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In Japan, there are not small number of cases where stock options are granted to company audi-

tors. As for accounting auditors, they are prohibited to hold shares of the client, or receive a con-

tingent fee. But for company auditors, they are not prohibited to receive stock options. In this

paper, independence of company auditors and the member of audit committee are reviewed, and

then, the effect of granting stock options to them will be discussed.
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