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ABSTRACT 

This study seeks to examine the impact of Return on Asset (ROA), Debt to Equity Ratio (DER), 

Current Ratio (CR), and Debt to Asset Ratio (DAR) on Stock Return in manufacturing 

companies within the food and beverage industry sector listed on the Indonesia Stock 

Exchange from 2018 to 2022. The study will analyze the relationship between these variables 

both individually and simultaneously. The approach employed in this study is a quantitative 

methodology. From 2018 to 2019, 28 food and beverage industry production enterprises 

comprised 80 samples. This study utilized purposive sampling and employed various 

statistical tests, including the partial t-test, simultaneous F-test, classical assumption test, 

and adjusted R-square test. The test results indicate a significant relationship between Return 

on Assets (ROA) and Return on Sales (RS), as evidenced by the p-value of 0.003, which is 

less than the significance level of 0.05. (2) In the SPSS T-test, a sig value of 0.499>0.05 

indicates no significant influence of DER on RS. (3) The results of the SPSS testing using the 

T-test show that the significance value is 0.484, more significant than 0.05. This condition 

indicates that CR does not have a significant influence on RS. (4) Based on the findings of 

the statistical significance test (p-value of 0.134>0.05), it may be inferred that DAR does not 

have a significant influence on RS. The calculated value of f, 4.664, is greater than the critical 
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value of 2.49, and the significance level of 0.003 is less than the threshold of 0.05. Therefore, 

we can infer that the null hypothesis (H0) is rejected and the alternative hypothesis (Ha) is 

accepted. The Adjusted R Square value is 0.194, indicating that the independent variables 

can explain 19.4% of the variation in Y (RS). Other factors influence the remaining 80.6% 

of the variation. 

 

Keywords: Return on Asset, Debt to Equity Ratio, Current Ratio, and Debt to Asset Ratio

INTRODUCTION 

Indonesia's economic growth is experiencing a positive trend compared to the previous 

year. Indonesia's adept management of the COVID-19 crisis is seen in its ability to mitigate 

the economic downturn experienced by the country in 2019-2020. Numerous 

manufacturing enterprises experienced operational disruptions and insolvency, resulting in 

a surge in unemployment during the COVID-19 epidemic. Indonesia's triumph in 

surmounting the COVID-19 epidemic offers a favorable prospect for investors to allocate 

their resources towards nascent enterprises and even build new ventures, particularly in 

manufacturing, to mitigate the prevailing high unemployment rate.  

Manufacturing companies transform raw materials into intermediate products and then 

into final products with economic worth. Manufacturing businesses substantially impact a 

country's economic growth through the extensive employment of individuals, hence 

contributing to the enhancement of living standards in certain localities. Manufacturing 

businesses are categorized and listed according to their respective sectors on the Indonesia 

Stock Exchange (IDX). Manufacturing firms comprise many sectors, including the Basic 

Industry and Chemical sector, the Consumer Goods Industry sector, and the Miscellaneous 

Industry sector.  

Stock return refers to the profit gained from investing in stocks. Stock returns can be 

categorized into two components: realized and expected. Realized return refers to the 

historical return on stocks that has already occurred. (Javeed & Lefen, 2019; Sa’diah et al., 

2023) It serves as a measure of a company's performance and aids investors in predicting 

future returns. On the other hand, expected return pertains to the anticipated return on stocks 
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that have not yet materialized. Investors rely on this projection to estimate their future gains, 

as stated by (Tansar, 2016) 

Return on Assets (ROA) is a financial metric that measures the effectiveness of assets 

in generating net income. This ratio quantifies the net income produced from each dollar of 

capital invested in total assets. Conversely, a lower return on assets indicates a smaller net 

income created from each dollar of capital invested in total assets. (Annisa & Chabachib, 

2017; Kartiko & Rachmi, 2021) 

The Debt-to-Equity Ratio (DER) is a metric utilized to assess the relative amount of 

debt compared to equity. This ratio is beneficial for understanding the contrast between the 

funds supplied by creditors and the money contributed by the company's owners. This ratio 

is also used to calculate the proportion of capital that is used as security for debt. A larger 

debt-to-equity ratio reduces the amount of capital available as collateral for debt. (Annisa 

& Chabachib, 2017; Purwanti, 2022) 

The current ratio is a quantitative measure employed to assess liquidity. Liquidity refers 

to a corporation's capacity to meet its financial commitments promptly. Faleria et al., (2017) 

defines the Current Ratio (CR) as a metric used to assess a company's capacity to settle its 

immediate short-term obligations or debts promptly.  

The Debt to Asset Ratio (DAR) is a financial metric that quantifies the relationship 

between the entire amount of debt and the total value of assets. However, this refers to the 

extent to which a company's assets are funded by debt and the impact of debt on the 

management of those assets. Blanchard, (2019) defines the debt-asset ratio (DAR) as a 

metric that quantifies the relationship between the entire amount of debt and the total value 

of assets. Creditors assess a company's eligibility for a loan by examining its liquidity value.  

Return on Assets (ROA) is a profitability measure that evaluates a company's capacity 

to generate profits. Return on Assets is a financial ratio that measures a company's 

profitability by comparing the return generated to the quantity of assets employed, as stated 

by (Sari & Brata, 2020). Return on Assets is a crucial factor that investors take into account 

when deciding whether to invest in a firm. According to Tansar (2016) research, Return on 

Assets favors stock returns. This condition will enhance the company's appeal to investors. 

The enhanced allure of the company heightens its appeal to investors as the potential for 

higher returns rises.  

The Debt-to-Equity Ratio (DER) is a financial metric that quantifies the relative amount 

of debt compared to equity in a company's capital structure (Pollock et al., 2023). Excessive 
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debt in a firm can reduce dividends, as the company's profits are allocated towards debt 

repayment. The Balancing theory acknowledges that the decision to increase debt can have 

dire and positive consequences. This condition is because companies must carefully 

consider the benefits and costs associated with taking on debt in order to maintain 

equilibrium.  

The current ratio, often known as the current ratio, is a financial metric used to assess a 

company's capacity to settle its immediate short-term obligations or debts upon demand 

promptly. A company's current ratio is an essential factor for investors when deciding 

whether to invest in the company. The current ratio can also be regarded as a means of 

assessing a corporation's level of security (margin of safety).  Sa’diah et al., (2023)  research 

indicates that the current ratio has a detrimental impact on stock returns.  

The Debt-to-Asset Ratio (DAR) is a financial metric that quantifies the relationship 

between the total amount of debt and the total value of assets. Put simply, this refers to the 

extent to which a company's assets are funded by debt or the impact of debt on asset 

management.  

 

METHOD 

This study employs a quantitative research approach. Qualitative research methods are used 

to study real-life situations where the researcher plays a central role, data collection 

techniques involve combining different sources, data analysis is based on observations and 

patterns, and qualitative research findings focus on understanding rather than making broad 

conclusions.  

In the context of generalization, a population refers to a group of items and people that 

possess distinct attributes and characteristics, which are subsequently examined and used 

to derive conclusions. This study's population consists of all the food and beverage industry 

manufacturing companies listed on the Indonesia Stock Exchange (IDX), which totals 16 

companies.  

A sample is a smaller group selected from a larger group or population based on their 

shared features. The author of this study utilizes the purposive sampling strategy, which 

involves picking samples based on specific criteria or factors. Criteria for selecting samples 

may include:  

The data included in this study are quantitative since they consist of numerical values 

that accurately depict the magnitude of the variables being represented. The quantitative 
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research approach is positivist and analyzes many populations or samples. It aims to acquire 

data that can be used to test stated assumptions.  

A normality test assesses whether the residuals follow a normal distribution. The One-

Sample Kolmogorov-Smirnov Test is employed to conduct a normality test. If the 

significance level is more significant than 0.05, it is concluded that the data follows a 

normal distribution.  

A multicollinearity test is performed to ascertain the correlation among the independent 

variables in the regression model. There is no multicollinearity when the Tolerance value 

(T) is greater than or equal to 0.01, and the Variance Inflation Factor (VIF) is less than or 

equal to 10.  

The autocorrelation test is conducted to determine if there is a correlation between the 

error terms in period t and the error terms in the preceding period (t-1) in a linear regression 

model. The Durbin-Watson (DW) test is used to test two hypotheses: H0, which states that 

there is no autocorrelation (r = 0), and Ha, which states that there is autocorrelation (r ≠ 0).  

A heteroskedasticity test determines whether the residual variances between different 

observations in a regression model vary. The Glejser test is used to determine whether there 

is heteroskedasticity in the regression model. If the significance level is more significant 

than 0.05, it indicates no heteroskedasticity present. 

 

RESULTS AND DISCUSSION 

The impact of Return On Asset (ROA), Debt To Equity Ratio (DER), Current Ratio (CR), 

and Debt To Asset Ratio (DAR) on Stock Return in Manufacturing Companies in the Food 

and Beverage Sector Listed on the Indonesia Stock Exchange from 2018 to 2022 has 

significant implications in the economic and financial context. This study offers 

comprehensive insights into the impact of certain financial factors on the stock performance 

of manufacturing companies in the food and beverage sector. The regression study reveals 

that the financial determinants of ROA, DER, CR, and DAR have diverse impacts on RS, 

illustrating the intricate relationship between these components and stock performance.  

Firstly, the correlation between Return on Assets (ROA) and Return on Sales (RS) 

suggests that improving efficiency in managing assets can increase a company's value in 

the stock market. Return on assets (ROA) is a crucial metric to assess the efficiency with 

which a company utilizes its assets to create profits. This study validates that investors 
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generally react favorably to robust financial performance, as evidenced by an uptick in 

stock prices.  

Furthermore, the adverse impact of debt-to-equity ratio (DER) on return on stock (RS) 

suggests that companies with a substantial debt burden may encounter a decline in their 

stock valuation. The Debt-to-Equity Ratio (DER) represents the ratio of money acquired 

through debt compared to equity. A high DER might elevate the organization's financial 

risk. Within this framework, investors typically perceive enterprises with a low Debt-to-

Equity Ratio (DER) as more secure and potentially offering more significant financial 

gains.  

Furthermore, the detrimental impact of corporate reputation on stock returns implies 

that limited marketability could impede the company's financial performance. The liquidity 

ratio assesses the company's capacity to fulfill its immediate financial obligations using 

liquid assets. Companies with a low current ratio (CR) may need help meeting their 

immediate financial obligations, which can impact investor opinions of the company's 

stability and overall success.  

Furthermore, the correlation between the debt-to-Asset ratio (DAR) and Return on 

Stock (RS) suggests that a higher percentage of debt used to finance assets can improve 

stock performance. The Debt Asset Ratio (DAR) measures how much a corporation relies 

on debt to fund its assets. While a high debt-to-assets ratio (DAR) might elevate a 

company's financial risk, the study's findings indicate that investors generally react 

favorably to a suitable capital structure.  

The preliminary testing yielded statistically significant results (\(sig = 0.003 < 0.05\)), 

suggesting that Return on Assets (ROA) has a considerable impact on Stock Return (RS). 

This discovery is consistent with the research conducted by Gd Gilang Gunadi (2015), 

which states that return on assets (ROA) has an impact on return on sales (RS). In contrast, 

Rio Febrioni's (2016) research indicates that ROA has no discernible effect on the dividend 

payout ratio.  

Similarly, the T-test conducted in SPSS produced a significant result (\(sig = 0.499 > 

0.05\)), suggesting that there is no significant impact of Debt to Equity Ratio (DER) on RS. 

This finding aligns with Ni Nyoman Sri Jayanti Perwani Devi's (2019) research, which 
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determined that DER has no impact on RS. Nevertheless, it opposes the findings of Gd 

Gilang Gunadi (2015), who asserts that DER impacts RS.  

In addition, the SPSS analysis of the T-test yielded a significance value (\(sig = 0.484 

> 0.05\)), indicating that there is no significant impact of the Current Ratio (CR) on the RS. 

This discovery is consistent with the research conducted by Ajeng Ika Ariyanti in 2016, 

which suggests that CR has no impact on RS. Nevertheless, it contradicts the findings of 

Hasanudin (2020), who proposed that CR impacts RS.  

Based on the test results ((sig = 0.134 > 0.05\))), there is no significant impact of the 

debt-to-asset ratio (DAR) on the RS. This result aligns with the research conducted by 

Rizna Nur Ayyuna (2021), which indicates that DAR does not impact RS. Nevertheless, 

Mohammad Ridwa Ristyawan's (2019) study contradicts this assertion by stating that DAR 

impacts RS.  

Based on the calculated value of \(f_{\text{hitung}} = 4.664\), which is more than the 

critical value \(f_{\text{tabel}} = 2.49\), and a significance value (\(sig = 0.003\)) that is 

less than the predetermined threshold of \(0.05\), we can conclude that we reject the null 

hypothesis (H0) and accept the alternative hypothesis (Ha). The findings of this study 

indicate that the variables of Return on Assets (ROA), Debt-to-Equity Ratio (DER), Current 

Ratio (CR), and Debt-to-Asset Ratio (DAR) collectively have an impact on the Stock 

Return of firms in the food and beverage industry that are listed on the Indonesia Stock 

Exchange during the period from 2018 to 2022. 

This study not only has important practical consequences for investors and firm 

managers but also provides major contributions to the theoretical and methodological 

aspects of finance and investing literature. By utilizing regression models, this research 

improves our comprehension of the elements that impact stock performance in the food and 

beverage business. Therefore, this study can provide a basis for future research to 

investigate the correlation between financial parameters and stock performance in other 

industry situations. 

 

CONCLUSION 

This study establishes that financial indicators, including Return on Asset (ROA), Debt to 

Equity Ratio (DER), Current Ratio (CR), and Debt to Asset Ratio (DAR), significantly 
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influence Stock Return (RS) in the food and beverage manufacturing sector listed on the 

Indonesia Stock Exchange from 2018 to 2022. Statistical investigation confirms the 

relevance of the relationship between these financial variables and stock returns. ROA, 

DER, CR, and DAR have been demonstrated to impact RS independently and collectively.  

While this study's findings align closely with past studies, there are also notable 

variations in the data obtained. For instance, the test outcomes for Return on Assets (ROA) 

and Debt-to-Equity Ratio (DER) align with prior studies; however, disparities with study 

findings suggest otherwise. This condition suggests that certain conditions and qualities of 

the company can influence the effects of various aspects.  

This conclusion offers valuable information for investors, financial executives, and 

other decision-makers in the food and beverage sector. By utilizing this information, they 

may discern the most relevant financial aspects that impact their company's stock 

performance. This condition enables them to optimize their investment strategies and 

financial management to attain their objectives.  

Therefore, this research significantly enhances our comprehension of the correlation 

between financial factors and food and beverage industry stock returns. Furthermore, this 

study emphasizes the significance of meticulous financial analysis in making investment 

decisions and managing risks in the stock market. 

 

REFERENCES 

 

Annisa, R., & Chabachib, M. (2017). ANALISIS PENGARUH CURRENT RATIO (CR), 

DEBT TO EQUITY RATIO (DER), RETURN ON ASSETS (ROA) TERHADAP 

PRICE TO BOOK VALUE (PBV), DENGAN DIVIDEND PAYOUT RATIO 

SEBAGAI VARIABEL INTERVENING. Diponegoro Journal of Management, 6(1), 

188–202. 

Blanchard, O. (2019). Public Debt and Low Interest Rates. American Economic Review, 

109(4), 1197–1229. https://doi.org/10.1257/aer.109.4.1197 

Faleria, R. E., Lambey, L., & Walandouw, S. K. (2017). PENGARUH CURRENT RATIO, 

NET PROFIT MARGIN DAN EARNING PER SHARE TERHADAP HARGA 

SAHAM DI BURSA EFEK INDONESIA (Studi Kasus pada Sub Sektor Food and 

Beverages). GOING CONCERN : JURNAL RISET AKUNTANSI, 12(2). 



Jurnal Ekonomi, Bisnis & Entrepreneurship 

Vol. 18 No. 1, April 2022, 112-120  

ISSN: 2443-0633, E ISSN: 2443-2121 

 

120 

https://doi.org/10.32400/gc.12.2.17483.2017 

Javeed, S. A., & Lefen, L. (2019). An Analysis of Corporate Social Responsibility and Firm 

Performance with Moderating Effects of CEO Power and Ownership Structure: A 

Case Study of the Manufacturing Sector of Pakistan. Sustainability, 11(1), 248. 

https://doi.org/10.3390/su11010248 

Kartiko, N. D., & Rachmi, I. F. (2021). Pengaruh Net Profit Margin, Return On Asset, 

Return On Equity, dan Earning Per Share Terhadap Harga Saham di Masa Pandemi 

Covid-19 (Studi Empiris Pada Perusahaan Publik Sektor Pertambangan di Bursa Efek 

Indonesia). Jurnal Riset Bisnis Dan Investasi, 7(2), 58–68. 

https://doi.org/10.35313/jrbi.v7i2.2592 

Pollock, S., Switzer, L. N., & Wang, J. (2023). The dynamics of CEO equity vs. inside debt 

and firm performance. Research in International Business and Finance, 64, 101891. 

https://doi.org/10.1016/j.ribaf.2023.101891 

Purwanti, D. (2022). Analysis of the Effect Liquidity, Leverage, Profitability and Sales 

Growth on Financial Distress (Altman Z-Score) (Empirical Study of Retail Sub - 

Sector Companies Listed on the Indonesia Stock Exchange (IDX) 2015-2019. Journal 

of Economics, Finance And Management Studies, 05(03). 

https://doi.org/10.47191/jefms/v5-i3-23 

Sa’diah, N. H., Manik, E., & Danasasmita, W. M. (2023). Effect of Liquidity and 

Profitability on Company Value. Acman: Accounting and Management Journal, 3(1), 

42–48. https://doi.org/10.55208/aj.v3i1.59 

Sari, D., & Brata, I. O. D. (2020). THE EFFECT OF WORKING CAPITAL TURNOVER 

ON PROFITABILITY (EMPIRICAL STUDY OF TEXTILE AND GARMENT 

COMPANIES LISTED ON THE INDONESIA STOCK EXCHANGE FOR THE 

2014-2018 PERIOD). Majalah Bisnis & IPTEK, 13(1), 45–54. 

https://doi.org/10.55208/bistek.v13i1.145 

Tansar, I. A. (2016). Return on Stock in the Context of Day of the Week Effect. Jurnal 

Ekonomi, Bisnis & Entrepreneurship (e-Journal), 10(1), 60–75. 

© 2024 by the authors. Submitted for possible open access publication under 

the terms and conditions of the Creative Commons Attribution (CC Attribution-

NonCommercial-ShareAlike 4.0) license (https://creativecommons.org/licenses/by-nc-

sa/4.0/). 

 


