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Abstract 

In many developing economies, high and increasing public debt profile constitutes an essential means of 
financial risk. An appropriate debt management is germane for survival of business and good international 
reputation though its effect on private sector credit mobilization had been seldomly investigated. This study 
seeks to know whether strategic debt management approach exacts a significant effect on the Nigerian 
private sector and Africa at large resulting to higher credit availability for sustainable enterprise 
establishment. The study used a time-series observation spanning from 1981–2021. The method of data 
analysis employed the unit root test for stationarity. Johansen cointegration and vector error correction 
approach. The result of the unit root test indicates the series were all stationary after first difference and thus 
were integrated of order1. The Johansen cointegration test support the existence of a cointegrating series 
between the private credit and its determinants. More empirical evidence from the study shows that proper 



debt management and increase revenue generation through net taxes on products accounted for 0.93 and 
1.32% increase in private sector credit mobilization, while total external debt stock was responsible for a 
significant negative influence of 0.60% on private sector credit mobilization. The study recommends that the 
government should always be proactive in their strategic and innovative approach to debt management, 
revenue generation and sources of funds. This will help not only to avoid crowding out of the private sector 
but will enhance adequate credit mobilization for effective operations of the private sector. 
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1. Introduction 

The management of national debt has become a common practice among economies around the world. Many 
national economies borrow to either supplement the funding for their budget or execute special projects in 
their economies [1,2]. The use of debt funding has helped the debtor economies to support the provision of 
basic amenities required to sustain the lives of the citizens and business activities within the economy. 



National debts are also adopted as an option to address macroeconomic crises in economies and an available 
option to avoid an increase in the tax burdens on the citizenry [3,4]. While many economies have gone into 
borrowing on a higher scale especially when the interest and payback are attractive, coupled with their needs 
to meet national economic needs, the burden of debt repayment requires the continuous obligatory actions of 
the debtor nation to affect the payback as negotiated [5]. 

Business organizations in an economy depend on the fluent interactions and movement of basic macro 
support such as the availability of credit facilities, and infrastructural provisions to function in an economy. 
This means that these businesses that are largely resident in the private sector are expected to participate in 
the payback of acquired national debt through their remittance of taxes and levies to the government 
treasury [6–10]. The management of national debt and its influence on business sustainability has become a 
trendy practice in Nigeria, which leaves the government with the responsibility to determine the amount and 
rate at which the national debt is acquired and the direction of such funding to support economic activities, 
with the aim to sustain businesses in Nigeria [11–13]. 

The current study is focused on exploring the impact of the Nigerian national debt profile on business 
sustainability in the private sector of the economy. It aims to provide learning about the level of support 
accessible to operating businesses in the private sector due to the acquisition of debt by the Nigerian national 
government. It is focused on developing learning on the intrinsic implications of national debt burdens on the 
operations of businesses in the private sector (see [2,14]. A critical question raised in this study is how	can	the	
use	of	national	debt	funding	provide	further	support	to	business	activities	in	the	various	sectors? and how	in	
turn, can	the	extant	productivities	of	the	private	sector	be	harnessed	to	support	national	debt	management	
obligations	in	Nigeria? This study aims to address these critical questions and suggest an improved approach 
to maximize the positive impacts of national debt burdens on the sustenance of businesses in the Nigerian 
economy. 

While this study explores the potency of the national debt in supporting business activities, culminating in 
investment drives in the private sector, its emphasis is on the need for prudent management and allocation of 
national to achieve this set purpose, in order to maximize the useful of national debt to the broad economic 
development such as positive transformation of the private sector. The study therefore emphasizes the 
viability of national debt management, in terms of its sustainability in critical areas such as the development 
of a robust repayment structure that offers effective support to the sustenance of business activities in the 
economy. This aligns with the observation of [15], who based their study on the natural resource 
management approaches of selected developing economies, towards attaining economic growth and the 
optimization of financial productivity for optimum impact on the economies. 

This study assumes the following structure: The next session provides a detailed literature review on the key 
concepts of national debt management and business sustainability and the underpinning theory adopted in 
this study. This is followed by the methodology and a discussion of the main findings. The final section covers 
the conclusion and recommendations for further research. 

 (XLSX) 

References 

1. 1.Dornbusch R. W. (1990). Public	debt	management: theory	and	history. Cambridge 
University Press. 



2. 2.Ewetan O.O., Osabohien R., Matthew O.A., Babajide A.A. and Urhie E. (2021), 
"Fiscal federalism and accountability in Nigeria: an ARDL approach", Journal	of	
Money	Laundering	Control, 24(2)361–373. https://doi.org/10.1108/JMLC-05-2020-
0046. 

o View Article 
 Google Scholar 
3. 3.Dooley M. P. (2000). Debt management and crisis in developing countries. Journal	

of	Development	Economics, 63(1), 45–58. 

 View Article 
 Google Scholar 
4. 4.Ewetan O. O., Matthew O. A., Babajide A. A., Osabohien R., & Urhie E. (2020). Fiscal 

federalism and economic development in Nigeria: An auto-regressive distributed lag 
approach. Cogent	Social	Sciences, 6(1), 
1789370. https://doi.org/10.1080/23311886.2020.1789370. 

 View Article 
 Google Scholar 
5. 5.Allen W. A. (2012). Government debt management and monetary policy in Britain 

since 1919. BIS	Paper, (65b). 

 View Article 
 Google Scholar 
6. 6.Adepoju A. A., Salau A. S., & Obayelu A. E. (2007). The effects of external debt 

management on sustainable economic growth and development: Lessons from 
Nigeria. 

 View Article 
 Google Scholar 
7. 7.Karakara A. A., Osabuohien E. S., Nwachukwu J. C., & Osabohien R. A. (2021). 

Innovations in savings behaviour and agricultural business support for women: The 
Ghanaian ‘Money-Box’. African	Journal	of	Reproductive	Health, 25(5s), 147–
158. https://www.ajol.info/index.php/ajrh/article/view/221449. pmid:37585779 

 View Article 
 PubMed/NCBI 
 Google Scholar 
8. 8.Matthew O. A., Kayode F., Osabohien R., Urhie E., Fasina F. F., Folarin E. M., et al. 

(2021). Business Climate, Infrastructure and Institutions in Nigeria: Implication for 
Foreign Direct Investment. African	Journal	of	Business	&	Economic	
Research. https://hdl.handle.net/10520/ejc-aa_ajber_v2021_nsi1_a15. 

 View Article 
 Google Scholar 



9. 9.Okafor V. I., Olurinola I. O., Bowale E., & Osabohien R. (2023). Financial 
development and income inequality in Africa. Humanities	and	Social	Sciences	
Communications, 10(1), 1–10. https://doi.org/10.1057/s41599-023-01810-y. 

 View Article 
 Google Scholar 
10. 10.Osabohien R., Worgwu H., & Al-Faryan M. A. S. (2023). Social entrepreneurship, 

technology diffusion and future employment in Nigeria. Social	Enterprise	Journal, 
19(1), 40–50. https://doi.org/10.1108/SEJ-03-2022-0032. 

 View Article 
 Google Scholar 
11. 11.Bacescu-Carbunaru A., & Condruz-Bacescu M. (2013). National Debt 

Management. Revista	de	Management	Comparat	International, 14(2), 249. 

 View Article 
 Google Scholar 
12. 12.Ejiogu A., Okechukwu O., & Ejiogu C. (2020). Nigerian budgetary response to the 

COVID-19 pandemic and its shrinking fiscal space: financial sustainability, 
employment, social inequality and business implications. Journal	of	
Public Budgeting, Accounting & Financial Management, 32(5), 919–928. 

 View Article 
 Google Scholar 
13. 13.Osabohien R., Worgwu H., Adediran O., & Soomro J. A. (2022). Social 

entrepreneurship and future employment in Nigeria. International	Social	Science	
Journal. https://doi.org/10.1111/issj.12360. 

 View Article 
 Google Scholar 
14. 14.Salaudeen J. A. (2021). Sukuk: Potential for Infrastructural Development in 

Nigeria. Advanced	International	Journal	of	Banking,	Accounting,	and	Finance, 3(7), 
104–113. 

 View Article 
 Google Scholar 
15. 15.Çetin M., Sarıgül S. S., Işık C., Avcı P., Ahmad M., & Alvarado R. (2023). The impact 

of natural resources, economic growth, savings, and current account balance on 
financial sector development: Theory and empirical evidence. Resources	Policy, 81, 
103300. 

 View Article 
 Google Scholar 
16. 16.Mehran H. (1986). External debt management. Finance	&	Development, 23(002). 

 View Article 



 Google Scholar 
17. 17.Tella S. (June 27, 2022). Let’s return naira to respectable value. Punch 

newspaper per Report, https://punchng.com/lets-return-naira-to-respectable-
value/ Accessed on June 28, 2022. 

 View Article 
 Google Scholar 
18. 18.Onyele K. O., & Nwadike E. C. (2021). Impact of National Debt Burden on 

Economic Stability in Nigeria. Economics	and	Business, 35(1), 91–106. 

 View Article 
 Google Scholar 
19. 19.Debt Management Office Nigeria. (2018–2022). National Debt Management 

Framework. https://www.dmo.gov.ng/publications/other-publications/national-
debt-management-framework/2706-national-debt-management-framework-2018-
2022/file Accessed on June 28, 2022. 

 View Article 
 Google Scholar 
20. 20.Abdullahi S. I. (2013). Sukuk as an alternative source of funds for Nigerian 

government. Essentials of Islamic Banking and Finance in Nigeria, edited by KI 
Dandago, AD Muhammad and UA Oseni, Published by Benchmark Publishers 
Limited, Kano Nigeria. 214–224. 

 View Article 
 Google Scholar 
21. 21.Farooq U., Tabash M. I., Saleh Al-Faryan M. A., Işık C., & Dogru T. (2023). The 

Nexus between tourism-energy-environmental degradation: Does financial 
development matter in GCC countries? Tourism	Economics, 
0(0). https://doi.org/10.1177/13548166231174812. 

 View Article 
 Google Scholar 
22. 22.Ansong G. (2021). Debt Management Challenges Facing Small Business Holders 

of Kaneshie Market, Accra-Ghana. American	Journal	of	Industrial	and	Business	
Management, 11, 785–803. 

 View Article 
 Google Scholar 
23. 23.Ufua D. E., Olujobi O. J., Tahir H., Al-Faryan M. A. S., Matthew O. A., & Osabuohien 

E. (2022). Lean Entrepreneurship and SME Practice in a Post COVID-19 Pandemic 
Era: A Conceptual Discourse from Nigeria. Global	Journal	of	Flexible	Systems	
Management, 23(3), 331–344. 

 View Article 
 Google Scholar 



24. 24.Onyele K. O., & Nwadike E. C. (2021). Impact of National Debt Burden on 
Economic Stability in Nigeria. Economics	and	Business, 35(1), 91–106. 

 View Article 
 Google Scholar 
25. 25.Ufua D. E., Emielu E. T., Olujobi O. J., Lakhani F., Borishade T. T., Ibidunni A. S., et 

al. (2021). Digital transformation: a conceptual framing for attaining Sustainable 
Development Goals 4 and 9 in Nigeria. Journal	of	Management	&	Organization, 27(5), 
836–849. 

 View Article 
 Google Scholar 
26. 26.Akintimehin O. O., Eniola A. A., Eluyela D. F., & Ogbechie R. (2021). Datasets of 

social capital and business performance in the Nigerian informal sector. Data	in	
brief, 35, 106918. pmid:33748361 

 View Article 
 PubMed/NCBI 
 Google Scholar 
27. 27.Onwe O. J. (2013). Role of the informal sector in development of the Nigerian 

economy: Output and employment approach. Journal	of	Economics	and	Development	
studies, 1(1), 60–74. 

 View Article 
 Google Scholar 
28. 28.Olamide A., & Ogbechie R. (2021). Social capital and business performance: a 

study of female-owned SMEs in the Nigerian informal sector. Small	Enterprise	
Research, 28(2), 190–205. 

 View Article 
 Google Scholar 
29. 29.Onyenechere E. C., Uwazie U. I., Elenwo E. I., & Ibe F. C. (2022). The urban 

informal sector’s activities and its influence on soil and water quality of some 
Southern Nigerian Cities. Scientific	African, 15, e01077. 

 View Article 
 Google Scholar 
30. 30.Ali M. (2021). The informal sector of Nigeria’s economy: A potential hub for 

sustainable economic development. International	Journal	of	Management	Science, 
8(6), 105–114. 

 View Article 
 Google Scholar 
31. 31.Ufua D. E., Olujobi O. J., Tahir H., Okafor V., Imhonopi D., & Osabuohien E. (2022). 

Social Services Provision and Stakeholder Engagement in The Nigerian Informal 



Sector: A Systemic Concept for Transformation and Business Sustainability. Business	
and	Society	Review. 127(2), 403–421. 

 View Article 
 Google Scholar 
32. 32.Işik C., Kasımatı E., & Ongan S. (2017). Analyzing the causalities between 

economic growth, financial development, international trade, tourism expenditure 
and/on the CO2 emissions in Greece. Energy	Sources, Part	
B: Economics, Planning, and	Policy, 12(7), 665–673. 

 View Article 
 Google Scholar 
33. 33.Isik C., Ongan S., & Özdemir D. (2019). The economic growth/development and 

environmental degradation: evidence from the US state-level EKC 
hypothesis. Environmental	Science	and	Pollution	Research, 26, 30772–30781. 
pmid:31444727 

 View Article 
 PubMed/NCBI 
 Google Scholar 
34. 34.Han J., Zheng Q., Xie D., Muhammad A., & Isik C. (2023). The construction of green 

finance and high-quality economic development under China’s SDGs 
target. Environmental	Science	and	Pollution	Research, 1–12. pmid:37501035 

 View Article 
 PubMed/NCBI 
 Google Scholar 
35. 35.Tahmoorespour R., Ariff M., Abdul Karim Y.F., Lee K.T. & Anthony S.D. (2023), "A 

multi-country study of factors and threshold values affecting sovereign debt-taking 
behavior", International Journal of Managerial Finance, 19(3), 645–
669. https://doi.org/10.1108/IJMF-06-2021-0291. 

 View Article 
 Google Scholar 
36. 36.Kuntsevich V., Gubarev V., & Kondratenko Y. (Eds.). (2022). Control	

systems: theory	and	applications. CRC Press. 

37. 37.Lilley R., Whitehead M., & Midgley G. (2022). Mindfulness and Behavioural 
Insights: Reflections on the Meditative Brain, Systems Theory and Organizational 
Change. Journal	of	Awareness‐Based	Systems	Change, 2(2), 29–57. 

 View Article 
 Google Scholar 
38. 38.Midgley G., & Rajagopalan R. (2020). Critical systems thinking, systemic 

intervention, and beyond. Handbook	of	systems	sciences, 1–51. 



 View Article 
 Google Scholar 
39. 39.Central Bank of Nigeria Annual Statistical Bulletin 

(2021). https://www.cbn.gov.ng/documents/statbulletin.asp Accessed on October 
19 2023. 

 View Article 
 Google Scholar 
40. 40.World Development Indicator, World Bank 

2021https://databank.worldbank.org/source/world-development-
indicators Accessed on October 19 2023. 

 View Article 
 Google Scholar 
41. 41.Johansen S. (1995), Likelihood‐Based	Inference	in	Cointegrated	Vector	

Autoregressive	Models New York: Oxford University Press. 

 View Article 
 Google Scholar 
42. 42.Johansen S., and Juselius K., (1990), “Maximum Likelihood Estimation and 

Inference on Cointegration–with Applications to the Demand for Money,” Oxford	
Bulletin	of	Economics	and	Statistics, 52(2),169–210. 

 View Article 
 Google Scholar 
43. 43.Arteta C. & Hale G. (2006), Sovereign Debt Crisis and Credit to the Prive 

Sector, SSRN	Economic	
Journal. https://www.researchgate.net/publication/222416549. 

 View Article 
 Google Scholar 
44. 44.Johansen S., (1988), “Statistical Analysis of Cointegration Vectors,” Journal of 

Economic Dynamics and Control, 12(2–3), 231–254. 18. 

 View Article 
 Google Scholar 
45. 45.Johansen S. (1991), “Estimation and Hypothesis Testing of Cointegration Vectors 

in Gaussian Vector Autoregressive Models,” Econometrica, 59 (6), 1551–1580. 

 View Article 
 Google Scholar 
46. 46.de Rugy V., & Salmon J. (2020). Flattening the Debt Curve: Empirical Lessons for 

Fiscal Consolidation. Mercatus	Special	
Study. https://www.researchgate.net/profile/Jack-Salmon-
2/publication/343377332_Flattening_the_Debt_Curve_Empirical_Lessons_for_Fiscal



_Consolidation/links/5faaa745a6fdcc0a975536a1/Flattening-the-Debt-Curve-
Empirical-Lessons-for-Fiscal-Consolidation.pdf Accessed on October 19 2023. 

 View Article 
 Google Scholar 
47. 47.Işik C. (2010). Natural Gas Consumption and Economic Growth in Turkey: A 

Bound Test Approach. Energy	Syst 1, 441–456 
(2010). https://doi.org/10.1007/s12667-010-0018-1. 

 View Article 
 Google Scholar 
48. 48.Salmon J. (2021). Impact of Public Debt on Economic Growth. Cato Journal, Vol 

41. No.3 Retrieved cj-41n3-2.pdf (cato.org). 

 View Article 
 Google Scholar 
49. 49.Streeter J. L (2022). How do tax policies affect individuals and businesses? 

Standford Institute for Economic Policy Research (SIEPR). Policy Brief. 

 View Article 
 Google Scholar 

 
ADVERTISEMENT 

Subject Areas 

? 

 Finance  
 Nigeria  
 Sustainability	science  
 Taxes  
 Economic	development  
 Economics  
 Government	funding	of	science  
 Macroeconomics  

 PLOS Mental Health 
 Contact 



 PLOS is a nonprofit 501(c)(3) corporation, #C2354500, based in San Francisco, California, 
US 

 


