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Abstract

The socio-economic development of Russia in
recent years has significantly slowed down,
which is caused by both external factors (a
difficult geopolitical situation, sanctions wars,
the economic confrontation between leading
world economic powers) and internal factors
(poverty, low efficiency of the economy, a weak
innovation environment). In these conditions, it
is necessary to find various ways to stimulate the
economic and social development of the country
and regions. This paper discusses the
development of cooperation as a way to develop
economic  relations and improve living
standards. The aim of the study is to reveal the
relationship between consumer co-operation and
the standard of living of the population, and to
determine its impact on the economy. The main
research methods were analysis and synthesis,
generalization, and the case method. This study
used data from the Federal State Statistics
Service of the Russian Federation, analytical
reviews on the development of cooperation in
Russia, and data from the Central Union of
Russia. As a result of the study, the influence of
cooperation on the growth of living standards of
the population has been identified, some
recommendations have been made on the
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AHHOTAIHUA

B mocnegnue roamsl colManibHO-dKOHOMHUYECKOE
pa3BUTHC Poccuu CYIECTBEHHO 3aMCIJINJIOCh, YTO

0o0yCIIOBICHO ~ KaKk BHELUIHUMH  (aKkTopamu
(CJ'IO)KHaH TCONnoJIUTHYCCKAA CUTyalus,
CaHKIIMOHHBIC BOi/iHI)I, 3KOHOMHYCCKOC
IMPOTUBOCTOAHUE BECAyHIX MHUPOBBIX

J9KOHOMHYECKHX JEep)KaB), TaK M BHYTPCHHUMHU
(6emHOCTh, HU3KasT YPPEKTUBHOCTH IKOHOMHUKH,
cnabasi MHHOBAI[MOHHAS cpeia). B 3Tux ycrnoBusix
HEO0X0IUMO HalTH pas3nuyHbIe MyTH
CTUMYJIUPOBAHUS SKOHOMMYECKOTO u
COLMAJIBHOTO PAa3BUTUSl CTPAaHBI M PErHOHOB. B
JMAHHOM paboTe paccMaTpuUBacTCsS Pa3BUTHE
KOoIlepaluu KaK crocod pa3BUTUA
DKOHOMUYECKUX OTHOILIEHWH U  IOBBIIICHUS
ypoBHst xu3HH. Llenb MCCleaoBaHus - PACKPHITH
CBsI3b MOTPEOUTENBECKON KOOIEPAIUH C YPOBHEM
JKM3HUA HACEJIEHHs, a TaKXe OINpeJeluTh €ro
BIIMSHUE HA SKOHOMHUKY. OCHOBHBIMH METOJaMHU
HCCHeNOBaHusi  ObBUIM  aHauu3 W CHHTES,
0000Imenne, a TakXke MeTon Keica. B

UCCIIEI0BaHUU HCTIONB30BaINUCh JIaHHbIE
DenepanbHO CITY>KOBI roCyJapCTBEHHOU
CTaTUCTHUKHU Poccuiickoii Denepanuy,
AHATUTHYECKHE 0030pEI pa3BUTHA

MOTpeOUTENHCKOM Koonepanuu B Poccnn, maHHbIe
HentpamsrHoro Coroza Poccun. B pesymbrate
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Introduction

Currently, the socio-economic development of
the Russian Federation is undermined by a
number of factors that can be divided into two
large groups: external and internal.

One of the most important factors of the first
group is foreign policy. The fundamental
contradictions in the socio-cultural, economic,
political and military spheres between Russia and
other countries, primarily with the USA and the
countries of the European Union, have led to the
imposition of sanctions and increased tension,
including in the military sphere. In this regard,
the solution of the tasks of ensuring the national
security of the Russian Federation diverts
significant funds and resources, which does not
enable them to be spent in the required amount to
solve the problems of national socio-economic
development. The restrictions imposed on
Russian organizations in international markets
force them to seek new partners and increase the
attractiveness of the domestic market.

Among the internal factors, in the authors’
opinion, the low efficiency of the economy and a

Table 1.
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uccieoBaHMsl  ObUIO  BBISBICHO  BIIMSIHHE
MOTPEOUTETHCKOW KOONEpallii Ha POCT YPOBHS
JKU3HU HaceJeHM, JIaHBI HEKOTOPBIE

PEKOMEHAAIIMN 0 Pa3BUTHIO MOTPEOHTEITHCKOM
Koomnepauuu B Poccuu.

KioueBbie cioBa: CoTpyIHHYECTBO, OCIHOCTS,
YPOBEHb KH3HH, CEIIbCKOE HACEIICHHE.

weak innovation environment, and especially the
problem of poverty in Russia should be
highlighted. This choice is caused by the fact that
in the modern economy, the main problem is not
production, but the sale of goods and services.
The poor cannot form a sufficient solvent
demand, which negatively affects the
development of the business that produces and
sells goods in the domestic market (Rzhanitsyna,
2013).

According to Russian statistics, 20% of Russia’s
population lives below the poverty line.
According to some estimates, one of the criteria
for belonging to the middle class in Russia is a
salary of 100 thousand rubles per month
(Falyakhov, 2018). Meantime, an analysis of the
data shown in Table 1 shows that the average
monthly accrued wages of employees on average
by types of activity in Russia is 49,348 rubles,
and the threshold of 100 thousand rubles is
exceeded only in 3 out of 54 (5.5%) types of
economic activity (Federal State Statistics
Service, 2019).

Types of economic activity for which the average accrued wages of employees exceeded 100 thousand

rubles as of June 2019

June 2019 1st half of 2019
rubles % to rubles % to
All-Russian
1st
June May halfof average
2018 2019 2018 monthly
wages
Average accrued wages of employees, 49348 1077 1029 46210  107.1  100%
including by industry:
crude oil and natural gas production 172,942 1416 1133 140,149 106.6  3.0times
tobacco production 113,065 1004 103.7 112,029 106.3 2.4 times
air and space transport 128,351 79.6 102.3 126,899 104.4 2.8 times

Source: Federal State Statistics Service (2019).

An analysis of the data presented in Table 1
allows one to conclude that the highest average
wages of employees are observed in activities
related to the oil and gas sector. Among them, the
leaders are activities related to the extraction of

crude oil and natural gas, in which both the
highest absolute value (172,942 rubles) and the
largest increase are observed compared to June
2018 (141.6%). Also, the wages of employees
exceeded 100 thousand rubles in types of
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activity: tobacco production, air and space
transport.

It has already been noted above that poverty is
one of the factors holding back the national
socio-economic development. The poverty of the
population is determined on the basis of a
number of factors, the main of which are: the
money income, the price level of goods and
services, the tax burden, etc. The “living
standards” indicator is a complex one that is used

Table 2.

Five outsider regions in terms of living standards in Russia and five leader regions.

as one of the indicators characterizing the level
of social-economic development of the region
and the country as a whole.

Table 2 shows the wvalues of indicators
characterizing the living standards of the
population of regions in accordance with the
methodology of the leading rating agency of
Russia — RIA Rating (https://riarating.ru). The
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table shows five outsider regions in terms of
living standards and five leader regions.

Ratio of money incomes of

Infant mortality

people to the value of a fixed Unemployment Ie_>i<feectanc ;%ti?a t;ﬂ?ﬂ%ﬁ? g;

Region of Russia set of consumer goods and rate at the end of at Eirth Y child;ren dving of
services at the end of 2017, 2017, % ' i’ 9
times years age up to 1 year,

per 1,000 births

Republic of Tuva 1.05 18.3 66 8.8

Republic of

Kalmykia 1.19 10.0 74 4.8

Altai Republic 1.20 12.0 71 9.6

Karachayevo- 4 g 135 76 6.9

Circassian Republic

Republic of 131 27.0 82 73

Ingushetia

Chukotka

Autonomous Area 2.65 2.9 66 105

Sakhalin Region 2.72 6.0 70 4.7

Moscow city 2.87 1.4 78 5.7

Yamal-Nenets

Autonomous Area 3.18 3.2 4 6.5

Nenets Autonomous 353 8.0 72 74

Area

Source: RIA Rating Agency (2018).

Analyzing the socio-economic situation of five
outsider regions in terms of living standards, it
should be noted that:

— in all five regions, the share of the rural
population is the largest (Federal State
Statistics Service, 2019);

— the unemployment rate significantly exceeds
the national average (6.37%), and in the
Republic of Ingushetia it was 27%, which is
the highest value in all regions of Russia;

— the life expectancy in the Republic of Tuva
is 66 years (with the national average of
71.26 years) and is the minimum in the
country.

A similar picture is observed in other regions
with a large share of the rural population, with
the exception of the black soil regions of the
Central Federal District of the Russian
Federation.

www.amazoniainvestiga.info

It should be noted that in all regions being the
leaders in terms of living standards of the
population, except Moscow, crude oil and natural
gas are actively produced.

The share of the rural population in Russia is
34.1% (Statistical portal, 2019). The main
activities of the rural population in Russia are
traditionally plant growing and animal
husbandry, hunting and the provision of related
services in these areas, textiles manufacture,
manufacture of wearing apparel, leather and
leather goods, wood processing and manufacture
of wood and cork products, except furniture,
manufacture of straw products and weaving
materials, manufacture of furniture, and
HoReCa. Now, let us consider the level of wages
for these types of economic activities (Table 3).

From the data in the table, it can be seen that the
average wage for almost all types of activities in
which the rural population is mainly involved is
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2 times lower than the average for Russia. In
addition, the rural population is faced with
problems of the lack of a sufficient number of
jobs and the difficulty of selling agricultural
products made at household plots, which also
negatively affects people’s incomes (Akhmetov
etal., 2017).

Thus, increasing the incomes of rural inhabitants,
leading to an increase in their living standards, is an
important task for the successful socio-economic
development of the regions and the country as a
whole. Various state and non-state structures and
organizations are involved in solving this problem.

Literature Review

One of the ways to solve the problem of rural
poverty is rural cooperation (Ji et al., 2018).

Agricultural  co-operatives in  developing
countries play an important role in improving the
sustainability of agriculture in general and the
economy of a territory in particular, because they
help farmers adopt more modern and efficient
technologies at lower cost and gain access to new
customers by sharing costs between members of
the co-operative (Kumar et al., 2015).

Table 3.
Average wages by types of economic activity in which the rural population is predominantly employed as
of June 2019
June 2019 1st half of 2019
rubles % to rubles % to
June May 1st half ,:\\llé-rzu;man
2018 2019 of 2018 g

Average wages, including by type
of economic activity

plant growing and animal
husbandry, hunting and the
provision of related services in
these areas

49,348 107.7

28,387 110.2

monthly wages
102.9 46,210 107.1 100

99.3 26,369 110.0 57

Volume 10 - Issue 43 [ July 2021 23

textiles manufacture

manufacture of wearing apparel
manufacture of leather and leather
goods

wood processing and manufacture
of wood and cork products, except
furniture, manufacture of straw
products and weaving materials
furniture manufacture 26,119 102.9 104.9
HoReCa 28,624 104.6 99.6

25,836 102.1 103.2
20,201 100.5 102.7

27,195 105.3 108.3

25,152 103.4 54
19,787 105.4 43

25,265 108.1 55

28,892 107.4 102.2 27,988 109.0 61

25,408 107.8 55
27,770 105.3 60

Source: Federal State Statistics Service (2019).

A co-operative is defined as “an autonomous
association of persons united voluntarily to meet
their common economic, social and cultural
needs and aspirations through a jointly-owned
and  democratically-controlled  enterprise”
(International Co-operative Alliance, 1995). Co-
operatives are created by farmers to achieve
economies of scale and generate economic
benefits by reducing costs through pooling
capital and resources (Schram, 2007).

Co-operatives differ from traditional enterprises
in their establishment goals, management
methods and organizational structure (Drivas, &
Giannakas, 2006, 2007; Giannakas, & Fulton,
2003, 2005; Fulton, & Giannakas, 2001),
although they share some characteristics of
traditional firms (Ariyaratne et al., 1997). First,
co-operatives are owned by members, while

ordinary enterprises are owned by entrepreneurs.
Secondly, co-operatives operate on democratic
principles, controlled by their members, who are
actively involved in decision-making (Luo et al.,
2017). Firms are managed by boards of directors
(Liang et al., 2015).

Rural cooperation is not only a phenomenon of
developing economies; in developed countries,
agricultural co-operatives are also actively
created. However, the objectives of their
establishment do vary. While for developing
economies this is a reduction in costs and an
opportunity to reach a large buyer, for developed
economies it is joint use of resources within the
framework of the concept of sustainable
development and reduction of anthropogenic
impact on nature. These trends are described in
the works by European scholars (see, for
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example, Ploeg, 2008, 2013; Goodman et al.,
2011; Marsden, 2012). The process of
cooperation in Europe is actively taking place
together with specialization and intensification of
agricultural production, as well as industrial
processing and distribution (Wiskerke, 2009).

Koopmans et al. (2018) argue that it is necessary
to better understand how the co-operative
approaches underlying this transition contribute
to the sustainable development of agriculture by
enhancing the socio-environmental sustainability
of agri-food systems.

Thus, the active development of cooperation
takes place both in developing countries and in
developed ones. In this study, the authors will
examine the issue of the impact of cooperation on
increasing rural incomes and thereby addressing
the issue of poverty.

The aim of the study is to reveal the relationship
between consumer co-operation and the standard
of living of the population, and to determine its
impact on the economy. The hypothesis of the
study is the provision that the development of
rural cooperation allows solving employment
issues, increasing sales of agricultural products,
increasing the making of processed agricultural
products, increasing rural incomes, and partially
solving poverty issues.

Methodology

The main research methods were analysis and
synthesis, generalization and the case method.
This study used data from the Federal State
Statistics Service of the Russian Federation,
analytical reviews on the development of
cooperation in Russia and data from the Central
Union of Russia.

The case method is based on the Central Union
of Russia. The Central Union of Russia is the
largest association of consumer cooperation, the
activity of which is of great scientific interest in
terms of the further development of consumer
cooperation in Russia.

One of the ways to improve living standards in
rural areas is to organise procurement of
agricultural products from the households. This
study analyses the procurement activities of the
Central Union of Russia.

The study was conducted in the following stages:

1. Firstly, the material and technical basis of
The Central Union of Russia and its ability

www.amazoniainvestiga.info

to engage in procurement activities was
analyzed.

2. Then the dynamics of volume of agricultural
products and raw materials procurement
from the households was analyzed.

3. Then the development of cooperative
relations in the regions of Russia was
assessed.

4. At the end of the study the conclusions were
made about the connection between
consumer cooperation and the standard of
living of the population, and the impact of
consumer cooperation on the economy was
determined.

Results and Discussion

The Central Union of Russia is a non-profit
organization, which since 1898 has been the
supreme coordinating body of consumer
cooperation in Russia, defending the interests of
representatives of voluntary unions of consumer
associations of the country. The Central Union of
Russia today is 2,300 consumer associations
from 71 regions of Russia, which unite 111
regional consumer unions and over 1,500,000
members. Consumer co-operatives provide
goods and services to residents of 89,000
settlements throughout Russia (About the
Central Union of Russia, 2019).

The Central Union is active in and supports
cooperation in the fields of trade, education and
science, healthcare, interaction with state
structures and authorities, and is also a
participant in a number of socially significant
projects in Russia and abroad. In addition, the
Central Union of Russia is engaged in legislative
activities aimed at supporting and developing the
cooperative movement.

Consumer cooperation organizations in Russia
have a developed network of shops, warehouses,
pick-up points, and manufacturing enterprises. In
total, the system of the Central Union of Russia
includes 4,000 workshops for the making of
products, 9,000 facilities for organizing the
purchase of raw stock from the population, its
storage and primary processing, as well as about
33,000 retail enterprises and 4,000 public
catering services. On the basis of 13,000
stationary and mobile workshops, cooperators
provide agricultural, personal and construction
services to the population. Consumer co-
operative organizations included in the system of
the Central Union of Russia provide 130,000
permanent jobs throughout Russia (About the
Central Union of Russia, 2019).
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Consumer cooperation organizations in Russia
have own education system, with more than 100
years of history. It includes three federal
universities: “Russian University of
Cooperation”, “Siberian University of Consumer
Cooperation”,  “Belgorod  University  of
Cooperation, Economics and Law”, as well as 40
special educational institutions. In total, 70
thousand students are studying in consumer
cooperation educational institutions in Russia.
The Central Union of Russia regularly takes part
in federal and regional projects aimed at
improving the quality of education.

The Central Union has its own healthcare system
— rest and treatment in any of the sanatoriums or
medical institutions of the Central Union are
available to everyone. At the same time,
members have the opportunity to receive
preferences.

Currently, the activities of consumer cooperation
organizations are concentrated in rural areas and

Table 4.

cover 89 thousand settlements, providing jobs for
200 thousand people (Pakhomov, 2014).

As noted earlier, one of the problems faced by the
rural population is the difficulty in selling
agricultural products produced at household
plots. Consumer cooperation organizations carry
out multidisciplinary activities, including
procurement.

To carry out this activity in the system of
consumer cooperation, there are pick-up points,
storages, warehouses, slaughterhouses, as well as
specialized vehicles, milk trucks and cattle
trucks.

At the beginning of 2017, in the system of
consumer cooperation of the Central Union of
Russia for the purchase of meat and meat
products there were 40 cattle trucks and 92
slaughterhouses; for milk — 106 milk tank trucks,
997 milk collection stations, 70 milk coolers
(Table 4).

Material and technical facilities of the Central Union of Russia in the field of procurement of agricultural

products and raw stock, 2016

Name of facility Number
Shops-bases 9,620
Specialized bases 640
Fermentation points 49
Picking vats 168
Mushroom cooking points 14
Dryers for medicinal and technical raw stock 189
Potato and vegetable storehouses 285
Refrigerators 537
Cattle trucks 40
Cattle slaughter houses 92
Milk tank trucks 106
Milk reception stations 997
Milk coolers 70

Source: Tkach and Balalova (2017).

Purchasing activity strengthens the relationship
of consumer cooperation with agricultural
producers. In 2017, consumer associations of the
Central Union of Russia purchased 58.3 thousand

tons of meat, 225.1 thousand tons of dairy and
other products from agricultural producers
(Table 5).
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Table 5.

Dynamics of the volume of purchases of agricultural products and raw stock by consumer cooperation

organizations of the Central Union of Russia and some regional unions, thousand tons.

Years
Name 2017 to
2013 2014 2015 2016 2017 2013 (%)
The Central Union, total:
Meat 77.8 69.5 64.7 62.3 58.3 74.9
Milk 258.0 251.2 221.9 219.8 225.1 87.2
Potato 73.3 64.1 52.6 51.3 52.7 71.9
Vegetables 81.0 70.2 57.8 53.6 525 64.8
Fruits 48.2 445 39.1 313 28.8 59.8
including Tuvan
Meat 0.092 0.058 0.046 0.040 0.040 435
Milk 0.035 0 0.011 0.01 0.011 314
Potato 0.092 0.050 0.028 0.022 0.028 304
Vegetables 0.101 0.097 0.078 0.039 0.050 495
Fruits
including Altai
Meat 0.036 0.036 0.026 1.0 0.021 58.3
Milk 0.045 0.041 0.036 0.33 0.021 46.7
Potato 0.032 0.033 0.027 0.26 0.019 60.3
Vegetables 0.029 0.036 0.032 0.25 0.021 724
Fruits
including Karachay-Cherkess
Meat 0.254 0.1 0.136 0.175 0.180 70.9
Milk 1.171 0.420 0.830 1.1 1.2 102.5
Potato 0.534 0.235 0.510 0.65 0.730 136.7
Vegetables 0.222 0.115 0.315 0.42 0.500 225.2
Fruits 0.123 0.06 0.06 0.07 0.080 65.0

Source: Tkach and Balalova (2017).

An analysis of the data given in Table 5 allows

one to draw the following conclusions:

consideration except meat, i.e. the trend is
the opposite of the general one in the Central

over the period considered, there is a
decrease in the volume of procurement
activities in the Central Union as a whole by
12.8-40.2%, depending on the type of
procurement;

similar trends are observed in the Tuvan
Republican consumer union, with an even
greater decline in the procurement volume
(50.5-69.6%). This region is the worst in
Russia in terms of income and life
expectancy, and also ranks second in terms
of unemployment;

the dynamics of the procurement activities
of consumer cooperation organizations in
the Altai Republic correspond to the general
trend. At the same time, the decrease in milk
purchases is stronger than in the whole
Central Union (46.7% versus 87.2%). The
volume of purchases of vegetables exceeds
the general indicator by 7.6%;

in the territory of the Karachayevo-
Circassian Republic, an increase in the
volume of procurement activity is observed
for all types of purchases under

www.amazoniainvestiga.info

Union. At the same time, this region has the
best performance (out of the three examined)
in three indicators characterizing the living
standards out of four.

Thus, despite the fact that the wvolume of
procurement activities of consumer cooperation
organizations is not large, it has, along with other
factors, a positive impact on the living standards
of the rural population of Russia.

The decrease in procurement by consumer
cooperation organizations is caused by several
factors, including the following:

— reduction in the number of material and
technical facilities necessary for the
implementation of this activity;

— competition from other procurement
players;

— lack of governmental policy measures
seeking to support this type of activity of
consumer cooperation organizations.
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For a number of reasons, since the end of the last
century, there has been a steady tendency
towards a reduction in the number of the material
and technical facilities in consumer cooperation

Table 6.
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organizations in the field of procurement.
Statistical data on the number of facilities are
shown in Table 6.

Dynamics of the material and technical facilities of the main sectors of consumer cooperation in Russia

(thousand objects, at the beginning of the year)

2005/
No. 2005 2007 2009 2011 2013 2015 2017 2017,
times
1. Bases 2.69 2.05 1.08 1.3 0.88 0.64 0.68 3.96
2. Slaughterhouses 0.22 0.29 0.18 0.16 0.13 0.09 0.09 2.44
3. Potato and
vegetables/fruits 1.55 0.90 0.41 0.40 0.33 0.28 0.27 5.74
storehouses
4. Machine-operated
refrigerating 0.88 0.77 0.36 0.36 0.41 0.54 0.52 1.69
storehouses
5. Cattle trucks 0.09 0.11 0.08 0.06 0.05 0.04 0.04 2.25
6. Milk tank trucks 0.19 0.25 0.18 0.16 0.14 0.11 0.10 1.9

Source: Tkach and Balalova (2017).

An analysis of the data shown in Table 6 allows
drawing the following conclusions:

— there is a negative trend for all types of
considered material and technical facilities;
— a reduction in the number of facilities
occurred within the range of 1.69 to 5.74

times;
— to the greatest extent, over the period under
review, the number of potato and

vegetables/fruits storehouses reduced (5.74
times), as well as the number of pick-up
bases (3.96 times).

Such a reduction in the facilities required has led
to the fact that at present, consumer cooperation
organizations carry out procurement activities

Table 7.

within the volumes necessary to load their
processing capacities and sales opportunities
through their distribution network. Thus, a
significant increase in the volume of
procurement activities by consumer cooperation
organizations is greatly complicated. In addition,
the development of procurement is hindered by
the lack of a large consumer of procured products
ready to purchase it stably over a long time.

Speaking about the competitors of consumer
cooperation organizations in the field of
procurement,  agricultural  consumer  co-
operatives (ACCs) should be noted first of all.
Table 7 shows the ratios of the number of
agricultural producers in general and ACC
members in the regions examined earlier.

Coverage of cooperative relations among the main categories of agricultural producers operating in the
regions of the Russian Federation.

Total
% family o Total o
;—grt?(:lultural Including AOs-  farms Including a/;é)fs":r';s househ  Including ££;57
Region organizations ACC memb  (FFs) ACC _ACC old ACC ACC
members  ersof  andsole  members plots members
(AOs) ACCs  traders members (HHPs) members
(STs)
Karachayevo
-Circassian 173 7 4.05 1,475 12 0.81 64,100 90 0.14
Republic
Altai
. 136 6 441 1,680 18 1.07 44,600 179 0.4
Republic
$S€;b"c of 23 11 474 800 22 2.75 33,200 114 0.34

Source: On the State of Rural Areas in the Russian Federation in 2016. Annual Report on the Results of
Monitoring. (2018).
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Comparing the data given in Tables 5 and 7, one
can conclude:

— the Republic of Tuva is the leader in the
coverage of agricultural commodity
producers with cooperative relations (5 out
of 6 indicators);

— the worst indicators have been observed in
the Karachayevo-Circassian Republic (5 out
of 6 indicators)

— inthe Republic of Tuva, the largest decrease
in the volume of procurement activity
among all the regions examined has been
observed, while the coverage of agricultural
producers by ACCs is more complete;

— the Karachayevo-Circassian  Republic
displays a significant increase in
procurement activities, despite the fact that

the participation of agricultural producers in
ACCs is minimal.

Thus, one can conclude that competition from
ACCs has a significant impact on the
procurement volume by consumer cooperation
organizations.

In the authors’ opinion, the most complete view
of the role of agricultural consumer cooperatives
is ensured by comparing the volume of services
they provide with the total output of the main
types of agricultural products. Figure 1 shows the
dynamics of sales of agricultural products in
comparison with sales through co-operatives
(services provided to agricultural producers not
being the members of co-operatives are also
taken into account).

2012 2013

Potatoes Vegetables

2014 2015 2016

Live cattle and poultry

Raw milk

Figure 1. The role of ACCs in the sale of the main types of agricultural products, % by years
Source: On the State of Rural Areas in the Russian Federation in 2016. Annual Report on the Results of

Monitoring. (2018).

An analysis of the presented graph shows that
over the period under review, only the sale of
milk increased through co-operatives. This
growth, starting in 2013, was achieved through
the implementation of programs for the
development of “milk” cooperation in the
following  regions:  Chelyabinsk  Region,
Republic of Sakha (Yakutia), Chuvash Republic,
Tyumen Region, Ulyanovsk Region, Belgorod
Region, Republic of Tatarstan, Lipetsk Region,
Udmurtian Republic, Irkutsk Region
(Pakhomov, 2014).

Assessing the measures of the governmental
policy aimed at supporting consumer cooperation
organizations and its competitors represented by
ACCs, the authors will consider two of its areas:
the taxation policy and the governmental
financial support policy.

www.amazoniainvestiga.info

Speaking of the measures of state financial
support for consumer cooperation organizations,
it can be stated that it has not been introduced
over the last time (10 years). At the same time,
ACCs are actively enjoying such measures.

From 2008 to 2012, within the framework of the
State Program, the interest was compensated on
credits and loans by agricultural consumer co-
operatives (except for credit loans) at the level of
the Bank of Russia’s refinancing rate. This
measure was widely used in attracting by ACCs
of borrowings for various purposes (supplying
members with resources, etc.). Since 2013, this
measure was retained in the new State Program
only for long-term (investment) credits, available
for an extremely small number of co-operatives.

ISSN 2322- 6307

Creative Commons Attribution 4.0

International (CC BY 4.0)

28



\

- AMAZONIA

Investiga

A qualitatively new stage in supporting
agricultural consumer co-operatives is associated
with the beginning of the provision of grants to

them for the formation and development of the
material and technical facilities.

The quantitative parameters of a grant were
determined as follows: “the maximum grant for
the development of the material and technical
facilities per one agricultural consumer co-
operative shall be determined by the constituent
entities of the Russian Federation in an amount
not exceeding 70 million rubles, and not more
than 60 percent of the costs of developing the
material and technical facilities of an agricultural
consumer co-operative”. The distribution of
grants at the regional level on a competitive basis
was provided for.

Since January 1, 2017, in connection with the
fundamental changes in the mechanism for
providing state support to the agro-industrial
sector (transition to the so-called ‘“uniform
subsidy”), the regulatory framework for the
provision of grants for the development of the
material and technical facilities in agricultural
consumer co-operatives has also changed. Since
2017, grant support issues not directly regulated
by the State Program were transferred to the level
of the constituent entities of the Russian
Federation. The state program retained the
general definitions of a grant, an agricultural
consumer co-operative, the maximum amount of
support provided, and the maximum ratio of state
funds to a co-operative’s funds.

Over the 2.5 years of the implementation of
measures to provide grants to agricultural
consumer co-operatives for the development of
the material and technical facilities, 425 co-
operatives from more than 60 regions of the
Russian Federation have used this support. The
total amount of funds for the grants is about 4
billion rubles, including 2.8 billion rubles funded
by the federal budget (On the state of rural areas
in the Russian Federation in 2016, 2018).

In addition, ACCs have government support at
the regional level. As of the 1st quarter of 2018,
25 regional programs were operating, in force till
2020.

In the field of taxation, ACCs, in comparison
with consumer co-operatives, also have a
potential advantage, as they may apply special
tax regimes, in particular, the uniform
agricultural tax. Tax incentives at the regional
level are practically absent for both ACCs and
consumer co-operatives. The only exception is

the incentive for ACCs established in the Kaluga
Region for the regional part of income tax at the
level of 13.5 percent for investors who have
made share contributions to agricultural
organizations.

To compare the effectiveness of state support for
rural cooperation, one can refer to the experience
of China. After the adoption of the series of laws
on Specialized Farm Co-operatives in China in
2007, the number of Chinese co-operatives
increased, reaching almost 1.5 million in 2015,
and there was a tendency to diversify into various
types (Huang et al., 2014; Kong, 2013).

Conclusions

Thus, the development of rural cooperation
allows solving employment issues, increasing
sales of agricultural products, increasing the
making of processed agricultural products,
increasing rural incomes, and partially solving
poverty issues.

Summarizing the above, one can draw the
following conclusions:

1) despite the fact that the volume of
procurement  activities of  consumer
cooperation organizations is not large, it has,
along with other factors, a positive impact on
the living standards of the rural population
of Russia;

2) the following factors impede the
development of procurement activities:

— reduction in the number of material and
technical facilities required for the
implementation of this activity;

— competition by other procurement players;

— lack of public policy measures aimed at
supporting this type of activity of consumer
cooperation organizations;

— one of the main competitors of consumer
cooperation organizations in the field of
procurement is ACCs, using organizational,
legislative, financial and other types of
support at the state and regional levels.

In the authors’ opinion, for the successful
development of this type of activity, consumer
cooperation organizations need:

— to conclude agreements with large
consumers of harvested products, ready to
purchase on a stable basis over a long period;

— to significantly expand the material and
technical facilities necessary for the
implementation of procurement activities;
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— toensure the support by regional and federal
authorities, including that in matters of
financing investments.
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