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Variable development

Herfindahl-Hirschman Index (HHI)
A common measure of

market concentration and 1s used to
determine market competitiveness.
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Blau's Index of Heterogeneity
Blau's Index of Heterogeneity 1s a statistical

* Asia Pacific has 3,777 (66.98%) leased and 1862 (33.02%) owned aircraft, while North America has 4,031 owned and 2,405 leased.

* Mainline carriers rely on leasing and owning with lease 6,884 (56%) aircraft (13 years) and 5,408 (44%) (9 years)

Blau’s index of Heterogeneity of Aircraft and Engine
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* The use of leasing strategies has a positive, significant effect on

fleet standardization at the aircraft family and manufacture level

but not at the aircraft model level.

The use of leasing strategies has no significant effect on the degree

of engine standardization across different levels.

The fleet standardization at the model, family, and manufacturer

level 1s higher for LCC than for non-LCC airlines.

The LCCs have more standardized engine installation at the engine

family and manufacture level but not at the engine model level.
The fleet standardization for aircraft and engines is higher for

airlines in North America than those 1n other regions.
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N * Low-cost carriers tend to standardize their fleet because of cost advantages and narrower route network
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* The heterogeneity of the engine is closely related to that of aircratt but with fewer engine options to choose. 166.
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