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ABSTRACT 

Sustainable and responsible investment (SRI) and environment, social, and 

governance (ESG) are two concepts which, presently are frequently being discussed, 

especially in the investment sector. The United Nations developed both concepts - 

Principles for Responsible Investment (UN-PRI) to create better practices in managing 

investment funds. Thus, this study attempts to explore these two concepts and analyses 

their criteria from Shariah perspectives. This research aims to answer four main 

objectives, which are; to examine the concept of SRI and its relationship with ESG 

and sustainable development goals (SDG), to explore the current scenario and existing 

practices of SRI issuance, to determine the criteria of Islamic SRI based on the ESG 

concept and to develop Islamic SRI framework and its components as a regulation or 

guidance to the industry. This study applied a qualitative method comprising document 

analysis and expert interviews. The study found that there were significant differences 

between SDGs, ESGs and SRIs concepts, especially in terms of aims, scopes, year of 

establishment and their principles. Besides clarifying three ASEAN standards and two 

local guidelines, the study confirmed the theory of stakeholders as the main theory 

applied in expanding the ESG and SRI development whereby the governments of 

ASEAN countries collectively agreed to develop ASEAN standards that govern the 

current SRI practices. This study also analysed the issuance of four projects under 

those standards and guidelines, in which two issuances were at the ASEAN level, and 

the other two were at the local level. This study found that some of the existing criteria 

of ESG, such as human rights, freedom of censorship, freedom of association and 

freedom of expression, are not per Islamic teachings and are not suitable to be matched 

with Islamic ESG criteria. Therefore, this study contributes an Islamic SRI framework 

as a new regulated framework or as a new guidance to the industry. 

Keywords: Sustainable and responsible investment; environment, social and 

governance concept; Islamic ESG criteria, Islamic SRI framework. 
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ABSTRAK 

Pelaburan mapan dan bertanggungjawab (SRI) dan alam sekitar, sosial dan tadbir urus 

(ESG) merupakan dua konsep yang kerap kali dibincangkan ketika ini terutamanya 

dalam sektor pelaburan. Kedua-dua konsep ini telah dibangunkan oleh Pertubuhan 

Bangsa-Bangsa Bersatu - Prinsip untuk Pelaburan Bertanggungjawab (UN-PRI) 

bertujuan untuk mewujudkan praktis yang lebih baik dalam pengurusan dana 

pelaburan. Justeru, kajian ini dijalankan untuk meneroka dua konsep ini dan 

menganalisis kriterianya berdasarkan perspektif Syariah. Kajian ini bertujuan untuk 

menjawab empat objektif utama iaitu; untuk mengkaji konsep SRI dan hubungannya 

dengan ESG dan matlamat pembangunan lestari (SDG), untuk menerokai senario 

semasa dan praktis sedia ada terbitan SRI, untuk menentukan kriteria SRI Islam 

berdasarkan kepada konsep ESG dan untuk membangunkan kerangka kerja SRI Islam 

dan komponennya sebagai satu kerangka kerja terkawal atau sebagai panduan kepada 

industri. Kajian ini menggunakan kaedah kualitatif yang merangkumi analisis 

dokumen dan temu bual bersama pakar. Kajian ini mendapati bahawa terdapat 

perbezaan yang signifikan diantara konsep SDG, ESG dan SRI terutamanya dari segi 

tujuan, skop, tahun penubuhan dan prinsipnya. Tambahan lagi, selain daripada 

menjelaskan tiga piawaian ASEAN dan dua garis panduan tempatan, kajian ini 

mengesahkan teori pihak berkepentingan sebagai teori utama dalam memperluas 

pengembangan ESG dan SRI, di mana pemerintah negara-negara ASEAN bersepakat 

untuk mewujudkan piawaian ASEAN yang mengatur amalan SRI masa kini. Kajian 

ini turut menganalisis penerbitan empat projek di bawah piawaian dan garis panduan 

tersebut, di mana dua penerbitan di peringkat ASEAN, dan dua penerbitan di  

peringkat penerbit tempatan. Kajian ini mendapati bahawa beberapa kriteria ESG 

seperti hak asasi manusia, kebebasan penapisan, kebebasan berpersatuan dan 

kebebasan bersuara adalah tidak bertepatan dengan ajaran Islam dan tidak sesuai 

dipadankan dengan kriteria ESG Islam. Justeru, kajian ini menyumbang kerangka 

kerja SRI Islam sebagai kerangka kerja terkawal baru atau sebagai panduan baru 

kepada industri. 

Kata Kunci: Pelaburan mapan dan bertanggungjawab; konsep alam sekitar, sosial dan 

tadbir urus; kriteria ESG Islam, kerangka kerja SRI Islam. 
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CHAPTER 1 

INTRODUCTION 

1.1 Introduction 

Environmental disasters are one of the most important challenges that affects the world 

population (Global Natural Disaster Assessment Report, 2020). Environmental 

disasters can be due to various factors and activities, such as technical accidents, 

human activities, technological or mechanical failure and carelessness. Uncontrolled 

deforestation, burning of fossil fuels, industrial pollution and oil and chemical spills, 

are among the examples of unethical human activities that cause environmental 

disasters (Kim & Sohn, 2018). 

 

Human intervention in the environment through the exploitation of natural resources 

and unsustainable development is the main factor that leads to such disasters (Kelkar 

& Kumthekar, 2019). It is in line with what has been reminded by Allah Subhanahu 

Wa Ta’ala (S.W.T) in Surah Ar-Rum, verse 41, which means:  

“Corruption has appeared throughout the land and sea by [reason of] what the 

hands of people have earned so He [i.e., Allah] may let them taste part of [the 

consequence of] what they have done that perhaps they will return [to 

righteousness].” 

(Ar-Rum 30:41) 

(Translation from Sahih International) 

 

Hence, environmental disasters, the activities that cause the disasters, the prevention 

of disasters and efforts to ensure growth and development by preventing disasters 

through the protection of the environment, have become significantly relevant topics 

of contemporary discussion. With regards to investment portfolios, over the last 



 

189 
 

REFERENCES 

Abd. Gani, N. I., Rathakrishnan, M., & Krishnasamy, H. N. (2020). A Pilot Test for

 Establishing Validity and Reliability of Qualitative Interview in the Blended

 Learning English Proficiency Course, Journal of Critical Reviews, 7(5), 140-

 143. 

Abdul Majid, M. A., Othman, M., Mohamad, S. F., Abdul Halim Lim, S., &

 Yusof, A. (2017). Piloting for Interviews in Qualitative Research:

 Operationalization and Lessons Learnt, International Journal of Academic

 Research in Business and Social Sciences, 7(4), 1073-1080. 

Abdul Qoyum., Rizqi Umar, Al. H., Zusryn, A. S., Kusuma, H., Qizam, I. (2021). Does

 an Islamic-SRI portfolio really matter? Empirical application of valuation

 models in Indonesia, Borsa Istanbul Review, 21(2), 105-124,

 https://doi.org/10.1016/j.bir.2020.08.002.  

Abdulla, M. R. (2018) Culture, Religion, and Freedom of Religion or Belief, The

 Review of Faith & International Affairs, 16(4), 102-115, DOI:

 10.1080/15570274.2018.1535033. 

Abolaji, A. T. (2018). Maqasid al-Shari’ah: A pathway for protecting children’s right

 to health. Publisher of Universiti Kebangsaan Malaysia. 

ACMF Standards. (2018). ASEAN Green Bond Standards. Retrieved from

 https://www.sc.com.my/api/documentms/download.ashx?id=75136194-3ce3-

 43a2-b562-3952b04b93f4. 

Adams, C. (2017, November 02). Responsible investing and the Sustainable

 Development Goals. Retrieved from https://drcaroladams.net/responsible-

 investing-and-the-sustainable-development-goals/. 

https://www.sc.com.my/api/documentms/download.ashx?id=75136194-3ce3-%0943a2-b562-3952b04b93f4
https://www.sc.com.my/api/documentms/download.ashx?id=75136194-3ce3-%0943a2-b562-3952b04b93f4
https://drcaroladams.net/responsible-%09investing-and-the-sustainable-development-goals/
https://drcaroladams.net/responsible-%09investing-and-the-sustainable-development-goals/


 

190 
 

Adom, D., Hussein, E. K., & Agyem, J. A. (2018). Theoretical and conceptual

 framework: mandatory ingredients of a quality research. International Journal

 of Scientific Research, 7(1), 438-441. 

Ahmad Pozin, M. A., Mohd Nawi, M. N., Ahmi, A., Nahar Harun, A., & Lapwong,

 T. (2019). Virtual Team Literature: A Bibliometric Evaluation, TEST

 Engineering and management, 81, 3935 – 3943. 

Ahmi, A., Tapa, A., & Hamzah, A. H. (2020). Mapping of Financial Technology

 (FinTech) Research: A Bibliometric Analysis, International Journal of

 Advanced Science and Technology, 29(8), 379-392. 

Ailei Xie & Jiayi Chen. (2021). Determining Sample Size in Qualitative Research:

 Saturation, its Conceptualization, Operationalization and Relevant Debates.

 Journal of East China Normal University (Educational Sciences), 39(12), 15-

 27. 

Akram Laldin, M. (2020). Chapter 2: Ethics in the Light of Maqasid Al-Shari’ah: A

 Case Study of Islamic Economics and Finance. In A. Mirakhor, Z. Iqbal & S.

 Sadr (Ed.), Handbook of Ethics of Islamic Economics and Finance (pp. 21-47).

 Berlin, Boston: De Gruyter Oldenbourg.

 https://doi.org/10.1515/9783110593419-002. 

Al Nasser, S. A. S., & Muhammed, D. J. (2013). Introduction to history of Islamic

 banking in Malaysia, Humanomics, 29(2), 80-87. 

Aldiabat, K. M., & Le Navenec, C. (2018). Data Saturation: The Mysterious Step in

 Grounded Theory Method. The Qualitative Report, 23(1), 245-261.

 https://doi.org/10.46743/2160-3715/2018.2994. 

https://doi.org/10.1515/9783110593419-002
https://doi.org/10.46743/2160-3715/2018.2994


 

191 
 

Alegroth, E., Gorschek, T., Petersen, K., & Mattsson, M. (2020). Characteristics that

 affect preference of decision models for asset selection: an industrial

 questionnaire survey, Software Quality Journal, 28, 1675–1707.

 https://doi.org/10.1007/s11219-019-09489-8. 

Al-Fazari, S., & Kasim, N. (2019). Role of Stakeholders in Mitigating Disaster

 Prevalence: Theoretical Perspective, MATEC Web of Conferences, 266, 1-6.

 https://doi.org/10.1051/matecconf/2019. 

Ali, M. A. (2018). Proactive Stakeholder Practices: A Modified Reactive, Defensive,

 Accommodative, and Proactive (RDAP) Scale. Journal of Managerial Issues,

 30(4), 405–421. http://www.jstor.org/stable/45176595. 

Amanda, J. G., Jonathan, P. A., Gerald, M., & Anthony, M. H. (2020). Stakeholder

 identification and engagement in problem structuring interventions, European

 Journal of Operational Research, 283(1), 321-340.

 https://doi.org/10.1016/j.ejor.2019.10.044. 

Ames, H., Glenton, C., & Lewin, S. (2019). Purposive sampling in a qualitative

 evidence synthesis: a worked example from a synthesis on parental perceptions

 of vaccination communication. BMC Medical Research Methodology, 19(26),

 https://doi.org/10.1186/s12874-019-0665-4. 

Ammar, K. (2016). The Quran’s Prohibition of Khamr (Intoxicants): A Historical and

 Legal Analysis for the Sake of Contemporary Islamic Economics, Kyoto

 Bulletin of Islamic Area Studies, 9, 97–112. 

Anbumozhi, V. (2017). Ensuring ASEAN’s Sustainable and Resilient Future,

 Building ASEAN Community: Political–Security and Socio-cultural

 Reflections, 4, 309-323. 

https://doi.org/10.1186/s12874-019-0665-4


 

192 
 

Arshadul, H. (2018). Rights of Labourers in Islam: Bangladesh Perspective. Beijing

 Law Review, 9(2), 345-356. Doi: 10.4236/blr.2018.92022. 

Asenahabi, B. M. (2019). Basics of Research Design: A Guide to selecting appropriate

 research design, International Journal of Contemporary Applied Researches,

 6(5), 76-89. 

Astrid, R. & Siregar, S. V. (2018). The effect of stakeholder pressure and corporate

 governance on the sustainability report quality, International Journal of Ethics

 and Systems, 34(2), 233-249. https://doi.org/10.1108/IJOES-05-2017-0071. 

Atan, R., Alam, M. M. Said, J., & Zamri, M. (2018). The impacts of environmental,

 social, and governance factors on company performance: Panel study of

 Malaysian companies, Management of Environmental Quality: An

 International Journal,  29(2), 182-194. https://doi.org/10.1108/MEQ-03-

 2017-0033. 

Barclays Report (2013). Barclays MSCI ESG Fixed Income Indices: A New Market

 Standard for Environmental, Social, and Governance Investing. Issued on:

 June 2013. New York. 

Barclays Report (2016). Building the bank of the future. Barclays PLC Annual

 Report, United Kingdom. 

Barclays Report (2016). Sustainable investing and bond returns. Barclays Bank PLC,

 London. 

Barnes, K. (2021). A History of How Modern ESG Come to be. Retrieved from

 https://npengage.com/companies/esg-history/#  

https://doi.org/10.1108/IJOES-05
https://doi.org/10.1108/MEQ-03-%092017-0033
https://doi.org/10.1108/MEQ-03-%092017-0033


 

193 
 

Bashir, M., Afzal, M. T., & Azeem, M. (2008). Reliability and Validity of

 Qualitative and Operational Research Paradigm. Pakistan Journal of Statistics

 and Operation Research, 5(1), 35-45.  

Beck, M. (2019). Technological and Hybrid Disasters. in Book Environmental

 Science. Doi: 10.1093/obo/9780199363445-0118. 

Bennett, M. S., & Iqbal, Z. (2013). How socially responsible investing can help

 bridge the gap between Islamic and conventional financial markets,

 International Journal of Islamic and Middle Eastern Finance and

 Management, 6(3), 211-225, https://doi.org/10.1108/IMEFMAug-2012

 0078. 

Bloomberg Professional Services (2021). ESG assets may hit $53 trillion by 2025, a

 third of  global AUM. Retrieved from

 https://www.bloomberg.com/professional/blog/esg- assets-may-hit-53trillion-

 by-2025-a-third-of-global-aum/  

Boffo, R., & Patalano, R. (2020). ESG Investing: Practices, Progress and

 Challenges”, OECD Paris, www.oecd.org/finance/ESG-Investing-Practices-

 Progress-and-Challenges.pdf 

Busetto, L., Wick, W., & Gumbinger, C. (2020). How to use and assess qualitative

 research methods. Neurological Research and Practice. 2(14), 1-10.

 https://doi.org/10.1186/s42466-020-00059-z. 

Cabrales, A. L., & Bornay-Barrachina, M. (2019). Decision Making: International

 Managerial Skills, In book: Managerial Competencies for Multinational

 Business Publisher: IGI Global. DOI: 10.4018/978-1-5225-5781. 

https://doi.org/10.1108/IMEFMAug-2012%090078
https://doi.org/10.1108/IMEFMAug-2012%090078
http://www.oecd.org/finance/ESG-Investing-Practices


 

194 
 

Cambridge English Dictionary (2018). Cambridge Advanced Learner's Dictionary

 and Thesaurus. United Kingdom: Cambridge University Press. Retrieved from

 https://dictionary.cambridge.org/dictionary/english/criterion  

Camilleri, M. A. (2017). Socially Responsible and Sustainable Investing. In Corporate

 Sustainability, Social Responsibility and Environmental Management, 61- 77.

 Cham, Switzerland: Springer Nature. 

Cañón-de-Francia, J., & Garcés-Ayerbe, C. (2019). Factors and Contingencies for the

 “It Pays to Be Green Hypothesis”. The European Union’s Emissions Trading

 System (EU ETS) and Financial Crisis as Contexts. International journal of

 environmental research and public health, 16(16), 

 https://doi.org/10.3390/ijerph16162988. 

Capital Market Malaysia Report. (2017). Islamic Finance and Sustainable and

 Responsible Investment (SRI). Kuala Lumpur, Malaysia. 

Carter, W. N. (2008). Disaster management: a disaster manager's handbook.

 Mandaluyong City, Phil.: Asian Development Bank. 

Castillo-Montoya, M. (2016). Preparing for Interview Research: The Interview

 Protocol Refinement Framework. The Qualitative Report, 21(5), 811-831.

 https://doi.org/10.46743/2160-3715/2016.2337. 

Castrillón, M. A. G. (2021). The Concept of Corporate Governance, Revista Científica

 "Visión de Futuro", 25(2), 178-190. DOI: https://doi.org/10.36995/. 

Centre for Islamic Wealth Management (2015). Special Edition 2013-2015 Bulletin.

 In Centre for Islamic Wealth Management (Ed.). Lorong University A, Kuala

 Lumpur Malaysia: INCEIF and BNP Paribas. 

https://dictionary.cambridge.org/dictionary/english/criterion
https://doi.org/10.36995/


 

195 
 

Chan, N. W., Ab Ghani, A., Samat, N., Nik Hasan, N. N., & Tan, M. L. (2020).

 Integrating Structural and Non-structural Flood Management Measures for

 Greater Effectiveness in Flood Loss Reduction in the Kelantan River Basin,

 Malaysia. 10.1007/978-3-030-32816-0_87. 

Chandra, D. (2017). Mudajaya Unit’s RM245 mil Green SRI Sukuk Wakalah

 Has Highest Environmental Benefit, RAM Holdings Berhad. Retrieved from

 https://www.ram.com.my/pressrelease/?prviewid=4412. 

Chen, J. (December 13, 2018). Environmental, Social and Governance (ESG)

 Criteria. In Investopedia, Retrieved from

 http://www.investopedia.com/terms/e/environmental-social-and-governance

 -esg-criteria.asp#ixzz4Yut8HZiF  

Chiheba, F., Boumahdia, F., & Bouarfaa, H. (2019). A New Model for Integrating

 Big Data into Phases of Decision-Making Process, Procedia Computer

 Science, 151, 636–642.  

Chkanikova, O., & Mont, O. (2015). Corporate supply chain responsibility: Drivers

 and barriers for sustainable food retailing. Corporate Social Responsibility and

 Environment Management, 22(2), 65–82. https://doi.org/10.1002/csr.1316. 

Chonghui, L. (2018, April 29). UiTM’s solar power plant being built, The Star

 Newspaper. Retrieved from

 https://www.thestar.com.my/news/education/2018/04/29/uitms-solar-power-

 plant-being-built/  

Christopher, J. M. (2002). The Profitable Correlation between Environmental

 and Financial Performance: A Review of the Research, research

 commissioned by Light Green Advisors, Inc. 

http://www.investopedia.com/terms/e/environmental-social-and-governance%09-esg
http://www.investopedia.com/terms/e/environmental-social-and-governance%09-esg
https://doi.org/10.1002/csr.1316
https://www.thestar.com.my/news/education/2018/04/29/uitms-solar-power


 

196 
 

Columbia Threadneedle Investment Report (2016). Environmental, Social and

 Governance Indicators and Key Issues Reference Document, Threadneedle

 Asset Management Ltd, London. 

Creswell, J. W., & Creswell, J. D. (2017). Research design: Qualitative, quantitative,

 and mixed methods approaches. Sage publications. 

Damert, M., & Baumgartner, R. (2017). External Pressures or Internal

 Governance – What Determines the Extent of Corporate Responses to Climate

 Change?. Corporate Social Responsibility and Environmental Management,

 25(4), 1-16. DOI: 10.1002/csr.1473. 

Daugaard, D., & Ding, A. (2022). Global Drivers for ESG Performance: The Body

 of Knowledge, Sustainability, 14(2322), 1-21.

 https://doi.org/10.3390/su14042322. 

Davis Polk Report. (2017). ESG Reports and Ratings: What They Are, Why They

 Matter?, Davis Polk and Wardwell LLP, New York. 

DeJonckheere, M., & Vaughn, L. M. (2019). Semi structured interviewing in primary

 care research: a balance of relationship and rigour, Family Medicine and

 Community Health, 1-8. doi: 10.1136/fmch-2018-000057. 

Deloitte (2021). Reporting of non-financial information. Retrieved from

 https://www2.deloitte.com/content/dam/Deloitte/be/Documents/audit/DT-

 BE-reporting-of-non-financial-info.pdf. 

Dikko, M. (2016). Establishing construct validity and reliability: Pilot testing of a

 qualitative interview for research in Takaful (Islamic insurance). The

 Qualitative Report, 21(3), 521-528. 

https://doi/
https://www2.deloitte.com/content/dam/Deloitte/be/Documents/audit/DT-%09BE-reporting-of-non-financial-info.pdf
https://www2.deloitte.com/content/dam/Deloitte/be/Documents/audit/DT-%09BE-reporting-of-non-financial-info.pdf


 

197 
 

Dowell, G.W.S., & Muthulingam, S. (2017). Will companies go green if it pays? The

 impact of disruption, cost, and external factors on the adoption of

 environmental initiatives. Strategic Management Journal, 38(6), 1287–1304.

 https://doi.org/10.1002/smj.2603. 

Drew, M. (2020). From ESG to the SDGs: The shift from process and policies to

 delivering positive contribution, Credit Suisse Publication. Retrieved from

 https://www.credit-

 suisse.com/media/assets/microsite/docs/responsibleinvesting/esg-to-sdgs-

 2020.pdf. 

Ela, M., & Ulusoy, A. (2017). Lack of Standardization in Sukuk Market. Journal of

 Islamic Economics, Banking and Finance, 13(1), 147-169. 

Endl, A. (2012). Sustainable investment: options for a contribution to a more

 sustainable financial sector, European Sustainable Development Network

 (ESDN), Case Study No. 11, 1-20. 

Ernst and Young (EY) Report (2022). Malaysia is prime issuer of sustainability sukuk

 in ASEAN, with US$3.9 billion of total issuance. Retrieved from

 https://www.ey.com/en_my/news/2022-press-releases/01/malaysia-is-prime-

 issuer-of-sustainability-sukuk-in-asean-with-uss3-9-billion-of-total-issuance. 

Ernst and Young (EY) Report (2022). Trending: Sustainable responsible investment

 in Malaysia and the region, Sustainable Investment Platform (SIP), Kuala

 Lumpur, Malaysia. 

Fernando, Y., & Wah, W. X. (2017). The impact of eco-innovation drivers on

 environmental performance: Empirical results from the green technology

 sector in Malaysia.  Sustainable Production and Consumption, 12, 27-43. 

https://doi.org/10.1002/smj.2603
https://www.credit/
https://www.ey.com/en_my/news/2022-press-releases/01/malaysia-is-prime-%09issuer-of-sustainability-sukuk-in-asean-with-uss3-9-billion-of-total-issuance
https://www.ey.com/en_my/news/2022-press-releases/01/malaysia-is-prime-%09issuer-of-sustainability-sukuk-in-asean-with-uss3-9-billion-of-total-issuance


 

198 
 

Ferro-Soto, C., Macías-Quintana, L. A., & Vázquez-Rodríguez, P.  (2018). Effect of

 Stakeholders-Oriented Behavior on the Performance of Sustainable Business,

 Sustainability, 10(4724), 1-27. doi:10.3390/su10124724. 

Financial Times Lexicon (n.d). Definition of ESG. Retrieved from

 http://lexicon.ft.com/Term?term=ESG on January 10, 2019. 

Freeman, R. E., Dmytriyev, S. D., & Phillips, R. A. (2021). Stakeholder Theory and

 the Resource-Based View of the Company. Journal of Management, 47(7),

 1757-1770. https://doi.org/10.1177/0149206321993576. 

Ghani, M. I. (2015). The World’s First Ringgit-Denominated SRI Sukuk. In T. Reuters

 (Ed.), Thomson Reuters - RFI responsible finance report 2015: the emerging

 convergence of SRI, ESG and Islamic finance: Thomson Reuters. 

Gholami, A., Murray, P. A. & Sands, J. (2022). Environmental, Social, Governance

 & Financial Performance Disclosure for Large Companies: Is This Different

 for SME Companies? Sustainability. 14(10:6019), 1-21.

 https://doi.org/10.3390/su14106019. 

Gholami, A., Sands, J., & Shams, S. (2022). Corporates' sustainability disclosures

 impact on cost of capital and idiosyncratic risk. Meditari Accountancy

 Research. Vol. ahead-of-print No. ahead-of-print.

 https://doi.org/10.1108/MEDAR-06-2020-0926. 

Glass, L-M., & Newig, J. (2019). Governance for achieving the Sustainable

 Development Goals: How important are participation, policy coherence,

 reflexivity, adaptation and democratic institutions?, Earth System Governance,

 2(27), 1-14. https://doi.org/10.1016/j.esg.2019.100031. 

http://lexicon.ft.com/Term?term=ESG
https://doi.org/10.1108/MEDAR-06-2020
https://doi.org/10.1016/j.esg.2019.100031


 

199 
 

Global Natural Disaster Assessment Report. (2020). Global Natural Disaster

 Assessment Report. Retrieved from

 https://reliefweb.int/sites/reliefweb.int/files/resources/2020%20Global%20Na

 tural%20Disaster%20Assessment%20Report-EN%282%29.pdf. 

Global Reporting Initiative (GRI) & United Nations Global Compact. (2017).

 Business Reporting on the SDGs: An Analysis of the Goals and Targets.

 Amsterdam, Netherlands: Author. Retrieved from:

 https://www.globalreporting.org/resourcelibrary/GRI_UNGC_Business-

 Reporting-on-SDGs_Analysis-of-Goals-and-Targets.pdf. 

Global Sustainable Development Report (2019). The Future Is Now Science for

 Achieving Sustainable Development, United Nations, New York, USA. 

Global Sustainable Investment Alliance. (2016). Global Sustainable Investment

 Review. Retrieved from: http://www.gsi-alliance.org/wp

 content/uploads/2017/03/GSIR_Review2016.F.pdf. 

Global Sustainable Investment Alliance (2020), Global Sustainable Investment

 Review. Retrieved from: chrome-

 extension://efaidnbmnnnibpcajpcglclefindmkaj/viewer.html?pdfurl=http%3

 %2F%2Fwww.gsialliance.org%2Fwpcontent%2Fuploads%2F2021%2F08

 FGSIR20201.pdf&clen=2226563&chunk=true. 

Golafshani, N. (2003). Understanding Reliability and Validity in Qualitative

 Research. The Qualitative Report, 8(4), 597-606.

 https://doi.org/10.46743/2160-3715/2003.1870. 

Goldkuhl, G. (2019). The Generation of Qualitative Data in Information Systems

 Research: The Diversity of Empirical Research Methods. Communications of

https://reliefweb.int/sites/reliefweb.int/files/resources/2020%20Global%20Na%09tural%20Disaster%20Assessment%20Report-EN%282%29.pdf
https://reliefweb.int/sites/reliefweb.int/files/resources/2020%20Global%20Na%09tural%20Disaster%20Assessment%20Report-EN%282%29.pdf
https://www.globalreporting.org/resourcelibrary/GRI_UNGC_Business
https://doi.org/10.46743/2160-3715/2003.1870


 

200 
 

 the Association for Information Systems, 44(28), 572-599

 https://doi.org/10.17705/1CAIS.04428. 

Grant, C., & Osanloo, A. (2014). Understanding, Selecting, and Integrating a

 Theoretical Framework in Dissertation Research: Creating the Blueprint for

 ‘House’. Administrative Issues Journal: Connecting Education, Practice and

 Research, 12-22. DOI: 10.5929/2014.4.2.9 

Gray, B., Eaton, J., Christy, J., Duncan, J., Hanna, F., & Kasi, S. (2021). A proactive

 approach: Examples for integrating disaster risk reduction and mental health

 and psychosocial support programming, International Journal of Disaster Risk

 Reduction, 54(102051), 1-9. https://doi.org/10.1016/j.ijdrr.2021.102051. 

Guest, G., Namey, E., & Chen, M. (2020). A simple method to assess and report

 thematic saturation in qualitative research. PLoS ONE, Vol. 15(5): e0232076.

 https://doi.org/10.1371/journal.pone.0232076. 

Haneef, R. (2016). Retail Sukuk and SRI Sukuk: The Malaysian Experience. Slides

 Presentation, CEO, CIMB Islamic, 1st Annual Islamic Finance Conference,

 Jakarta. 

Hang, M., Geyer-Klingeberg, J., & Rathgeber, A. W. (2019). It is merely a matter of

 time: A meta-analysis of the causality between environmental performance and

 financial performance. Business Strategy and the Environment, 28(2), 257-

 273. 

Haq, M. A. A. & Wahab, N.A., (2019). The Maqasid Al Shariah and the Sustainability

 Paradigm: Literature Review and Proposed Mutual Framework for Asnaf

 Development. Journal of Accounting and Finance in Emerging Economies, 5

 (2), 179- 196. DOI: 10.26710/jafee.v5i2.854. 

https://doi.org/10.1016/j.ijdrr.2021.102051
https://doi.org/10.1371/journal.pone.0232076


 

201 
 

Haron, H., Jamil, N. N., & Ramli, N. M. (2020). Western and Islamic Values and

 Ethics: Are They Different?, Journal of Governance and Integrity, 4(1), 12- 

 28. DOI: https://doi.org/10.15282/jgi.4.1.2020.5609. 

Hasan, R., Velayutham, S., & Khan, A.F. (2021). Socially responsible investment

 (SRI) Sukuk as a financing alternative for post COVID-19 development

 project, International Journal of Islamic and Middle Eastern Finance and

 Management, 15(2), 425-440. https://doi.org/10.1108/IMEFM-07-2020-0379. 

Hassan, A., & Shahzad, M. (2020). Islamic Injunctions Regarding Freedom of

 Expression, ‘Ulūm-e-Islāmia, 27(1), 55-62. 

Hayashi, Jr. P., Abib, G., & Hoppen, N. (2019). Validity in qualitative research: A

 processual approach. The Qualitative Report, 24(1), 98-112.

 https://doi.org/10.46743/2160-3715/2019.3443. 

Hayat, U. (2019). Sustainable, Responsible, and Impact Investing and Islamic

 Finance: Similarities and Differences, CFA Institute Report, Virginia, USA. 

Hegre, H., Petrova, K., & Uexkull, N. V. (2020). Synergies and Trade-Offs in

 Reaching the Sustainable Development Goals, Sustainability, 12(8729), 1-24.

 doi:10.3390/su12208729. 

Henninka, M., & Kaiser, B. N. (2022). Sample sizes for saturation in qualitative

 research: A systematic review of empirical tests, Social Science & Medicine,

 292(114523), 1-10. https://doi.org/10.1016/j.socscimed.2021.114523. 

Henriques, I., & Sadorsky, P. (1996). The determinants of an environmentally

 responsive company: An empirical approach. Journal of Environmental

 Economics and Management, 30(3), 381–395.

 https://doi.org/10.1006/jeem.1996.0026. 

https://doi.org/10.1108/IMEFM-07
https://doi.org/10.46743/2160
https://doi.org/10.1016/j.socscimed.2021.114523


 

202 
 

Humble, A. (2016). Guide to Transcribing. Department of Family Studies and

 Gerontology, Mount Saint Vincent University, 1–3.

 http://www.msvu.ca/site/media/msvu/TranscriptionGuide.pdf. 

Ibn Kathir, I. Al-F. I. (2003). Tafsir Ibn Kathir, Maktaba Dar-us-Salam, Riyadh. 

ICMA (2015). Green Bond Principles: Voluntary Process Guidelines for Issuing

 Green Bond, March. 

Islam, S. N. (2015). Inequality and Environmental Sustainability, DESA Working

 Paper No. 145, Department of Economic and Social Affairs, United Nations,

 New York, USA. 

Jafari, H., Jafari, A. J., Nekoei-Moghadam, M., & Goharinezhad, S. (2019).

 Morbidity and mortality from technological disasters in Iran: A narrative

 review. Journal of education and health promotion, 8(1), 1-6.

 https://doi.org/10.4103/jehp.jehp_401_18. 

Kassim, S., & Abdullah, A. (2017). Pushing the Frontiers of Islamic Finance

 through Socially Responsible Investment Sukuk. Al-Shajarah Special Issue,

 187-213. 

Kelkar, S., & Kumthekar, M. B. (2019). Need of Sustainable Planning and

 Development Against Natural Disaster Resulting Because of Climate Change

 and Human Intervention, Proceedings of Sustainable Infrastructure

 Development & Management. http://dx.doi.org/10.2139/ssrn.3366750. 

Kell, G. (United Nations Global Compact) (2014). five trends that show corporate

 responsibility is here to stay, The Guardian, published on 13 August 2014. 

http://dx.doi.org/10.2139/ssrn.3366750


 

203 
 

Khan, M. (2019). Corporate Governance, ESG, and Stock Returns around the World,

 Financial Analysts Journal, 75(4), 103-123, DOI:

 10.1080/0015198X.2019.1654299. 

Khazanah Nasional Bhd, Press Statement (13 June 2017). Khazanah to issue second

 tranche of Sustainable and Responsible Investment (SRI) Sukuk. Kuala

 Lumpur. Retrieved from http://www.khazanah.com.my/Media

 Downloads/News-Press-Releases/2017/Khazanah-to-issue-second-tranche of

 Sustainable-an. 

Kim, Y. K., & Sohn, H. G. (2018). Disaster Theory, In: Disaster Risk Management

 in the Republic of Korea. Disaster Risk Reduction (Methods, Approaches

 and Practices). Springer, Singapore. https://doi.org/10.1007/978-981-10-

 4789-3_2. 

Laeheem, K. (2018). Relationships between Islamic ethical behavior and Islamic

 factors among Muslim youths in the three southern border provinces of

 Thailand, Kasetsart Journal of Social Sciences, 39(2), 305-311.

 https://doi.org/10.1016/j.kjss.2018.03.005. 

Lee, J.W., Kim, Y.M., & Kim, Y.E. (2018). Antecedents of adopting corporate

 environmental responsibility and green practices. Journal of Business Ethics,

 Springer, 148(2), 397-409. DOI: 10.1007/s10551-016-3024-y. 

Lim, A., & Tsutsui, K. (2012). Globalization and commitment in corporate social

 responsibility: Cross-National analyses of institutional and political-economy

 effects. American Sociological Review, 77(1), 69–98.

 https://doi.org/10.1177/0003122411432701. 

http://www.khazanah.com.my/Media
http://www.khazanah.com.my/Media
https://doi.org/10.1007/978-981-10


 

204 
 

Luger, M., Hofer, K. M., & Floh, A. (2022). Support for corporate social

 responsibility among generation Y consumers in advanced versus emerging

 markets, International Business Review, 31(2), 1-12.

 https://doi.org/10.1016/j.ibusrev.2021.101903. 

Martín, C. J. G., & Herrero, B. (2018). Boards of directors: composition and effects

 on the performance of the firm, Economic Research-Ekonomska Istraživanja,

 31(1), 1015-1041. DOI: 10.1080/1331677X.2018.1436454. 

Martinelli, E.M., & Tunisini, A. (2019). Customer integration into supply chains:

 literature review and research propositions, Journal of Business & Industrial

 Marketing, 34(1), 24-38. 

Martini, A. (2021). Socially responsible investing: from the ethical origins to the

 sustainable development framework of the European Union. Environment,

 Development and Sustainability Journal, 23, 16874–16890.

 https://doi.org/10.1007/s10668-021-01375-3. 

Marwan, S., & Rabiah, E. E. A (2015). Sustainable and Responsible Investment

 (SRI): Trends and Prospects. Muzakarah Penasihat Shariah Kewangan Islam

 2015 kali ke 10,1-23. 

Marwan, S. M. A. S., & Rabiah E. E. A. (2016a). Potential Role of Social  Impact

 Bond and Socially Responsible Investment Sukuk as Financial Tools

 that Can Help Address Issues of Poverty and Socio-Economic Insecurity.

 Intellectual Discourse Special Issue, 343-364. ISSN 2289-5639. 

Marwan, S. M. A. S., & Rabiah E. E. Ali. (2016b). Sustainable and Responsible

 Investment (SRI): Trends and Prospects, Jurnal Muamalat, 9, 1-21. 

https://doi.org/10.1007/s10668-021-01375-3


 

205 
 

Marwan, S., Haneef, A., Adawiah, E., & Ismail, S. (2020). Achieving the Maqasid of

 Islamic Finance through Social Impact Bonds (SIB) and Sustainable and

 Responsible Investment (SRI) Sukuk, In Proceedings of the 7th ASEAN

 Universities International Conference on Islamic Finance (7th AICIF 2019),

  152-159. DOI:10.5220/0010118501520159. 

Massazza, A., Brewin, C.R., & Joffe, H. (2019). The Nature of “Natural Disasters”:

 Survivors’ Explanations of Earthquake Damage. International Journal of

 Disaster Risk Science, 10(3), 293-305. 10.1007/s13753-019-0223-z. 

Mastorakis, N. E., & Iyer, G. V. (2006). Important Elements of Disaster Management

 and Mitigation and Design and Development of A Software Tool, Proceedings

 of the 7th WSEAS International Conference on Mathematics & Computers in

 Business & Economics, Cavtat, Croatia, 102-121. 

Matallín‐Sáez, J.C., Soler‐Domínguez, A., de Mingo‐López, D.V., & Tortosa

 Ausina, E. (2019). Does socially responsible mutual fund performance vary

 over the business cycle? New insights on the effect of idiosyncratic SR

 features, Business Ethics: A European Review, 28(1), 71-98. 

McGrath, S. K., & Whitty, S. J. (2017). Stakeholder defined, International Journal

 of Managing Projects in Business, 10(4), 721-748. DOI 10.1108/IJMPB-12-

 2016-0097. 

Miles, M. B., Huberman, A. M., & Saldana, J. (2019). Qualitative Data Analysis: A

 Sourcebook (4th ed). SAGE Publication.  

Ministry of Finance Malaysia (2013). The 2014 Budget, Ministry of Finance Malaysia,

 Editor. 25 October 2013, Government of Malaysia: Putrajaya. 



 

206 
 

Mohajan, H. K. (2018). Qualitative Research Methodology in Social Sciences and

 Related Subjects, Journal of Economic Development, Environment and

 People, 7(1), 23-48. 

Mohamad, A., & Kashi, A. (2017). Does an Islamic Finance Industry Need a

 Unification of Standards? A Qualitative Discussion. Arab Law Quarterly,

 31(4), 336–362. https://www.jstor.org/stable/26567163. 

Mohamad, S., Lehner, O., & Khorshid, A. (2016). A Case for an Islamic Social

 Impact Bond, ACRN Oxford Journal of Finance and Risk Perspectives, 5(2),

 65-74. 

Mohammad, W. M. W., & Wasiuzzaman, S. (2021). Environmental, Social and

 Governance (ESG) disclosure, competitive advantage and performance of

 companys in Malaysia, Cleaner Environmental Systems, 2, 1-11.

 https://doi.org/10.1016/j.cesys.2021.100015. 

Mojtahedi, M. S. H., & Oo, B. L. (2012). Natural Disasters in Built Environment: A

 Theoretical Framework In: Smith, S.D (Ed) Procs 28th Annual ARCOM

 Conference, 3-5 September 2012, Edinburgh, UK, Association of Researchers

 in Construction Management, 133-142.  

Monawer, A. T. M., & Hossain, D. M. (2016). Child Labour: Islamic Perspective,

 ESTEEM Academic Journal, 12(2), 15-30. 

Montt, G., & Fraga, F. (2018). The future of work in a changing natural

 environment: Climate change, degradation and sustainability, Research Paper

 Series 4, International Labour Organization, Switzerland.  

Moore, E., & Llompart, J. (2017). Collecting, transcribing, analyzing and presenting

 plurilingual interactional data. In E. Moore & M. Dooly (Eds), Qualitative

https://doi.org/10.1016/j.cesys.2021.100015


 

207 
 

 approaches to research on plurilingual education (pp. 403-417). Research

 publishing.net. https://doi.org/10.14705/rpnet.2017.emmd2016.638. 

Moqbel, T., & Ahmed, H. (2020). Flexibility and Sharīah Compliance of Islamic

 Financial Contracts: An Evaluative Framework, Arab Law Quarterly, 35(1-2),

 92-115. Doi: https://doi.org/10.1163/15730255-BJA10052. 

MSCI ESG Report (2017). MSCI ESG Indexes. MSCI ESG Research LLC, New York,

 USA Retrieved from

 https://www.msci.com/documents/10199/242721/MSCI_ESG_Indexes.pdf/2e

 f2d23 c4ef-4672-8476-52bbb8c98cca on January 17, 2019. 

MSCI Report (2017). MSCI SRI Indexes Methodology. New York, USA. 

Muhammed, M. H. (2021). Human Rights and Religion: Islam in Perspective, Lectio

 Socialis, 5(1), 25-34. DOI:10.47478/lectio.788811. 

Musfialdy. (2019). Relationship Between Investment Decisions, Environmental

 Concerns and Environmental Performance on Corporate Social Responsibility.

 Journal of Applied Management, 17(1), 30–36.

 http://dx.doi.org/10.21776/ub.jam.2019.017.01.04 

Muslimin, J., Chakim, L., & Fauzani, (2020). Maqasid al-Shariah in Environmental

 Conservation of Yusuf al-Qardawi’s Perspective. In Proceedings of the 1st

 International Conference on Recent Innovations (ICRI 2018), 869-877.

 DOI:10.5220/0009919008690877. 

Narayanan, V., Baird, K., & Tay, R. (2021). Investment decisions: The trade-off

 between economic and environmental objectives, The British Accounting

 Review, 53(3). https://doi.org/10.1016/j.bar.2020.100969. 

https://doi.org/10.14705/rpnet.2017.emmd2016.638
https://doi.org/10.1163/15730255-BJA10052
https://www.msci.com/documents/10199/242721/MSCI_ESG_Indexes.pdf/2e%09f2d23%09c4ef-4672-8476-52bbb8c98cca%20on%20January%2017
https://www.msci.com/documents/10199/242721/MSCI_ESG_Indexes.pdf/2e%09f2d23%09c4ef-4672-8476-52bbb8c98cca%20on%20January%2017
https://doi.org/10.1016/j.bar.2020.100969


 

208 
 

Nemoto, N., & Peter J. Morgan (eds) (2020). Environmental, Social, And Governance

 Investment: Opportunities and Risks for Asia. Asian Development Bank

 Institute, Tokyo, Japan. 

New Straits Times (2017). World's second tallest tower, Merdeka 118 project on track

 after MCO delays. Retrieved from

 https://www.nst.com.my/business/2020/10/635107/worlds-second-tallest-

 tower-merdeka-118-project-track-after-mco-delays. 

Ningtyas, T., Larasati, E., Warsono, H., & Purnaweni, H. (2020). Multi-stakeholder

 Participation Challenges In Local Disaster Management Policies: A Case

 from Bojonegoro District, Indonesia, Advances in Social Science, Education

 and Humanities Research, 510, 417-424. 

Obeng, G. (2020). Behavioural Finance; a Concept or Catalyst Explaining Distortions

 in Investment Decision, European Journal of Business and Management

 Research, 5(1), 1-13. DOI:http://dx.doi.org/10.24018/ejbmr.2020.5.1.59. 

OECD (2017), Investment governance and the integration of environmental, social

 and governance factors. Retrieved from:

 https://www.oecd.org/finance/InvestmentGovernance-Integration-ESG

 Factors.pdf.  

OECD Report (2020). Framework for SDG Aligned Finance. Retrieved from

 https://www.oecd.org/development/financing-sustainable-

 development/Framework-for-SDG-Aligned-Finance-OECD-UNDP.pdf  

Oncioiu, I., Popescu, D-M., Aviana, A. E., Alina, S, E., Rotaru, F., Petrescu, M., &

 Marin-Pantelescu, A. (2020). The Role of Environmental, Social, and

https://www.nst.com.my/business/2020/10/635107/worlds-second-tallest-%09tower-merdeka-118-project-track-after-mco-delays
https://www.nst.com.my/business/2020/10/635107/worlds-second-tallest-%09tower-merdeka-118-project-track-after-mco-delays
https://www.oecd.org/finance/InvestmentGovernance-Integration-ESG%09Factors.pdf
https://www.oecd.org/finance/InvestmentGovernance-Integration-ESG%09Factors.pdf
https://www.oecd.org/development/financing-sustainable-%09development/Framework-for-SDG-Aligned-Finance-OECD-UNDP.pdf
https://www.oecd.org/development/financing-sustainable-%09development/Framework-for-SDG-Aligned-Finance-OECD-UNDP.pdf


 

209 
 

 Governance Disclosure in Financial Transparency, Sustainability, 12(6757), 1-

 16. doi:10.3390/su12176757. 

Owais, M., & Mustafa, M. F. (2018). Implication of Malaysia SRI Sukuk

 framework in Sustainable Community and Economic Development, IOSR

 Journal of Economics and Finance (IOSR-JEF), 9(6), 53-66. e-ISSN: 2321-

 5933, p ISSN: 2321-5925. 

Oxford English Dictionary (2018). English Oxford Living Dictionary. United

 Kingdom: Oxford University Press. Retrieved from

 https://en.oxforddictionaries.com/definition/criterion. 

Paltrinieri, A., Dreassi, A., Migliavacca, M., & Piserà, S. (2020). Islamic finance

 development and banking ESG scores: Evidence from a cross-country analysis,

 Research in International Business and Finance, 51, 1-13.

 https://doi.org/10.1016/j.ribaf.2019.101100. 

Panda, P. (2017). Green Bond: A Socially Responsible Investment (SRI)

 Instrument. Research Bulletin, 43(1), 97-113. 

Paradis, G., & Schiehll, E. (2021). ESG Outcasts: Study of the ESG Performance of

 Sin Stocks. Sustainability, 13(9556), 1-18.

 https://doi.org/10.3390/su13179556. 

Park, S. R., & Jae, Y. J. (2021). The Impact of ESG Management on

 Investment Decision: Institutional Investors’ Perceptions of Country-Specific

 ESG Criteria. International Journal of Financial Studies, 9(48), 1-27.

 https://doi.org/10.3390/ijfs9030048. 

https://en.oxforddictionaries.com/definition/criterion
https://doi.org/10.3390/su13179556
https://doi.org/10.3390/ijfs9030048


 

210 
 

Perry, R. W. (2018). Defining Disaster: An Evolving Concept, In book: Handbook of

 Disaster Research Publisher: Springer international. DOI: 10.1007/978-3-

 319-63254-4_1. 

PNBMV Report (2019). Merdeka ASEAN Green SRI Sukuk Annual Reporting for the

 Year Ended 31 December 2018. Retrieved from

 https://www.merdeka118.com/wp-content/uploads/2021/01/2018-Letter-to-

 Investors.pdf on March 05, 2020. 

PRI (2020). Investing with SDG Outcomes: A Five-Part Framework. Retrieved from

 https://www.unpri.org/download?ac=10795  

Principles for Responsible Investment (2021). PRI growth 2006-2021. Retrieved from

 https://www.unpri.org/pri/about-the-pri. 

Principles for Responsible Investment (PRI) Report (2019). ESG Integration and

 Islamic Finance: Complementary Investment Approaches, CFA Institute. 

Principles for Responsible Investment Report (2017). PRI Reporting Framework Main

 definitions 2018. Landon. 

Principles for Responsible Investment Report (PRI) (2015). Annual report. Retrieved

 from http://2xjmlj8428u1a2k5o34l1m71.wpengine.netdna

 cdn.com/wpcontent/uploads/PRI_AnnualReport2015.pdf. 

PWC Report (2016). Navigating the SDGs: a business guide to engaging with the

 UN Global Goals, Global Sustainability Leader. 

Qadir, J., & Zaman, A. (2018). Sustainable Development Viewed from the Lens of

 Islam, International Journal of Pluralism and Economics Education, 10, 1-13. 

https://www.merdeka118.com/wp-content/uploads/2021/01/2018-Letter-to-%09Investors.pdf%20on%20March%2005
https://www.merdeka118.com/wp-content/uploads/2021/01/2018-Letter-to-%09Investors.pdf%20on%20March%2005
https://www.unpri.org/download?ac=10795
https://www.unpri.org/pri/about-the-pri%20on%2020%20November%202021
http://2xjmlj8428u1a2k5o34l1m71.wpengine.netdna/
http://2xjmlj8428u1a2k5o34l1m71.wpengine.netdna/


 

211 
 

Qoyum, A, Prima Sakti, M. R., Thas Thaker, H. M., & AlHashfi, R. U. (2022). Does

 the Islamic label indicate good environmental, social, and governance (ESG)

 performance? Evidence from sharia-compliant companies in Indonesia and

 Malaysia, Borsa Istanbul Review, 22(2), 306-320,

 https://doi.org/10.1016/j.bir.2021.06.001. 

Rafikov, I., & Akhmetova, E. (2020). Methodology of integrated knowledge in

 Islamic economics and finance: collective ijtihād, ISRA International Journal

 of Islamic Finance, 12(1), 115-129. https://doi.org/10.1108/IJIF-02-2019-

 0034. 

Rafiq, A., & Akhater, N. (2018). Freedom of Speech in Islam and in

 International Conventions, The Scholar Islamic Academic Research Journal,

 4(1), 145-172. DOI: 10.29370/siarj/issue7ar12. 

Rahman, M., Isa, C.R., Dewandaru, G., Hanifa, M.H., Chowdhury, N.T., & Sarker,

 M. (2020). Socially responsible investment sukuk (Islamic bond) development

 in Malaysia, Qualitative Research in Financial Markets, 12(4), 599-619.

 https://doi-org.ezaccess.library.uitm.edu.my/10.1108/QRFM-09-2019-0117. 

RAM Ratings (2015). Credit FAQs: Rating Khazanah's Sukuk Ihsan, S.S. Ming and

 T.H. Nee, Editors. RAM Holdings. 

RAM Ratings (2017). Malaysia’s first solar sukuk to be issued by Tadau rated AA3,

 Editors. RAM Holdings. 

Renneboog, L., Horst, J. T., & Zhang, C. (2008). Socially Responsible Investments:

 Institutional Aspects, Performance, and Investor Behavior, Journal of

 Banking and Finance, 32(9), 1723–1742. 

https://doi.org/10.1016/j.bir.2021.06.001
https://doi.org/10.1108/IJIF-02-2019
https://doi-org.ezaccess.library.uitm.edu.my/10.1108/QRFM-09-2019-0117


 

212 
 

Revelli, C. (2017). Socially responsible investing (SRI): from mainstream to

 margin?, Research in International Business and Finance, 39, 711- 717. 

Romig, L. (2004). Disaster Management, in APLS, 4th Edition, J&B Publishers. 

Roor, A. (2019). SDG Investing in practice. Thesis working paper, Rotterdam School

 of Management, Erasmus University. 

Sahu, A. K., Padhy, R. K., & Dhir, A. (2020). Envisioning the future of behavioural

 decision-making: A systematic literature review of behavioural reasoning

 theory, Australasian Marketing Journal, 28(4), 22-31.

 https://doi.org/10.1016/j.ausmj.2020.05.001. 

Saiti, B., & Abdullah, A. (2016). Prohibited Elements in Islamic Financial

 Transactions: A Comprehensive Review. Al-Shajarah: Journal of the

 International Institute of Islamic Thought and Civilization (ISTAC), 21(3),

 139-143.

 https://journals.iium.edu.my/shajarah/index.php/shaj/article/view/416. 

Sandimula, N. S. (2019). The Status and Rights of an Illegitimate Child According to

 Mazhab Asy-Syafi'i Perspective on The Development Of Islamic Family Law

 In Indonesia, Jurnal Ilmiah Al-Syir'ah, 17(2), 121-130. 

Saravanan, D. (2016). Structural and Non-structural mitigation measures in coastal

 area threats, International Journal of Oceans and Oceanography, 10(2), 141-

 148. 

Schroder Report. (2017). Understanding sustainable investment and ESG terms,

 Schroder Investment Management Limited, United Kingdom, London.

 Retrieved from https://www.schroders.com/en/sysglobalassets/global

https://doi.org/10.1016/j.ausmj.2020.05.001
https://www.schroders.com/en/sysglobalassets/global


 

213 
 

 assets/english/campaign/sustainability/interpret/understanding-sustainable

 investment-and-esg-terms.pdf. 

Sciarelli, M., Cosimato, S., Landi, G., & Iandolo, F. (2021). Socially responsible

 investment strategies for the transition towards sustainable development: the

 importance of integrating and communicating ESG, The TQM Journal, 33(7),

 39-56. https://doi.org/10.1108/TQM-08-2020-0180. 

Sebele-Mpofu, F. Y. (2020). Saturation controversy in qualitative research:

 Complexities and underlying assumptions. A literature review, Cogent Social

 Sciences, 6(1838706), 1-17. DOI:10.1080/23311886.2020.1838706. 

Securities Commission. (2018). Annual Report. Kuala Lumpur, Malaysia. Retrieved

 from the official website:

 https://www.sc.com.my/api/documentms/download.ashx?id=69b9ad2a-13c7-

 40bf- b0d3341951a62278. 

Securities Commission. (2019). Sustainable And Responsible Investment Roadmap for

 the Malaysian Capital Market. Retrieved from

 https://www.sc.com.my/upload/sri-roadmap-2019/book/sri-roadmap-

 2019.pdf. 

Securities Commission (2021). SRI Sukuk, Kuala Lumpur, Malaysia. Retrieved

 from the official website: https://www.capitalmarketsmalaysia.com/public-sri-

 sukuk/. 

Securities Commission Malaysia (2014). SC Introduces Sustainable and Responsible

 Investment Sukuk framework. Kuala Lumpur, Malaysia. 

https://doi.org/10.1108/TQM-08-2020-0180
https://www.sc.com.my/api/documentms/download.ashx?id=69b9ad2a-13c7
https://www.sc.com.my/upload/sri-roadmap-2019/book/sri-roadmap
https://www.capitalmarketsmalaysia.com/public-sri


 

214 
 

Securities Commission Malaysia (2015). Guidelines on Issuance of Private Debt

 Securities and Sukuk to Retail Investors. 1st Issued, 15 June 2015. Kuala

 Lumpur, Malaysia. 

Securities Commission Malaysia (2017). Malaysia’s First Green Sukuk under SC’s

 Sustainable Responsible Investment Sukuk Framework. Kuala Lumpur,

 Malaysia. Retrieved from https://www.sc.com.my/post_archive/malaysias

 first-green-sukuk-under-scs-sustainable-responsible-investment-sukuk

 framework/. 

Securities Commission Report (2019). Sustainable And Responsible Investment

 Roadmap for The Malaysian Capital Market, Kuala Lumpur, Malaysia. 

Sekaran, U., & Bougie R. (2016). Research Methods for Business: A skill  Building

 Approach, 7th Edition, John Wiley and Sons, Inc. 

Setiawan, M. A., & Muhammad, F. (2018). Stakeholder Analysis in Utilizing of

 Environmental Services and Natural Attractions in Tuk Semuncar Utilization

 Zone of Gunung Merbabu National Park: A literature review, E3S Web of

 Conferences, 31(09032), 1-4. https://doi.org/10.1051/e3sconf/20183109032. 

Severin, P. N., & Jacobson, P. A. (2020). Types of Disasters. Nursing Management

 of Paediatric Disaster, 85-197. https://doi.org/10.1007/978-3-030-43428-

 1_5. 

Shi, P. (2019). Hazards, Disasters, and Risks. In: Disaster Risk Science. IHDP/Future

 Earth-Integrated Risk Governance Project Series. Springer, Singapore.

 https://doi.org/10.1007/978-981-13-6689-5_1. 

https://www.sc.com.my/post_archive/malaysias
https://www.sc.com.my/post_archive/malaysias
https://doi.org/10.1007/978-3-030-43428-%091_5
https://doi.org/10.1007/978-3-030-43428-%091_5
https://doi.org/10.1007/978-981-13-6689-5_1


 

215 
 

Snyder, H. (2019). Literature review as a research methodology: An overview and

 guidelines, Journal of Business Research, 104, 333-339,

 https://doi.org/10.1016/j.jbusres.2019.07.039. 

Statman, M. (2008). Socially Responsible Investors and Their Advisors, Journal of

 Investment Consulting, 9(1), 15-26. 

Steyn, E., & Lopez Sanz, J. M. (2021). How SDG-aligned is ESG? Putting sustainable

 funds to the test, Util Publication. Retrieved from https://uploads-

 ssl.webflow.com/5cf4f70073a623716fb74c59/614c7813194a097955433eb5_

 Util%20Report%20How%20SDG%20is%20ESG%3F%20.pdf. 

Sulaiman, S., Hasan, A., Noor, A. M., Ismail, M.I., & Noordin, N. H. (2019).

 Proposed models for unit trust waqf and the parameters for their application,

 ISRA International Journal of Islamic Finance, 11(1), 62-81.

 https://doi.org/10.1108/IJIF-02-2018-0019. 

Sustainability News. (2021). Increasing Awareness of How SDGs and ESG Are

 Different, and Related Tokyo Century Initiatives. Retrieved from

 https://tokyocentury-news.com/sustainability/differences-sdgs-and-esg/. 

Syed, A. M. (2017). Environment, social, and governance (ESG) criteria and

 preference of managers, Cogent Business and Management, 4, 1-13. 

Taherdoost, H. (2016). Validity and Reliability of the Research Instrument; How to

 Test the Validation of a Questionnaire/Survey in a Research, International

 Journal of Academic Research in Management, 5(3), 28-36. 

https://doi.org/10.1016/j.jbusres.2019.07.039
https://uploads/
https://tokyocentury-news.com/sustainability/differences-sdgs-and-esg/


 

216 
 

Talan, G., & Sharma, G. D. (2019). Doing Well by Doing Good: A Systematic Review

 and Research Agenda for Sustainable Investment, Sustainability, 11(353), 1-

 16. Doi:10.3390/su11020353. 

Talan, G., & Gagan, D. S. (2019). Doing Well by Doing Good: A Systematic

 Review and Research Agenda for Sustainable Investment, Sustainability,

 11(2), 353. https://doi.org/10.3390/su11020353. 

Tarmuji, I., Maelah, R., & Tarmuji, N. H. (2016). The Impact of Environmental,

 Social and Governance Practices (ESG) on Economic Performance: Evidence

 from ESG Score, International Journal of Trade, Economics and Finance,

 7(3), 67-74. Doi: 10.18178/ijtef.2016.7.3.501. 

Testa, F., Boiral, O., & Iraldo, F. (2018). Internalization of environmental practices

 and institutional complexity: Can stakeholders pressures encourage

 greenwashing?, Journal of Business Ethics, 147, 287–307. 

The Star. (2015). ValueCap’s RM1b ESG fund to be launched by June, says Najib,

 Retrieved from www.thestar.com.my/Business/Business

 News/2015/04/23/ValueCaps-RM1b-ESG-fund-to-belaunched-by-June-says

 Najib/. 

The Star Online. (2015). Khazanah’s RM100m sustainable Sukuk priced at 4.3%.

 Retrieved from http://www.thestar.com.my/Business/Business-

 News/2015/06/04/Khazanah-RM100m-sustainable-Sukuk/?style=biz. 

Thévenon, O., & Edmonds, E. (2019). Child labour: Causes, consequences and

 policies to tackle it (OECD Social, Employment and Migration Working

 Papers, No. 235). OECD Publishing. https://doi.org/10.1787/f6883e26-en. 

http://www.thestar.com.my/Business/Business%09News/2015/04/23/ValueCaps-RM1b-ESG-fund-to-belaunched-by-June-says%09Najib/
http://www.thestar.com.my/Business/Business%09News/2015/04/23/ValueCaps-RM1b-ESG-fund-to-belaunched-by-June-says%09Najib/
http://www.thestar.com.my/Business/Business%09News/2015/04/23/ValueCaps-RM1b-ESG-fund-to-belaunched-by-June-says%09Najib/
http://www.thestar.com.my/Business/Business
https://doi.org/10.1787/f6883e26-en


 

217 
 

Thomson Reuters Report (2018). Thomson Reuters ESG Scores. Retrieved from

 https://www.refinitiv.com/content/dam/marketing/en_us/documents/methodo

 gy/es-scores-methodology.pdf. 

Townsend, B. (2020). From SRI to ESG: The origins of socially responsible and

 sustainable investing. The Journal of Impact and ESG Investing, 1(1), 10-25. 

Triodos Investment Management. (2016). What is the link between SDGs and impact

 investing?. https://www.triodos-im.com/articles/2016/what-is-the-link-

 between-sdgs-and-impact-investing. 

UNISDR (2004). Living with Risk: A global review of disaster reduction initiatives.

 New York, USA. 

United Nations (UN) (2022). Universal Declaration of Human Rights, Peace, Dignity

 and Equality on a Healthy Planet. Retrieved from

 https://www.un.org/en/about-us/universal-declaration-of-human-rights. 

United Nations-Development Programme (UN-DP) (2020). What are the Sustainable

 Development Goals?, Retrieved from https://www.undp.org/sustainable-

 development-goals. 

United Nations-Principles for Responsible Investment (2017). Annual Report 2017:

 Delivering an Ambitious Agenda. 

US Sustainable and Impact Investing Trends Report (2020). Report on US Sustainable

 and Impact Investing Trends. Retrieved from

 https://www.ussif.org/files/Trends%20Report%202020%20Executive%20Su

 mmary.pdf. 

https://www.refinitiv.com/content/dam/marketing/en_us/documents/methodo%09gy/es
https://www.refinitiv.com/content/dam/marketing/en_us/documents/methodo%09gy/es
https://www.un.org/en/about-us/universal-declaration-of-human-rights
https://www.undp.org/sustainable-%09development-goals
https://www.undp.org/sustainable-%09development-goals
https://www.ussif.org/files/Trends%20Report%202020%20Executive%20S


 

218 
 

Vural, C. A. (2017). Service-dominant logic and supply chain management: a

 systematic literature review, Journal of Business & Industrial Marketing,

 32(8), 1109-1124. 

Wang, L., Li, W., & Qi, L. (2020). Stakeholder Pressures and Corporate

 Environmental Strategies: A Meta-Analysis, Sustainability, 12(1172), 1-16.

 doi:10.3390/su12031172. 

Wang, X., & Cheng, Z. (2020). Cross-Sectional Studies: Strengths, Weaknesses, and

 Recommendations. Chest, 158(1), 65–S71. DOI:

 https://doi.org/10.1016/j.chest.2020.03.012. 

Wanjau, M. N, Kivuti-Bitok, L. W., Aminde, L. N., & Veerman, L. (2021).

 Stakeholder perceptions of current practices and challenges in priority setting

 for non-communicable disease control in Kenya: a qualitative study. BMJ

 Open; 11:e043641. doi:10.1136/bmjopen-2020-043641. 

World Investment Report (2014). Investing in the SDGs: An Action Plan. Retrieved

 from https://unctad.org/system/files/official-document/wir2014_en.pdf. 

Yaakub, S., & Nik Abdullah, N. Ab. H. (2020). Towards Maqasid Shariah in

 Sustaining the Environment Through Impactful Strategies, International

 Journal of Islamic Business, 5(1), 36 – 45. 

Yang, L., Qi, L., & Zhang, Bo. (2022). Concepts and evaluation of saturation in

 qualitative research. Advances in Psychological Science, 30(3), 511-521. 

Yayasan Amir’s Trust School Programme (2018). Annual Progress Report.

 Retrieved from

 https://docs.wixstatic.com/ugd/0ec405_d2c2bc4b3f4642eb8749216b1dc253

 f.pdf. 

https://doi.org/10.1016/j.chest.2020.03.012
https://docs.wixstatic.com/ugd/0ec405_d2c2bc4b3f4642eb8749216b1dc253%09f.pdf
https://docs.wixstatic.com/ugd/0ec405_d2c2bc4b3f4642eb8749216b1dc253%09f.pdf


 

219 
 

Yustiardhi, A. F., Diniyya, A. A., Ahmad Faiz, F. A., Subri, N. S., & Kurnia, Z. N.

 (2020). Issues and Challenges of the Application of Mudarabah and

 Musharakah in Islamic Bank Financing Products, Journal of Islamic Finance,

 9(2), 26-41. 



220 

 

 

 

APPENDICES 

 

  

 



221 
 

SUMMARY OF THE APPENDICES 

NO. OF 

APPENDIX 

NAME OF APPENDIX PAGE NO. 

1 Interview Form 222 

2 Answered Sheet from Informant A 233 

3 Answered Sheet from Informant B 250 

4 Answered Sheet from Informant C 265 

5 Answered Sheet from Informant D 280 

6 Letter of Data Collection 295 

7 Example Letter of Consent 296 

8 Letter Prove from Prof. Dr. Abd. Ghafar Bin Ismail 297 

9 Letter Prove from En. Badlishah Bashah 298 

10 Letter Prove from Prof. Dr. Engku Rabiah Adawiah Bt Engku 

Ali 

299 

11 Photo Session with Prof. Dato’ Dr. Azmi Omar 300 

12 Photo Session with Prof. Dr. Abd. Ghafar Bin Ismail 301 

13 Photo Session with En. Badlishah Bashah 302 



222 
 

Appendix 1: Interview Form 

CRITERIA AND FRAMEWORK OF ISLAMIC SUSTAINABLE AND 

RESPONSIBLE INVESTMENT (SRI) BASED ON ENVIRONMENT, SOCIAL AND 
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Dear informant, 

 

This interview is conducted to fulfil the methodology process in order to achieve the objectives 

of the research.  The main objective is to determine the criteria of Islamic SRI based on the 

ESG concept. Besides, this research also aim to develop the SRI framework according to 

Islamic perspectives.  

 

The findings of this research would provide significant information to the investors, regulators, 

fund managers, market practitioners and academicians to contribute towards the development 

of SRI as well as Islamic capital market as a whole. Hence, your participation in answering the 

questionnaire is very essential to achieve those objectives and to the overall development of 

SRI market in Malaysia.     

 

Confidentiality. 

Information provided will be handled with utmost confidential and solely for academic purpose 

only. Be assured that your responses are strictly confidential. You are not being mentioned the 

details in the final report, so all responses are labelled as “Informant A, B, etc.”. 

 

Thank you for spending your time to answer this questionnaire. We need and value your 

opinions. 
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PART ONE: General Information 

1. Organization name : 

2. Date   : 

3. Time   : 

4. Location  : 

 

PART TWO: Background of the Informant 

This section covers the background information of the informant. Please answer all the 

questions by ticking (√) in the appropriate boxes. 

 

1. The informant's name   :______________________________________ 

2. The informant 's position  :______________________________________ 

3. Gender of the informant  : ( ) Male  ( ) Female 

4. Highest educational background : ( ) Bachelor’s ( ) Masters  

  ( ) Ph.D  ( ) Others: _______ 

5. Professional qualification  :_____________ 

Official Stamp and signature: 

 

……………………………… 
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PART THREE: Questions of Interview 

SECTION 1: PHILOSOPHY AND ORIGIN 

1. Can you differentiate between ethical investing, Sustainable and Responsible 

Investment (SRI), Environment, Social and Governance (ESG) and Sustainable 

Development Goals (SDG)? 

2. What is Islamic views on those concepts? 

3. Most of the literatures highlighted that the origin of ethical investing, SRI and ESG are 

come from the West, do you agree with the statement? Why? 

4. Do you think that the prohibited elements, halal and haram in Islamic transaction are 

related with ethical investing, SRI, ESG’s criteria nowadays? 

5. Do you agree that the Islamic teaching already concerned about the issues of 

environment, social and governance since its revelation? Can you give example? 

 

SECTION 2: CURRENT PRACTICES OF ESG 

Question six until eight are based on the statement below: 

Based on United Nations-Principles for Responsible Investment (UN-PRI), there are six main 

principles to be achieved toward ESG concept among their signatories, namely: 

i. The signatory should willingness to incorporate ESG issues into investment 

analysis and decision-making processes. 

ii. The signatory willingness to be active owners and to incorporate ESG issues 

into ownership policies and practices. 

iii. The signatory should willingness to seek appropriate disclosure on ESG issues 

by the entities in which they invest. 

iv. The signatory willingness to promote acceptance and implementation of the 

principles within the investment industry. 
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v. The signatory should willingness to work together to enhance the effectiveness 

in implementing the principles. 

vi. The signatory willingness to report on their activities and progress towards 

implementing the principles. 

 

6. In general, do you agree with these Principles? 

7. There are any principle/s that you think should be modified in order to Islamise them? 

8. Do you have any general suggestions, recommendations or comments for this 

principles? 

 

Question nine until thirteen are based on the statement below: 

The literature lists six methods on ESG integrations that can be utilised by the companies/funds 

managers to consider of ESG factors in their portfolio investment. The six approaches are: 1) 

exclusionary screening, 2) best-in-class selection, 3) thematic investing, 4) active ownership, 

5) impact investing, and 6) ESG integration. 

 

9. Do you agree that some of method/s are closely similar to Islamic approach? 

10. In your opinion, do you think that the origin of some methods were derived from 

Islamic teaching? 

11. Is there are any method/s that you think should be modified if those approaches want 

to be listed as Islamic integrations of ESG? 

12. Is there are any methods that have significant differences with Islamic views? 

13. Do you have any general suggestions, recommendations or comments for those 

methods of integration? 
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SECTION 3: SUITABLE CRITERIA FOR ISLAMIC SRI BASED ON ESG CONCEPT 

14. Do you think the criteria of SRI developed by UN-PRI is in line with Shariah? (Please 

refer attachment 1). 

15. Do you think the criteria such as freedom of censorship, freedom of association, 

freedom of expression, human right are suitable to be list in Islamic SRI criteria? 

16. Can you explained further for each of criteria stated in Question 15 based on Shariah 

point of views? 

17. Based on the Attachment 1, there are any other criteria should be focus to ensure the 

Shariah compliant issue are protected? 

18. There are any other comment based on the criteria stated? 

 

SECTION 4: DEVELOPING ISLAMIC SRI FRAMEWORK 

19. Do you agreed the SRI can be one of the new value propositions and product innovation 

for IFIs especially in Islamic capital market industry? 

20. Should Islamic capital market utilized the concept of SRI? 

21. In your opinion, should SRI developed by UN-PRI must have significant different with 

Islamic SRI? 

22. In your opinion, should Islamic finance have their own criteria and framework of 

Islamic SRI? 

23. Based on Attachment 2 (please refer attachment), do you agree with the Islamic 

framework of SRI? Any comments, suggestions and recommendations? 

24.  Do you think this framework are comprehensive and workable to practises? 

25. As the conclusion, do you have any suggestions, recommendations or general 

comments for this issues?  

Thank You. 
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ATTACHMENT 1 

Table 1: Criteria of SRI project based on ESG concept 

ENVIRONMENT 

1. Energy and Climate Change 2. Impact of Products/Services 3. Land Use and Biodiversity 

4. Operational Waste (Non-

Hazardous) 

5. Supply Chain Management 6. Toxic Spills and Releases 

7. Water Management 

Strategies 

8. Carbon Emissions 9. Energy Efficiency 

10. Product Carbon Footprint 11. Insuring Climate Change 

Risk 

12. Water Stress 

13. Raw Material Sourcing 14. Financing Environmental 

Impact 

15. Packaging Material and 

Waste 

16. Electronic Waste 17. Clean Technology 18. Green Building 

19. Renewable Energy 20. Ocean Acidification 21. Changes to the Nitrogen 

and Phosphorus Cycles 

22. Biodiversity Loss 23. Greenhouse Gas Emissions 24. Air, Water or Resource 

Depletion or Pollution 

25. Energy Transition 

Technology 

26. Stratospheric Ozone 

Depletion 

27. Changes in Land Use 

28. Electric Vehicles 29. Pollution Control 

Technology 

30. Chemical and Seed 

Providers 

31. Distribution and Access 32. Food Producers 33. Agricultural Companies 

 

SOCIAL 

1. Anti-Competitive Practices 2. Customer Relations 3. Marketing and Advertising 

4. Product and Quality Safety 5. Adverse Impact on Local 

Communities 

6. New Forms of Teaching 

7. Human Right/ Human 

Right Abuse 

8. Support to Controversial 

Regimes-Burma and Sudan  

9. Support to Controversial 

Regimes-Other Countries  

10. Collective Bargaining and 

Union 

11. Discrimination Avoidance 

and Workforce Diversity 

12. Employee/ Workplace 

Health and Safety 

13. Labour Management 

Relations 

14. Supply Chain-Child Labour 

Abuse 

15. Supply Chain-Other 

Contraventions 

16. Human Capital 

Development/ Management 

17. Supply Chain Labour 

Standards 

18. Controversial Sourcing 
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19. Chemical Safety 20. Privacy and Data Security 21. Financial Product Safety 

22. Insuring Health and 

Demographic Risk 

23. Opportunities in Nutrition 

and Health 

24. Access to 

Communications  

25. Access to Health Care 26. Access to Finance 27. Global Pandemics 

28. Innovation for New 

Disease 

29. Labour Standards in the 

Supply Chain 

30. Child, Slave and Bonded 

Labour 

31. Freedom of Censorship 32. Freedom of Association  33. Freedom of Expression 

34. Obesity 35. Employee Relations 36. Diversity 

37. Relations With Local 

Communities 

38. Activities in Conflict Zones 39. Health and Access to 

Medicine/ Healthcare 

40. HIV/AIDS 41. Consumer Protection 42. Controlling Controversial 

Weapons 

43. Employee Relations and 

People Management 

Strategies 

44. Supply Chain Oversight 45. Community Opposition 

46. Infrastructure 

Development 

47. Pension Reform 48. Infrastructure Needs 

49. New Solutions and 

Marketing Approaches 

50. Access to Education  

 

GOVERNANCE 

1. Anti-bribery and Fraud 2. Controlling Controversial 

Investment 

3. Governance Structures 

4. Corporate Governance 5. Anti-corruption and 

Instability 

6. Business Ethics and Fraud 

7. Anti-Competitive Practices 8. Financial System Instability 9. Tax Transparency 

10. Board Structure 11. Size 12. Diversity 

13. Skills and Independence 14. Executive Pay 15. Shareholder Rights 

16. Stakeholder Interactions 17. Disclosure of Information 18. Tax Management 

19. Litigation and Fines 

Across Sectors 

20. Internal Controls and Risk 

Management 

21. Alignment of Incentives 

22. Data Protection and 

Consumer Protection 

23. Inspection and Certification 

Providers 

24. Safety Technology and 

Processes 

25. Greater Enforcement of 

Regulation and Fines 

26. Innovative IT Solutions and 

Information Management 
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ATTACHMENT 2 

The criteria that should be further clarification from the existing criteria, as follows: 

Human Right/ Human Right 

Abuse 

Supply Chain-Child Labour 

Abuse 

Child, Slave and Bonded 

Labour 

Freedom of Censorship Freedom of Association  Freedom of Expression 

 

Thus, the final criteria for Islamic SRI Framework as follows: 

ENVIRONMENT 

1. Energy and Climate Change 2. Impact of Products/Services 3. Land Use and Biodiversity 

4. Operational Waste (Non-

Hazardous) 

5. Supply Chain Management 6. Toxic Spills and Releases 

7. Water Management 

Strategies 

8. Carbon Emissions 9. Energy Efficiency 

10. Product Carbon Footprint 11. Insuring Climate Change 

Risk 

12. Water Stress 

13. Raw Material Sourcing 14. Financing Environmental 

Impact 

15. Packaging Material and 

Waste 

16. Electronic Waste 17. Clean Technology 18. Green Building 

19. Renewable Energy 20. Ocean Acidification 21. Changes to the Nitrogen 

and Phosphorus Cycles 

22. Biodiversity Loss 23. Greenhouse Gas Emissions 24. Air, Water or Resource 

Depletion or Pollution 

25. Energy Transition 

Technology 

26. Stratospheric Ozone 

Depletion 

27. Changes in Land Use 

28. Electric Vehicles 29. Pollution Control 

Technology 

30. Chemical and Seed 

Providers 

31. Distribution and Access 32. Food Producers 33. Agricultural Companies 

 

SOCIAL 

1. Anti-Competitive Practices 2. Customer Relations 3. Marketing and Advertising 

4. Product and Quality Safety 5. Adverse Impact on Local 

Communities 

6. New Forms of Teaching 

7. Support to Controversial 

Regimes-Burma and Sudan 

8. Support to Controversial 

Regimes-Other Countries 

9. Collective Bargaining and 

Union 
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10. Discrimination Avoidance 

and Workforce Diversity 

11. Employee/ Workplace 

Health and Safety 

12. Labour Management 

Relations 

13. Supply Chain-Other 

Contraventions 

14. Human Capital 

Development/ Management 

15. Supply Chain Labour 

Standards 

16. Controversial Sourcing 17. Chemical Safety 18. Privacy and Data Security 

19. Financial Product Safety 20. Insuring Health and 

Demographic Risk 

21. Opportunities in Nutrition 

and Health 

22. Access to 

Communications 

23. Access to Health Care 24. Access to Finance 

25. Global Pandemics 26. Innovation for New Disease 27. Labour Standards in the 

Supply Chain 

28. Obesity 29. Employee Relations 30. Diversity 

31. Relations With Local 

Communities 

32. Activities in Conflict Zones 33. Health and Access to 

Medicine/ Healthcare 

34. HIV/AIDS 35. Consumer Protection 36. Controlling Controversial 

Weapons 

37. Employee Relations and 

People Management 

Strategies 

38. Supply Chain Oversight 39. Community Opposition 

40. Infrastructure 

Development 

41. Pension Reform 42. Infrastructure Needs 

43. New Solutions and 

Marketing Approaches 

44. Access to Education  

 

GOVERNANCE 

1. Anti-bribery and Fraud 2. Controlling Controversial 

Investment 

3. Governance Structures 

4. Corporate Governance 5. Anti-corruption and 

Instability 

6. Business Ethics and Fraud 

7. Anti-Competitive Practices 8. Financial System Instability 9. Tax Transparency 

10. Board Structure 11. Size 12. Diversity 

13. Skills and Independence 14. Executive Pay 15. Shareholder Rights 

16. Stakeholder Interactions 17. Disclosure of Information 18. Tax Management 

19. Litigation and Fines 

Across Sectors 

20. Internal Controls and Risk 

Management 

21. Alignment of Incentives 
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22. Data Protection and 

Consumer Protection 

23. Inspection and Certification 

Providers 

24. Safety Technology and 

Processes 

25. Greater Enforcement of 

Regulation and Fines 

26. Innovative IT Solutions and 

Information Management 
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Appendix 2: Answered Sheet from Informant A 

TRANSCRIPT INFORMANT A 

NO. QUESTION ANSWER CODING CATEGORIES 

SECTION 1: PHILOSOPHY, ORIGIN AND CONCEPT   

1 What is your 

understanding on 

the concept of 

Sustainable and 

Responsible 

Investment (SRI), 

Environment, Social 

and Governance 

(ESG) and 

Sustainable 

Development Goals 

(SDG)? 

Happened in different time, SDG 2015, 

ESG and SRI before that under UN-

PRI.  All of them are concerned about 

the impact on the environment, social 

and governance. But in context SDG, it 

is much more broader which includes 17 

goals to be archived. Whereas in SRI and 

ESG, it is more focused on two aspects, 

which is for financing and investment. 

For SRI investment, it is clear cut, which 

talking about investing whereas ESG can 

be investment also can be financing. 

There are lots of similarities between all 

of them. Because SRI talks about the 

environment, SDG also talks about the 

environment.  

 

Probe: mean that, all the concepts have 

interrelated each other? 

 

 

Developme

nt of SDG, 

ESG and 

SRI  

 

 

Scope of 

SDG 

 

 

 

Scopes of 

SRI and 

ESG 

 

 

Origin 

 

 

 

 

 

 

Philosophy and 

Concept 

2 Can could you 

differentiate 

between ethical 

investing, 

Sustainable and 

Responsible 
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Investment (SRI), 

Environment, Social 

and Governance 

(ESG) and 

Sustainable 

Development Goals 

(SDG)? 

Yes, but you need to trace back how 

those concepts have been developed. 

Basically, SRI and ESG developed by 

UN-PRI, and then after that SDG has 

been developed. So SDG took the overall 

concepts but SDG does not talk directly 

about investment and financing, but 

SDG discusses overall concepts. It is the 

main difference between them.    

 

Basically, it is difficult to differentiate 

between all of these concepts except now 

it is the term called ‘impact’. Impact 

means all of this concept should have 

their own positive impact. You can talk 

about ethical investment, but if no 

impact, it becomes useless. So scholars 

said, all of these, the ending and the 

impact are important.  

 

Probe: mean that, whatever theme has 

been used, but the important one is the 

impact to the world? 

 

 

 

 

Developme

nt of SDG, 

ESG and 

SRI  

 

 

 

 

 

 

Differentiat

e between 

SDG, ESG 

and SRI  

 

 

 

 

 

 

 

 

 

Philosophy and 

Concept 
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Yes, it should have a positive impact at 

the end and we can classified the impact 

in many categories. 

 

3 What is Islamic 

jurisprudence and 

philosophy on those 

concepts? 

For this question, I want to answer like 

this. We as a Muslim always reactive. 

When the West developed something, 

then we suddenly said it is in the Quran. 

If you said something like this, why you 

not do it first?. We (Muslim) already do 

this before. If true the Quran already 

mentioned about it, you should do it first. 

But you don't promoted that until other 

persons do that, then you said it is from 

Islamic teaching.  

 

Although in Quran and the hadith 

already mentioned about it, for example 

during Hajj, Muslim don’t allow to cut 

the tree, but we does not promote and 

implement it to the world. Then when 

others do it, we became angry. They said, 

in Islam already teach about those 

concept, then they start to come out with 

  

4 Most of the 

literatures 

highlighted that the 

origin of ethical 

investing, SRI and 

ESG are coming 

from West, do you 

agree with the 

statement? Why? 

origins on 

those 

concepts 

based on 

Islamic 

perspective 

Origin on those 

concepts 

5 Do you think that 

the prohibited 

elements, halal and 

haram in Islamic 

transaction are 

related to ethical 

investing, SRI, 

Evidence 

from 

Islamic 

teaching on 

those 

concepts 

Philosophy and 

concepts  
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ESG’s criteria 

nowadays? 

various of evident from Quran and 

hadith to prove it.  

 

Probe: so basically, you does not agree 

that those concept already exist in 

Islamic teaching? 

 

No, I just said the Muslim not proactive. 

I believed that all those concept already 

in Quran and Hadith, but when SDG has 

been developed, then the Muslim started 

to talk about that. Mean, we always at 

behind. So what meaning in Islam if the 

Muslim not to promote first. 

 

In overall, there are the Islamic element 

here but we should look at, for example 

not only halal but also toiyibba. Same 

goes with not only halal and haram but 

also what the impact from that. Then the 

impact not the Shariah scholar should be 

determine, but sociologist, economist 

and others should determine it. Shariah 

scholars only look on halal and haram, so 

you should look at the bigger picture. It 

6 Do you agree that 

the Islamic teaching 

already concerned 

about the issues of 

environment, social 

and governance 

since its revelation? 

Can you give 

example? 

 

 

 

 

 

 

Argument 

on Muslim 

reaction. 

 

 

 

 

Clarificatio

n on the 

current 

argument 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Philosophy and 

concepts  



237 
 

is true the financing is halal, the structure 

is halal, but what are the impact from it, 

and from the impact we should develop 

the framework assessment.   

 

I think I already answer question four, 

five and six. 

 

 

Suggestions 

on above 

issue 

SECTION 2: CURRENT PRACTICES OF ESG 

Question seven until ten are based on the statement below: 

Based on United Nations-Principles for Responsible Investment (UN-

PRI), there are six main principles to be achieved toward ESG concept 

among their signatories, namely: 

vii. The signatory should be willing to incorporate ESG 

issues into investment analysis and decision-making 

processes. 

viii. The signatory is willing to be an active owner and to 

incorporate ESG issues into ownership policies and 

practices. 

ix. The signatory should be willing to seek appropriate 

disclosure on ESG issues by the entities in which they 

invested. 

x. The signatory is willing to promote acceptance and 

implementation of the principles within the investment 

industry. 
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xi. The signatory should be willing to work together to 

enhance the effectiveness in implementing the 

principles. 

xii. The signatory willing to report on their activities and 

progress towards implementing the principles. 

 

7 In general, do you 

agree with these 

Principles? 

I don’t have any issues with those 

principles. Because it is the good 

principles to show besides the 

disclosure, what are the impact of certain 

investment portfolio. The measure on the 

impact are more important, not only 

focuses on disclosure itself. But 

disclosure is a good step, report is a good 

step, but it is only step, we must have the 

ultimate aim, which is the impact.   

 

 

Views on 

current 

principles of 

ESG. 

 

 

 

current 

principles vs. 

views by expert  

8 Is/are there are any 

principle/s that you 

think should be 

modified in order to 

Islamise them? 

For this question, you need to go for very 

specific, you cannot simply say that it is 

should be modified. You need to go for 

every specific items in ESG, but in 

overall, it seem ok. But in the certain 

aspect, we maybe can be modified 

between ESG principles with what we 

believed in the Islamic perspectives. But 

in large, there are almost very much 

 

 

Comment 

on current 

principles 

 

 

Critics on 

existing 

principles 

9 Do you agree that 

these Principles are 

in line with Maqasid 

Syariah? 
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10 Do you have any 

general suggestions, 

recommendations or 

comments for this 

principles? 

matching. For example, in line with 

maqasid shariah, it is true, but how do 

you measure the impact to the society. 

And then, it match with maqasid like 

protection of religion, family and others. 

So nowadays, we need to articulate the 

measurement and see from point A to 

point B, how we can be achieved. If we 

talk from the high level, it is not 

practicable. We should implement, it 

must be clear and details 

implementation. If to measure this 

principles are in line with maqasid, we 

can identify by itself.       

Recommen

dations on 

current 

principles 

 

 

Suggestion by 

expert on 

existing 

principles 

Question eleven until fifteen are based on the statement below: 

The literature lists six methods on ESG integrations that can be utilised 

by the companies/funds managers to consider of ESG factors in their 

portfolio investment. The six approaches are: 1) exclusionary 

screening, 2) best-in-class selection, 3) thematic investing, 4) active 

ownership, 5) impact investing, and 6) ESG integration. 

 

  

11 Do you agree that 

some of method/s 

are closely similar to 

Islamic approach/s? 

For this question, I ask you back. 

Whether Islamic approach do it this?. 

When you talk about best in class or 

 

Views on 

ESG 
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thematic investing, whether Islam do it 

this?.  

 

Interviewer answer: on what I know, not 

do this. 

 

Thus, what are so great that we can said 

it is similar with the Islamic approach. In 

fact, we still at behind. For example, 

active ownership. Active ownership 

mean you create a fund, you manage the 

fund, you invest in the company, if the 

company not practices a good labour 

practices, then you pressure the company 

to change into to good labour practices. 

Or the other example, you invest in Sime 

Derby, you said to them, Sime derby not 

allow to cut the tree anymore to develop 

palm oil, you need to develop on 

innovative waste, it is the active 

investing.  

 

Probe: mean that, investors provoke the 

management to implement it. 

 

integration 

methods  

 

 

 

 

 

Examples 

and 

clarification

s on active 

ownerships 

integration 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Argument on 

ESG integration 

methods 
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Yes, management should implement it. It 

is called active ownership. So the 

question is, whether Islamic funds 

nowadays practice it? NO, then we 

cannot aspect we in front of western 

practices. In fact, west more step ahead 

then Islamic approach. This is because 

we cannot implement on what we 

believe. When other implement, we 

claim that we much better on that issues.    

 

 

Examples 

and 

clarification

s on active 

ownerships 

integration 

 

12 In your opinion, do 

you think that the 

origin of some 

methods were 

derived from 

Islamic teaching? 

The way you question like we more 

advanced than them. But actually, they 

are more advance. We still in knowledge 

level, but we not implement it. For 

example, we not formulate on renewable 

energy, when other do that, we start to 

reaction on this matter. It is the 

problems.  

 

Of course some of the work that they do 

not same with us, but in aspect of 

principles, there are a lot of similarities. 

For example, good labour practices, they 

not allow child labours, it is against in 

Islam? No.  

 

 

 

 

 

 

 

Views on 

ESG 

integration 

methods  

 

 

 

 

 

 

 

 

Argument on 

ESG integration 

methods 
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13 Is there any 

method/s that you 

think should be 

modified if those 

approaches are to be 

listed as Islamic 

integrations of 

ESG? 

For me, ESG is good when it looks in 

those three areas. So there are a lot of 

similarities. But we should going is 

promoting a good principles.   

Views on 

ESG 

integration 

methods  

 

Current ESG 

integration 

methods 

14 Is there are any 

method that have 

significant 

differences with 

Islamic views? 

  

15 Do you have any 

general suggestions, 

recommendations or 

comments for those 

methods of 

integration? 

For me, we should have more of the 

Islamic funds that incorporate ESG, SRI 

or SDG. Mean that, we need have more 

positive screening in general. So you can 

say that halal similar with negative 

screening in some sense and the toiyiba 

is more on positive screening.  

Views on to 

match 

between 

current ESG 

integration 

methods 

and Islamic 

approaches  

 

 

General 

recommendation

s for those 

methods of 

integration. 

SECTION 3: SUITABLE CRITERIA FOR ISLAMIC SRI 

BASED ON ESG CONCEPT 

  

16 Do you think the 

criteria of SRI 

Of course when you go for the specific 

things, for example, for the some 
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developed by UN-

PRI is in line with 

Shariah? (Please 

refer attachment 

1). 

scholars, they may have some disagree 

on workforce diversity because male and 

female are same equality. From that part, 

you can comment on it. But we always 

comment after other person do it this. So 

when you look in the specifically, it is 

like all criteria should be ok, but there are 

some of specific things that some of the 

shariah scholar will be disagree. But 

overall, if we disagree with one or two 

things, don’t say all of this are incorrect. 

Because sometime disagree not only in 

the religion part, but sometime on culture 

part. For example, in Pakistan, difficult 

to women to work, but they still can 

work at home. So you need to 

contextualise.  

Differences 

between 

SRI by UN-

PRI and 

Shariah 

teaching. 

 

 

 

Clarificatio

ns on 

differences 

of views. 

 

 

 

Islamic SRI 

criteria vs. UN-

PRI criteria 

17 Do you think the 

criteria such as 

freedom of 

censorship, freedom 

of expression, 

human right are 

suitable to be listed 

Again, they could be certain 

modification. But whether human right 

not applicable in Islam? There some of 

applicable and some are not. So there 

specific thing that we should look and we 

can suit. And the other thing, the way we 

define also play the important role. Not 

the definition focus on one side, but the 

 

 

Comprehen

sive 

definition 

on each 

controversia

l criteria 
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in Islamic SRI 

criteria? 

definition should be comprehensive. 

Because we need to make sure that the 

Islamic investment funds not only 

Muslim invest on it but also non-

Muslim. So that why we need the 

comprehensive definition.  

 

Probe: so mean that, on those 

controversial issues, we need get the 

broader definition? 

 

Yes, for those questionable issues, so we 

need a different point of views. Not take 

one way definition or certain mazhab 

only. We must also looks in overall. For 

example, in Oman, mazhab Ibadi, not 

sunni or shia, so if useful we should use 

it. Mean you should look for different 

perspectives.     

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Clarificatio

n on 

comprehens

ive 

definition 

Controversial 

criteria of 

current SRI 

18 Does freedom of 

censorship, freedom 

of expression, 

human right be 

recognised under 

Shariah?  

-not answered-   
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19 Can you explained 

further for each of 

criteria stated in 

Question 17 based 

on Shariah point of 

views? 

-not answered-   

20 Based on the 

Attachment 1, is 

there any other 

criteria should be 

focused to ensure 

the Shariah 

compliant issues are 

protected? 

When you go for specific thing, you have 

to look at for example freedom of 

censorship, we should look who has been 

censor.  

 

Probe: you mean? 

 

Mean that, for example, bank use the 

government power to undeclared about 

investment in forestation. Then 

government use the power to sensor it 

and not reporting it. So it is this issues 

meaning the sensor? Or another example 

in develop damn, but all the local people 

need to be transfer to another place, then 

the government not report those 

problems, impact to the poverty, it is also 

called a sensor. It is there are negative or 

Need to 

relook detail 

definition 

on certain 

criteria  

 

 

 

Example of 

specific 

criteria 

 

 

 

 

 

 

Views on 

controversial 

SRI criteria  
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positive sensor? So that why we not only 

‘read’ in one layer only.  

21 Is there any other 

comment based on 

the criteria stated? 

If you want to develop a framework for 

investment or financing, we need to have 

to go very details, specific definition and 

measurement. And defined its properly 

but it is not easy works. 

 

Probe: mean that, for each criteria, we 

should have the detail definition? 

 

Yes, we should have details explanation, 

definition, measurement, then we 

became more clear.     

 

 

 

 

Need to 

focus on 

detail 

definition 

for 

controversia

l criteria 

 

 

 

 

To overcame the 

controversial 

SRI criteria  

SECTION 4: DEVELOPING ISLAMIC SRI FRAMEWORK   

22 Do you agree the 

SRI can be one of 

the new value 

proposition and 

product innovation 

for IFIs especially in 

Islamic capital 

market industry? 

Actually, in the investment side, there 

are already have value proportion. Some 

called it responsible finance, some called 

green finance. It is like a same although 

some people try to define it differently. 

In banking sector, we already have, 

called ‘value based intermediaries’, but 

in capital market still don’t have.  

 

 

 

 

 

The existing 

value 

proposition 

 

 

 

 

 

New value 

proposition 
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It is not the new value proposition 

because it is already happen a few years 

ago. Maybe in 5 to 6 years ago.   

23 Should Islamic 

capital market 

utilize the concept of 

SRI? 

For me, it is same with VBI, Islamic 

investment also should go into that. For 

example, they use green finance because 

they goes in line with the Islamic finance 

principles.   

 

Views on 

utilization 

of SRI 

 

Utilization of 

SRI 

24 In your opinion, 

should SRI 

developed by UN-

PRI must have 

significant different 

with Islamic SRI? 

For me, the approach should be same and 

not have significantly different with 

others. Our approach should be same 

with them and maybe we can add few 

others element. For example, certain 

thing that that develop by them not have 

in shariah, so we just add. So others look 

that Islam is a part of the investment 

community rather than total separately. 

Only we add on more criteria to make it 

shariah compliant. It is the better effort.     

 

Opinions on 

whether 

Islamic SRI 

need have 

significant 

differences 

with current 

SRI 

 

 

 

Developing of 

Islamic SRI 

25 In your opinion, 

should Islamic 

finance has their 

own criteria and 

framework of 

Islamic SRI? 

Of course we have our own criteria but 

add the additional criteria. So but we use 

their criteria and standard subject to 

certain thing that have issues, rather than 

develop a new one. 

 

 

Views on 

the need to 

have new 

criteria and 

framework 

 

 

 

Developing of 

Islamic SRI 

criteria 
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Of course we can name that new one 

because it is the branding and marketing, 

it is the other part. 

for Islamic 

SRI 

26 Based on 

Attachment 2 

(please refer 

attachment), do you 

agree with the 

Islamic framework 

of SRI? Is there any 

comment, 

suggestion and 

recommendation? 

Why we should eliminate the child 

labour because it is very important? That 

why we should bring the element of 

active investment. Approach here are not 

eliminate like halal and haram, company 

not follow the criteria, not meet the 

shariah requirement. Not like that, it is 

muamalat, what should you doing by 

using the stages. We may have this but 

company have their time to fully archive 

the criteria. So you can say you start with 

the basic first, maybe criteria 1 to 10, 

then 1 to 20, mean that you build up. So 

in that way, you are make it the company 

improving the criteria over the time. So 

the methodology are important not only 

the criteria. That why the framework is 

important, not only criteria. The 

framework mean you have the progress 

of phase approach (phase by phase). 

Bear in mind, it is already halal, but we 

 

 

 

 

 

 

 

 

Clarificatio

n on 

controversia

l criteria to 

suit with 

Islamic SRI 

 

 

 

 

 

 

 

 

 

Developing of 

Islamic SRI 

criteria 

27 Do you think this 

framework is 

comprehensive and 

workable to 

practises? 
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need now toiyiba, that why we need 

comprehensive framework.  

28 Do you think that 

government should 

give tax incentives 

for Islamic financial 

institutions that 

adopted and 

implemented these 

policies? 

It is ok, if we want to use phase 

approach, we provide some incentive. 

For example, you want to introduce on 

climate change, so to reduce financing 

that give impact to environment (e.g 

palm oil), so what you can do is that 

company that change their technology to 

the renewable energy, that cost can be 

support by the government via tax 

deduction.   

 

 

 

Tax 

incentive to 

Islamic SRI 

practices 

 

 

 

Tax incentive to 

Islamic SRI 

practices 

29 As a conclusion, do 

you have any 

suggestions, 

recommendations or 

general comments 

for this issues?  

The point here: 

1. Remain the current criteria 

2. Clarify and make some of 

modification on certain existing 

criteria 

3. Add the additional criteria (if 

any) that follow the shariah 

principle. 

4. Develop the framework by 

phases.  

 

 

 

suggestions, 

recommend

ations and 

comments 

 

 

 

Overall 

suggestions, 

recommendation

s and comments 

 

 

 



250 
 

Appendix 3: Answered Sheet from Informant B 

TRANSCRIPT INFORMANT B 

NO. QUESTION ANSWER CODING CATEGORIES 

SECTION 1: PHILOSOPHY, ORIGIN AND CONCEPT   

1 What is your 

understanding on 

the concept of 

Sustainable and 

Responsible 

Investment (SRI), 

Environment, 

Social and 

Governance (ESG) 

and Sustainable 

Development Goals 

(SDG)? 

Those three concepts are different. 

But actually concept 1 and 2 are 

overlap with 3. Concept of SRI 

and ESG actually can be combined 

into the SDG concept within 17 

indicators in SDG. Because 

concept of SRI comprise only 2 

(which is sustainable and 

responsible). What is consider in 

sustainable only focuses in 

investment aspect while 

responsible mean responsible to 

the investment.  

 

Probe: mean that, both 

(sustainable and responsible) refer 

to investment side? 

 

Yes, so the question is how they 

measure the others aspect. While 

talk about ESG, only environment, 

 

Differences 

between SRI, 

ESG and SDG 

 

 

 

 

 

 

 

 

 

 

 

 

 

Differences 

between SRI, 

ESG and SDG 

 

 

 

 

 

 

 

 

 

Origin and 

philosophy 
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social and governance aspects has 

been measured. Actually this 

concept introduce by different 

organizations. World bank also 

discuss on it, United Nation also 

discuss on it issues. So both 

concept (SRI and ESG) nowadays 

combined into one concept which 

is SDG. Because aspect 

environment, social, governance 

and SRI also highlighted in SDG 

concept.   

2 Can could you 

differentiate 

between ethical 

investing, 

Sustainable and 

Responsible 

Investment (SRI), 

Environment, 

Social and 

Governance (ESG) 

and Sustainable 

Development Goals 

(SDG)? 

In SDG, we don’t look how the 

investment took place because 

SDG only focus on the goals. 

Whether ethical or not is not the 

problems in SDG. But others two 

concept (SRI and ESG) are 

different, the process must be 

ethical. 

 

Probe: mean that, for SRI and ESG 

the process must be ethical and for 

SDG, the process not necessarily 

must be ethical? 

 

 

 

 

 

 

 

Differences 

between SRI, 

ESG and SDG 

 

 

 

 

 

 

 

 

Origin and 

philosophy 
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Yes, SDG only focus on the goals 

whereas SRI and ESG focuses on 

the process and the goals.  

3 What is Islamic 

jurisprudence and 

philosophy on 

those concepts? 

I can’t see Islamic jurisprudence 

see those concepts. For example, 

Islamic banking act, maybe some 

of that, yes..like equality, justice, 

fair. But environment, no.. social 

might be have, governance, 

no..mean that, not all aspect have 

been discuss. So what the Islamic 

jurisprudence (IJ) that you want to 

refer? Whether IJ in zakat, 

banking or IJ in the country.  

 

I think this question need to more 

specific. Whether Islamic 

philosophy or Islamic economic 

philosophy. Because if you focus 

on Islamic philosophy, it more 

general than Islamic economic 

philosophy.  
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Concept in Islamic banking didn’t 

mentioned about ethical 

investment. But IB only 

mentioned in indirect. If you talk 

about Islamic economic 

philosophy, the philosophy are 

based on tauhid epistemology or 

based on ethical, akhlak and 

shariah.  

 

So don’t think those concept (SRI, 

ESG and SDG) have the Islamic 

philosophy because it is develop 

by United Nations. Maybe if we 

want to further investigate, we will 

found it but in general, no. 

Definitely no.    

 

 

Philosophy and 

concept of those 

concepts 

Islamic 

jurisprudence in 

SRI, ESG and 

SDG concepts 

4 Most of the 

literatures 

highlighted that the 

origin of ethical 

investing, SRI and 

ESG are coming 

from West, do you 

Yes, no discussion on tauhid 

epistemology  

 

 

Views on current 

SRI and ESG 

practises 

 

 

Suggestion to 

current practice 
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agree with the 

statement? Why? 

5 Do you think that 

the prohibited 

elements, halal and 

haram in Islamic 

transaction are 

related to ethical 

investing, SRI, 

ESG’s criteria 

nowadays? 

No. not related. I don’t see this 

parameter exist.  

To link elements 

in Islamic 

teaching vs SRI 

and ESG 

To link elements 

in Islamic 

teaching vs SRI 

and ESG 

6 Do you agree that 

the Islamic teaching 

already concerned 

about the issues of 

environment, social 

and governance 

since its revelation? 

Can you give 

example? 

Of course, in Islamic teaching we 

can see in issue of environment. 

For example, about thoharah, 

wudhuk. So yes, I agreed. In 

social, we can see in education 

aspect, encourage people to gain 

the knowledge. In social included 

ukkhuwah. In governance, Islam 

teach us to perform the solat, fast, 

hajj and zakat with the own 

guidelines, principles and also we 

have the authorities bodies. For 

example in solat, we accountable 

to Allah. So governance already 

To link elements 

in Islamic 

teaching vs SRI 

and ESG 

To link elements 

in Islamic 

teaching vs SRI 

and ESG 
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here. So governance mean you 

follow the rules.   

SECTION 2: CURRENT PRACTICES OF ESG 

Question seven until ten are based on the statement below: 

Based on United Nations-Principles for Responsible Investment 

(UN-PRI), there are six main principles to be achieved toward 

ESG concept among their signatories, namely: 

i. The signatory should be willing to incorporate 

ESG issues into investment analysis and 

decision-making processes. 

ii. The signatory is willing to be an active owner 

and to incorporate ESG issues into ownership 

policies and practices. 

iii. The signatory should be willing to seek 

appropriate disclosure on ESG issues by the 

entities in which they invested. 

iv. The signatory is willing to promote acceptance 

and implementation of the principles within the 

investment industry. 

v. The signatory should be willing to work together 

to enhance the effectiveness in implementing the 

principles. 

vi. The signatory willing to report on their activities 

and progress towards implementing the 

principles. 
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7 In general, do you 

agree with these 

Principles? 

For me, the issue is, if you want to 

apply this, it is sufficient?. 

Basically, I agreed with this 

principles but not enough. 

 

Probe: any addiction that you want 

to highlighted? 

 

My addiction, we need to go back 

to the tauheed epistemology. This 

principles only considered 

element of ethic. You just need to 

be ethic with animals, ethic with 

environment, ethic with other 

peoples. This principles don’t put 

any element related to the Creator. 

So mean that, for me, it is not 

enough.        

General views 

relate to current 

ESG principles 

 

 

 

 

Suggestion to 

improve the 

current principles 

 

 

 

 

 

 

Critics on current 

principles of ESG 

8 Is/are there are any 

principle/s that you 

think should be 

modified in order to 

Islamise them? 

Need to add tauheed epistemology 

in this principles.  

Suggestion to 

improve the 

current principles 

Critics on current 

principles of ESG 



257 
 

9 Do you agree that 

these Principles are 

in line with 

Maqasid Syariah? 

No.  Views relate to 

current ESG 

principles 

Critics on current 

principles of ESG 

10 Do you have any 

general 

suggestions, 

recommendations 

or comments for 

this principles? 

My suggestion, you need to add 

the tauheed epistemology in this 

principles.  

 

Probe: mean that, relationship 

with the Creator? 

 

Yes, if you does not mention 

directly about word ‘tauheed’ is 

ok, but you need to link with the 

Creator.  

Suggestion to 

improve the 

current principles 

Recommendations 

on current 

principles of ESG 

Question eleven until fifteen are based on the statement 

below: 

The literature lists six methods on ESG integrations that can be 

utilised by the companies/funds managers to consider of ESG 

factors in their portfolio investment. The six approaches are: 1) 

exclusionary screening, 2) best-in-class selection, 3) thematic 

investing, 4) active ownership, 5) impact investing, and 6) ESG 

integration. 
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11 Do you agree that 

some of method/s 

are closely similar 

to Islamic 

approach/s? 

The early three approaches are ok 

but for active ownership, what do 

you mean? you need to follow the 

underlying contract. Not all 

contract that you can be active as 

an owner. For approaches 5 and 6 

are ok, agreed.    

General views on 

existing ESG 

integrations 

Critics on current 

ESG integrations 

12 In your opinion, do 

you think that the 

origin of some 

methods were 

derived from 

Islamic teaching? 

We can say that Islamic teaching is 

related to those methods, but the 

question is, how this method has 

been derived from Islamic 

teaching? For example, ESG 

integration in governance aspect, 

once again, this method link with 

the Creator element? Mean that, 

you need to re-look those methods 

whether it is really take from 

Islamic teaching. 

Views on existing 

ESG integrations 

vs Islamic 

teaching 

Recommendations 

to improve  

current ESG 

integrations 

13 Is there any 

method/s that you 

think should be 

modified if those 

approaches are to 

be listed as Islamic 

For me, you need integrate this 

methods with maqasid shariah. 

You need add maqasid as one of 

the method to be integrate in this 

approaches.  

 

 

 

Suggestion to 

improve  current 

ESG integrations 

 

 

 

Recommendations 

to improve  

current ESG 

integrations 
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integrations of 

ESG? 

Probe: mean that, add onother one 

which is maqasid shariah, then it 

become seven? 

 

Yes, maybe seven or more.  

14 Is there are any 

method that have 

significant 

differences with 

Islamic views? 

-   

15 Do you have any 

general 

suggestions, 

recommendations 

or comments for 

those methods of 

integration? 

Like I mention just now, add 

maqasid shariah in those 

approaches.  

Suggestion to 

improve  current 

ESG integrations 

Recommendations 

to improve  

current ESG 

integrations 

SECTION 3: SUITABLE CRITERIA FOR ISLAMIC SRI 

BASED ON ESG CONCEPT 

  

16 Do you think the 

criteria of SRI 

developed by UN-

PRI is in line with 

Shariah? (Please 

Partially.  Views on existing 

criteria of ESG vs 

Islamic teaching 

Developing of 

Islamic ESG 

criteria 
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refer attachment 

1). 

17 Do you think the 

criteria such as 

freedom of 

censorship, 

freedom of 

expression, human 

right are suitable to 

be listed in Islamic 

SRI criteria? 

Agreed but once again, how you 

defined those criteria.  

Views on existing 

criteria of ESG vs 

Islamic teaching 

Argument on 

existing criteria of 

ESG vs Islamic 

teaching 

18 Does freedom of 

censorship, 

freedom of 

expression, human 

right be recognised 

under Shariah?  

Recognise. Views on existing 

criteria of ESG vs 

Islamic teaching 

Developing of 

Islamic ESG 

criteria 

19 Can you explained 

further for each of 

criteria stated in 

Question 17 based 

on Shariah point of 

views? 

Freedom of expression, you can 

expose but Prophet teach us that 

our words not hurt other peoples. 

Human right. What your right? 

Actually we have many of right.  

Views on existing 

criteria of ESG vs 

Islamic teaching 

Developing of 

Islamic ESG 

criteria 

20 Based on the 

Attachment 1, is 

No.   
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there any other 

criteria should be 

focused to ensure 

the Shariah 

compliant issues 

are protected? 

21 Is there any other 

comment based on 

the criteria stated? 

No comment.   Developing of 

Islamic ESG 

criteria 

SECTION 4: DEVELOPING ISLAMIC SRI 

FRAMEWORK 

  

22 Do you agree the 

SRI can be one of 

the new value 

proposition and 

product innovation 

for IFIs especially 

in Islamic capital 

market industry? 

Not really, not agreed.  SRI as new value 

proposition and 

product 

innovation for 

IFIs 

 

 

new value 

proposition and 

product 

innovation for IFIs 

23 Should Islamic 

capital market 

utilize the concept 

of SRI? 

Yes but through Islamic SRI. Utilizations of 

SRI 

Utilizations of SRI 

24 In your opinion, 

should SRI 

Need to revisit because we agreed 

just now that the current SRI is 
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developed by UN-

PRI must have 

significant different 

with Islamic SRI? 

developed by West’s view. Of 

course, there are significant 

differences between them.  

SRI vs Islamic 

SRI 

Developing of 

Islamic SRI 

25 In your opinion, 

should Islamic 

finance has their 

own criteria and 

framework of 

Islamic SRI? 

Sure, yes.  SRI vs Islamic 

SRI 

Developing of 

Islamic SRI 

26 Based on 

Attachment 2 

(please refer 

attachment), do you 

agree with the 

Islamic framework 

of SRI? Is there any 

comment, 

suggestion and 

recommendation? 

What do you mean by framework? 

Framework for ESG actually you 

need to look at, who actually the 

players and stakeholders for SRI. 

To whom you want to impose this 

framework. Or you can say it is the 

variables related to the 

environment in Islamic SRI that 

you want to develop. In Islamic 

SRI framework, let say to talk 

about environment, thus it is the 

variables for environment. Mean 

that, variables in your framework. 

But if you talk about framework, 

you need comprehensively 

 

 

 

 

Suggestion on 

developing of 

Islamic SRI 

criteria 

 

 

 

 

 

Developing of 

Islamic SRI 

criteria 
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describe. What I see, you only see 

the variables that represent the 

framework, not the totally 

framework.   

27 Do you think this 

framework is 

comprehensive and 

workable to 

practises? 

First, you need to identify what 

actually the framework that you 

want to show. What is the criteria 

in your framework? My 

suggestion, what are components 

that should consist in the 

framework. But what I can see, it 

is only variables, not a framework 

for a whole ESG. So, because I not 

really agreed for this framework, 

so it is not comprehensive yet.  

 

 

Suggestion on 

developing of 

Islamic SRI 

criteria 

 

 

 

Developing of 

Islamic SRI 

criteria 

28 Do you think that 

government should 

give tax incentives 

for Islamic 

financial 

institutions that 

adopted and 

implemented these 

policies? 

This is in CSR, they need to realize 

that the fund that they used to 

invest, not their own funds. 

Because they is not the absolute 

owners. The absolute owner only 

the Creator. If you want to give tax 

deduction, of course you can give 

but you also need other 

element/incentives. For example, 

Tax incentives to 

Islamic SRI 

practices 

Tax incentives to 

Islamic SRI 

practices 
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CSR, compulsory payment or pay 

zakat.   

29 As a conclusion, do 

you have any 

suggestions, 

recommendations 

or general 

comments for this 

issues?  

You come out with one framework 

that can be consider with Islamic 

views. Then later, who want to 

invest, you can follow this 

framework.  

But my concern about the ESG 

screening, although the Islamic 

ESG framework is able to be 

developed, it must be 

acknowledged that the criteria in 

Islamic ESG screening are not fix 

all the time and it will keep 

changing based the current issues. 

So, we must careful in developing 

the Islamic ESG framework. 

 

 

 

General 

suggestions, 

recommendations 

or comments 

 

 

 

 

General 

recommendation 

for this study 
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Appendix 4: Answered Sheet from Informant C 

TRANSCRIPT INFORMANT C 

NO. QUESTION ANSWER CODING CATEGORIES 

SECTION 1: PHILOSOPHY, ORIGIN AND CONCEPT   

1 What is your 

understanding on 

the concept of 

Sustainable and 

Responsible 

Investment (SRI), 

Environment, 

Social and 

Governance (ESG) 

and Sustainable 

Development Goals 

(SDG)? 

SRI is the mother definition. SRI 

like an umbrella to those concept. 

Then ESG is the subset because 

SRI actually many aspect you can 

focuses. For example, negative 

screening in shariah, it is still 

in/under the SRI concept. Or 

ethical screening, still under SRI’s 

umbrella. Or impact investing, all 

this still under SRI concept. For 

example, person who want to 

focus on environment, still under 

SRI. So SRI is very broad. SRI 

actually an investment. So under 

this, there are six to seven 

approaches to be archived SRI’s 

goals. SRI is the objectives, maybe 

can use ESG, maybe use negative 

screening, positive screening and 

others. It just the way to achieve 

the SRI goals.  

 

 

 

 

 

Definitions of 

SRI, ESG and 

SDG 

 

 

 

 

 

Philosophy and 

concept of SRI, 

ESG and SDG 

2 Can could you 

differentiate 

between ethical 

investing, 

Sustainable and 

Responsible 

Investment (SRI), 

Environment, 

Social and 

Differences 

between SRI, ESG 

and SDG concepts 

 

 

 

 

 

 

Philosophy and 

concept of SRI, 

ESG and SDG 
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Governance (ESG) 

and Sustainable 

Development Goals 

(SDG)? 

 

So SDG is different, because the 

developed with different 

objectives and measureable. For 

example, clean water, it is not only 

clean water, but actually what you 

want to do to achieve the clean 

water. What is the steps? So it very 

subjective, you need to that and 

this. So SDG is the United 

Nation’s objectives. But for SRI is 

more on investment based. So if 

you do the investment based, you 

can refer to various of standards 

like UN Global Compact, SDG. 

Then you can choose what criteria 

that suitable in SDG, you can 

choose, not all relevant to your 

investment.    

 

For ethical investing, each 

investor have their own objectives. 

So in shariah screening is the one 

way of the ethical investing. But 

not mean that shariah screening 

 

Differences 

between SRI, ESG 

and SDG concepts 

 

 

 

 

 

 

 

 

Differences 

between SRI, ESG 

and SDG concepts 

 

 

 

Philosophy and 

concept of SRI, 

ESG and SDG 

 

 

 

 

 

 

 

 

 

 

Philosophy and 

concept of SRI, 

ESG and SDG 
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are fulfil the objectives of ESG. 

Maybe the company shariah 

complaint, but they burn the 

forest, so it is the different things. 

SRI also not necessarily shariah 

complaint. For example, alcohol 

company, the company comply 

with ESG but not shariah 

compliant.  

3 What is Islamic 

jurisprudence and 

philosophy on those 

concepts? 

We actually not from shariah 

background.  

- - 

4 Most of the 

literatures 

highlighted that the 

origin of ethical 

investing, SRI and 

ESG are coming 

from West, do you 

agree with the 

statement? Why? 

Yes.  Views on origin of 

SRI and ESG. 

Origin of SRI and 

ESG. 

5 Do you think that 

the prohibited 

elements, halal and 

No but actually ethical investing is 

the proxy that most similar with 

Islam. For example, our shariah 

Prohibited 

elements in 

Islamic teaching 

To link between 

elements in 

Islamic teaching 
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haram in Islamic 

transaction are 

related to ethical 

investing, SRI, 

ESG’s criteria 

nowadays? 

screening, all religious are used 

the screening because they don’t 

have Cristian screening, Buddhist 

screening and others. But it 

doesn’t mean our screening same 

with ethical investing.  

vs current criteria 

of ESG 

vs current 

practices of ESG  

6 Do you agree that 

the Islamic teaching 

already concerned 

about the issues of 

environment, social 

and governance 

since its revelation? 

Can you give 

example? 

Yes Islamic teaching very concern 

on that issues but not specific. In 

Quran for example, just mention 

in general terms. Because it is 

based on current time, maybe for 

nuclear not exist in Prophet era.  

 

Probe: mean that, the current 

criteria nowadays might be will be 

change in the future? 

 

Yes, it is sure. Because if you see, 

they start with CSR, socially 

responsible, then became 

sustainable.  

 

Yes since revelation because we as 

a vice grant, we need to take care 

 

 

 

 

 

 

 

Islamic teaching 

vs current 

practices of ESG 

 

 

 

 

 

 

 

To link between 

elements in 

Islamic teaching 

vs current 

practices of ESG 
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on what the Creator give to us 

including environment and others.       

SECTION 2: CURRENT PRACTICES OF ESG 

Question seven until ten are based on the statement below: 

Based on United Nations-Principles for Responsible Investment 

(UN-PRI), there are six main principles to be achieved toward 

ESG concept among their signatories, namely: 

i. The signatory should be willing to incorporate 

ESG issues into investment analysis and 

decision-making processes. 

ii. The signatory is willing to be an active owner 

and to incorporate ESG issues into ownership 

policies and practices. 

iii. The signatory should be willing to seek 

appropriate disclosure on ESG issues by the 

entities in which they invested. 

iv. The signatory is willing to promote acceptance 

and implementation of the principles within the 

investment industry. 

v. The signatory should be willing to work together 

to enhance the effectiveness in implementing the 

principles. 

vi. The signatory willing to report on their activities 

and progress towards implementing the 

principles. 
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7 In general, do you 

agree with these 

Principles? 

Of course I agreed, because for me 

it is good principles.  

Views on current 

principles of ESG 

General comment 

on current 

principles of ESG 

8 Is/are there are any 

principle/s that you 

think should be 

modified in order to 

Islamise them? 

I think it is no issues need to be 

highlight because it is applicable 

to everyone. It just the general 

principles that can be use for all.  

Views on current 

principles of ESG 

Critic on current 

principles of ESG 

9 Do you agree that 

these Principles are 

in line with 

Maqasid Syariah? 

It is consistent with maqasid 

shariah. It does not goes against 

the maqasid.  

Views current 

principles of ESG 

vs Islamic 

teaching 

Comment on 

current principles 

of ESG 

10 Do you have any 

general 

suggestions, 

recommendations 

or comments for 

this principles? 

No comment.  Views on current 

principles of ESG 

Comment on 

current principles 

of ESG 

Question eleven until fifteen are based on the statement 

below: 

The literature lists six methods on ESG integrations that can be 

utilised by the companies/funds managers to consider of ESG 

factors in their portfolio investment. The six approaches are: 1) 

exclusionary screening, 2) best-in-class selection, 3) thematic 
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investing, 4) active ownership, 5) impact investing, and 6) ESG 

integration. 

 

11 Do you agree that 

some of method/s 

are closely similar 

to Islamic 

approach/s? 

I don’t see any religious issue 

here. 

General comment 

on existing ESG 

integrations vs 

Islamic 

approaches  

Developing 

Islamic ESG 

integrations 

12 In your opinion, do 

you think that the 

origin of some 

methods were 

derived from 

Islamic teaching? 

I want to answer like this, they that 

develop this methods to create 

better performance of ESG 

without thinking about any 

religions teaching including Islam. 

So difficult to link because when 

they develop this, they don’t think 

about religions, maybe it is by 

chance, yes. This methods are 

good, so might be consistent with 

Islam. For example on carbon 

emission, in Quran did not 

mention about it, so difficult to 

link with Islamic teaching. It is the 

circular, common sense and 

general acceptable. So when West 

 

 

 

 

Views on existing 

ESG integrations 

vs Islamic 

approaches 

 

 

 

 

 

 

 

Developing 

Islamic ESG 

integrations 
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do a good thing, we just follow 

and take it.     

13 Is there any 

method/s that you 

think should be 

modified if those 

approaches are to 

be listed as Islamic 

integrations of 

ESG? 

So for that question, I think is not. 

Because I don’t think we need to 

create Islamic integrations of 

ESG. Second thing is, it is about 

ESG, not the shariah aspect. While 

the ESG expert also did not know 

everything about ESG, how 

shariah scholars can tackle this. So 

how you can add something new if 

you itself not know about those 

criteria. For example like an 

engineer that create something 

new, it is they need shariah 

scholars to clarify it?   

 

 

Views on to 

Islamise the 

existing ESG 

integrations 

 

 

 

 

 

Developing 

Islamic ESG 

integrations 

14 Is there are any 

method that have 

significant 

differences with 

Islamic views? 

No comment. - - 

15 Do you have any 

general 

suggestions, 

recommendations 

For me, I don’t think we need 

Islamic ESG integration. We only 

need do second layer or double 

layer screening. First, shariah 

Recommendations 

to improve the 

existing ESG 

integrations 
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or comments for 

those methods of 

integration? 

screening and second, ESG 

screening. So who company can 

fulfil both layer, it mean the 

company is shariah complaint plus 

ESG screening.  

Developing 

Islamic ESG 

integrations 

SECTION 3: SUITABLE CRITERIA FOR ISLAMIC SRI 

BASED ON ESG CONCEPT 

  

16 Do you think the 

criteria of SRI 

developed by UN-

PRI is in line with 

Shariah? (Please 

refer attachment 

1). 

Again, I don’t think we need to 

argued what has been develop. 

Once it is a good and general 

acceptable, so I will accept it.   

General views on 

the current SRI 

criteria 

Developing the 

Islamic SRI 

criteria 

17 Do you think the 

criteria such as 

freedom of 

censorship, 

freedom of 

expression, human 

right are suitable to 

be listed in Islamic 

SRI criteria? 

For me, it is the sensitive question. 

Yes, for me all this criteria are not 

same between West and the 

Islamic. In censorship, it is depend 

on national issue. For example, in 

Arab, you cannot express or 

complaint with King, you will be 

kill. It is more geographic issue. 

So when Arab country do like this, 

it is not because they are Islam, it 

is because the culture.   

 

 

Views on the 

controversial 

criteria 

 

 

 

Developing the 

Islamic SRI 

criteria 
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18 Does freedom of 

censorship, 

freedom of 

expression, human 

right be recognised 

under Shariah?  

Yes it is recognise but to what 

extent. Basically, our definition 

are different with the West.   

 

Views on the 

controversial 

criteria 

 

Developing the 

Islamic SRI 

criteria 

19 Can you explained 

further for each of 

criteria stated in 

Question 17 based 

on Shariah point of 

views? 

No comment.   

20 Based on the 

Attachment 1, is 

there any other 

criteria should be 

focused to ensure 

the Shariah 

compliant issues 

are protected? 

For me, it is separate. Shariah 

complaint is shariah complaint. 

ESG is ESG. ESG not measure the 

issues in shariah complaint. If you 

want, you to another level of 

screening.   

 

 

Views on the 

controversial 

criteria 

 

 

Developing the 

Islamic SRI 

criteria 

21 Is there any other 

comment based on 

the criteria stated? 

I just want to explain. All those 

criteria develop for the investment 

purpose. So depend on that 

investors, if they don’t want to 

invest in shariah complaint, they 

 

General views on 

the existing 

criteria 

 

 

Developing the 

Islamic SRI 

criteria 
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can fulfil the criteria in ESG or 

otherwise.  

SECTION 4: DEVELOPING ISLAMIC SRI 

FRAMEWORK 

  

22 Do you agree the 

SRI can be one of 

the new value 

proposition and 

product innovation 

for IFIs especially 

in Islamic capital 

market industry? 

Yes.  Views on SRI as 

new value 

proposition 

SRI as new value 

proposition and 

product 

innovation for 

IFIs 

23 Should Islamic 

capital market 

utilize the concept 

of SRI? 

Not utilize, introduce is more 

suitable for me. In market, we 

need to offer a lot of things, so you 

reason why you offer because 

demand. The Islamic capital 

actually react to the development 

globally. When globally do this, so 

we will follow the trend.  

Views on 

utilizations of SRI 

concept 

Utilizations of 

SRI concept 

24 In your opinion, 

should SRI 

developed by UN-

PRI must have 

Funds in Malaysia for example, if 

fund manager sell the Islamic fund 

in France, they don’t sell as 

Islamic, they will sell as a 

sustainability. So that why now we 
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significant different 

with Islamic SRI? 

need to bring Islamic together with 

SRI, then you can go outside to 

sell the funds. So you can sell 

Islamic fund as well as 

sustainable.  

 

If you want to develop the Islamic 

SRI, I don’t think there are many 

different.     

Existing SRI vs. 

Islamic SRI 

Developing 

Islamic SRI 

framework 

25 In your opinion, can 

Islamic finance has 

their own criteria 

and framework of 

Islamic SRI? 

Yes, Islamic finance can develop 

their own criteria and framework 

of Islamic SRI but who want to 

develop.  

Existing SRI vs. 

Islamic SRI 

Developing 

Islamic SRI 

framework 

26 Based on 

Attachment 2 

(please refer 

attachment), do you 

agree with the 

Islamic framework 

of SRI? Is there any 

comment, 

suggestion and 

recommendation? 

Yes we agreed with it.  Comment on 

Islamic SRI 

framework 

Developing 

Islamic SRI 

framework 
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27 Do you think this 

framework is 

comprehensive and 

workable to 

practises? 

For me, it is comprehensive 

because our point here, when this 

criteria is general and good, we 

will accept it. And don’t eliminate 

all those six criteria in attachment 

2. Just broad the definition for 

each criteria.   

Comment on 

Islamic SRI 

framework 

Developing 

Islamic SRI 

framework 

28 Do you think that 

government should 

give tax incentives 

for Islamic 

financial 

institutions that 

adopted and 

implemented these 

policies? 

Yes, government already serve it 

in the current budget. Grant for 

green but not the tax incentives. 

Tax incentive in the SRI sukuk. 

Actually only Malaysia serve the 

tax incentive to those company, 

because their aims is to promote. 

But for me, tax incentives is like a 

crush (like tongkat), so until 

when? Because if you want the 

Islamic finance is the same level 

with conventional, it is should be 

not. Because the moment that you 

not provide the scheme, then 

maybe it will be became terrible to 

IF.   

 

 

 

 

 

 

Tax incentives 

 

 

 

 

 

 

tax incentives for 

Islamic SRI 

practices. 

29 As a conclusion, do 

you have any 

If you want to develop framework, 

it is ok but you need combine 
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suggestions, 

recommendations 

or general 

comments for this 

issues? 

 

 

between shariah scholars and ESG 

expert. The problem what I can see 

if the Islamic framework is 

develop, it will be difficult in the 

future because unlike to Shariah 

screening that offers fix 

framework, Islamic ESG criteria 

will continuously changing and 

need to be updated over the time.   

So my suggestion is, we can make 

the screening in 2 layers (shariah + 

ESG screening). We can call 

‘shariah complaint + ESG’.  

 

The formula: 

Shariah screening = 1st layer 

ESG screening = 2nd layer 

 

Then you can said this company 

fulfil the maqasid shariah.     

 

Another thing is, if the alcohol 

company applied for the Islamic 

ESG criteria and able to follow all 

the requirement needed, the 

 

 

 

 

Suggestions, 

recommendations 

and comments for 

the topic 

 

 

 

 

General 

suggestions, 

recommendations 

and comments for 

the study 
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company will be passed the 

screening because the 

measurement only focused on 

ESG criteria not to Shariah 

criteria, so that why I said you 

need the first layer screening 

which is shariah screening.  
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Appendix 5: Answered Sheet from Informant D 

TRANSCRIPT INFORMANT D 

NO. QUESTION ANSWER CODING CATEGORIES 

SECTION 1: PHILOSOPHY, ORIGIN AND CONCEPT   

1 What is your 

understanding on 

the concept of 

Sustainable and 

Responsible 

Investment (SRI), 

Environment, 

Social and 

Governance (ESG) 

and Sustainable 

Development Goals 

(SDG)? 

So my understanding on those 

concepts, there are more on the 

value that the parties want to 

achieve in the business, 

corporations or activities that there 

doing. In term of the underlying 

reasons/ideas the development of 

those concept is there are some kind 

of dissatisfaction. There are some 

perception that it is our effort to 

develop universe. And in we are 

enthusiastic in development, 

sometime we forget about the others 

component in the ecosystem. So 

before this, they always looking at 

on GDP or kind of profit 

measurement is the goals, this is not 

a comprehensive measurement. 

Because they are the others thing in 

the ecosystem that need to be taking 

care too. So if we don’t take care the 

 

 

 

 

 

 

 

Definition of 

SRI, ESG and 

SDG 

 

 

 

 

 

 

 

Philosophy and 

concept of SRI, 

ESG and SDG 
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rest of the ecosystem, the 

development will not be balance, 

then will create the others problem 

later.    

2 Can could you 

differentiate 

between ethical 

investing, 

Sustainable and 

Responsible 

Investment (SRI), 

Environment, 

Social and 

Governance (ESG) 

and Sustainable 

Development Goals 

(SDG)? 

Of course each of this concepts have 

their own history. I think the 

concerns may be are same but the 

way the articulate, the way the 

present it might be have some 

differences. The differences in 

terms of definitions, for example in 

ethical investing, there can be 

something about the value loaded 

term. It define by value based, so 

certain value may consider as an 

ethical and some others value 

maybe not consider as the ethical. 

Also same like responsible, so what 

is responsible and what is not 

responsible may have some of 

different connotation based on the 

value create by the society. So it is 

can be some of the differences but 

the bottom line is quiet similar. 

They try to look at the peoples, the 

 

 

 

 

 

Differences 

between ethical 

investing, SRI, 

ESG and SDG. 

 

 

 

 

 

Philosophy and 

concept of SRI, 

ESG and SDG 

 



282 
 

society as well as the environment 

and planet.  

 

Probe: mean that, the goals most 

likely the same? 

 

The core concern are same but the 

specific things are differences like 

the definitions, even when you 

talking about the green, how you 

define the green also already have 

different views.   

3 What is Islamic 

jurisprudence and 

philosophy on those 

concepts? 

We have the concepts most similar 

like this. But to said it is exactly the 

same maybe not because the sources 

of authorities are different. In Islam, 

the source of authorities is Quran 

and sunnah, so it is the sources of 

references. But for others, maybe 

the sources of references like human 

experience or only from human 

thinking. So maybe in the certain 

things, it slightly difference. There 

are certain thing is unclear to follow 

our thinking, sometime we fill 

 

 

 

 

 

 

Islamic 

philosophy on 

those concepts 

 

 

 

 

 

 

 

Origin of SRI, 

ESG and SDG 
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confused whether it is good or not. 

So here we need more details 

guidance. For example in Islam, we 

need refer to others sources when 

something unclear. But for the basic 

things like protection of life, water, 

air, this thing no need to find the 

others resources because peoples 

already know and clear, what is 

good and what is bad.      

4 Most of the 

literatures 

highlighted that the 

origin of ethical 

investing, SRI and 

ESG are coming 

from West, do you 

agree with the 

statement? Why? 

In the modern form, yes but in term 

of values, it is already exist long 

term ago. For example, in the 

certain culture, they need to become 

harmonise with the environment but 

maybe it is not to be name like ESG 

like today. Also in Islam, we already 

have the concept like prohibited to 

waste, use when necessary, prohibit 

to cut the tree during war. So to said 

it is originality from the west, it is 

not correct. In current practice 

maybe yes but in term of originality, 

it is not because there already exist 

 

 

 

 

Views on the 

Origin of SRI, 

ESG and SDG 

 

 

 

 

 

 

Origin of SRI, 

ESG and SDG 
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in many religions and cultures in the 

world.   

5 Do you think that 

the prohibited 

elements, halal and 

haram in Islamic 

transaction are 

related to ethical 

investing, SRI, 

ESG’s criteria 

nowadays? 

Of course it is there are relationship. 

But in Islam, it is not only in haram 

and halal, it is also about ethics. It 

very important aspects in Islam but 

weather Muslim are really 

practicing it now is the another 

issue. But it is clear in Islam.  

 

Elements in 

Islamic vs. SRI 

and ESG criteria. 

 

 

Origin of SRI, 

ESG and SDG 

 

6 Do you agree that 

the Islamic teaching 

already concerned 

about the issues of 

environment, social 

and governance 

since its revelation? 

Can you give 

example? 

Yes agreed. That why Allah and 

Prophet mentions many time for 

example in term of public good that 

we prohibit to destroy.   

 

Elements in 

Islamic vs. SRI 

and ESG criteria. 

 

 

Origin of SRI, 

ESG and SDG 

 

SECTION 2: CURRENT PRACTICES OF ESG 

Question seven until ten are based on the statement below: 

Based on United Nations-Principles for Responsible Investment 

(UN-PRI), there are six main principles to be achieved toward 

ESG concept among their signatories, namely: 
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i. The signatory should be willing to incorporate 

ESG issues into investment analysis and decision-

making processes. 

ii. The signatory is willing to be an active owner and 

to incorporate ESG issues into ownership policies 

and practices. 

iii. The signatory should be willing to seek 

appropriate disclosure on ESG issues by the 

entities in which they invested. 

iv. The signatory is willing to promote acceptance 

and implementation of the principles within the 

investment industry. 

v. The signatory should be willing to work together 

to enhance the effectiveness in implementing the 

principles. 

vi. The signatory willing to report on their activities 

and progress towards implementing the 

principles. 

 

7 In general, do you 

agree with these 

Principles? 

On this ESG, I think it is about the 

effort by the entity or institutions to 

incorporate those ESG issues. 

Before that, we called it CSR, but 

CSR more on post-action which is 

after the company gained the profit, 
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then they will contribute to the 

charity purposes. But for ESG, the 

company are actively from the 

beginning and make the planning. 

So I think the approaches are good 

because it will prevent the harm 

from the beginning. It is about the 

company planning to ensure that at 

the end, they able to prevent the 

ESG issues based on the ESG 

adoption. Basically, I think this 

approaches not have any problem.   

General views on 

existing ESG 

principles 

Views on 

existing ESG 

principles. 

8 Is/are there are any 

principle/s that you 

think should be 

modified in order to 

Islamise them? 

I think it is the good approaches to 

ensure the implementation is doing 

well. For shariah point of views, it 

is neutral, so we will accept it.  

Comment to 

develop Islamic 

ESG principles 

Developing 

Islamic ESG 

principles 

9 Do you agree that 

these Principles are 

in line with 

Maqasid Syariah? 

Yes. Comment to 

develop Islamic 

ESG principles 

Developing 

Islamic ESG 

principles 

10 Do you have any 

general 

suggestions, 

recommendations 

No. Comment to 

develop Islamic 

ESG principles 

Developing 

Islamic ESG 

principles 
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or comments for 

this principles? 

Question eleven until fifteen are based on the statement below: 

The literature lists six methods on ESG integrations that can be 

utilised by the companies/funds managers to consider of ESG 

factors in their portfolio investment. The six approaches are: 1) 

exclusionary screening, 2) best-in-class selection, 3) thematic 

investing, 4) active ownership, 5) impact investing, and 6) ESG 

integration. 

 

  

11 Do you agree that 

some of method/s 

are closely similar 

to Islamic 

approach/s? 

For the negative screening it is 

usually used in Islamic approach. 

For best in class also exist in the 

Islamic approach, for example in 

chosen the women to married, so we 

need to choose the best one. So the 

guidance for the best practise in 

Islam already exist. So in overall, I 

think those methods are good. 

Views on to 

match between 

Islamic and 

current 

approaches  

To link between 

Islamic and 

existing ESG 

integrations 

12 In your opinion, do 

you think that the 

origin of some 

methods were 

derived from 

Islamic teaching? 

For this, I think the importance one 

is about the definition. Definition 

must be follow as determine by the 

shariah. For example, exclusionary 

screening, maybe the definition 

from west and Islamic is different. 

 

 

 

 

 

 

 

 

To link between 

Islamic and 
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13 Is there any 

method/s that you 

think should be 

modified if those 

approaches are to be 

listed as Islamic 

integrations of 

ESG? 

So the point here, the criteria and 

definition must be follow the 

shariah point of views, if it is same, 

maybe it is come from the Islamic 

teaching.  

 

Probe: so maybe the significant 

different here is more on the 

definition for each methods? 

 

Yes, the definition and the value for 

each methods.  

Comment to 

develop Islamic 

ESG integrations 

existing ESG 

integrations 

14 Is there are any 

method that have 

significant 

differences with 

Islamic views? 

No comment. Critic on current 

ESG integrations 

Developing 

Islamic ESG 

integrations 

15 Do you have any 

general 

suggestions, 

recommendations 

or comments for 

those methods of 

integration? 

No. Suggestions on 

the improvement 

of existing 

integrations  

Developing 

Islamic ESG 

integrations 
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SECTION 3: SUITABLE CRITERIA FOR ISLAMIC SRI 

BASED ON ESG CONCEPT 

  

16 Do you think the 

criteria of SRI 

developed by UN-

PRI is in line with 

Shariah? (Please 

refer attachment 

1). 

Actually in Islam we have this kind 

of freedoms but there are some of 

limitations. We not allowed to be 

hurting other peoples, take other’s 

right. In freedom of censorship, if 

someone use the freedom until 

create harm to other, we need to 

control it. For example, film have 

violence content, so it will create 

harmful effect to the young 

children, so we should put certain 

age not suitable to watch, so total 

freedom of censorship is maybe not 

exist. So once again, we should look 

their definition first to ensure how 

they define the freedom of 

censorship.  

 

 

 

Views on current 

SRI criteria  

 

 

 

 

Developing of 

Islamic SRI 

criteria 

17 Do you think the 

criteria such as 

freedom of 

censorship, 

freedom of 

expression, human 

Expression can be various, verbally 

or actions. So like people said, is the 

freedom of justify? For example, in 

case of Prophet caricature, mean 

that they insulting and bullying 

other religion on the basis of 

 

 

 

Views on the 

controversial 

criteria  
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right are suitable to 

be listed in Islamic 

SRI criteria? 

freedom of expression, so it is 

right?. Mean that, it is recognize in 

Islam but with certain limitation on 

it. Same condition with human 

right. For example Prophet said, 

your own self have the right, but it 

is cannot be archived until insulting 

others.  

 

I think in conventional also have 

some limitation. I don’t think they 

can allow totally freedom. So we 

need the details definitions. So we 

can adopt but with some reservation 

on the certain issues.   

 

 

 

 

 

 

 

Views on the 

controversial 

criteria 

 

 

 

Developing of 

Islamic SRI 

criteria 

18 Does freedom of 

censorship, 

freedom of 

expression, human 

right be recognised 

under Shariah?  

19 Can you explained 

further for each of 

criteria stated in 

Question 17 based 

on Shariah point of 

views? 

I think I already discuss in above 

question. 

- - 

20 Based on the 

Attachment 1, is 

there any other 

criteria should be 

I think environment doesn’t have 

any issue. In social, the marketing 

and advertising that involved 

pornography for example also not 
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focused to ensure 

the Shariah 

compliant issues are 

protected? 

allow in Islam. So need to refer back 

the definition on it. In controversial 

regime, sometime we also need to 

listen the other side of the story. For 

example, their native voice. So to 

the some extend, it involved 

political connotations. How you 

defined the controversial regime? If 

it is clear cut, like Apartied, it is ok. 

Critics on the 

exiting SRI 

criteria 

 

Developing of 

Islamic SRI 

criteria 

21 Is there any other 

comment based on 

the criteria stated? 

I think we need some of definition 

first on each criteria before we can 

do in depth with Islamic 

perspectives. But in overall, it is ok.  

Comment on the 

exiting SRI 

criteria 

Developing of 

Islamic SRI 

criteria 

SECTION 4: DEVELOPING ISLAMIC SRI 

FRAMEWORK 

  

22 Do you agree the 

SRI can be one of 

the new value 

proposition and 

product innovation 

for IFIs especially 

in Islamic capital 

market industry? 

Actually it is already exist. SC has 

launched in 2019 the latest 

framework that adapt with SDG. In 

banking, we already have VBI.   

Views on SRI as 

a new value 

proposition for 

IFIs 

SRI as a new 

value 

proposition for 

IFIs 

23 Should Islamic 

capital market 

Yes, should be. Because it will give 

the impact on the way we do the 

Utilizations of 

SRI 

Utilizations of 

SRI  
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utilize the concept 

of SRI? 

business. The company will be 

more responsible if they use the SRI 

concept.  

24 In your opinion, 

should SRI 

developed by UN-

PRI must have 

significant different 

with Islamic SRI? 

Most of it like not have significant 

issues but in the certain aspects, we 

need the underlying value that 

defined the criteria or approach. For 

example, definition on gender, 

definition of freedom of 

expressions, gender equality,   

 

 

Existing SRI vs. 

Islamic SRI 

framework 

 

 

Developing of 

Islamic SRI 

framework 

25 In your opinion, 

should Islamic 

finance has their 

own criteria and 

framework of 

Islamic SRI? 

For me, the criteria that in line with 

shariah, we can adopt. Which one 

we think need to more details 

parameter and definitions, just need 

some of clarification on that issues. 

That mean, we don’t reject all, but 

not accept all. Because some of the 

issues we accept on the principle but 

not in detail explanation. For 

example, gender equality, we accept 

in Islam but how they define it, it is 

same?. So definition are need for 

some of issues but not all. Most of 

that just neutral, no issues. So 

environment and governance for 

 

 

 

 

Existing SRI vs. 

Islamic SRI 

framework 

 

 

 

 

Developing of 

Islamic SRI 

framework 
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me, we accept because in line with 

Islamic teaching like corruption, 

Islam totally prohibit it. But in 

social aspect, there some value that 

underpin the some of the theme.    

26 Based on 

Attachment 2 

(please refer 

attachment), do you 

agree with the 

Islamic framework 

of SRI? Is there any 

comment, 

suggestion and 

recommendation? 

For me, supply chain-child labour 

abuse and child, slave and bonded 

labour is clear, no need to find the 

definition. For me, if it is in line 

with shariah law, so we accept it and 

otherwise.   

 

 

 

Comment on 

Islamic SRI 

framework 

 

 

 

Developing of 

Islamic SRI 

framework 

27 Do you think this 

framework is 

comprehensive and 

workable to 

practises? 

Yes.   

Comment on 

Islamic SRI 

framework 

 

Developing of 

Islamic SRI 

framework 

28 Do you think that 

government should 

give tax incentives 

for Islamic financial 

institutions that 

For me, the SRI concept should be 

implement to all individual and 

organizations, is not an option. 

Mean that, we should be responsible 

to ESG issues. Fair, justice, prohibit 

 

 

 

Tax incentives 

 

 

Tax incentives 

for Islamic SRI 

practices. 
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adopted and 

implemented these 

policies? 

corruption, that all the basic element 

that should impose to all. So for 

early stage, who implement it to 

encourage them, we can give some 

reward. For me, it is mandatory to 

all to practice.  

29 As a conclusion, do 

you have any 

suggestions, 

recommendations 

or general 

comments for this 

issues?  

In general, this initiative is good 

because by human experiment also 

give the good impact to sustain and 

human life. But like I mention 

before, the value and criteria of 

some aspects need to more 

clarification. Because maybe there 

some of differences on value 

between the Islamic values and 

contemporary values.   

 

suggestions, 

recommendations 

and comments for 

this topic 

 

 

 

Overall 

suggestion 

related to the 

study 
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Appendix 6: Letter of Data Collection 
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Appendix 7: Example Letter of Consent 
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Appendix 8: Letter Prove from Prof. Dr. Abd. Ghafar Bin Ismail 
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Appendix 9: Letter Prove from En. Badlishah Bashah 
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Appendix 10: Letter Prove from Prof. Dr. Engku Rabiah Adawiah Bt Engku Ali 
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Appendix 11: Photo Session with Prof. Dato’ Dr. Azmi Omar 

 

Description : Researcher with Prof. Dato’ Dr. Azmi Omar after interview session. 

Date  : 16 February 2020 (Sunday) 

Place  : TH Hotel and Convention Centre Alor Setar, Kedah 

 

 

 

 

 

 

 

 

 

 



301 
 

Appendix 12: Photo Session with Prof. Dr. Abd. Ghafar Bin Ismail 

 

Description : Researcher with Prof. Dr. Abd. Ghafar Bin Ismail after interview  

session  

Date  : 25 February 2020 (Tuesday) 

Place  : Faculty Economics and Muamalat, Universiti Sains Islam Malaysia,  

Nilai Negeri Sembilan. 
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Appendix 13: Photo Session with En. Badlishah Bashah 

 

 

Description : Researcher with En Badlishah Bashah after interview session  

Date  : 26 February 2020 (Wednesday) 

Place  : Islamic Capital Market Department, Securities Commission 

   Malaysia, Bukit Kiara, Kuala Lumpur 
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