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groups, emphasizing on the heterogeneity of interest. It analyzes the differ
ent value tendencies of China’ s macroeconomic policies in different periods,
which are resulted from the deciders’ taste. Meanwhile, it also analyzes how
the stresses from the interest groups in different periods affect the deciders’
taste, and provides a new perspective for the study on the changing of Chr
nese economic developing strategy.

Key words: new political economics; heterogeneity of interest; political

business cycle; interest groups
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The Interactions of Announced Earnings,
Cash Dividends and Stock Dividends

CHEN Gong-meng', GAO Ning’

(1 China Venture Capital Research Institute( Hong Kong), Hong Kong, China;
2 Guo Tai An Inf ormaiion T echnology Co. Ltd., Shenzhen, 518034, China)

Abstract: T his study focuses on the information content of annual ear—
nings and dividend announcements made by Chinese listed companies. Ear-
nings, cash dividends, and stock dividends are announced concurrently in
China and so this allows for the tests of their information usefulness and of
the interactions among the three signals. Based on a data set of up to 1,232
announcements, we find that unexpected earnings, proxied by earnings
changes, are positively related to abnormal returns, which shows that earrr
ings are used by investors in setting market prices. If the sign of the unex
pected stock dividend(increase, decrease) is the same as the sign of the urr
expected earnings, then the earnings signal is stronger. If the signs are op
posite, the earnings signal is weaker. Unexpected cash dividends have little
impact on the earnings signal, which is in consistent with the dividend irrele
vance arguments. Further, our results are robust across a number of senst
tivity tests.

Key words: earnings, dividends, information content, interaction

(S 2H)
. 99 o



