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a l ami 1 irtr ~roun . a s j ts prob l emat Lc asnc c t s ~re Rxami n Arl i n 

h-; rlai 1 y ne;,•.r s i n re -port s of na t:i o n a l i za tj on mov e s an~ :;,.n t i -

1.:neri Cc. i1 sen- i me n t : ,i Yan ·e e , r;o home ! 11 

n ~e hy _othesis o f this ~tudy is t hat the ec o n omi c nr' nci nl e 

involve in the f re j~n di ve 1 s i f icat i o . or Am e ri ca n b usine~~ js 

1 nlvcr5Rl . Thls is of cour~e t o bA expe c te rl of ~ny vali~ pr i~-

c i 1~ 1 (J d i s c n v c r e c1 :L 11 t he s t u r; y o f bus in e s s s a s c i 1-; n c e • rr h e 

1r0J f f :hi hy pothRsis i s not t hA m~ in thrus t o f ~h is s t u f1 y , 

'r10·,·.1~ve r , s ince j t j .s oov i ous that any c ountry as a n e c onomi c 

uni· can Axpe r ience c onf i t i o n s s i~ i l a r t o os a nu t l ine~ a b ove 

cu 1 mi. na · i n r:; :i t he establ i sh~e n t o f its own ~gen c i e s a nd a c t r i e s 

a r oa d . It is a fa c ~ that , · 'i de .. by rlo ll .:.1 r r'..: : r.1.·\1.. · Llo n s , ·.i1c 

i ·t n:.i::,: of _o r e i tt.n b u.~j.ness per__..t io ns :i nt o the U i terl State r- :is 
-:) 

a ccel erc: ', ing .. L •,x 111n es · "'e be-.,on1:i n p; mor e a n rl mor e abunrla. n t . • 

'The En1) ish a r 0 no i,·, t he se c on d 1a r .0~est nanu f a c arP.rs ~ ne ··;~:1r i ~~t 

i .n t.h e · nited S t a tes . Th e J a pa 1 e s e conc e r n s inc ·i une a:i r n1a nes , 

~ a ll beari ncs a n d Ti or oughbre rl lor s es . The jnvest je ~ s ~ f ~e ~ 1 y 

1 
Jh:i. c . 



3 

oi r ~ r a ~ , e rn me n s n u n · te~ ~ t ates b n~i~g and r~a1 ~stat" 

have bee~ the object o f r e cen t ne~s rennrts . The Germans have 

:nore ca n j ta investcr. :in t he st..., te o f ~ ou h Ca r o l ina t ' .an ;;i, n y ­

;'! Lore e 1 s A o u t s id e , : er man • 1 

~E hese f orme rl, lit t l e ~nown ~cve lonme~ts have receivA~ 

~ub l :ic &ttcn t i on they h~ve surprised m~ny. me r j cans , an~ as in 

·hp case of t h e .r ab inves tme n ts t.he ir re a c '·ions have not a l·•,a:;s 

. ,'=' , r a ., p 
'· -- 0 Th e s ca l e of this rovers inv0stmenl, .is stt 1 1 

, rv1 er than the ,_,me r j car. m a c-ure . lire c · capjtal investments 

in ·hn · nl ed .3 c:..te'"" amou n t '.:o o n ly , l1 :1:i. 11 :inn ('01 1 a r s , o r a r ou n 0 

::> 
· 5 P. "• · c e nt of the . me r ica n in . es l:ment n.bron (: . · 

rp e :i. n te n , o .r ·.his s u o y :i. s the u r c1. c t i c a 1 ex u o s i Li.o n o 

·!: .1 i1y ·mt e sis t at the princi pl e o f for eip;n ciiv e r si f ic aU.o n is 

uci.vc r.:; a l 0 7h is c a n be a cc orn1 .isr:ect in a riirec t manne r by g oj_n q; 

a n ec j ng the prin c i 0 ~i.n ouer at"i.on j_n the re .. 1 ,,:or1 ci , or 

mo r e c ass: c a ll y , by fie l rl recearch . A g o rl nl a ce to start 

oo-jnt?; j _. wi t h he G-e r man investme n·s i n ·out r. Carolina . 'i'h j_s 

stu c1 v j_s a 1·epor t on rescarchanr: f 'L e l c: v,o r K done in Lhal ar·e a . 

'1c v a u e i t l en rl:3 ·'.:. o tbe v a ido.t ion of t h e ~ypo '.: hes:i.s is oire c t ed 

,o ,.,ra rd ti-1'"' i gnorance of the ciev e l.op:nents it pre r1ic t:s in ,;me r i c a 

t ooay o 

.r o c a co l ina 

1'1Je ·co _. c of t hi s stu <1 y hR.s been limit.e' to a n :inv s t iR:"'t ·on 

1 
Ib:i. • 

? 
lbicl . 



' n"' oneratior. o ·he prin cip 1 e of forei ~n rl i versif ic~ tjo n . 

'T':r. ·s 3errr.an fore · ., n r!ev e lonmer.: i s f ocusP.rJ in t11e city o f 

.3 _pa r tan b, · r- J • 

of ..... 011 th r a rol i na A. t t he .foot h i 1 1 s f \-. h , i-- 1 ·e R ·_r ,r;e ;-: ount ai ns 

h3S t ·ra c te ~ mo r e foreif n husinc s s than a ny o t~ e r ci t y lt s 

siz. i n the Unite ri ..:, ·.atP.s . 1 
':' 'h .Ls h o s h e e n c h i . ;; e r. i r, s .. i t c r1 -:-

:hat Spa r t nbu r g j _s a fir rl j_::::·an c e . rorn ·rn ar -.e 

ri 0 ... ican c i. ty . -

~n0 r£--~ are so!Tie 37 fo r e ·. G; n f irr.i s f r om ntne cou n Lries ·:· h i c··.1 

h.:lVO 1 o c ,tP.r' around t he c i ty of : "'J.r a 'bur r~ . 

·r 3r.g c .inc udcs a Le n rnemo er s ::i. ies ::.-,n rl .. er 'l:;. c c ::;:,a .~ a n d a k n j_ t i, j;i p~ 

1r1·i 1 ·· - . , 1n1 o,y i.1 
..., 

11:1·11 ior ol a r 

'! ~ . e r s • ./ ,\ t t. . e t o p o : t r e s c a , e j 

,, j_ ':h 7., ' l"'\ ""\f"\ 
J' \" Or k ers . -

a 1 ,... 'l 

l'he 

in ter1..,atj o ·1 c o :nr ~nity numb e r s 3. r oun rl 1 , Cj "'\I"\ . '\s a r esul l o f 

an Tnl~nrl; r i n 1 , w .1 i c h me a '1 s t, i1 a . '· h A L" • S • C 1: st o 1r. s .::; e r · j c e 

o:,er1. .es at · he a -i.rnor · processing n ss , n~ e r s fr o 'll j et aj r1 i nP. rs 

. r o m o. 1 o v e r t he w o r 1 cl • I t. i s t i1. e :[ i r s t no r t o ~ :i. :· s 1, i ~ r: .. :1 e 

~o u t'.eas ern 3 ·.a tes . 

I is t heref r e appr oprt ~ e t~a 

s t u"l_y is f ocuse 01. t he oeie o r men t ir. S ar7. a nb ;r p: . 'i''tis s Uf~.Y 

1
1 id . 

;::, 
· , . ,urope ·· . Business _·eo )le il,e C-:1. ro l j na -- .Ci.nd It 's .!'-"u t u e,"', " 

lJ o 0 . i'· e ws anrl ··.ro .rl d Report , Jun e 26 , 1 0,7 , o . 6 • 
7 

Jlbirl . 

It 
' Tunl ey , ~) . 3 . 



of Lore j ::,!1 i !'lvest.,nent as seen in t his s n;:i rn f o c u s . 

or hiss u~y , ~ f je l ~ tri~ ~~ s ma ~e t o 3 u~r t ~nhur ~ 

cl I, he , e r, i nnln ~ of ~hi. J"'a r . 'T''r e o ri ".)or 1: u r, i . i es r n r e .; e \'' i I r. e :s s 

e;.:pe t Lenee , " o r a c c c"' s '.:.o re search :na t e r ia1 o t . · s s..1. , j.~c ~·- or 

i ~ 1(: C O lt11n o 1 -:,. DO" ~ f. C , fol in ter,iC\'!S rl 

ours ~e r e r ich and rewardin , . 

1'be a c 1 ; roun ma t er'L ·1 pr ovid ing the su 

or ,, he o s e r v a ':. ·i on s r, r :;iy; n r r o m h A 

c · · fl'~ r i c n c ·: pro c e c r1 . in l a r ~ c p '.1 r · : r r., n o t 'r e ur.iq e OP r.L. u n i · , • 

the Germa· . 1 ... . . . n l. ') , 

vn di1·ec '· ,ch e t..., r . t of~ e rc::sca rc h 8ffor t o '.'." 3. r r1 )er t. i n r. n t 

'·o .:. 1 e i~ c,~ ;idu a l Lir . s of j nterc:,;'-, y V.' r:l."j Of 



. ,, 
• • 1,,J 

~ r: :- Or .s 0 ~1 ".: o rir.an ~x art. a nd ves t me n 

.~. g rJn0 ra1 r1 i s cussi on of t:1 e ma ny r c l: o r \•;,1 1.ch j n fl JP.n e e a 

) i ino :,:;r, c a nc er to c 1.:i. 1·1el f ina nc i a l i n v ~me nt n rl resourc e s 

j n ': h e :·o r m of phy ~ica "91.a n l in t o a no .h e r c oun t ry ·.·:ou1 ,1 h P. a 

~l ~!:iiJC ~ouj_c f o r a · e · t oo ,: , no t his pa pe r . :-=o~·.1evcr, fl'. e . e r a 

i ·1 ·~ ' 1 e .::, o · ; .: he a s ':er n U 1 i t e ,) t a t e s ca 1 . n so m c i .::; h t on t h e 

11·1 i vc r c-'1. c o~1si Je ra t ion s i v ol v e .. . 

i..n a.~"~:~Lc ·i e i n ·.'/ i r t sc11af ts'loc h P. , a Ge r n1<tn b u .si11ess '.·.ree;,: 1y , 

irJ.t' i c'.J.tc.-~ '.;e r .nan · .. ,are n . s · of ··.' .e 1 , , " ""l ini io, cieu t s c 1· 1.ar k 

T i;a y , ;-}la t the in ci us t ria 

.·1i t'r : ··. es1. r:ennan~ r1 is l a s-:-. 

at.ions 

1 
:; e a r . 

-· t. he · ·: c E ~ i nc ur r e c in t r a r1 e 

1:i · l ·· r r;e :i. ance of payme n t s 

is c o 1.si .. erec/ a crisis y '-'erman .Lnc ustr:ialj_s · s ··: o a:!1. t ic :l p :i. ~.e 

. h ; rn a ~ u r e s t. h c s c c o u n t r i e s ·.r i 1 t a~e in res~onse . ~pe ci fj cal l y 

l n regard t o · ~e U1 i t e d ' ta tes , : e ~ar ke is 9r o e c t e~ y 

nna izj n5 customs t a riffs , a nr 1 r t h e r ~uarried b y orovision !or 

l c.. ,·; suiLs fo r "dumpi ng n if ~oor:l s "' re imnor ten a t a price ·,. i c h -; s 

2 
0 0 . . . 

1 " Unpredic table ~·~xµor t ,·ar,-rnts , " '1'1. e ::-;ern:a n ,..,. r .i..:.111r.e o;-;c onom-'L c 
/1. f cl i rs n e View ' '-' I I ( l 07 5) , n • 1 2 • 

?. . , 
Ib 1. c: . 

,. 
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3 ince t h e e c onomy of r.hc F'e~era 1 lcn bl ic is orien te rJ more 

t 11 a n a ny o t e r · · o 1: .1 a r r1 ex port s , s u c "1 r r. s r i c t i v e me as re s hav e fl n 

rl .1 p i i f i c , ; e ~ f e c :: as th e f o 1 1 o Vi in ~ s ta t is t i. c s , .. , o u 1 cl l n r! i c at, e : 

C11e - q u cl. r er of Li P. r e ·e 1 l P. e a r n ect by ,1erl:'la n i n,Jus t ries nroceerls 

t r ~ .r. for P. ~ n ra e · on e Gerr:1an \'!or· v r in f ive i:- pro rlu c in ., ~o r 

~ r , .i ": r a r k et-.s ; c ·10 e toy, uer cP. n t of t he g r os s natj_onal 

ro u ct is earned i n f r e i gn 

95() • • • s 

·1 ..,G . . 
. - <:"17 I; • • 

1 t r a re . 

,. 
} • ..:J 

. . 
. . 

. . . 

O? 

. . . 8 t- nt 
, . ./ 

1 c:: I 

• • / • ., l'I 

. . r Y ' . . , 

. . • 23 • 1 ()/ 

,..., 
I 

Given the i m. ortance of forej.~n mar ;ets t o ~e r man oro~ icers , 

":: .1 1 r o s , e c :: o f e n: e r in g Dr i c c c o rn 9 e i t i on r: u , rl b e a s e r i us 

C :a.1 1 nc. f', rr.ar\- e t i n p.: ma nar-;er for Lit.de . r, ' .:: .. . 1 a ic co n . i t lo:·1l n .:: 

a nc 1 r e r .i r: e r a t i n" 1 an t c o rn y n :;,· •: i ~ h 3 

o ,c r s Po. S nc1. r"..;.e s , i di c a le c. h i~ f E:ar of j !1. Cr e as i ng t1r:Lce c om::,e -

Li l, ion 1.·: he n 11 c conme n t e d , 11 I 111 i is L t be mo r , di _ f ·i cu, t h a n e \·e r 
"Z 

o "9a · s on i nc re as e d cos :: s t o .t' or e i. ::.; ~ u ye r s • 11 
.) '?a c e •:: i tr. c a 1 -

c 1 a · i on s o r ore e r s :r()m s oi, e o L' t h e mos t i mr0rt · . t e ·--.:) , r r 

j I , . ..-1 
Olll . 



"T'ricc c on c e ssion~ p aJ a n e v e r r:. o re i rn!)Or an!-. ro1 P. . 11 ~rLce 

<.: o :1.s id<.: ~ ti o n s c · . ate a rn ore · c r i o u. s . r oh 1 c rn : or l h e : 1 o .,.., al n , . we r r~ e 

ric ,~=-,ch~ ·:.<n·_ t s hl :/a. r r s , ':.' : e r e a s 10·-:e s ma n .s.c1r.its , ' 1 !\ ~e·.•1 

are na ·i o '::: e r en e .~o -'-:ia t e . a .L t : .e 
;.; 

I • f • mo ... en · . • · Jo 

faf , in Kai e r a 1 t c rn , is a se~ing ~ach in e 

:-'f 3 __ ; a l so 

ma ans De !- . 
'" SC: . : i 1C: i c a, te r· , 

w:c .::t~·c recei , i n 6 rn re a· . :no .re r eques t s or PL·ice c o n s i e r a .io t s . 

;~, .;o :.10rc :1.r,cl 1:w r e coun t riP. :-- are i mnosing :L11 or t l_e ,r5. e s Ln or ·ie r 

to nr -e c. r1 o ir1es dc ind u t r y .. 3 

Eve~ ~.ro l ' S \'.' ' gen has h . e :1 c a ue; t j_ n t he ·, i :-; e of ·i n crcas j_n 

·, csr ·J. ' e a nrl s U_ f :encri sales r es i sta nce . ~~-ne e 1 07 

U 1i te c _:; •·a te s , ·1hj c h i s its mos t i mpor :a: t. C3 X~)or t mar ~.e t , '8e c a ·se 

0 )8 r p8 i.:, ,.la c urren c y f l u ctuat ·on a n rl r:'eva l u tion o : l. . 
I !"'\ 

dr•u t c .in:ar, o Such u nwa r d 11ric e a rl j s t mc-.n ~s mean ·· re ri. uc i o n o ~ 

lo ~" \'.'ase n ' s cum De Li · i ve ne ri ~t J a pane~c a nd ~uro~e a n r iva1 s . 

an ~ \'!er ~o ,,he prob l e m ,'.'a s conc e iv erl by t 

man ::ig i n[ r. irec .or , Rudol !H1 Le i d. i ns . 

1 I , . , 
O l O . • 

" 
~I b:i.d . 

) I b id . 

:o rmcr -, o 1 i~ s :,ar;c n 



1:c 1e,,an , l_c-rns ~o · t.he ,ons t ru c t i.o!1 of :=t. pl a n t n -:1e T7 n ited 

.::i. te: · y r:, a r; o . 

h '.;) i. . :-11 c . j_ ~- t e r e 1 e van c e o .f · he s e c on sin e r t t i o n s s r n 1: j_ -

,c:tlly 11 u s t .rat eo by t he side by side a-p:1eara t,ce o f \':o a r -;-i c e s 

L'1 ,..,),e ·:a ll .3 ,r ee t .Journal rec entl y , o 1e conc e r n i n p; ':~1e ···P.r-: t 

.I. , • 
l-i'l e • 0 . o 1 : P. r a r, rl t he o v h c r c o c e r n j _ n r,~ ': n e 

·t",a_j·~ U".) o :" Lh e vo1·-sv:o.6en . a c ility in :~e :! :3i.. an t o,1, 1 ·nn J l va n l a. . 

Re ~- ' .c n:, t o : ~ o nil a l J v e r s ea , 1 
• c r e d i ts , _ e n t e o l : •- st e a rJ y u r11.•1 o. r r 

:n ·c-::.:ure o n t!le ·::e t r,eri:: · n :na rk a s iea vi n - trc J . ; . d l a -

!;c-.:·e ··:1 :-t t ,_ a;:er i n t he da i .y c l!rrenc .; mar '- ? e \, • 

.---..-~·-<:?uring i :.1rnedi te to 'he lef , e n tit l erl 11 !"'.' :)e 1 a ys Sto.r t - Up 

i )a.-, .e a · I Ls •acj_l i t y I n 1':(~\·1 J tanton : :Ja r ts r r o ':) 1 e ms De ve l o p , 11 

i~ l i a t es tha t Ch1 v sl er 1 s l Rc k of nar t s s · amnin, caoaci ty ~ay 

.o ma:,e a n a.r nit -:.. ona1 dol a r i nc r ease in its 

~~ , re .::1 dy uge .-1. mcri c a n · nves~,me:-i t oy b1,:.i 1 rlin ,., mn · r meta 

c eremon i e s mtff~d .ng t heir takeover o.f t he rorine r Chry s 1 e r 

Cor porat io1 plant wh.i. c h is t o b e 1e n· cl eus of the :Lr U. 0 . c r, r 

ma ti~g o e r at i on ~e r e optimist ic t~at t he long- olan ned A~erican 

v c n ~u r e \'IOul_d h el p ~-. he comua ny r e e;a i n its fo r me r 1 a c e in ~h8 

, 1:1e r i'"' a r: .u t m-1.r ,{e t . 3 

1
1 i rl ., u . 13 . 

2
w • . • J ol_ lar ·:·:e a kens As Trarling Re t urns to ~~orn-n.l ""'v e r s0:1.s , !' 

1'h , 1.'ia l 1 S tre e t J ournal , 1 ·_r1 ( .Sep tembe r , 1 ·?u ) . 
z 
:>'ferry P . Bro'.':n , " V .'! De 1 ays -3tnr t - Up na te a t :'" LR ?aci--: :i t y I :1 

J, C '/ .Stan t. on: Parts !'ro lems e veio , ,, : :he .'.'a1 l t.r~ P. 1. Journ::1.1 , 
T . 1 ( .:i c :1tember , 1_97'; ) . 



cJ. r ':; j _ C s n · J, e :11 e f)O i 1 t ha t cur r enc y flu c tu~t i o~ s a nf 

. r- • ,..., r, 1.- • i . ' ·i..:.in 0 ,e r n:an 11 · nu a c .. u r i ng cos .: s ne o 

U ' ) S . 3 r 'O V • .; r. ,an 5"' 

c 1· c s n t r1 o ") i n s a 1 es r ;,'om the r e c or~ 1 171") 1 c v e l o r · . 

cc1:::'s i n t!lC :Jn i tP. . .3 .et e r:·. ·:! i tn t he c a rs nroch c ei :c1. t the ::P. .. 

: t·.a11 i:011 f ,:;. c i 1 i t ;/ i 'n. c orn ua n/ l! o,)c s t o re ai :'l. a t 1 eas L f'iv. rE.r 

••
1/i 1 l ~.G im o rt in~ :i..n t o t. h -. 1 " • V • n'.l rnb e r of 

t hos e ,)rol cerl a t 

.3tac.cL: they can lo1.'1er manu factur:i.nr:; cos t s , neu t r lize Lhe e ; f e c t 

-. s o \ esman , 'I' o :~. i 

, .... r ~,,~ , __ ,,.. 
,J - ! .'! C .,C 1 r ·.: 01 ~,S\'.'agen ' s ma?1 ... g; e i1:en t b oa rd cha i r rnqn , note'1 t'riet , 

,. _le ~:o· e a c}1an ce t o l oi;.1e r nanu a c t ur i ng cos t s J t e · pP. r ce t 

:
1 rn 10 ::. s ay:i.ne; ho :.r t !'la t mj .r:;r. !· t r a nsl .::i.': e i n t o oi:: e r r etP.. il 

costs , U ~ V.18 i'I OU -_cl n ' t bC C0?"1 il1,S t o t he r . 0 ., j_f '.'!8 didn ' t ;.h i n \ . 

/ 
,:;e ::ou 1 ,1 b0. :~'l o re compe t i tive ., ' ' - ;,:r • . 3c ~11u c 1-e r ;; -..re · n ino icat. · ' n 

o f t.he r:i.: .... p; nj t ild e of effort r e q t. ire~ fo r :c: ·ch an .1 er t 3.:<.ine: i .. 

llj_s ex lanat i on of the extra t l.ree '.'.1011-'.'.hr: it too:- -;:. o cor.1J1e t.e t1e 

c1r r a ngcm8n t to bu y t he n· a nt : 

t. l - s ta t e al t e r e d our t i me t a h 1 e a n <i \': i t :1 t he pro() 1 e :?1 ·: c s t. i 1 1 

ac e -; L 11•
1 ou 1 n 

1Thid . 

2Tbid . 

e rl i f f ic ul t f~r us to s t ar ~ ~ 1ch ~nfo r e r 1 , .... ,, .... :i ., ~~) 
L ,. r -'. 



1 , 

3e ve r a ~er~a n Ge ~t or s have a l .rearl y bee n uut ou t of v o r l~ 

ri1a r :-, et co rnnc;:,i t io ,1 by t h i s pric e t rend . A.n a s pec . o f t he nrob 1 e rr: 

o~ p~r t icul ar i nte res t i n t h i s st dy l i e s int e ~o r mRr Ge r man 

s trcnp;t1 , ·1a 0or . '' Labor c os t s in the r.'e rle r a 1 "Re pu':,l i c. a r e n o 

road areas of h P. c ·1 o th :L n f • ~ I,. , . 1 
l\'LUS 1., ry , 

'l.ccor (1.' n 12: ·. o Je r t. .' ei_oe ns tul· e r , a s h i r t mo. n ·, fa c lllrer in -;, ie , P-.:e l d . 

L r.: ~.1.s .::.·1 r e ad y ci :Lve rs i f ied h i s ope r at ions t o j ncl urlP. nl a n ts i .n 

-3 1 n1.·: n i i.. t o b e mo r e c om~e .iti e e ve n i r1 t·h e fa c e of c P. r ·ain 

c l :LLical • - 1 . 2 r J •• , . .,_s • 

~any ot~~ r ~e r man text i 1 c f irms ~ave t r i~ r 8i r f0r .unes 

~- r~a tn ~~ alternp to a v0i \· o : a t i n Fi. n rl . j g; , P. r c n s ·. s • 

U ~he .i. st to rl o t1i.S '.'JaS ~. fon :3 .. i1ller.- ·•1j nr:t• f u_rt h 'll h O 

/, 

r-01 uca1 e most of h is pro .uc tt o n wo r ~s i n Ita1y r,·i.s i a . · 

I · ··.u 1·n s t~at a numbe r of ~hR 8erman n1 a n ts i~ ~ a r ~an hur~ , 

~o ·~~ ~arolina arc t e~t11 e - r e a e~ concern .• , ororluci~ ~ e i ~he r 

t..:::):tile;s or rn~·-hincry "i: \1 01 e L . Lhc te:,:r,i ~ . t'od ' C r. ion ':)ro c es .s . 

,..,he arl.van ~age s of labor produc t iv:i ty a.n.--J \·. a"" o.~·.i on '.'!ere ti'!O 

·h e comm n ly ~iv en reas on s ~o r their uresc ncA in the a re a . 

r 
l 

; 
1 :·.J o o th c r co u n . r C in L h e 1: ' or s seen sch i ~crease s in 

··;aces a s th e -r;-e( er 1 Re nli b l i c . . ey have hA e~ i n t~e or ~e r o . 

11 () µ-.1 · c e nt s ·· nce 1 9r:,7 , " observed ; t t 0 ''ol ff 

'T'h i. s 1•,a s - 1e r e a s0YJ. he cav e for i· , e i mminen · ~e c ess j tv 0r t r ::.3. n .. f r r -:i nr: 

, 7.. . 

Li Th -· rl . J. • ' \J . 



1 ., 

inc iv_· r1 u a a r e a s o f r r o r1 u c t ion t () f ore i . sn , o c t j_ o n s an r. 8 s ne c j .g_ 1 1 ·, 

to ( . ve i o ~lng c oun tries . 'T'he iran-n i_ ur3e o th e sP. rlf)vel o nm~nts 
, 

ann 

the i m~ or l ~hey hold for Ge rmany i s i ndicaterl in a no t her van 

. rneronl_?'•? n o se r v1. t ion : 11 I .ope that my col l P.a f; e s i.n jnr1 1str.,, 

' , :J \I 

o co nn to t he same r ea l j za !: ion an rl a ccent j . • 

t ne same s bjt:? c t i.n ".hA 

l rnost go t a p:oorl 'crra:s r i n ;~ f'ro r1 m. 

r; ·1 2 · l r :· n s i;;; 1 t ::i. s · o ··. he :re a j . · L j on '.J. n r:l a c c 8 . ~ an c P. o ·. h ~ 

=-ounrl :in ~ 

. 1 0 o i. c ': u r e c G8 rrr. n i _. e'"':. me . t ~ and , l · n t oc t.ton j n t-.i"c 

i'hc r eror t i .s it .r'i '' 1. V(? st. me ,t-s j n 

, h C , J O ll \-: r1 , ·. a S i. e r n 11 i. t f-} rl ::, . a r. e S " a n 0 j S O ·1 J ?.. V , ·j . ''1. .., 8 -· 'J P, ::- , 'l rl . 

1 :::i r r,·e a r t l' r r:1 

L r1 . . re po · t t r a n · 1 c-l · e 1 a . ' a 1 l, of t.hc t is . l 
L~(. 8 -

n.-,n.r e n t s ·ud y ~ 

'l'ht:; r ep r : er, in. ··1 i lh ,., ,e n e r .ql ec 1Hw1 c . P-B C r:i_ ~ tion _ :· '1: 

._)cm · heas r, . 
I., . te s o.. ri rl e fines hat. · c,~q a . t he state:::; 

t l a ~rnc , v1 rirl a , c or "'i a , .. ~ o r t h Car o i t 'l , u ':'ri C:roi in , a n 4 

m .nn.SSC;, . I n th e as t en .'I ear s , t he e c o o r.1._r in ~ · . is ;:i, r c 3 '"l.S 

') 

C P ,1 .., 'J' -"a s" -.r l·.'n~n 1· .1 . ~( _c:1.11.lv n he ut11e r D ~ r'. r. Of ' he i.:n ' t. '0 ;, '·c ':es . -

1 Tb. ' l f: . 

2 ir 1 cst · 1· · '1e 1· n clen 0 u"o ostsr:1 t·:1. te'!'l rl ' r 1 .3 nv 1 ,. 10, 1. . , n ' : i }- l f' j 1 '-l r. r: C r. 
_ u n d e s s.. e 1 1 e fur Au s s P. n an cl P. 1 s :i n or 1v 1. r. i on , ·." · n ' (" . '.' 1 

' •, 
-, \ . ' ' 
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,.,he i n c ·e~sin~~ O!)u·1- t i on as r ef l e c .en in t he P:ro .. · n r- c i tii::s , 

1 e j n l x o :' :°' i . l e n c r ,:· on s an r1 .fa m ·i 1 "L G s , r.'t1 e r i , · i n r· e rn n l o : e1 e n t , 

tr,e: ,reQ..:-::r s e l ectLon o b ui·l rJi n 1~ a l er.aU.ves , 'li' n t.b , .o r:. in g; 

a t t-. r a c '· i o ll :1 f n e .. _. i n ':l .'3 r y · i:' e n o t e rl "ls : a c i·, or s ; : , ·/ o " ~ , : '." o 

.i ri teri1a Liona i unnc r t l<.i n[ss . 
1 

l. "r"I o· 
:. . ,:-, 0 

C r> . ,. 
~ _ l I 

incre s0c 

~, t houp: i n rl 1 stri -

T.1e emp ym n t _in ,y o.lm0s t 

, 1 n" cac,.. y ear a .,c r ·;_) -~a c +-.u ri 1 0- 8 tri n l oy mr-:n 
.., 

J ~ ut he SRme 9e rc ~~tao-e . < 

a. L · 0 u n, -~ -: e c o -. r, o ·: 1 -~ r o . .,_. i n~ a r; r i cu 1 t · r -=1. l . as P. , a n , +, e n a DP. r j n ,... ~ · r 

I' • 1o r c s r.s . ~~rtcu i t ure ~av e r Jse 

to t~c foo~s·uf " indust r y , a : rl a t he r ; ein of iron o r e 

de .rA oper1 ,· · j_t ~·i s rnar.e n c c cs s -::i. r y by thP. :1 e ers of ·-. ' e 1-) s'j c 

i'1H s ries lil~e t xtile s , n oer , anri f o r1 n r c e ~; s_·nr.: . Ctl-t ~ r 

:t. n c; u s L r i e s ·.~, h i c h f 1 1 o 1.·1 e ' ,., e r e t h e t. 1 ·a n s ' o I r. a t ·i o 11 1 :i e s , r; 1 e c ! ' i_ : ,. 

; n~er pr o uction , a,~ ~et ,1 r o .uc t i0r. . 

r et ) l rl l : , r r o rn +:he · ·· me 1:1 h en t ex ~ i 1 e ~ "-' e r e 1- he s in _ l ~ m.q J 0 r j_ n 11 '.ls ... r 

7-
:\. n t n E, ' r ca . __,, 
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;· }:a t .i n , ust r ial rl e ' el o nm':?nt in t r. e Soi '-. 11 ~a. s '". is 

r cl a u .·, 01 ·,' youi ,U:. o.'.':ers h o t l1 ;J 'Jv ;:i.n t. a r.;c s qn rl rJ i s .::i rl van t.::i.. , .es . 

of th i 1)1 '- b l e .s of r.l n o rlcr ind u str:i ;::i l s - c s ::uch a:-::: ob:· o·; '3S C -s-nce 

t. .!. Ou r,!n '-'-' '~i_ c; , t he iri ch : r i ':l. -~eel.o r · n tne ___; O'J~.he~ ,... 

tl! r l'") r; c: .'.' o r a or , :-Jer b conomj c a sr: . l'ex:i 1 es 1. r P. " ·i 1 1 +-.rr~ :r.os L 

C:-11 -n I j na ~ In :ac t I. ls n r eJ. js s jmnor l".an t J • • hc3. '· j ·. contA. i n s 

8 c e n· f a l 1 the .,_ ~ X ti_ 1 e D l .1. n t S CO n r;-\: Y' UC T. ':? r! i .1 ':. "1 e l 3 S '" 

r-i e s1: ru ctu r e o _ · he 0 c onomy o: tre ::, · t:.he :-i."' t :: s n c 1 t. -_.ri · 1 

1C:<t o 'T.' ht"1 I' v o r -l·. notes tna t exce-r 

in .. 0. gr0s:=-; c conomj_ c r orlu" · fo r eac h o r hP.se ·;:; t a '- es av 0 e en 

the 1 st. l S y P. a rs . 

i: h c F ., J • a v . r ~ , e ,,._. h i c ~ .: n d i c a t ':? s ,.. :~ P. j :i e a r b c . ..._ 1 o?:. i r. · · , e 

s c n l e nar-i ty , ·1 90. ,, t- ' . . ] . be nor1r. 1:izen a nd 

c a "!1 ·5 ta j_ n c o m e .. ~ t l e S u t h e a t ·:i i 1 e u a r suroas ,... t h ~ nn iona l 

t. 
ave r !'.l ,e . 

~av rab l e )Qssi. j_li ties e x ist- -'.'o r f'o · e i r.;n inv.:>sr n.ent ,~ in 

~v a l · a l e industri a l s8c tors . 'T'he s ectors c:1os e n ·- s f Rvora "'... l a r 

.... h e ones c ear y ne e ed a n' \1.'h ic co mu1 eme n t expansion o. the 

est - lishc i ndus ·r:y . ? or cx a1, ul e , fi c;ur,~s f or 1 r")72 or ~h e 

1- b ' rl .L 1. • 

;:_, • 1 Tb:u . • , ") . . .. 
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'fl}ic ~ - X.1- i l c:s i ndus t r y in t h e 3 ouL:1e a st ·is .::l n rorluc t i v e , 

cslab l is herl , basic sec ·or in l he econorny . Ther e : or e t e x t i~e con-

t h -·ou .he a s t n e er1 modern a· , tnma~i c e(1ujprne n t . ru s:i nesse s 

fo r o ·h0.r j_n,J ustria·1 se c t ors a r P. not r · rm1y 

.st q l .:i.s: e i .n t he e conomic re ,_;ion , s o "'.he oo~)Or~t uni t :i ~s f o r 

investmen t • Lh' • • ' 'h 1 ,4 .n l, 1.s a rea -:.re \.{ noc , 1.ni;; a r. r, P. r, oor , a n • 

t r C iol d res - ·, r ch 1.•1j_1 1 sho!1 , 'ri::i.ve ieen ansvrn rerl. "he c hr:rr.i c a.1 

·i -1 -1 -u .... rr,· -- , i· 1 1 _._. \" ' > .• v" , . need t o he ~re - t l y ex pnn~erl , an ~ is ~· j ts i'l c:tt ure a 

cr) ~1 s t.-:i_D tly e: . . a nci i ng se c ·or . . o ur:i sm of~er in0 h. a 11s t. ib1 P. r F:s0· 1rcP. s . 

1 ;: i c:: no l, e:: :.n c on cl u ·i on that .~ favorab , e si tuati on fo r "orc i ~n 

~ ·, :v<.1'"' 4· mE:: nts ts ai 1·1c d by t h e vo: ,!l a r ity o f .he So u t h8 cis t · s a 

v ~ .. c a \::..i n o.n . re ,, r ea t i ona a r ea , by r.h c consta nt 1 .r j nc reasi ne; i nco rrH:? , 

~nr b :. ·.he j _ri: 9rov in r.: nr o cc e 6 s of L r a rl e . 
1 

~her. or ~ ~akes u p the i n te r ~c ~i on o f t h~ nros,ec t ive 

i. ·~v 'S : .' .'1 R' c om . ~ny ~·.rith th0. state a n1: :'P.d e r a ~overnr.w n t s . h e 

~ :i. _ s t j _ t c al o .L' n o t e is t !1 at 1·. h e r P. :i s n o i n < ~ i v iii u a 1 s t-. a t e r e . , 1; a t i. o n 

O L _or1:; · e.-n t:c::orl c . -.e u;a1 re L:. :i r e rnen t s . r e ~ounrl :i n re r;u 1 attons 

~u) :L :-.:;.:1er' b y t. hc _erle r -:>,1 g o ve r n:nen t . l1'ie :1u b ic 3.tion s are 

"u'.n,1 .i er :J J th e I nternat i ona ,..,rarle ; i v j c- :ion o f Lhe Unj_tef 3 t,Stt e s 

';r;,_,a. tr!ll:'nt of Comme ece , ·.'St"hi ng t on , 
,... 

J . - (t 

:.,....1 st 0 ~ L .e 3 ou : hea::; .e r n ._")tates ~1 ~v e ·-· .11r1 il,, r r efl~u l at."o ns r 

c ont r ols e v e r the b siness sector . i-.os t or' t hese c vntr 1 s o ·er 

t r-~rl c a nrl ·· 1 ct :.is tr i a l rl eve lo pn:en t in t h e in rl ir ic1.u a l s t a r.e s of the 

. ..:i u Lh Cl ~,t a r e'.l a r e conc e r ne d '.'Ji t h local. ·1~::i0r , cr.\·ir r::ne t~ t.~ 1 

1
I bio . , p . 6 . 



l1ro . e c tio n , ta ~·: 8 s , a no f inan c ia l cnnsj clP.ration s . f 1;ar t :Le u 1 a r 

J11t c r est are ' he n ew l aw s ~hi ch the J ou t1easle rn States gn ~ th8 

.re ,.Ae · r 1 g ove rn men t have nassccl vri t'rin t he l ast fi v e t o Le n .:re~rs 

~ 1 · · e c ~ th c a i r , 1
.'.' ;:\ e r an d 1 an r1 f r om t '1 e so r· t o f c o ·n t a n1 l n a t j_ on 

ex1)e j en er. y t.r.e ol d ~ r i n du s t r ial j z erl a rc ;,.s i n ,he n or t, . e r n 

T he j · te n : an ct e ri forc e rn en L o _ t hese r ep; 1 a. , i o n :s s -:-. j , , 5 s 

, , i .11; :: o J' k e n o u in t he d a i. 1 y r e 1 a t j on s . j :) s o f o v e r nm A n -:- a n , 

rn n o ~;s , b u t i t i. observe rl t, a. t t h <~ mo r e s~:ron17,l.y 0 Rtahl isher1 

-e c:t.o r s , su ch a.s t e 11et al :i.nrl .st-.ry , ~ave een able t· n 

:.r 'lJ. 1
~ o -. :-:10.c e f - 1rorabl P. a .rlarrl s for ~heir c n nt inued opera ~i on 

t . r o up. h t h -: t · en gt h o f . h c es · a h j _ sh c rl 1 b or u 11 'ions • 0 . ':.h, 

ot -: e r ,1anci , t h P. · ex · il e j ndustry now oi:1erat es un d Gr 1 P-ss ::- vo r ,3. 1 c 

L1 r ci~ard t o the r ~.1r t h e r promo tion of tr5.0e , i t i s comm on 

foT ma n :u~e r::_a ; a ssocj_ tio ns , ur an ches o f c_i t y go, e r n'.:w nt , a n d 

i l,USL.l i· l or rra1 t za r ·_ori s t o a c t ~.o e '-her · o rl eve l o the AC'Jnomi c 

:Ln f · ::1.~; .l u c t ure of n a rea . Th e prime:; ex a m ,, ~ o" s ;.1 ch coone r ation 

r e th t, ma n : chambe rs of c ommerce, one o 

aycrl a leading r ol e j n the c a s e u ndr; r co 11si'iera t.ion i n t.hi s 

s ur y .. .0.. u 1 ic se r vi ce o _ fi cc, the Pu'b l :Le Serv j ce Com:11 .:..ssj o , "' !1r1 

· he re g i on 1-·.1 "i d e t r a d e boa r n , t h e U • ~ • J 1 t e r. 1
..: a t e r om m P. r c e Con: -

missi on , exi st t o o. .i.d i.n find i ng a n s :rnrs to pr ob1 e ms . Lat bus i n esses 

e nco u n ' er . 3 

1 T, . d 0 l. • 
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A re c e .t. p;overnrr.e :1 t survey of over 2 , 501") co mt1anies in<licater] 

l n l O C c..1. tin g a Site 1 
or a ne \·1 fa c t o r : . ? r or. oters a tt en ptin ~ ·t o 

con1i ~ce b siness conce rns t o inv e s t the i r r e s ourc es in the 

' ·ou · :1e~st c an poin t t o v,e 1 l rl e·1ol oµe rl transuo r t ::;ys t ems as .~ 

n ce""s n.ry a nd val ua':: l e asset . 'T'he .::;0·1 t h e .:J.st h as U1e o.irpor t. ··•:ll-.h 

.e s0co n l l i1.r i;est sse nger traf f ic i n t~e Uni terl 

'"·il i ~ .11 n. o 1:artsf i c l d Air oor t :in i. t 1 n L1. , ~eor i,.;i"' . 'T'he ·•,or rl 's 

dinu crane for c o n t a i ne r 8 is opn r ate rl hy t~ e nor ~ 

All six ~outhe a ste rn s ta t es a ve 

on l-.ions :or s i m·: ·i a r a r go c .:i.pac i ty transuortat ion .f or , ., .. ri , ~; e· 

De ep 1:1ate r -por t s a r e fou .d at h i 3.:11 i , Jac~'-son\rj_ l , e , 

etnr: 'f1 am11a i n ? l orida , at/ bj l e in /l.lab a111a , a :. Char l e s t on i11 

..:>OU .h C· ro ina s a nd D.t Sa a nnah in 3e or~io . r h e g reate st r a i -

·: ay ~rn r vir,~ . c area j s t he .So u the rn. 

"?a c h r.iode of t ,: a nspor t c a r r i es j ts a rl ,anta~e s a n~ \•;j 11, 

': h ~r f o r e ~ continue t o play a 9ar t j_n the :.oreseeahl e c: rm·.1 ~h of 

the r e g io n . Rail 1.'iays s t ill c a rry mo re l1e a vy b u11t freight tha!1 

n ~ o t h c r c o n v 8 .Yan c e • '::' r u c :"inµ: has tl-1 e ad , an t .:i. F:; e o f ~-'!1 ~ 1 s e o f 

a 1el.1 d e v eloped i n ters tate ti8h~ay s vst.e )'r , nd a s ,, .., rcsu 1 J.. c -::in 

de l · -v·e r rr. o s t. goods o lo<3. d in g; doc ~s anywhere in t. :1 e Southe a s t 

w.it11i n o ne day . i r f rei~h t is co ns t an tl y increasing ; man of t he 

a:Lrnorts i n the So 1 · hea st. n01.·I nis patch a ir f re i p.:h t . .3':iio· in r-: 

l t . ·- " -t t !- . . t T ..J 1- '' ri Va r i.. e c1 1r r an s po r I a J on 1 n Are a , 0 . a . e . c p s ,. ;:. r ·. c 1. • ;1, n: s t r / , 
' p a r ta~1b u r p; --;.re r a l d-Journa l ~usi. ess g .. Tndus t ria1 Pcv ie1.·: , : · rc 'r' 

1 , ·1 97 ~ , 1.1 • F. 4 • 
? •• 
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c-J~ts · n 

.s it:. s -01 a ce agains t. 3.ir f r eif;ht ','ll th t he .el 9 o f 1 O'.'!er 

1 
:nan .: ·oorts . 

:: h n a c e n t to n is rl r a \'l n t o -t. hr.: t o ta 1 t r · 11 s fl or t, a t i on n P. ~, ,•: or l-r 

j n the s wate a nJ cj t y ~hjch se r ; e as th A foc us fn r th i s study , 

r easo ns ~o r ~ri e movemen t o_ indus t ry i nt o the area .,cco~e apn' ren t . 

'.'.th ich co n n e c ~ i'·. ·::ith :he 0ou '· n. asc , the 0ee p .S ou t:-i , ': h e :-:irl -

. ti..· 11tic , t he :, art east , a11d tl e ·.;i r:l •,,e:-:; t . ·rsi.n F'' t e syst.em of 

r ctr G ~nil : -.L ·h1.•1a1s a rc mor e tha.. ?5 i n t ras'".a t e anrl 75 inte r s~.at~ 

tru~~ li. e s ~n ic h c a n provi~e overni~h t service Lo ci t ies as far 
'.) 

~ - . •. ~ l :) t '' C' . . o.1.•.1c1 .; as .J3. 1 CJ nore , l-.a ry, a1.c. , r1. nr_, . or .smou cn , -"1io . 

T:t:u ··;. :1re v 1e bas i c Jr1c a n s o f rP.ip:h 1-. t. ra-:,:=, _1o r t :-· t i.on ~o i~ 

:L n du · t . y j n ..:; ou t h C· rol :Lna . hl thougt 55 uer ce~t o: t he 837 

CO J1,'!'luni ie · ii1 Jou t h Carol ina do not 11.::ive r a .i.1 ;;er11ice , mos': of 

t ~. sc co~ ·~u nitie s a r e no furthe r tan 31 ru jl e s . ro~ a ~ i ~ t Arst 3te 

i p.;.1 '.' a ~; o '111.is :proxi mity J: o he j_1i-terstate system is apoarent l y 

m r0 i rn. o r ·,o.n t t han rai 1 'iay ac c es s , sinc e such co 1muni tie8 h;:,i,ve 

h oen ve r y su ccessf 1 i n attracting new ~na 8Xp~n~e ~ indus try . 

:5 u c .1 ne,:1 industries i1an le abou t .n per cP.nt of t1 e ir t.r::\ffj c a:· 

tru ck. A 
-;:, 

~ocat i ons near an in t erstate a re Jn dem~nd . / 

As . re s u 1 t o f the g r o ".' t '1 o f s u c h in rl us try , ~-r u c k i n r; i s 

There a re near ly 2~n frei ~h t t0rmi na l s Jn ~hes ate 

se rving i ndustry , wit h ma jor te r mina l dis t ribu t ion centers ~i th in 

1
Ibi. d . 

2 " Va ried ""ran s portation In !\rea , 0tate Tiel '9E u. ttrac r. ln (iust r y ,'' 
p . :s,,. 



t.c c.· at e a ·~i-·0n , .'.nderson , Cha rles ton, co,umbia , ?1 orence, 

Rai 1 : • e j_ gh / j s carrie c. by tvrn ma jor i.ne s , th e .Seabo3.rct 

C'.oa . -... i ne a.nd 'I'he Southe rn Coast i, j_n £-~ , nrl c.v t hi r te .n indenennnnt 

o:.1e r aL i on Ln ..::i o t h Carol_j!1a , ·u :1 ich equate s Lo 1. 1 r a :i lr oarJ rr. · 1e2 

:'C r te;"' sc· : ::i :r·e n1., es o·" · rea ! I - • ~.A l . L • • , ' one 01 tne hi~hes t. r a t io 

i :1 t h C -:; O U i-. h ., Con ta i ne r ize~ fre i r hL is fas t, Hcom in~ ur e 7al en t 

C:1ar .<::-.L on is the t.f:j r t e e n '-.~ l:i r r:cs·~ u r t · n "'-.h e Uniter. ~1 1-.2, te ., 

Ll an t lc J n con~ainnr Jze~ r e ignt • 

. ;,a_1' e · · o r"! j_s an ideal oo r t f or _i_nrlusl: ries ~e r vi ·'.1r.: a n intc r n;:-l ·.io:1a 1 

rna~~,. :-; ';CCFtuse o"' :i ts lo ca t ion a :1rl :·J c j i t i e :-; . 

ne TT~ .3 . _)op·d l :1'· i o n '"'nd 

cc 1 t o r t h c U ~ 3 • . :. !1 d · r e a '., n i ~ ~~ e '.'I ·; G ~ ·: C.: ~ y • 

-·-· ~ ,,· re·, '-r...:... l_'') C-4. v nor t o ~. he r a i ' o.:1 ci. ·1 ·i ne. 

o; ~he S1a t e le g isl ~t · r 8 and t he 3 La tc For ts Au h ori ty ~h i c h 

i 1v l:,; s t e d m·: l j_ons 01 00 1 c.,rs morle r nizing t e .:aci 1 i ties • 

.• _,,._(: ( , -:, n St -

.)Or .. S ~ '.: eor g e , and r or t J oyal • ,. .., :. he \ :ey is : ,e For . of 

u 1.•: h i ch i s -h e ma j or in t er fa c e . e \, e <'? n s te a ms hi? -1- r a ~ : i c 

o.n t c 0 y .. t O m f r :3. i. l 1 i n e s r ad i a tin:; f r o t"'.l C .-. a. r ·1 e s ~ o n • ·: he c: r ~n 

7 

crane orcr a.e n b y Lhe for A .. or.it J · s a L:00 h.1n n:ons t er . 

1
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4::1 · 1 e r ad I a n. t a ge t s -:h o sys tem o f a:Lrpor t s i n 3 ou th Ca ro 1 ina .• 

rr .i c L ro e .. a jor ·-=i i r por ts 01 Co l urnbia , Ch::i.rl est o~ a:id ~ree nvi 11 e -

...i ~ 'l. r tanbu rg a.r1<1 t he Li ve se condary a iroorts a re serve d by : iv e 

ma ~o r pa sse nge r a irlines a nd seve r a l ai r cargo l i ne s . ~h e r e a re 

1 

?? ot ·.er a ir-po r t s se r .i~g com·11 nities i:1 t he s tate . · 'i'l-ie 

r, , " · -- , • t b , .. r Gen . J_ 1 , P. - .. ,9. r ,an ur ~ irpor t serves as an 1nl"'nr1 r-o r1. for ovP.rseas 

.~nd l e s s ome seaborne shi pment pr oces~ing inste arl or 

C 1. ' ·' .,,. ··1 n .. r-. ! · o 1·1 1.'.i 1· ·t-,., ~ r' es u 1 ta 11 ·• ·n p~ " t · 1 • u.L • " - - sa·-11. .' 01 , '.Lme o.no rno r. ey . IL is a 1 s o 

O!)A:..al·er . y he Soult Car olj_na "'tat e ;-'or ts !. 1thor-Lty . 

? 
c :,,r,~o n '.' 1:o l; , 00 pounr s . · 

l t- c ~ ·1 

~. hor co di· ions are a prime cons irleration fo r t he e ~ tabl is~ -

, • 1 en t c f 11 er.' i n d u s · r y i n U e .'.3 ou t h e a s t • 

c1po ·.a jn t·e 3 ou t heL..st .. as b een lovrnr t .. an .'n othe r 1r1.r·s of the 

Ln Ltc o ,) ·~a. ~es , 1.1.s<il. 1 ed l o.bore r s anr, S,<illed o.borcrs i n ·ma llcr 

nuin --. 13 r :=; -~re e;:, s icr t o or ~ai:. . "'he empl OJ !,;en s ~, rc h is o. ir1 e r. by 

tie De ~a r t ment of Inrl us try 3n~ ~1ade comnute ri ~e~ 

·1 i s t ~i 11 f~ s o f t r1 e ::\ v ,gj_ l ah l e c om rn. uni t y ski 1 1 c i 1 rn -~ n y s ta t e s , 

c c1ss i r'ieri .:i.s t.o di s ance r a dius f'ro m ,..he cor.:n1un j_ t. y , se : , 'inrlus :, r j_a'i 

.... 
s '.,i ·1 s , untr a inerl a n rl t r ainc u c ·c. ts , anr edd c.:1: :L ono l.. · e· ·P. l c- . ~ 

t h o 1:1 e-:.l{ °:J' wo r k t:Lme , vac t ion t .Lrre , ove r t i rne , .3unrlay ·1.nd 'o1 i.d :-,-

wor k comp en::;a tion , a ncl chi 1 r! 1 <- bor are .reasor:aol y simi -: a r i:1 1..: ~e 

1
Ibid . 

') 

'-n i ierlmont Jnla:1 ct Fort : ~.reenvj le-Spar tan .:ur t.'.., , " · r c · r e 
}u11l i s h eci y t 1e .::>out i . Ca rolina Por ts \u l.hor i ty , 197r, , o . 1 . 
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- n rnveot .i. r. ionen j !'l den 0 udos t s,.aater: 11er l! .:>~ , r, . • 



?.~ 

l 1c0iv:r ua c- _:at es . rnon·cs o f inte r es t in this a rP. a a re c ., i'c1 l a "-1o r 

Rl . C:J. 1a o "'_ 01· . n1.t y l av, s ; J~ede r al i av, ha.s s une r ior jur ir-::dic ~, io n e r e . 

0· e o: .ne .fac ors conlr i. b L.L n p.; t o t~h e a va ilabi l j ty of s 1c1-1·1e0 

; , r · · e ~· i::; i s "· .n e t e c 1-: n i c a 1 t r a i n in r: P: i 'J e n i n ~. . e 1-. i .q; h s ch o o 1 s a n r:: 

the 11.:i.-ciou s ., c a f: i r. cl. 1 s chools su _1 o r t 8d t y r. he s t.at es . 

c our s0.s a n d i n r e s o se ~o ~he w.i. .::1), :·~ 1: nn Js cc t i v e - n:p·1ny0 r s 

1 
sh or t c ourses . 'T' r1 e 3 oa r tan1rnrr; 'i'e c i nj_ca.1 C o , . 1 ~ :; e .i s 

0 spe c iflc exa. l e : the u re a t i . fl en c e '· he s e i n s .._. ·i r. u t i n :--; ~ n rJ 

1 
. • "' • :Lr ::; r- '1.< ·J.a-: e s c a "' hr3. e . 

La '.) OI .;n i on s .~a't e not be e r. .r ery ·: i rle r; reo i .n t' e 3o u the s :: 

? 
;J. ~j s11o·i11n )Y th e _i tsures )_11 t he :.~bl e h0 l_ov1 : 

.3 ca te 

.' '1.abarr a 

Fl orirla 

~e r r, i . 

d o rt.h a r oljn 

~, o u t h Carolina 

'T'ennesse e 

1
Tbid . 

~~ 0 '' 'o r k -:;,or c e 
In :..n: .s 

2 ) ~­
. . ./ 
l _3 . 

1 ( . 2 

':) ,. 
./ . 



ls coun ed 1.•.: ith :.he "'Rle;h~ : o ··:o r l, " l n•t :: asserl 

·o v '. '."' e 1· ·11<1 i· -' 1· r ~ .., " 1- a r s ..., c: r o ,, · rl ~ ,.l • n ,J '- • • • f 
.., . '1 • . • n. v i.· v , "' " L r. l l l i er t, r10 prov is:LO? S O 

s i l 11a ·r. l on ~-:i. ·: r r, 1 e 

' 0 ': l pl OJ . Y' S . ..; c . e r a 1 · · t h~ s e l a 1:1 s ) r o , ·· rl e t n a t u r .i. 0 n ri P. m :1 ~ rs ~d p 

c a no ' ~e r, quire rl a s c r ndi t lon o ~ e~ploynent no r c an t he nay~ e n t 

o ~· i:1! i o· d u es e r e q 1 :Lred . 'i' 1 e s e n r o v j s i on s a re c on s '-. ,:t n t 1 ~ · 

r:::J.n ar·e 1,e·1 · ·')o a r c chai r rr.an j ·1 re -.c d o ';. h e n P. o l i ~. ions .:-·cq11.Lr rl 

reiGn Carr. _)a nie r · ma'-<_. Cl' ~ . , Ci irec t. :L n. es t.inenr. i 

f a c e a c ha 1 c n g · 1 g : o. :- '.. i n c om -o 1 r i n g \'.' ·i ch w ) c 

1:,rP1 ~- r e,;ul o.': ions r; o rer· jng 11u :-.: :tne ss one r 1. .:Lo ne , 11ota .1l:· ~, e r ;.:i_ · 

... ,. , .. 
..... . •:> ., 

\. {1 

':1!.1c ,Jr .Jl e rn is conq1licat eci b~- '-. i1 e nx leLsi on o . 'he P0 .'1e r 

r ov e rnmen~ to ·~c ~ ~- t-s , 

inco1!0ra tul ~erri Lories , cou L i. ... . s , c i .,i e , 11: uni c i .. .J. 1 ·· t i e ,"'. , 

• u1 iy "9oli t ica·1 a s p~ r·w t s j r. h e: ' n i. teo s i- t. e,..... r.:ain tain , 

,, !,e r e is no unj [ orio ;:.a;.:: s rue tu r e , no conn 1 e te syst:.crn Go vcrn i n~ 

l. r e cog n i t i on o t'n e c n -

l. :LLlun s i ,. 0 ri : ories anci s t tes r e s"ric :. Lnemsc 1 ves t o ti1e 

Jn r,;eneral , a "'e rman e 1 t err · oe '.0., h ich does bus i ness in the 

..3 u - h <..: a .... ~ e 1 · n , ~ t at e s be c om e s s J j e c t o t he :'.' o 1 l o · ·: j n ~ L c o r1 ~- ~ ~ . · e s 

..., 
0 . 

r c um· ~ ,:i t i ve : 



T. ~erman ~a z Jt-Lutes 

T 1 .. _. . tT ., S .. Ferle r a · Taz Re gul,:,tion.s 

II I ~ ~ ermo.n and ' . J . fede r a i b:3. :< re r,·u1 a 1--. ion s 1 i mi .- ing rlou 'r le 
Lax 'ia ' j _· i t y t rou~1 r. i ·o omci ' .i.c a r: rec1:1e n ~. 'oe': 1:1ee n t he: 
·:erm·· -:.-ed e·r, 1 ~ e1) 1 b l j_c -=-nd th, ·ni t ed Sta , e s . 

T'.' .. 'T'1r; t.::1.x a':Js .in t he ind iv:i. r1 1a 1 .· t.a tes ,·.ri1 e r e pr· o~ :L~s are 
earned j l nciu~i n g : 

! 0 

r, " 
f, . 

: ., 

-~ • m . ropo r r, y !a x 
In'-a.n ,o; i'J l e .ro"9er <1 Tax 
C:01",ora te rra:x 
3a ev a nd Use ~ax 
Lnemµioyne n I nsur , n ee 
"'!or 1<lf1P,n I s Compens .Lon 
Co1·-po· ate L i cH n s e 
Cocpora tion Re~is .ration 'I'a x 

....,1· T i.si i1 S e xis t Lo r e solve t e \-.a xa :i o conflic· s 1.·1 i c h 

·~ernwn t rir~er :a · i ng.:, ma' e ncou:1'.: e r dencnrli n p; n o n rhe '1 .:J . . ure of 

Lhe i : 1)Us i ne:sr: . ·::he re ed e r a l ta:<e s ao 1 y a s 1:1e 1 1 2-s st.a Le 

tc.1.:· c.s 9 ti1e s ~:::it c taxes can e crcc!:ited . r;,i e ·_n r1 'y j_nua 1 s t :;. t.e 

s a c ~- c:a1 u ~~ e t ·:- x s a re d e rl. u c 'L i , l e r r o IT. t he f e r1 e r a 1 a !1 n s . a t e 

{\ ma jor c on c ession e ,'i s s in L1 e Germa n - \ merican 

d ou1) e .: ax t:i_ on a..r.; reemcrn L on t.he nro .,.. i t s of a '"H=! r manen t c onue rci 3.l 

Gt::; r m ~ n e s ta h J s 1-i n. . n i n t he U "!1 i t e rJ • t ;:i. t e s • 3 u c pro .fits re 

x 'm L "" ~on Oe r:n n federa l L1ct me a11r1 exc ess o£'i t s tax<.=>s . ,.., _ e 

ad ra1 t ·~0 -: e r e of course lles in the ~ac t t~a t tax r at es i~ t~ e 

n ·· Led S ta t e:_· are 1o\'!er t h .:rn the r a es i i~ 

l J'.) j_i ., p . 9 

? Ibid . 

2 ,ermanv . 



·:/'i t- h "'q c i 1 i t i e s n ...; 1 -1. r :l . u r g (" -. _, . 

a r ch p 1 s . f • . l d ,. r i s s 1, u v' \11 clS he mO S L :i. 11 t e re s t-. :j n .c;i; 

: (: f j rs ',, s : e 

o.. 1 t; ::. t c 1.~ '.'it' i " i rn -:; o r • : a r r y r;., 1 c r , c or s u '"' r l hP. ;;erm :1 

. ·, '- c ' ~ ,) r ' h e ~ i · - 1: 

:)c: t ··,o . n . lC Ge t' tna 
~ . 

rit1S i '.1 
, , I 

( ; iJ. ol .n a 1. n r. he ~c r ·n=:~ . VP r n-- ...> O U 1 •. F: 

n.1:nt ..., (~ .. ....... ahl 8 p r \ . j de r.rn C :r1 a C ,·'. onn :L . : or r~ . i.o~ . s ., . , 1 "i 
~ . / ~' ,, 

' ., 

t; l·.o p;,:es L ca s :o r ! 
.1 our s u ·i of J h0. re ::;P. r c 1 1'' ~ tt e r ~ - • . (l CJ I 

o ~ t n i::1·0d i. c t·· :n l n c i urlet1 in ;_) 1e::-ir1ix l t r 1is 

11en t. f r co n .a c t 1.·1.Lt . the inrli vioual erma n c o m· nies i n 

... , pa 1 · . 3. n U t' g e 1·~n une xpected. o-p.:)or t. unj_ty cani-, ." hen ::r. ,,u <ev 
~ ' nne 

o !: } c:: ma j_n C~'lar- c t ers in th is .Sy" r :an·)u r ,; story , c arr:e ii. 8ar·"' :.r 

t () 11 i ) :j_c 0 i 1 '- 'le Cham ve r , f Con11 .. e r ce f or a n L ,.P-r~: iP.•.•: : ,e fo r e 

:1 e il e ) a r t e d f or a b us i ::1 e s s t r i p • 

. c t hi rr1 i '1 s t.i. .u t. iona P, l eme n t in t he .3 p-.r .3. nb u r . ..... r .ula 

o. ro .h., a .rea col 1 eges . Tours o f ··. o. fard , Conv P. rs e , .'.Anri t he 

~ a r l nbur ~ Techn ical Co 1 le~c we r e i~ f o~ma~jve ~u ~ exceu 

d i e c t i ntera c tion bet~e en t_e t echnic a l co1 1e ~e a n~ 

b u r 1~ -L n d u s t. r y , a 0 ls cu s s ion o .'.' t he 1 1 e r ·i t s l"i UC '( L }( : . 

r e beyo nrl th is s t udy . 

')r 
I - • " 



re :) r ..., s : ~ i in c.; n i n P co u n tr i es 1 o c a t e rJ i n t, h e : o c 1 a re ;,i o f ,..'r1 i s 

c~' ur .. 
J • -;,: e '.'i r s t s uch ".Lrm t 0 se t t 1 e tn ..... n r tan l urrr '.',as 1o i~P. r 

., . I L ,.J . o r ,<:. ~:: , 1.. I) • , a .: :, iss COIT1[)a ny • ~·1e r e f o 11 owe o h~; 

l:, <::: r 0 ,_ .. i s s r, om :J. n y , ·u ize r .ro t he r 8 , - L 
J I • I.hi r0 : orei , n 

. or. an.: 'J.t:ri t'r. E:: fi rs · .1crnan corri"~""n in ::i u&- r t a n u i\'-!. .i; :1.s " e nz e 1 

: · ~i LL n e .'.' o ~ s • 2 n o t 1er Ge rman co mp· ni0s no.,: ~av e o pe r · tions ·ln 

-'- .. C ~ t)i.l.I' ': n ' ' Cl' 
0 r oa . 

, cot. ol ~ ~c l i s or t i1e i n ·e r na t. ·i ona 1 f irins r e r e sP. n t e r1 ln 

~jr:1s o,e r~. tine; e l. c ·;}10re :i.n ,'; ou t h r.::r lj_n '1. is r--i v e n i n A er.dj:-: 

-· T .L .1 I.) 

.1 n " ·.1. d ~~ rl 1 1 cw a r P. +- h r , e .., r i e f c om ~ any h 7 s · or i e s o f ..r e r m n n 

L • 
l. , ... 

rr'h is c 0 11: n.J. n i s ~he con~ in1 t ~on o ~ t h e fo r ~er 

a c'o J 

:1 e :: c om p · ~ 1 y e p; age d e x c u s i ; e / i n ~he rl e ;: e 1 o .. e n t a I n u r o c1 · · c I i. o n 

..., 
' l • C. o . ;: e . i e nw c 11 in e r y • 

2 ~" - n ii:-r agen rl.e 0au le der hetmischen ... j r t.sch:\i' , .. i·q1~ ~ r e>l ~es 

T.. e .. en , .. o . 2 1 ( ,::;e te mber ?1 , 1 / ?~) , p . :~. 



2? 

~h e olr: r · c t. o r / v,as los t a t er t he •1ar and tl·e Eerr:;e tn .fami ly 

i. o..d t 1 s +.c:tr O'Je r i .:1 a n oln ':Ja rr :...c :-;. s h u.L , r. in p.: wi th a s a ·:, a :1. o ri 

I a .. CJ , i1. C a c . . · 1 ·1 press . rr1h e f i. rs t l ext.'. l P. mac hin~ r y '.'.taf; , u :i. 1 t. 

' ' 1 r. ~n o . Later th e dev e l o , men t Lo 

I- . co ..,.:. or: . 'h i..,e r p r o c; e s :s i nr mach t ner· • 'l"}, rou ,~ · e ouj :,men .L 

ri:odern i za ~i n d :ur '.h e r res earc h e ~fo r tc·, t ,1e comna n :; 1£, r e 1:.' y 

, ea s n nd ~ound s . 0ynt~ e t i c fi bers o ff ere d fur t er poss i b i 1 j t i e s. 

,...·n1 ,, 
\ J • . , t -11 y e a r s · f t o r t 1

'.1 e : o u n d i n g o f t h e : i r m , a th i r d o f t 1'! P. 

!~1 :1 c h i n ~ c ~-- r o. n c e d .'! e r e b e :i. n ,rr c u 1 s i ,.:-, :-i e d t o e x " o r i . , t ·~ • 

T ;1. r1 .L '1. , :, o , 1. !., ~1 ; · o r c a , " - n '~ou 1· h , e,;_. , •·.J • 

,? 
·. 1 n n c i r.; . b o r i nr; -;: u r o 11 e a n c o u : t r i e s .. 

l n l 1 S i t , e c a rn e n e c e s s .- r y t o c x 11 a n cl ! . e r 13 P. t . o r .~ r a t-. i ::1 s !. o 

c. n e r.1 f · c c. o 1 · y i n a i 1 1 e r b e c ~ • iL o t 1 e r p 1 _an · ·1 a s e s t a 'h 1 i R . 1 e r1 i n 

] • . _, ·1 ,( . 
. ... .L ..10 / C. . 1- so i n l 16 / Fe r g 1~t h Ol'!'1ers in r ecor; n i t ion 

of ne i ·11 p o tance o, · h e U;: ited ..:: t a tes r.ia r t"e t <l ec.i. dc r t o e s t: a ' 1 is 

a :--. a l .s O .!. Ii c e "i.n t h e • s . t ensure i t s rr ar k:e t s :1.;ire. .'.i_ Uta~ 

· imu Tic r b et_ rna c h i ner. · '!a S SO ri t (l r O"g!-: t h i s o f :ice i' rom U1 men 

n as n r cL.1.c erl u n d.e r license 'y C:romp on t ~~ n o~·1l es i n th e 

hC' o f. iv c i n 0
1 

ar t an ur g a l.so h a ndl_e ci ma ch i. nery prorlu cerl 

Cna a Ir n ·::o r 1<s and 'rori ,oe .Spinn ine; :: ac .. j ne 7'a :1u ~ac t urin~ 

• 0 . 

y t he 

Com :1o n y j n J 8 a 1~a , J a pa n . '11~ e r,l a t cons t ruc te d i .n .3 pa r a :1' .tr f~ 

. ::, no :! a tJ r o u c t i on fa c j 1 .L t y e n: n 1 o y i. f; a b o u t J, "' w or· -er s • _ t 

I · r , " " • ' • ·1 t r-~m : n j a n1:.: .e~ ..: ....:. 1. 0 e. ne a . e l.3arac :-d:), i: C :: ' 
2 1 0 ( S c p r. e rn 'b e r 2 '\ l 97 5 ) , p • 3. 

::, 
'- 11 Tr c end e ~aule der 1ej_1r :i schen ··. ir 1• sc1w. L tt ~ ' ' l.'. ,: • 



. n i lH eue .dent ou~ r a t ion for rnanu fac t · re, s -3. 1 es, a nrJ 

scr.,i_ e . 

"I1 o d a' · , : e l' g Ei tJ 1 mac h ine r :,- i s s o 1 rl a 1 1 o v er 1- h e v.1 or 1 d , a nd 

~he cor: . . a ny 'r.a s is re prP.senta t i ves in a lmos t e very coun!: ry • 

.... ',i i i "' - . ; --:;, RJC ·\ . , .. _v ,. , .~, . .. , r :~c . 
. , ' .., .. . .. 
t • ,~, '1 o - . ; m e r i c a :t s 

Jt i s one of the lea . i n~ p rorluc e r s o f elec t ronic 

c n ·: r 1 s cL c 1-:-1 e as u ring de v i c 0 s ~ or · h P. 1.·1 or 1 n ~-ex t. i 1 e l n d s r .Y • 

,r'l r.01:11 ·:;-_ :1::, :irs t e r e c ted f a ciliU.es i n .Sua r anours i n l_J(. 9 . I:1 

~ " '7 . • I.. , r , • 
: . .,. i ,, o _-ien.eo a n e :, lf ice ~Ul ' ' ser; icc co rr ulex in l'.he o ~arlran t 

~ " the !ntor0ta te in ~erc 1~nge and a s u r fa ce 

c ~ o·:.- C. ' rr "' '[ "1 -:· -i • ' .. ,::> . • • r , ,J r., ,) ' 

h i g h! ·ca~ fo r .3 a r tan u: g c ame :L n 

2 
road . 

·1 965 ,:.rhen ':·. oec ,, .1. 
! •'1 V 

rib rr3 ? Jl11., o ·,a e sJ·a' '1is:iec1 a .ong s :i ne 1nt.erstate ~~igh 1.•1 ay ,0,5 . 

-:- ~ j" a subs i. c iary f '.'.'e .. t I -. , ,. • ' {J.r:: erman · s : .q r ::e r .,,e :o ec ~s t .. J, one o f 

tl.t: ·. orl_ lar ;est c i1 e mic a 1. corn9an-Les . 71 oe c . s ~ :' i crs is no •, a 

n ", mi 1 l i on o ·1 , ... r l) 1 an t t ha t i1 a s RT O\'-' t o e c o m e t he f our t h 
7 

"i · 1·1~est pr o d u c e r o..'.' polye s .e r f i ' e r -Ln 

'::'he , l_ant .Ls s ill e xpa nding . ~e c e n ~t y r;0 ni ll :i.01 doll.ars 

o J e ~· 5,c:: n s .ion r;as u nder \'lay at t h8 S'.90 r ta n hu r g s ite . ;.:uc h of th is 

i n re s trnent is r,oward the sunnor t o f th e uro<luc t ion o~ Jvh e po1 y es t er 

11:ne r )et.n , " Company b rochure, 1 ?75 , p . 9 . 
;:) 

" : 3 , n , ;) ·10 O f [ i c e , 5 e r v i c e U n i ~-- Comp ·1 e t e o v : > i 1 ·1 o , ' 
'.r11c S1)ar tanburg 1:era 1 rl-J ourna 1. Business <:; T 1:nus t ria , ~~e vi. ;·, , 
!v~arch l , l 975 , p . Dl 0 . 

3 . - 'T'u n. Le y , n . ?. • 



11 .,,.reJirc:l11 a~1<i ~~ o i::-rd t 1e ex)ansion o: pollulio . .::i.ha t er.1enL 

rr·,.e CO ' ~1.--.·n:,· C>J"(i '" l O 'S 11 e 1 ? '")/"\ 1 . --" _ "' , .., . . . ar y . , 1 1 \';or-i:.:ers J.n t 'r e 3nar .an ~'.) ' r r.; 

&..!'Ca ··hich r.:i..1-\,es l t one o:: 
., 

t he a rea 's 1arge2 1 emyl oyers . ::oec hst 

:-' i ~ (;rs . · ... e c· l ,3 r: r 'L Ger c. 1 rl P • -:-: 1. d e r : rl :i. d if : c r P, n t ..._._ n cl s u c c · s ~- "' 

c:1!J';r-o:i.ci1 fu r dea~i1 e; 1.11i th he i. &xtilP. l)rocbc:ion c t ~c --: s t h.:,.t 

::o cw:c::c1 i..ht c o un l r y 1s g e .1er l economi.c r (~ cess j_ n : 

• ~ ..l ..l • ' ' --.J e c- _J. f-?r _ o s ev e r e :1 (lurinr- .'.ove n-1er , 1.e c e:111 e r 
:.11<1 0"n11ary hu · reac t e d t o th rJec ine n .,usin0ss 
;,c ··.j_1.-i..t: n t .1 :::i. r:1ass 1 a ~·-o ~~c of our ~J<~opl P- , ' 1..1 '. 

I'ci. ,.:: :10. .c 1 y :.:·e .ucinp. ·:,ar k l! ou r s _) i."ov ·Lcli n r. c·1cryone ·.•1i th 
.,_. -:c-1.G '· so m~ : j na.nc i a s t :1bi j · .. ;; durln r; t.n esP- o.i : :ic 1. 1 t 
~~ ~i i14rC: .:; .. .,., 

. -,~ . .~ l r aro i s an n.t1 e ric a i.":. o ~ ?renc i1 ' a c ,gr ound . 

1:: :i. ..::1 Iic 1·g~i>1 _oe ~if t e en ea r .. : . :.e inLrodu ce d !". hi:=: i.. e f text ile 

l!.acLt nc r y i nt o che Un i te ci ··tates .f i ft een ye rs a ;o: o . 

r~r()1·1n 1· on & sma 1_ co ... p=1.ny to 7 •1() ue o1)1 e in 30 ye a rs I t i me . nis 

rapLc g m·:th i . on(-: reason Ferg e t h mov ed l: o t h e 1 n itt'~d .3ta \ c~s . 

~: c s t ion : Eo 1:1 tli d th e J e r geth plant he r e :i.n .juar~·.a ·.burg o:e t st · .r J.. ed':' 

h1.·o :i .i.rard: :!e we n t f rom my ·n ame to thi s b i l dine i°i'e years a o . 
Ou r o·)era.t ion 1 ere is under c on t r a c t r,l t h t he cor:ioan , i!1 
v rm · n} . Bo th comp·:> n ies are o ·me d o, t i1e ii er. ,e+ h ·.J ro hers . 

1n i:c:, Construc t ion ·:!ork C:ontin ues 
r·i an· , 11 The ·uar tanbur.e: ~!era1 r.-Journal 
1: a r c l , 1 .:75 , D. C 5. 

. . ·~ro 1:1ing ;oech s " ?i bers 
" lS:Lness , : Indus trial ~ ~\· ir~·1, 

2 ' :Su ro ~1ean usiness eopl e Li'.~e Carolina - - .\ 1d I 
I' 

• v • 

3,, -, 
!I 8 \'I 

, l nt , 1• -p . 
Cons t rue ion ~or< Sont i nues 
Cl.5 . 

\ t -: ro•:1in :. . . ' ' · :o8C!lS . 



'T' t is t. o ·ay , ~1 erge t.h in Germa ny does no t 0 1.•rn ~'n i.s co~nany 
b ., t. c. ~:er; et h bro t irnrs r! o . 

- U e S ·I· .: " ll · '., ...,_ u. - · i ::-i. at r1 o e s .Y our ope r a t i on he r c in,, o 1 v e ? 

i·r . - i r a. r f : ··.- e i n!oor t and £el ] .ach i n.P. r y ; r om Ge r r.1a n y . 'Ju l~ 
l~ .:tr;-e u o ~ i i o n is n t t he v e r y ... rn r: i r. n :i n ~ o f t he L e x t i l e 

1·o c e s 3 . ··:e t a 'e .,he ; i 1er f rom ba.l es a· .rJ r "i. n ~ it : o Lhe 
7ir ~L s emb1 ~~ce of yar n . Jl h~ r companies pro du c e ~e 
n:;.c h :Lr:e r y ,o r ed u c e !,he fi<. c r ': o sma l l er ya r n . '7 Ar e c.., r e .i~1 
<.Al 1 ? -n r \) c e s G c.: s f or t h e j_ 1.) e r L o 1<; o -~ ~-. r ,.) ,. r_: · , • 

. uo s !, io · : .,. ,,_\ '' ! '11 er1 :. '.'(:> yo1.1r c uc'1· r. 11 c r s,., V ~ . ' " ... .., . V . I • • . 

: . t •. >i. r D 1: :i : .. ; E s e 1 1 t. o P1 e c a :t n e 1, .L , i r h s t r .Y , t h 8 n 01 - :: () v f: n _ .i. ':! 1 o 
r. n r: (·.: '2 Sn Ort. S 1.., cl r ·1 f: j n' · " ~ r y , t' 1 , j C ',t i: I 'n C S 1 '.11 · in r,~ i n '1 US . r J • 

~11 , f t· e L i .e r r."1 t i 01 :1. c ompanie:s o ne r : l. e unf~~ r 
T n e onl ·, ,:,a I t.o move :i s r o have '-' ,, s omPon e j_n th~ 

C 'Jl":.ry 
1 

to r nr o s e n -. t he n s i nc e : 
•

1i1e - ~en , s ue A. ·-<..s : 1e l anr;w_r·e . 

''u e c.: -'-io11 : 

- . fl 1 oc a man ca 1 mo · e •.r j_ th the ne onl c . rrc c a n u~r ~r-
s t ::1 !1 c th e !JOl i t i c "" a nrl ) sj_ness cl i mate ~ nrl <=: c :::w 
e . -. a li sh '· he ro -i rJs o b sinesses in !· h e co m!~1.1n ·Lt: : . 
In m-2.n y c orn pa . i e s tr: r oue;h o u+: 1·hc •.1or1 r1 this is no t 
t.:1e ca s<: . 

~ h a t t er r i t ory doe s y ~ur com~ ~ny c over? 

j: r . 1ir "'"rc : ··:e se r v e t ne ·~or ~~ Ane r lcan c on +-.inen t. ou t o f 1 e r P- . 

---; ws t .Lon : i ' I ~'I cl.:Lc . ·o 1 1 o ca t e y our r1 ant :Ln Sparta nb· r ;r ': 

-,T ., Si .rr:l. rrl : .,,,i rs t j_•- -Ls •r here I liver. . 3 ec onnl y , ~he c en -i-.e r o : 
t e t e x·,ile j_ndustry :Ls he re . '"'"' 'rd.rti , Live ye ;, r s 8.r; o 1·,1 neer1 1::i1 
'.:o i~a r t a r e ve r se inve s t me nt -p r o~r arn :i.n the F n j t P. n 3-ates . 
rr11e ie · e nan t o-ove rn or at t}ie · i me h a~ the -=-or es·i ?1:ht ~- o 
su ::; .: e st t ~iat t he re verse invesl:me n r. b e st-ar t. e n in .S ou t:": 
Ca · o l i .n a . 'l'he re a r e sev0 r .1 convincL g reas ons : 

l . I t is the cente r of t he t e xt ile in~ ustry . 

l u es ion : 

. • 1:he c i i r~a t e i s :av or ab l e . 
3 . fhe pe opl e a l .re a <ly livin~ he r e a r~ a n a sset . 
Li • Unions ;.i_ r e a d i s a dv· 1. t & re i ~ o 11 e r · a r e a s • 
5 . Foo n1 e to h i re \·,e r e '."l e re-- 11eo91 e \'J!l.O kLe \'J t ex i·. i 1 e s . 

Fow di ri t hi s nr omot ion ope r ate? 

· r . ·:Lr.~ r o : .S 0 u ti1 Ca rol i na enc oura o:e0 c om a n ies t o :~nv es~· . . 1' . 
lc!1ar d "'u ·L<ey , of tLe C amoe r o f ,.. ommerce , '.' 'a s i v o i ve .~ ·:: i -;: 1-

l.: h e proa re1 m o f e ncoura.~i ng companies t o cm::e · o Sou 1-t: 
Carolin a . 



·.·: ::i. s . 1 L t r.. is p 1 ;,. n t ex!) n de r1 : r om .'four ~ or!:: e r s a 1 es o f £' i c e ':' 

:·r . "";:i . a .. r1 : - ~ s . ;:e r :e ,.h irn1:1ort,s mach:Ln ery anr1 v1j_ t h Lh e rofi ·s 
2 i 1 t \-, h i s ·r. u .i 1 'h n a; \.'! l1 i ch t e .Y no ,, u s e t o h 11 • 1 rl v e r .j' sir~ n 1 e 
m·"" c . j n er)· \: bey l,..-~ d normerl :, b:; ~n i_n; por t j_nr:: . /\t 1.nis time 
1.1 c · r e: r cli1 cing t i·ee d.i t :,.: ~ ,n t :1'. a ch ine s . 

,- ha : i '"" t he u :;coans j_on c y cle~ : y ou scl1 , manuf ·· ... ct· ure , .,nrl 
·11 c0 s.__rr:e !TI Or e pe o p l e . h e ove r hean fsOe s un , so y ou ~u i l'1 
a n o t '-1 c: r u -i_ cl i n I! a n rl h j_ r P. .. or e e o '9 1 e • 

::! o \': •:: irl e spre a rl , i·e y our comu.::rn y o -rera. · i ems? 

.· . • r; i1· .-.1.r 1 C r c o inpa n: he re D.S a_rre nts ·in rex jc o , Can :.3.n:i , c=i. n rl 
t3011w 0U1~r CE: n t r al :\mcr i can c u 1t r i0 c: . Our mA. , , j ne s sr:: 1 1 
~o ,' :i.. n nr o x i m::ttel y )~ 1 "l , 0 0 0 , so c a ·1 1 s urc n ot , ,,1a t ~r0,qu8nt . 

i:7e 'C' 1:et, ':'Or dwirl P. ·.1as t \1.'0 rr orP c ompR 1i e s in a ng,n . 
:")u\ o ·,n · n. r. ·e t.:, ]1er e · re the ~~ast , -:01 -h a ri d ou .. h 4 '.TI P. r i.. c a , 
·.1n-: ~U:''O .. t; . 

~,"Jc .~ ·: to1' : 1~0 ··: do your i _ ,e r nat iona· ., r ;:in s:3.ct. ions •·10 1' '\ ,., 

J , : ' a '::!. h c d t h e t1 o l n t a 1 re a r1 y \'i} _ e r . y ou r 11.J. c h j n e r . 
pl ~n ~ 100s ot er l Rccs ~ ~ou mo n~i ne rl a ~ur re~ 

i · :-l v 0 
: r o 1.1 ·~>1 i s 
ino. r 1...-: e t. ••• 

:··r . C'i.rarr1 : ~1h , r e i s t he pos. i':):il ity o · c 11p~titio~ "i t h the 
fl t'.l' nt c o i pan y . l1h i s comp0;:, i_t ion is on a .fi n a n c i a l, or 
-::i rj_r: c; ha sis • .. .s f a r a s our sale s ~, e re , one o ·~ t he r 0 q u ire ­
!!1 :r,i.:, :; of t h e r e1e r s e :i.nv ., s t mcn 1. pro,:,;r-:i.m is t hac LhP. money 
car · Gr] ll1US1: oe s nen t in \·.h e ij . ,_.,. 

·-~ 1 ,. s j- i 11 : Coul ' you expl a in hor: 1-.hat .. ,orL<:.s'? 

.·.r o : ; Lra· <' : T f t 1c ·1n i te ri . .., :, a tes ,rr.,av e ,-:ur1·e ;,r !P.ancy t o estaol i sh 
D C 8 ;C I, i l e pl ' n t , r h e :V \•: 0 U l O }\ a V ':? t O h U ." f r Om ...! • ,j • mi l l S • 

So t F? n a chine r y f or t he p: n t \1. i l 1 , e cornj n p: (rom t h e 
' nii·. e States , ·,hich was t h e country LhaL S U tJ Dli e rl ,'r.e 

money .. or Lhe 9urcha s e of ma c hine r y i n t h~ f:i.rs t. n1 :1.c c . 

"uc ·t ·· on : Doe s this agreeme n t limit your s a les in Rny ~ay? 

::r . '}ira r-c~: ·,1 o • ·' · e c a n s h i p o v er P ea s • "' e ' a v e a .i ob r i ~ h t n o '. 
F~ o j_ng i n t o 3 r zj ,. 

:;.1 es · i on : !1 oi'.1 clo t he reve r s e i ~v e s tment r e quire1~1~ n t s ~i e -·-~1 "! i ti-> 
t he nossib j_ i ty t ha. t .Y )U coul n b e com~)<:d: i rp: 1.·1ith your ria ren~: 
com pan y ? 

i / r ., 'j_r r ri : It r10rks a 1 i t t i e like: _ usRi :i a n rl · :H~ ~r a in S c.. le . 
J. f you buy '{ amoui~t of machine r y , \•!e 1.'!i 1 1 s e 1 1 :y or ··: .::l'": OL _ t 
o . ~ rain .. ·1re a r e comne i-inp· ·:.1 :i t h J:hP. 8 ~r:!1an comnan.: ·i n · !1is 

1,uest ion: F ow has your or.9; niz at.ion::l 1 s t ructure c.hano:e ·· f 1· ·)!--:-? ,.- .... uc 
hou se Lo t h is ol.:1.n t? 
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"t.:r: ,:.·:··i o<1 : I n oti c cr1. that .10 , fl y .i1e ~l a~ our s i rlc you r 
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t.:"u s t t o cl ar i fy the s u'os ioiary 
_ 18 comy,:rny in n.er rn nj· rlo "-s not 

rclat ions h j u a ~a i n , 
'.'tn t h .l 8 p 1 A 11 '.: : 

·\e a r e com ete l y inrlepe nd~ n t f ro Lh e Ge r n~n 

).UGo l, :i.01. : ,·; ,iat l s y ou r mos t 11ressinp: j .1 P. r cs t 
:ar r.1. s ~i OU r business i s c 011<.: e r ned . 

J,_ t.. • .1.. a , r:r'1 J S ,, 1.m . as 
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1-'r ~ .~i r rd : I t -.in -~ our P-; oal -·_s t o ex _a nH the comnany .:;i.n0 t-:::.'-:e 
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:, xp.:.1. sion a nc tal-: in~ on ne1.•r 1_'.)roduc ts i~l t 'b.e '·ex t :i l e ficl r! . 
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• ··r i 7 ~., 1 I , ~,: • 
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!:enL'.. (] ·1 i n .. e Un i t(~ 0 .St.ates anrl Cana a . 
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.S outh Ca rolina? 
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i: ~::. 1 .. i _ g · o p e o pi e • ·:i c d j _ s c o v e r e rl t h e r e \'I '3. s a d e m ,q n d ~ n r1 :1 
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t-. r ~ ~-- el 1.er : ·r1 e rn -c~iner.· n:-de -Ln Ge rrna nv js n o irlent:i.c~, Lo 
L. 1 eq u iumP.nt mare he r e . 

, u e · l .Lo n : ~ o u men t ion e r! :. ha t 0 "e r c e n t o : :: o u r rn · r ~ ~ e .l. .'.' "1 s 
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o cor:- e'"' : ondence l e ~··:eP.n 11e r 8 }~f 'J P.r rr -;, n} 
ex ce nt che :i.;ures we se nrl mon :-.~ 1 . • 
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, :r r 11: , n J - • 

u r pl an t -our you sair. t."1 a - ·o · .. i l 

pa r tan bur~ ~hen you r e t ire rather +han 
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C:-.i.ro 1 -~ .·: s t o tr .in a v i 1 ab e l eonl e fo r a vr-1i1 ah l e ,job:-; . Tn 

the D Ce o ~ co ~in ui .- .P, i n rl us tr ia1 exnansion ancl t lie c1 P.man rl for 

11 8 '.'/ S .'. i 1 1 in ....,~a.r la n u.rc , U; e curr.i.cul l'n has 1 .a ,J ~o remai.n 

-: ")~ .... \. ;::> j" ·ourr:- rp -;, ;' ........ ,.\.A. J.. ., ___ ., .~ . '"rhus c ol , ege "9res.i rlenl J oe r: • 

c o i1 . i '1 · u c; · y _ r· om ( : o.c ) . .. • i-:. to 1 ': :1 5 . • :.- . to a Gc omoda. te 

t •1c 11e·1
: sturl0 . t. r eques ·· · n e: t rainin :, ·i n Lhose s ,:1 1 1

:;. 1 •
1 ··:r.en 

pror' c r.i o r c u l : ' a c·-:s ~nd · ayo .i." fs oc c ;1 rrerl l n t he r e c:(~nt recP.s P'L o . , 

f l.,h 0-:;e ue opl e necide c , o UD{'.; I'a( 0 Lheir s k-L 1 s or rP. -

l 1 ·~., ln ::i.t -..,'J.s.r .an ur p; 'L-::C . ~ 1.u t s .3.:;s : 

l. o t irn _ i:1 7.r1e nis t or . .- of .S p:i r :. anbu r r: rr,-: ., ·1,'3. s 

;,he co 1 C t:r, E; heo n more i n JOr t an , -;:, o tr.e neopl e of .h ts 
:t r ::;. . ·;.n i t is ri fs h t n o 1:1. i ·;ore · 1 u l ts a r e see 'Li r.g r,0 · 

s' i , :-;; -': o incre a s e t i1eir v a l ue in t he job mo. r trnt . : :ore 
n (~.cs o 1 s a re n. 'i r P. o c- t h c dis t in c t 7 a 1 ' e o _· one or t '·'-' o 
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r: ec onr l y , ti1e ef f ec t 'of d e vP.lop:nen t 0 . t he .3 ; :1 r !-,3.n:) U.t" ~ 

co~rrn.u1 j_ t~.- m st iJe consicL r ec1 . ...h i s s:L lP. o"' 1 h e co:i.:. is a .. or ~.P.;'1 t 
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.•,hj c 1 a i 5 . 2 •,e r cent ten ear s a~o ·:.ra~ close t o t he rnt :i.0.1 1 

a , e r aee , has e e n lover rl t o 
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.1 pe r cP. nt • ..J 1..To'bs o.re n i_enr.i . u,, 

r nd f u (~Jri lJ l oyrne t has ':;een a c .>1 i e·er. i:. ·ract · cal t er ns ' ·?.ca ·se o :-
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