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October 1, 2010

Via Email & Mail

Mr. Thomas Baxter

c/o Ms. Shari Leventhal

Senior Vice President and Assistant General Counsel
Federal Reserve Bank of New York

33 Liberty Street

New York, NY 10045

Shari.Leventhal@ny.frb.org

Re:  Financial Crisis Inquiry Commission Hearing on September 1, 2010
Dear Mr. Baxter:

Thank you for testifying on September 1, 2010 in front of the Financial Crisis
Inquiry Commission and agreeing to provide additional assistance. Toward that
end, please provide written responses to the following additional questions and
any additional information by October 15, 2010."

1. Please provide an executed copy of Chris Burke’s September 14th
letter clarifying Lehman’s abilities to draw on the PDCF. In addition,
please verify when and by whom the Burke letter was received.

2. Please reconcile differences between your testimony and the Valukas
Report which states:

“The FRBNY limited the collateral LBI could use for overnight
financing to the collateral that was in LBI’s box at JP Morgan as of

! The answers you provide to the questions in this letter are a continuation of your testimony and under the
same oath you took before testifying on September 1, 2010. Further, please be advised that according to
section 1001 of Title 18 of the United States Code, "Whoever, in any matter within the jurisdiction of any
department or agency often United States knowingly and willfully falsifies, conceals or covers up by any
trick, scheme, or device a material fact, or makes any false, fictitious or fraudulent statements or
representations, or makes or uses any false writing or document knowing the same to contain any false.
fictitious or fraudulent statement or entry, shall be fined under this title or imprisoned not more than five
years, or both."

1717 Pennsylvania Avenue, NW, Suite 800 ¢ Washington, DC 20006-4614

202.292.2799 e« 202.632.1604 Fax
®



Mr. Thomas Baxter
October 1, 2010
Page 2 of 2

Friday, September 12, 2008.> That restriction was referred to as the ‘Friday
‘}733

criterion.

3. Please provide the Federal Reserve Board’s or Federal Reserve Bank of New York’s
evaluation of the potential impact of a Lehman bankruptcy on the economy and the
financial system.

4. Please provide any information or views of the Federal Reserve Bank of New York or
its staff concerning (1) the role of derivatives in the run on and/or failure of Lehman
or (2) the impact Lehman’s failure had on the derivatives market.

5. Please report the dollar value of the shortfall of Lehman collateral relative to the
collateral necessary to issue a bridge loan or other secured assistance to Lehman on
September 14, 2008.

The FCIC appreciates your cooperation in providing the information requested. Please do not
hesitate to contact Sarah Knaus at (202) 292-1394 or sknaus@fcic.gov if you have any questions

Oor concerns.

Sincerely,

Wendy Edelberg
Executive Director, Financial Crisis Inquiry Commission

cc: Phil Angelides, Chairman, Financial Crisis Inquiry Commission
Bill Thomas, Vice Chairman, Financial Crisis Inquiry Commission

? Valakus Report: footnote 2821 - Examiner’s Interview of Robert Azerad, Apr.20, 2009, at p.5: Examiner’s Interview of
Christopher Burke, July 7, 2009, at p. 3. An experimental allocation by Lehman to the PDCF on Monday morning showed at
least $72 _billion of eligible Lehman securities being swept into the PDCF system. See e mail from John N. Palchynsky,
Lehman, to Craig L. Jones, Lehman et al. (Sept. 15, 2008) [LBEX DOCID 076981); see also Lehman, PDCF Schedule of
Eligible Securities (Sept. 14,2008) [LBEX DOCID 405695}

3 Valukas Report: footnote 2822 - Examiner’s Interview of Robert Azerad, April 20, 2009 at p.5, Examiner’s Interview of
Christopher Burke, July 7, 2009, at p3. According to Azerad, this restriction prevented Lehman from posting the range of
collateral to the PDCF that other firms were allowed to post after September 15, 2008. Examiner’s interview of Robert Azerad,
Apri 20, 2009, at p.5; see also email from Timothy Lyons, Lehman to lan T. Lowett I.ehman (Sept. 14, 2008) [LBEX DOCID
070210] (stating “the fed is letting the other eighteen broker dealers fund a much broader range of collateral than us.™)



FEDERAL RESERVE BANKof NEW YORK

33 LIBERTY STREET, NEW YORK, NY 10045-0001

THOMAS C. BAXTER, JR.

GENERAL COUNSEL AND
EXECUTIVE VICE PRESIDENT

October 15,2010

VIA E-MAIL AND FEDERAL EXPRESS

Ms. Wendy Edelberg

Executive Director

Financial Crisis Inquiry Commission
1717 Pennsylvania Avenue, NW
Suite 800

Washington, DC 20006-4614

Dear Ms. Edelberg:
Re: Financial Crisis Inquiry Commission Hearing on September 1, 2010

I write in response to your October 1, 2010 letter requesting additional information
following my appearance before the Financial Crisis Inquiry Commission on September 1, 2010.
I appreciate the opportunity to provide the Commission with this information, and | hope that
this letter and its enclosures will be helptul.

As 1s referenced in your letter, during the September 1 hearing, the Commissioners
questioned my fellow panelists and me on the nature of Lehman Brothers® access to the Primary
Dealer Credit Facility (“PDCF”) in the days immediately preceding and following the I.ehman
parent holding company’s (“LBHI”) bankruptcy filing. I will first describe the nature of that
access and then, to the best of my knowledge and recollection, recount the Federal Reserve Bank
of New York’s communications with Lehman Brothers regarding PDCF access over the course
of September 12, 2008-—September 14. 2008 (“Lehman Weekend”). Finally, to the extent I have
not already done so, I will address the specific questions that you posed in your October 1 letter.

Lehman’s Access to the PDCF

On March 16, 2008, the Board of Governors of the Federal Reserve System (the “Board™)
created the PDCF to offer primary dealers, such as Lehman Brothers’ broker-dealer (“LBI™),
overnight financing in consideration of a pledge of investment-grade debt securities. Given the
increasing liquidity pressure that primary dealers faced by Lehman Weekend, the Board voted on
Sunday, September 14, to expand access to the PDCF such that overnight financing could “be
secured by any collateral that is accepted by JPMorgan Chase & Co. or Bank of New York
tri-party repurchase agreement systems as of September 12, 2008, subject to any exclusions or
modifications by the Chairman.”' The purpose of this expansion was to provide a backstop to
the existing tri-party financing systems. Accordingly, I understand that the FRBNY advised the
dealers on Sunday, September 14 that it did not expect them to use the new guidelines to seek

' Resolution by the Board of Governors, September 14, 2008 (FRB to LEH Examiner 001 339) (Exhibit 1).
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financing above and beyond what they currently financed in tri-party, but rather, should the
dealers find themselves unable to finance assets that they had previously been able to finance in
tri-party, the PDCF would be available to finance those assets.

LBI was offered the same access to the PDCF on September 15 as the other 16 primary
dealers, with two exceptions. both of which were a product of the fact that LBI's parent would
then be in bankruptey. First, the FRBNY would apply steeper haircuts to LBI's collateral.
Credit extended through the PDCF was with recourse to the borrower as well as to the pledged
collateral. The steeper haircuts on LBI's collateral were taken to account for LBI's diminished
creditworthiness resulting from the loss of its parent’s support. Chris Burke, the Vice President
of the FRBNY managing the PDCF, sent Lehman a letter dated September 14, 2008, that
included these Lehman-specific haircuts.’

Second, the FRBNY asked LBI to certify that the securities that LBI pledged to the
PDCF on September 15 were in fact owned by LBI as of September 12 and had not since been
transferred from LBI’s parent, LBHI. * This certification was an important legal risk mitigant,
and was crafted in light of LBI's unique situation as a subsidiary of a bankrupt parent. Had
LBHI transferred securities to LBI, so LBI could then pledge them to the PDCF. those securities
could have become subject to a preference or fraudulent conveyance claim, leaving the FRBNY,
and consequently the taxpayers, undersecured. The FRBNY’s need to confirm that none of the
collateral that it held could be subject to a superior claim in the bankruptcy court may be what
Lehman personnel referred to as the “Friday criterion,” as described in the Valukas Report.*

I note that the Valukas Report turther states that on Sunday, September 14,
“Lehman.. learned that it was not eligible to use the window,” i.e. the PDCF.® It is certainly true
that LBHI was not then. nor ever was, eligible to borrow from the PDCF. nor was any other
parent company of a broker-dealer or any non-dealer eligible to borrow from the PDCF. As I
have described above, LBI, however, remained eligible to pledge the same categories of assets as
the other primary dealers, and as I describe below, the LBHI board was well aware of that fact as
it considered whether LBHI should file for bankruptcy.

* Letter from Chris Burke to Marco Brandimarte and Robert Guglielmo dated September 14, 2008 (fully executed
copy) (FRBNY-FCIC-General 10082357-10082363) (Exhibit 2).

* Email from Susan McLaughlin to Paolo Tannuci, September 15, 2008, 9:14 p.m. (FRBNY to Exam. 044228-
044231) (Exhibit 3). JPMorgan Chase, acting as the FRBNY’s collateral manager for the PDCF, also confirmed “to
the best of [its] knowledge” that Lehman did not pledge any LBHI collateral to the PDCF on September 15, 2008.
See Valukas Report, p.1536, n.5995 (citing JPM-2004 0031195) (Exhibit 4).

* Valukas Report, p.722, n.2822.

* Valukas Report, p.722 (citing the Examiner’s interview of Richard S. Fuld, Jr., April 28, 2009, at p.13).
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Communications Between the FRBNY and Lehman Brothers

As the Commission is aware, I, along with Securities and Exchange Commission
("SECT) Chairman Christopher Cox and other colleagues from the SEC, joined the LBHI board
meeting by telephone on Sunday, September 14, as the LBHI board deliberated on whether
LBHI should file for bankruptcy. The minutes of that meeting make abundantly clear that
LBHI’s directors, officers, and counsel all understood that LBI would have full access to the
PDCE on Monday. September 15, as well as going forward. The minutes indicate that LBI's
access to the PDCF was in no way contingent upon LBHI filing for bankruptcy. As the minutes
state unequivocally on page five:

In response to a question as to whether the offer of assistance to the broker dealer was
dependent on the Corporation filing for bankruptcy, Mr. Baxter indicated that such
assistance was not dependent on a bankruptcy filing.®

I would also like to note for the Commission that the LBHI board minutes are extremely
helpful in establishing two other important points that were raised during the September 1

hearing:

l. Lehman was insolvent.

With regard to the question whether Lehman Brothers was in sound financial condition
on September 14, 2008, and had plenty of good collateral, the minutes reflect that attorneys from
Weil. Gotshal & Manges LLP, LBHI's bankruptcy counsel. advised the Lehman board that “it
was likely the Corporation would ultimately have to file for protection under Chapter 117 (p. 4),
and the Lehman board recognized that bankruptey was an “ultimate inevitability” (p. 5).

2. Lehman’s decision to file for bankruptcy was its own.

The minutes also reflect that the Government representatives took pains to emphasize that
the decision to file for bankruptcy was entirely the board’s own:

In response to the board’s questions regarding the necessity and implications of a
bankruptcy filing. the Representatives of the SEC and the Fed caucused off-line and then
responded that this was a decision to be taken by the board, that they did not wish to
discuss the pros and cons of this decision, rather their purpose was to emphasize that a
decision needed to be made soon.”

® Lehman Brothers Holdings Inc., Minutes of Meeting of Board of Directors (Sept. 14,2008), at p. 5
(LBEX - AM 003932) (emphasis added), available at: MQ://lehmam‘epon.jenner.com/VOLUME%ZOZpdf(Exhibit
5).

7 1d. at p. 4.
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Finally, the minutes reflect the Lehman board discussing with its counsel “the advantages
and disadvantages of a bankruptey filing, including” ten considerations that had to be taken into
account, such as the “potential difficulty in meeting payment obligations the next day,” “the
advantages to selling LBHI’s subsidiaries as part of the bankruptcy process,” and “the possibility
that a filing may facilitate a more orderly unwind of the book,™ among others. (p. 5)

Returning to Lehman’s understanding of its access to the PDCF, internal FRBNY emails
reflect that LBHI's bankruptey counsel was advised early that Sunday afternoon that Lehman’s
broker-dealer would continue to have access to the PDCF.® That evening, Mr. Burke held a call
with all of the primary dealers to explain the newly expanded access to the PDCF.” The FRBNY
then transmitted Mr. Burke’s letter to LBI via email at 2:24 a.m., September 15, to provide
formal documentation of the new PDCF asset classes and haircuts that had been discussed earlier
on September 14."° I note that while Mr. Burke’s letter plainly evidences the fact that LBI
continued to have access to the PDCF as of the start of business on September 15, 2008, the
letter formalized and memorialized conversations that the FRBNY had with Lehman throughout
that Sunday, September 14.

Additional Questions Posed by the FCIC

1. Please provide an executed copy of Chris Burke’s September 14™ letter clarifying
Lehman’s abilities to draw on the PDCF. In addition, please verify when and by whom the
Burke letter was received.

As noted above, I have attached an executed copy of Mr. Burkes September 14 [etter to
this letter as Exhibit 2. Exhibit 8 reflects that Mr. Burke’s letter was transmitted via email by
FRBNY attorney Catherine Kung to Robert Guglielmo and another individual at Lehman at 2:24
a.m. on September 15. We have no record that this email was returned. Conscquently, we
believe that the email was received by Lehman at approximately the time it was sent.

2. Please reconcile differences between your testimony and the Valukas Report which
states: “The FRBNY limited the collateral LBI could use for overnight financing to the
collateral that was in LBI’s box at JP Morgan as of Friday, September 12, 2008. That
restriction was referred to as the ‘Friday criterion.’”

¥ “Update: We informed Weil of the expansion of the PDCF collateral and that it would not be available in the event
the US BD [broker-dealer] filed bankruptcy. Weil informed us that the firm had no intention of filing the BD and
was committed to working with the SEC SIPC and Fed on an orderly winddown.” Email from James P. Bergin to
William Dudley, et al, September 14, 2008, 2:1 5p.m. (FRBNY-FCIC-General 10082364 ) (Exhibit 6).

’ Email from Chris Burke to Shari Leventhal, September 14, 2008, 11:48 p.m. (discussing earlier call with primary
dealers) (FRBNY-FCIC-General 10082365) (Exhibit 7).

' Email from Catherine Kung to Marco Brandimarte and Robert Guglielmo, September 15, 2008, 2:24 a.m.
(FRBNY-FCIC-General10082366) (Exhibit §8).
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[ discuss the terms of LBI's September 15 PDCF borrowing above as well as the possible
meaning of the term “Friday criterion.” Please let me know if you have any additional questions.

3. Please provide the Federal Reserve Board’s or Federal Reserve Bank of New York’s
evaluation of the potential impact of a Lehman bankruptey on the economy and the
finaneial system.

l'am not aware of a stand-alone analysis conducted either at the Board or at the FRBNY
that purported to quantity the impact of a theoretical Lehman bankruptcy upon the economy and
the financial system. The FRBNY, however, worked on understanding the potential impact of a
Lehman bankruptey upon various counterparties and financial sectors in the days and weeks
leading up to LBHI's ultimate filing. We have previously produced to you documents that
reflect this work, and I have attached as Exhibit 9 a list of the corresponding Bates ranges.

4. Please provide any information or views of the Federal Reserve Bank of New York or its
staff concerning (1) the role of derivatives in the run on and/or failure of Lehman or (2) the
impact Lehman’s failure had on the derivatives market.

We have previously produced to you documents related to these topics, and I have
attached as Exhibit 10 a list of the corresponding Bates ranges.

5. Please report the dollar value of the shortfall of Lehman collateral relative to the
collateral necessary to issue a bridge loan or other secured assistance to Lehman on
September 14, 2008.

As far as I am aware, the possibility of extending a so-called “bridge loan” to LBHI on
September 14 was never seriously considered by the Federal Reserve because such a loan. as I
said during the Commission’s September 1, 2010 hearing, would have been a bridge to nowhere.
This view was not simply my own, but rather at the time was held throughout the U.S.
Government, broadly among Lehman’s counterparties, and even by Lehman itself. As noted
above, by September 14, 2008, LBHI’s own board had concluded that bankruptcy was an
“ultimate inevitability.”"" Ot course, after LBHI filed for bankruptcy, the FRBNY did extend on
September 15 an aggregate amount of credit of approximately $60 Billion to LBI, which enabled
LBI to continue in business. This extension of credit was secured by a pledge of collateral that
we valued at more than $60 Billion. To keep all of Lehman operating as a going concern, rather
than only the U.S. broker dealer, would have required a vastly greater amount of credit and
collateral.

"' Lehman Brothers Holdings Inc., Minutes of Meeting of Board of Directors (Sept. 14, 2008), at p. 5
(LBEX - AM 003932), available at: ht’tp://lelm]anreport.iennencom/VOLUME%Q()Q.pdf(Exhibit 5).
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During the Commission’s September 1, 2010 hearing, my colleague, Scott Alvarez, in
answering a question from Commissioner Hennessey, described why such a hypothetical “bridge
loan” would have been a mistake, in a manner far more eloquent than 1. He said: “I think that if
the Federal Reserve had lent to Lehman [meaning the parent] that Monday in a way that some
people think — without adequate collateral and without other security to ensure repayment — this
hearing and all other hearings would have only been about how we had wasted the taxpayers’
money.” " [ adopt Mr. Alvarez’s response here as my own.

Again, | appreciate this opportunity to provide the Commission with additional
information, and please do not hesitate to contact me if you have any further questions.

Very truly yours,

Thomas C. Baxter, Jr.

General Counsel and / 1

Executive Vice President /
—

Enclosures

¢t Phil Angelides, Chairman, Financial Crisis Inquiry Commission
Bill Thomas, Vice Chairman, Financial Crisis Inquiry Commission

2 Transcript of FCIC Hearing, “Too Big to Fail: Expectations and Impact of Extraordinary Government
Intervention and the role of Systemic Risk in the Financial Crisis,” September 1, 2010, at p. 67.
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RESOLUTION
Given the unusual and exigent circumstances and pursuant to section 13(3)
of the Federal Reserve Act, on March 14, 2008, the Board authorized the
Federal Reserve Bank of New York to establish a facility to extend
overnight credit to primary dealers that must be secured to the satisfaction of
the Reserve Bank and may be secured with a broad range of investment-
grade debt securities. In light of the continued unusual and exigent
circumstances, the Board modifies its prior authorization to extend credit to
primary dealers to permit the credit to be secured by any collateral that is
accepted by the JPMorgan Chase & Co. or Bank of New York tri-party
repurchase agreement systems as of September 12, 2008, subject to any
exclusions or modifications determined by the Chairman. All other
conditions on the Board’s initial approval of the credit facility remain

unchanged.

HIGHLY CONFIDENTIAL FRB to LEH Examiner 001339



Exhibit 2



475°%

FEDERAL RESERVE BaNK OF NEW YORK

" New YoRrk, N.Y. 10045-0001

TELEPHONE 212-720-8599
FACSIMILE 212-720-1794

CHRISTOPHER R. BURKE
MARKETS OFFICER

September 14, 2008

VIA EMAIL

Mr. Marco Brandimarte

Assistant Vice President

JPMorgan Chase Bank, N.A.

3 Chase Metrotech Center, 5™ Floor
Brooklyn, NY 11245-0001
marco.brandimarte @jpmorgan.com

Mr. Robert Guglielmo

Senior Vice President

L.ehman Brothers Inc.

Capital Markets Contracts — Legal

1271 Avenue of the Americas, 43" Floor
New York, NY 10020-1300
rgugliel@lehmzm.com.

Dear Messrs. Brandimarte and Guglielmo:

Reference is hereby made to (1) the Master Open Market Agreement,
dated as of October 21, 1996, as amended, supplemented or modified from time to time
("MOMA") between Lehman Brothers Inc. (“Dealer’”) and the Federal Reserve Bank of
New York ("FRBNY™), (2) the Custodial Undertaking In Connection with Master Open
Market Agreement, dated as of October 1, 1999, as amended, supplemented or modified
from time to time (“MOMA Tri-Party Agreement”) among Dealer, FRBNY and
JPMorgan Chase Bank, N.A. (formerly, The Chase Manhattan Bank) and (3) the Legal
Terms and Conditions for Primary Dealer Credit Facility, dated March 16, 2008 (*“Terms
and Conditions”) and the related Acknowledgment and Agreement to the Terms and
Conditions executed by Dealer.

As discussed with your firms, FRBNY will be amending the Schedules of
Eligible Securities with respect to any Repurchase Transaction (as defined in the
MOMA) undertaken by Dealer and FRBNY pursuant to the Primary Dealer Credit
Facility (“PDCF") under the MOMA and the Terms and Conditions. Please find attached

FRBENY-FCIC-

Confidential
General0082357



to this letter a copy of the revised Schedules of Eligible Securities that should be
substituted for the Schedules of Eligible Securities to Custodial Undertaking in
Connection with Master Open Market Agreement (PDCF) that currently form part of the
MOMA Tri-Party Agreement. The revised Schedules attached hereto shall be effective

as of the date of this letter.

Please have an authorized officer(s) acknowledge and accept this letter by
executing three (3) copies of this letter, fax or email one executed copy to the attention of
Catherine Kung, Federal Reserve Bank of New York, at (212) 720-6297 or
Catherine kung@ny.frb.org, as applicable, and return the executed originals by same-day

messenger to FRBNY as follows:

Attention: Catherine Kung
Federal Reserve Bank of New York
33 Liberty Street, 7™ Floor

New York, NY 10045

Thank you for your prompt attention to this matter.

Christopher R. Burke
Assistant Vice President

Acknowledgment and Acceptance (which may be executed in counterparts) as of
September 14, 2008:

LEHMAN BROTHERS INC.

By:

Name:
Title:

JPMORGAN CHASE BANK, N.A. (formerly, THE CHASE MANHATTAN BANK)

By ﬁ»«wéM

Name: .
Title: Marco Brandimarte
Assistant Vice President
JPMorgan Chase Bank M ©

FRBNY-FCIC-

Confidential
General0082358
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to this letter a copy of the revised Schedules of Eligible Securities that should be
substituted for the Schedules of Eligible Securities io Custodial Undenaking in
Connection with Mas:er Open Market Agreement (PDCF) that currently foim part of the
MOMA Tri-Party Agreement. The revised Schedules attached hereto shall be effective
as of the date of this leter.

Plcasc have an autharized officer(s) acknowledye and accept this letier by
cxceuting three (3) copies of this lenter, fax or email unc exceuted copy fo the attention of
Catherine Kung, Federal Reserve Bank of New York, at (212) 720-6297 or
Catheyine kung @ny. frb.org, as applicable, and return the executed originals by same-day
messenger to FRBNY as follows:

Artention: Catherine Kung
Federal Reserve Bank of New York
33 Libeny Sueet, 7™ Floar

New York, NY 10045

Thank you for your prompt attention o this matter,

Very truly yours,
W

Christopher R. Burke
Assistant Vice President

Acknowledgment and Acceptance (which may be exceuled in counterparts) as of
September 14, 2008:

LEHMAN BROTHERS INC.

'-'/' /%/' 7
by [l /’/&_/

Name: .
Title:  Robert B Gupliclmo
L Senjor Viee President

JPMORGAN CHASE BANK. N.A. (formerly. THE CHASE MANHATTAN BANK)

Naine:
Tiile:
Marco Brandimarte
Assistant Vice Pregident
JPMorgan Chase Bank N.A.
3
Confidential

FRBNY-FCIC-
General(0082359



Lehman Brothers

Effective September 14, 2008

To Custodial Undertaking in Connection with Master Open Market Agreement (PDCF)

Schedule of Eligible Securities

DIRECT OBLIGATIONS OF THE U.S. TREASURY

Margin

Security Type Percentage
Bills Lo, 101%
Notes and Bonds (including Inflation-Indexed Securities):

Up to and including 3 years remaining maturity ................................ 101%

Greater than 3 and up to and including 5 years remaining maturity ......... 102%

Greater than 5 and up to and including 10 years remaining maturity ........ 102%

Greater than 10 and up to 30 years remaining maturity ........................ 103%

STRIPS and Private Label Treasury Backed (including Strips of Inflation Indexed Securities):

Confidential

Up to and including 3 years remaining maturity ................................ 101%

Greater than 3 and up to and including 5 years remaining maturity ..........102%

Greater than 5 and up to and including 10 years remaining maturity ........ 103%

Greater than 10 and up to and including 20 years remaining maturity ...... 104%

Greater than 20 and up to and including 30 years remaining maturity ...... 106%
Page 1 of 4

To Custodial Undertaking in Connection with Master Open Market Agreement (PDCF)
Schedule of Eligible Securities
JP Morgan Chase

FRBNY-FCIC-
General0082360



Lehman Brothers Effective September 14, 2008

To Custodial Undertaking in Connection with Master Open Market Agreement (PDCF)
Schedule of Eligible Securities

DIRECT OBLIGATIONS OF THE FOLLOWING FEDERALLY RELATED
ENTITIES:

Farm Credit System Financial Assistance Corporation;

Federal Agricultural Mortgage Corporation (Farmer Mac);
Federal Farm Credit Banks Funding Corporation (Farm Credit System);
Federal Home Loan Bank System;

Federal Home Loan Mortgage Corporation (Freddie Mac);
Federal National Mortgage Association {(Fannie Mae);
Financing Corporation (FICO);

Resolution Funding Corporation (REFCQO);

Student Loan Marketing Association (SLMA); or
Tennessee Yalley Authority

Margin

Security Type Percentage
DISCOUNE NOUES .ottt it e e e e e, 101%
Fixed and Floating Rate Debentures

Up to and including 3 years remaining maturity ........................o.oo.. 101%

Greater than 3 and up to and including 5 years remaining maturity ..........102%

Greater than 5 and up to and including 10 years remaining maturity ........ 103%

Greater than 10 and up to 30.5 years remaining maturity ..................... 104%
Interest and Principal Strips

Up to and including 3 years remaining maturity ........................ [T 102%

Greater than 3 and up to and including 5 years remaining maturity ..........102%

Greater than 5 and up to and including 10 years remaining maturity ........103%

Greater than 10 and up to and including 20 years remaining maturity ...... 105%

Greater than 20 and up to and including 30.5 years remaining maturity ....108%

0)) Margin percentages apply to all existing and potential future obligations of the type
indicated, regardless of current security types outstanding.

2) Obligations of other federally related agencies not listed above have been excluded on the
basis of operational experience and/or limitations of triparty custodian.

Page 2 of 4
To Custodial Undertaking in Connection with Master Open Market Agreement (PDCF)
Schedule of Eligible Securities
JP Morgan Chase

Confidential FRBNY-FCIC-
General0082361



Lehmaii Brothers Effective September 14, 2008

To Custodial Undertaking in Connection with Master Open Market Agreement (PDCF)
Schedule of Eligible Securities

AGENCY AND PRIVATE LABEL MORTGAGE-BACKED SECURITIES

PASSTHROUGHS AND CMOS
Margin

Security Type Percentage
Agency Single-Family, Fixed-Rate Pass-through Secutities
(Regardless of original maturity of underlying mortgages)

Up to and including 20 years remaining maturity ..................coooveen... 105%

Greater than 20 and up to and including 30 years remaining maturity .......106%
Agency Single-Family, Adjustable Rate Pass-through Securities
(Regardless of original maturity of underlying mortgages)

" Up to and including 20 years remaining maturity .......................oooe.. 105%

Greater than 20 and up to and including 30 years remaining maturity ......106%
Agency REMICS/CMOSs (@ll tyPes)....oouioeei i e, 120%
Private Label Passthroughs and CMOs (all types)

BBB-/Baa3/BBB- Rated or better (by at least 2 rating agencies)............. 120%

120%

Al other. ..o

(1) Agency refers to securities issued and/or fully guaranteed by the Government National
Mortgage Association, Federal Home Loan Mortgage Corporation, Federal National
Mortgage Association, Farmers Agricultural Mortgage Corporation or Small Business
Administration.

(2) CMOs include CMBS

Page 3 of 4
To Custodial Undertaking in Connection with Master Open Market Agreement (PDCF)
Schedule of Eligible Securities
JP Morgan Chase
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Lehmaa Brothers Effective September 14, 2008

To Custodial Undertaking in Connection with Master Open Market Agreement (PDCF)
Schedule of Eligible Securities

AUCTION RATE NOTES, MUNICIPAL SECURITIES, CORPORATE SECURITIES,
ASSET BACKED SECURITIES (INCLUDING CDOS, CBOS, CLOS),
INTERNATIONAL AGENCIES, MONEY MARKET INSTRUMENTS, TRUST
RECEIPTS, WHOLE LOANS, EQUITIES AND EQUITY DERIVATIVES

Margin

Security Type ’ Percentage
Auction Rate Notes.............. e e 120%
Municipal SECUMTHES. .. ... ... 120%
Corporate Securities

Meditm Termm NOLES. ...t e 120%

Bonds......ooooiiiii e 120%
Asset Backed Securities

BBB-/Baa3/BBB- Rated or better (by at least 2 rating agencies)..................... 120%

AL OthEr. . 120%
International AgEncy SeCUIItes. ... . ..o it e, 120%
Money Market Instruments

Commercial Paper................. S 120%

Bankers ACCEPIAnCes. ... . ... 120%

Certificates Of DEPOSIt........ it e, 120%
Trust Receipts. . ..o o 120%
Whole Loans. .. ..o 120%
Equities and Equity Derivatives...............oii i 120%

Paged of 4
To Custodial Undertaking in Connection with Master Open Market Agreement (PDCF)
' Schedule of Eligible Securities
JP Morgan Chase

FRBNY-FCIC-
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Highly Confidential New York Fed Information

Susan McLaughlin /INY/FRS To paolo.tonucci@lehman.com

09/15/2008 09:14 PM cc "William Walsh" <william. walsh@ny.frb.org>, Joseph
Sommer/NY/FRS, Shari Leventhal/NY/FRS@FRS

bee
Subject Re: FW: Additional request for informationf]

Hi Paolo - we are close, this is what my lawyers are suggesting - can you send this to us?

The debtor, Lehman International Holdings Inc, is not the holder of the collateral being pledged to the
Federal Reserve to support an extension of credit from the PDCF, The collateral belongs to Lehman
Brothers International, the broker dealer, and was owned by LBI as of the close of business Friday 9/12.

Susan McLaughlin

Markets Group

Federal Reserve Bank of New York
1.212.720.1321

FHRA KA F R FRA AN R e e R e e R R R R R K KRR

The accompanying document(s) is the property of the Federal Reserve System. If you are an unintended
viewer or recipient, please contact the sender and arrange for the retrieval of the document(s). Any
unauthorized disclosure of the contents of the document(s) may subject the person(s) disclosing or
receiving the information to civil and crimina! sanctions .

"Tonucci, Paolo" <paolo.tonucci@lehman.com>

"Tonucci, Paolo"

<paolo.tonucci@lehman.com To <Susan.McLaughlin@ny.frb.org>
>

09/15/2008 09:02 PM.

cC

Subject  FW: Additional request for information

fyi

From: Tonucci, Paolo

Sent: 15 September 2008 20:51

To: Azerad, Robert; 'Susan.McLaughlin@ny.frb.org’

Cc: Fleming, Dan (TSY); Lowitt, Ian T; jeffrey.moore@ny.frb.org'; Vecchio, Laura M;
jan.voigts@ny.frb.org'; Feraca, John

Subject: RE: Additional request for information

[ arh still waiting for the final numbers but my expectation is:

- the ¢ollateral was: in the broker dealer
- no-new collateral was moved into the broker dealer
- the Friday criteria was met.

Paolo

From: Tonucci, Paolo

Sent: 15 September 2008 18:48

To: Azerad, Robert; 'Susan.McLaughlin@ny.frb.org'

Cc: Fleming, Dan (TSY); Lowitt, Ian T; ‘jeffrey.moore@ny.frb.org'; Vecchio, Laura M;

FRBNY to Exam. 044228



Highly Confidential New York Fed Information

jan.voigts@ny.frb.org'; Feraca, John
Subject: RE: Additional request for information

this is what | have (collateral value rather than pledge value) - post haircuts expect to be around $24 bill.,

co¢ MARKETVAL |
TREASURY  Market>>  841487.048.03
TSYSTRP Marke(>>  600,556.720.83
AGENCY  Market>> | 285422058161
GNMA  Market>>  202,766.698.37
AGENCYREMIC  Market>> | 654.726,186.28
AGENCY REMIC STRIPS  'Market>> | 1435,007.187.21
CORPORATES  Market>>  5.366.995.320.43
ABS D tket>> | 3735403.997.54
PRIVATELABEL CMO  Market>> ~ 1,618822417.00 |
MONEY MARKETS M:Marku >> | |

- 3.675267.94007
MUNICIPALS ‘Market>> | 451,616,369.31 |
DQUITIDS . Maket>> 57295638107

From: Azerad, Robert

Sent: 15 September 2008 16:38

To: 'Susan.MclLaughlin@ny.frb.org'

Cc: Fleming, Dan (TSY); Lowitt, Ian T; jeffrey.moore@ny.frb.org; Vecchio, Laura M; Tonucci, Paolo;
jan.voigts@ny.frb.org; Feraca, John

Subject: RE: Additional request for information

Susan

Here isa rough estiniate of how much we are planning to fund through the PDCF tonight (in $ billions):

ABS + P/L 7.0

Agency MBS Strips 3.0

1G Corporates 6.1

NIG Corporates 1,8

Munis 3.2

Cp 5.0

Equities 8.0 (may be revised down)

Total 34.0

This would include ~$3 billion of positions that were in the box as of Friday night.

FRBNY to Exam. 044229



Highly Confidential New York Fed Information

Raobert

From: Susan.McLaughlin@ny.frb.org [mailto:Susan.McLaughlin@ny.frb.org]

Sent: Monday, September 15, 2008 4:17 PM

To: Azerad, Robert

Cc: Fleming, Dan (TSY); Lowitt, lan T; jeffrey. moore@ny.frb.org; Vecchio, Laura M; Tonucci, Paolo;
jan.voigts@ny-frb.org

Subject: Re: Additional request for information

Thanks for the information you'd sent earlier on your box trade and DVP repo collateral. Can you please
tell us asap whether you have put any of this collateral to JPMC for pledge to the PDCF? I'd like to know
whether the collatéralization decision that we 'l be getting from JPMC shortly includes any collateral that

was notin triparty this morning. Thanks.

Susan McLaughlin, VP

Co-Head, Liquidity and Risk Management
Markets Group

Federal Reserve Bank of New York
1.212.720.1321

Fe e R e Wbk e el e e ke A A e e R IR e e AR e R o e A ek A e Rl ek

The accompanying document(s) is the property of the Federal Reserve System. If you are an unintended
viewer or recipient, please contact the sender and arrange for the retrieval of the document(s). Any
unauthorized disclosure of the contents of the document(s) may subject the person(s) disclosing or

receiving the information to civil and criminal sanctions .

"Azerad, Robert" -
<RAzerad @lehmari.com> © <susan.mclaughlin@ny frb.org>, <jeffrey.moore@ny.frb.org>, <Jeremy.Forster@ny:frb.org>

cc "Vecchio, Laura M" <LVecchio@lehman.com>, "Lowitt, lan T" <ilowitt@lehman.com>, "Tonucci,
09/15/2008 01:50 PM Paolo" <paolo.tonucci@lehman.com>, "Fleming, Dan (TSY)" <dfleming@lehman.com>
Su Additional request for information
bie
ct

Please find enclosed the triparty rep¢ trade file showing market value.
File sent last night showed pledge (principal) value. We estimate that

the new PDCF haircuts that we received this morning will result in a $4
billion drain of liguidity for the repo trades maturing today (average

haircut goes from 4% to 9%).

Call me with any questions.

Regards,

<<PDCF Eligibility Triparty_LBI_as of 091208 _Market value.xls>>
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Highly Confidential New York Fed Information

> Robert Azerad

> Global Head of ALM

> Lehman Brothers

> Phone : (212) 320-7385; Fax: (646) 758 4235
> Email : razerad@lehman.com

>

This message 1s intended only for the personal and confidential use of the
designated recipient(s) named above. If you are not the intended recipient of
this message you are hereby notified that any review, dissemination,
distribution or copying of this message is strictly prohibited. This
communication is for information purposes only and should not be regarded as
an offer to sell or as a solic¢itation of an offer to buy any financial
product, an official confirmation of any transaction, or as an official
statement of Lehman Brothers. Email transmission cannot be guaranteed to be
secure or error-free. Therefore, we do not represent that this Informatiocn is
c¢omplete or accurate and it should not be relied upon as such. All
information is subject to change without notice.

IRS Circular 230 Disclosure:

Please be advised that any discussion of U.S. tax matters contained within
this communication (including any attachments) is not intended or written to
be used and cannot be used for the purpose of (i) avoiding U.S$. tax related
penalties or (ii) promoting, marketing or recommending to ancother party any

transaction or matter addressed herein.

———————————————————————————————————————————— This message is intended only for
the personal and confidential use of the designated recipient(s) named above. If you are not the
intended recipient of this message you are hereby notified that any review, dissemination,
distribution or copying of this message is strictly prohibited. This communication is for
information purposes only and should not be regarded as an offer to sell or as a solicitation of an
offer to buy any financial product, an official confirmation of any transaction, or as an official
statement of Lehman Brothers. Email transmission cannot be guaranteed to be secure or
error-free. Therefore, we do not represent that this information is complete or accurate and it
should not be relied upon as such. All information is subject to change without notice. --------
IRS Circular 230 Disclosure: Please be advised that any discussion of U.S. tax matters contained
within this communication (including any attachments) is not intended or written to be used and
cannot be used for the purpose of (i) avoiding U.S. tax related penalties or (ii) promoting,
marketing or recommending to another party any transaction or matter addressed herein.
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Ed Corral To: williamwalshi@ny frb.org
ce: David A. Weisbrod/IPMCHASE@IPMCHASE, Jane Buyers-
‘ 09/15/2008 Russo/IPMCHASE@JPMCHASE, Rohcr@ T. Colleran/IPMCHASE@IPMCHASE, Robert
i 0902 I:M M Macallister/IPMCHASE@IPMCHASE
: e Subject: Lehman PDCE Repo

Per your request:

« The assets in Lehman's 9/15/2008 PDCF repo of $28 billion are of comparable type to the assets
that were in Lehman's tri-party book on 9/12/2008

« The assets were all pledged by Lehman Brothers Inc. (the broker dealer).

¢ To the best of our knowledge, there are not any Lehman Brothers Holding Inc. securities
collateralizing this PDCF Repo

Ed Corral.

JPM-2004 0031195
CONFIDENTIAL
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LEHMAN BROTHERS HOLDINGS INC,

Minutes of the Board -of Ditectors
‘Septembier 14, 2008

7) hag ce

=wntfen no%trée, tﬁ:@ e 3: K :

pcndmgxﬁae suteome of dis

RO MEMBERS

Mr. Michae] L. Ainslie

Mr. John F. Akers

Mr. Roger:S. Berlind

Mr. Thomas H -’Crmkshan’k (wa canférence, call).

Mr. Rojand A, Homader
Nir. Henry: Kaufim
M. Johin D. Maconiber

ALSO PRESENT BY INVIFATION

Mr. Ten T. Lowitt (affer the Meeting reconvenes)
Mr. Herbert H. MeDade I (affer the Meeting reconvenes)
Mr Thomas A_ Rus:sd

Sotshal & Menges) (after
Mr Thomas Robens (’Well Getshal & Mlanges) (affer the Megtmg reconyenew)

Mr. Russo préserited an update: to the Bosrd of Directors (the “Board”) on the
status.of discussions between the Ompciramm, the: Gwcmment and potertial fevestors i,
or aequiress of, the Corporation. Mr 50 -zeported fhatman e enf had believed the
Firrit fiad redched 2 dodl with Bare elays, condifional upon drpanging third patty fitumicing
for -the.spin-off or sale of commercral real estate and approval by the LK, Fiiiancial

- Servies Authiority: (the “PSA™); However, whils: mansgement had viidetstood that the

LBEX-AM 003932
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FSA had indicated that it would: :approve this transacion, the BSA s4id that it wQuId not
grant Bazolays theneeded exemption from certain capital roles. -

Mr. Russo mponzed thint the disenssions Wﬁh Bank of - Ameried. Tegacding 1.
acquisition-of the Cormporation-were:not successfil andthat it appeated they were:instead
in-disclissions: 19 asquiré:Mestill Lyricki,

need for the Fad‘to aca@aptgbr 4T rande ch@ ] 'ﬁeral,buttbatthe,}‘e'.‘: [%s) jf.ﬂa,af

the expanded ‘window would only -apply to*m party repes o‘f seic iés. Mr Russor
reported that niembets of managemient: cétinigs -at “the Fed

diseussing the need for g expanded Wmd@w an‘d ﬂfe consa’quemes should: the Fed ot
approve of ‘an expanded: wmdew Mr' Russo.then zeporfed: that'the Fed told management
that it preferted it Lt B cothists Iy (“LBI™) be woutid dows invan ordeﬂy Fashioit.

7y would abligate the: OFS Yordny -aﬁmmsxramnpi*
UK msoivency laws, which, svould t;mggc;;*e;r —deﬁu&s fo #e Firia's siwg k. M
Russo deseribed these: eross-defaults 4 fepresenting o niassive systeric fisk st may
require the Corporation-and certsin subsidiaviesto:seek ymtecuon umder: Chapier 11. Thﬁ'»
Board discussed the use of the Fed witidew t6 fund 'LBIE and it - xplt ,
despite the efforts of mianagement to- convinge the Fed-on this poi
change its position on the use of the expanded winidew, the Board of Dxfecters-of LBIEI
would have-to-initiate the UK. adniftiistration process.

teported that the P hes o bid for the Tavesurent Muandgement
viston-{* Sustiess tEat would:raise cash and;redlize cumrent value-befhre a.
potential dep;ecja‘uonmihe Valug of IND,

et

Mr. Russo:reported that the meeting of financial ms&ﬁmans assenibled &t the Bed
had ended withot agreerielt to provide dssistance 1o

Mr: Russo Ieported that -the Corporatio ed Bankiupfey ooutsel, whoy,
along 'with members of management; “were particiating: mémamsfens  sthe Ped,
smulnamohsly with the conauet of the Meeting. The Bodrd dise 3
orderly Hquidation and the serious market OHSEqUEniCES it the. Fed de o
position. “The Board - discus 3 Rriptes : §

regardmohquiditg,aﬁaf‘ seitedl 4 ’. wsld be et o
bankauptey ﬁlﬁﬁgifnec&csaiy The Bearé fthier &seusse&the xmpact onthe: market ofa

LBEX-AM 003933
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Chapter I1 filingbythe Cotporation. The Beard diseussed ths prosentation mads foikis
Fad.

The Meeting adjourned at 6:10: cpat. with dhie- plim {0 reconveéne af 780 p i
The Meeting reconvened. at 7:55 p.m, and the: following diseussion-took place:

M. Russo reported that the Fed had expressed iis desire that the:Bozard: &ppmve &,
Chapter: 11 iz as soon 48 possible.so that the Taférmation could be disseiinated to the
markets.

The Bpard discussed Barclays interest in the London broker dealer widithe LBIE
adriiniStration process. The Board was adyised that an administrator would be: unning
LBIE shortly.

The Board also-discussed its fidugtary duties; and Dechert digciissed the Board’s
duties to.the Coqaaratj,on and its rm:dual elaxmts Mr Rusw zvs:poﬁ;ed ﬂzafc thz?ﬁmf
derivatives. Weul’d be n ée‘fault onge the 3 gr C HSSC

_ e m&mm%é»rély
> Cotporal oty for operaticns an exzpi,;__’_,_;;.jthaffthg anfy: would

: eliminate fhe msibiﬁty «of any $harcholder regovery. M, Russe futher
explamed”fhat debthiglders, depending ontheir place:di the:structure, ]y »n@t bepaid.

Mr, MeDadeand M. Steve Dantthayser, §r: Harves ‘Miller, Ws. Lot :Fife, and
Mr. Thomas: Roberts of 'Weil, Gotshal & Matiges (“Weil™) jolaed the Meetin a,»'ham,g
returned from the meeting st-the Fed. Mt McDade. regiorted Yo the Board o the miegting
with the Fed, which inchuded discussions regarding:

(@ whether the Comporationwould file for bankruptey;

by ﬂ&e spemﬂcs of & facility-dhe: Fed would provide: for an anwisnd of the

- FH ﬁa mzty agraem;,_‘_tg, e Fed agrocing 1o tale out counterparties

ey the nccd 1o @perateLBI uirespeemfwmeh thé’Fead‘ will -proide: »'_’;f_ sthaled
for one monthrof up to' $500 million. against.quali fed: cdll‘ateral’

(@)  the Fed!s'desire that the Fimmufindia DIP lenderfor the ULR. broker-dealer;

&)  the Fimm's-emphasis to the Fed thut: 2.5 tillfon derivafive contrasts will
default when the ‘Corporation files under Chapter 11 -and. e related
maket 4 Jmpact

63
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The Board, mamgemenf,ami i ﬂ d ' : ety ﬁé’z HIgansot
acoomplishitig a ‘witid-dow; fﬁ:ancmg ﬁle Bty duting4, wmd ew:z, the effoelsof tlw

- derivatives: defaults and : the,wsulﬁng need for Ghapteb i protection #5-4 result ¢
related guaranteds.

The Bourd discussed -whefher 4 filing under Chapter 11 was negessary fhat
eveniitg as desire sl Wil adyis tbat'rt; likely the Qorpotativn Woild
ulfimately-have. tor ﬁlz,far pm’fcmﬂm : . TheBoard discussed fttherthe
timing and, éffects &f ¢ bankruptey: fli

@

Ll y '. % . ; .
'Cmperaﬁm ulﬁma%ély necesmtaﬁnga baakmptoyﬁhngz
@)  the liguidity position of the Corporation: and ‘the -ability o fund §s.
operations; aid

(@  the availability of assets: for-sell 1o fund. operations andl; the benefifs of
Bakruptey Cour approval to facilitate theit process.

Ih-qddition, Weil diseissed fddeiary diifieyin ad ifiselvent or Possibly igelyent
entity, as well sy bankruptey and the filingrprocess.

Mr: Tan T: Lowitt joisied the Misting and diseuised thie ehgh positioniat the
Corporation. Mr. Lowitt regorted ihat cash and eollateral ‘were being fed up by the
Firmr’s ¢léaring baks, with. Chase&mldmg approximiately $17 bﬂlmn of terd fha ".f"’ :
collateral and half ity cash). Mr Lowitt emphasized the: critical natare-ofisceus -
return. of that-cash and colldteral from Chase: M. Lowitt feported: thai cash I;ad dzamed
vety quickly over the Iast three. days. of the previows week and that Chase had demaniied
anadditional §5 billion of collateral.on Friday:

Bank., asked to . adamss'thc Bowrd by ele
cemibrcnec oaﬂ dlong w;z VB

because of the markets, Inimponse otk "Baaré*s quesnens egarding the: ;
implivations.of a bankruptey fillng, the Representafives-of fhe SBC amiﬂm ed ¢
off:lirie-and then respotided that #his. was:a decision 15 be tekeen. by the:Biatd, that t’hey

did not wish to. discyss the pros 4ud.cotis of this &ecisi[n, raiher g 'S@Waﬁ*ﬁﬂ
Gmphaglzé th&t& dCQISI’OH e il :, 5 SOBIL - &llanss ' 2 %
repulators ag toithe: appmpnateness ef 4 banlaptey ﬁ‘!mg was; eégzressed at: 1116 mﬁ&ﬁ@g

LBEX-AM 003935

CCOUFIDENTIAL TREATMENT REQUESTED BY
LI7 'MAN BROTHERS HOLDINGS, INC.



6}
L!

wﬂh thie: Fed - that-affernoos; by thaf thescallers did not witit 1o tnfluesise. thie Board's:

exercise of its fiduciary duties;

I response to.a, guestion as to-whether the dffer of assistance-to the broker dealer
was dependént-on the Corporation filing, for bankmuptey; Mr. Beixter indicated tha‘t such-
assistance wasmot dependent:on a bankruptey filing, Messrs. Cox, Baxter, Cartwigh
and- Beiker then-ended the ¢atl.

 The Board disoussed fho.advantages and. disadvantages ‘of  barkmptey-filing
incladisgy -
@
seek DIP fiiy (1t Was néifed fh:it DIP'} Hgitig éé}ild Bé a’é‘tambd
after the filing and that timing of the IMD salerwas wnclear);

(b)  the potential difficulty in meeting,all payurent obllz;gahanslthemxﬁdm

fey  the difficulties which may berencountered in selling IMD and LB outside

of: banlmxptcy andl. the: potential advantages of a filing: to the clafity of the-

@ e mss‘ib ek huyer iy d3Hong (i dedvidves pBlgHHGTS;

)  the possibility that 2 Hling.may facilitate a mofe ordedly nwind. of the

{  the-clear preféterice of the Federal governrment that the- Corporation file.

for bankmuptey that evening;

@  theuliimateinevitability ofa bankruptey filing under the-cireuntstances;

(h)  whether 4 substantisl amouit.of the cash pledged with JPMesgsn Chaser

)

Management was excused. and the non-itis

conld be recovered before filing.a Chapter 11 case;,

thre:fact fhatithe. Fedowill notisufficiently finaneethe: Corporation; and’
fhiesprotential gondwill- thatmay b generated by 2 Hling.

idgement ditectoss; De“c‘tﬁmzaﬁd!v_@e"ﬂ-

metin-executive -;sess'iem

Messrs. Fuld, Russo and Welilson: were. called baglk into the: meeting. . After

discussion, upon motion dily made and seconded, it was whanivi

RES‘DLVED that in the judgment of the Boasd; it is desirable

and ih the: best fterests of Lehman Brothers Holdings Ine. (t'he

“Cgmpany’*), its creditors, employeées, and offer inerested pdrk
pefition be filed by the Company-seeking

* utder the provisions of

chapter 11 oftitle 11 of the: United!States Code {the “Bankruptey Code™):

LBEX-AM 003936
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RESOLYED, thiat dsohi of thie Chief Brectitive Offiver, tie:Ghief
Fmanmal Officer, the Chief Legal Offices, and the Chief épérw-ng
Officer (each: Suehm ﬁiéeroij desxgnee being an“Avithorized Person” aid
aIl bem the “Authorized Persons”) ate hereby authorized, empowered
and-directed, i e name, and on-behalf of the Comp '
wa‘d 7 gaﬁuoﬁs v’anci amfﬁdmem Hhieseto

Person wecﬁﬁng‘lﬁzsmﬁ‘shaﬂ dei""."_‘._':’.‘

RESOLVED; iz al &
is herghy engaged.as attoml?;y for the G@mpa‘ﬁy*uﬁderfw aii a"e%a‘inerin
the: Chapter 11 Case, subjeetto-any requisite bankruptcy court approval:

RESOLVED; that each Authorized Pcrson, ad such other
officers ofthe Cotipany a the Avthorized Pérsons st A 1
titrie destgnats, and any -employees -or ageﬁ'tk (mo‘lutﬁﬂg eo‘tﬁiset)
designated: byexdmﬁted by aay such-officers; be,and ‘ ht:mbyxs,
anflibrized, smpewered hen i M tafiie o0 o belilf 6F the
Coanyf “ta execie
applic ti.. P

i o i he oF -§he 56 properb‘r
dcsuab];e in cenne@fion wﬁh thc Chapter 11 CaSe, \mﬁa a view to-the
suceessful proseciition of 'such cdse.

RESOLVED, thiat e ”Au’chszd Petsan, aid such mﬁnﬁ“_

dxzected mﬁxemma arid onbehalfafﬁa@ompany; te«engag&anﬂ tafn
all 0 _bys legal. coumsel, peconntant

Chaptcr 1 Oasel,wa- f-aWewto ﬁzSUCCSSSﬁl!IPYO.SW@n@f such Tase:

‘ RESOLVED, that each Authorized Person, -and such other
officers. of the Company as the Authorized. Persons shiall from time tor
time designate, and any employees: or agents (melumng counsei)
desxgnaﬂ:ed by ordirected by any such officers, be; and each hereby is.
omzed, empowered and directed, i the mafre. and oo behal of ﬂfic
Ca y; 1o capse; ﬂm C@mpany to enter mﬂo exeonts: deliver, certifiy,
ﬁla il e N .

ofthe bubtiessof the :C}émiéany

{FIDENTIAL TREATMENT REQUESTED BY
‘MAN BROTHERS HOLDINGS, INC.
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RESOQLVED, that in connection with thesChapter 11 Case,-each
Authorized Person, and such other officers’ of the' Company. 45 the:
Aunthorized Persons. shall fom time ta time distgmate;, be, and each:
hereby is, anthotized and empoweied on behalf of: andm ﬂmnﬁmp
Company, to-. negoﬁ?afe, exeente, dcﬁwr and; perfortii. of caus

ESOLVED, each Kvithorized Person; andsuck oitiseofficers of
the Compa:&y as fhe Aufhorized Persops shall from time: to fime
designate, be, and gach hiereby is, authiotized, empoweted and- dlrecfed, i
the: name and on behalf of the Company, and any-such aetions heretofore:
taken by dny of them afe hereby rafified, confirmed: . and approved fnal]
réspects: (1) to negptiare, execute, doliver andlor file any. and. all of the:
agr:ccmaats, decmeaisaand». mentsrefaremedher =,andmeh other

the cxcmtfon a.nd dehvcry thereof ‘on. hebajf efﬁae Company by oF ;t t’,he
direction of such offieérs+to cosstitute evidencs of stich approval, () to
negotiate, -execute, deliver and/or file, in the name and on behaIf of the
Company, any and gl agreéments, do¢uments, certiffcates; consets,
filings, and applications telatinig to'the resolutians: adopted; and Taattess
ratified ‘or approved herein. and fhe transactigné cpnfemlﬁsd tkelréﬁ%
and ameen‘fs’ amd-supplements 1o ;

: wiith; ird: (110 odésﬂche?th&thmgéas
o 25 roay-iwtheirjndament be-appropriate or adyisable,
in-ofder Yo effeciug ,fulljrther i s adopted and sistters ratified of
approveé Hereity and the vonsummation:of the transactions can‘templaied
hereby.

nation

RESOLVED that, any and all past. agtions heretofore taken by,
officers of the Compa,ny in the Bame and on bekalf of the Coanym
furtherance 6f any or aIl of fhe preceding resolutions: be, and the same,
hereby are, ratified, confitnied; and approved.

LBEX-AM 003938

CC JFIDENTIAL TREATMENT REQUESTED BY
LI {MAN BROTHERS HOLDINGS, INC.



There being no- further busitiess 16 come before the meeting, the meeting was,
upon motien duly made and seconded, adjourned.

‘Respectfully subiitéed,

Jeffrey &, Welikson
‘Secteny ol theMeeting,

LBEX-AM 003939

CCNFIDENTIAL TREATMENT REQUESTED BY
Lt IMAN BROTHERS HOLDINGS, INC.
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!qah Bankruptcy

L William.Dudley, Christine.Cumming, Thomas

% % James P Bergin to: Baxter, Jonathan Polk, Gerard Dages, Joyce 09/14/2008 02:15 PM
Hansen, HaeRan Kim

T T

Update: We informed Weil of the expansion of the PDCF collateral and that it would not be available in the
event the US BD filed bankruptcy. Weil informed us that the firm had no intention of filing the BD and was
committed to working with the SEC SIPC and Fed on an orderly winddown.

Sent from my BlackBerry Wireless Handheld

Confidential FRBENY-FCIC-
General0082364
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Chris Burke /INY/FRS To Shari Leventhal/NY/FRS@FRS
09/14/2008 11:48 PM cc
bee

Subject Fw: Dealer call

[ History: & This message has been replied to.

Sorry | missed this. | had 23 minutes to put the call together. | did send Mike up to get Legal
representation, so we had HaeRan, Catherine and Jim B and were well represented.

Hope you were being productive somewhere else . . .

Chris Burke
Assistant Vice President
Domestic Money Markets
Federal Reserve Bank of New York
Visit us at www.NewYorkFed.org
(646) or (212) 720-6599
--—- Forwarded by Chris Burke/NY/FRS on 09/14/2008 11:44 PM --—-
Michael Schetzel INY/FRS
09/14/2008 08:45 PM To “Chris Burke" <Chris.Burke@ny frb.org>

cc

Subject Fw: Dealer call

This is the ny fed att for the dealer call
Shari Leventhal

----- Original Message -----
From: Shari Leventhal
Sent: 09/14/2008 08:40 PM EDT
To: Michael Schetzel
Subject: Dealer call

Hi Michael,
Please include me when you send out the dial in info for the dealer call.

Thanks,
Shari

Confidential

FRBNY-FCIC-
General0082365
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Fw: Revised PDCF Schedules of Eligible Securities
Catherine Kung to: Marco.Brandimarte, rgugliel
_ Chris Burke, haeran.kim, William Walsh, Jeffrey Moore, joyce.hansen, liboron,

" Susan MclLaughlin

09/15/2008 02:24 AM

Dear Marco and Robert,

Per Chris Burke's request, please find attached the cover [etter for the revised Schedules of Eligible
Securities for the Primary Dealer Credit Facility (PDCF) along with the revised Schedules as applied only_
to Lehman Brothers Inc. As stated in the letter, please have an authorized officer(s) acknowledge the
letter by executing three (3) copies of the letter, fax or email one executed copy to my attention as soon as
possible and return the executed originals to me by same-day messenger. | will send you a complete
executed original when | receive everyone's original signature. Thank you.

A/‘ -~
~ianke

Letter.pdf

Regards,

Catherine Kung

Federal Reserve Bank of New York
33 Liberty Street, 7th Floor

New York, NY 10045

Phone: (212) 720-8606

Fax: {212) 720-6297
catherine.kung@ny.frb.org

FRBNY-FCIC-

Confidential
General0082366



FEDERAL RESERVE BANK OF NEW YORK

" NEw York, N.Y. 10045-0001

TELEPHONE 212-720-65989
FACSIMILE 212-720-1794

CHRISTOPHER R. BURKE
MARKETS OFFICER

September 14, 2008

VIA EMAIL

Mr. Marco Brandimarte

Assistant Vice President

JPMorgan Chase Bank, N.A.

3 Chase Metrotech Center, 5% Floor
Brooklyn, NY 11245-0001
marco.brandimarte @ jpmorgan.com

Mr. Robert Guglielmo

Senior Vice President

Lehman Brothers Inc.

Capital Markets Contracts — Legal

1271 Avenue of the Americas, 43™ Floor
New York, NY 10020-1300

rgugliel @lehman.com

Dear Messrs. Brandimarte and Guglielmo:

Refercence is hereby made to (1) the Master Open Market Agreement,
dated as of October 21, 1996, as amended, supplemented or modified from time to time
(“MOMA") between I.ehman Brothers Inc. (“Dealer”) and the Federal Reserve Bank of
New York (“FRBNY"), (2) the Custodial Undertaking In Connection with Master Open
Market Agreement, dated as of October 1, 1999, as amended, supplemented or modificd
from time to time (“MOMA Tri-Party Agreement”) among Dealer, FRBNY and
JPMorgan Chase Bank, N.A. (formerly, The Chase Manhattan Bank) and (3) the Legal
Terms and Conditions for Primary Dealer Credit Facility, dated March 16, 2008 (“Terms
and Conditions™) and the related Acknowledgment and Agreement to the Terms and
Conditions executed by Dealer.

As discussed with your firms, FRBNY will be amending the Schedules of
Eligible Securities with respect to any Repurchase Transaction (as defined in the
MOMA) undertaken by Dealer and FRBNY pursuant to the Primary Dealer Credit
Facility (“PDCF") under the MOMA and the Terms and Conditions. Plcase find attached

FRBNY-FCIC-

Confidential
General0082367



to this letter a copy of the revised Schedules of Eligible Securities that should be
substituted for the Schedules of Eligible Securitics to Custodial Undertaking in
Connection with Master Open Market Agreement (PDCF) that currently form part of the
MOMA Tri-Party Agreement. The revised Schedules attached hereto shall be cffective

as of the date of this letter.

Please have an authorized officer(s) acknowledgc and accept this letter by
executing three (3) copies of this letter, fax or cmail one executed copy to the attention of
Catherine Kung, Federal Reserve Bank of New York, at {(212) 720-6297 or
Catherme kung@ny.[rb.org, as applicable, and return the executed originals by same-day
messenger to FRBNY as follows:

Attention: Catherine Kung
Federal Reserve Bank of New York
33 Liberty Street, 7" Floor

New York, NY 10045

Thank you for your prompt attention to this malter.

Christopher R. Burke
Assistant Vice President

Acknowledgment and Acceptance (which may be exccuted in counterparts) as of
September 14, 2008:

LEHMAN BROTHERS INC.
By:

Name:
Title:

JPMORGAN CHASE BANK, N.A. (formerly, THE CHASE MANHATTAN BANK)

By:
Name:
Title:

FRBNY-FCIC-

Confidential
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L.ehman Brothers. Effective September 14, 2008

To Custodial Undertaking in Connection with Master Open Market Agreement (PDCF)
Schedule of Eligible Securitics

DIRECT OBLIGATIONS OF THE U.S. TREASURY

Margin
Security Type Percentage
Bl L, 101%
Notes and Bonds (including Inflation-Indexed Securities):
Up to and including 3 years remaining maturity ...................cooiinn 101%
Greater than 3 and up to and including 5 years remaining maturity ......... 102%
Greater than 5 and up to and tncluding 10 years remaining maturity ........102%
103%

Greater than 10 and up to 30 years remaining maturity ........................

STRIPS and Private Label Treasury Backed (including Strips of Inflation Indexed Securities):

Up to and including 3 years remaining maturity ......................oceoen 101%
Greater than 3 and up to and including 5 years remaining maturity ..........102%
Greater than 5 and up to and including 10 years remaining maturity ........103%
Greater than 10 and up to and including 20 years remaining maturity . ..... 104%
Greater than 20 and up to and including 30 years remaining maturity ...... 106%

Page 1 of 4
To Custodial Undertaking in Connectivn with Master Open Market Agreement (PDCF)
Schedule of Eligible Securities
JP Morgan Chase

Confidential FRBNY-FCIC-
General0082369



Lchman Brothers Effective September 14, 2008

To Custodial Undertaking in Connection with Master Open Market Agreement (PDCIE)
Schedule of Eligible Securitics

DIRECT OBLIGATIONS OF THE FOLLOWING FEDERALLY RELATED
ENTITIES:

Farm Credit System Financial Assistance Corporation;

Federal Agricultural Mortgage Corporation (Farmer Mac);
Federal Farm Credit Banks Funding Corporation (Farm Credit System);
Federal Home 1L.oan Bank System;

Federal Home 1L.oan Mortgage Corporation (Freddic Mac);
Federal National Mortgage Association (Fannie Mae);
Financing Corporation (FICO);

Resolution Funding Corporation (REFCO);

Student Loan Marketing Association (SLMA); or
Tennessee Valley Authority

Margin

Sccurity Type Percentage
DISCOUNEINOLES .. oot e 101%
Fixed and Floating Rate Debentures

Up to and including 3 years remaining maturity .....................ooo. 101%

Greater than 3 and up to and including $ years remaining maturity ..........102%

Greater than S and up to and including 10 years remaining maturity ........ 103%

Greater than 10 and up to 30.5 years remaining maturity ..................... 104%
Interest and Principal Strips

Up to and including 3 years remaining maturity ................................ 102%

Greater than 3 and up to and including 5 years remaining maturity ..........102%

Greater than 5 and up to and including 10 years remaining maturity ........103%

105%

Greater than 10 and up to and including 20 years remaining maturity ......
Greater than 20 and up to and including 30.5 years remaining maturity ....108%

(1) Margin percentages apply to all existing and potential future obligations of the type
indicated, regardless of current security types outstanding.

2) Obligations of other federally related agencies not listed above have been excluded on the
basis of operational experience and/or limitations of triparty custodian.

Page 2 of 4
To Custodial Undertaking in Connection with Master Open Market Agreement (PDCF)
Schedule of Eligible Securities
JP Morgan Chase

Confidential FRBNY-FCIC-
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L.ehman Brothers Effective September 14, 2008

To Custodial Undertaking in Connection with Master Open Market Agreement (PDCF)
Schedule of Eligible Securities

AGENCY AND PRIVATE LABEL MORTGAGE-BACKED SECURITIES
PASSTHROUGHS AND CMOS

Margin

Percentage

Security Type
Agency Single-Family, Fixed-Rate Pass-through Secufities

(Regardless of original maturity of underlying mortgages)

Up to and including 20 years remaining maturity ........................ooc.e. 105%

Greater than 20 and up to and including 30 ycars remaining maturity .......106%
Agency Single-Family, Adjustable Rate Pass-through Securities
(Regardless of original maturity of underlying mortgages)

Up to and including 20 years remaining maturity ............................... 105%

Greater than 20 and up to and including 30 years remaining maturity ......106%
Agency REMICS/CMOs (all tPes). .. oo 120%
Private Label Passthroughs and CMOs (all types)

BBB-/Baa3/BBB- Rated or better (by at least 2 rating agencies)............. 120%

120%

Al Other.

(1) Agency refers to securities issued and/or fully guaranteed by the Government National
Mortgage Association, Federal Home Loan Mortgage Corporation, Federal National
Mortgage Association, Farmers Agricultural Mortgage Corporation or Srnall Business

Administration.
(2) CMOs include CMBS

Page 3 of 4
To Custodial Undertaking in Connection with Master Open Market Agreement (PDCF)
Schedule of Eligible Securities
JP Morgan Chase

Confidential FRENY-FCIC-
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Lehman Brothers Effective September 14, 2008

To Custodial Undertaking in Conncction with Master Open Market Agreement (PDCF)
Schedule of Eligible Securities

AUCTION RATE NOTES, MUNICIPAL SECURITIES, CORPORATE SECURITIES,
ASSET BACKED SECURITIES (INCLUDING CDOS, CBOS, CLOS),
INTERNATIONAL AGENCIES, MONEY MARKET INSTRUMENTS, TRUST
RECEIPTS, WHOLE LLOANS, EQUITIES AND EQUITY DERIVATIVES

Margin

Security Type : Percentage
Auction Rate NOES.. ... 120%
Municipal Securities. .. ... 120%
Corporate Securities

Medium Termn NOES. ..ot e e e o 120%

BoOnds. ..o 120%
Asset Backed Securities

BBB-/Baa3/BBB- Rated or better (by at least 2 rating agencies)..................... 120%

AlLONEr. ..o 120%
International AZEnCY SeCUTTtIES. .. ..ottt e e, 120%
Money Market Instruments

Commercial Paper......... ... 120%

Bankers ACCEPLANICES .. ... .. oottt 120%

Certificates of Deposit. . ..., 120%
Trust RECEIPIS. ... oo 120%
Whole Loans. ... 120%
Equities and Equity Derivatives. ... 120%

Page 4 of 4
To Custodial Undertaking in Connection with Master Open Market Agreement (PDCF)
Schedule of Eligible Securities
JP Morgan Chase

FRBNY-FCIC-
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Documents Responsive to October 1, 2010 FCIC Request No. 3

FRBNY to Exam.

000254-000255

FRBNY to Exam.

000256

FRBNY to Exam.

000662-000664

FRBNY to Exam.

000665-000666

FRBNY to Exam.

000667-000669

FRBNY to Exam.

000670-000672

FRBNY to Exam.

000675-000677

FRBNY to Exam.

000678-000680

FRBNY to Exam.

000681-000682

FRBNY to Exam.

000699-000701

FRBNY to Exam.

000702

FRBNY to Exam.

003406

FRBNY to Exam.

003422

FRBNY to Exam.

003425

FRBNY to Exam.

008243

FRBNY to Exam.

008624-008625

FRBNY to Exam.

008626-008629

FRBNY to Exam.

008630-008631

FRBNY to Exam.

008842

FRBNY to Exam.

008843-008844

FRBNY to Exam.

008845-008846

FRBNY to Exam.

008847-008858

FRBNY to Exam.

008859-008864

FRBNY to Exam.

008865-008869

FRBNY to Exam.

008870-008904

FRBNY to Exam.

008905-008919

FRBNY to Exam.

008920-008927

FRBNY to Exam.

008928-008929

FRBNY to Exam.

008930-008931

FRBNY to Exam.

008932-008933

FRBNY to Exam.

008934-008935

FRBNY to Exam.

008936

FRBNY to Exam.

008937-008940

FRBNY to Exam.

008941-008942

FRBNY to Exam.

008943-008944

FRBNY to Exam.

008945-008947

FRBNY to Exam.

008948-008950

FRBNY to Exam.

008951

FRBNY to Exam.

008952

FRBNY to Exam.

008953-008955

FRBNY to Exam.

008956-008957

FRBNY to Exam.

008958

1




FRBNY to Exam.

008959

FRBNY to Exam.

008974

FRBNY to Exam.

008975

FRBNY to Exam.

008976-008984

FRBNY to Exam.

008985

FRBNY to Exam.

008986

FRBNY to FExam.

009165-009167

FRBNY to Exam.

009168-009827

FRBNY to Exam.

009828-009830

FRBNY to Exam.

009831-009832

FRBNY to Exam.

009833

FRBNY to Exam.

009834-009835

FRBNY to Exam.

010228

FRBNY to Exam.

010229-010230

FRBNY to Exam.

010231-010232

FRBNY to Exam.

010233

FRBNY to Exam.

010234

FRBNY to Exam.

010235

FRBNY to Exam.

010236-010237

FRBNY to Exam.

010238

FRBNY to Exam.

010246-010247

FRBNY to Exam.

010248-010249

FRBNY to Exam.

010250-010252

FRBNY to Exam.

010253-010912

FRBNY to Exam.

010913-010915

FRBNY to Exam.

010916-011575

FRBNY to Exam.

012179

FRBNY to Exam.

012180-012182

FRBNY to Exam.

012187

FRBNY to Exam.

012188-012192

FRBNY to Exam.

012198-012200

FRBNY to Exam.

012216-012218

FRBNY to Exam.

012219

FRBNY to Exam.

012220-012270

FRBNY to Exam.

012271-012272

FRBNY to Exam.

012273

FRBNY to Exam.

012274

FRBNY to Exam.

012275-012276

FRBNY to Exam.

012277-012298

FRBNY to Exam.

012299-012300

FRBNY to Exam

.012301-012322

FRBNY to Exam

.012323-012324

FRBNY to Exam

.012325-012346

FRBNY to Exam

. 012347

2




FRBNY to Exam.

012348-012369

FRBNY to Exam.

012370-012372

FRBNY to Exam.

012373-012375

FRBNY to Exam.

012376-012378

FRBNY to Exam.

013764-013766

FRBNY to Exam.

013767-013769

FRBNY to Exam.

013770-013771

FRBNY to Exam.

013772-013911

FRBNY to Exam.

013912-013913

FRBNY to Exam.

013914-013915

FRBNY to Exam.

013916-014055

FRBNY to Exam.

014057-014058

FRBNY to Exam.

014059-014060

FRBNY to Exam.

014142-014143

FRBNY to Exam.

014144-014283

FRBNY to Exam.

014284-014288

FRBNY to Exam.

014342

FRBNY to Exam.

014343-014345

FRBNY to Exam.

014346

FRBNY to Exam.

014411

FRBNY to Exam.

014412-014415

FRBNY to Exam.

014416

FRBNY to Exam.

014417-014418

FRBNY to Exam.

014419

FRBNY to Exam.

014420

FRBNY to Exam.

014421

FRBNY to Exam.

014422

FRBNY to Exam.

014423-014424

FRBNY to Exam.

014516-014517

FRBNY to Exam.

014523

FRBNY to Exam.

014605-014606

FRBNY to Exam.

014637

FRBNY to Exam.

014650-014652

FRBNY to Exam.

014653-014655

FRBNY to Exam.

014657-014660

FRBNY to Exam.

014661-014668

FRBNY to Exam.

014669-014678

FRBNY to Exam.

014679-014690

FRBNY to Exam.

014691-014698

FRBNY to Exam.

014699-014705

FRBNY to Exam.

014821

FRBNY to Exam.

014822-014824

FRBNY to Exam.

014857

FRBNY to Exam.

014858-014859

3




FRBNY to Exam.

014868

FRBNY to Exam.

014869-014870

FRBNY to Exam.

014871

FRBNY to Exam.

014872

FRBNY to Exam.

014875

FRBNY to Exam.

014917

FRBNY to Exam.

014918

FRBNY to Exam.

014938

FRBNY to Exam.

014941

FRBNY to Exam.

014944

FRBNY to Exam.

014945

FRBNY to Exam.

014946

FRBNY to Exam.

014947

FRBNY to Exam.

014948

FRBNY to Exam.

014949-014950

FRBNY to Exam.

014951-014953

FRBNY to Exam.

014954-014956

FFRBNY to Exam.

017441

FRBNY to Exam.

023147

FRBNY to Exam.

023194-023196

FRBNY to Exam.

023324

FRBNY to Exam.

023361

FRBNY to Exam.

023362-023363

FRBNY to Exam.

023379-023381

FRBNY to Exam.

023434-023435

FRBNY to Exam.

023472

FRBNY to Exam.

023508-023512

FRBNY to Exam.

023578-023579

FRBNY to Exam.

023580-023581

FRBNY to Exam.

023585-023602

FRBNY to Exam.

023675

FRBNY to Exam.

023924-023925

FRBNY to Exam.

023926

FRBNY to Exam.

023930

FRBNY to Exam.

023948

FRBNY to Exam.

024057-024196

FRBNY to Exam.

024202-024203

FRBNY to Exam.

024205

FRBNY to Exam.

024206-024207

FRBNY to Exam.

024358-024360

FRBNY to Exam.

024362-024363

FRBNY to Exam.

024373-024374

FRBNY to Exam.

024375

FRBNY to Exam.

024380

4




FRBNY to Exam.

024381-024382

FRBNY to Exam.

024396

FRBNY to Exam.

024432

FRBNY to Exam.

024465

FRBNY to Exam.

024596-024598

FRBNY to Exam.

024652

FRBNY to Exam.

024675

FRBNY to Exam.

024708-024709

FRBNY to Exam.

024724-024726

FRBNY to Exam.

024745-024746

FRBNY to Exam.

024803

FRBNY to Exam.

024853-024855

FRBNY to Exam.

024886

FRBNY to Exam.

024920-024921

FRBNY to Exam.

024951-024952

FRBNY to Exam.

024955

FRBNY to Exam.

025007-025009

FRBNY to Exam.

025044

FRBNY to Exam.

025046-025047

FRBNY to Exam.

025053-025054

FRBNY to Exam.

025055-025056

FRBNY to Exam.

025057-025065

FRBNY to Exam.

025124-025125

FRBNY to Exam.

025130

FRBNY to Exam.

025141-025142

FRBNY to Exam.

025144

FRBNY to Exam.

025175

FRBNY to Exam.

025321-025357

FRBNY to Exam.

025358-025359

FRBNY to Exam.

025374-025380

FRBNY to Exam.

025381-025383

FRBNY to Exam.

025385-025435

FRBNY to Exam.

025454-025462

FRBNY to Exam.

025491

FRBNY to Exam.

025492

FRBNY to Exam.

025495-025498

FRBNY to Exam.

025499

FRBNY to Exam.

025501-025505

FRBNY to Exam.

025557-025563

FRBNY to Exam.

025564

FRBNY to Exam.

025623

FRBNY to Exam.

025624

FRBNY to Exam.

025663

FRBNY to Exam.

025668-025670

5




FRBNY to Exam.

025762

FRBNY to Exam.

025815-025830

FRBNY to Exam.

026217

FRBNY to Exam.

026218-026219

FRBNY to Exam.

026783-026784

FRBNY to Exam.

028373

FRBNY to Exam.

028743

FRBNY to Exam.

028939-028940

FRBNY to Exam.

029463-029464

FRBNY to Exam.

030291

FRBNY to Exam.

030311-030313

FRBNY to Exam.

031592-031593

FRBNY to Exam.

031603

FRBNY to Exam.

031604-031606

FRBNY to Exam.

031655-031656

FRBNY to Exam.

031657-031658

FRBNY to Exam.

031663

FRBNY to Exam.

031667

FRBNY to Exam.

031668-031671

FRBNY to Exam.

031672

FRBNY to Exam.

031697-031698

FRBNY to Exam.

031699-031702

FRBNY to Exam.

031704-031705

FRBNY to Exam.

031706-031714

FRBNY to Exam.

031715-031721

FRBNY to Exam.

031755

FRBNY to Exam.

031777-031779

FRBNY to Exam.

031780-031782

FRBNY to Exam.

031783-031784

FRBNY to Exam.

031785

FRBNY to Exam.

031786

FRBNY to Exam.

032522-032523

FRBNY to Exam.

032524-032527

FRBNY to Exam.

032529-032551

FRBNY to Exam.

034153-034154

FRBNY to Exam.

034155-034156

FRBNY to Exam.

03423

FRBNY to Exam.

034286

FRBNY to Exam.

034988

FRBNY to Exam.

034989

FRBNY to Exam.

035014-035019

FRBNY to Exam.

035346-035347

FRBNY to Exam.

035762

FRBNY to Exam.

035780-035781
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FRBNY to Exam.

035782-035784

FRBNY to Exam.

035785-035786

FRBNY to Exam.

035788

FRBNY to Exam.

035793-035794

FRBNY to Exam.

035795-035796

FRBNY to Exam.

035797

FRBNY to Exam.

035798

FRBNY to Exam.

035799-035800

FRBNY to Exam.

035801

FRBNY to Exam.

035802

FRBNY to Exam.

035806

FRBNY to Exam.

035807

FRBNY to Exam.

035808-035809

FRBNY to Exam.

035810-035811

FRBNY to Exam.

035812

FRBNY to Exam.

035813-035815

FRBNY to Exam.

035817

FRBNY to Exam.

035819

FRBNY to Exam.

035820

FRBNY to Exam.

035825-035826

FRBNY to Exam.

035828-035829

FRBNY to Exam.

035833

FRBNY to Exam.

035843-035844

FRBNY to Exam.

035846

FRBNY to Exam.

043988

FRBNY to Exam.

043989-043994

FRBNY to Exam.

044350

FRBNY to Exam.

044775

FRBNY to Exam.

044930-044931

FRBNY to Exam.

045001-045002

FRBNY to Exam.

045289

FRBNY to Exam.

046205

FRBNY to Exam.

046246

FRBNY to Exam.

046442

FRBNY to Exam.

046463-046465

FRBNY to Exam.

046468

FRBNY to Exam.

046618-046619

FRBNY to Exam.

046620

FRBNY to Exam.

046672-046673

FRBNY to Exam.

046674-046675

FRBNY to Exam.

046957

FRBNY to Exam.

046958-046971

FRBNY to Exam.

047006

FRBNY to Exam.

047007-047010
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FRBNY to Exam.

047011-047012

FRBNY to Exam.

047018

FRBNY to Exam.

047023

FRBNY to Exam.

047214

FRBNY to Exam.

047215-047216

FRBNY to Exam.

047344-047345

FRBNY to Exam.

047346-047347

FRBNY to Exam.

047348-047350

FRBNY to Exam.

047397-047398

FRBNY to Exam.

047502

FRBNY to Exam.

047505-047507

FRBNY to Exam.

047685-047686

FRBNY to Exam.

047819-047820

FRBNY to Exam.

047917-047918

FRBNY to Exam.

047919

FRBNY to Exam.

047920

FRBNY to Exam.

047952

FRBNY to Exam.

047957

FRBNY to Exam.

047972-047973

FRBNY to Exam.

047973-047974

FRBNY to Exam.

047974-047975

FRBNY to Exam.

047976-047977

FRBNY to Exam.

047985-047986

FRBNY to Exam.

047987-047988

FRBNY to Exam.

047989-047990

FRBNY to Exam.

047991-047993

FRBNY to Exam.

047994

FRBNY to Exam.

047995-047998

FRBNY to Exam.

047999

FRBNY to Exam.

048000-048001

FRBNY to Exam.

048020-048025

FRBNY to Exam.

048026-048031

FRBNY to Exam.

048045-048047

FRBNY to Exam.

048048-048049

FRBNY to Exam.

048052-048053

FRBNY to Exam.

048054-048061

FRBNY to Exam.

048062-048068

FRBNY to Exam.

048069-048073

FRBNY to Exam.

048341-048343




Exhibit 10



Documents Responsive to October 1, 2010 FCIC Request No. 4

' FCIC-OTC 0000043-0000072
FCIC-OTC 0000202-0000361
FCIC-OTC 0000932-0001015
FCIC-OTC 0007269-0007277
FCIC-OTC 0009163-0009164
FCIC-OTC 0009165-0009166
FCIC-OTC 0009167-0009168
FCIC-OTC 0009494-0009496
FCIC-OTC 0009753-0009754
FCIC-OTC 0010063-0010121
FCIC-OTC 0011267-0011279
FCIC-OTC 0012589-0012610
FCIC-OTC 0013855-0013879
FCIC-OTC 0019528-0019563
FCIC-OTC 0019616-0019642
FRBNY to Exam 008632
FRBNY to Exam 008633-008634
FRBNY to Exam 008637-008642
FRBNY to Exam 008700-008701
FRBNY to Exam 008975
FRBNY to Exam 010251-010252
FRBNY to Exam 010253-010912
FRBNY to Exam 012198-012200
FRBNY to Exam 012379-012380
FRBNY to Exam 012381-012837
FRBNY to Exam 012838-013005
FRBNY to Exam 013006-013177
FRBNY to Exam 013179-013763
FRBNY to Exam 014284-014288
FRBNY to Exam 014516-014517
FRBNY to Exam 023362-023363
FRBNY to Exam 023379-023381
FRBNY to Exam 024708-024709
FRBNY to Exam 024745-024746
FRBNY to Exam 039579
FRBNY to Exam 046385-046386
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