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Abstract 

In recent years, scientific and practical interest in the strategic management of countries' financial 

development has grown significantly. However, an analysis of publications on this topic indicates 
the absence of a methodology to make strategic decisions on the formation of goals and priorities 

for financial development. The purpose of this study is to develop a methodology for the strategic 

management of the financial development of countries. The study uses methods of systemic, 
comparative, GEP analysis, and a rule-based judgment method. The result of the study is the 

development of a concept that allows defining strategy, quantified strategic goals and priorities for 

financial development, and its testing in OECD countries. The novelty of the research lies in the 
systematic approach to the formation of strategic goals and priorities based on the System of 

National Accounts, the multi-level system of key indicators of financial development, criteria 
formalizing alternative strategies, and rules for making strategic decisions. This is the first time such 

a concept has been proposed. The advantages of the developed concept are high representativeness, 

objectivity, and a wide range of applications. Its use will improve the quality of strategic 
management of countries' financial development and ensure transparency in government decisions. 
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1- Introduction 

In the context of a slowdown in the development of the global economy, there is an increased interest in the strategic 

management of the financial development (FD) of countries, making it possible to intentionally shape the trajectories of 

financial flows in the best interests of the state, businesses, and the general population. 

The surge in practical interest surrounding the strategic management of countries' FD has led to the emergence of 

relevant strategic documents developed by national governments [1–3]. However, the analysis of their content highlights 

several issues that hinder the assessment of the quality, objectivity, and validity of state decisions in this field. Among 

the most apparent problems are the following: First, the utilization of a limited set of indicators for FD evaluation; 

second, the general nature of strategic goals, lacking their quantitative expression; third, the fragmented approach to 

ensuring FD stability; fourth, the absence of targets for achieving the financial sovereignty of countries; and fifth, the 

disregard for targets related to the quality of strategic management in financial development. 

The growing scientific interest in the countries' FD strategic management has led to countless scientific publications 

on this topic. However, an analysis of these publications indicates the presence of the following gaps: 

 The research mainly focuses on determining the role of FD in the countries' economic development [4-6].  

 Most studies examining the relationship between FD and economic growth have used separate measures of 

financial development, which, according to several authors [7-8], often yield contradictory results.  
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 FD is equated with the development of only the financial sector in national economies and is analyzed without 

considering the systemic risks inherent in this development. Meanwhile, as noted in the publication [9], excessive 

growth in the financial sector can provoke a financial crisis.  

 In theoretical studies, there is no distinction between concepts such as "goals" of financial development, as well as 

"directions", "ways", and "methods" of achieving these goals, which leads to the identification of these concepts 

and negatively affects the format of strategic documents [10]. 

 Scientific publications do not address issues related to determining the quantitative values of strategic goals, which 

makes it difficult to assess the quality of strategic documents and prevents monitoring the achievement of these 

goals. 

 The publications do not contain information about alternative FD strategies and recommendations for choosing a 

country’s FD strategy considering the competitive environment. 

 Without the attention of researchers, the issues of assessing the competitive position of countries in terms of the 

level of financial development at the global level of the world economy remain [11-13]. 

 The publications do not contain recommendations on the selection of priority areas and ways to achieve strategic 

goals, which makes it difficult to assess the quality of government strategic decisions. 

These gaps indicate that publications on the strategic management of the countries' FD have a predominantly applied 

nature, necessitating fundamental research on this topic. 

This study aimed to develop a methodology for the strategic management of the countries' FD in the form of a new 

concept. This concept should contain the principles of strategic management of the countries' FD, including a system of 

key indicators used to determine strategic goals and priorities for FD, a system of criteria that sets the parameters of 

alternative strategies, and rules for making strategic decisions regarding the choice of strategy, strategic goals, and 

priorities. 

The developed concept should be tested using data from OECD countries for 2007-2022. Based on the test results, 

FD strategies should be developed for the United States and Great Britain for 2023-2025. The results obtained are 

compared with similar studies conducted by other authors to assess their adequacy. 

2- Literature Review 

An analysis of the scientific and specialized literature on financial development at the national and global levels 

reveals several key topics that are currently debated.  

First, a significant portion of publications focus on the impact of financial development on countries' economies, 

highlighting its vital role in long-term economic growth and positive influence on economic restructuring [14–15]. FD 

contributes to money multiplication [16], increases investment, innovation, and entrepreneurial activity [17–18], and 

enhances the efficiency of resource markets [19]. Furthermore, financial development reduces the size of the shadow 

economy [20] and decreases income inequality [21]. 

Second, a considerable number of publications center around indicators that measure the FD processes, currently 

developed through three methodological approaches. The quantitative (first) approach relies on traditional indicators of 

the monetary market [22–24]. The advantage of this concept is the availability of a vast array of statistical data publicly 

available for countries worldwide, which enables building time series over a long period and conducting a comparative 

cross-country analysis. However, at the same time, this approach has its limitations. As noted by Eryigit & Dulgeroglu 

[25], this approach may not be sufficient for assessing the financial system comprehensively and determining appropriate 

policies for its development. The qualitative (second) approach, on the other hand, measures the FD level based on 

qualitative characteristics such as depth, accessibility, efficiency, and stability of the financial sector [26–28]. This 

approach employs a broader range of primary indicators compared to the previous one. However, a higher number of 

indicators does not necessarily result in more objective and reliable research findings. In addition, different sets of these 

indicators can lead to opposite conclusions (see, for example, [29]). The third methodological approach (systemic), 

which is relatively new, utilizes the matrix of financial assets from the System of National Accounts (SNA) to measure 

financial development [30]. This approach considers all financial flows in the economy and their interconnections. 

Third, there is a growing number of publications that explore the problems of stability of financial development. Most 

of these publications are devoted to diagnosing the stability of financial markets and financial systems. Financial market 

stability analyses are often based on either interest rate analysis [31-32] or identifying phases of the credit cycle [33-35]. 

The stability of financial systems, particularly the banking sector, is also a prominent research area. This analysis 

employs established indicators (e.g., Z-score) and stress tests [36]. In addition, studies of the stability of the financial 

market and financial systems are based mainly on selective observations. Samples generally include individual countries 

and their small groups.  
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This approach reflects the specifics of macroeconomic conditions, the organizational structure of the economy, the 

scale of financial activities, and the values and goals of countries. Consequently, conducting a comparative analysis and 

identifying systemic risks will be challenging. Publications directly addressing the stability of financial development and 

reflecting all financial flows in the economy and their interrelations are considerably rare [37]. Nevertheless, these 

publications contain crucial recommendations for developing universal and objective indicators that allow for 

comparative analysis and the formulation of country ratings regarding the stability of financial development. 

Fourth, there is a growing scientific and practical interest in the problems of ensuring the financial sovereignty of 

countries. Publications on this topic highlight the relevance of studying financial sovereignty in the context of 

geopolitical and geo-economic instability. They emphasize the need to develop strategies to strengthen financial 

sovereignty, enabling national financial systems to maintain stability and independence from external shocks [38-40]. 

Some publications contain recommendations for financial sovereignty assessment and safeguarding in modern 

conditions [41].  

Fifth, in the last decade, there has been a scientific and practical interest in the strategic management of the countries' 

FD. Studies in this area encompass a relatively limited range of scientific publications as well as policy and analytical 

documents. These publications analyze the impact of strategy quality, foreign direct investment, and state financing of 

the economy on the development of the financial sector [42, 43]. Some publications note the lack of methods for 

analyzing combinations of quantitative and qualitative criteria for making strategic decisions and provide 

recommendations for improving FD strategic management through the use of "quantitative VRIO" [44], as well as 

criteria that signal the need to mitigate or tighten FD regulations in different macroeconomic conditions [37, 45]. Policy 

documents, as a rule, describe the general intentions of public administration bodies instead of quantitatively expressed 

strategic goals and priorities to improve financial development without a deep justification for their choice [46–48]. 

Based on the above, it can be concluded that the studies carried out to date differ in understanding, measuring, and 

assessing FD stability. These studies are mainly fragmented and do not contain recommendations to form quantified 

strategic goals and priorities. Policy and strategic documents on financial development have a general nature and, in 

essence, are a memorandum of intent. This indicates an insufficient elaboration of the theory and methodology of 

strategic management of FD processes and makes it difficult to assess the effectiveness of government decisions in the 

financial sector. Given these gaps, new research is necessary for FD strategic management to primarily focus on 

developing quantified strategic goals and priorities for financial development. 

3- Methods 

The study uses a new concept to form strategic goals and priorities for the countries' FD, developed based on a 

systematic approach to measuring financial development. The authors call this approach "5S". This concept relies on the 

principles of consistency, comparability, and objectivity of the results obtained.  

The principle of consistency is implemented by applying a systematic approach to the definition of strategic goals 

based on the methodology of the System of National Accounts (SNA) [49]. The SNA is used in terms of the formation 

of financial balances, the content of which is given in Table A1. The statistics for the empirical study are taken from 

Account No. 720, Financial Accounts—Non-Consolidated—SNA 2008 [50]. The principle of comparability is 

implemented by calculating FD indicators in relation to the population and using the same criteria for all countries for a 

qualitative assessment of the countries' FD levels. Objectivity is ensured through the actual values of indicators by 

"cleansing" them from inflation. 

Following the principle of consistency, the proposed concept will be based on a system of key indicators, including 

three levels (Figure 1). 

 

Figure 1. System of key indicators of financial development of countries 

Real Financial 
Assets Per 

Capita

Speed (S1)

Speed
Indicators
(S1.1 - S1.5)

Stability (S2)

Stability 
Indicators
(S2.1 - S2.5)

Sovereignty (S3)

Sovereignty
Indicators
(S3.1 - S3.3)

Structure (S4)

Structure
Indicators
(S4.1 - S4.2)

Steerability (S5)

Steerability
Indicators
(S5.1 - S5.4)
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The first level is represented by the only indicator designed to determine the overall strategic goal - "Real financial 

assets per capita" - since this indicator has a clear advantage over the used in research and practice, as it allows more 

representative and objective estimates of the FD level.   

The second level consists of five indicators characterizing different aspects of the countries' financial development: 

speed (S1), stability (S2), sovereignty (S3), structure (S4), and steerability (S5). These indicators define future trends in 

key areas of financial development and contribute to achieving the general goal. The second-level indicators were formed 

as follows. First, speed (S1) and stability (S2) were included in their composition due to the increased attention from 

government authorities, international financial organizations, central banks, and the scientific community. Second, an 

indicator of financial sovereignty was included due to the increase in geopolitical challenges and threats, the destruction 

of integration ties, and the restructuring of international financial flows and the global monetary system. Third, the list 

of the second-level indicators included a structure indicator reflecting the share of investments in countries' financial 

assets because investment is the most important source of economic growth. In addition, setting goals for this indicator 

makes it possible to coordinate financial development policies with the economic policies of states. Fourthly, a new 

indicator was included in the second level indicators - manageability, which had not previously been used in financial 

development studies. The growing public attention to the effectiveness of government regulatory measures highlights 

the expediency of using this indicator. 

The third level further specifies the indicators of the 2nd level, particularly indicators S1 and S2 in the context of 

economic sectors: non-financial corporations (NFC), financial corporations (FC), public administration (PA), 

households and non-profit organizations serving households (HH and NPOSH), and the rest of the world (RW), along 

with the specification of indicators of sovereignty (S3) and structure (S4) - by their types. At the same time, the degree 

of specification is limited by the classification of articles of the SNA financial balance. It is important to note that the 

indicators of the 3rd level set the parameters of the main paths of financial development and ensure the achievement of 

the goals of the 2nd level. 

The choice of indicators of the 2nd and 3rd levels is due to the increased attention from government bodies, international 

financial organizations, central banks, and the scientific community. 

3-1- Quantifying the Countries' FD Level 

To quantify the overall level of the countries' FD, it is advisable to use Equation 1: 

𝐷 = 𝐴3/(𝑃 × 𝐼) (1) 

where: 

 D - real financial assets per capita,  

 A3 - nominal financial assets, 

 P - population, 

 I - inflation (CPI). 

The following equations are proposed to quantify the directions (Si) and paths (Sij) of financial development.   

3-2- Speed (S1)  

To determine the rate of overall financial development (S1), it is proposed to apply the indicator "Growth rate of real 

financial assets per capita", calculated by Equation 2: 

𝑆1,𝑗 = 𝐷𝑗,𝑛/𝐷𝑗,𝑛−1 − 1 (2) 

where:  

 S1,j – growth rate of real financial assets per capita, 

 j – number of the entire economy (j =0) and its sectors (j =1;5), 

 n – period number. 

3-3- Stability (S2) 

To determine the stability of financial development, it is advisable to use the equations proposed in [37]. 

𝑆2,𝑗 = 𝑆1,𝑗 − 𝑇𝑆1,𝑗 (3) 

𝑇𝑆1,𝑗 = 𝑎 × 𝑘 + 𝑏 (4) 
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where: 

 S2,j – index  of stability of financial development, 

 TS1,j – trend in the growth rate of real financial assets per capita, 

 a, b – parameters of the trend equation, 

 k – period number (k = 1; n), 

 n – number of observation periods.  

3-4- Sovereignty (S3) 

To quantify the financial sovereignty of countries, it is proposed to calculate the index of financial sovereignty (S3.0) 

and its components, including the index of monetary sovereignty (S3.1), the index of debt sovereignty (S3.2) and the index 

of stake sovereignty (S3.3). These indices are calculated by determining the share of domestic sources of financing for 

the development of countries in the total amount of financing (from internal and external sources), according to the 

algorithm published in [41]: 

𝑆3,0 = (𝐿1 + 𝐶1)/(𝐿3 + 𝐶3) (5) 

where: 

 L1 - domestic financial liabilities,  

 C1 - domestic financial capital, 

 L3  - all (internal and external)  financial liabilities, 

 C3 - all (internal and external) financial capital. 

𝑆3,1 =∑𝑙𝑗/(𝐿3

2

𝑗=1

+ 𝐶3) (6) 

where:  

lj  - monetary financial liabilities (Table A1), j=(1-2). 

𝑆3,2 =∑𝑙𝑗/(𝐿3

8

𝑗=3

+ 𝐶3) (7) 

where: 

lj  - debt  financial liabilities (Table A1), j=(3-8). 

𝑆3,3 = 𝐶1/(𝐿3 + 𝐶3) (8) 

3-5- Structure (S4) 

To quantify the structure of the financial development of countries, it is proposed to calculate the share of all domestic 

investments (S4.0), including the share of the portfolio (S4.1) and direct (S4.2) investments in the total financial assets (A3) 

of the country. 

These indicators are calculated as follows: 

𝑆4,0 = 𝑆4,1 + 𝑆4,2 = 𝑎3,1/𝐴3 + 𝑎5,1/𝐴3 (9) 

where:  

 a3.1 – debt securities of the domestic economy (Table A1); 

 a5.1 – capital and shares/units of investment funds of the domestic economy (Table A1); 

 A3 – all financial assets (TableA1).   

3-6- Steerability (S5) 

To assess the steerability of the countries' FD, it is proposed to use the Equation 11, which characterizes the relative 

deviation of the achieved level of financial development from the reference values of strategic goals. It is advisable to 

calculate this deviation for all key indicators (except for S5.2) using the following equation: 
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𝑆5,𝑗 = 100 − 100 × (𝑍5,𝑗 − 𝐹5,𝑗)/𝑍5,𝑖 (10) 

where: 

 S5,j – index of manageability of financial development; 

 Z5,j – target  reference  value of  the indicator S5,i ; 

 F5, j – actual value of the indicator S5,j; 

 j – type of indicator S5, (j=0, 1, 3, 4). 

It is proposed to assess the steerability of stability by the financial development of S5.2 based on the following 

equation: 

𝑆5,2 = 100 − 100 × (𝐹5,2 − 𝑍5,2)/𝑍5,2 (11) 

3-7- Qualitative Assessment of the FD Level 

To qualitatively characterize financial development, it is proposed to use the criteria presented in Table 1, allowing 

for the formation of five FD levels: high, adequate, acceptable, low, and negative.   

Table 1. Criteria for qualitative assessment of financial development 

Level 

Key metrics 

Development 

(D) 

Speed 

(S1) 

Stability 

(S2) 

Sovereignty 

(S3) * 

Structure 

(S4) * 

Steerability 

(S5) ** 

High k4≤D m3<S1 0≤ |S2| < n4 r3< S3 ≤100 h3<S4≤100 v 3<S5 

Adequate k3≤D< k4 m2<S1≤m3 n4≤  |S2| < n3 r2<S3≤r3 h2< S4 ≤ h3 v 2<S5≤v 3 

Acceptable k2≤D< k3 m1<S1≤m2 n3≤ |S2| < n2 r1< S3 ≤ r2 h1< S4≤h2 v1<S5≤v 2 

Low k1≤D< k2 0<S1≤m1 n2≤ |S2| < n1 0<S3≤ r1 0< S4≤h1 0<S5≤v1 

Negative 0≤D<k1 S1≤0 n1≤  |S2| S3≤0 S4 ≤0 S5≤0 

* Explanation of parameters S3 and S4 

Level 

Sovereignty (S3) Structure (S4) 

Monetary 

(s3.1) 

Debt 

(s3.2) 

Stake 

(s3.3) 

Portfolio  

investment (s4.1) 

Direct  

investment (s4.2) 

High r1.3<S3.1≤100 r2.3< S3.2≤100 r3.3< S3.3≤100 h1.4≤ S4.1≤100 h2.4≤ S4.2≤100 

Adequate r1.2< S3.1≤r1.3 r2.2< S3.2≤r2.3 r3.2< S3.3≤r3.3 h1.3≤ S4.1< h1.4 h2.3≤ S4.2< h2.4 

Acceptable r1.1<S3.1≤r1.2 r2.1< S3.2≤r2.2 r3.1< S3.3≤r3.2 h1.2≤ S4.1< h1.3 h2.2≤ S4.2< h2.3 

Low 0< S3.1≤ r1.1 0< S3.2≤ r2.1 0< S3.3≤ r3.1 h1.1≤ S4.1< h1.2 h2.1≤ S4.2< h2..2 

Negative S3.1≤0 S3.2≤0 S3.3≤0 0≤ S4.1<h1.1 0≤ S4.2<h2.1 

** Steerability criteria (S5) are the same for all key indicators of the 2nd and 3rd levels 

The proposed criteria are formed based on a sample of countries corresponding to the level (global, interregional, 

regional, and local) adopted for the construction of ratings. Within the framework of the formed sample, countries are 

ranked by key indicators, followed by a breakdown of the total interval of positive values into ranges. At the same time, 

negative or zero values of indicators (except for S2) will correspond to the "negative" level, since they contradict the 

development process. It is important to note that the values of the criteria for financial sovereignty (S3.0) are the sum of 

the criteria designed to assess the levels of monetary (S3.1), debt (S3.2), and stake (S3.3) sovereignty, and the values of the 

criteria for the structure of financial assets (S4.0) are the sum of the criteria designed to assess the levels of portfolio (S4.1) 

and direct (S4.2) investment.  

The formed criteria make it possible to determine the target reference values of indicators of steerability of financial 

development (S5,i). It is advisable to set these values at a level corresponding to the lower limit of the "high" range. The 

selection of the mentioned range has at least three advantages. First, it corresponds to the desire of countries for 

international leadership in financial development while putting all countries on equal conditions. Third, it excludes the 

elements of subjectivity that invariably arise in the case of using in the calculations not reference, but planned goals 

approved by public authorities. The choice of the lower limit of the "high" range is because this range does not contain 

upper limits for some indicators.  
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The qualitative characteristics of the countries' FD (Table 1) are, in fact, the parameters of strategic alternatives, which 

can be formulated as follows: 

 Growth strategy, consisting of increasing the level of financial development (according to the general indicator); 

 Limited growth strategy, consisting of maintaining the level of financial development (according to the general 

indicator); 

 Reduction strategy that includes reducing the FD level (according to the general indicator). 

It is advisable to determine the quantitative and qualitative values of the strategic goals for financial development, 

including the general goal and key indicators of the 2nd and 3rd levels, guided by the following rules:  

 Rule 1 - The qualitative values of strategic goals for financial development should reflect the desire to maintain a 

high FD level (if this level has already been achieved) or the desire to move to a higher level in the planning period, 

compared to the previous period, simultaneously across the entire spectrum of strategic goals; 

 Rule 2 - The quantitative values of strategic goals for financial development should correspond to the achievement 

of higher positions of the country in the international ranking of countries in the planning period, compared to the 

previous period, simultaneously across the entire spectrum of strategic goals; 

 Rule 3 - Priority directions and ways of financial development are formed from key indicators of the 2nd and 3rd 

levels, which correspond to the worst values (low and negative levels) of these indicators in the reporting period, 

emphasizing the imperfection of market mechanisms and the need for state intervention in market processes.   

Implementing these rules will help focus on essential aspects of financial development, streamline the mechanism for 

achieving targets, including incentive and restrictive measures, and enhance the quality of FD monitoring. 

4- Results 

The developed indicators, criteria, and rules were tested using data from OECD countries derived from invoice No. 

720, specifically the financial accounts - non-consolidated - SNA 2008 for the years 2007-2022 [49]. 

This testing made it possible to determine the criteria values for FD qualitative assessment, as presented in Table 2.   

Table 2. Criteria for qualitative assessment of financial development 

Level 

Key metrics 

Development, 

thousand USD (D) 

Speed, % 

(S1) 

Stability, % 

(S2) 

Sovereignty, % 

(S3) * 

Structure, % 

(S4) * 

Steerability, % 

(S5) ** 

High 1000 ≤D 6<S1 0≤|S2|<2 75<S3≤100 45<S4≤100 75<S5 

Adequate 500 ≤D< 1000 4<S1≤6 2≤| S2|<4 50<S3≤75 30<S4.≤45 50<S5≤75 

Acceptable 250 ≤D <500 2<S1≤4 4≤| S2|<6 25<S3≤50 15<S4.≤30 25<S5≤50 

Low 100 ≤D< 250 0<S1≤ 2 6≤| S2|<8 0<S3≤25 0<S4.≤15 0<S5≤25 

Negative 0 ≤ D <100 S1≤0 8≤| S2| S3≤ 0 S4.≤0 S5≤0 

* Explanation of parameters 

Level 

Sovereignty (S3), % Structure (S4), % 

Monetary, % 

(S3.1) 

Debt, % 

(S3.2) 

Stake, % 

(S3.3) 

Portfolio investment, % 

(S4.1) 

Direct investment, % 

(S4.2) 

High 15<S3.1≤100 45< S3.2≤100 15< S3.3≤100 15<S4.1≤100 30<S4.2≤100 

Adequate 10<S3.1≤15 30< S3.2≤ 45 10< S3.3≤15 10<S4.1≤15 20<S4.2≤ 30 

Acceptable 5<S3.1≤10 15< S3.2 ≤30 5< S3.3≤10 5<S4.1≤10 10<S4.2≤20 

Low 0<S3.1≤5 0< S3.2≤15 0< S3.3≤5 0<S4.1≤5 0<S4.2≤10 

Negative S3.1≤0 S3.2≤0 S3.3≤0 S4.1≤0 S4.2≤0 

** Steerability criteria (S5) are the same for all key indicators of the 2nd and 3rd levels 

The criteria for the FD level, FD stability, and financial sovereignty were taken from the publications [37, 45], and 

[52], respectively. The criteria for speed of development, structure, and steerability were established by the authors, 

considering the minimum and maximum values of these indicators across all OECD countries from 2007 to 2022. 

The key indicators for the USA and the UK in 2022 were calculated using these statistics, and the qualitative and 

quantitative strategic goals were formulated for these countries from 2023 to 2025 (Table 3). 
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Table 3. USA and UK Strategic Objectives 2023-2025 

Goals 
USA UK. 

2022 (actual) 2023 2024 2025 2022 (actual) 2023 2024 2025 

Development (D), thousand USD 899 980 1068 1164 869 921 977 1035 

Speed (S1), % -7.1 9 9 9 -13.92 6 6 6 

NFC -4.84 10 10 10 -18.82 7 7 7 

FC -6.59 8.5 8.5 8.5 -11.73 5 5 5 

PA 2.75 7 7 7 -20.55 4 4 4 

HH and NPISH -6.69 9 9 9 -22.00 8 8 8 

RW -12.93 10 10 10 -11.99 7 7 7 

Stability (S2), % 12.62 1.84 1.45 1.07 16.25 3.34 3.00 2.66 

NFC 12.44 1.25 0.57 0.11 21.35 2.37 1.8 1.24 

FC 10.87 2.24 1.88 1.51 10.69 3.21 2.99 2.76 

PA 2.93 0.7 0.62 0.53 18.13 3.43 3.68 3.94 

HH and NPISH 12.74 1.56 1.19 0.81 21.60 4.47 4.12 3.78 

RW 19.99 2.56 2.19 1.81 15.17 3.47 3.12 2.78 

Sovereignty (S3), % 87.08 91.8 94 97 99.59 99.6 99.6 99.6 

Monetary (S3.1) 7.85 8 9 10 24.98 24 23 22 

Debt (S3.2) 83.77 82.8 82 82 75.29 74 73 72 

Stake (S3.3) -4.54 1 3 5 -0.68 1.6 3.6 5.6 

Structure (S4), % 44.96 45.5 47.0 49.5 19.64 25 31 38 

Portfolio investment (S4.1) 12.84 13 14 16 6.60 9 12 16 

Direct investment (S4.2) 32.12 32.5 33.0 33.5 13.04 16 19 22 

Steerability (S5), % 90.0 98.0 106.8 116.4 86.9 92,1 97,7 104 

Speed (S5.1) -118 150 150 150 -232 100 100 100 

Stability (S5.2) -431 108 127.5 146,5 -616.76 33 50 67 

Sovereignty (S5.3) 83.9 122.4 125.33 129.33 132.79 132.8 132.8 132.8 

Structure (S5.4) 91.1 101.11 104.44 110 43.64 55.56 68.89 84.44 

To determine the general strategic goals, data on the value of real financial assets per capita in the USA and UK from 

2007 to 2022 (Figure 2) were utilized, along with the rules for forming strategic goals. 

 

Figure 2. Real financial assets per capita USA and UK, 2007–2025, thousand USD 
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Analysis of the dynamics of real financial assets per capita during 2007-2022 shows that the USA adhered to the 

growth strategy, and the UK pursued the reduction strategy during this period. This confirms the upward nature of the 

trend in the USA and downward in the UK, as calculated for 2007-2022.  

Taking into account rule 1 in the methodology of this study, the qualitative value of the general goal for the USA at 

the end of the planning period (2025) can be defined as achieving a new level of financial development for the country, 

namely "high", and for the UK - as achieving the level of "high", already attained by this country in 2012 and 2021.  

Taking into account rule 2 in the methodology of this study, the quantitative value of the general goal at the end of 

the planning period (2025) can be determined for the USA and UK as $1164,000 and $1035,000, respectively. The 

achievement of these general goals is supported by an annual growth rate of real financial assets per capita of 9.0% and 

6.0% for the USA and UK, respectively. These growth rates are not excessively high due to the FD stability projected 

to be at the "high" level for the USA and the "adequate" level for the UK from 2023 to 2025. 

The target values of financial sovereignty (S3) were determined considering maintaining the already attained high 

level by both countries (rule 1) and a slight increase in their international positions on this indicator from 2022 to 2025 

(rule 2). 

Targets for the structure of financial assets (S4) were set based on the transition of the analyzed countries to a new 

and higher quality level. For the USA, it involves moving from the "adequate" to the "high" level, while for the UK, it 

means transitioning from the "acceptable" to the "adequate" level. 

Target values of FD steerability (S5) were calculated by the quantitative value of general strategic goals. Throughout 

the planning period from 2023 to 2025, these values will correspond to the previously achieved "high" level in 2022 

(rule 1) with an improvement in their positions on the indicator. The manageability will increase from 90.0% to 116.4% 

for the USA and from 86.9% to 104.0% for the UK by the end of the planning period (rule 2). The value of these 

indicators above 100% is because the target reference values for this indicator (S5,i) were set at 75%. 

Level 3 strategic goals were defined for the USA and UK (Table 3) as follows. The FD rates of economic sectors (S1.1 

- S1.5) were determined by the selection method. At the same time, the condition was observed that the weighted average 

growth rate of financial assets of economic sectors was equal to the growth rate of financial assets of the entire economy 

(S1). The FD stability of economic sectors (S2.1 - S2.5) was calculated based on Equations 3 and 4 using planned parameter 

values. Target values for monetary, debt, and equity sovereignty (S3.1 - S3.3) were set taking into account their 

achievability. In this case, the sum of the target values of monetary, debt, and equity sovereignty had to be equal to the 

target value of financial sovereignty (S3). Target values for portfolio and direct investments (S4.1 - S4.2) were determined 

considering their achievability and were totally equal to the target value of all investments (S4). Particular goals for the 

FD manageability (S5.1 - S5.4) were calculated based on Equations 10 and 11 using planned parameter values. 

 According to the calculations performed, by 2025, all FD indicators are expected to reach higher levels than in 2022 

for both countries. Strategic goals for the USA (excluding monetary and shared sovereignty) will correspond to the 

"high" level, while the UK will have 13 out of 25 targets at a high level. The strategic goals for the USA indicate its 

intention to continue implementing the growth strategy (Figure 2), while the UK focuses on transition from a reduction 

to a growth strategy (Figure 3). This transition will be reflected in the change of trend parameters towards a decrease in 

negative values.   

 

Figure 3. Trends in UK real financial assets per capita 2007–2022 and 2007–2025, thousand USD 
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Thus, the use of the "5S" concept in the development of strategic documents made it possible to formulate a strategy 

for the financial development of the analyzed countries for the planning period while determining trajectories of financial 

development in key areas (S1-S5) and also forming a system of quantitatively expressed strategic goals linked with 

calculation algorithms. 

It is important to note that the system of strategic goals for financial development of the USA and Great Britain, 

presented in Table 3, is one of the acceptable options, although not optimal. Further research is required using appropriate 

mathematical methods to optimize decisions on the formation of strategic goals. 

According to the data analysis in Table 3, the gap in the levels and values of key indicators between their actual and 

planned values is not the same, potentially because some key indicators were at the "negative" level and had very low 

values in 2022. It is logical to assume that improving these indicators will require much public administration effort. In 

this regard, these indicators can be regarded as priorities for financial development.  

According to rule 3, the priority areas for financial development of the USA from 2022-2025 are to increase the 

growth rate of real financial assets per capita from -7.1% to 9.0% per year and to enhance the FD stability from 12.62% 

to 1.07%. Thus, the main ways of achieving financial development in the USA include increasing the growth rate of real 

financial assets per capita and enhancing the FD stability in sectors such as non-financial corporations, financial 

corporations, households, non-profit organizations serving households, and the rest of the world sector. Additionally, 

increasing the controllability of the FD speed and stability and improving the share of the country's sovereignty will also 

contribute to financial development. 

For the UK, the priority areas for financial development from 2023-2025 are to increase the growth rate of real 

financial assets per capita from -13.92% to 6.0% per year and to enhance the FD stability from 16.25% to 2.66%. Thus, 

the main ways of achieving financial development in the UK include increasing the growth rate of real financial assets 

per capita and enhancing the FD stability in all sectors of the economy while increasing the controllability of the FD 

speed and stability and improving the share of the sovereignty of the country. 

5- Discussion 

As a result of the study, a concept, including principles, rules, indicators, and criteria, was developed to form 

quantified strategic goals and priorities for the countries' FD. This study is the first step towards formalizing the strategic 

goals and priorities of financial development, distinguishing it from previous studies and highlighting its scientific 

novelty. The study also produced a 3-level system of key indicators of countries' FD, which differs from the indicators 

developed in previous studies as follows. In contrast to the methodological approach, called "quantitative" in the 

literature review, the developed system of indicators uses such new individual indicators as the value of monetary, debt, 

and stake sovereignty of countries, the share of portfolio and direct investments in the domestic economy in the financial 

assets of countries, steerability (quality of management), speed, stability, sovereignty and structure of financial 

development. 

In contrast to the methodological approach, referred to as "qualitative" in the literature review, the developed system 

of indicators defines the indicator "height of financial development" as general and transferred from the third level to 

the first [10] because each level is designed to solve a special management task in the developed system of indicators. 

In particular, level 1, 2, and 3 indicators are used to determine the quantitative and qualitative characteristics of the 

general strategic goal, financial development areas, and financial development paths, respectively.  

In addition, the study used such indicators of financial development as height, speed, stability, sovereignty, structure, 

and steerability, which differ from the previously developed qualitative characteristics (height, availability, efficiency, 

and stability). Thus, the following indicators have been added to qualitative characteristics: speed of financial 

development, financial sovereignty, structure of financial assets, and FD steerability. The first of these indicators is 

important in determining the type of strategy and controlling excessive financial development. The second indicator 

characterizes the degree of independence of public administration bodies in making strategic decisions in the financial 

sector. The third indicator focuses on investment as the main source of financial resources for economic development. 

The performance indicator was replaced with the manageability indicator for the following reasons. Studies conducted 

by other authors propose to measure and evaluate the effectiveness of financial development based on the stock market 

turnover ratio, net interest margin of banks, credit-deposit spread, non-interest income concerning the total income, and 

overhead concerning the total amount of assets, and return on assets of financial institutions. These indicators 

characterize the efficiency of the market and the quality of financial development management within the financial 

corporations' sector. For the purposes of strategic management of financial development, the indicator of steerability is 

preferably used since it allows assessing the quality of FD public management across the entire range of key indicators, 

i.e., the effectiveness of government intervention in all market processes. The indicator of accessibility of financial 

services was not included in the list of qualitative characteristics of financial development since, according to the authors 

of this study, it most likely refers not to the goals of financial development but to the ways of achieving these goals. 
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In contrast to the methodological approach, referred to in the literature review as "systemic", real values of countries' 

financial assets are used instead of nominal values when determining indicators.  

The study used well-known formulas to quantitatively and qualitatively assess the speed of financial development 

and the structure of financial assets. To assess the stability of financial development and the financial sovereignty of 

countries, the recommendations set out in publications [37, 41] were used. The algorithm for the quantitative and 

qualitative value assessment of the general indicator and the FD steerability was developed by the authors of this study 

for the first time.  

In the study, groundbreaking advancements were made in formulating key indicators for the FD assessment of nations 

and the establishment of methodologies to quantify strategic goals and determine priorities, marking the first instance of 

such principles being devised. A judgment-based method derived from these principles can be employed to formulate 

strategic goals. This approach enables the identification of various plausible strategic goals. Consequently, an area 

promising for further exploration lies in optimizing these goals through the utilization of mathematical models. 

Notably, within the study, the strategic goals for financial development of the United States and the United Kingdom 

were determined based on their respective standings in the OECD country ranking. An even more prospective avenue 

for enhancing the findings would involve the application of a rating scale and criteria that align with the global position 

of the world economy when identifying the strategic goals of these nations.   

6- Conclusions 

The availability of a solid theoretical and methodological foundation for formulating strategic goals and priorities is 

crucial to ensure the quality enhancement of public management in terms of the countries' FD. However, an analysis of 

publications on this topic reveals disparities in understanding, measuring, and evaluating financial development thus far. 

These studies are predominantly fragmented and lack recommendations for establishing quantified strategic goals and 

priorities. Policy strategic documents related to financial development primarily take a general approach and essentially 

serve as memoranda of intent. This study aims to address these deficiencies. 

As a result of this study, the authors have developed a concept, termed "5S", to formulate quantified strategic goals 

and priorities for financial development. The concept incorporates principles, rules, indicators, and criteria necessary for 

making decisions regarding the qualitative and quantitative aspects of strategic goals and priorities. 

The developed concept was applied to data from OECD countries ranging from 2007 to 2022, enabling the 

determination of strategic goals and priorities for the USA and UK between 2023 and 2025. The findings from the trial 

period of 2007-2022 indicate that the USA pursued a growth strategy, while the UK focused on a reduction strategy. In 

2022, the real per capita incomes in both countries reached an "adequate" level, amounting to $899,000 in the USA and 

$869,000 in the UK. Meanwhile, other key indicators varied across different levels of financial development, ranging 

from a "negative" to a "high" level. 

Following the formulated strategic goals, the USA will continue implementing its growth strategy from 2023 to 2025, 

which aims to raise the real per capita income to $1,164,000 by the end of the planning period in 2025. The priority areas 

for financial development in the USA will involve increasing the growth rate of real financial assets per capita from -

7.1% to 9.0% per year, enhancing the FD stability from 12.62% to 1.07%, and focusing on greater financial development 

and controllability across sectors of the economy (excluding the public administration sector), as well as increasing the 

country's share of sovereignty. 

For the UK, the years 2023-2025 will witness a transition from a reduction to a growth strategy, which aims to raise 

the real per capita income to $1,164,000 by the end of the planning period in 2025. The priority areas for the UK financial 

development encompass increasing the growth rate of real financial assets per capita from -13.92% to 6.0% per year, 

improving the FD stability from 16.25% to 2.66%, and focusing on greater financial development and controllability 

across all sectors of the economy, alongside an increase in the country's share of sovereignty. 

This study is novel since it has developed a concept for establishing quantified strategic goals and priorities for 

financial development, encompassing principles, rules, indicators, and criteria necessary for decision-making concerning 

the qualitative and quantitative attributes of strategic goals and priorities. Notably, this concept has been devised for the 

first time. 

The proposed concept fills the following gaps in scientific research: 

 It eliminates fragmentation in the selection of indicators used for analysis and goal setting in the field of strategic 

management of the countries' FD by forming a three-level system of key indicators based on the application of a 

systematic approach and SNA methodology; 

 It complements the existing range of indicators with a new indicator, financial sovereignty, which plays an 

important role in the context of growing geopolitical tensions and restructuring of international financial flows, 

while also proposing an indicator of FD stability, calculated based on the general key indicator proposed by the 

authors;  
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 It provides for the differentiation of such concepts as “goals” of financial development, as well as “directions” and 

“paths” to achieving these goals; 

 It contains formulations of alternative strategies for the countries' FD and criteria that set the parameters of these 

strategies in the form of levels of financial development; 

 It includes algorithms for determining the competitive position of countries across the entire range of key indicators 

used to determine strategic goals and priorities for financial development; 

 It contains the principles and rules for making strategic decisions to choose an alternative strategy and the 

quantitative values of strategic goals and to determine priority directions and ways to achieve them. 

In scientific terms, the results of the study develop the theory and methodology of strategic management of financial 

development at the macroeconomic level and open up great opportunities for further improvement based on the use of 

quantitative methods. 

The advantages of this developed concept reside in its high representativeness, objectivity, and wide range of 

applications. Its implementation holds the potential to enhance the quality of strategic management in relation to 

countries' financial development while ensuring the transparency of government decisions. 

7- Declarations 

7-1- Author Contributions 

Conceptualization, G.G. and E.Z.; methodology, G.G. and E.Z.; software, E.Z.; validation, G.G. and E.Z.; formal 

analysis, G.G. and E.Z.; resources, G.G. and E.Z.; writing—original draft preparation, G.G. and E.Z.; writing—review 

and editing, G.G. and E.Z.; visualization, G.G.; supervision, G.G. and E.Z.; project administration, G.G. and E.Z.; 

funding acquisition, G.G. and E.Z. All authors have read and agreed to the published version of the manuscript. 

7-2- Data Availability Statement 

Publicly available datasets were analyzed in this study. This data can be found here: 

https://stats.oecd.org/Index.aspx?DatasetCode=SNA_TABLE720. 

7-3- Funding 

The research was funded by the Russian Science Foundation (project No. 23-28-01020).  

7-4- Institutional Review Board Statement 

Not applicable. 

7-5- Informed Consent Statement 

Not applicable. 

7-6- Conflicts of Interest 

The author declares that there is no conflict of interests regarding the publication of this manuscript. In addition, the 

ethical issues, including plagiarism, informed consent, misconduct, data fabrication and/or falsification, double 

publication and/or submission, and redundancies have been completely observed by the authors. 

8- References  

[1] ASIC. (2021). ASIC Corporate Plan 2021-2025. Australian Securities & Investments Commission, Australia. Available online: 

https://download.asic.gov.au/media/qzcaljce/asic-corporate-plan-2021-25-focus-2021-22-published-26-august-2021.pdf 

(accessed on May 2023). 

[2] DFSA. (2021). Business Plan 2021-2022. Dubai Financial Services Authority, Dubai, United Arab Emirates. Available online:  

https://365343652932-web-server-storage.s3.eu-west-2.amazonaws.com/files/7416/1096/4358/DFSA_Business_Plan_21-22-hires_spread.pdf 

(accessed on May 2023). 

[3] AFM. (2020). AFM Strategy 2020-2022. Dutch Authority for the Financial Markets, Amsterdam, The Netherlands. Available 

online:  https://www.afm.nl/~/profmedia/files/afm/2020/strategy_2020_2022_eng.pdf (accessed on September 2023). 

[4] Dutta, N., & Meierrieks, D. (2021). Financial development and entrepreneurship. International Review of Economics & Finance, 

73, 114–126. doi:10.1016/j.iref.2021.01.002. 

[5] Huang, J. (2024). Resources, innovation, globalization, and green growth: The BRICS financial development strategy. 

Geoscience Frontiers, 15(2), 101741. doi:10.1016/j.gsf.2023.101741. 



Emerging Science Journal | Vol. 7, No. 6 

Page | 2002 

[6] Nwani, C., Okezie, B. N., Nwali, A. C., Nwokeiwu, J., Duruzor, G. I., & Eze, O. N. (2023). Natural resources, financial 

development and structural transformation in Sub-Saharan Africa. Heliyon, 9(9), e19522. doi:10.1016/j.heliyon.2023.e19522. 

[7] Cave, J., Chaudhuri, K., & Kumbhakar, S. C. (2019). Do banking sector and stock market development matter for economic 

growth? Empirical Economics, 59(4), 1513–1535. doi:10.1007/s00181-019-01692-7. 

[8] Khan, M. A., Gu, L., Khan, M. A., & Oláh, J. (2020). Natural resources and financial development: The role of institutional 

quality. Journal of Multinational Financial Management, 56, 100641. doi:10.1016/j.mulfin.2020.100641. 

[9] Freixas, X. (2018). Credit Growth, Rational Bubbles and Economic Efficiency. Comparative Economic Studies, 60(1), 87–104. 

doi:10.1057/s41294-018-0054-8. 

[10] Svirydzenka, K. (2016). Introducing a New Broad-based Index of Financial Development. International Monetary Fund (IMF), 

1-43. Available online: https://www.imf.org/external/pubs/ft/wp/2016/wp1605.pdf (accessed on May 2023). 

[11] Qazi, A. (2023). Exploring Global Competitiveness Index 4.0 through the lens of country risk. Technological Forecasting and 

Social Change, 196, 122856. doi:10.1016/j.techfore.2023.122856. 

[12] Bedianashvili, G. (2023). Modern globalization and the small countries’ sustainable competitiveness. 18th International 

Academic Conference "Social sciences for regional development 2023", (20th–21st) October 2023, Daugavpils University, 

Daugavpils, Latvia. 

[13] Padgureckienė, A. (2023). Assessment of the competitiveness of countries. Applied Scientific Research, 2, 17-25. 

doi:10.56131/tmt.2023.2.1.91. 

[14] Sumarni, L. (2019). Financial development and economic growth in Indonesia: An ARDL-Bounds testing approach. Economic 

Journal of Emerging Markets, 11, 89–96. doi:10.20885/ejem.vol11.iss1.art9. 

[15] Muhammad, F., Razzaq, N., Memon, K., & Karim, R. (2021). Do Quality of Governance. Remittance and Financial 

Development affect Growth? Studies of Applied Economics, 39(1), 1-11. doi:10.25115/eea.v39i1.3815. 

[16] Kreso, S., & Begovic, S. (2013). Monetary regime. financial development and the process of money multiplication in the 

European transition countries. Paper presented at 2nd International Scientific Conference on Economic and Social Development 

(ESD), 426–442, Paris, France. Available online: https://esd-conference.com/upload/book_of_proceedings/Book_of_proceedings_ 

Paris_2013.pdf (accessed on September 2023). 

[17] Sinha, N., & Shastri, S. (2021). Does financial development matter for domestic investment? Empirical evidence from India. 

South Asian Journal of Business Studies, 12(1), 104–126. doi:10.1108/sajbs-09-2020-0332. 

[18] Carvalho, J. M. (2022). Modelling (Social) Intra/Entrepreneurship Process. Emerging Science Journal, 6(1), 14-36. 

doi:10.28991/ESJ-2022-06-01-02. 

[19] Rashid Khan, H. U., Islam, T., Yousaf, S. U., Zaman, K., Shoukry, A. M., Sharkawy, M. A., Gani, S., Aamir, A., & Hishan, S. 

S. (2019). The impact of financial development indicators on natural resource markets: Evidence from two-step GMM estimator. 

Resources Policy, 62, 240–255. doi:10.1016/j.resourpol.2019.04.002. 

[20] Berdiev, A. N., & Saunoris, J. W. (2016). Financial development and the shadow economy: A panel VAR analysis. Economic 

Modelling, 57, 197–207. doi:10.1016/j.econmod.2016.03.028. 

[21] Husted, B. W., & Salazar, J. (2020). Reducing inequalities: Toward the development of a market for income inequality. Journal 

of Cleaner Production, 245, 118931. doi:10.1016/j.jclepro.2019.118931. 

[22] Ayowole, T. E., & Beton Kalmaz, D. (2020). Revisiting the impact of credit market development on Nigeria’s economic growth. 

Journal of Public Affairs. Portico. doi:10.1002/pa.2396. 

[23] Jung, S. M., & Vijverberg, C.-P. C. (2019). Financial development and income inequality in China – A spatial data analysis. 

The North American Journal of Economics and Finance, 48, 295–320. doi:10.1016/j.najef.2019.03.001. 

[24] Kim, J. (2021). Financial development and remittances: The role of institutional quality in developing countries. Economic 

Analysis and Policy, 72, 386–407. doi:10.1016/j.eap.2021.09.005. 

[25] Eryigit, S. B., & Dulgeroglu, E. (2015). How to Measure the Level of Financial Development. Advances in Finance, Accounting, 

and Economics 27, 260–286. doi:10.4018/978-1-4666-7288-8.ch017.   

[26] Gnangnon, S. K. (2021). Effect of poverty on financial development: Does trade openness matter? The Quarterly Review of 

Economics and Finance, 82, 97–112. doi:10.1016/j.qref.2021.08.002. 

[27] Kavya, T. B., & Shijin, S. (2020). Economic development, financial development, and income inequality nexus. Borsa Istanbul 

Review, 20(1), 80–93. doi:10.1016/j.bir.2019.12.002. 

[28] Abdmoulah, W. (2021). Competition and financial institutions and markets development: a dynamic panel data analysis. Journal 

of Financial Economic Policy, 13(5), 539–564. doi:10.1108/jfep-05-2020-0106. 

https://esd-conference.com/upload/book_of_proceedings/Book_of_proceedings_


Emerging Science Journal | Vol. 7, No. 6 

Page | 2003 

[29] Aluko, O. A., & Kolapo, F. T. (2020). Macroeconomic factors and stock market development in sub-Saharan Africa: does the 

measure of stock market development matter?. Transnational Corporations Review, 12(1), 53-62. 

doi:10.1080/19186444.2019.1683433. 

[30] Gospodarchuk, G., & Zeleneva, E. (2022). Assessment of Financial Development of Countries Based on the Matrix of Financial 

Assets. Economies, 10(5), 122. doi:10.3390/economies10050122 

[31] Freixas, X., & Perez-Reyna, D. (2021). Optimal macro prudential policy and rational bubbles. Journal of Financial 

Intermediation, 46, 100908. doi:10.1016/j.jfi.2021.100908. 

[32] Rubio, M., & Yao, F. (2020). Bank capital, financial stability and Basel regulation in a low interest-rate environment. 

International Review of Economics & Finance, 67, 378–392. doi:10.1016/j.iref.2020.02.008. 

[33] Ibáñez-Hernández, F. J., Peña-Cerezo, M. Á., & Araujo, A. (2014). Countercyclical capital buffers: credit-to-GDP ratio versus 

credit growth. Applied Economics Letters, 22(5), 385–390. doi:10.1080/13504851.2014.946174. 

[34] Marchettini, D., & Maino, R. (2018). Make It or Break It? Assessing Credit Booms in Developing Countries†. Journal of African 

Economies, 27(5), 558–586. doi:10.1093/jae/ejy004. 

[35] Schüler, Y. S., Hiebert, P. P., & Peltonen, T. A. (2020). Financial cycles: Characterisation and real-time measurement. Journal 

of International Money and Finance, 100, 102082. doi:10.1016/j.jimonfin.2019.102082. 

[36] Lo Duca, M., & Peltonen, T. A. (2011). Macro-Financial Vulnerabilities and Future Financial Stress - Assessing Systemic Risks 

and Predicting Systemic Events. SSRN Electronic Journal. doi:10.2139/ssrn.1803075. 

[37] Gospodarchuk, G. G., & Zeleneva, E. S. (2022). Stability of financial development: Problems of measurement, assessment and 

regulation. PLOS ONE, 17(11), e0277610. doi:10.1371/journal.pone.0277610. 

[38] Dudin, M. N., Shkodinsky, S. V., & Ivanov, M. O. (2023). Current Problems of Ensuring the Financial Sovereignty of Russia 

in the Context of International Sanctions. Finance: Theory and Practice, 27(1), 185–194. doi:10.26794/2587-5671-2023-27-1-

185-194. 

[39] Kaboub, F.A. (2015). Note Financial Sovereignty. Scoping Workshop on Monetary Sovereignty, Moscow, Russia. Available 

online: https://ild.hse.ru/data/2015/05/21/1097330887/Kaboub-FinancialSovereignty-2015.pdf (accessed on May 2023). 

[40] Spinaci, S. (2020). Strengthening Europe’s Economic and Financial Sovereignty. European Parliament. Available online: 

https://www.europarl.europa.eu/legislative-train/theme-a-stronger-europe-in-the-world/file-eu-financial-sovereignty (accessed 

on May 2023). 

[41] Gospodarchuk, G., Zeleneva, E., & Kolesnikov, D. (2023). Assessing the Level of Financial Sovereignty of Countries. Global 

Conference on Business and Social Sciences Proceeding, 15(1), 43–43.  doi:10.35609/gcbssproceeding.2023.1(43). 

[42] Melecky, M., & Podpiera, A. M. (2020). Financial sector strategies and financial sector outcomes: Do the strategies perform? 

Economic Systems, 44(2), 100757. doi:10.1016/j.ecosys.2020.100757. 

[43] Beck, T., & Poelhekke, S. (2023). Follow the money: Does the financial sector intermediate natural resource windfalls? Journal 

of International Money and Finance, 130, 102769. doi:10.1016/j.jimonfin.2022.102769. 

[44] Murcia, N. N. S., Ferreira, F. A. F., & Ferreira, J. J. M. (2022). Enhancing strategic management using a “quantified VRIO”: 

Adding value with the MCDA approach. Technological Forecasting and Social Change, 174, 121251. 

doi:10.1016/j.techfore.2021.121251. 

[45] Uch, R., Miyamoto, H., & Kakinaka, M. (2021). Effects of a banking crisis on credit growth in developing countries. Finance 

Research Letters, 43, 102004. doi:10.1016/j.frl.2021.102004. 

[46] European Bank for Reconstruction and Development. (2021). Financial Sector Strategy 2021–2025. Available online: 

https://www.ebrd.com/news/2021/ebrd-approves-financial-sector-strategy.html (accessed on September 2023). 

[47] European Bank for Reconstruction and Development. (2021). Strategic and capital framework 2021–2025. Available online: 

https://www.ebrd.com/what-we-do/strategy-capital-framework (accessed on September 2023). 

[48] U.S. Financial Literacy and Education Commission. (2020). U.S. National Strategy for Financial Literacy. Available online: 

https://home.treasury.gov/system/files/136/US-National-Strategy-Financial-Literacy-2020.pdf (accessed on September 2023). 

[49] United Nations (2023). System of National Accounts 2008. New York, United States. Available online: 

https://unstats.un.org/unsd/nationalaccount/docs/sna2008.pdf (accessed on September 2023). 

[50] OECD (2023). 720-Financial accounts – non consolidated. Organization for Economic Co-operation and Development. 

Available online: https://stats.oecd.org/Index.aspx?DatasetCode=SNA_TABLE720 (accessed on September 2023). 

https://www.europarl.europa.eu/portal/en


Emerging Science Journal | Vol. 7, No. 6 

Page | 2004 

Appendix I: Financial Balance Sheet 

Table A1. Financial Balance Sheet 

Code of Items Name of Elements 
Domestic 

Economy 

Rest of the 

World 
Total 

I. AF Financial assets A1 A2 A3 

1. AF Monetary gold and SDRs а11 а12 а13 

2. AF Currency and deposits а21 а22 а23 

3. AF Debt securities а31 а32 а33 

4. AF Loans а41 а42 а43 

5. AF Equity and investment fund shares/units а51 а52 а53 

6. AF Insurance pension and standardized guarantees а61 а62 а63 

7. AF Financial derivatives and employee stock options а71 а72 а73 

8. AF Other accounts receivable а81 а82 а83 

II. LF Financial liabilities L1 L2 L3 

1. LF Monetary gold and SDRs l11 l21 l31 

2. LF Currency and deposits l12 l22 l32 

3. LF Debt securities l13 l23 l33 

4. LF Loans l14 l24 l34 

5. LF Equity and investment fund shares/units l15 l25 l35 

6. LF Insurance pension and standardised guarantees l16 l26 l36 

7. LF Financial derivatives and employee stock options l17 l27 l37 

8. LF Other accounts receivable l18 l28 l38 

III. CF Financial capital C1 C2 C3 

Source: Authors’ development based on SNA materials [50]. 

 


