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MOTIVATION

Causality between the influential effects of culture and corruption by means of
incorporating economic growth and human development is an important topic in
economic development. Determination of causality between the influential effects
of culture and corruption on economic development by means of incorporating
economic growth and human development. Despite the fact that culture and
corruption in addition to development were substantially tested in current years,
evaluating these variables and detecting how they could affect each other is of
particular interest.

RESEARCH QUESTION

Cultural components of corruption may be explored. On account that there's no
incorporation of those variables and cultural factors, the paper may even make
contributions to existing economic development works. Figuring out the extent
these variables influence the economic development of emerging economies may
likewise be a benefit to official representatives and policymakers. Besides that, the
awareness of the interrelation of culture and corruption can have a beneficial effect
on putting the right legislations into place to foster the quality of good institutions.
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METHODOLOGY

In overall it can be noticed that Economic Development, as the dependent variable,
was sub-divided into Economic growth and Human Development. The present
research made use of the economic data published on an annual base by the World
Bank (2017c) as well as the Human Development Index (UNDP, 2017). The Cultural
dimensions found by Hofstede (2010) including Power Distance, Individualism,
Maskulinity, Uncertainty Avoidance, Long-term orientation as well as Indulgence
are besides corruption the independent variables within this study. Corruption is
measured by the Corruption Perception Index (Transparency International, 2016b).
The upcoming sub-chapter will elucidate the variables and measures more
precisely. Thereof ANN analysis and correlation matrixes are used within this study.
The gathered secondary data, retrieved from public organizations comprising the
World Bank, the United Nations Development Program, Transparency International
as well as Hofstede’s Research Centre has been used.

RESULTS

In regard to economic growth and prosperity within the panel, dataset has shown
a mean annual per capita GDP (PPP) of about 11.486 S. This seems to be pretty high
for emerging economies, but when considering the standard deviation (SD = 9024),
a different picture is presented. The average GDP growth of all emerging countries
circle around the 3 % mark, but also deviating in about the same height (SD = 3,01).
The rate of HDI averages on the 67,5 unit level (out of 100), also showing a
divergence of about 11 % (SD = 11,57).

CONTRIBUTION

Figuring out the extent these variables influence the economic development of
emerging economies may likewise be a benefit to official representatives and
policymakers. It needs to be pointed out that significant correlations are existent
among the cultural variables itself, but just on a moderate level (r=0,12<0,5). This
is especially important to be aware of possible multi-collinearity issues.
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