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1991

Media entrepreneur Christopher Whittle, founder of Whittle
Communications and creator of the controversial Channel One in-
school news program, introduces his Edison Project idea. He plans to
build 1,000 new, for-profit schools, 200 of them within five years, at a
projected cost of $2.5 billion." Over the next four years, Edison will
invest $44 million from private investors in research and development.?

1992

A group of educators and business people, led by former Yale
University president Benno Schmidt, spends the year developing the
Edison school curriculum.®

1993

Whittle reduces the scope of the planned Edison Project, from opening
a network of private schools, to managing 20 public schools. While
Whittle Communications secured approximately $40 million from two of
its major investors, Philips Electronics NV and Associated Newspaper
HoIdings,4 Whittle himself is removed from daily operations at Whittle
Communications by those same investors.® Time Warner, Inc., an initial
financial backer declined to commit any more funds to the effort.®

1994

In July Edison announces it will try to raise a minimum of $50 million to
support the new network of schools.” Later in the year, Whittle
Communications collapses and Whittle sells Channel One, his only
profitabgle product, to K-Ill Communications (now Primedia) for $300
million.

1995
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In February, Edison secures the financing for its first for-profit public
schools, scaling back its plans to open more than a dozen schools in
fall 1995 to five or fewer. Investors agreed to commit less than $10
million for the first year; a second installment for 1996 is planned but not
guaranteed, representing a total package of less than $30 million.
Investors included the Sprout Group, a venture capital group owned by
Equitable Company's Donaldson, Lufkin & Jenrette Securities
Corporation.® As part of the arrangement, Christopher Whittle is forced
to share chairmanship of the company with Janet Hickey, a Sprout
representative.”

1996

In November, the Edison Project completes a private $30.5 million
financing, the third time that Whittle has been able to solicit major
private investment. Investors include Richmont Leeds Education
Company LLC; J.W. Childs Associates, LP; Zesiger Capital Group LLC,;
and Ch1r1istopher Whittle, who remains the company's largest equity
holder.

1997

The Edison Project announces it will seek $50 million from the private
equity market and considers an initial public stock offering which the
company expects would raise $75-100 million."

1998

In May, Edison executive vice president Chris Cerf says that a planned
expansion in 1999 would add 22 new schools. Cerf reports that the
expansion would bring Edison to "static-state profitability," the point at
which the company would become profitable if it stopped growth
expenditures.’ In October, the Edison Project obtains $56 million of
private equity financing, bringing the total raised since 1991 to $161
million. Two companies, J.P. Morgan Capital Corporation and Investor
AB of Sweden, invested $20 million each, with the remainder coming
from WSI Inc. (a holding company controlled by Chris Whittle) and
Richmont Leeds Education Company, an education industry investment
corporation. With the new financing, Edison projected that by 2001 it will
increase the number of schools it manages to 75." Also in October,
Edison announces that it will offer stock options to staff members of its
Miami school. Teachers, administrators, and other school staff will have
an opti%n to buy a limited amount of stock when the company goes
public.
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For more information, contact:

Center for the Analysis of Commercialism in Education (CACE)
University of Wisconsin-Milwaukee
(414) 229-2716.

Write:

CACE

UWM SOE

PO Box 413
Milwaukee, WI 53201.

Website: http://www.uwm.edu/Dept/CACE

Email: cace@uwm.edu
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