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Abstract

As a big developing country with great differences in the economic regions, the main
character of economic and financial situations in China is the unbalanced development.
In recent years, the enlargement of unbalanced development between different regions
has become a limiting factor to the harmonious development of China. The tendency of
financial development pays more attention to enlargement of the gross quantity than to
the improvement of quality. This situation would be more seriously in the period of the
ending of the protection period after entering the WTO. How to implement the idea of
scientific development in finance, and exert function in development of regional
economic, are a difficulty we faced. To solve these problems, we need to improve
financial operation efficiency and pay attention to the harmony of every scale of
financial system. However, policies of government always neglect the differences in
regions, which will affect not only regional economic development but macro-control

and financial reform.

In the situation mentioned above, this thesis discusses a harmonious financial
development in Chinese regions using Game Theory, VAR model, and neuron model.
One aim of this study is to find out whether the development way of regional finance in
China fulfills the common relation between finance and economy from the theoretical
and empirical aspects. The other aim is to provide policymakers with theoretical
evidence and advices to reduce the difference in the levels of development between

different regions and also to stimulate a harmonious development.

There are five parts in this thesis. The first part is introduction about the Chinese

financial system and regional finance in China. The second part is game theory used in
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Chinese financial systems. The third part is VAR model used in regions of China. The
four one is the analysis of neuron model used in Chinese regional finance, and the last

one is conclusion of the analysis.
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