13 With the publicatlion of
the Lectures, Cannan contends that an argument may be made
that Smith had a profound inrluence on the physiocrat

e+« +»&nd as . . . Turgot's Reflexions were not even

written till after Adsm Smith had ceassed lecturing and

had seen and conversed with Turgot, it may be supposed
that the enthusliasts of plagilarism will now seck to

show that instead of Smith stealing fro%,Tngot, the
truth was that Turgot stole from Smith. o

With the discrediting of the influence argument,
scholars recognized that there must be some logical connec-
tion between his two works. One argumeant has suggested that

the two works are different in that the Moral Sentiments

~

analyzed all the affectlons of man and the Wealth of Nations

represented the development of simply one of those

12 . ) -
Rae, cp. cit., pp. 196-231.
3“1 1 Smith, Lectures on Justice, Folice, Hevenue and
Arms, edited by Edwin Cannan (0xtord, 1595).
14

Ibid., p. xxxiv,
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affections, prudence. 7 Others have contended that in the
Moral Sentiments the hand of God was active, while in the

16

Wealth of Nations God was omitted. .

The following rages develop a different interpretation
of the consistency in these two works. This interpretation
is not to discredit the previous interpretations; indeed, it
will Dbecome obvious that there is often a great degl of
overlapping between this interpretation and many others.
Thisg is simply another example of the work of later students-
being bullt on or supsrimposed upon that of former studente,

In developing the thesis that the two works are logl-
cally congistent, it is necessary to egstablish the resson or
reasons why Adem Smith embraced a commercial soclety based
upon the Yobviong and simple system of natural liberty." It
will be established that ne ewbraced such a system because

it allowed the waximum accumulaticr of capital, which is the

<t

b}

manifestation of beling btruly virtucus, ag developed in his

Moral Sentiments. To go one step farther, it will bhe sgeen

D

that, so far as Smith is coacerned, it i1s the riszing bour-

o
)

eclsie, the manufacturers and artificers, which 13 truly
H +

virtuous, 1. e., accumulates capital,

15 : ) . o e
“Frarcis W, Hirst, Adar Smith (New York, 190L). See
. . Wl - T

especially pp. 46-67 and 164188,

, "Adam 3mith and the Econoric ion, !
Journal of Political Economy, IVI (1948), 315-336,




Chapter II of this study analyzes the four coumponents
of Adem Smith's system of morality which he develops in his

Moral Sentiments. In this work, the virtues of prudence,

benevolence, justice, and self-command sre treated as philo-
sophic abstractions, and this manner of presenfation is
followed in Chapter II.

Chapter III examines the role of soclety in the works

of Adam Smith. In the Moral Sentiments, Smith points out

that society teaches the individusl propriety, which consists
of the impartial spectator and sympathy. Furthermore, Smiih

in his Moral Sentiments emphasizes that man 1s bulilt for

what he characterizes in this work as gotive utility. His
idea of active utility leads us into his concept of produc-

tive labor in the Wealth of Nations and establishes a close

connection between the two works. From his concept of pro-
ductive labor is developed his interpretation of capltal and
ite accumulation. Capital is the key to Smith's conceptlon
of the wszlth of a nation, and it is shown that he attributex
.its accumulation to the middling class zs opposed to the 1ldle
rich, who at one time dominated scciety and are now a detri-
merit to the development of the wealth of a soclety.

Chapter IV takss the virtue of Justice as a philosocphlc
abstraction in the Moral Sentimenis and examines it within
the social context of the Wealth of ﬁg;légﬁ. In thils latter
work, Smith uses "conjectursl' history to trace the develoo-

ment of the reslization of an sguitable adninistration of



justice as a result of the development of commercial society,
As a nation becomes wealthier, 1. e., as capital accunulates,
there arises the need for greater protection from crude and
barbarous neighbors. Within a commercial society, two
causes directly contribute to the need for a standing army.
"Those two causes are, the progress of manufactures, and the
improvement in the art of war.”17
The need for a standing army makes it.impossible for
the great lord To support the military from his own personal-
funds. Therefore, taxation 1s undertaken, With the use of
taxes, it 1s no longer necessary for the ruler to obtain his
revenue from the administration of jJjustice, which was some-
thing more or less than justice depending upon the size of
the gift presented by the person on Urial to the lord., As a
result, the equitable administration of justice is, according
to Smith, a result of the developmant of commercial society.
And ". . . upon the impartial administration of justice de-
pends the liberty of every individual, the sense which he
hag of his own seourity.”18
Chapter V places the virtues of prudence, benevolence,
and self-command within the context of the Wealth of Nations.
In this chapter, it is segen that it i1s the functioning of

prudence, as practiced by the rising bourgesoisie, which leads

Ysmith, Wealth of Nations, p. 656.

18Ib_’:g__ ., p. 681,




to the promotion of the increased wealth of society, a be-
nevolent result of much more magnitude than would have
resulted had one individual deliberately practiced benevolence
on another individual. Saving, the very heart of the wealth
of a nation (for it creates capital accumulation), is the
exercise of the virtue 6f self-command as practiced by the
prudent man, 1. e., a manufacturer or an artificer.

True virtue as 1t 1s presented in the Moral Sentiments

manifests 1tself in the accumulation of capital as presented

in the Wezlth of Nations. It is the manufacturer and the

artificer who practice saving and accumulate capital. As

Smith points out in his Moral Sentiments, "In the middling

and inferior stations of 1life, the road to virtue and that
to fortune . . . are, happily, in most cases very nearly the
same.”19

Chapter VI consists of a summarizastion of the principsl

argument and emphasizes the conclusions from the present

study.

95mith, Moral Sentiments, p. 104.



CHAPTER I

!

VIRTUE

In order to reconcile the two works of Adam Smith, it
is necessary that the ethical system developed by Smith be
understood. FEach of the components of his system is

presented in a phllosophic setting in his Moral Sentime T8,

His Wealth of Nations applies each component to the setting

in which it can function effectively, in = commercial so-
ciety based upon the "obvious and simple system of natural
liberty.” This chapter examines the components of Smith's

system of ethics ag they are presented in his Moral Senti-

ments.
According to Smith, prudence, Jjustice, benevolence, and
self-command are the excellences of the perfectly virtuous

man, and it is in his Moral Sentiments which he develops

. 1
these components of virtue. Fach of these virtues is use-

ful when it is confined to a certain degree of moderation,

-

and, as Macfie writes,

according to thisg system, therefore, virtus consists
not in any one affection, but in the proper degree cf
a1l the affections.®

lsmith, Moral Sentiments, pp. 229-274. Also cf. R. B.
Haldane, Life of Adam Smith (London, 1887), pp. 68772,

~

“A. T.. Macfie "Adem Smith's Theory of Moral Sentimentsg, Y
Scottish Journal of Political Economy, VII (February, 1951),
16.

10
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It is natural liberfy which permits the proper degree of the
affections within the individual to develop completely.

Fach of these affections is presented in its propexr turn.

Prudernce

To Adam Smith, prudence is considered to be excellence
of character and conduct considered as it may affect the
personal happiness of an individual. Smith gives a more
specific definition of this particular virtue:

The care of the health, of the fortune, of the
rank and reputation of the individual, the objects upon
which his comfort and happiness . . . depend, is con-
sidered as the proper business of that virtue which is
commonly called prudence.

The prudent man is one who makes it his business to
care for his health, fortune, rank, and reputation. Smith
adds a further clarification, when he elaborates the meaning
of the word 'care':

We suffer more . . . when we fall from a better to a

worse situation than we ever enjoy when we rise from

a worse to a better. Security, tﬁerefore, is the first

and principal object of prudence.

Prudence, therefore, i1s a virtue and must be understood to
relate to the acquisition of the external good of life, As
Cropsey states, it 1s acquisition ", . . in the manner most
conformable to the sufference of the world of spectators

P

Industry and frugality stand out as the most

. . .

Jgmith, Moral Sentiments, p. 230.
“Ipid.

L 5Joseph Cropsey, Polity and Economy (The Hague, 1957),
p. 41,
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striking characterisgtics of prudence, suggesting it for the
role of the commercial virtue,

To be able to care for himself presupposes the concept
that man is a réasoning animal. Reasoning in this sense is
predicated upon man's possessing the ablility to judge his
situation relative to that of his associates., In this re-
gard, man 1s possessed of reason as the result of, first,
Deity, and, second, the society from which the individual
judges his situation.7

As a child, the individual is taught by nature and by
his parents to be concerned with his own care, that is, to
be concerned with his appetites, pleasure and pain, heat and
cold, etc. He soon learns that some care and foresight are
required to provide ", . . the means of gratifying those
natural appetites . . . .”8 In the proper degree of this
affection (prudence) consists the art of maintaining and in-
creasgsing one's external fortune.

Prudence, itself, involves two components, First, the
knowledge according to which one foreseeé the remote conse-

quences of an action; second, the self-control according to

which one abstains from short-run benefit in favor of

®Ipid.

“Smith, Moral Sentiments, pp. 384-386, 18L4-185.

8Ibid., D. 229,




long-run benefit. In this regard, prudence consists of
superior Iregson and self~command.9

The prudent man 1s always sincere, but not always frank
and open. And though he always tells the truth, he does not
feel bound to tell the whole truth., Since he ig cautious in
action, he is reserved in speech and never forces his oplnions
or advice on other men.lo

Regarding the thesis that the two wor@s are reconcilable
within a framework of cocmmercial society based on The "ob-
vious and simple system of natural liberty," Smith makes a
distinctlon between what he characterizes as superior pru-

dence gnd inferior prudence, Tnhis distinction is significant

because it 1s the Wealth of Nations which evolves from the

functioning of superlor prudence.

When directed simply at the care of the health, fo;tune,
rank, and reputation of the individual, prudence i1s con-
sidered to be inferior. Such prudence exists without the
other virtues and commands only ”..‘ . a certain cold esteen,
but seems not entitled to any very ardent love or admira-
tion.“11

But prudence which 1s interspersed with justice, be-
nevolence, and self-command 1s considered to be superior.

When combined with "benevolence, with s sacred regard to the

9Ib1g., p. 220, The importance of self-command, in it-
self an important virtue, is discussed below, pp. 20-22.

Orpia., p. 231. M1pig., p. 238,



: 14

rules of justice" and gupported by "a proper degree of self-
command, " prudence 1is
the best head joined to the best heart. It i1s the most
perfect wisdom combined with the most perfect virtue.
It constitutes very nearly the character of the Aca-
demical or Peripate?ic sage1 ag the inferior prudence
does that of the Epicurean.
It is the virtuous man who realizes the distinction between
the inferior and the superior forms of prudence and, as Smith
emphasizesg, is ". . . willing that all those inferior in-
terests should be sacrificed to the greater interests of the
universe . . . of which God himself 1s the immediate adminis-
trator and direotor.”13
With respect to the above distinction, Smith is echoing
the sentiments of Jonathan Swift, who arzues that while
", . . the self-love of some men inclines them to please
others, the self-love of other mern is wholly employed in
pleasing themselves . . " and it is this which ", . . makes
the great distinction between virtue and Vice.”ig
After defining imprudence in combination with other

vices to be the highest degree of infamy and disgrace, Smith

concludes his analysis of prudence. He leaves his reader

121@&@. Smith's concern with this distinction is in-
telligible in light of the method in which a system of
natural liberty is conducive to superior prudence., See

infra, pp. 67-68.
31v1a., p. 249,
1“Jonathan Sswift, Thoughts on Various Subjects, p. 278,

cited in James Tyne, "Gulliver's Maker and Gullibility,"
Criticism (Spring, 1965), p. 163.
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with the thought that "as prudence comblned with other vir-
tues constitutes the noblest, so imprudence combined with

. s . . 15
other viceg constitutes the vilest, of all characters." -

Justice
It will be demonstrated below that Justice is a virtue
brought to full fruition by a commercial socilety based upon
the "obvioug and simple system of natural liberty." In the

Moral Sentiments Justice igs presented as excellence of

ohargcter and conduct as it may affect the happiness of
others by the avoidance of doing pogitive harm to them.
According to Smith,

a sacred and religious regard not to hurt or disturb in
any respect the happiness of our neighbour, even in
those cases where no law can protect him, constitutbes
the cha{%cter of the perfectly irnmocent and just man

¥

N

Opposed to justice, injustice is injury and doeg positive

C

harm to individuals. Injustice 1s, therefore, ". . ., th

@

proper object of resentment, and cf punishment which ig the

natural conseguence of resentment.”17
The civil magistrate is established to insure the

equltable administration of Jjustice and to pass sentence

upon violations of this virtue. By so doing, the public

peace 1s preserved, and vice and impropriety are discouraged.

1 - m I
5Sm1th, Moral Sentimentsz, p. 235.

®1vid., p. 236.
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"Mere Jjustice is . . . bul a negative virtue and only

18

hinders us from hurting our neighbour.,m But its eguitable
& ¢ aq

administration presupposes that conduct in accordance with
the rules of Justice is not left to the discretion of in-
dividuals. Men are forced by fear of retallation to act in
accordance with the virtue of Justice, and it ig in this
sense which Smith speaks of Jjustice as a virtue which is not

free, but forced.19

Although the virtues of prudence,

benevolence, and

self-command are salutary, they are possible to a society

only after the establishment of Jjustice. 1In this regard,

justice

is the main pillar that upholds the whole edifice.
is removed, the great, the immensge fabric of
humen sgociety, that fabric whicn to raise and support
seems, in this world, if I may say so, to have been

the peculiar and darling care of nature, must in g
moment crumble into stoms,20

If it

Justice is a virtue needed to facllitate the ocoperation

of commerce, and which acts as a restraint upon imprudence,

Without this restraint,

self-interest might

establishment of a truly virtuous sociely.

In the race for_weslth and honcurs and

prevent the
As Smith writes,

preferments,

/the individual/ may run as hard as he can, and strain
every nerve and every muscle, in order to outstrip all
his competitors. But if he should justle, oxr throw
down any of themn, t%% indulgence of the spectators is

entirely at an end.
181v1a., p. 119. Y1pig., p. 117
207%1d., p. 125 Zlrpid., p. 121
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This affection, therefore, is the principle of failr play.
Smith occasionally calls it negative beneficence, since it
consists in refraining from dolng injury to others. Morrow
interprets Smith's concept of Jjustice to be ". . . the ob-
jective point of view from which all individuals are alike,
each one entitled to as much consideration as another.”22
As opposed to the other virtues, which are defined
vaguely by nature for man, Jjustice is precise and may be
compared to the rules of grammar. "A man may learn to write
grammatically by rule, with the most absolute infallibility;
and so, prerhaps, he may be taught to act justly.”23 He may
be taught, and in so being, Jjustice is known and understood

before an action is committed.

Benevolence
Benevolence is excellence of character and conduct
considered as it affects the happiness of others by the
performance cf beneficial services in their behalf.
Beneficence, as Smith calls it, is always free, and can-
not be extorted by force. The omission of this virtue does
not provoké punishment, althougﬁ the impartial spectator "re-

Jects all fellow-feeling" with the selfishness of motives

22Glenn R. Morrow, The Ethical and Economic Theories

of Adam Smith (New York, 1923), p. 48, See also Cropsey,
op. ¢it., pp. 31-37, and Macfie, op. cit., p. 17.

23Smith, Moral Sentiments, p. 205.
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lacking in beneficence, and motives which omit this affection
are ", . . the proper object of the highest disapprobation.”24

Although benevolence cannot be extorted by force, it is
an affection which 1s contagiocus. As Smith says,

Nature, which formed men for that mutual kindness so

necessary for thelr happiness, renders every man the

peculiar object of kindness to the persons to whom he
himself has been kind.Z25
Indeed, Smith goes so far as to state that "no benevolent man
ever lost altogether the fruits of his benevolence.”26 If an
individual does not receive the fruits of his benevolence
from whomever receives his beneficence, he will gather it,
with a tenfold increase, from other people.

Adam Smith clarifies the method in which benevclence is .
acquired by contrasting it with Jjustice. Justice is forced,
and benevolence 1s a free virtue. Even though benevolence is
a free virtue, individuals are recommended to a certain order
in which the happiness of others 1s to be intended. An in-
dividual 1s recommended to perform benevolent serviceg for
others according to two specific circumstances: First, to
help others in the degree that one has knowledge of their

situation and needs; second, to help others in the degree

that one has the capacity to affect their situstion.

24 . . s .
Ibid., p. 116. The omission of bereficence either
purposely or inadvertantly would indicate imprudence on the
part of the individual. See supra, pp. 14-15.

4 -~
22Ibid., pp. 237-238. ‘6;gid., p. 238.
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According te the two above circumstances, "every man,
as Tthe Stoilcs used to say, is firsltl and principally recom-

27

mended To his own'oare.” That Smith's conception of
benevolence should dovetail so neatly with that of prudence
emphasizes the thesis that the two are compatible, as they
must be, if an individual is to attain true virtue. The
regson an individual should prefer his own benefit before
that of others is that he has immediate knowledge of his own
situation and is in a position to help himself to a much
greater extent than he is to affect the condition of others.
Smith states that ". . . every man is certainly, in every
respect, Titter and abler to take care of himself than of
any other person.”28

The administration of universal happiness for all men
1s the concern of God and not of man. Man must be concerned
with a much more humble pursuit, the care of his own happi-

ness, which spreads in widening circles to embrace his

2 .
country. 9 Pope expresses the same concept:

271014, , p. 237. 25114,

29Ibid., pp. 133, 162, 215, 237, and 250. Like so many
other philosophers of the eighteenth century, Smith was con-
cerned with the reason for the existence of evil in the
world. Smith explains the presence of evil by vointing out

that the bensvolent and all-wise Being ". . . can admit into
the system of his government no partial evil which is not
necessary for the prosperity of the universe . . . ." Ibid.,

p. 249. Pope expresses the gsame concept in the same words.
See Alexander Pope, "An Essay on Man, in Four Epistles, to

H. St., John, Lord Bolingbroke,” A Collection of English Poems:
1660-1800, edited by Ronald 8. Crane (New York, 1932),

pp. 466 and 481, See also Bernard Mandeville, "The Grumbling
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Self-love bubt serves the virtuous mind to wake,
As the small pebble stirs the peaceful lake;

A S G SR S S R - R S R R < R S O I

Friend, parent, neighbour, first it will embrace;

His country next; and next all human race . .
Although such & comment anticlipates the next chapter, it is
relevant at this point to emphasize that it is within a
socigl framework that prudence and benevolence dovetaill,
Indeed, it will become apparent that, so far as Smith is
concerned, it is within commercial society that these two

virtues are united with Justice and self-command to make

the individual truly virtuous.

Self-Command
The virtue of self-command is the affection which allows
the individual to act in accordance with the requirements of
prudence, Jjustice, and benevolence., It ig self-command which
governs human affectlons, and Smith acknowledges its im-
portance in enabling the individual to do his duty:

The man who acts according to the rules of perfect
prudence, of strict Jjustice, and of proper benevolence,
may be gald to be perfectly wvirtuous. But the most
perfect knowledge of those rules will not alone enable
him to gact in this manner . . . . The most psrfect
knowledge, if 1t 1s not supported by thec most perfect
self-command, will not always enable him to do his
duty.31

Hive: or, Knaves turn'd Honest," A Collection of English
Poems: 1660-1800, pp. 316-325.

3%0pe, op. cit., p. 492.

31Smith, Moral Sentiments, p. 251,
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The degree of self-command necessary in any situation
directly affects the approbation which an individual receives,
for "where little self-command is recessary, little self-

n32 Acquiring this virtue is the result

approbation is due.
of hardships, dangers, and miﬁfortunes, "but these are all
masters to whom nobody willingly puts himself to school.”33
Yet to attain true virtue, 1t is neceggsary that this virtue
be learned and exercised.

Smith places so much stress on this quality or virtue
of self-command that Cropsey believes "in a radical sense,
self-comnand becomes the only virtue.”Ba But Smith 1is
explicit in maintaining that the other virtues exist as
separate entities, the other three being enhanced by the
operation of gelf-command. As Smith, himsgelf, s=ays, "Self- -
command is not only itself a great virtue, but from it g11
the other virtues seem,to acquire thelr principal 1ustre.”35

It is self-command which induces the greatest approba-
tion of the impartial spectator, or the man within the
breast.36 To the impartial spectalor, the future and the
bresent are considered as one and the same; that is, Y. . .

he sees them nearly at the same distance, and is affected by

321pid., p. 172. F1vid., p. 179.
3L’LCropse;\r, op. cit., p. 48,
jjSmith, Moral Sentiments, p. 255.

301p1d., p. 232. To Smith, this men within the bresst
is reason; see 1ibid., p. 162, and infra, pp. 25-27.
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them very nearly in the same manner . . . .”37 But he knows
that men are affected quite differsntly in theilr views of
the present and of the future. To such a weakling as man,
the present is a great deal more important than the future,
The impartial spectator approves and even applauds the
exertion of self-command which enables men tc act as thougn
", . ., their present and their future situation affected
them nearly in the same manner in which they affect him.“38

With its comprehension of the importance of the long-
run, self-command serves to coordinate the other virtues so
that the individual may obtain trus virtue. It is by its
sense of propriety, by the regard to the man within the
breast, that self-command is recommended to the individual.
As Smith says,

Without the restraint which this principle imposes,

every passion would, upon most occasions, rush hegd-

long, if I may say so, to its own gratification.

Smith concludes his analysis of this last affectlion by
emphasizing that 1ts quality is in the steadinsss of its

exertion and in the strong sense of propriety which is neces-

sary to exercise self-command. Alas, "the effects are too
often but too 1little regarded.”uo

371v1d., . 232. 38114,

2

39Ivid., p. 275.

z .

O1vi1d., p. 277. It will be shown that the analysis
of these effects which are too 1little regarded constitutes
a major argument of Smith's Wealth of Nations.




23

Conclusion
In order to understand the two principal works of Adam

Smith, the Moral Sentiments and the Wealth of Nations, it

was necegsary to present his abstract conception of virtue

as he developed it in his Moral Sentiments. It was shown

y

that each separate'virtue nust te present and exercised in

order for the individual to attain true virtue. An elabora-
tion remains: These virtues must function.for the benefit
of society. In the next chapter, Smith's conception of
soclety and 1ts importance to his philosocophic system are

presented.



CHAPTER III
SOCTETY

To develop the agssertion that Adam Smith considers com-
mercial society to be the vehicle through which an individual
attains true virtue, the preceding chapter analyzed the four
specific affections of Smith's systenm of morality. But one
more aspect of the system must be developed in order to de-
lineate compleblely his system of virtue.

This additional aspect consists of the importance of so-
ciety to Adam Smith, an importance which has prompted one
interpreter to remark that in Smith's view of society ". . .
there sometimes seem to be no individuals at a2l1l, so organic
is the relation of person to person concelilved to be.”1

The various roles of soclety are presented below, begin-
ning with society's functlion in developing the individual'sg
understanding of morality and concluding with & socizl con-

cept of value.

Propriety
Society plays the key role in developing the individual's

concept of propriety and in forming one's interpretation of

1G1adys Bryson, Man and Scciety: The Scottish Inguiry

of the BEighteenth Century (New York, 1945), p. 160, cited in

. W. Coats, "Adam Smith: The Modern Re-Appraisal,?
Renzissance and Modern Studies, VT (1962), L2.

IS
e
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what is or is not moral. The individual develops the con-
cept and forms the interpretation through the reference to
the sentiments of others. This reference is based upon two

factors, sympathy and the impartial spectator.

Impartigl Spectator

To Smith, all moral interpretationé suppose the lidea of
some other being ". . . who 1s the natural judge of the per-
son who feels them . . . ." It is by sympathy with this
judge that the individual ". . . can concelve either the
triumph of self-applause or the shame of Self—condemnation.”z

Smith indicates the need for this impartial spectator
at the beginning of his chapter "0f the Influence and Au-
thority of Conscience.”3 The judgment of this imaginary
being is necessary on all occaslions., As Smith says,

e . . it 1is only by consulting this Judge within that

we can ever see what relates to ourselves in its proper

shaps and dimension, or that we can ever make any
proper comparisog between our own 1lnterests and those
of other people.

A love of virtue 1s guided by knowledge to achieve the
goal of propriety of conduct. The vision of propriety is
achieved only by a comparison of our cown interests with
5

those of others. Such a concept of virtue has prompted

2Smith, Moral Sentiments, p. 224,
3Ibid., p. 160. H1pid.

S5This comparison of sentiments and its role in forming
the individual's concept of virtue prompted one scholar to
accuse Suith of being a moral relativist. Alfred Chslk,
Professor of Economics, Texas A & M University, seminar of
October 22, 1965, at Southern Methodist University.
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Schneider to write o6f Smith, "This pluralistic and social
approach to the psychology of morals became his great pre-
occupation and remains today his chief contribution to
ethics.”6

The impartial spectator, which is developed as a resultb
of man's contact with man, is referred to by Smith as the
man within the breast.7 And it is this man within the
bregst which i1s reason., The fitness or propriety of an
affection, 1. e., of prudence, Jjustice, benevolence, and
self-command, can be measured only in the sympathetic feelings
of this impartial spectator. Moral sentiments in the indi-
vidual and the progress of morality in mankind are due to a
reflex action of sympathy. Man applies To himgelf the moral
judgments ne has learned to pass on others.8 The inpartial
spectator becomes more and more the ideal man, and the lianer
volce becomes more important than the judgment of the world.
According to Hirst,

the pangs of conscilence are far more terrible than the

condemnation of the market place. Praiseworthiness

comes to be better than praise; blameworthiness comes

to be worse than blame. The trus hell is the hell
within the breast 9

6

Schneider, op. cit., p. xvii,

“Smith, Morsl Sentiments, p. 162.
8.
Ibid., ppr. 160-179. Sympathy is developed in greater

detail infra, pp. 27-30.

9Hirst, op. cit., p. 58.
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The impartial spectator which one finds in the Moral

Sentiments plays an important role in Smith's Wealth of .

Nations. In the steadiness of his frugality and industry
and in hils exercise of self-command, ". . . the prudent man
is always both supported and ;ewarded by the impartial spec-
tator, and of the representative of the impartial spectator,
the man within the breast.”lo Through his seeking the ap-
proval of this man within the breast, the prudent man is led
to save and to accumulate capital. With the increass in
capital, there is an increase in industry and an increase in
the number of individuals who can share in pfosperity.11 50
society benefits from the appeal by an individual to the ap-
probation of the impartial spectator. Smith states that

As the capital of an individual can be increased only

by what he saves from his annual revenue or his arnual

gains, so the capital of a society, which is the sane

with that of all thes individuzals who compose 1t, can
be increased only in the same manner.

Sympathy

The individual spectatcr judges the action of another
by considering what his own sentiment might be under sgimilar
conditionsg. He then compares this sentiment to the conduct
of the other person. If the spectator finds that he, too,

would act the same way, the action is approved. If he feels

19gmith, Moral Sentiments, p. 232.

118mith, Wealth of Nations, p. 321. ©See below, pp. 47-53

121pi4.
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that he would have acted in a different way, the action is
disapproved. As Morrow has sald,
Briefly stated, when we approve of the actions or
emotions of another we do so because Wwe percelve that
we fully sympathize with his sentiments, i. e., that
we would feel the same in his place e « « . When we
gympathize we approve . . 13
Thus, when one approves or disapproves of himself, he
identifies himself with the spectators of his actions and
determines whether under such conditions he can or cannot
sympathize with his own conduct. "Soclety," writes Morrow,
14
-

"{g g mirror whnich shows us ourselves.

The Moral Sentiments looks for the origin of moral

judgment not in an individual source of insight but in so-
cial experience. An individual's moral consciousness with
its Judgments of approval and disapproval is a reflection of
the social conscious. "The facts of individuwality,™
asserts Morrow, '"were gradually seen to be relative to so-
cial facts and dependent upon explanatory principles that
transcend the individual.”15
Smith points out that an individual who grows to man-

hood in solitude does not acguire a true sense of virtue

because he does not acquire insight into the proper

lelenn R. Morrow, "Adam Smith: Moralist and Philosopher,"
Adam Samith, 1776-1926 (Chicago, 1928), p. 175. Cf. Smith,
Moral Sentiments, p. 79.

14Morrow, "Adam Smith: MoralisT and Philosopher,”

p. 176.

5Morrow, The Ethical and Economic Theories of Adam
Smith, p. 23.
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functioning of sympathy. "Bring him into soclety, and he is

1
immediately provided with the mirror which he wanted before,"”
The man of solitude lacks insignt because he 1sg concerned
only with himself. Society has not taught him, through the
impact of the impartial spsctator, to sympathize automatically
with others and to act according to the dictates of his social
environment. "Bring him into socilety, and all his own pas-
sions will immediately become the causes of new passions.”l?
So 1t 1s that, as Macfile asserts,

The way in which sympathy acts to create social
oprortunities, dutles, and institutlons works through
its social reflection_in public opinion. Thus, througn
its reasoning side, [symgathz/ establishes a proper
code of human behavior.l )

This proper code of human behavior which results from

reason, the man within the breast, 1s developed in the Wealth

of Nations as the foundation of social benefit. Social

benefit results through reason's dictate that the individual
provide for his future by saving, an exertion of self-command
wnich recelves the greatest approbation of the impartial spec-

19

tator. In this way, sympathy acts upon the individual and

teaches him to act for the benefit of society. Indeed, the

168mith, Moral Sentiments, p. 138.

Y1pia.
18 . " . .
A, L. Macfle, "Adam Smith's Moral Sentiments as Founda-
tion for His Wealth of Nations," Oxford Economic Papers (New
Series), XI (October, 1959), 215.

19Smith, Moral Sentiments, p. 231.
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individual's action is like that of one who founds a public
workhouse, for ". . . he establishes as 1t were a perpetual
fund for the maintenance of an equal number in all times to

come.”zo

Active Utility

In developing the thesis that the ﬁwo works are recon-
cilable in a commerclal society based upon The "obvious and
simple system of natural liberty," it has been necessary to
analyze Smith's interpretation of the association of man and
society. 1In the next chapter, it will become vaious thst
this thesis follows from a close inspection of Smith's two
works.

Smith rejects the contemplative 1life as The proper
existence for man, contending that man is made for action.
He points out that

man was made for action, and to promote by the exertion

of his faculties such changes in the externsl circum-

stances both of himsgslf and others as may seem most

favourable to the happiness of 211.22

Smith uses for the example of a venerated non-producer

Marcus Antoninus, emperor-philogsopher of Rome in the second

century A. D. The man who is believed to be principallyioc—

cupled in sublime contempliation ". . . seldom fails to be
20, . . . .
Smith, Wealth of Nations, p. 322.
21

Schneider, op. cibt., p. xx.

224 . .
Smith, Moral Sentiments, p. 134, Here, again, Smith
demonstrates his concern for all soclety.
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the object of our highest veneration . . . .”23 Though such
an individualfs life may Dbe altogether contemplative ", .
we often regard him with a sort of religious respect ."24
Smith then pralses such an individual by referring to
(Antoninus:
The meditations of Marcus Antoninus, which turn prin-
cipally upon this subject /sublime contemplation/, have
contributed more, perhaps, to the general admiration of
his character than all the different transactions of
his just, merciful, and beneficent reign.
But Smith does not leave the subject of sublime con-
templation and its admirability on this note. He continues
by pointing out that the care of universal happiness of all
is the concern of God and not of man. Man must be concerned
with a much more mundane topic: 'the care of his own happi-
ness, of that of his family, his friends, his country.”26
Occupation with the contemplation of the sublime can never
be an excuse for neglecting "the more humble department,”27

One must beware to avoid the mistake which Marcus Antoninus

committed, for

. . . while he employed himself in philosophical specula-
tions and contemplated the prosperity of the universe,

he neglected that of the Roman empire. The most subliume
speculation of the contemplative philosopher can scarce
compensate the neglect of the smallest active duty.?2

231vid., p. 250. Tbid. 251p14.

Zolbid. Note that these are the words used by Smith to
describe the prudent man. See gupra, p. 11.
271via. 21pia.



According to Smith, an individual can be benevolent,
just, prudent, and self-contreclled, but, if these affections
do not result in a benefit for socilety, he is not truly vir-
tuous. A philosopher may sit beneath an olive free and
desire the greatest benefit for his fellow man, bult "he is
made to know that the praise of good intentions, without the
merit of good offices, will be but of 1little avail . . ." to
incite great applause.?’9 The individual who hags performed
no single productive activity, but whose conversation and
action express the Justest, noblest, and most generous senti-
ments ", . . can be entitled to derand no very high reward,
even though his inutility should be owing To nothing but the

30

want of an opportunity Lo serve." In such an instance,

we can still ask him, What have you done? What actual
service can you produce to entitle you to go great a
recompense? _We esteem you and love you, but we owe

you nothing.

The development to this point of Smith's concept of man

and society may be summarized as follows: In hig Moral

Sentiments, Smith develops the acguisition of a notion of

morality on the part of an ihdividual through the operation

of the impartial spectator and of sympathy. Both of these

291pid., p. 134, 301pi4g.

31Ibid. Cropsey carrlies this concept beyond the point
necesgary here. He has written an entires book based on
Smith's comment, "Thus self-preservation and the propagation
of the species are the great ends which nature seems to have
proposed in the formation of 21l animals. Mankind are en-
dowed with a desire of those ends . . . ." Smith, Moral
Sentiments, p. 115.
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entities are the reflection of a man-soclefy matrix. Smith
recognizes the presence of virtue in an individual, for
example, in a philosopher or a teacher, but such zn individual
need not necesgsarily be truly virtuous. According to Smith,
true virtue is attained only'when the components of virtue
function to the benefit of society. As -we shall establish
below, Smith's basic premise 1s that the highest order cf

virtue (the true virtue of the Moral Sentiments) is obtainabile

only in a commercial society based upon the "obvious and
gsimple system of naftural liberty." This soclety alone, ac-
cording to Smith, permits the maxinum contribution by the
individuagal to society.

The man-soclety matrix is widely utilized and developed
in Smith's Wealth of Nations. Smith begins this work witn
an analysis of the division of labor, a result of man's
n, . . propensity to truck, barter, and exchange one thing

1!32

for another,. This propensity arises from the cperation
of self-interest, which Smith traces from the rude state of
society. He points out thalt in this rude state of hunters
énd fishers one individual made bows and arrows to exchange
for venison, and ". . . he finds at last that he can in ﬁhis

manner get more cattle and venlson, than 1f he himself went

to the field to cabtch them."22 So from the functioning of

J2Smith, Wealth of lNations, p. 13.

31vid., p. 1s.
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self-interest, his fellow tribesmen are furnished with bows
and arrows while he is furnished with venisocn.

This division of labor results in a number of benefits
which Smith summarizes by saying, "The division of labour,
however, so far as it can be introduced, occasions, in every

art, a proportionable increase of the productive powers of

ZLabou‘r.”)LL

From the self-interest of the individual, there
is a residual benellt for all society, a concapt which 1s of
great 1mportance to the development of this thesis., It is

important because 1t represents the simultaneous functioning

of two of the virtues presented in the Moral Sentiments,

prudence gnd benevolernce.

Saving 1s also a manifestation of prudence. Smith points
out that saving results from the '"desire of bettering our
condition,” which is an innate desire.35 Irdeed, it 1is this
desire which has ". . . maintained the progress of England
towards opulence and improvement in almost all former times,
and which, 1t is to be hoped, wiil do so in all future times.”36

The prompting of man's desire to better his own condi-
vtion reflects his need

to be observed, to be attended to, to be taken notice

of with sympathy, complacency, and approbation . . .

it is the vanity, not the ease or the pleasure which
interests us . . . . The rich marn glories in his riches,

b, 35
1vid., p. 5. 7911id., p. 324,

3°Ipid., p. 329. See also pp. 326, 503, 632.



because he feels that they na ally draw upon him the

tur
attention of the world . . . o7
So in two important branches of economic activity, ex-
change and saving, Smith explains man's conduct by reference
to his fellow man.
A social and an active-utility view helps to understand

of what consists the wealth of a nation. The Wealth of

"l

;

Nations cpens with & concise statement of the essence of

ot

ne o

®

wealth considered as 1 of society:

938}

The aunual labhour of every nation is the fund
which originally supplies it with the necessaries and
conveniences of life . . . .

According., therefore, as this produce, or what 1is
purchased with it, bears a greater or smaller propor-
tion to the number of those who are to consume 1t, ‘the
nation will be better or worse supplied with all the
neceasgsaries and conveniencec of 1ife.?

So wealth is the proportion between annual produce and popu-
lation. This proportion 1s regulated by three Tactors:

v, , ., first, by the skill, dexterity, and judgment with
which its labour is appiisd; and, secondly, by the proportion

between the number of those who are employed in useful labour,

37Smith, Moral Senmbtiments, cited in Coats, op. cit.,
p. 42,

381bid., p. 1vii, Lindgren cites Smith as maintaining,
"A nation consists of many families who have met Together,
and agreed to 1live with one snother." John Ralph Lindgren,
YAdam Smithnfs Theory of the Ultimate Foundations of Com-
mercial Society," unpublished doctorel dissertation, De-
pariment of Philosophy, Marquette University, Milwaukee,
Wisconsin, 1963, pp. 17-18.



36

and that of those who are not so employed.“39 Finally; this
proportion is regulated by the rate of capital accumulation.
Smith presents an explicit interpretation of productive
labor. Productive labor results ". . . in some particular
subject or vendible commodity, which lasts for some time at
least after the labour 1s past.”uo In this way, productive
labor adds net value to the product. "That subject, or what

is the same thing, the price of that subject, can afterwards,

if necessary, put into motion a quantity of labour equal to

b1

Jor greater than/ that which had originally produced it."
This type of labor is contrasted with unproductive labor
which ", . . does not fix 1tself in any subject or vendible
commodity.”42 The latter's services ", . . generaglly perish
in the very instant of their performance . . ,." and leave no
value ", . . for which an equal quantity of service could
afterwards be'prooured.”MB

An analysis of Smith's attitude toward soclety and the

individual's role within society has been undertaken to em-

phasize the thesis being developed that Adam Smith embraced

391p1d. Recall that Smith in his Moral Sentiments
points out that man is built for actlve utility. BSee supra,
p. 30.

hoSmith, Wealth of Nations, p. 31k,

1
L"J.;b._-‘:’g. uzIbid-y po 315"

]

LBIbid. Smith includes his own profession, teaching,
in the category of unproductive. He does not imply that
such activity should be eliminated, for it ". . . has its

value, and deserves 1ts reward as well as that of /productive
labor/." 1Ibid., p. 3ib.
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commercial society because 1t permits the individual to be-
come truly virtuous in the Smithian sense, To this point,
it can be seen that, according to Smith, truly virtuous must
include the following: functioning of all four separate
virtues simultaneously within the individual, a social bene-
fit from the activities of the virtues, and the culmination
of the virtues in a manner to afford the active utility of

other individuals.

Capital

Productive labor results in a tangible good which Y. ., .
naturally divides itself into two parts.”uu One part is used
to replace capital or to renew provisions and materials, and-
the other part constitutes "”. . . a revenue elther to the
owner of this capital, as the profits of his stock; or to
some other person, as the rent of his land."45 But whenever
2 man employs a part of his stock in maintaining unproductive
laber, that portion is immediately withdrawn from his capital.
Landlord, merchant, and even the common laborer have a cholce
concerning which method to employ in spending thelr capltal.

Each of these groups ". . . might malntain indifferently

elther productive or unproductive hands.”46 Too often the

mll&@-, p. 316.

451bid, The manner in which the individual virtues per-
form theilr services in thils context 1s elaborated infra,
pp. 65-77.

hélbid., p. 317.
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landlord expends his capltal to feed 7. ., . generally more
. . L .

idle than industrious psople.” 7 While the rich merchant's

capital maintalins only industrious people with his capital,

", . . yet by his expence, that is, by the employment of

his revenue, he feeds commonly the very same sort as the

48 '

great landlord.”
The proportion between the funds which go to the main-

tenance of producltive laber, that is, as a capital investment,

and the funds which go to support idle workers Y. . . neces-

sarily determines 1in every country the general character of

the inhabitants as to industry or idleness . . . . Wherever

capltal predominates, industry prevalls: wherever revenue,

. by

idleness. ™ 7 The merchants, artificers, and manufacturers

are responsible for the increase 1n funds golng to the pro-

ductive laborer. In a gignificant exposition, Smith asserts

his admiration for these arising classes:

The improvement in the productive powers of usasful
labour dependsg, first, upon the improvement in the
ability of the workman; and, secondly, upon that of the
machinery with which he works., But the labour of ar-
tificers and umanufacturers, as it is capable of being
more gubdivided, and the labour of each workmsn reduced
to a greater simplicity of opzsratvion, than that of

farmers and country labourers, so it is likewise capable
of both thege sorts of improvement in a much higher

1gkh
degree. In this respect, therefore, the class of cul-
tivators can have noc sort of advantage over that of

artificers and nmenufaclturers.

“91pid., pp. 319-320.

O1pid., p. 641
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In the above excerpt, Smith is pointing out to those who
feel the weallh of a nation is due only to the agricultural
class that the artificers and manufacturers are also con-
ducive to national wealth. Smith asserts that the
physiocrats, those who attributed all wealth to the produc-
tion of ag‘riculture,51 committed the ", ., . capltal error

. . . in its representing the class of artificers, manu-

facturers and merchants, as altogethier barren and unproduc-

w52

tive. After emphasizing that the rising bourgeolisie is

as productive as the farmer, Smith then lays down the ultinate
source of the wealth of a nation so far as he envisions it:

The increase in the quantity of useful labour
actually employed within any socicty must depend al-
together upon the increase of the capital which
emplovs 1t; and the increase of that capltal again nust
be exactly equal to the savings from the revenue,
elther of the particular persons who manage and direct
the employment of fThat capital, or of some other per-
sons wno lend it te them. If merchants, artificers
and manufacturers are, as this /Smith's/ system seems
to supposs, naturally more inclined to parsimony and
gaving than proprietors and cultivators, they are, =0
far, wore likely to augment the quantity of useful
labour eumployed within thelr gcocliety, =znd conseguently
to increase 1ts real revenue, the annusl produce of
its land and labour.-:

So the chaln is complete, and the snalysis has come full
circele, The wealth of & nation is that nation's real vevenue,

1. e., 1ts gquantity of capital which permits a greater

51;@;@., p. 637. Smith especizlly takes to task
Francols Quesnail, primary spckesman for the Physiocratic
School.

521pid., po. 638-639.

531pid., p. 641,
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"produce” from land and labor for all of society. The
gquantity of capital depends altogether upon savings. To
Smith, saving is spending. "What is annually saved,' he
writes, "ig as regularly consumaed as what 1s annually spent,

and nearly in the same time too; but 1t ig consumed by a

511
different set of people."” The rTich man spends his revenue
on idle guests and menial servants ". . . who leave nothing

behind them in return for thelr consumption.”55 The porticn

which he saves is consumed, but Y. . . by labourers, mantu-

facturers, and artificers, who reproduce with a profilt the

. . 56

value of thelr annual consumption.?®
It ig only when the savings of the middling class be-

cone avallable to the artificers, labourers, and manufacturers,

that the wsalth of a nation is augmented. The i1dle rich zare

unable to utilize for thelr own selfish passlions the quantity

of goocds which accrues to them in their striving to better

their own conditlon. Thelr eyes zre larger than their

stomachs. Thus the i1dle rich expend their excess in sup-

porting unproductive citizens: ", . ., churchmen, lawyvers,

physicians, men of letters of all k%inds; players, bulffoonsgs,

&o.”57

musicians, opers gingers, opera dancers, When these

unproductive expendltures predominate, the wealth of a nation

.

will not expand; 1t is then up to divine Providence to spresd

/
5@@,«1“@_-, p. 321.



the goods equitably among the populace, "The rich only

gelect from the heap what ls most preclous and agreeable

U and in a syster without the middling class, ". . .

2all . . . derive from this luxury and caprice that share of

the necegsaries of 1life which they would in vain have ex-

pected from his humanity or his justioe.”58 The rich

. « o+ consume 1little more than the pocr, and in spite
of Thelr natural gelfishness and rapacity, though they
mean only their own convenlence, though the sole end
which they propose from the lzbours of all the thou-
sands whom they emplcy be the gratification of their
own vain and insatiable degires, they divide with the
poor the produce of all their improvements.59

By employing menial servants, the idle rich Y. ., ., are
ded by an invigible hand to make nearly the same distribution
of the necessarilies of 1iTe which would have been made had 4
the earth been divided into equal portions . . . .”60 This
invisible hand represents the action of a Divine Being. As
Smith writes, "When Providence divided the earth among a
few lordly masters, 1t neither forgot not abandoned those
who seemed to have been left out in the partition.”él

The invisible hand of the Almighty ensures a Just

distribution of output because the idle rich cannot consume

very much. So they employ buffoons, opera singers, etc.,

B
)88mith, Moral Sentiments, p, 215.

591@;@. This 1s the method of distribution in any systen
other than a commercial society based on the "obvious and
simple system of natural libexrty."

60 51

1bid. ®*1via.
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who in the end eat almost zg much ss the 1dle rich. And

thisg, as Grampp emphagiresz, ". . . 1g the natural law, and
31 1!62
it emanates from God.

But this method of distribution through the intervention
of an invislible hand of a Beneficent Nature is not To be

63

found in a coumercial soclety. Here agalin is found the
invigible hand. But in the framework of a commercial soclety,
i. e., & soclety of manufacturers and artificers within an
"obvioug and simple system of natural liberty," the competitive
harmonies of gocielty are demonstrated and substantiated in the
market by a free price system, a price system in which real
prices are free to gravitate toward their natural prioe.64
In such a system, consumers seek to pay the lowest price
possible for what they buy, and producers can sell at lowest
prices because of the efficiency which competition forces on
them. Smith clearly explalins that in a free economy goods
wlll be produced for which there is an effectual demand.
Effectual demand is that demand which is ". . . sufficient to
effectuate the bringing of the commodity to market.”65 That

is, effectual demand is when ooﬁsumers will pay the natural

price. Smith defines thig last fTerm as follows:

62Grampp, op. ¢it., p. 320.
63Viner, op. ¢it., pp. 199, 226.
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When the price of any commodity 1s neither more
nor less than what is sufficient to pay the rent of the
land, the wages of the labour, and the profits of the
stock employed in raising, preparing, and bringing it
to market, according to their naturasl rates, the com-
modity %s then sold for what may be called its natursl
prioe.6

Smith makes another significant point when he states,
"Consumption 1is the sole end and purpose of production
... .97 ac Blaug writes, "Therefore all men, if unimpeded
will maxinize aggregate Wealth.”68 Harmony in the Wealth of
Nations is not produced by benevolence, or by Beneficent

Nature, or by the wisdom of government., As Grampp says,

"The famous invisible hand of the Wealth of Nations is nothing

more than the automatic eguilibration of a competitive mar.-
ket.”69
But what does the above exposition do to the thesis
That Smith embraced natural liberty on moral grounds? Cannot
it be asserted that he embraced nztural liberty because it
permitted the production of an ever burgeoning quantity of
goods among the entlire population? Certainly such an gsser-
tion is correct, but it will be shown in the next chapter
-that this dissemination of goods is the manifestation of one

facet of wvirtue, and is in turn caused by the functioning of

Tuid., p. 55. 71pi4., p. 625.

-V
) i o e Pesvtte

M, Blaugz, Ecoromic Theory in Retrospsct (Homewood
2 el A ol s[_ ; H

L

.

9Gram*b, op. cit., p. 43%, Blaug uses the same terms
by Pt & A h [
in defining the invisible hand; see Blaug, op. cit., p. 55.
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all virtues. Smith, the philoszopner, believes that to con-
tinue to chase wealth i1s = deceptlon.
The deception, as Smith refers to it, of seeking wealth

and greatness, 1lg good to the extent that 1t ", . . rouses

'”70 B 4

and keeps 1n motlon the industry of menkind . . . ut

to continue to seek wealth in itself is delusive. Smith
tells us,

In what constitutes the rezal happiness of human life,
/the poor/ are in no respect inferior to those who
would seem go much z2bove them. In ease of body and
peace cf mind, all the different ranks of 1life are
nearly upon a level, and the beggar who suns himgelf
by the side of the highway pog?esses that security
which kings are fignting for.’ -+

Smith cites a parable of the poor man's son, who strives
to attain wealth., '"Through the whole of his 1life . . ." he

labors night and day to Y. . . acquire talents superior To

w2

all his competitors. After attaining a position of esteem

and wealth, after his hedy is ". . . wagsted with tolil and
diseases, his mind galled and ruffled . . ." he realizes that

are mere Ttrinkets of frivolous

. + « Wealth and grestn
T r vrocuring ease of body or

ess
utility, no more adapted fo

?OSmlth, Moral Sentiments, p. 214, Again the concept
of acltive vblility is presented. For = more important beneflit
resulting from the deception, justice, see infrs, pp. 47-64 .,
See, also, Smith, Wealth of Nations, pp. 387-390.

(P N .
7 Smith, Moral Sentiments, p. 215.

ibid of & poor man's =on
is exaclly the device used by Plato. S=e Plato, The Republic,
translated by Francis MacDonald Cornford (Oxford, 1946),

pp. 266, 271, 272, 273, 280,

2o s _ . .
7 Ibid., p. 212, Use of a parable
-



tranguility of mina than the iweezer-cases of the
lover of toys . . . .73

It is noteworthy that Smith's criticisms of the effectls
of wealth center around the idle rizh. He believes that this
group 1s incapable of producing a residual benefit for all
soclety, to ". . . put into motion a quantity of labour . . ."
which will result in an increase in the stock of pogsessions

74

of the nation. "The palaces, the gardens, the equipage,

the retenue of the great, are objects of which the obvious
convenience strikeg everybody . ."75 These are manifesté—
tions of the landlord's uses of hisz revenue in a wasteful
manner, that is, to support unproductive labor. Such uses
might well corrupt the society: ”fhe idleness of the greater
part of the people who are maintained by the expence of
revenue, corrupts, 1t 1s probable, the industry of those who
ought to be maintalned by the employmenlt of capital . . . .”76
After citing Edinburgh as the geat of courts and of other
unproductive entities, Smith writes, "The inhabitants of a
large village, it has sometimes been observed, after having
made considerable progress in manulactures, have become idle

and poor, in consequence of a great lord's having taken up

his residence in their neighbourhood‘”77 Such an accusation

"Jsnith, Morgl Sentiments, p. 212,
Suitn, Wealth of Nabtions, p. 31!
"Imith, Horal Sentiments, p. 212,

76

Smith, Wealth of Nations, p. 320. " 1pia.
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could hardly be more pungent. Certainly true virtue is not
to be found in an econowls syster 1ln which the great lords
predominate, In a system where they do predominate, Smith
assures his reader that any distribution of wealth 1s a re-
sult of The invisible hand of a benerlicent Providence.?8
After the ". . . obvious and simple system of natural
liberty . . .”79 has been in fact established, the great lord
serves only as a drag on the increasing growth of the wealth
of & nation., ©Smith points out that "power and riches appear
then to be what they are--enormous and operose machlines con-
trived to produce a few trifling convenienczes to the body,
which must be kepltl in order with thelmost anxious attention,
and which . . . are ready every moment to burst into picces

. . . , - 8
and to crush in thelr ruing thelr unfcertunate possessor.,” 0

So the rich man 1s not only a drag on the growth of th

)

wealth of & nation, but a2lso a miserable individusl who is
incapable of enjoying hig own operose machines,

In the next two chapters it will be seen that true vir-
tue and happiness are to be found ia a commercisl goclety
based on the obvious and simple system of natural liberiy.

Thig system lg one which permits the middling and inferior

H

classeg the full scope of their prepensities and abilities
that not only maximlzesg the wealth of a nation, but alszo per-
mits the fulfillment of true virtus.

783ee gupra, pp. 41-42,

7Isuith, Wealth of

X

S08mith, Moral Seal




CHAPTER IV
NATURAL LIBERTY AND JUSTICE

It is being demonstrated that a commerclal society
based upon natural liberty permitsg the individual To become

truly virtuous as defined in the Moral Sentiments. 1t is

within such a framework that the individual can exercigse

each individual virtue and make a signiflcant contribution

to society. The plan of this‘chapter ig to present the

development of Justice as Smith envisgions 1ts functioning

in the "obvious and sgimple system of natural liberty.”
Although the virtues of prudesnce, bensvolence, and sell-

interest are commendable, they are possible to soclety only

after the establishment of justice. In thls regard, justice

", . . is the main pillar that upholds the whole edifice

$ -

. o o 0of society.l

"Among the savage nallions of hunters and fishers . . .Y
there is little or no private property, so that ", . . every
individusl who is able to work, is more or less employed in
ugseful labour . . . .”2 Smith contrasts this condition wilh

that existing in civilized and thriving nations, where

.
Smith, Moral Sentimsnts, p. 125,

2o : . . s s .
Smith, Wealth of HNations, p. 1vii, (Italics mine.)
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. . . though a great number of people do not labour
at all, many of whom consume the produce of ten timesg,
frequently of a hurdred times wmore labour than the
greater part of those who work; yel the produce of the
whole labour of gociety is so great, that all are
often abundantly supplied, and a workman, even of the
lowest and poorest order, if he is frugal and indus-
trious, may enjoy a greater share of the necessarles
and conveniences of 1life than 1t is possible for any
savage to enjoy.3
The extremes between the two orders of society are obvious,
but Smith points cut the development of commercisl society
which enables an individual to ", . ., enjoy a greater share
of the necesssries and convenlences of life ., , ." glso
leads directly to the development of justice.

"Justice,” Smith writes, "is the main pillar that vp-
holds the entire edifice /of society/. If it is removed,
the great, the immense Tabric of humen society . . . must
. . Ly . .
in a moment crumble into atoms." Socielty may exist among
individuals who are bound together by ". . . the agreeable
bands of love and affection . . . in which case the ", . .

[
society flourishes and is happy.!”.

In such a society, the
need for Jjustice does not exist.

To S8Smith, "mere Jjustice is . , . but a negative virtue
and only hinders us from hurting cur neighbour . . , .”6
Justice is developed only in commerciasl society, a society

based upon a mercenary exchange of good offices. As Smith

I1p1

/

"Smith, Moral Sentiments, p. 125.




says,
Society may subsist among different men, as among dif-
ferent merchants, from a sense of its utility, without
any mutual love or affection; and though no man in it
should owe any obligation or be bound in gratitude to
any other, it may still be upheld by a mercenary ex-
change of good offices according to an agreed valustion.’

It is in his Wealth of Nationsg that Smith traces the
development of Justice as an accompanimént to commercial so-
ciety.8 His analysis of the unfolding of history within an
economic context is typical of the Scotitish intellectusl of
the eighteenth century.9

With the accumulation of property, that is, in the age
of shepherds, it becomes necessary for men of property to ban
together for the mutual protection of their property. "The
rich, in particular, are necessarily interested to support
that order of things, which can alone secure them in the

10 . . .
n Likewige, '"men of

possession of their own advantages.
inferior wealth ., . ." Join in defending the property of
thelr superiors so that they may in turn receive the protec-

. . . 11 . . e s .
tion of thelr superiors,. In this respect, Jjustice is

Gﬁmﬂ,p.iﬂh

SSmith, Wealth of Nations, pp. 653-681,

986@ A, Skinner, "Economics and History--The Scottish
Enlightenment," Scotbtish Journal of Political Economy

(February, 1965)), po. 1-22.
10

Smith, Wealth of Nations, p. 674.

111b;@. Note that here the mutusl protection is due to

the self-interest of each party.
¥
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begun as a reflexive action arising from the accunulation of
property. As Smith says,
Civil government, so far as it is instituted for the
gsecurity of property, is in reality instituted for the
defence of the rich agalinst the poor, or of those who
have some property against those who have none at all.-*
Smith uses a number of pages iu developing the steps through
which soclely passed to attain the ultimate stage, civiliza-
tion with agriculture, manufacture, and commerce, The
character of "civilized," according to Cropsey, "is reserved
exclusively” for commercial society.13
Adzi Smith prefaces hig discussion of the development of
Justice within a soclety Dy an analysis of "the first duty
of the soverelgn, that of proteciing the soclety from the
violence and invasion of other independent societies . . . .”i@
Interest in his analysis of the expensze of defense is two-
fold: PFirst, it includes his interpretation of the stages of
economic development. Secoad, to 3mith this expense is a
key component in the progress ol justice and natural liberiy
in a commercial scclety.
"Among nations of hunters, the lowesf and rudest staste
of soclety . . . every man is a warricr ss well as a hunter,”15

In this, the first stage of economic growth, the individual

". . . maintains himself by his own labour, in the same
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manner as when he lives at home.”.1 There 1s no expense to
socletly to equip and to train him, and "an army of hunters
can seldom exceed two or three hundred men.”17
The second stage, that which consists of ", . . nations
of shepherds, a more advanced state of soclety . . ." 1s the
first to have chiefs or sovereigns,18 Here, Too, every man
is a warrior, and there is no expense to equlip end to tralin
an arny. The size of the army may sometimes be as many as
two or three thousand men, a formidable foe for & nation of
artificers and manufacturers: "A nation of hunters can
never be formidable to the civilized nations in thelr neigh-
borhood. A nation of shepherds may.”19
"In & yel more advanced state of soclety, among those
naltions of husbandmen who have little forelgn commerce . . ."
and few manufactures except the ". , . coarse and houschold
ones ., . ." every man either 1s a warrior or becomes one
easily. He becomes one ezaslly because hig way of life
prepares him well to serve in such a capacity, "The hardi-

ness of thelr ordinary 1life prepares them for the fatigues

of war, to some of which their necessary occupations bear a

great analogy.”21 They are soldiers, but are not extremely
101p1a. YInid., p. 65k
18

1vid., pp. 653-654.
Smith, Wealth of Nations, p. 05%4.

Inid., p. 655. “1pig.



gskillful in this capanivy. "Such as they are, however, 1t

gseldom costs the goverzign or comwcakeallhh any expence to

. s an pl?
prepare them for the field,”

In a more zsdvanced state of soclety two different
causes contribute to render 1t altogether impossible
that they, who take the fileld, should maintain them-
selves at thelr own expence. Those two causes are, the
progress ofzganufaotures, and the improvement in the
art of war.

When the artificer or smith quits the werkhouse to take the

field of battle, ". . . the sole source of his revenue 18

]

completely dried up.”?“LL As a result, he must be maintained

by the public. The greater the proportion of artificers and
manufacturers, the greater will be the public burden to
suppert them when they exre called from their jobs. When the
art of war becomes nighly develeped, ". . . iT becomes uni-
versally necessary that the public should maintalin those who

serve the public in war, at least while they are employed in

25

that service.," ror these reasons, the power of the nation

depends upon the wealth of the nation, Ag Smith writes,

The number of those who can go to war, in propor-
tion to the whole number of The people, 1s necegsarily
much smaller in a civilized, than in a rude state of
soclety. In a civilized society, as the soldiers are
maintained altogether by the labour of thosge who are
not soldiers, the number of the former can never exceed
what the latter can malintain, over and above maintalning,
in a manner guitable to thelr respective stations, both

Tbid. 251pid., p. 657.
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3

themgelves and the other officers of goygrnment, and
law, whom they are obliged to maintain.?

. 27 . .

War, "the noblest of all asris," 7 is carried to per-
fection by specialization. "The division of labour is as
necessgary for the improvement of this, as of every other

8 . ' . .
.”2 But unlike every other art, the prudence of indi-
viduals 1z not a sufficient motive for attaining the needed
specialization., It did not occur in any of the former
stages, nor does it in this, except Tor the ", . . wisdon

2
of the state . . . .0 7 The state should "render the trade
of a soldier a particular trade, separate and distinct from
!IBO - 1 . .
all others. In so doing, the state creates a standing
army.

Such an army, a2s it can best be maintained by an cpu-

lent and civilized nation, so it can alone defend such

a nation against the invasion of a poor and barbarous

neighbour. It is only by mezns of a standing army,

therefore, that the civilization of any country can be
perpetuated, or even preserved for any considerable
time.

Where the military force is placed under the command of indi~

viduals who are most interesgsted in supporting the civil

257p14. See sleo pp. 409 and Li1l. Tn this regard,
maintainirg the soldier is similar to'maintaining any other
unproductive class. See supra, pp. L0-43, '

sentiments, pp. 181, 253, 260, where Sumith expresses his
admniration and respect for war.

“’Smith, Weslth of Nations, p. 658. Cf. Smith, Moral

<>
“8Smith, Wealth of ilatiocns, p. 659.
2I1pi1d. O1pida., p. 660.

311vid., p. 667.



authority, such an army cannot be dangerous to liberty.
"On the contrary, it may in some cases be favourable to

1iberty.”32

This situation will occur where the soverelgn
ig secure in his position. That is, he is supported by the
standing army and the "natural aristocracy" and can safely
pardon or even neglect rude and groundless remonstrances.

Smith concludes this section on the expense of defense
by pointing out that the expense of defending the nation
", . . grows gradually more and more expensive, as the so-
clety advances 1in civilization.”33 But this expense is to
some degree an advantage: "In modern war the great expence
of fire-arms gives an evident advantage to the nation which
can best afford the expence; and congequently, to a opulent -
and civilized, over a poor and barbarous nation.”34 Whereas
before the present time, civilized nationg had difficulty
defending themselves againsl poor and barbarous nations, now
the gituation is reversed. "The invention of firearms, an
invention which at first sight aprears to be so pernicious,
is certainly favourable both to the permanency and to the
extension of civilization.”35

Though it may appear thaet the above analysis of Smith's
interpretation of defense 1s a digression, the need for such

an analysis will become obviouz below., Now is beling examined

321pid., p. 668. 31pia.

Mroia., p. 669. 51p1d.
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the manner in which‘commercial society alone truly generates
Justice, oane of the four virtues according to Adam Smith.
With the above presentatior of the development of a need for
a standing army in mind, the development of justice will be
examined further.

In his Meorsl Sentiments, Smith writes, "The civil

magistrate i1s entrusted with the power . . . of preserving
the public peace by restraining injustice . . . .”36 It is
in his Wealth of Nations that he presents his interpretation
of the development of an exact administration of Jjustice. A
development which is a resull of the development of the
middling class of men,

Among nations of hunters there is hardly any property
", . . so there isg seldom any established magistrate or any

37

regular administration of justice.™” In such a society,

men only can injure ezsch other in their reputations or per-
sons. The person who does personal injury, though he inflicts
injury on another, he who doeg it receives no benefit, "It

1138

is otherwlse with the injuries to property. As a soclety
becomes more opulent, it is possible for the psrson doing
the injury to benefit as much as the person injured. Smlith

tells the reader that "wherever there is great property

36, . 4 . ) p
Smith, Moral Sentimente, p. 119,

37smith, Wealth of Nations, p. 669.

3B1pid., p. 670.
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139

there is great in=z=quality. With such a comment, he agaln

harangues the activities of the rizh in utilizing their
revenues in an unproductive manner:

For one very rich man, there must be at least five

hundred poor, and the affluence of the few supposes

the indigence of the many. The affluence of the rich

excites the indignation of the poor, who are often

both driven by Wﬁnt, and prompted by envy, to invade

his posgsessions. 0

This fear of losing his wealth 1s only one factor which
leads to the development of a just and liberal society. The
other is the development of the middling class, which became
economically independent of the idle rich.

In the three rude stages OH economic growth, the supe-
riority of fortune is very great. The rich, who zre also
the powerful, utilize thelr revenue unproductively. "A
Tartar chief, the increase of whosge herds and flocks is suf-
ficlent to malintaln a thousand nmer, cannot well employ that
increase in any other way than in maintzining a thousand

A
men.

There is no adaditionsl labor set in motlicn because
funds have not been placed in the hands of a middling class.
As Smith =zays, "The rude state oi his society does not afford
him any manufgctured produce, any trinkets or baubleg of zany
kind, for which he can exchzuge that part of his rude pro-

s

. . . 4
duce which is over and above hisg own consumption.” 2 Since

the thousand are totally dependent upon him economically,

391114, Ivid.
Lo
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they ". . . must cobey hisg oxders in war, and suvbmit to his

L

Jurisdiction in pzace.”
Contrast the rude ghate with an opulent and civilized

society, one in which Y., . . & man may possess a much greater

Wiy
fortune, and yet not be able to command a dozen of people.!
Smith realizes that the estate of the rich man ". . . may be
sufficient to maintain, and may perhaps actually maintaln,
more than a thousand people, yet as those people pay for

everything which they get from him . ., . there is scarce any

body who considers himselil as entirely dependent upon him,

and hils authority extends only over a few menial servants.”#5
Adam Smith has anticipated this analysis of the

development of natural liberty. At the conclusion to

Part I, he makes this comment: YThe landlord exchanges that

part of hig rude produce, which is over and above his own

consumption, or what comes to the same thing, the price of

L6

that part of it, for manufactured produce." Smith has

already told us that revenus may be spent either on objects
for immediate consumption . . . in which one day's expence
can neither alleviate nor support tﬁat of another; or it

may be spent in things more durable, which can therefore be

L7

accumulated . . ." agnd increase the wealth of a nation.

b3 . iy

Ibid. Ibid., p. 672.
hs . . . D
“Ibid. (Italics mine.) The sams sentiments are ex-
pressed elsewhere by Smith. See ibid., pp. 380, 338, 389, 390.
16 H7

Ibid., p. 248, (Italics mine.)

Ibid., p. 329.



The rich man may spend nis Funds aonproductively, e. g., on
menial servants, dogs, and idle.guests, or productively,
e. g., on ornamental furniture or on baubles and lngenlious
trinkets. Here, too, the rich man 1s motivated by sgelf-
interest. As Smith says, "The latter species of expence
/on durable commodities/, tharefore, especially when directed
toward frivolous objects, the little ornaments of dress and
furniture, Jewels, trinkets, gewgaws, frequently indicates,
L8
not only a trifling, but a base and selfish disposition."”
Smith amplifies what he is saying by adding,
All that I m=san isg, that the one sort of expence, as 1i{
always occasions some accumulation of valuable com-
modities, as it 1s more favourable to private frugality,
and, consequently, to the increase of the public capital,
and as it maintains productive, rather Than unpro- ’
ductive hands, conduces mO'? than the other to the
growth of public opulence, 9
Recall that the idle rich all too often spend their
revenues unproductively, so 1t cannot be that Smith thinks
the wealth of & nation is dus to the idle rich. Indeed, 1t
has already been seen that the wealth is due almost ex-~
. . . . . . 50
clusively to the middling and inferior classes.” The

importance of tThe gpending the swsll portion of theilr

revenue on trinkets and gewgaws, tnat is, oun manufactured

481@1@., p. 332. BSmith tellsz us that the greed of the

great lords for trinkets and gewgaws led to the dissolution
of their power. As Smith says, Y. . . Thus, for the
gratification of the most childieh, the meanest and the most
sordid of all vanities, they gradazlly bartered thelr whole
pows=y and authority." Ibid., p. 389.

491@&@- ““Suora, pp. 42-44,



products, is twofold: IMirst, it gsts some capital into the

hands of the artificers and manufacturers and ", . . rousges

1|51

and keeps into continual motion the industry of mankind,
Second, it leads to the economic independence of the lower
classes from the great landlord. As Smlth says, "The

gradual improvements of arts, manufactures, and commerce ., .

n52

destroyed the power of the great barons . . . . So the

process of the landlord's being "deceived,” as Smith calls

it in his Moral Sentiments,53 creates an atmosphere in which

his system of natursl liberty can bes maintalned.

As important as the concept of economic independence isgs
to natural liberty, Smith reminds nis reader that an
equitable administration of jJjustice 1g &lso requisite. "But
uponn the impartial administration of Jjustice," writes Smith,
"depends the liberty of every individual, the sense which he

: . 54 '
hag of his own security."

Smith ccntinuegs with his economic interpreftation of
histeory by tracing the developunsent of an impartial adminis-
tration of Jjustice, an interpretation in which the expense
of defense plays an importsut, almost an indispensable role.

In earlier stages of society, the judicilal and executive

powers were in the same hands, That is, in the control of

Tl . . .
5 Smith, Moral Sentiments, ». 214.

>Z3mith, Wealth of Netions, p. 755.

53smith, Morsl Sentiments, pp. 211-216.

She . . .
Smith, Wealth of Natioms, p. €81,
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the wealthy. "He 1s necegosarily both their general and their
Jjudge, and his chieftanship is the necegsary effect of the

]!55

superiority of his fortune, The Jjudicial asuthority in

such a situation was not a cause of expernise, but Y. . . was

n56

for a long time a source of revenus Tto him, During this
period, administration was handled by the sovereign and the
inferior chiefs. But as the number of cases needed to be
adjudicated increased, the sovereign and inferior chiefs

., . . universally found it convenient to delegate it to sone

no7

substitute, bailiff, or Judge. This substitute was still
accountable to his lord.

A continuation of Jjustice in a subservient position to
revenue led to many abuses. Individuals who appesred before -
the balliff appealing for Justice were ", . . likely to get
something more than Jjustice . , ." if they had a large
present.58 The use of a balliff did make 1t possible occa-
sionally to receive some redress, especially if the bailiff
had committed an injustice ". . . for his own benefit only

.1159

. e e So already some hints of true Jjustice were
beginning to appear in soclety. Sc long as presents con-
stituted the whole revenue, or a great proportion of the

revenue, which the soverelgn received, 1t could rot be ex-

pected that he would give up such a position voluntarily.

(0,
N

6r‘

251p1d.,

p. 671
572@1@., p. 675.
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But when the private estate of the soverelgn became in-
capable of defraying the expenses of the soverelgn, 1t becamne
"yvery commonly stipulated" that no present should be given
for the administration of Jjustice. "Those presents, 1t seens
to have been supposed, could more easily be abolished al-
together, than effectually regulated and ascertained.”6o
The primary cause of the great increase in expense to the
sovereign was need to defend the nation against foreign
attack. Thigs need, it will be recalled, occurred bscause of
the increasse in the size of the middling class. Such a class
increased the wealith of the nation, making other nations
jealous,band such a Qlass could not leave its work to take
the necessary military training.61 Now a further refinement
is introduced: The artificers and manufacturers, who are
now economically independent of the wealthy, are capable of
paying taxes. Property had by now begun to accumulate,
property which could generate revenues for taxation.62 As
Smith writes, "Men of inferior wealth combine to defend

thoge of superior wealth in the pogsesgion of their property,

in order that men of superior wealth may combine to defend

601@;@., p. 677. Smith's historical conception of the

progress of society could be criticized as excegsively hypo-~
thetical, but his interpretation of history is not being
analyzed here To determine i1ts validity. The interest is in
the insight which such an analysis gives into his development
of the virtue of justice.

61

62_J;_bid., pp. 769, 677.

Ibid., p. 556. Seec also supra, pp. 53-55.
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: N 62 o :
them in the possezsion of thelres.V - They wlll do so because
"it is only by mezns of a otanding army . . . that the

civilization of any country can be perpetuated, or even
. 6L
preserved for any consliderable time,
With the abolition of presents, the bailiffs and jJjudges
were given fixed salaries. These fixed salaries were to
compensate for ". . . the loss of whatever might have been

their share of the ancient emoluments of Justice; as the

taxes more than compensated to the sovereign the logs of
his.“65 Smith summarizes hls argumcnt in the following way:

The separation of the judicial from the executive
power seems originally to have arisen from the in-
creasing business of The society, in consequence of its
incressing improvement. The zdministration of justice
became so laborious and so complicated a duty as to
require the undivided attention of the persons to wnom
it was entrusted. The person entrusted with the execu-
tive power, not having lelisure to attend to the
decision of private causes himself, a depuly was ap-
pointed to decide them himsgelr . . . . They universally,
therefore, discharged themsge¢lves of 1t by appointing a
deputy, bailiff, or judge.60

Because commercial goclety generated the Tunds to gupport a
separate judicial system, the execulive became separated
from the judicial power, a prereguicsite to liberty and,
therefore, to justice. Witen the seraration occurs, every

individual can feel secure in the pcessesslion of his rights.,

63;@;@., p. 674. Again is witnessed the szlutary re-
sult of self-interest.

1., p. 667. 551014, p. 677.
66

Ibid., pp. 680-681.
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Ideally, the jucdicial ghould be completely independent of
the executive power. "The judge should not he liable to be
removed from his office according to the caprice of that
power. The regular payment of his salary should nol depend
upon the good-will, or even upon the good econpmy of that
power.”6?
So it is seen that Smith embraces the obvious and
simple system of naturali 1liberty becazuse it 1s the system
which generates Justice. The procesgs presented by Smith 1is
a dynamo of progress. The increase in commercial activity
leads to a wealthier nation; as the nation becomes wealthier,
it becomes necegsary to maintain a standing army. With the
need for a standing army, more revenues are needed to support
the commonwezlth. The levying of taxes makes the sovereign
independent of revenues from the adminigtration of justice,
meaning the judicial and the exescutive powers are separated.
The separation of these powers is indispensable to the
establishment of Smith's "obvious and simple system of
natursgl liberty," or, as Smith says, Jjustice ", ., . is the

68

main pillar that upholds the whole edifice.,"

Regarding the link between Smith's two works, so far ac

Justice is concerned 1t is obvious. The concept of justice,

67
68

Smith, Moral Sentiments, p. 125.

Ibid., p. 681,
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Sentiments, is traced as a concomitant development with the

growth of the wealth of 2 nation, illustrated in the Wealth

69

of Nations.

69Smith's concept of the development of Jjustice 1is
similar to that which Socrates developed in the Bepublic.
Socrates 1s asked by his colleagues to tell them what justice
is. He then launches upon a discussion of the development of
goclety, beginning with a division of labor. Finally Socrates
points out that 1t is justice whlcn he has been talking about
all the time. "I bellieve we have been talking about the thing
all this while without ever understanding that we were giving
some sort of account of it." Notice, -too, .that Smith follows
Socrates' insisting on the presence of Jjustice in order to
attain the other wvirtues: "I think," says Socrates, "that
this quality which makes it possitle for the three we have
already considered, wisdom, courage, and temperance, to take
their place in the commonweslth, and so long as 1t remasins
present secures thelr continuance, must be the remaining one.
And we sald that when three of the four were found, the one
left over would be justice." Plato, op. cit., p. 124,



CHAPTER V

PRUDENCE, BENEVOLENCE, AND SELF-COMMAND

The thesis being developed i1s that Adam Smith embraced
a commercial soclety hased on the "cbvious and simple systen
of natural liberty" because 1t a2llowed the individual to

attain the true virtue depicted in the Moral Sentiments. In-

the preceding chapter, his ccncept of justice was presented

within the context of both his works, the Moral Sentiments

and the Weglth of Nations. 1t was determined that the

attainment of wealth by the inferior and middling classes
led to the establishment of Justice, upon the impartiél ad-
ministration of which Y., . . depends tha literty of every
.lll

individual . . .

Prudence, benevolenrce, and soli-command are discussed

o

together primarily becsuse this type ol presentation is done

£

1th o:

Mztions., Ir his Horal Sentiments,

by Smith in his Wea

S

W
m
©
2
)
}._J

he discusses each virtue ¢ g Philoscphic abstraction:™ it

is in his Wealth of Nations that their functionirg in actual

"In the middling and inferior sitations oif 1life," Smith

writesz, Ythe reoad to virtue gnd that to fTorbtune . . . are,
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happily, in most cases very nearly the Same.”3 With these
words, he emphasizes that, so far as he is concerned, it is
these two classes which possess true virtue. Thougn the
road to virtue and to fortune asre the same in these classegs,
"in the superior stations of 1ife the case 1s unhapplly not
always the same.”u The reasons for this distinction are to
be found in his Wealth of Nations.

Prudence 1s the art of taking care of the health, for-
tune, rank, and reputation of the individual.5 And in this
affecticn, the "obvious and simple system of natural liberty”
is requisite: "Every man i, no doubt, by nature first snd:
principally recommended to his own care; and, as he i1g fitter
Lo take care of himself than of any other person, it is fit
and right that i1t should be so.”6 These sentiments are the
baslis for Smitht's confidence in a system of natural liberty.
They constitute the foundation for his criticism of govern-
ment interference. After berating the lmpertinence of kings
and minigters to watch over the sconomy of private people,
he tells his reader why he is so criticsl of ithis control:

They /kings and ministers/ are themselves always, and
without any exception, the greatest gpendthrifts in .

3Smith, Moral Sentiments, p. 104,

“Ipid.

See supia, p. 11,

N

Smith, Moral Sentiments, p. 120, Cf. the same

ments expressed in nearly the same words in Smith, Wes
Nations, p. 423,
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the scciety. Let them look vell after thelr own ex-
pence, and they may safely Lrust vrivate people with
theirs. If thelr own sxtraregarce does not ruin the
state, that of Their subjects never will.

Natural liberty 1s a necessity for the proper functioning
of prudence within the individual because 1t is the individual,
himself, who Knows.best how to take care of himself. And the
prudent man is the very heart ol the wealth of a nation.
Schneider recognizes this, and states, "The Weglth of Nalions
is not based, as some have maintained, on 2 psycholegy of
gself-interest, but on a theory of nstural laws of prudence
(dictates of right resson) or socilal art of self-command,
which 1s not a theory of motivation at =211, but a theory of
moral judgment.”8 What Schueilder meéns is that self—iﬁterest
must occur within a framework of an equitable adminislration
of Jjustice in order to be beneficial to soclety. Self-
interest (prudence) can be viclous and destructive in a‘
setting in which one c¢lass is subservient to another, but
once Jjustice i1g obtalined the balance of the natural order is
regained so that self-interest igs restrained to such an ex-

tent that it benefits sooiety.9 As Mgcfle writes,

"Smith, Wealth of Nations, p. 329.

SSchneider, op. cit., p. xxii. A, L. Macfie states,
"The economic man is the prudent man in the economic sphere.
So the economic man also 1s under the sway of socizl sympathy
and the impartisl rulings of the informesd spectator. Macfie,
"Adam Smith's Mersl Sentiments as Foundation for his Wealth
of Nations," p. 223. T

P5ee supre, pp. 61-64,
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The prudent man may reuzpect social opinion as one of
his highest criteria. In his personal career he there-
fore seeks to find his owa happliness through earning
soclal esteem. In this way self—in%grest can dove-

tail with society's benefit . . . .

Self-interest is the well-spring of economic activity,
and will serve as a point of departure in the following
analysis of the functioning of gll the virtues, Justice,
prudence, bensvolence, and self-command.

The divisgion and specilaligzation of labor results from
self-interest, 1. e., the desire to better one's own condi-
tion. "In a tribe of hunters and shepherds™ cne individual

. 1 . -

may become adept at making bows and arrows. 1 He is able to
gain as much, or more, cattle and venison from the exchange
of his bows and arrows fcr the produce of the hunters.
From a regavrd to his own interest, therefore, the making
of bows and arrows grows to be hisg chiel business, and he

. i _ w12
vecomeg a sort of armourer,

In a civilized socliety, 1. e., one in which there is
developed a system of agriculture, manufacture, and com-
merce, the individual is ", . . ir need of the cooperation

13

and assistance of great multitudes.” In such a condition,

0 . . \ . ;
Macfie, "Adam Smith's Moral Sentiments as Foundation

for his Wesglth of Nations,” p. 223.

suith, Wealth of Nations, p. 15.
t

~

14;@;@. Note that some caplital has accumulated in the
form of bows and arrocws. For the cause of This accumulation,
see infrs, pp. 71-74.

Dsnith, Weslth of Nations. p. 1.

e
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it ig folly for a man to appeal to the benevolence of others.

"He will be more likely to prevall if he can interest their

w1l

gself-love in his favour . . In so doing, the indi-

vidual is benefitted.

It is not from the benevolence of the butcher, the
brewer, or the baker, thal we expect our dinner, but
from their regard to thelr own interest. We address
ourselvesg, not to their humenity but to their self-
love, and never Talk to them of our own necesgsities butl
of their own advantages,?t

It is this appeal To self-interest which causes dis-
similar aptitudes to supplement each other and to result in a
greater benefit for all:

Among men . . . the mogt dissimlliar geniuses are of usc

to one another; the different produces of their

respective talents, by the general dispositicon to

truck, barter, and exchange, heing brought, as 1t were,

intc a common stock, .where every man may purchase what-

ever part of t%e produce of other men's talents he has

occasion for.t
The significant result of the appeal to self-interest ig that
each individual particlipeting in an exchange benefits, and
benefits much nmore effectively than he would have from an
appeal to berevolence., Note that the result is still bene-
ficial, and in this respect the individual is inadvertantl

: e J

performing a benevolent act. Smith emphatically brings out
A\
]

the resulting benefit (benevolencs) resulting from self-

interest: Every individual is interested in using his capital

Thid. 151114,

p. 16. The use of the word stock is signifi-
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to maximize his own return. "But the study of his own ad-

vantage naturally, or rather necescarily, leads him to prefer

that employment Lgf capital/ which is most advantageous to

17

the society.” Smith continues thils line of thought in one

of the most outstanding passages of his Wealth of Nations:
As every individual, therefore, endeavours as much as
he can both to employ hisg capi®al in the support of
domestic industry, and so to direct that industry that
itse produce may be of greatest value; every individual
necessarily labours to render the annual revenuve of the
soclety as great as he can. He generally, indeed,
neither intends to promote the public interest, nor
knows how much he is promoting it. By preferring the
suppoxrt of domestic to that of foreign industry, he
intends only his own security; and by directing that
industry in such a manner as its produce may be of the
greatest value, he intends only his own gain, and he is
in this, as in many other cases, led by an invisible
hand to promote an end which was no part of his in-
tention. Nor is it always the worse for the society
that 1t was no part of it. By pursuing hisz own in-
terest he frequently E;omote' that of society more 18

effectually Than when he Teuﬁly intends to promote it.”
So it i1s that sgelf-interest, or prudence, leads to an
even greater form of benevolerce than would be the case if
one individual were benevolent to another individual. Through
gratifying his own gelf-interest, the individual promotes the
interests of society. le promotes the interests of society
by causing a greater accumulation of stock, which leads to
an increasing level of living for the population, an in-

creasge in the wealth of =z nation.

1?Smith, Wealth of Nations, p. 421, (Italics mine.)

181bi@., p. 423, (JTtalics mine.)
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RBefore one can analyze effeclively ihis ultimate cul-
minabior of benevolence, it is necesgsary that the accumulation
of capital be considered., Obviously, 1f this accumulation is
the source of the ultimate benefit for sociely, its cause isg
of paramount importance. Its cause is the ultimate effects
of the remaining virtue, self-command, Jjolned with prudence,

It will be recalled that Smith has said, "Sclf-command
is not conly iteelf & great virtue, but from it all the other
virtues seem To acquire theilr principal lustre.”19 Why
should this pre-eminent position be given to self-commend?
Smith leads up to the answer to this question in his Moral -

Sentiments and actually answers it in hls Wealth of Natlions,

In the Morsal Sentiments, 1T is told thal self-command

enables the individual ". ., . to &bstaln from pleasant
pleasure, or to endure present paln in order To obtain a

greater pleasure or to avold a greater paln in some future

time. 20 The impartial spectator

sees both the future and
the present as the same; that isg, ". . . he sees them nearly

at the same distance, and is affected by them very nearly in

u22

the same manner . . But to the individu=l, the

198mith, Moral sentiments, p. 255. See also §EH£§,A
pp. 20-22. '

208mith, Moral Sentiments, p. 220,

21mne impartial spectator is presented above; see
p. 25.

22smith, Morgl Sentiments, p. 232. Significantly,
Smith analyzes sell-command in the same terms at two sepa-
rate points in this work. See ibid., pp. 220-221 and 232.
He emphasizes foregoing present enjoyment Lo secure fTuture
pleasure at both poiavs,



present is much more imporiaant for the present only touches

im, e impartial spectator rezlizes that s is e cgse
him The impartial spesotator 1 i hed uch is the case
with men:

To him the pleasure which we are to enjoy a week hence,
or & year hence, is Jjust as interesting as that which
we are to enjoy this moment. When for the sake of the
present, therefore, we sacrifice the future, our con-
duct appears to him absurd and extravagant in the
highest degree . . . . On the contrary, when we ab-
stain from present pleasure in order to secure greater
pleasure to come, when we act as if the remote object
interegsted us as much zs that which immediately presces
upon the senses . . he cannot fall to approve of our
behaviour . . . .“23

In the analysis of prudence in his Moral Sentiments,

Smith tells his reader that it ig the prudent man who
exerclses this self-command. "In the steadiness of his in-

dustry and frugality, 1in hisg ste

©

dily sacrificing the ease

ot

and enjoyment of the present moment . . . the prudent man

is always both supported and rewarded by the entire approba-

. . . . 20 , . .
tion of the impartial gspectator.®” AT another point, Suith,
writing on exactly the same conceptl, says, "Hence arises that
eminent esteem with which all men naturally regard a steady
perseverance in the practlice of frugslity, industry, and
application, though directed to no other purpose than the

. . . . 1125

acquisition of fortune.

Now the question posed earlier is ready to be answered.

Why does Smith give such a pre-eminent position in his system

231pia., p. 221.

b \
Inia., p. 232. 251bid., p. 221.
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of morality to self-command? DBecsuse self-command expresses

itself in saving, which is ubtilized by the middling class in

a productive manner to irerease bhe wealth of a nation.
"Capitals,” Smith says, "are increased by parsimony,

and diminished by prodigality.”26 Pargimony is simply a

synonym of frugality, a term applied to the prudent man.d/
And the process of adding to cone's capital 1s saving. As
Smith writes, . .
Whatever a person saves from his revenue he adds
to his capital, and either employs it himgelf in main-
taining an additional number of productive hands, cr

enables some other person to do so by lending it to
him at interest, that is, for a share of the profits.

28
Yet the real benefits derived from the exercise of gell-
command do not come from a single individual, nor do they
accrue Lo a single individusl:
As The capital of an individual can be increased only
by what he savesg from hig annual revenue or his
annual gains, so the capital of a scociety, which is
the same with that of all the individuals who compose
it, can be increazed only in the same manner.®
Sc the wealth of a natlion accunulates from parsimony,
the activity of an individual by which he is ", . . enabled

to abatalin from present pleasure, or te endure present pain,

in order to obtaln a grester pleasure or to avoid a greater

26

Smith, Wealth of Nations, p. 321.

Z/Smith, Moral Sertimants, v, 221.

288nith, Wealth of

C
291 v44.
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30

pain in some future time.,V This abstinence is the exercise

of self-command,
Smith emphasizes tne role of parsimony by saying,

Parsimony, and not industry, is the immediate
cause of the increase of capital., Industry, indeed,
provides the subject which parsimony accumulstes,

But whatever industry might acquire, if parsimony did
not save and store up, the capital would never be the
greater.

Tt has already been polnted out that te Smith saving
an i
means spending for capital goods.”’ This is a concept which
is of importance in tying the three virtues, prudence,
self-command, and benevolence together. The saved funds
will be spent productively. It is when they are spent pro-
ductively that they constitute berevolence, because it is
such an expenditure which bensfits society. Ag Smith says,
That portion which he annually saves, as for the sake
of profit it ig immediately employed ag a capital, is
consumed in the same aprer and nearly in the sane
time too, but by & ffe rent set of people, by la-
bourers, manufacturefb and artifioers, who rebroduceq
with a profit the value of trhelr annual consumpbicn, 33
It is what a frugel man saves which affords maintensnce
for preductive laborers Y, ., , for that or the ensuing year

. . JMand ". . . like the founder of & public workhouse

. « . establishes as it were a verpetual fund for the main-

[}
imes to come,'”

o

tenance of an equal number in a1l

0. . .
O3mith, Morsl Sentimerts, p. 220

31 . , .
“*Smith, Wealth of Nations, p. 321.

32.5_3_2,@25&, p. 40,

Fsmith, Wealth of Nations, p. 321.
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4

The antithesis of the frugal man 1g the prodigal, who en-
croaches upon his income by usging his funds in an unproductive
manner. Since his funds do not go to productive labor, labor
which creates an additional real product, ". . . he neces-
sarily diminishes . . . the value of the annual produce of

the land and labour of the whole country, the real wealth and
w39

revenue of 1ts inhabltants. Smith continues this train

of thought by saying,

If the prodigality of some waes not compensated by the
frugality of others, the conduct of every prodigal,
by feeding the 1dle with the Yread of the industrious,
tends not only to beggar himself, but to impoverish the
country.36
It is the middling and inferior c¢lascses which are frugal.,
It is they who cause the accumulation of capital, and 1t is
they who use thelr funds in a producltive manner. Now 1t is

seen wny Smith in his Moragl Sentiments says, "In the middling

and inferior stations of 1life, the road to virtue and that
to fortune . . . are happily, in most cases, very nesrly the
1137

same.

The Wealth of Nations is a study of capital accunula-

tion which occurs from the middling class being gilven its

freedom to seek 1ts own benefit, It is the middling class

3 1p1d.
36 . et s s . .

Ibid. Recall that to 3mith it is the idle rich who
spend their money unproductively, 1. e., they are the
prodigals. See supra, pp. 45-46.

37

Smith, Moral Ssntiments, p. 104,
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which exercises prudence, Justice, benevolence, and self-
command, thus creating the wealth of a natlon. In this

sense, true virtue as developed in the Moral Sentiments 1s

the equivalent of capital accumulation in the Wealth of
Nations. To Smith, these two concepts are identical and
compose the wealth of a natlon.

Smith's favor of the middling class has led Edwin
Cannan to refer to Smith as the father of bourgeols eco-
nomicg, ". . . that is the spokesnan of those economists
who look with favour on working and trading and invegting

138

for personal galn. In light of the development of this
thesis, which has demonstrated the link between Smith's
two works and has shown that natural liberty (commercizl
society) permits the individual to become truly virtuous,
Cannan's assessment 1s cogent.

To Smith, the panacea for accumulating the wealth of =
nation is to get the funds into the hands of the artificers
and manufacturers for they make a significant contribution
in two ways: First, they produce a tangible, vendible com-
ﬁodity which puts into motion an additional quantity of
labor. Second, they are the individuals who sacrifilce the
ease and enjoyment of the present moment for that of a more
distant, thus by saving and investing leading to still a

greater accumulation of capital. In other words, it is they

(June, 1926), p. 129.
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who are truly virtuous {liors: Hdernbtioents) and create the

wealth of a nation (Wealtun of Natlions).

Cannan concludeg his arfticle by writing, "The modern
Workman-and the modern trader can practice virtue as well
as a Greek philosopher, a medieval begging friar, or a
twentieth century soclal reformer.“39 In the light of the
thesis here developed, we must beg to disagree in part with
Cannan. So far as Smith 1s concerned, a wgrkman or a
trader can practice virtue better than a Greek philosopher

or a medieval begging friar!

91bid., p. 134.



CHAPTER VI
CONCLUSION

This study was undertaken to demonstrate why Adam Smith
embraced a commercial society based on the "obvious and simple
system of natural liberty." 1In so doing, it has been de-

termined that Smith's two works, the Moral Sentiments and the

Wealth of Nations, not only were consistent with each other,
but also the latter followed logically from the former.

It is in a commerciszl society based upon the concept of
natural liberty that the individual becomes truly virtuous,

that 1s, virtuous in the sence Smith uses the term in his

Moral Sentiments. The four virtues, Smith points out, are

prudence, Jjustice, benevolence, and self—command.1 Each of
these 1s useful when it is confined to a certain degree of
moderation, and, as Macfie writes,-”Acoording to this system,
therefore, virtue consists not in any one affection, but in

the proper degree of all affeotions.”z

So to be truly vir-
Tuous, it ig necessary that all the virtues be functloning

simultaneously.

1 + ' x : o
Smith, Moral Sentiments, pp. 229-274,
2 \ ..
Macfie, "Adam Smitnh's Theory of Moral Sentiments,”
e —_— . -
p. 16. (Italics mine.)
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Prudence is the affection which is concerned with "the
care of the bealth, of the fortune, of the rank and reputa-
tion of the individual .”3 Prudence, therefore, is a
virtue and must be understood to relate to the acquisitlion
of the external good of life. These particular qualities of
prudence have prompted Cropsey to write, "Sobriety, industry,
and frugality are the qualities that stand out in the por-
trait of prudence and that svggest 1t for the role of the
commercial virtue par exoellence.”q

Smitn makes one mere clarification of hisg concept of
prudence. He differentiates between Inferior prudence and
superior prudence. It is superior prudence which is inter-
spersed with justice, benevolence, and sell-command., When
prudence is combined with these other virtues, it is ". . .
the best head Joilned to the best heart. It is the most .per-
fect wisdom combined with the most perfect virtue.”5

As a philosophic gbstraction, Jjustice is conceived by
Smith to be a negative virtue whicﬁ only hinders one from
hurting his neighbor.6 Yet negative though it ig, Smith en-
phagsizes that 1L Y. . ., is the maln pillar that upholds the

whole edifice /of society/."! Tn order to prevent the

3Smith, Moral Sentim=znts, p. 230.

it., p. 41.

Cropsey, op.

1o

SSmith, Moral Senbtiments, p. 23%.

3
°Ivid., p. 119. 7

Ibid., p. 125.
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destruction which would occur through injustice, it is neces-
sary that a civil maglstrate be utilized.

The civil magistrate is entrusted with the power, not
only of preserving the public by restraining injustice,
but of promoting the prosperity of the commonweslth by
establishing gcod discipline gnd by discouraging every
sort of vice and impropriety. '

Benevolence is excellence of character and conduct con-
gsidered azs 1t affects the happiness of others by the per-
formance of beneficial services in thelr behalf. Signifi-
cantly, Smith implies that benevolence 1is contaglous:

Nature, which formed men for that mutual kindness so

necessary for their happiness, renders every man the

peculiar object of kindness to the persons to whom ne
himself has been kind.
Smith goes so far as to state that '"no benevolent man ever

10

lost altogether the fruits of his benevolence.,"” IT a

In

=iy

individual does not recelve the frults of his benevolencs
from whomever recelves his beneficence, he will ". . .

gather them, and with a tenfold increase, from other

nil

people. The above comments of Smith's imply that the

frugal man who saves and uses hig capital in a productive
manner receiveg a profit:

As soon as stock has accumulated in the hands of
prarticular pergonsg, some of them wlll naturally emvloy
it in setting to work industrious people, whonm they
will supely with materials and subsistence, in order
to make a profit by the sale of their work, or by what

their lsbour adds to the value of the materisls. In
exchanging the complete manuFacture either for money,

81via., p. 119.

Orv3a., p. 238, Tohid.
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for labour, or for other goods, over and above what may
be sufficient to pay the price of the materials, and the
wages of The workmen, something must be gilven for the
profits of the undertaker of the work wno hazards his
stock in this adventurs.!<
The similarity between benevolence and prudence in the
above aralysls only serves to emphasize the thesis developed
here. 1If the individual is to attain true virtue, it is
necessary that each virtue function concurrently. Indeed,
to Smith one of the outstanding characteristics of a com-
mercial society under the "obvious and simple system of
natural liberty" is that there is no basic difference between
prudence and benevolence. This will become apparent in a
. . 13
mercial sociletly.

Self-command as developed in the Moral Sentiments is

&)

the affectlion which permits the individual to act accor@inw
to the reqguirements of prudence, Jjustice, and benevolence.
Smith devotes so much attention to this affection that it
has prompted Cropsey to remark, "In a radical sense, self-
command becomes the only virtue.”lg Indeed, Smith, himself
says, "Self-command is not only itselfl a great virtue, but
from 1t all the other virtues seem to acgulire their principal

P
lustre,”1)

12. . . o e aro s . . .
Smith, Wealth of Nations, p. 48. (Itelics mine.)

15, . . .
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Self-command receives the highest approbation of the
impartial spectator, the man wiithin the breast. Thisg
imaginary arbiter of moral actlon sees the present and the
future ". . . nearly at the same distance, and is affected

.“16 But men

by them very nearly in the same manner . . .
do not see the present and the future as the same; the
present is to them a great deal more ilmportant than the
future. As a result, when men exercise thisgs virtue of self-
command and ". . . abstain from present pleasure in order

to secure greater pleasure to come . . ." they receive

the highest approbation.17

One further qualification of Smith'sg conception of true
virtue was necessary in addition to each one of its compo-
nents., This further qualification was elaborated in
Chapter III, which demonstrated that the effect of true
virtue was a benefilt for all society.

Soclety develops within every individual a ccnception
of propriety, which consists of two components, sympaithy and
the impartial spectator. To Smith, the impartial spectator
is reason, the man within the breast.l8 The fitrness or pro-
priety of any of the four affecticns can be measured only

in the sympathetic feelings of this impartial spectator,

Sympathy congists of comparing the actions of ancobther with

Tbid., p. 232. 1eia., p. 221,

Ibid., p. 162.
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one's own actions. I1f one, too, would act in the sameAway,
the action is approved; otherwise, it 1s disapproved. "So-
clety," as Morrow writes, "is a mirror which shows us our-

selves.”19

This concept of propriety, which is analyzed in the

Moral Sentiments, 1s developed in the WHealbth of Nations as

-

the foundation of social benefit. Social benefit results
through the dictate of resson tha* the individual provide

for his future by saving, an exertion of self-command which
recelves the greatest approbation of the lumpasrtial spectator.zo
In this way sympathy acts upon the individual and teaches him
to act for the berefit of society.

Smith rejects the contemplative 1life as the proper
existence for man. He points out that "wan was made for
action, and to promote by the exertion of his faculties such
changes in the external circumstances both of himself and
others as may seem most favourable To the happiness of all.”21
According to Smith, an individual may be benevolent, prudent,
just, and self-controlled, but, if thesexaffections do not
fesult in a benefit for all society, he i1sg not truly virtuous,

The Wealth of Nations, as was seen in Chaptexr III, 1is

greatly concerned with the social viewpoint and Samitht's

1 S - - ,
9Morrow, YAdam Smith: Moralist and Philosopher,™

p. 176.

20Ssmith, Mora) Sentiments, p. 231.

2l1pid., p. 134,
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concept of actlve utility. The wealtihh of a nation is fegu~
lated by the quantity of productive labor and the rate of
capital accumulation. Productive labor results ". . . in
some particular subject or vendible commodity, which lasts

22 Pro-

for some time at least after the labour is past."
ductive labor adds net value to the product, that is, ". . .
the price of that subject, can afterwards, 1f necessary,

put into motion a guantity of labour equal to Zﬁf greater

than/ thal which had originally produced it."2)

The fruits of productive labor divide themselves into
two parts: First, that which 1s used to replasce capital or
fto renew provisions and materials. Second, ", . . a revenue
to the owner of this capital, as the profits of his stock;

. L
or to some other person, as The rent of hiz 1and.”2

This
revenue may be ugsed by the recipient either on productive or
on unproductive labor. Too often the landlord expends hisg
capital to feed ", . . generally more idle than industriocus

[
people.”z)

It 1s only when the savings of the middling
class become available to the artificers, laborers, and
manufacturers that the weglth of & nation is augmented. The

idle rich are unable to utilize fcr their own selfish passions

the cuantity of goods which accrues to thew, and expend the

- () ’
“Zgmith, Wealth of Nations, p. 31k.
231pia. (Ttelics mine.) %1114, p. 316.
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excess unproductively, 1. e., on physiclans, opera singers,
and buffoons.26 When thege unproductive expenditures pre-
dominate, the wealth of the naticn will not expand and it is

up to Providence to spread the goods eqguitably among the

populace. "The rich only select from the heap what ig most
precious and agreeable . . " and in a system without a
middling class, all ", . . derive from his luxury and caprice

that share of the necessaries of 1ife which They would 1in

27

vain have expected from his humanity or his justice." By
employing menial servants, buffocns, etec., the 1dle rich

", . . are led by an invisible hand toc make nearly the same
distribution of the necesszaries of 1life which would have
been made had the earth been divided into equal portions
among all its inhabitants . . . .”28 But within a commercial
soclety based on the "obvious and simple system of naturs’
liberty," the competitive harmonies of soclety are demon-
strated and substantiated by a free price system, where resal
G

prices are free to gravitate toward thelr natural price.z/

Harmony in the Wealth of Natliong is not produced by benevo-

lence, or by Beneficent Nature, or by the wisdom of government.

"The famous.invisible hand of the Wealth of Nations," states

?6Inia., 5. 315.
2?«*1 PR ~ [ -
Smith, Moral Sentiments, p. 215.
-~
2Brpia
29" . . (o -
Smith, Wealth of Nations, p. 58.
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Grampp, "is nothing more than the automatic equilibration

of a competitive market.”BO
Chapter IV brought attention to the importance of

justice within commercial society, and the power of commercial

soclety, in turn, to generatg Justice,. "Justice," Smith

writes, "is the main pillar that upholds the entire edifice

/of society/. If it is removed, the great, the immense

fabric of human society . . . must in a moment crumble into

n31

atoms, Justice 1s developed only in a commercial so-

clety, a soclelty based upon a mercenary exchange of good
offices. As Smith says,

Society may subsist among different men, as among dif-
ferent merchants, from a sense of its utility, without
any mutual love or affection; and though no man in it
should owe any obligation or be bound in gratitude to
any other, it may still be upheld by a mercenary ex-
change of good offices, according to an agreed
evaluation.32

In his Wegalth of Natlong, Smith relying on "conjectural®

history, traces the development of an impartisl administration
of justice, upon which .. . . depends the liberty of every
individual, the sense which he has of his own seourity.”33
Smith points out that as a soclety becomes wealthler, men

of property ban together for the mutual protection of their

0

3OGrampp, op. cit., p. 334.
3

e v won . .. p
Smith, Moral Sentimentsz, p. 125.
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property, a manifestation of welf-interezt, "The rich, in
particular, are necessarily interested bto support that order
of things, which can alone secure them in the possession of

n 34

their own advantages. Likewisge, "men of inferlor wealth"
jolin in defending the proper?y of thelr superiors so that
they may Iin turn receive the protection. of the wealthy for
their property.35
In the rude state of soclety, i. =., before the rise of
a commercial socliety, the populous is entirely dependent upon
the caprice of the wealthy. "The rude state of his scciety
does not afford him any manufactured produce, any trinkets
or baubles of any kind, for which he can exchange that part
of his rude produce which i1s over and above his own consunp-

36

tion." Since so many are dependent upon the rich man,

they ". . . must obey hig orders in war, and submit toc his
Jurisdiction in peace.”37
The development of manufacturers and artificers has
three effects: First, it leads to the independence of the
soclety from the caprice of the rich, or as Smith says,

", . . as those people Aghe middling cla8§7‘pay for every-

thing which they get from him . . . there is scarce any body

H1pia., p. 67k, 3 1p34.

361@;@., p. 671. Recall that in this state a Beneficent
Deity 1s mneeded to distribute the produce; Smith, Morsl
Sentiments, p. 215.

375mith, Weslth of Nations, p. 671.
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who consilders himself as z2ntirely dependent upcn him, and

n38

his authority extends only over a tew menlal servants.
Second, it places funds intce the hands of those individuals
who are most in a position to contribute to the wealth of a
nation, 1. e., the middling class. Finally, 1t causes an
equitable administration of Justice.

This last point Smith traces from the rude state where
the rich man . . . 1s both thelr general and thelr Jjudge,
and his chieftanship is the necegsary effect of the supe-
riority of his fortune.”39 But both functions are removed
from the wealthy. He is no longer a general becaugs as a
nation becomes wealthlier it is necessary for a standing army
toe be established. "Such an army," says Smith, "as it can
best be maintalined by an opulent and civilized nation, so it
can alone defend such a nation against the invasion of a
poor and barbarous neighbour."uo Thus, not only does the
development of a commercial society crezate the need for =a
standing army, but also it creates the economic power to sup-
port such an army.

The wealthy are no longer judges because with the
development of commerce the number of cases needed to be
ad judicated increased. As the number of cases incressed,

the sovereign ". . . universally found it convenient to

~ - ’-‘O—._
381pid., p. 672. °7Ipid., p. 671,
“O1via., p. 667.
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delegate it [Eurisdictiog7 to some substitule, balliff, or
judge.”a'1 As the expenses of the estate of the soverelign in-
creased, especially the expense of maintaining an army, it
becamne necessary for the sovereign to tax. By now the
middling class had accumulated some wealth and possessed
funds which could be tapped by the sovereign.42 Since in-
come for the sovereign was acquired by taxing, it was no
longer necessary for him to recelve revenues for dispensing
justice. "Those presents, it seems to have been supposed,
could more easily be abolished altogether, than effectually
regulated and asoertained."43 With the abolition of
presents, the bailiffs and judges were given fixed salariss,
which assured an impartial adninistration of Justice. "The
separation of the Jjudicial from the execultive power seems

originally to have arisen from the increasing business of

H

. . . . . . iy
the soclietly, 1n consequence of 1its increasing improvement,"”

It is because only a commercial soclely can generate
the funds necessary to support a separate gystem of justice
that Smith embraces a scciety based on commerce., In sum-
mary, Smith's line of thought is something like This: As a
country increases in wealth, a larger army isg needed for

purpogses of defense, Hevenues must be obtained from sources

other than the treasury of the rich man. Through the levying
b . «’~
Ypia., ». 67s. *2rpid., pp. 769, 677.

L3 . g Lly | :
Ibid., p. 677. Ibid., p. €80.
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of taxes, the rich man obtains revenues which replace those
derived from aﬁting as a Jjudge., Since "presents" are no
longer needed, an equitable administration of Justice can
occur, a factor upon which ", . . depends the liberty of

every individual, the sense which he has of his own security."

Chapter V of this thesls demonstrated the functioning
of prudence, benevolence, and self-command within a com-
mercial society based upon the "obvious and simple system of
natural liberty." It was only within such a framework that
each of the virtues could culminate in 2 benefit for all
societly.

"TIn the middling and inferior stations of 1life,” Smith
saysg, "the road to virtue and that to fortune . . . are,
happily, in most cases very hearly the same.”ué Though the
road to virtue and to fortune is the same 1in these classes,
"in The superior stations of 1life the case 1s unhappily not

b7

always the same.” But natural liberty is required for the
middling and inferior classes Lo become Truly virtuous,
Smith says, "BEvery maen 1s, no doubt, by nature firsgt and
principally recommended to his own care; and, as he is
fitter to take care of himself thanr of any other person, it

ig fit and right that it should he SO.”&8 These sentiments

45Ibid., p. 681,
Lé

b7

£y

Smith, Moral Sentiments, p. 104,

i
Ibid. 1v1a., p. 120,

b5
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are the basis for Smith's confidence in a system of natural
liberty. They constitute the foundation for his criticism
of interference with the laws of nature--the automatic
equilibration of the market.

Through the operation of the virtue of prudence, the
individuals of the middling class will create increased
goods and services for all soclety, a greater form of benevo-
lence than would be the case 1f one indiviqual were benevolent
to another individual, Since ", . . every individual, it is.
evident, can, in his local situation, judge much better than
any statesman or lawgiver can do for him,” one need simply
give him his own hand, and he will promole the interests of
", . . socielty more effectually than when he really intends
to promote it,”&9 Prudence is 2 much morse effectlive manner
of recelving good offices than is benevolernce:

It is not from the benevolence of the butcher, the

brewer, or the baker, that we expect our dinner, but

from their regard to their own interest. We address
ourcelveg, not tc their humanity but to their self-
love, and never talk to Them of our own necassities

but of their own advantages.50
It is thisg appeal To self-interest which causes dissinmilar
activities to supplement each other and to result in a
greater benefilt for all.51 The apvpeal to self-interest re-

sults in each individual participating in an exchange to

benefit, and to benelfit more effectlvely than from an sppeal

“ISnith, Wealth of Nations, p. 423,

jae

) 1
501pi4., p. 14. 5l1bid., p. 16.

i
A
}.J

i
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to benevolence aloné. Thus, through gratifying thelr own
self-interest, the artificer and manufacturer promote the
snterests of society. They promote the interests of so-
ciety by causing a greater accumulation of stock which leads
to an increasing level of living for the population, an in-
crease in the wealth of a nation.

Obviously, to Smith capital is the gine gua non of

promoting the wealth of a natlon; indeed, it represents the

wealth of a nation. If capital is the most important

element in the Smithian conception of the wealth of a

nation, then its ultimate cause must be the greatest of all

virtues. Capital accumulation 1s the result of saving:

Whatever a person saves Trom his revenue he adds

to his capital, and either employs it himself in main-
taining an additional number of productive hands, or
enables some other person to do so, by lending 1t to
him for an interest, that is, for a share of ths
prof‘its.)2

Saving is the result of parsimony, oI as Smith says, "Capitals

12

are increased by parsimony . . . .”bJ It is the prudent man

who practices frugality, that is, it is the prudent man who

possesses the virtue of ". . . gelf-command, by which we

are ensbled to abgtain from present pleasure, or to endure

present pain, in order to obtain a greater pleasure or to

.
avoid a greater pain in some future time.")LL This 1s the
521p1d., p. 321 I1bid.
sl

Smith, Moral Ssentiments, p. 220,




functioning of what Suith calls superlor prudence, the virtue

of prudence combined with that of self-command.

In a commercial soclety based upon the "obvious and

mple system of natural liberty,” the rising bourgeoisile,

193]

i. e., the middling class, practices prudence and self-
command, which results in an increasse in the wealth of a

39

f'\

nabtion. It is in such a systen that.an individual becon
truly virtuous, and it is in this sense that virtue and
capital accumulation are to Smith synonymous. IT 1s the
gcoumulation of capital which indicates the true virtue of
the individual,

Chviously, the link between Smith's two works, the MNoral

Sentirents and the Wealth of Nations, is ccouwpletz., The

.

four vir-

=
=

Wealin of Nafionsg is the practical applicaticu o
tues developed as philosophical asbstractlons in the Meral

virtues which are found in the bourvgeolisie 17

its members are given thelr owr Tree hand to seek U
gain. Only in a commercial sccilely, wnere the idle rich no
longer douinate the soclsl structure, can viviue predominsle,
Only in a rommerclal society based on the "obvlious and
ginple eystem of natural liberty™ will Tthe artiflcers, manu-
facturers, and laborerg effectively prcecuaotbte zan end to which
they are no part. By increasing the quaabticy of caplital,

the wealth of a nation is auvgreated; by lucreasing tne

guantity of capital, the individual becomes truly virtuous.



AFPENDIX

INTERPRETATIONS OF THE MORAL SgNTIMENTS AND

THE WEALTH OF NATIONS

There are several interpretations which attempt to recon-
cile Adam Smith's two works. In the following pages some of
the leading theorles ave presented and evaluated. It 1s
obvious that at many points these theories coverlap, yet each
ig different in its emphaslis and logical composition,

Charles Gide and Cherles Rist,l two hlistorians of eco-
nomic thought writing during the first half of the twentieth

century, offer an interpretation of the lMoral Sentiments and

Wealth of Nationsg which implies that the rules of prudence
do not always govern the rules of action of the individusl.
but that prudence always influenceg the groud or class. The
many deeds and misdeeds of the seversl individuals, when
taken in total, sum to the good of the mzss. They say,

Non pas gque le sentiment ne joue un rdle, un grand

r8le, dsns la philosophie de Smith, maie le sentiment

ou, comme 1l dit, la symrpalhie, a son domaline propre,
. A a LN N

%p monde moral tandis que Ltintérzt domine le monde

gconcmique,

/Not that sentiment does not play a role, a larges role,
in Smith's phlilosopny, but sentiment or, as he says,

1
_ “Charles Gide and Charles Rist, Histoire des Doctrineg
Fconomigucs (Paria, 1926).

~

“Ibid., p. 101.

9Ly
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sympathy, has its own domain in the moral world, while
self-interest dominates the economic world./

In this way they dichotomize Smith's concept of soclal
activity into the moral and the economic, implying that the
two cannot be the same. Even assuming that Gide and Rist
are correct in their interpietation, they fail to go far
ennough in developihg their argument, Thus, their explanation
is superficial.

Francis W. Hirst in many respscts presents the same
explanation as that of Gide and Rist, but in greater depth,-
According to Hirst, Smith conceives the truth to be that man
ig actuated at different times by different motives, benevo-
lent, selfish, or mixed.

The moral criteria of an action are itz benefit to
soclety and i1ts approval by the impartisl spectator. The

Moral Sentiments 1s concerned with these moral criterial

The economic criterlia of an action are the beneflt derived
by the individual from the action and any accompanying in-

crease in wealth. The Weglth of Nations 1s concerned with

these eccnomlc criteria.

Hirst points out that Smith constiucts his thecry of
industrial and commercial 1ife on the assumption that uwzge-
earners and profit-makers are motivated to obltain the highest

e

pogsible wages and profive; thus, in the economic sphere

“Francis W. Hirst, Adam Smith (New York, 1904). See
especially pp. 46-87 and 164-186.
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men are in a consgtant state or agitation to better theilr
own condition.

That Smith belileved in two levels of man's existence
should be easily acceptable, or as HirstT writes,

There 1s nothing whatever either to excite surprise or

to suggest inconsistency in the circumstance that a

philosopher, who . . . digtinguished between self-

regarding and other-regarding enctions, should have
formed the first group into a syctem of economics and

the second into a system of ethics.

Hirst, therefore, accepts the fact that there 1s a dichotomy
and compartmentalizes it into selfl-regarding and other-
regarding motives, The motives are attributed to the economic
and the ethical worlds, respectively.

But Smith believed tThat man wds actuated by theszse two
motives in both spheres, 1. e., economic and =2thiczal. The
investigation by Hirst would have been more Trultful nad he
developed the ramifications of the impartisl spectator'd
approval. Hirst was content to emphasize This important
concept in the moral worid, but by compartmentalizing the
moral and the economic, he failed to see the many implilca-
tions involved,.

Elil Ginzberg expressesg the convicticn that Smith is

aware of and practices the art of rhebtoric, i. e., the

4Hirst overleooks tne implications in Smith's concept of
the wages fund, viz., that the worker cannct benefit beyond
a certain limit (the size of the fund), except as the fund
grows through the plowing back process by the capitalisc.

5Hirst, op. ¢it., p. 182,
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skillful use of words o persuatse others to one's own view-
point. Ginzberg sees Smitn as an opportunist in the Wealth

", . . could be most ef-

0

of Netions who believed rhetori
fectively developed by appealing to the self-love of one's
fellow man."6

Ginzberg is represéntative of the body of scholars which

places emphasis upon the belief that Smith has an immediate

purpese for writing the Wealth of Nations, that is, to malign

the mercantilist policies then pursued by England. Because

man is most concerned with his own fortunes and misfortunes,
Adam Smith sddresses himeelf to the instinct of self-love in
hig audience.

Ginzberg's argument continues in this manner: Smith
realizes that his program of reform has little, if any,
chance of adoption unlnss it is skillfully maneuvered. Thus,
Smith's attack upon mercantilism is so directed in order to
impress the populace with the losses which it suffers from
the existing system (mercantilism), and to illustrate the
benefits which soclety can derive by reforming the economic
organization. Smith appreciates the fact thal he cannot
appeal to the private interest of each and every individual;
thus, he 1s quite willing to antagonize small minorities so
long as he has the support of the majority. Ginzberg sup-

ports the last contenticn by citing Smith's example of the

6Eli Ginzberg, The House of Adam Smith (New York, 1934),

p. 120,




removal of tariffs lessening the profits of native manu-
facturers, buﬁ benefiting all otner groups.

Smith, like most social philosophers, is more interested
in the benefits for society than in the benefits for the
individual. For society to progress, the special advantages
and disadvantages of different sectors of the population
must be removed. Ginzberg's explanation is directed entirely
to Smith's role as a reformer. For example,

Adam Smith did not preach the doctrine of economic

freedom for its own sake . . . . He believed that the

state control of industry was inimical to the Lfrus
interests of the public.
Laissez falre 1s interpreted as a powerful weapon in the
class struggle, for it can deprive the weallthy of their
illegitimate gains,
But what explanation does Ginzberg advance concerning the

egoism Tound in the Wealth of Naticns and the alleged benevo-

lence found in The Moral Sentiments? He maintains that Smith

altered his concept of the functioning of the ethics in man
when he came into contact with the "real' world,

The sixtles and seventies Jof the eighteenth century/
were important decades in English political history,
and Smith did not hesitate Lo scrap a substantial part
of his work when he discovered that events had made
much of his analysis academnic.©

Since the lMoral Sentimenlts was published in 1759 and the

Health of Nations in 1776,9 the obvious implication is that

8

"Tbid., p. 131. Toid., p. 136. (Italics mine.)

99;. John Rae, Life of Adam Smith (London, 1895), p. 55.
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Smith rejected and revised his beliefs in the "true" ethics
of man.

Ginzberg does not seen to acknowledge the many concur-
rent revisions to the two works, nor does he seem cognizant
of ﬁhe fact that the basic ideas and many of the illustrstive
examples of the Wealth of Natlons are in the lectures de-
livered by Smith to his ethics class at Glasgow.

William Grampp explains the apparent dichotomy of

“

benevolence in the Moral Sentiments and egolsm in the Wealth

of Nations by emphasizing that they are two separate states

of the economic man.lo

In the Moral Sentiments, so Grampp says, Adam Smith is

concerned with how man distingulshes right from wrong and
how he reacts upon that distinction. Granpp polints out thatl
Smith in this work indicates

Virtuous pehavior is that which receives the approval

of tThe di;intereste@ on}ooker,.and the de%%re for such

approval 1s a yearning innate in all men.

The impartial spectabtor, though, is deluded by man's
seeking gold; when that is accuired, one sees that wisdom
and virtue are "more solid," but soclely equates wealth and
happiness. ©Society sanctions the wealth-seeking action, and

. . . X 12
gince all want approbation, man continues to seek riches, g

1OWilliam Grampr, "Adam Smith znd the Economic Man,?

Journal of Political Economy, LVI (1948), 315-336.
11

Inid., p. 316.
12, A . - ) . o s .
The similarity of the economic man to wmercantilistic
policies which Grampp imputes to the Morgl Sentiments is
guite striking.
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There are benefits derived for the whole of society,
for the wealthy man spends his surplus; his capacity to
utilize goods and services 1s no greater than that of the
poor, and because of that wealth is distributed throughout
society.

/The rich/ only select from the heap what is most
precious snd agreeable. They consume little more than
the poor . . . and in spite of their natural selfishness
and rapacity . . . they divide with the poor the pro-
dvuce of all their improvements. They are led by an
invisible hand to make nearly tlie same distribution of
the necessaries of 1life which would have been made had
the eartn been divided into equal proportions . . . .

According to Grampp, Smith's ascending ethical scale found

in the Moral Sentiments is propriety, prudence, benevolence,

and Jjustice.
Grampp continues by writing that humasn nature is com-
posed of moral faculties. Such a nature is common to all
men and is governed by a force superior to men and to society,
That force is the natural law, and it emsnates from God.
Its end is beneficent: it isg the glorification of God
as his benevolence is revealed in the happiness of man,
and it is realized when the natural order is established.
The natural law is discoverable by man through the use of
his moral faculties, which show the path of virtue and which
guide him along it.
Grampp concludes that the economic man of the Moral

Sentiments pursues wants only to obtain approbation of his

Jsmith, Morsl Sentiments, cited in Grampp, op. oit.,
p. 322.

14Grampp, op. cit., p. 320,

14
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fellow man and, even more important, of the impartial
spectator, But if riches are not acquired, the unsuccessful
man is kept from want by the generosity, calculated or
fortuitous, of the successful man.

A different plcture is presented by the Adam Smith of

the Wealth of Nations., Individual behavior is now made

harmonious by the operation of the free market, and justice
is no longer considered the speclal charge of a benevolent
deity. Justice 1s now under the Jjurisdiction of the govern-
ment, which exists to protect private property.

In this work, Grampp suggests, one sees That man may
turn his efforts away from wealth to the satisfying of any

desire; there 1s pno yearning to be just and benevolent, for

4
now the impartial gpectator is not present.l)

Grampp points out that in asserting that men love ease
and find labor painful, Smith 1s gquite contrary to his thesis

conveyed in the Moral Sentiments, 1. e., that men are driven

by furies into pursuing wealth. Smith suggests that if men
are observed closely, their self-seeking will reveal iteself,
In the lower classes, egoism is'of necessity directed toward
making a living, and the success of these classes in acquiring

the materials of 1life has much to do With thelr moral and

158ccall that in this study it is determined that the
impartial spectator (resson) admires most the virtue of self-
command. This virtue, as practiced by the middling class,
results in =aving, whnich in turn increases the wealth of a
nation. See gupra, p. 72.
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intellectual merit.%é What Smith is saying is that for the
greatest part of the population, real income-determines
happiness, truth, beauty, and goodaess. Grampp says,
This idea, it must be noticed, is precisely the opposite
of the view expressed in his first work /Moral Senti-

ments/ that wealth is a poor way to hap%iness and he who
pursues it must end in disillusionment.l?

Also replaced in the Moral Sentiments is the ides of g

soverelgn to rule: the Wealth of Nations endorses a theory

of government which acts on a material basis. In the latter
work, the citizen respects the authority of the government
because 1t protects his wealth, or at any rate because he
thinks 1t does.

Grampp continues his analysis by pointing out that
competition 1s possible only in the presence of certain
political conditions. Law must be established to make property
secure, and security calls for an exact and equsal adminis-

tration of Jjustice. In the Wealth of Nations the competitive

harmonies of society are demonstrated and substantiated in the
market by the system of relative prices. - Consumers pay the
lowest prices for what they buy, and producers sell at low
prices because of the efficiency which competition forces

upon them. Wagesg rise to their natural level because no en-
ployer can act alone or with others to force them down. Being

free to enter areas of greatest yield, capital becomes

1695_. Smith, Wealth of Nations, pp. 716-764,

17Grampp, op. ¢it., p. 329.



103

allocated to the most productive yields.. Harmony is not
produced by benevolence inherent in individuals or by the
wWwisdom of government, but is the result of egoism. "The

famous invisible hand of the Weglth of Nations is nothing

more than the automatic equilibration of a competitive

market.”18

Grampp concludes that in the Wealth of Nationg man is

not considered a mere automaton who seeks only to maximlize
wealth in everything he does. He may be acquisitive or not,
depending on his environment and on other traits and desires.
'On the contrary, there are other goals sought by man which

in many ways dominate the acquisgitive drive. Finally, it
there 1s any resemblance to what is consldered today as the
economic man, Grampp avows it 1s the individual characterized

by Smith in the Moral Sentiments.
19

Jacob Vinerx prefaces his work by stating that Smith's
me jor claim to fame rests on an application of the concept
of a unified order to the economic worid. The application
operates according to natural law, and, if left to i1tself,

it will produce results which are beneficial to mankind.

In hig Moral Sentiments, Smith develops a system of

ethics based upon a harmonious order in nature guided by

God, hardly coucerning himself with the economic order, per se.

5
O1pid., p. 334,

h and Laissez Failre," Journal

19Jacob Viner, "Adam Smit
1927), 198-232.

of Political Econowy, XXV (
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‘In the Wealth of Nations he devotes himself to a specialized
inguiry into the nature of the economic order.zo
According to Viner, underlying all phenomens of human

and pnysical nature in the Moral Sentiments is benign Nature,

a gulding providence, which 1s concerned to seé that all
actions shall operate to produce happiness. Justice is the
nmain pillaf which supports society, a soclety which may exist
without beneficence, but without justice will be completely
destroyed.

Beneficent Nature so directs the system that even the
inequality in the distribution of happiness is more apparent

than real. The explanation of the facts that Nature is at
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Sentiments to be that man has been given one standard by

which to Jjudge, but Nature has retained another and different
standard by which to Jjudge.

Traces of the beneficent order in nature expounded in

the Moral Sentiments are found in the Wealth of Nations, but

says Viner, traces of every ccncelvable doctrine are to be
found in the latter., There is zlmost no reference to a
beneficlal Delty 25 an important Torce in Smith's econonmic
gystem, only incidental references.

To Viner the importance of the disappearance of the

concept of the order of nature arising from God is that it

zogg. Hirst, supra, pp. 95-96.



leaves Smnith free to find defects in the order of nature
without casting reflection on the Delity. |
There are a number of passages in which Smith asserts
the existence of a more or less complete harmony between the
interests of socilety as a whole and those of individuals,
but
Nowhere in the Wealth does Smith place any reliance for
the proper working of the economic order upon the
operation of benevolience or sympathy, the emphasis upon

which was the novel feature of the Theory of Moral Senti-
ments.?]l

Self-interest means to Adam Smith of the Weglth of Nations

not only desire for wealth, but also self-love in many dif-

ferent manifestations, envy, laziness, resentment, 229.22
There are a number of flaws in the order which demon-

strate beyond dispute the existence of a wide divergence

between the perfectly harmonious natural order and the limited

harmony in the economic order of the Wealth of Nations. As

Viner writes,
In his early work Smith was a purely speculative
philosopher, reasoning from notions masguerading as
self-evident verities. In the Wealth of Nationg Swmith
mgde use of a rich harvest of facts gathered by per-
sonal observation at home znd abroad.?23

Again there appears the implication that Smith derived his

information for his latter work separately from his former,

a guggestion which is totally untenable.

~

‘1Viner, op. cit., p. 210.

22Q§. Grampp, supra, p. 100.

¥ iner, op. cit., p. 216.
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Viner recognizes that Smith revised the Morszsl Sentiments

in the last years of his life, bubt wriftes that Smith failed
to reconcile the two works becauze at suéh an advanced age
Smith

. «» » had lost the cgpacity To make drastic changes in

his philosophy, but had retained his capaclity to over-

look Fh@ abse?oezgf complete co-ordination and unity in
that philosophy.

Joseph Cropsey writes that Smith's principle of the
relation of moral and intellectual virtué leads to the con-
clusion that man should live for active utility, i. e.,
service, and that the perfection of a human being is ulti-
mately intelligible in Terms of doing good for others.25
In Cropsey's interpretation, doing.good means to Smith con-
tributing to man's self-preservation. IT 1s lhis force of
self-precervation which i1s the dominating principle of

sociely.

Cropsey discredits the idea that the lMorsl Sentiments

is concerned only with beneveolence in the following way:

It is perfectly possible fTo act at the command of the selfish
passions.in a manner with which the impartial spectator may
sympathize. There is room among the excellencies Tor every
passion, and 1t is the intensity with which the passion is
performed rather then the nature of the passion which

affects its reception as virtuous or vicilous.

2% 1pi4., p. 217.

2 — - ‘ '
5Joseph Cropsey, Polity and Ecoromy: An Interpretation

of the Principles of Adam Smith (Tre hague, 1957), p. 8.
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The explicit doctrine of the loral Sentiments 1s that

each man will act virtuouzly whon ne wins the approbation of
his conscience, 1. e., that "man within the breast" who 1is
the symbol of the impartial spectator. Cropsey interprets
Smith to mean a virtuous zact will contribute to the preserva-
tion of life. FEach man has the right to pursue life, but he
must beware not to exceed the 1imits imposed by the equal
rights of all others:

“

In the racg for wealth, and honors, and preferments,
/every man/ may run as hard as he can, and strain
every nerve anc every muscle, in order to outstrip all
his competitors., DBut if he should justle, or throw
down any of then, the indulgence of the spectators is
entirely at an end.25

Smith's teaching concerning jﬁétice ig in opposition to
his doctrine respecting benovolenoe,27 Justice, continues
Cropsey, is basically reciprocity and is the only virtue
whose requirements are understocd in advance; thus justice
is entirely reducible to rules. Justice is not guaranteed
by ary rational perception of the good of society which is
produced by the punishment of injustice, but by the passlion
for retaliation, an extrenely important, socially useful

. . . 8
passion more reliable than reason.2

6a - ) . s . ' .
2 Smith, Moral Sentiments, cited in Cropsey, op. cit.,
p. 23.
27 - e e s .
/Cﬁ. Glenn B. Morrow, "Significance of the Doctrine of

Sympathy in Hume and Adam Smith,” The Philosophical Review,
XXXIT (1923), 60-78.

28Cropsey, op. cit., p. 31.
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Cropsey places a great deal of emphasis upon the idea

that Smith in the Wealth of lations is writing against the

mercantilistic practices of England. Cropsey uses the tern
vhetoric in referring to that work, and defines rhetoric to
be the art of working upon men to make then manageable.29

Smith, continues Cropsey, is writing to convince his
audience that history is not the standard of excellence of
the order that exists. Cropsey s=ays,

Since history is not the rational expression of nature

but in principle may conflict with nature there arises

the need for a statement of the strictly natural, which

of course is the substance of the Wealth of Nations, a

book that delivers the truth about nature.’

The Wealth of Nations concentrates upon an appeal for
the securement of freedom for each individual class of so-
ciety. But Cropsey tells us that there is snother aspect of
freedom which is just as important: freedom of tne indi-
vidual from restraint. Basic to this latter freedom is the
idea that the individual is doninated by a desire to better
his condition, which is in turn a result of that ultimate
drive, self-precervation. CTropsey writes that the result

of such freedom i1s the substitution of commercial competition

(in the Wealth of Nations) for virtue (in the Moral Senti-

ments). The central distinction of the Wealth of Nations is

51

this substitution of corp=stition for virtue.

29 . .
9;pig., r. 30, Cf. Ginzberg, supra, p. 97.

3OCropsey, op. cit., p. 62. jlgp;g., p. 71.



Cropsey cites the exannie of The allocation of the
distributive shares To demconstrate The above mentioned sub-
stitution:

The progress, stagnation, or retrogression of society

works its effects upon the navural rates through the

force of competition., To take an example, progress

. . . would witness an increase in stock . . . and

demand for labor, with laborers being put at a temporaryBZ

bargaining advantage and masters bidding up thelir wages.
Such an effect will be only temporary, because high wages
will tend to increase the guantity of laboerers so that the

1 rates are not natural

W0

adjustment will reverse. The natur
in the sense that they conform with zny level determined by
a moral or an ethical presupposition.

Cropsey concludes that to Smith the Treszl choice evolved
into one between a society based upon the principle of virtue
and one based upon a substitute for virtue, i. e., commerce.
Justice iz the very soul of commerce and 1s the substitiute

33

for benevoclence, Cropsey gces 30 far as to suggest that
Smith sought commerce strictly for the sazke of relaxed au-

thority, and nct vice versa, as many contend. Such s

suggestion indicateg that Smith designed his commercial systen
as a meang to an end. As Cropsey has already indicated,
Simith atiributes the greatest urge in man to be that of self-

preservation; capitalism, in order to insure freedom, is ths

formulator of the best method of gelf-preservatlion.

321pi4., p. 76.

Bj.l_ts_il p. 93.
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