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DEVELOPMENT OF THE FOOD DISTRIBUTION SYSTEM
AND ITS REFORMING PROSPECTS IN CHINA

Lian-chen Wang*!'?, Dong - chen Sui*? and Sei - ichiro Ono*!

(Received August 27, 1998)

The food distribution system of China has dual structures: the old one which is
highly - centralized and managed by the state under "unification buying and
unification selling" system; and the new one is free market system after "open door"
policy. The new system has played important role in increasing food production,
improving the whole agricultural industry and raising the living standard. However,
it still involves several problems in relation to the institution and policy, and on this
point it is becoming hindrance to the efficiency of the system. Therefore, it is
urgently expected to revise the present food distribution system. In this study,
several remedy measures was proposed which are introducing of price - guarantee
policy, perfecting of the food - saving fund system and readjusting of the food stock
system. These remedy measures will show apparently effective not only in
stabilizing the balance of demand and supply in the market, but also in forming the
wholesale market system.
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