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ABSTRACT

Balkan countries typically share remarkable similarities in culture and history. However, this specific region
received little academic attention and produced fewer scholarly deals with the green economy. Our intended
purpose is to gather the most recent literature on the green economy about Slovenia, Croatia, Serbia and Bosnia
and Herzegovina, which are also produced in local Universities and show that these countries possess the po-
tential for an easy green conversion despite barriers and lack of sufficient motivation; The first two countries as
mentioned above are members of the EU, while the other two have an EU candidate status. We obtained national
experts’ opinions and policy recommendations through a Scopus database search (mostly) 2015-2020. Through
a SWOT analysis matrix, we gather evidence of both internal and external pushes. The first push is the role of
national institutions and consumers; the latter is the EU’s considerable influence, which provides essential in-
centives to carefully foster alignment with European regulatory standards. The internal push typically bears more
social responsibility in shaping domestic policies and going green. In Croatia and Slovenia, the transition towards
a greener economy goes ahead positively; in Bosnia and Herzegovina, Serbia and Slovenia, the lack of adequate
policies and awareness (among people and companies) and the inefficient allocation of external resources remain
barriers to such a greener transition. These Balkan countries deserve more attention in the academic literature,
both theoretical and empirical, thanks to their unexploited green potential, which could help policymakers make

their countries greener.

1. Introduction

Countries in Southeast Europe face multiple challenges: weak
governance (Borzel and Grimm, 2018), brain drain (Bagatelas and Sergi,
2017), severe levels of youth unemployment (Dabrowski and Mya-
chenkova, 2018) and rampant corruption (Sanfey and Milatovic, 2018).
In addition, these countries feel less connected with the EU to some
extent, even though they have regained importance in the EU’s eyes
(Lange et al., 2017). Although this problematic context, the Balkans spur
interest in scientific research on green policies. Protecting the environ-
ment is now a priority worldwide; the green economy results from a
process that can reduce inequality and scarcity of resources and envi-
ronmental risks (UNEP, 2010). Both private (Taghizadeh-Hesary and
Yoshino, 2019) and public capital should generously support green in-
vestments (Lindenberg, 2014). However, economic actors are reluctant
to supply adequate financial support to green projects, primarily
because of the modest return (Yoshino et al., 2019). Another probable
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cause might rest on the apparent lack of political willingness or political
unsustainability (Lockwood, 2015). These significant barriers reveal
conflicting priorities and cultural backgrounds that acerbate the general
political process and economic betterment. (see Tables 1-4)

The most recent reviews concerning the Balkan region’s green
economy comprise two books written by “national experts.” Rado-
vic-Markovic et al. (2015) collected primarily local literature to point
out how much the Balkan region has progressed in terms of green pol-
icies as well as to show which results have been achieved and what are
the current barriers to the transition to a green economy; the authors
admit the book covers an extensive topic range: which comprehend
green tourism, green firms and jobs (more broadly corporate social re-
sponsibility), waste management, organic food/sustainable agriculture
and green energy. Renko and Pestek (2017) point out the lack of liter-
ature on the Balkan region’s green issues. They aim to “expand the
current knowledge base” concerning the challenges that such a region
faces in its transition towards a greener economy. The authors address
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Table 1
Summary SWOT matrix — B&H.
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Table 3
Summary SWOT matrix - Serbia.

STRENGTHS

WEAKNESSES

STRENGTHS

WEAKNESSES

Organic farms and arable land are
increasing.

Low-income consumers even buy
organic food.

The theoretical potential for solar
energy is 1.25 greater than the
country’s total demand for energy.
Enormous potential for rural tourism

Massive potential for biomass and
biogas

OPPORTUNITIES

eBranding B&H as a fully green energy
country

eAccessing EU funding and membership

eRenewable energy is a climate change
mitigation instrument

eHarmonising the regulation and law
with European standards is critical in
attracting foreign investments in the
renewable energy sector

eRural Residents can transform their
households into tourist destinations
and reap the benefits over time

Inadequate resource allocation and
insufficient infrastructures.
Insufficient information and
knowledge on organic production
Insufficient information and
knowledge on waste hazards

Organic production lacks support from
municipalities and other public
institutions

Weak Free market

Lack of investment and promotion in

Green Entrepreneurship

Subsides not used

THREATS

eGreen Entrepreneurship is perceived as
riskier

eWidespread corruption are obstacles to
renewable energy plans

eRisk-averse mentality

eThree-in-one Country

Source: Authors.
3.2 Croatia.

Table 2
Summary SWOT matrix — Croatia.

STRENGTHS

WEAKNESSES

There is a willingness to buy organic
food
Organic food is socially desirable

Organic food farms are small but well
established

Two-thirds of Croatian companies
emphasise a commitment to green
processes

Citizen’s willingness to take part in
waste separation

Croatia has EU membership

gross renewable energy usage
Enormous potential for green energy
usage

OPPORTUNITIES

Encouraging partnership and
association among organic producers
Information and education of organic
consumers

the Balkan region

Increasing renewable energy
production (biogas and biofuel)
High land biocapacity

Outperformed the European average of

Making Croatia the greenest country in

e The supply chain for organic is not
well-conceived

eFew funds have been distributed for

environmental improvements

e Small enterprises do not engage in

green activities

Incomplete waste management

system

Croatia lacks proper industrial design
protection

A weak approach towards green
transportation

e Bureaucratic inefficiency

THREATS

e The supply chain for organic food
make it expensive

Recent economic Recession

There is no coordination with other
hotels in encouraging greening
practices

The size of firms prevents them from
implementing green practices
Economic agents are ignorant in
terms of green knowledge

Fear of Change

Source: Authors.

the same topics and claim that the book can be considered a “systematic

and holistic overview."

There is no further current review exploring the same subjects and/

e Agriculture can provide a reliable
production of biodiesel

Defined laws, conditions and
incentives for investments in solar
energy

Renovation of Law on Microcredit
and improvements of the legal
framework

Significant effort towards waste
management

There is a demand for sustainable
tourism

OPPORTUNITIES

e Higher education is a positive driver
e Green Jobs could decrease the
unemployment rate

Access to EU membership and funds

High potential for green energy

Serbia could become and a hub for
e-waste recycling

Law on Microcredit Organizations
allows financing green SMEs
Biowaste can be converted into
renewable energy

The organic food market has
potential

Lack of environmental consciousness
and awareness

Insufficient funds for organic agriculture
and green policies

Consumers’ low purchasing power for
organic food

Lack of supply chain and poor
infrastructure

Firms have a poor understanding of
Social responsibility.

THREATS

Political Turmoil
Green Finance is perceived as too risky

Most companies focus on economic
benefits rather than on environmental
impacts

Low international competitiveness and
low-quality accommodations for rural
tourism

0Oil is still too competitive for biodiesel

Organic food remains a niche market

Source: Authors.
3.4 Slovenia.

Table 4
Summary SWOT matrix — Slovenia.

STRENGTHS

WEAKNESSES

3

Positive trend regards organic food
production

Organic farms create green jobs

Top Managers are aware of the
environment

Better developed rural tourism
Eu membership

OPPORTUNITIES

e Major sports events might be a driver

towards sustainability
e Moving in line with the EU

o Benefits from increased Eco-Innovation
Cooperation between local government

and local stakeholders
e High land biocapacity

Increasing willingness to buy organic food
among younger and more educated people

Outstanding level of green competitiveness

The number of electric cars
remains lower than the EU
average

Eco-Innovation is costly

Poor Legislation

Oppressive bureaucracy

Companies are reluctant to be

socially responsible

Lack of Trust in Institutions

Loans for green cars remain

unused

THREATS

e Regulations can be an inhibitor of
Eco-Innovation

e Companies are Profit oriented

Increasing corruption

Public administration

incompetence

Source: Authors.

or the same region besides these two books. Therefore, we aim to retrace
the path of these previous works and show if the specific situation is still
the same, which are currently the barriers and the opportunities and
show the potential of this region and the area to which the national
academic expert can guide domestic policymaking. Through a system-
atic review, we want to point out that the specific topics covered by the
literature and the research areas demonstrate the most significant po-
tential for development in the Balkan region. Typically, the green
economy is a widely used concept; it is multidimensional and influenced
at least partially by the institutional context (Merino-Saum, 2020).
Therefore, we precisely define it according to local understanding
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and experience. From our extensive research, emerges that Balkan au-
thors use the term “green” and “sustainable” more than synonyms,
although there is an academic difference (Weick, 2016), green economy
describes the pathway towards sustainability (UNEP, 2011). In our
research, we will use the keyword interchangeably “green and “sus-
tainable.” CSR and green entrepreneurship are conceptually different
(Demirel et al., 2017); green entrepreneurship addresses environmental
problems with innovative entrepreneurial ideas. CSR is a business model
that encourages the company to be socially accountable. However, one
essential core of CSR is environmental conservation. We will employ
both concepts interchangeably as they are interconnected.

We reviewed the scientific literature on Croatia, Slovenia, Bosnia,
and Herzegovina (B&H) and Serbia. The first two countries are members
of the EU, while the other two are EU candidates. We have gathered the
latest scholarly articles (i.e., 2015-2020) on the green economy indexed
in the Scopus database. Our compelling research interest was on the
national experts’ opinions and policy recommendations about green
policies and relative challenges in policy changes.

Therefore, the specific research question we want to address are:

1) What represent national experts’ roles in shaping green policies, and
to what extent are they listened by the policymakers?

2) What remain the sectors with the most significant potential in the
Western Balkans?

3) Are there any internal and external drivers for the green economy?

4) What are the significant barriers and challenges that Western Balkan
countries are facing?

Notably, instead of addressing the academic literature per se without
carefully distinguishing between native and non-native researchers’
scholarly works, we employed the other approach by picking up only
national experts’ articles. Therefore, this paper highlights their leading
role as national experts in pointing out how to faithfully implement a
greener future. Our comprehensive approach comprises country-specific
research, which is broken down by economic sectors in order to address
relevant policy recommendations.

After this introduction, it follows the methodology section, which
provides a descriptive review of the scholarly papers and examines the
extant scientific research by intentionally breaking down the analysis
into areas. Namely organic food production and companies/services, the
first additionally includes a review on consumer behaviour towards
organic food purchase, the latter highlights the approach of the private
sector in green entrepreneurship (and corporate social responsibility),
green energy, rural (or sustainable) tourism and social responsibility
along with waste management. At the end of each country section, we
propose a SWOT matrix that summarises the reviewed research’s valu-
able information. The third section revises policy recommendations
provided by “national experts” and our insights. Finally, the fourth
section concludes this review.

2. Methodology

In tentatively suggesting the steps for properly conducting a sys-
tematic literature review, Tranfield et al. (2003) proposed a three-stage
process that consists of planning, executing, and reporting. A more
thorough approach has been given by Mayring (2008). Regarding this
latter, we followed a slightly distinct path starting with the first phase in
which we carefully collect the research material, precisely defining the
boundaries. The second phase amply supplies a descriptive review of the
gathered articles. A third phase extrapolates the collected information
and summarises the findings.

2.1. Phase one: material collection

Scopus research bar included keywords like organic food, waste
management, green entrepreneurship, green firms, green economy,
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clean energy or green energy, rural tourism, sustainable tourism, social
responsibility, and green finance, all accompanied each time by the
relative country. When typing the specific keywords, we often used the
additional keyword of sustainable/sustainability to fear missing other
works. We do not limit such particular topics to a specific scientific
journal but carefully conducted our search process using keywords
(Webster and Watson, 2002). Our Scopus search showed that most
relevant papers were published between 2007 and 2020, although the
overwhelming majority started in 2015. Thus, this review focuses more
on those scholarly papers that have been published from 2015 to 2020.
The rule is relaxed whenever necessary: a lack of current and specific
topic papers or the same topic is typically covered by the same author
but in less recent time. However, there were very few exceptions.

We carefully picked articles that autochthonous researchers wrote.
Even in this case, the notable exceptions are few and are made because
of an apparent lack of national experts’ research on that topic. It also was
uneasy to find more general articles on the green economy about the
Balkans. We intentionally broke down the review into issues where the
national experts have given more proper attention. Here, the topics
covered mostly by national research are organic food and consumer
behaviour. According to the criteria mentioned above, we included is-
sues concerning the private sector in green entrepreneurship (or CSR),
green firms, or their future commitment to green policies and choices
involving waste management or carrying out sustainability reports. It
also covers other topics concerning public services about green energy,
public waste management. Finally, the national experts had given
paramount importance to rural and tourism. It is viewed here as a green
and sustainable activity. As stated above, we are aware of the abstract
difference between sustainability and green economy and green entre-
preneurship and corporate social responsibility; however, here are used
interchangeably to sufficiently emphasise their intrinsic connection. A
flow chart succinctly summarises collection and selection and the
descriptive review (see Fig. 1).

2.2. Phase two - descriptive review

We selected 115 scholarly papers descriptively reviewed to sum-
marise the article’s distribution by year, country, and topic. It provides
below the distribution across time and space (Fig. 2 and Fig. 3). The most
productive timeframe was 2015-2020 and the most productive year is
2020. Scholarly papers on Croatia and Serbia are numerous and
distinguished scholars’ most discussed topics are Organic Food (also
Sustainable Agriculture), followed by Corporate Social Responsibility
(or green entrepreneurship) and Sustainable (Green) Tourism (see
Fig. 4).

3. Review articles
3.1. Bosnia and Herzegovina

3.1.1. Organic food and consumers behaviour

Organic food is “the product of a farming system which avoids the
use of manmade fertilisers, pesticides, growth regulators and livestock
feed additives” (Hoefkens et al., 2009). Bicikliski, Trajkova and Mihajlov
(2018) argue that organic farms follow a positive trend in B&H and the
number of certified arable land increased from 292 ha in 2013 to 992 ha
in 2016. In 2017 the organic farmland increased by 28% (Willer,
Schaack and Lernoud, 2017). However, it is reported that budget allo-
cations for agricultural support and structure are inadequate and do not
encourage farmers to invest in production to be more efficient (Makas
et al., 2018). Vasko and Kovacevic (2020) found out that organic farms
are economically viable, but farmers do not use subsidies.

B&H can support certified organic production (primary and pro-
cessing), namely crop, livestock, fruit growing, vegetable production
and collection of medicinal and spice herbs and forest fruits and pro-
cessing. That is a characteristic of the geographical and ecological
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Material Collection

Descriptive Review

Material Evaluation
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Definition of limitations
Definition of keywords

Identification of relevant literature
Articles Distribution

Geographic Distribution
Analysis of the Findings

Summary of the Findings

Fig. 1. Literature review process (Authors).
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Fig. 2. Distribution of the analysed scientific journal articles (Authors).

properties of that given area. However, we notice a lack of a strategic
approach to developing the organic output, namely insufficient infor-
mation, and knowledge on organic production, among all stakeholders
(decision-makers, farmers, producers, and consumers). This results in
the absence of this strategic approach to developing organic production,
inadequate support measures and an uncoordinated institutional legal
framework (Jugovic et al., 2019). Vulnerability to climate change can
harm crop yields and production and by odd agrarian policies,
mismanagement of financial resources and lack of adequate access to the
market. Zurovec Vedeld and Sitaula (2015) argued that B&H needs to
implement proper reforms to keep pace with other European countries,
same results are found in Mujcinovic et al. (2017). Although the country
has all the preconditions for organic farming, the sector stays under-
developed; therefore, healthy food and environmentally sound agricul-
ture receive low attention from the government, NGOs, processing
industry. Luketina et al. (2018) propose following a transition towards a
sustainable agro-food system by reducing policy inconsistencies,
changing priorities towards sustainable practices, improving the provi-
sion of knowledge regarding sustainable agriculture, and strengthening

institutional capacity. Definitively a better organisation at the state level
would be needed to protect organic producers’ interests. Another step is
reducing certification costs and securing premium prices for natural
products, improving market access.

Results in Pestek, Agic¢ and Cinjarevié (2017) show that Bosnians
tend to draw from their collectivist' culture (although Dabi¢ et al.
(2015) found evidence of a gradual shifting towards individualism, with
Tipuric et al. (2007) previously confirming that) when buying organic
food and rely on the opinion of their referents. However, the authors also
show discrepancies in consumers’ attitudes and level of purchase and
counterintuitive relationships; for instance, low education and low in-
come translate into a positive propensity towards organic food pur-
chases. High social and moral status has less to do with natural food
purchasing behaviour. We point out the necessity of more empirical

1 According to Hofstede-Insights (2019), B&H has a 22 in Individualism
score, meaning that the culture is overall collectivist. See https://www.hofst
ede-insights.com/country-comparison/bosnia-and-herzegovina/.
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research about the rationale behind such actions; there is a lack of trust
in advertising claims and quality certification.

Mangafic et al. (2017) show that the opinions of the most influential
people in their lives influence consumers’ behaviour towards organic
food. Also, consumers who know more about organic food will buy
organic food because they believe it has a higher quality than conven-
tional food.

The authors found that consumers’ innovativeness positively mod-
erates the attitude towards organic food purchases. Innovative con-
sumers have a more assertive attitude intention than those with a low
level of innovativeness. Age and sex also influence buying organic food;
females and older people are more inclined to buy organic food and
more educated people (Cerjak et al., 2010).

3.1.2. Companies and services

Silajdzic et al. (2015) have highlighted the role of green entrepre-
neurship, which is risky and does not receive much financial attention.
The legacy of the earlier state-planned economy hampers the creation of
free markets and inherits a risk-averse mentality. Despite the enormous
potential, local governments should supply enough support to overcome
SMEs’ economic barriers by providing the right reforms and diverting

green initiatives’ financial resources. In addition, information cam-
paigns and eco-labelling can be used for green business promotion.

Regarding the potential of renewable energy usage, B&H can rely on
an average of 1840.9 solar hours and 2352.5 h per year. Therefore, the
theoretical potential for solar energy is 74.65 PWh, which is 1.25, more
than that required for the country (Perco and Ilgun, 2012). Therefore,
harmonising the regulation and law with European standards is critical
in attracting foreign investments in the renewable energy sector.

Gvero et al. (2010) investigate the potential for renewable energy in
B&H as a climate change mitigation instrument, starting with biomass
produced by wood mass (annual production of wood is around a total of
6.907.423 cubic meters), biogas from livestock (total yearly biogas
estimated for 2007 was 853.175,80 cubic meters), to achieve the ben-
efits of energy potential. The needs pointed out by the authors lie in
improvements of the legal framework in the renewable energy produc-
tion field, better infrastructures, the need for more financial resources as
subsidies and more coordination with competent institutions.

Bosnia is planning to increase the current capacity of small Hydro-
power Plants. Currently, there are 266 (Hudek et al., 2020). However,
over-ambitious planning, complicated administrative features, a lack of
funding opportunities and definitive corruption are obstacles to
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hydropower usage (Dogmus and Nielsen, 2019), even if the plant are
small (Dogmus and Nielsen, 2020a).

The country has extraordinary potential for rural tourism in the re-
gion of Semberija (Drakul et al., 2019) and extremely attractive (Puska
et al., 2020). Also, Bucar (2017) states that Bosnia has excellent po-
tential for rural tourism. Ethno-villages are also a driving force for
community development (Prevolsek et al., 2020). Despite that, it did not
take part in any ecolabelling program (while other Balkan countries,
yes) and “eco-certificate programs for accommodation” are missing.

Even the local level of tourism remains the lowest in the Balkan
Region. Expansion of the supply of products, services and local
involvement authorities through subsidies and incentives or education
of the rural population on the circumstances of this type of tourism.
Another appropriate step is to inform the residents about transforming
their households into tourist destinations and managing the resources
needed to expand their work and adopt new knowledge and skills.
Furthermore, it is essential to invest in the construction of roads to vil-
lages with the potential to deal with rural tourism and enable public
waste management in communities. Finally, Dogmus and Nielsen
(2020b) argue that allowing local stakeholders to decide their sustain-
ability can empower local rural touristic villages.

When addressing waste management, Djekic et al. (2019) showed
how ethical dimensions are associated with food waste: Bosnians
consider discarding food a horrible act and convey a genuine feeling of
guilt. However, the study showed that Bosnians are not keenly aware of
the danger that food wastes pose to the environment. Eres (2019)
compared Croatia and Bosnia to manage their waste correctly and
showed that both countries are identical, while Croatia is moderately
better at managing waste. Bosnia performs as the equal of Croatia. The
author suggests Bosnia dearly needs a competent and operative centre
for waste management.

3.1.3. Agriculture

There is a growing concern about conventional agricultural practices
(Renko and Bosnjak, 2009) and a thriving organic food market is taking
root. Pavlic (2016) revealed that from 2010 to 2016, organic food pro-
duction expanded from 16,000 to 91,000 ha. The primary reason for
going over to organic farming is lifestyle-related (Blace et al., 2020).
Croatians perceive organic food as definitively healthier: they are more
willing to pay more for it (Petljak et al., 2017). Up to the present time,
people also purchase organic food for altruistic reasons (Mesic et al.,
2020). However, the results also indicate a positive relationship be-
tween the household income and the willingness to pay more for organic
food, meaning that such products are not yet in the low classes’ grasp.
Conventional food is inexpensive, and organic food is not because the
price of typical food does not include indirect ecological, social, and
other costs. The supply chain should be better conceived to reduce the
cost of organic food. The distance between organic producers and the
number of products causes added supply chain transportation costs.
Consumers know that this behaviour is socially desirable, thereby the
willingness to pay more for organic food and boost their social identity
by demonstrating an unconventional lifestyle (Ham et al., 2018).

Most of the ecological farms are small and family conducted. Direct
channels sell most organic food products in Croatia through local fairs or
directly to the consumer and a few specialised retail stores distribute
products (Gajdic et al., 2018). The authors pointed out that the Ministry
of Agriculture should inform the consumers, encourage partnership and
association among producers, and develop regulations and laws to
improve this situation. Slavuj Borci¢ (2020) showed that cooperation
with local groups of solidary exchange (“Grupe solidarne razmjene” in
Croatian) had a series of advantages for producers and can guarantee
fair and stable prices and more extensive autonomy for producers.

Horvatincic et al. (2016) recommend increasing the knowledge of
the design and implementation of technological investments, of project
management and general management knowledge, an understanding of
agricultural-ecological measures and current official regulations,
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awareness about the benefits of networking of produce organizations
and on marketing, branding and emerging new markets. Croatian poli-
cymakers must deliver changes in the education system and school
curricula related to the agriculture and forestry sector toward increasing
professional competence, awareness, and knowledge transfer. Innova-
tion and education, as well as training in agriculture, would improve the
economic performance of farms.

3.1.4. Companies and services

In their promotional activities, two-thirds of Croatian companies
emphasise a commitment to green components, readiness to install
expensive and eco-friendly elements, improve business processes to cut
pollution and maximum waste reuse, Paliaga et al. (2009) state. To
better understand how companies participate in sustainable shifting,
researchers have implemented sustainability reports as a proxy. Because
of the increasing demand from their stakeholders, companies are slowly
shifting toward sustainable development. As a result, sustainability re-
ports are becoming a regular practice to make companies environmen-
tally and socially responsible. Krivaci¢ (2017) showed, however, that
this is only a prerogative of more prominent companies. Smaller com-
panies do not implement this kind of reporting because they lack
adequate resources, both material and immaterial.

Croatian enterprises differ from each other in green activities. Larger
enterprises (Kovac et al., 2020), meaning those with more employers
and higher revenues, undertake green activities (e.g., saving water,
saving energy, recycling, etc.) and presents a higher level of ecological
responsibility. In comparison, smaller enterprises do not engage in those
activities, nor will over the next two years, Turjak et al. (2018) state.
Krivaci¢ and Jankovi¢ (2017) found that managers believe environ-
mental information is part of corporate social responsibility. Therefore,
companies assume it is ethical to collect and report environmental data.
However, managerial attitudes on environmental reporting are positive
and statistically significant concerning the industry of the company.

In contrast, the size of the company seems not relevant to environ-
mental reporting. Ljubojev et al. (2019) show that Croatia and Serbia
exhibit the same piracy and counterfeiting problems, which is harmful
to sustainable development; Croatia lacks proper industrial design
protection.

Megwai et al. (2016) explored green economy strategies and policies
in developing countries; concerning Croatia, they emphasised that one
of this country’s successes is how it outperformed the European average
gross renewable energy usage. Croatia performed at 15.7% in 2011 (the
EU average was 13%) and is ready to achieve the 20% total final energy
target in the EU 2020 (Stubbs, 2013). However, Croatia lacks the legal
framework and no standard definition for Renewable Energy Commu-
nities, places where consumers produce more energy than they consume
(i.e., prosumers) and have to face regulatory challenges for imple-
menting such green energy platforms (Ines et al., 2020).

However, suppose Croatia has outperformed the EU average in
renewable energy. Unfortunately, it is not the case for waste manage-
ment (as shown in the earlier section by FEres, 2019). Luttenberger
Runko (2020) shows that Croatia’s waste management plants direly
need a technological update. The author views the author’s actual
condition as a financial burden that can only drain and depauperate
public and private resources. Instead of relying on landfilling, the author
proposed to exploit the country’s territory (small communities scattered
across the country and few big cities) by instructing the citizens to apply
home composting that can also be used for agricultural purposes. The
other barriers to better waste management are lack of financial support,
insufficient citizen awareness (and fear of change.z) and commitment

2 According to Hofstede-Insight (2019), the value for Uncertainty Avoidance
for Croatia is very high (80), which implies a society that finds unpleasant the
introduction of innovative ideas (see Rajh et al., 2016). See also https://www.
hofstede-insights.com/country-comparison/croatia/.
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from the political perspective and administrative and bureaucratic
burdens (Voca and Ribic, 2020).

A solution is to use the direct biowaste towards biofuel production
and showed that, for the case of Zagreb, explicitly, if the issues presented
by the foul smell and the insufficient space are solved, most citizens
would happily commit to separate organic waste (Voca and Ribic, 2020).
The authors estimate that the biofuel potential is around “1900 t of
biomethane” for public transport. Kulisi¢, Radi¢ and Njavro (2020)
showed how implementing agrarian pruning and plantation removal
(APPR) can alleviate energy poverty in secluded areas as well as if used
as solidi biofuel, it can generate positive state income. Croatia presents a
good feedstock potential, and it is viewed as a driving force for biogas
development and biogas/biomethane production. However, the signif-
icant barriers lie in farmers’ and producers’ lack of knowledge and
expertise (Petravic-Tominac et al., 2020).

New policies are targeting the sector of tourism and transports. Ruzi¢
and Demonja (2015) analyse how tourism is developing in Istria and
show that the primary driver of development was to create as many
accommodations as possible, ignoring the concept of sustainability
completely. Only after that, sustainable tourism was gaining importance
and local communities and local stakeholders foster such an innovative
approach. Bucar and Matas (2016) pointed out how hotels are involved
in renewable energies, waste management and local organic food; hotel
managers educate their staff on how energy conservation can reduce
environmental effects and financial cost, Renko and Bucar (2015) state.
However, continuous education is still required (Smolcic¢ Jurdana et al.,
2020).

Employees are instructed on waste management strategies, recy-
cling, energy consumption, etc. Although there is no coordination with
other hotels in encouraging greening practices, their findings also
showed cooperation among hotels and local traders. As a result, they
want to get involved in shaping how tourism resources are used.

In Vukusic and Peronja (2018), respondents claim that banks’ social
responsibility is essential in the banking system. Banks need more
involvement in social responsibility, more investments and awareness
from the public. Doing so might bring a swell reputation for the banks.
Social responsibility in the Croatian system bank rests on foreign
ownership (Ivanisevic and Stojanovic, 2015). Therefore, larger banks
present more propensity towards social responsibility.

A more active approach has not been implemented concerning green
transportation yet (Renko et al., 2017). However, a biofuel market share
of 10% in the Croatian transport sector is expected by 2020 (Ivanovic
et al., 2016).

In conclusion, we should keep in mind that Croatia underwent an
economic recession from 2008 until 2014, which hurts investments,
including those in green technologies. Moreover, recession implies
fewer funds for environmental improvements, research, and develop-
ment in the environmental technologies sector.

3.2. Serbia

3.2.1. Agriculture

The production of organic food in Serbia is modest, although there is
room for expansion (Marz et al., 2012). It shows an opportunity to
manufacture and sell such products on the EU market, give its increasing
demand (Pupovac et al., 2013). We can say that organic food in Serbia
could be considered an emerging market. In 2014, the number increased
and therefore 1281 producers were cultivating 9548 ha of organic
agricultural land; it was a 0.2% agrarian country (Vehapi and Doli¢anin,
2016). Consumers’ awareness is still low; a few consumers regularly:
mostly are mature female individuals (Grubor and Djokic, 2016) and are
more educated and care more about their health (Sekovska et al., 2013);
a higher level of income has a positive influence on their willingness to
pay more for organic food, but the major problem lies in its insufficient
availability (Grubor and Djokic, 2016). Peric, Vasi¢-Nikcevi¢ and Vuji¢
(2017) explained the cause of little awareness in the lack of trust in
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advertising and the media in general. Even though Serbians have access
to cheaper organic food than other developed countries, the price is still
too high for their low purchasing power (Vehapi, 2015). Moreover, as
noted recently by Vapa-Tankosic et al. (2018), the level of education
remains a positive driver (see also Vapa-Tankosic et al., 2020). Kuzman
et al. (2017) conclude that funds are not adequate for more dynamic
agriculture development.

3.2.2. Companies and services

Environmental awareness comes from the bottom and from em-
ployees of companies who adopt the same environmental protection
attitude as their companies (Jankovi¢ and Jovkic, 2016). They found
that most companies focus on their businesses’ economic benefits rather
than on environmental impacts. The solution suggested is raising
ecological consciousness in companies. Employees must be able to know
and understand how the environment can be affected by their decisions.
In Serbia, social responsibility in areas of employee’s relations as well as
women’s equality has roots in the past because Socialism defended so-
cial responsibility for workers’ interests; social responsibility rooted
only recently in other areas such as customer protection, environment,
and ethical business (Mijatovic et al., 2015). Stakeholders’ activism and
public awareness are the basis for a modern concept of social re-
sponsibility. From the customers’ point of view, despite the socialist
past, it is perceived that companies practice CSR programs primarily
with the motive to ensure market success (Vukovic et al., 2020), even if
such programs are carried out only by larger companies (Vukovic et al.,
2016).

The number of people employed in green jobs is about 2000 and
30.000 more people rely on the green economy indirectly (Vukadinovi¢
and Jesi¢, 2018). Considering that green jobs comprise an excellent
economic growth opportunity, their number could soar through sus-
tainable and massive investments in the public and private sectors,
Vukadinovi¢ and Jesi¢ (2018) say.

Serbia lacks a properly developed financial system. Innovative firms
find it hard to have access to credit. Young companies have limited
credit access because of high country risk because of unnecessary bu-
reaucracy, inefficient judiciary and the weak rule of law (Trbovich et al.,
2018). These companies rely more on internal financing sources or chase
grants, subsidised bank loans and equity investments. Even if resorting
to equity finance prevents excessive exposure to the risk of defaulting,
financial reforms and subsidised government programs would be
welcome a less gap between equity and venture capital financing. To
finance SMEs’ survival, the country should set up a new financial
institution and perfect the legal framework (Radovic-Markovic and
Radovic, 2016). For instance, the Law on Microcredit Organizations
allows financing green SMEs.

Serbia has made significant improvements concerning waste man-
agement (national waste management strategy); however, financial re-
sources still are limited (Ili¢c and Nikoli¢, 2016). The barriers stay at a
low level of reuse and recycling and a lack of innovative technologies
and incentives. Domazet and Simovic¢ (2015) pointed out that there is
good potential for the electronic waste industry. Since Serbians produce
e-waste with an increasing trend, the authors suggest that by creating
and developing proper recycling centres that can extract electronic
material from non-recyclable goods, there is potential to create new
green jobs. The same model is suggested to other Balkan countries that
share the same socioeconomic environment. Vujovic et al. (2020)
showed that biomass from agricultural waste and biodegradable waste
from households presents the highest potential for renewable energy.
Unfortunately, it is currently transmitted directly into the soil due to
inadequate disposal in existing landfills. With such negligible treatment
of biodegradable waste, Serbia remains far from achieving the EU
landfill directive’s goals.

On waste management in the banking industry, Knezevi¢ et al.
(2018) concluded that circular economy and waste management
reporting remain behind the European standards. Only one-third of
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commercial banks (35.7%) have a waste management report, while
banks are still unwilling to finance green projects. The National Bank of
Serbia includes all WM (waste management) indicators (quantitative
and qualitative) in its social responsibility report; only three commercial
banks report qualitative indicators. The remaining banks have no in-
formation about waste whatsoever. The authors finally denounce a lack
of government policies and regulations. This is a significant barrier if we
consider Serbia as a candidate for EU membership.

Serbia shows excellent potential for using solar energy. There are the
conditions (clearly defined laws, conditions, and incentives) for in-
vestments in solar energy plants (Pavlovi¢ and Milosavljevi¢, 2017).
Young Serbian consumers are motivated to take part in new smart grid
services because their attitudes towards environmental protection and
green energy and interest depend on the fact that they are more aware of
environmental problems (Radenkovic et al., 2020).

burisi¢-Mladenovic et al. (2018) explored the biodiesel and the
indigenous oil-based feedstock potential. They concluded that agricul-
ture could supply alternative usages of fuel and reach 98,000 t of bio-
diesel in 2020. However, a significant problem is the lack of incentives
and the still higher profitability of the oil sector. Biogas from agriculture
waste has good potential for small farms and underdeveloped regions
(Martinov et al., 2020). However, renewable energy from biomass is a
neglected opportunity in Vojvodina and only 5% of the total biomass
potential is being utilised (Zezelj et al., 2020).

Serbia natural beauty sparks interest in sustainable tourism as sus-
tainability is the principal reason for tourists’ attraction regardless of
gender (Pavlovic¢ et al., 2020). Socio-cultural impacts are considered
necessary for the sustainable development of Serbia’s tourist destina-
tions (Petrevska et al., 2020). The most important forms of tourism are
ecotourism and adventure tourism, and it is shown that wine tourism in
Vojvodina and sustainable rural tourism, Trisi¢ et al. (2020) noted. Tesin
et al. (2020) state that to achieve full sustainable tourism, it is impera-
tive to ensure local communities’ involvement in addressing their needs;
without considering residents, sustainable and prosperous tourism
would be impossible to achieve, the authors argue. Comparing the rural
tourism development between Serbia and Slovenia, Serbia cannot match
global competitors due to low international competitiveness and
low-quality accommodations (Petrovi¢ et al., 2018); this can be associ-
ated with the lack of adequate private financial resources, which topple
investments in rural development (Radenkovi¢ et al., 2020). Rural
development is a top priority for the government.

Remarkable findings are pointed out in Nikolic et al. (2020), where is
it noted that one major push for a more sustainable future comes from
the youth; however, young Serbians feel marginalised from society and
do not feel their responsibility nor higher responsibility regarding sus-
tainable development, while they recognise the role of the media in
increasing the widespread awareness.

3.2.3. Agriculture

Along with Croatia, Slovenia is affected by the general European
trend about producing and expanding organic food. Vukasovic (2009)
showed that this trend had begun in the early 1980s due to increased
concern for health and preferences for diet purposes. Vukasovic (2016)
confirms (as seen in Croatia) that Slovenian consumers perceive organic
products as healthy, especially women. Gender, age, residential area,
presence of children and food habits may affect organic food’s willing-
ness. Therefore, it is recommended continuous information about
organic food. Social norms construct positively impact organic food
purchasers. Slovenians respond positively to the so-called “feedback
loop” (Ogoreve et al., 2020): the more people endorse a particular
behaviour, the more the behaviour becomes expected.

For Perpar and Udovc (2019), the readiness for conversion from
traditional to organic farms increases if organic farming payments in-
crease. Higher direct and rural development payments and climate
measures would improve efficiency and organic farming selling prod-
ucts directly in loco. Agri-Environmental actions (AEM) can affect rural
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development (Gailhard and Bojnec, 2015). Small farms’ probabilities of
taking part in AEMs are higher if productivity is higher. Subsidies in
such areas have no real impact. Despite so, subsidies could help achieve
agri-environmental policy objectives (Barath et al., 2020); here, poli-
cymakers should revise the “subsidy investment design.” Access to AEM
is easier for farms that took part in such measures (which are larger
farms); the other farms suffer from transaction costs. Small and medium
farms that have adopted AEMs show significant green job creation,
contrary to large crop fields and dairy farms (Unay-Gailhard and Bojnec,
2019).

3.2.4. Companies

The primary drivers of companies for eco-innovation are inter-
nationalisation and competitive pressure, according to Hojnik and
Ruzzier (2016). International companies face more competition for
entering markets in which ecological orientation is essential. Strukelj
et al. (2020) stress that major drivers to sustainable policies and
corporate responsibility are organisational values. Managers who are
more sensitive to environmental protection could use subsidies to hire
“green” human resources to contribute to a company’s eco-innovation
implementation. Another finding stresses that a third primary driver is
environmentally conscious customers’ demands; this leads to companies
choosing to either adapt and become eco-friendly or lose their cus-
tomers. Hojnik, Ruzzier and Manolova (2020) stressed that the key to
purchasing eco-products lies in consumers’ intention, driven by their
level of environmental commitment, perception of eco-products and
perceived obstacles to become green.

Eco-innovation positively affects efficiency when firms are more
innovative and more significant; however, less innovative companies
but older can exploit their experience to keep up the pace (Hojnik et al.,
2018). On the other hand, more innovative companies are prone to
eco-innovation and help more from diverse types of eco-innovation.

Slovenia presents an excellent green economy potential. Kasztelan
(2016) classifies Slovenia as a country with an outstanding green
competitiveness level and countries like Estonia, Austria, Lithuania, the
Netherlands, and Spain. Slovenia can become one of Europe’s best
environmental and circular economy performers (Giannakitsidou et al.,
2020). The authors suggest Slovenia should transform its industrial
recycling methods to exploit the recycled materials better. Also, the
Slovenian Smart Specialization Strategy 2014-2020 allocates “approx-
imately 80% of the ERDF funds on RDI, competitiveness, ICT and
low-carbon society and 70% of the ESF funds on employment and life-
long learning, as well as 20% of the funds to climate change adaptation,
better environmental status and biodiversity, the establishment of an
infrastructure for sustainable mobility and social inclusion and institu-
tional capacity”.® In 2015 the share of renewable energy production is
0.7% for geothermal energy, while for hydropower the share was 4.9%
(Borawski et al., 2019). Concerning the willingness to pay for green
energy, Zori¢c and Hrovatin (2012) found out that suggest young and
well-educated consumers and high-income individuals have a higher
propensity to pay more for green energy services considered a target for
awareness-raising campaigns by green marketers.

Slovenia’s macroeconomic stabilisation level positively affects
manufacturing enterprises’ sustainable development, Pieloch-Babiarz
et al. (2020) found out. EU structural funds play a positive role in
financing sustainable development in Slovenia (Lapinskaite et al.,
2020). Slovenian consumers responded positively to energy-producing
companies’ loyalty programs that offer integrated energy services such
as energy efficiency and green energy, favouring the national environ-
mental sustainability targets (Dolsak et al., 2019).

Despite good intentions, Slovenia suffers critical barriers. First,
Slovenia, given its central location in Europe, cannot achieve a self-

% https://s3platform.jrc.ec.europa.eu/documents/20182/90055/SI
-Background-+report+4-+14.pdf/d3a22663-61d1-425a-b41b-196a153ca364.
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sufficient energy production with photovoltaic systems, because during
winter, snow covers the panels and shut down the energy production, so
to overcome this barrier, Lokar and Virtic (2020) suggest integrating
local photovoltaic panels with hydrogen fuel cells. However, the initial
investment is high but economically accessible. Companies are more
reluctant to engage in socially responsible and profit-oriented behav-
iours (Golob and Bartlett, 2007). Embracing socially responsible prac-
tices is slow in Slovenia. It is considered that such slow progress lies in a
low level of trust in institutions among the public and increasing cor-
ruption and malpractices by managers and public authorities. Cater
et al. (2009) found that the Slovenian manufactory company engages in
green policies to reflect top management and public concern. Still, such
implementations are, mostly, a prerogative of more prominent com-
panies. Moreover, Hojnik and Ruzzier (2016) view financial factors of
Eco-Innovation implementation costs, legislation and hard-to-get per-
mits as significant barriers to Eco-Innovation implementation, while the
capable drivers are a company’s internal awareness, competition,
customer, and regulatory pressures. Their study revealed the dual role of
regulations — as a motivator (EU regulations) and, simultaneously, as an
inhibitor to EI implementation.

Concerning tourism, Mihalic (2015) found out that environmental
management is becoming a competitiveness factor. However, hotel
managers are less critical than quality and image factors. The awareness
of making eco-friendly and more sustainable the tourism sector is
gaining momentum, which will lead to an increase of more significant
standards for environmental and economic sustainability. Hotel em-
ployees find it crucial to be employed in a socially responsible company
(Planinc et al., 2020).

When comparing rural tourism between Slovenia and Serbia,
Slovenia shows a better developed rural tourism, considering that local
and local stakeholders have joined the forces to achieve European
standards (Petrovic et al., 2018). Ljubljana presents good potential for
sustainable urban tourism as residents demand the cultural and green
type of tourism increases (Grah et al., 2020). Even sports events can
contribute to developing a more sustainable and greener economy.
Major sports events, such as the Ljubljana marathon (the most successful
in sustainability implementations), the events of Povezimo soline and
Eurofest are drivers of sustainability, Golob et al. (2015) found.

Concerning green transportation and thanks to the EU’s accession,
Slovenia has adhered to the EU guidelines for electric vehicles (Knez,
2017). However, the number of electric cars remains lower than the EU
Commission expects it; Slovenians consider price one of the significant
barriers, Knez et al. (2020) notice. Subsidies from the Eco Fund and loan
schemes are available for application, guidance and grants available
only for battery electric vehicles and plug-in hybrid vehicles. However,
these grants are still unused (Purgar, 2012) because of low electric car
circulation.

In terms of waste management, only two of the seven waste man-
agement centres in Slovenia are considered acceptable, Pazek et al.
(2020), but there is ample room for improvement. Malinauskaite et al.
(2020) state that even if Slovenian municipal waste recycling rates are
among the highest in Europe (59% according to the Annual Report
2019;%), the various municipalities’ performance differs. One suggestion
for further improvements might introduce a tax on the landfill or a re-
sidual waste tax on non-recycled output from Mechanical Biological
Treatment (MBT).

4. Comparative analysis of the SWOT tables

All four countries we analysed share the same strengths: organic
farming and rural tourism are all pointed out as the principal areas
focusing attention and investments. Another area worth considering is

4 See https://www.stat.si/StatWeb/File/DocSysFile/11117/lprs_2019_ang.
pdf.
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the potential for renewable energy, namely biogas and biodiesel and
solar; such high potential could quickly make the Balkans one of the few
places where it has achieved 100% renewable energy production. It is
also visible the not-so granted level of commitment expressed by the
local economic actors: private and public actors show interest in
executing green choices. Therefore, there is no reason to conclude that
the Northern Balkans ignore environmental problems. However, B&H
put less efforts than other countries. The major push in commitment and
willingness comes from the youth and more educated people. Despite
the good intentions and potentially available, the Balkans still lack the
means to fully embrace the green economy.

Even in this case, all four countries have (almost) the same weak-
nesses: the central problem remains the inadequate financial resources
allocation, insufficient or inefficient infrastructure, vague regulations,
and uselessly oppressive bureaucracy. All these problems are interde-
pendent. A weak government makes ineffective laws and therefore
allocate poorly the already scarce resources.

When it comes to making green choices, Balkan people weigh more
the risk® then the opportunities. Using Hofstede (2019)
Compare-Countries tool, we note all remarkably high values of “Un-
certainty Avoidance”: 87 (Bosnia), 80 (Croatia), 92 (Serbia) and 88
(Slovenia). This might come from the transition from a centrally planned
economy to an open-market economy with its challenges, opportunities,
and threats (Kustin, 2006; Yarashevich and Karneyeva, 2013); a pro-
foundly inefficient banking system (Kukic, 2017); high youth unem-
ployment rate and low self-esteem (CSF Policy Brief, 2018). Corruption
and lack of institutional trust are common threats to the green economy
in the Balkans (Gomes, 2019) and economic development (Feruni et al.,
2020), with Serbia and B&H ranked as the worst in terms of the weak
rule of law and control of corruption (Hoxhaj, 2020). Here, we notice
risks outweigh the opportunities. Firms are too small to implement green
policies and big firms are much profit-oriented to care about the envi-
ronment. New entrepreneurs are risk-averse and innovative entrepre-
neurship is obstructed by a firm-adverse climate: turning green is
expensive and insufficient help from the government, mainly because of
corruption and incompetence. Once again, there is currently a vicious
circle that needs to be broken. A top-down solution comes from the EU
influence starting with the new enlargement strategy for the Balkans,
adopted in 2018. Reformed “accession talks” framework (one of the six
flagship initiatives is “Green Agenda and Sustainable Connectivity”)
aims to strengthen the rule of law and cast away corruption in Serbia,
Bosnia, and other Western Balkan countries; however, selected studies
claim that the power of EU incentives is meagre (Elbasani and Sabic,
2018), lack of credibility (Stojarova, 2020), has no strong correlation
(Popova and Post, 2018). Therefore, further research on the matter is
advisable.

Whether accession to the EU and full Europeanization might speed
up, we readily observe much needed structural reforms and reform de-
lays in the region. However, the fundamental problem lies in public
preference and political preferences (Besimi and Monastiriotis, 2019).
When general preference and political (from the government) prefer-
ences are met, then the reforming process is sped up. From one side,
Europe can press for reforms, if realistic and from the other side, local
government can change their structural preference to meet with that of
the people.

5. Policy implications

Our selected countries (i.e., B&H, Croatia, Serbia, and Slovenia)
received more focused attention in the academic literature. B&H and
Serbia are candidates to enter the EU. From our extensive research
cautiously emerges that “national experts” prioritise similar areas

5 See https://www.hofstede-insights.com/country-comparison/bos
nia-and-herzegovina,croatia, serbia,slovenia/.
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typically depending on the country under investigation. For instance,
B&H naturally produces more organic food and sustainable agriculture,
followed by sustainable/green tourism. Croatia typically focuses on
organic food too, but then follows CSR; the same can adequately apply to
Slovenia. Serbia gives lesser importance to CSR, tourism, and agricul-
ture. The least covered topics are green/renewable energy and waste
management. The most covered areas are all profit-related; this suggests
the national academics prioritise turning green areas to lead to potential
profitability.

We notice there are two kinds of pushes, one external and one in-
ternal. Internal force is more responsible for implementing green
choices. It naturally depends on the conscious awareness of people and
their necessary political will and how private companies find it essential
to be socially responsible and profitable. We weigh the barriers that
restrict the push, as mentioned above. Most of the national scientists
highlight the lack of profitability in turning green. Private companies
find green investments expensive and do have limited incentives. Small
businesses (especially in Serbia and B&H) find corruption, competition,
insufficient access to financial resources and unreliable infrastructures
the major obstacle to a greener transition (Sanfey and Milatovic, 2018).
More incentives can come nothing but in subsidies or legal coercion
through regulations and local consumers, whose “green” demand has
not reached the critical mass that would trigger the transformation into a
circular economy. These barriers are common in all four countries,
despite Croatia and Slovenia being more virtuous (in all likelihood
because they are more affluent and gain more access to EU investments).
The lack of incentives must be traced back to a political will and a lack of
proper financial resources. Without the operational definition of a cor-
rect and precise budget, it is challenging to define regulations (from
waste management to financial institutions) and subsidies (primarily
addressed to organic food companies) as most of the experts ask to do.
For the specific case of waste management Olofsson (2020) argues cit-
izens can play a critical role in implementing waste management pol-
icies. Still, such active involvement is shaped by the creative process of
negotiations through which is carved out as an “environmental citizen.”
This process implies initially targeting school and kindergarten children
and introducing a more exorbitant fee for waste disposal services or
persuading people that “sorting municipal waste will make your bill
cheaper.”

Local consumers are more prone to spend more on organic food and
rural tourism implants that are eco-friendly. This course is present only
among women, youngers, and well-educated people, shrinking the in-
ternal demand and reducing traditional farms’ incentives to turn into
eco-friendly organic farms. It would be possible to increase awareness,
carefully foster the demand for organic food and green products and
adopt more responsible behaviour towards the environment by
improving education and distributing them efficiently. Another recom-
mendation is to operate subsidies to help organic farms become more
competitive. However, governments should collect more financial re-
sources and efficiently implement a spending review by cutting financial
support. Although securing foreign aid access could lead to political
inertia for the spending review, another financial source might obtain
international funds. One must generously support public intervention as
a general response in common is a valuable way to advance toward a
circular economy. To solve the lack of profitability and socially
responsible behaviour, companies must direct their resources in man-
aging innovative technologies to develop their products more competi-
tive. This would stimulate the demand for eco-friendly products and a
promotion campaign to increase awareness. However, entrepreneurs are
not prone to divert considerable investments towards a greener pro-
duction because it is perceived as not profitable or too risky.

Along with the internal push, supranational entities’ external drive
fulfils a significant role in shaping and fostering the transition to a
greener economy. Slovenia and Croatia enjoyed membership in the EU
and have access to virtually “unlimited” funds created for developing
countries in Europe. Having access to EU funds, they are compelled to
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implement European regulations about the environment and sustain-
ability; despite that Croatia and Slovenia need further improvements
with their respective waste management systems, thanks to EU funds the
former has more and better infrastructures (like the one® in the counties
of Zadar and Lika-Senj) in order to meet with the standards provided in
Croatia’s Accession Treaty, the latter enjoys a new upgraded waste
management system in central Slovenia.” This typically provides a
robust and political incentive to promptly turn into a greener country;
such a process in “which countries adopt EU rules” is called “Europe-
anization” (Schimmelfennig and Sedelmeier 2005). Its instrument to
such a process adopts the name of “conditionality.” Having external
drives or pushes (Sergi et al., 2020) is not new in the scholarly literature:
studies like Grabbe (2015) showed how consistent EU’s external in-
centives are shaping up national policies (see also Schimmelfennig and
Sedelmeier, 2004). Lu et al. (2020) showed that Croatian and Slovenian
companies typically present a more elevated level of corporate social
responsibility (because of political factors) than Montenegro (which is
not in the EU) and such a level of CSR is linked to accession to the EU. We
posit this is an incentive for Serbia and B&H to speed up membership
into the EU.

However, as Schimmelfennig and Sedelmeier (2020) indicated that
also if the EU has been indeed a confident driver and “incentives are
strong in principle,” they lose power if the intended target of condi-
tionality sense that such incentives (including sanctions) are not cred-
ible. Moreover, the same scientists have pointed out that B&H and
Serbia typically suffer from “identity costs” along with “domestic
adoption costs.” This might explain why such countries are far from
green and far from having access to EU membership.

Despite its present natural resources, we do not perceive Croatia as a
green country and lags in recycling activities. A survey reveals the re-
spondents experienced acceptable environmental practices in Croatia’s
business entities (Renko et al., 2017). However, further analysis showed
they were not completely satisfied with energy usage in hotels/hostels
and accommodation. Food and drink in restaurants, bars/pubs and clubs
are surveyed as organic, natural, and eco-friendly.

Along with Croatia, Slovenia is on its way to becoming greener and
shares the same barriers and the corresponding significant drivers. One
remains the unexploited land biocapacity for bioeconomic purposes
(Liobikiene et al., 2020) and even outperformed old members of the EU
in terms of goals reached in the comprehensive framework of the
“Europe 2020 strategy” (Fedajev et al., 2020). Another acute problem in
Slovenia could represent a distinct lack of infrastructure and transport
connections, especially in areas where sustainable and green tourism is
the only suitable solution (Trcek and Koderman, 2018). The imperfectly
developed rail transport on the Adriatic coast is a primary concern for
green transport chains (Beskovnik et al., 2020). Nevertheless, there is
room for marked improvement resulting from increasing widespread
awareness, better education, human capital, and political willingness.
Serbia’s situation is slightly more complicated than Croatia and
Slovenia; nonetheless, remaining a potential candidate makes Serbia
more motivated to adapt to European standards and regulations. Ser-
bia’s major plus might lie in biodiesel production, which, if correctly
implemented, could unlock its potential and pave the road to a swifter
transition to a green economy.

B&H undoubtedly possesses an enormous potential that is blocked by
cultural and political forces: B&H must deal with the spectre of its so-
cialist past and corruption (Budak and Rajh, 2014; Warf, 2018) and
sophisticated administrative practices. These barriers typically prevent
the transition to a greener economy. The harmonisation with the EU

6 See https://ec.europa.eu/regional_policy/en/projects/Croatia/croatia-enj
oys-a-cleaner-environment-thanks-to-new-waste-management-system-in-za
dar-and-lika-senj-counties.

7 See https://ec.europa.eu/regional_policy/en/projects/slovenia/upgraded
-waste-management-facilities-for-central-slovenia.
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legislation can accurately represent a valid driver towards more
vigorous policies and socially responsible corporate measures (Lu et al.,
2020).

Agacevic and Xu (2020) claim that Chinese tourists to ex-Yugoslavia
countries can be considered assets for sustainable tourism, with minor
impact only for Croatia and Slovenia.

6. Conclusions

Grounded on an extensive Scopus literature review, we have found
the most recent recommendations about the green economy supplied by
“national experts” in Slovenia, Croatia, Serbia, Bosnia and Herzegovina.
Slovenia and Croatia perform slightly well and better than Serbia and
B&H. Even now, their potential is to be unlocked. We also notice that
most published authors come with similar recommendations and pri-
oritise more economic realms than social areas. However, about the
direct impact of local academia on the policymaking process, we found
there is no firm evidence of significant impact, it is needed more time to
produce more academic works in the light of the relative novelty of the
topics covered and comparing with other regions, the Balkans are by far
the least in contributing the expansion of green economy literature (see
Merino-Saum et al., 2020). Without empirical evidence of other ratio-
nales on the negligible impact on policymaking, is left to considerable
speculation.

We suggest empirical research into the desired effects of local
academia across Balkan countries and the cost for policymakers and
ordinary people to become credibly informed. Despite national aca-
demics’ role, it is possible to instantly recognise the alternative to a
green economy. We can sum up an internal motivation and an external
stimulation: public institutions and consumers find with the first; the
considerable influence exercised by the EU identifies the external
stimulus. Routinely, the inner drive is more responsible for imple-
menting green policies and the actors that trigger such force are inter-
dependent. Without a satisfactory level of potential profitability,
efficient regulations or interventions, or investments in education,
companies become reluctant to adopt green policies. However, local
consumers are still unaware of green products without private in-
vestments in innovative technologies or a robust advertising campaign.
The proper balance of these actors naturally depends on the political
process of each country. It would interest research in achieving the best
balance between private and public in the Balkan region and a
comprehensive examination to understand if a barrier could be the
Balkan entrepreneurs’ risk aversion a cultural base.

There is a fundamental difference between sustainable development
and the green economy (Merino-Saum et al., 2020). Balkan experts
employ them interchangeably with a more propensity to apply the
concept of sustainability in the corporate area and tourism, while
“green” is referred to energy and waste management. The only scientific
area in which sustainable development and “green concept” are unified
is organic food. Published authors use their standard definition of “green
economy” and are often used interchangeably with “sustainable econ-
omy.” Still, we suggest further research to determine how Balkan
non-EU members and EU members perceive the difference between
green economy and sustainable development and if being in the EU
influences such concepts.

We thoroughly address further research to measure the relationship
between risk-aversion and green entrepreneurship potential in the Bal-
kan area and explain the roots of this problem and how to overcome it.

Whereas the external push’s strength rests on the EU membership,
candidates to membership provide a significant motivation to align with
European standards. In conclusion, it would be essential to grasp the
best way to balance these two types of pushes. Foreign intervention is
not always enough to carefully foster the transition towards a greener
economy; it could lead to moral hazards. Therefore, the responsibility
stays in the eager hands of people and their governments.
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