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Abstract 

The purpose of this paper is to evaluate the successes and failures of bank restructuring efforts 

in Indonesia. First, an overview of the banking sector in the country will be presented briefly. 

Secondly, the effect of the Asian crisis on the banking system will be discussed. Thirdly, the 

current restructuring process by the Indonesian government, the World Bank, the IMF and the 

Asian Development Bank will be examined. Finally, it will be determined whether or not the 

restructuring system has been successful, and possible measures to repair or improve the 

banking industry will be discussed. 
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