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1 Thank you

First of all: many thanks to the Japan Society for the Promotion of Science (JSPS) for
awarding me the short term fellowship. It was a very rewarding experience through
which [ have met many Japanese researchers, [ have learned a lot about research in Japan
and about the history and culture of Japan, made new contacts and renewed old
acquaintances and was able to make plans for future research with Japanese colleagues. I
am also very grateful to dr. Yuka Shiba for applying for the JSPS grant and organising my
stay in Japan, especially the second part which was more focused on tax law and to prof.
Goto for organising the first part which was more focused on economics. This really
brought together my research interests and gave me the opportunity to talk about tax in a
interdisciplinary way. Furthermore I am grateful to all academics who invited me to their
universities and in their classrooms and everybody who took the time to exchange views
with me. It really was an invaluable experience and I definitely hope to come back to
Japan for a another research visit!




2 Outline of academic activities

2.1 Lectures

2.2.1 Kyoto University, Graduate School of Economics

Lecture 'Fairness & taxation in a globalised world' (no. 1 in the
annex) and intense discussion on the Japanese view on tax
competition, organised by prof. Morotomi. Both the lecture and
discussion were in English as Japanese translations were not
necessary. When discussing tax competition, we had a very
interesting conversation on the intention of the current
Japanese government to reduce the corporate income tax rate.
Currently the rate is 36%, the highest in the world after the US.
At the same time the tax base would be broadened.

When discussing privacy and exchange of information and the
use of the tax number for other government purposes than tax
it was pointed out that there are many worries in Japan
whether information would not be used for other purposes and
whether the information would be safe. This discussion gave
many insights on the Japanese view on tax competition and exchange of information. We
also discussed the Korean case of tax evasion by Samsung in relation to reputational risk
issues, where there was not a big uproar of the public. We concluded that this might be a
different case as it was a Korean and not a foreign company, the company is very
important for employment and the evasion was of a Korean inheritance tax and did not
get the attention of international NGOs and media.

2.2.2 Kansai University, Faculty of Commerce

Lecture 'Fairness & taxation in a globalised world' (no. 1 in the annex) organised by prof.
Tsuruta (professor of public finance) and dr.
Tsuji (associate professor of tax law). Lecture
and discussion in English with translations in
Japanese by prof. Goto. This lecture was very
interesting, as the attendants came both from
public finance and tax law. There were
professors of three different faculties:
Commerce, Law and Economics. Also dr Shiba
joined the presentation and the discussions.

Many master students in tax law
attended, some of them were
working on master thesis which
linked to the theme of my lecture.
They had very interesting
questions. It also showed how
fruitful it is when public finance
and tax law academics work




together in one faculty. There was a high attendance of this lecture: extra chairs and extra
copies of the hand out had to be found. I was very honoured that the vice president, prof.
Hayashi (Faculty of Economics), attended the lecture.

After the lecture we had a very nice dinner with prof. Tsuruta, prof. Urahigashi (professor
of tax law, Faculty of Law), dr. Tsuji and two master students in tax law. During this dinner
we continued our discussions and broadened these to sales tax and VAT. In the
Netherlands we have a reduced rate of 6% next to the general rate of 21%. Japan
currently only has one rate of 8%. This will be increased to 10%. It is discussed whether
a reduced rate should be introduced. Both from a Japanese view and from a Dutch view
we concluded that a reduced VAT/sales tax rate is not an effective instrument. The
example of Denmark with only one rate of 25% shows that this is possible. In the
Netherlands, many academics are in favor of abolishing the reduced rate as it is very
costly, ineffective and leading to complexity (the abolishment should be accompanied by a
reduction in wage tax to stimulate employment). In this respect we discussed the case law
about art in the VAT and the different treatment of printed books (reduced rate) and e-
books (regular rate). However, it is politically very difficult to abolish the reduced rate We
also discussed taxes and insurances, a research theme of dr. Tsuji. As dr. Tsuji does
research in Europe as well, we will try to meet again when she is in Amsterdam for
research at the IBFD. This lecture, therefore, led to very interesting research contacts and
was also very valuable for that reason.

2.2.3 Doshisha University, Faculty of Economics

Prof. Yagi of Doshisha University was host to the lecture, 'Tax incentives

for the creative industries' (no. 2 in the annex). The lecture was attended
by master students of economics. We
had an in depth discussion especially %
on tax incentives for the film industry
and where the Dutch tax incentives
failed. We also discussed the reduced
VAT rate and came, again, to the conclusion that is not
efficient for Japan to introduce such reduced rate in the
sales tax given the complexity it leads to and the problems
we have in Europe. We also discussed the low price
elasticity of visits to performing arts as evidenced by
Dutch empirical research. This indicated that it is more efficient to give a targeted direct
subsidies to certain low income groups to incentivise their visits to performing arts than
giving a broad untargeted tax incentive by applying a reduced VAT /Sales tax rate.

After the lecture prof. Goto and I had a walk in the Kyoto
imperial park, after which we had a very nice and typical
Japanese dinner with prof. Yagi during which we could
discuss further.




2.2.4 Setsunan University, Faculty of Economics: lecture for academic staff

Prof Goto and dr. Tanaka had made it possible to deliver the lecture 'The attractiveness of
the Netherlands for Japanese investors: a focus on tax' (no. 3 in the annex) to their
colleagues at Setsunan University (in English without translations). It was very nice to
speak to dr. Tanaka again. I first met him at a conference in Vienna and later during an
earlier research trip to Japan when he was pursuing his Phd at Kyoto University.
Researchers from the Faculty of Economics attended the lecture and even a professor
from the Faculty of Engineering who was interested in the lecture. I was very honored
that the Dean of the Faculty of Economics who is also Vice President of the university,
prof. dr. Yagi attended the lecture. He explained that for the university, which just
celebrated its 40th anniversary,
internationalisation is very
important and that my lecture
was a contribution to that
object. There were many
questions and we had a lively
discussion after the lecture.
Prof. Kubo, who is specialised
in EU economics, had very
interesting questions on EU tax
competition and the Common
Consolidated Corporate Tax Base (CCCTB) project and more general questions on the EU,
for example the reason for the negative answer in the Netherlands in the 2004 EU
referendum and the difference between Belgium and the Netherlands. Prof. Goto asked
questions about municipal and provincial taxes in relation to national taxes in the
Netherlands. Dr. Nakata, who lived in Canada for 7 years, had interesting questions about
the EU, also after the lecture. It was a very interesting experience and I enjoyed the lecture
very much.

2.2.5 Setsunan University, Faculty of Economics: lecture for second year
undergraduate students

Prof Goto and dr. Tanaka had 7
joined their second year \

:‘
w

undergraduate seminar students
of the Faculty of Economics of
Setsunan University for whom I
gave the lecture 'Japanese
culture in the Netherlands' (no. 4
in the annex). Prof. Goto kindly
provided translations in
Japanese for the students. I had the impression that several students could understand
English, but they were too shy to ask questions in English. It was a very nice experience.
Setsunan University has very good facilities and very new lecture rooms. The students
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raised many questions over the Netherlands. Afterwards we had some drinks and snacks
with the students. Prof. Goto offered me a very nice dinner in a typical Japanese
restaurant in Gijon that evening during which we could further discuss the lecture and
our plans for a joint book proposal

2.2.6 Meikai University, Faculty of real estate science: lecture for academic staff

Before, dr. Shiba was an associate professor at Meikai University, Faculty of Real Estate
Science. Her former colleague, prof. dr. Maekawa had kindly organised a lecture for me :
'Housing taxation in the
Netherlands' (no. 5 in the
. annex). It was a very
interesting  experience  as
many researchers joined with
different backgrounds:
economics, social science,
architecture, mathematics. We
had very interesting
discussions during and after
the lecture. Prof. Maekawa had
even prepared some discussion slides. The lecture was in English, with dr Shiba providing
for some Japanese translations and explanations. Before the lecture I had an interesting
conversation with prof. dr. Ogawa, a professor of civil aw who had been in Germany
(Miinchen) for one year. He, dr. Shiba an two other researchers had just been rewarded a
research grant for their research on open data. Many researchers had spent some time
abroad, mainly in Cambridge. I also had a very interesting conversation with prof. em. dr.
Hayashi about educational systems. Prof. Hayashi knew that various faculties of the
Erasmus University Rotterdam (including the School of Law) had changed to Problem
Based Learning. We talked about my J 3

positive experience with the system. He
was positive about the system, but g
doubted whether it would be possible to
introduce it in Japan. After the lecture we
had a very nice shinsuke dinner with
several researchers during which we
discussed further in a very informal
atmosphere. It is really interesting that
researchers from different fields work
together in this faculty. I can imagine that
this leads to interesting research results.

!

2.2.7 Tokoha University, Conference Cultural heritage and landscapes as local
resources

Dr. Shiba had organised the conference 'Cultural heritage and landscapes as local
resources'. The programme in which I participated was as follows:

14:00-14:10 Opening Remarks (Mr. Saito, Secretary General Fujinokuni University
Consortium)



14:10 -14:45 lecture 1. "How tax legislation can support private partronage of the arts and
cultural heritage" (Erasmus University Rotterdam, Professor, Faculty of Law) (no. 6 in the
annex)

14:45 -15:15 lecture 2. "Cultural value of World Cultural Heritage Miho and Mount Fujj,
from Izusan in Atami and Boso Peninsula" Mr. Tasuku Suzuki (Chiba prefecture, land
development division)
15:15 - 15:45 lecture 3. "Shizuoka of regional resources and accessibility: the use of open
data" Mr. Yasuharu Oishi (Shizuoka open data Promotion Council Secretary General, Open
Data Shizuoka, CEO of AALT inc. )
15:45 - 16:00 Coffee Break

The audience was very
diverse both in age and in
background:  university
professors and students,
company people (for
example from Shimano, a
company which has a
subsidiary in the
Netherlands (Nunspeet))
and people from the local
government. It was a very
interesting  conference,
especially as Mr.
Imagawa of the Shizuoka
City Government did not
only provide for translations in ]apanese of my lecture, but also translated the other
lectures for me, so that I could really participate in this part of this interesting conference.

A very innovative concept used in this
conference was that the results were not
summarized in a written paper, but in
drawings made by students of the arts faculty: a
visual recording. I would really like to
introduce this innovation | ~vem
in Dutch conferences. In #&0’3? s
my view it captures the Mﬁtﬁb‘t
results much better for a m,ﬁgg'
wider audience than a ?2&

written report. In one quu'b. V

Tl ‘&'\( ) 0% ;l . N 1, 115

fote
[ 1[egaiionboes. » 1 iRty r‘z -

view the most important s
: parts of the conference
are clear. Furthermore it is a good memory support for the notes
participants made themselves.
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The evening of the conference, we had a very nice
and informal party during which it was possible




to discuss further and to get to know more people. It was a very well organised
conference.

2.2.8 Meiji Gakuin University, Faculty of Economics, Department of Business
Administration: lecture for master students

Prof. dr. Nishiyama of Meiji Gakuin University, Faculty of Economics, Department of
Business Administration had very kindly organised a lecture for master students, 'Fairness
& taxation in a globalised world' (no. 1 in the annex), in English. Only every now and then
dr. Shiba gave some explanation in Japanese, but the students spoke English with me and
did not need a full translation. Prof.
Nishiyama had given the students the
assignment to prepare questions for
after the lecture. This was a very good
idea as it really helped the discussion,
especially as the students had prepared
very good questions. One of the
students aimed to become employed by
the Japanese tax authority. This was
very interesting, especially as 1 then
learned that dr. Shiba also started her
career at the tax authority. In Japan, this means a four year additional educational
trajectory paid for by the government. After the lecture we had lunch with the students
and as we were all female we discussed about female career making in the Netherlands
and Japan. It was very nice that dr. Shiba, who often does joint research projects with
prof. Nishiyama introduced us. I really hope to meet and work with prof. Nishiyama in
the future as well

2.2.9 Tokoha University, Faculty of Law: lecture for second year undergraduate
students

Dr. Shiba allowed me to give a guest lecture to her second year undergraduate students.
Also the students of prof. dr. Kajimura, a professor of family law, and prof Kajimura
himself joined the lecture. The title of the lecture
was Japanese culture in the Netherlands (no. 4 in
the annex). The lecture was in English, but dr. Shiba
provided for translations in Japanese. I gave the
lecture in a very beautiful new classroom, with very
good audiovisual facilities. I could show some short
films without any troubles. It was very nice that dr.
Shiba had given the students the assignment to
prepare information on several topics, such as who was Yaesu-san and who was Von
Siebold. Some of the students presented their findings (in Japanese). [ gave little prizes (a
key ring from my faculty) to the students who presented information or who asked a
question or added a comment. This was very nice, as it resulted in more two way
communication with the students.




2.2.10 Tokoha University, Faculty of Law: lecture for first year undergraduate
students

Dr. Shiba and prof. dr. Kajimura had also joined their first year undergraduate students for
a guest lecture. The title of my
lecture was Japanese culture
in the Netherlands (no. 4 in
the annex). The lecture was in
English, but dr. Shiba provided |
for translations in Japanese.
Again, dr. Shiba had given the §
students assignments and
some of the students presented their findings. Again I rewarded these students with the
key ring of my faculty as a prize. The students were shyer than the second year students,
but still had very nice remarks. Prof. Kajimura, being a professor of family law, asked an
interesting question about divorce law and assignment of the children in the Netherlands.

2.2.11 Tokoha University, Faculty of Law: lecture for first year undergraduate
students

Dr. Shiba and prof. dr. Tanaka had provided me with the opportunity to give a lecture to
their first year
undergraduate students.
The title of the lecture was:
Tax and social security in
the Netherlands (no . 7. in
the annex). The lecture was
in English, but dr. Shiba
provided for translations in
#. Japanese. Again, dr. Shiba
* had given assignments to
: the students. This was very
nice as the students raised
interesting questions on the theme. In this lecture we made a comparison between Japan
and the Netherlands: the tax and social security burden is much higher in the Netherlands
than in Japan.

2.2 Formal meetings

2.2.1 Meeting with prof. dr. Morinobu and Ms. Fuijiwara of the Tokyo Foundation

Prof. dr. Morinobu of the Law School of Chio University had invited us to the Tokyo
Foundation to discuss the Dutch income tax system. Prof. Morinobu is a senior fellow of
the Tokyo Foundation, an independent Japanese think tank. He has been engaged in
several policy research projects of the Tokyo Foundation on income tax reforms.
Currently, he is involved in the tax reform policy research project. For that reason he was
interested in the Dutch tax reform of 2001. We discussed the taxation of married couples
in the Netherlands and the historic struggles in the Netherlands on that topic. Prof.
Morinobu gave me the September 2014 issue of the Tokyo Foundation journal Japan
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Perspectives in which his very interesting paper on this topic was published 'Rethinking
Personal Tax Exemptions to Mobilize Women's Power'. It was very 1nterest1ng for me to
read how similar the Japanese discussions on l —ry -

how to tax married couples are to the

discussions we have (had) in the Netherlands,
even though our tax systems are different. It
was also interesting to learn from prof.
Morinobu that many tax academics in law
schools are of the opinion that a tax credit
would be unconstitutional as - opposite to a !
base exemption of income - it would breach
the principle of allowing citizens to have a
minimal part of their income untaxed. Both -
prof. Morinobi and I did not agree with this
view. In the Netherlands constitutional issues were never raised when we switched from
income deductions only to a mixed system of income deductions and tax credits. Partly
because laws cannot be tested against the constitutions by Dutch judges (the Netherlands
is one of the few western countries without a constitutional court) and second because a
tax credit also allows for a basic tax free income, it just takes another form.

After this very interesting and animated discussion, Ms Fujiwara, Public Communications
Officer of the Tokyo Foundation informed me about the foundation. The foundation has a
small staff of 40 people which are all bilingual (mostly English is the second language).
Ms Fuijiwara works for the foundation
since September 2014. She worked
for the Prime Minister's Office before.
The Tokyo Foundation was funded in
1997. It is the biggest and one of the
most influential independent policy
think tanks in Japan. The Tokyo
Foundation is a public interest
incorporated foundation established
in accordance with the collective will
of the Nippon Foundation and Japan's
boat race industry with grants
provided from boatracing profits. It
has three missions and teams: (1)

ﬁ-/.>;/ j' [ — policy research (10 .full time

b - Sy . researchers and 40 senior external

“\‘i;) & rese.arch fellows ' 51.1ch as pr.of.

Morinobu), periodically policy

proposals are published on the website and in the journal; (2) people (leadership

programmes and funding programmes) and (3) society. As tax issues are very important

for Japan, an aging society, policy research on tax issues is deemed to be very important

by the foundation. I really hope to be able to continue these interesting discussions with

prof. Morinobu and his colleagues on tax reforms in the Netherlands and Japan as there
seems to be much common ground.

2.2.2 Attend lecture of prof. dr. Wiman of Upsala University Sweden on BEPS at
Meiji University Tokyo
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Dr. Matsubara of Meiji University had organised a lecture of prof. dr. Wiman of Upsala
University and had asked dr Shiba and me to attend his lecture 'Proposal for a Swedish tax
reform'. It was very nice to meet prof. Wiman in Japan this time instead of in Europe. It

- was also nice to meet prof. Nishiyama again
and to meet some other law professors.
Prof. Wimans' lecture was very interesting
as we could also discuss the similarities
between Sweden and the Netherlands. A
very important point which I could clear
with the attending Japanese tax professors
was that where in 2007 the Japanese CFC
rules applied at a foreign tax rate of 25%, this is now lowered to 20%. It is calculated on
the Japanese tax base. This is very important information for the Netherlands as the
Netherlands does not want its tax rate to be too low for the Japanese CFC rules. The
Swedish tax reform might not meet these CFC rules.

2.3 Informal meetings

2.3.1 Dinner with civil servants of Shizuoka City Government

On my first evening in Shizuoka, dr. Shiba had organised
a dinner with Mr. Imagawa, Mr. Inaba and Mr. Yamada of
the Shizuoka City Government. It was a very nice
evening. We discussed differences in local taxes in Japan
and the Netherlands. In the Netherlands, local
governments only have a very limited tax authority and
they may not levy taxes based on income. In Japan,
municipalities may levy many more taxes which are
mainly based on income. Furthermore, the dinner was
also a cultural experience as we enjoyed a very typical
style of Japanese dinner: wataminchi.

2.3.2 Lunch with four former master students of Kokugauin Law School

Dr. Shiba had arranged a lunch with four of het former master students of Kokugauin Law
School Two of these students already had
much experience in practice (one was a
retired employer of a pharmaceutical
company, the other the president of a real
estate company) the other students were
young students who were still looking for a
job after their graduation in March.
Currently, it is very difficult for graduates
of law schools to find a job in Japanese legal
practice. As a result of this and of the
decrease of the amount of young people in
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Japan, law schools attract less students than before. Some law schools, for example the law
school of Shizuoka University, a national university, had to close. Also Kokugain Law
School did not have so many master students this year: only 10.

2.3.3 Coffee with Nick Wall, partner Allen & Overy Gaikokuho Kyodo Jigyo Horitsu
Jimusho

After nearly three weeks of visiting Japanese law schools hearing about their difficulties
and the difficulties of their graduates to find a job in the field of law, it was really
interesting to exchange views with a practitioner. I am very grateful that Nick Wall,
partner of Allen & Overy Gaikokuho Kyodo Jigyo Horitsu Jimusho took time to have a
coffee with me in the café in the Ropongi Hills Mori Tower where Allen & Overy has its
office on the 38th floor. Mr. Wall has been in Japan for almost 20 years and finished his
undergraduate law course here. He confirmed that it is not only difficult to pass the exam
for lawyers (currently less than 30% passes), but that even for those who pass the exam,
there are not enough jobs. This is of course very frustrating for students who had to
spend much money on a 2 year (for those with a bachelor degree in law) or 3 year (for
those with another bachelor degree) master course. The big Japanese law firms only hire
a handful of new trainees every year, this is almost nothing compared with the UK magic
circle firms in London or even the big Dutch law firms in Amsterdam. Furthermore, the
'high street' lawyers activities, which provide work for many lawyers in the UK and the
Netherlands, such as the drafting of documents to set up a business, are not done by
lawyers in Japan but by a separate group of people with their own qualification. Also
divorces are usually carried out without a lawyer in Japan: if both parties agree it is a
mere signing of documents for which no lawyer is needed and if there is a dispute, this is
. ~ — usually settled by court mediation
< for which no lawyer is needed
either. Lawyers, therefore, do high
quality work for which not as many
people are needed as graduate from
law schools. Also Allen & Overy
does not hire graduates from law
schools, but only experienced
Japanese lawyers (6 lawyers are
. Japanese, the other 17 have
different qualifications) as the
| group is to small to allow for
training of graduates. In any case,

“= Allen & Overy focuses on
international mergers and acquisitions and infrastructure projects and is not involved in
practicing pure domestic Japanese law. Mr. Wall explained that as the Japanese market
will decrease in the future, some say that the population will be reduced to 2/3s of the
current number, and Japanese companies, which focus more on revenue than on profit
and have rather passive shareholders, have ready cash to invest, Japanese companies are
looking for possibilities to invest their cash abroad instead of in the decreasing home
market. Because of this decreasing Japanese market he did not expect much from the idea
that foreign investments in Japan could be increased by reducing the corporate income
tax rate. Currently, about 30% of Japanese outbound investments in done in Europe.
Acquisitions in Europe are regarded to be easier than in Asia, because Europe is much
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more used to buying and selling of companies, for example because of private equity
investors than Asia where most companies are family owned and because in (northern)
Europe, acquisitions follow the legal rules and there is more certainty than in other Asian
countries where unwritten rules may apply and circumventions of written law and bribes
may be necessary. Mr Wall mentioned that the Japanese CFC rules, which entail that the
effective foreign tax rate must at least be 20% of the tax base calculated according to
Japanese rules, are very important in investment decisions of Japanese companies. in
relation to investments in Luxembourg this can, for example, be an issue. For the
Netherlands, the Japanese CFC rules are very important in setting the tax rate.

Mr. Wall explained that an international law firm like Allen & Overy is perfectly positioned
to give legal assistance in international investments. Not only because of the international
network, but also because of the fact that Japanese law firms do not have many high level
international lawyers. One of the reasons for this is that foreigners cannot be parter of a
Japanese law firm. This is also the reason why Allen & Overy has a different legal form
than Japanese law firms, which is specific for foreign law firms: Gaikokuho Kyodo Jigyo
Horitsu Jimusho. Another reason is a cultural issue, where it is a common view that
foreigners are expected to be only temporarily in Japan. I also observed this at the
universities I visited: there do not seem to be many European or American professors at
the law faculties and law schools I visited. I did meet Korean professors. Another reason
Mr. Wall gave was that it is difficult to work in Japan if you do not speak and write
Japanese as everything, from forms to conversations is in Japanese. [ observed this at the
universities as well: the foreign students and the Korean professors I met all spoke
Japanese. this is different at the Erasmus School of Law where we have several foreign
professors who do not speak Dutch or do not feel comfortable speaking Dutch and where
some faculty meetings are held in English as a courtesy to those professors. Mr. Wall
underlined the importance that because of the necessity of outbound investments given
the decreasing home market, internationalization is very important, also for universities,
as is English as a second language.

Mr Wall ended our meeting by remarking that he would be available for a guest lecture on
the legal business of an international law firm in Tokyo. I promised him to inform my
Japanese contacts about this kind offer. For me it was a very interesting meeting with a
view from outside the academia.

2.4 Cultural experiences

2.4.1 Visit to Mitsui family second house renovation site

Prof Goto had arranged a very
special visit to the Mitsui family
second house renovation site. Ms.
Misato Oku, Director General for
Culture and Arts Section of Culture
and Citizens Affairs Bureau of
Kyoto, Mr Yukitaka Hasegawa, a
specialist of cultural heritage and
mr. Yuichi Ishikawa who was also
involved in the renovation, kindly
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gave us a full story and tour of the renovation. The house is very special. In 1899 the
Mitsui family bought the land and built the family shrine. In 1925 the main building, a
house which was originally built in 1880 in the Sanjo area was transferred to the site.
The tea ceremony house is even older as it dates from 1868. During the renovation,
wooden panels were found in which the building year and the name of the carpenter (at
that time there were no architects in Japan, so carpenters were Very important) were
mentioned. After World War II the US made rich :

families pay high taxes to the nation. The Mitsui
family paid this tax with this house which became a
court. After the court had moved to another building,
the main judge lived in the house. Until 6 years ago,
the house was thus privately inhabited The
renovation of the house is done with much care and
respect. The scaffolding which is used for the
renovation of the roof is a piece of art in itself. The
renovation is expected to be finished in two years. In
my view this is also a very special project as various governments work together very
well: the house is owned by the national government, cared for by the Kyoto city
government (we were guided through the house by civil servants of the Kyto city
government) and renovated by the Kyoto prefecture government.

2.4.2 Dutch traces in Nagasaki and Dejima and the 19th century
24.2.1 Dejima

A cultural hlghhght was the visit with prof. Goto to Nagasaki. In several of my lectures I
refer to the old relationship between Japan
and the Netherlands which is still lasting both
economically and culturally. For me it was
wonderful to see the foundation and
beginning of this relationship in Dejima and
the fantastic museums in Dejima telling the
tale of this relationship. It was very insightful
to experience in De]lma how small the Island
where the Dutch trading post was situated, was. Also, one = SRRSRE
can imagine that the Japanese people must have regarded
the Dutch as being very uncivilized. Even now prof. Goto
was appalled by the fact that, as could be seen on the old

prints which were displayed, the Dutch walked on the
tatami mats in the Dejima houses with their shoes on.
There were many /
exhibited articles which were in Dutch and also the
Dejima museum provided an information leaflet in
Dutch. It was amazing to find this little corner of
Dutch history so far away on the other side of the
world. The knowledge was deepened further in the
Nagasaki Museum of History and Culture. It was a
pity that much of the information in this museum
was in Japanese only, but here again, I was able to
read the original texts of the Dutch books which
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were presented in the exhibition. In the Nagasaki Traditional Performing Arts Museum
at the end of Glover Garden (see below), we saw a film of Nagasaki's Kunchi Matsuri in
which also floats in the form of Dutch boats played a role. One of the floats representing a
Dutch boat was displayed in the museum. This made it clear that Nagasaki does not forget
its historical links with the Netherlands. This was also made 1llustrated by several sweets
which were for sale in Nagasaki, for example the Nagasaki s

Holland Sable and the Castella Rusk (a cake of Portuguese
origin, but a package with a Dutch boat). We had dinner in
Nagasaki Dejima Warf, where we could sit ouitside, watch the
sea and an old sailing ship, imagining the view the Dutch of
Dejima had in their time.

2.4.2.2 Ph. F. van Siebold

Another theme included in my lectures and which I wanted to explore in the Nagasaki
visit was the Japanese life of Ph. F. von Siebold (1796-1866). Von Siebold was a German
born doctor employed by the Dutch Verenigde Oost Indische Compagnie sent to Japan not
only to practice medicine, but also to study Japan. He taught western medicine to
Japanese scholars. He married a Japanese wife and their daughter became the first
Japanese woman to practice western medicine. He was expelled from Japan for
possessing Japanese maps and was only allowed back 30 years later after Japan was
opened to the world.

During my preparation for the JSPS fellowship I had already renewed by knowledge of his
life and I had visited the Sieboldhuis in Leiden. This museum has an interesting
permanent exhibition of the objects Von Siebold collected in Japan. The museum was so
kind as to give me information brochures on that g8 e
museum for the Japanese students I was going to g ‘
deliver lectures to in which I referred to Von
Siebold. It was very interesting to visit the
Nagasaki Siebold Memorial Museum, which had a
wealth of information on his life in Japan, his
family and the influence he had. The museum had
many documents written in Dutch again, which
made the visit very rewarding. Even during the
Japanese introduction video, parts were in Dutch
with subtitles in Japanese. However, it seemed
that this introduction video was rather old. It did
not seem to refer to the current permanent
exhibition in the Leiden Sieboldhuis whereas this
might be of interest for Japanese tourists who are planning to visit the Netherlands and
want to know more about Von Siebold. There might be interesting opportunities for the
Leiden and the Nagasaki museum to work together and to exchange objects, introductory
films (the Leiden museum has a very nice and modern film which gives a short summary
of Von Siebolds life) and information.
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24.2.3 Westerners after opening in the second half of the 19th century

It was very interesting to learn that after Japan was opened to western countries after
1858, Nagasaki remained very important as a point of contact between Japan and the rest
of the world We visited the Hollanders (Dutch) slope and Glover Garden where the
Europeans (at first all western people were called Dutch, , g :
hence, Dutch slopes) lived after the opening of Japan. It was
remarkable how many wooden western houses were
preserved Glover garden gave a very interesting insight in how
the Europeans lived and
conducted business in Japan
between 1856 and 1942. We F°™
were very lucky as we visited 14 :
Glover garden at the end of the day when there were
. lights everywhere in the garden, giving it a fairy tale
appearance. Furthermore we had lunch in one of the
oldest western style restaurants in Nagasaki (established
1930), the Nagasaki Museum of History and Culture
restaurant Ginrei, where we had a typical Nagasaki
western style dish together with a former student of prof.
Goto who is now working for the tourism department of the Nagasaki Prefecture
Government. With him we also discussed about tourism in Nagasaki and what attracts
foreigners to Japan.

2.4.2.3 Other cultural experiences in Nagasaki: Christian culture, Chinese culture
and tea ceremony

While the focus of our visit to Nagasaki was on Dutch history, Nagasaki also gave us other
cultural experiences. Next to the Dutch, only the Chinese where allowed to trade with
Japan until 1858. The Chinese also had their own settlement, but seemed to be less
confined than the Dutch. This might have to do with religious reasons. We visited the
current China town of Nagasaki and had lunch there.

Another interesting aspect of Nagasaki history is the old Christian
community. After the Portuguese and Spanish arrived in Japan, they
started missionary activities and several inhabitants of Nagasaki
became Christians. Then the Shogun banned Christianity and shut
Japan. In 1597, 26 Christians were crucified in Nagasaki. However,
after freedom of religion was installed in Japan in the 19th century, it
turned out that there were still several Japanese Christians. Still, there
* 0 are many Christian churches in
Nagasaki, Nagasaki aims to make
: these world heritage (we saw
advertisements for that both in the bus from the
airport and in Glover Garden). We saw a beautiful lit
Oura Cathlic Church, the oldest (1865) Japanese
church. The links with Portugal can also be found in
sweets which are sold in Nagasaki, for example the
famous Castella, a very nice cake which we tasted
several times.
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Finally we were lucky that during our visist to the Nagasaki Museum of History and
Culture several tea ceremonies were conducted. It was very interesting to witness this
very old tradition.

2.4.2.4 Concluding observation of Nagasaki visit

For a very sad part of Nagasaki history we did not have time to explore, but it should be
mentioned: the atomic bomb which hit Nagasaki in 1945. As we focussed on the history
of Nagasaki before the Second World War, we did not have time to include that in our 2-
day programme. This omission is definitely a reason to come back to this very interesting
city.

I have learned a lot during this visit to Nagasaki. The lectures which referred to the
history (no. 3 and 8 in the annex) I gave in the two weeks after this Nagasaki visit
benefitted much from this visit, which meant that I could give a much better description
than if it would have been based on book knowledge only. It was a wonderful experience.

2.4.3 Visits to Kyoto temples

During my stay in Kyoto I had the opportunity to
visit several temples, shrines and surrounding
areas: Yasaka-jinja Shrine, Kodaiji Temple,
Maruyama Park, Nanzenji Temple, Eikan-do
(Zenrinji Temple), Ginkakuji (Jishoji) Temple, the
Philosophers walk, Myoshinji Temple, Ninnaji
Temple, Ryoanji Temple and Kinkakuji (Rokuonji)
Temple. It showed once again how rich the cultural
hertige of Japan and more specifically, Kyoto is.
Finding funding to maintain all these buildings and
parks is very important.

2.4.4 Visit to Kokugakuin University Museum

[ was very kindly received in Kokugakuin University Museum by dr. Kato, curator and
lecturer. She guided me through the archeological
section of the museum. The collection includes
beautiful and important artifacts. Also excavations of
second year students were on display. In the Shinto
section of the museum I was guided by two second
year undergraduate students (one majored in law, the
~ other in international relations), who did a very good
job. They are volunteers who perform guided tours
once every month. This was their first day in the
museum. Through the exhibition I learned a lot about Japanese culture and religion.

2.4.5 Stay in Nihondaira Hotel with view on Mount Fuiji

Dr Shiba had given me much written information on the important kami status Mount
Fuiji has in Japan. As rice is very important for Japanese people, many facts in Japanese
society and culture can be explained from this importance of rice. As mountains provide
the water necessary for growing rice, mountains and especially Mount Fuiji have been
very important since the old days. That is why Mount Fuiji is a very important kami. In the
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three trips I made to Japan before,
the weather was never good
enough to see Mount Fuiji. This
time I was really lucky. Not only
did I see Mount Fuji from the
Shinkansen, I also had time to
admire the mountain from the
beautiful Nihondaira hotel in
which dr. Shiba had arranged me
to stay one night. It was a very
special experience.

san

Dr. Shiba had kindly arranged that Mr. Suzuki of the land development
division of Chiba prefecture, but also a scholar of Japanese history and
culture, took me for an excursion to Kuno-zan Toshogu Shrine. This is a
very import shrine amongst the Toshogu shrines In Japan (most
importantly the Shrine in Nikko, which I ,

visited in 2003), that enshrine the first
Shogun, leyasu Tokugawa. We went there
by the Nihondaira Ropeway, which was already a special
experience. As we went early in the morning it was still
very quiet, which gave a special atmosphere. Mr. Susuki,
explained many thinks to me. at a certain moment an
monk also helped to explain certain aspects of one of the
buildings. Furthermore, we had the special experience of
drinking macha outside. Also we withessed a very special ceremony held on 15 November
for 3, 5 and 7 year old Japanese children: shichi-go-san. A brother of 5 and his sister of 3
celebrated this in the Mount Kuno Toshogu Shrine together
with their parents and grandparents (their mother who was
wearing a beautiful kimono happily explained everything to
me, including her own age as a joke). Later many more
children followed. We also visited the excellent museum with
many belongings of Shogun leyasu Tokugawa and his
successors, including a clock which was made in Spain in the
16th century. From the viewing point we could see many
greenhouses. Mr. Suzuki explained to me that these grow
strawberries which are sold from December/January onwards
and which are really delicious (unfortunately I was too early to try).

2.4.7 Sumpu Castle Park excursion with Mrs.
Tanaka and Mr. Suzuki
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Tokoha University, gave me and Mr. Suzuki a guided tour in the |
Sumpu Castle Park in Shizuoka, the former grounds of the castle were &
Shogun leyasu Tokugawa retired She also explained about the
tangerine tree which was planted by Shogun leyasu Tokugawa and of
which the first harvest is presented to the Emperor every year. Mrs.
Tanaka is a scholar and teacher of English and speaks the language
fluently. Furthermore, she had been in Germany (Frankfurt) with her
husband for quite some time and has therefore traveled quit a lot in
Europe. Afterwards we had a typical eel dinner in one of Shizuoka's
restaurants.

2.4.8 Bicycle tour in Shizuoka and Shimizu

As a part of the conference Cultural heritage and landscapes as local resources, Mr. Yutaka
Murai had organized a very special bicycle tour in which many
participants of the conference participated. Early on Sunday
morning we all gathered in a park. Dr. Shiba's son had lent me his
bicycle. Mrs. Tanaka kindly provided for translations during the
whole day. First we cycled in the centre of Shizuoka and stopped
at different places of historical importance where we were given
explanations. We had the typical Shizuoka oden in the oldest

g

restaurant selling this snack in Shizuoka (since 1945) which was still in the hands of the
same family.

Then we and our bicycles went by a special train on the
Shizutetsu line to Shimizu where we were welcomed by a
delegation including Mr. Tanabe, the major of Shizuoka
City. Mr. Tanabe speached about the importance of
bicycles and bicycle lanes in Shizuoka. After that I was
presented to him by dr. Shiba and I could have a short talk
with the mayor and present him a pen of the Erasmus
School of Law.

We then cycled in the port of Shimizu and were told
interesting facts
about its history.
We had a pick-nick in the yard of a 130 year old
warehouse (Kura in Japanese). The owner of the
warehouse had made a little museum and
explained us all about the business. Then we cycled
back to the station and a special train brought us
back to Shizuoka. It was a very nice experience,
especially for a Dutch citizen who is used to cycling
every day, both in Amsterdam and Rotterdam and
taking her folding bicycle with her on the train.
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2.4.9 Tour at Meiji Gakuin University and its organs

Professor Nishiyama of Meiji Gakuin University gave us a
tour around the university campus. Meiji Gakuin University
is a very special university. It was founded in 1863 by the
American Christian missionary and medical doctor James
Curtis Hepburn and his wife Clara. It is, therefore, not only an
old university, it is also a Christian university. There are still
several old buildings on the campus: the wooden Imbrie Hall,
a wooden house (nationally designated Important Cultural
Property) in colonial style which reminded of the houses at
Glover Garden in Nagasaki, the Meiji Gakuin Chapel and the
Memorial Hall and its chapel The two chapels each have an
organ. Professor Nishiyami takes organ lessons at the organ
of the Meiji Gakuin Chapel That organ is actually a Dutch
organ. We were very lucky as the organ professor was just
starting a lesson. I could speak with her for a short while. She has
studied at the Amsterdam conservatory and could speak Dutch
very well: we had our conversation in Dutch! Then we could
enjoy her student playing the organ. When we entered the
Memorial Hall chapel, another student was just starting to
practice, so we could hear that organ as well. He was a student of
French literature and played a piece of a french composer. It was
very special: being in the middle of bustling Tokyo enjoying the
peace and calmness of christian chapels while enjoying beautiful
organ music. It really was a special gift from prof. Nishiyama
and Meiji Gakuin University to us.

2.4.10 The Ministry of Justice Museum Message Gallery, Tokyo

Dr. Shiba and I visited the Ministry of Justice Museum Message Gallery in Tokyo. This
museum is located in a monumental red brick 1895 building (nationally designated
Important Cultural Property) which still serves as the Ministry of Justice. The fact that

: . - citizens are allowed to enter the Ministry to visit
the museum shows that Japan still is a very safe
country. in most countries, including the
Netherlands, such government buildings are,
= unfortunately, not open for the public for safety
reasons. It was a very interesting museum which
documented the codification of modern penal law
in the Meiji Era and the assistance of French and
German Scholars in this. Also documents related
to several criminal court cases of the Meiji Era
were on display, including documents on court
cases following two tax riots (one was actually a misunderstanding about a 'blood tax').
The exhibition also explained the architectural history of the building, which survived the
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Great Kanto Earthquake (1923) with practically no damage, but which was damaged
severely in the 1945 US air raid on Tokyo.

2.4.11 Visit to Sengen Shrine, Shizuhata Mountain, War Memorial and
Shizuhatayama Tumulus and Sengen Shrine Museum

Dr. Shiba took me on a very nice cycling trip to the Sengen Shrine. We visited the shrine
and then went up the Shizuhata mountain from which we had a beatiful view over the
city, the sea and Mount Fuiji. [ could also see a chapel from the mountain, dr. Shiba
explained to me that this belonged to a Christian high school During this visit to Japan I
have learned that there is quite some Christian culture in Japan, even though [ would not
have expected that.

On the mountain is the impressive war memorial for the
6000 people from Shizuoka which were killed in the US air
raid of June 1945. Being European, I did not really know #
about the victims of such air raids. Of course [ knew about §
the atom bombs on Hiroshima and Nagasaki, but I was not &
aware of all the people which were killed and the many §
cities which were damaged by 'regular’ air raids during
World War II. By seeing this monument and pictures in
various Japanese museums I have know come to realise
this. Shizuoka was hurt very much by air raids, as in July
1945 also Shimizu was hit by an air raid What is very
special, is that next to the monument for the Japanese
victims, there is a monument for the 28 US army men
which died in Shizuoka during the war. This monument is maintained by volunteers from
Shizuoka.

o T Halfway our descend of the mountain, we visited the Shizuhatayama
P~ Tumulus. This tumulus was built in the latter half of the 6th century.
It is a circular mould of about 32 metres wide and 7 metres high.
‘W Inside is a burial chamber and corridor and a house shaped
' sarcophagus in which the ruler of that time was buried. It was very
interesting to see this very old and well preserved part of Japanese

history.

Finally we visited Sengen Shrine Museum where very
interesting old photos of Shizuoka were on display,
including photos of the remains of the city after a big fire
which hit a large part of Shizuoka in 1940. But also children
playing in the 1950s and photos of the Olympic games were
included as were some household items and toys. It was a
very interesting window on pre- and postwar Shizuoka.
After this visit we had a curry lunch in dr. Shiba's house.

2.4.12 Yeasu-san memorial Tokyo station
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In my lecture on Japanese culture in the
Netherlands | mentioned Jan Joosten. He sailed
from Rotterdam on the first Dutch ship, De
Liefde (formerly De Erasmus) which arrived in
Japan in 1600. He is by his Japanese name,
Yaesu-san, still remembered in Tokyo in the
Yaesu street en Yaesu exit of Tokyo station. Dr
Shiba and I looked for the Yaesu memorial in
Tokyo station which we could find after a bit of a search (unfortunately it was not
indicated on the map with shops and restaurants). It is a very nice memorial with a
statute, a map of his travels from Rotterdam to Japan and some explanation in Japanese.

2.4.13 Edo-Tokyo Museum and Shiseido Gallery

The Edo-Tokyo Museum permanent exhibition gave a very good overview on the history
of Edo and Tokyo and did so in a very
innovative way. The history came alive and
linked many historic knowledge I had acquired
during this visit to Japan and helped my §
understanding. There was a special exhibition
on Ginza photographs from the 1930s to the
1980s. Interestingly, at the same time the
Shiseido Gallery hosted an exhibition of Ginza photos made in the summer of 2014 by
Nobuyoshi Araki, which I also visited.

2.4.14 Visit to Sakura

On my last day in Japan dr. Shiba took me to the old
samurai town Sakura. Mr. Suzuki had advised us to go
there and he was right. It is a very nice little city to visit.
We rented bycles at the local tourist office and cycled to
the National Museum of Japanese history. This was a
very big museum that tried to cover the whole history
of Japan. Parts of the museum were very well
signposted in English, others were a bit more difficult
without knowledge
of the Japanese
language. After visiting the museum, we cycled
through the beautiful Sakura Castle Park to the old
Samurai houses. It was very interesting to see these
beautiful preserved houses with their gardens. Then
we cycled back to the station and dr. Shiba and I said
goodbye. As I was staying in Narita and still had ]
some time left | walked back to the old main street of %

Sakura where I entered the museum. Un fortunately '

the new exhibition was only opening the next day. As there is still much more to been
seen in Sakura and it is very conveniently located as the last visit for the airport, I
definitely hope to come back in this charming little town.
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3 Future research projects initiated by the JSPS fellowship

The contacts [ have made, the lectures I gave and the discussions I have had during my
JSPS fellowship will at least lead to the following new research projects:

A Paper on tax incentives for cultural heritage (based on presentation 7), dr. Shiba
will write a paper on the same topic from a Japanese point of view (deadline 1
December 2014).

A Paper for the Fudosan Ryutsu Keiei Kyokai (FRK) (Association of Real Estate
Agents of Japan) on tax and housing in the Netherlands (based on presentation 5).
Deadline: 31 December 2014.

A Paper on fairness (based on presentation 1) for dr. Shiba, deadline 28 February
2015.

A Proposal for joint book with prof. Goto on tax incentives for the creative industries
(link with presentation 2, the book proposal is included in annex 3) in a Springer
series on creative industries which is published under the responsibility of prof.
Yagi.
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4 Impressions and thoughts on the state of science in Japan in the
fellow’s field of research

[ have had the privilege to speak to many people from many different fields such as tax
law, public finance, economics, real estate and even engineering. I experienced how
Japanese researchers from different fields work together, which in my view is very
fruitful and definitely an object we should pursue as academics. Just as in the Netherlands,
many researchers in tax law also have experience in private practice which is deemed to
be an asset, a view | agree with.

[ see big changes as regards the English language. When I first came to Japan in 2003, it
was very difficult to encounter people speaking English. This has changed. Especially in
Kyoto, an important tourist and conference destination for foreigners (in my observation
there were many more foreigners in Kyoto than 11 years ago when I
also visited Kyoto) it was easier to get by in English. Furthermore, this
is the first time that I could give some lectures without a Japanese
translation being necessary. For the other lectures translations were still
necessary, but [ had the impression that people did understand the
English. The same impression I had in the conversation with a former
student of prof. Goto who is |
now working for the
Nagasaki Prefecture Government (tourism |
department): he seemed to understand |
everything was saying in English, but
preferred to talk in Japanese to me with
translations of prof Goto. However, one to one
discussions with academics were all in
English, mostly without translation help.
Students were still a bit shy to speak English. o
However, I have the impression that that will
be different as well within 10-15 years. i e :
During my visit [ had the privilege to have dlnner at home w1th two families. Thelr
children were very interested in the English language and not shy to practice words. [ was

_ amazed by the vocabulary of these 6 to 9 year old children: when I
m@ drew some typical Dutch characteristics (bicycle, flower, sea etc) they
knew the English words. Also they were very easy in saying and
pronouncing English words. Three children had the advantage that
their mother teaches English and speaks English fluently, but I had
the impression that also the other children felt comfortable with
English words. [ therefore expect that this generation will probably
not have any problems in speaking English. The Olympic games of
2020, when many foreigners will visit Japan and many volunteers who speak English will
be needed, may further this trend. This opens good possibilities for international trade
and tourism to Japan.

What is quite different in Japan compared to the Netherlands is the distinction between
national, prefecture, city and private universities, each with their own level of entrance
exams. The buildings and teaching facilities of the private universities I visited were very
well maintained and of high quality. Students are very tidy, they clean up their own mess:
something which Dutch students (and Dutch people in general) could learn from the
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Japanese. However, Dutch students never fall asleep during lectures, something which
does happen to Japanese students. Maybe because the Japanese only have a few hours of
sleep during the night and therefore need some sleep during the day?

It was also interesting to observe that many Chinese, Taiwanese and Korean students
study in Japan. They speak Japanese and sometimes English as well. I did not encounter
European students during my lectures. For them the language would probably be a
problem when courses are taught in Japanese only.

For me it was very interesting to learn that in Japanese social sciences book publications
are deemed to be very important, more so than in the Netherlands. Prof Goto explained to
me that an important reason is that especially older academics deem it important that the
general public can be informed about the achievements of the social sciences. This is
easier through the publications of books which are sold in book stores and as e-books
than by publications in (American) journals which are only read by a small group of
academics. She told me the story of the father of a student who came to talk to her and
who had bought one of her books to prepare for the meeting. In my view this is an
important lesson the Netherlands legal and social sciences can learn from Japan: do not
forget to inform your own citizens who, by their taxes, make your research possible.
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5 Other comments concerning the fellowship program

It is wonderful that the fellowship programme makes it possible for foreign researchers
to come to Japan, deliver lectures, make new contacts and discuss about research. It is a
very valuable programme and [ am extremely grateful that [ was allowed to benefit from

it for the second time.
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Annexes

Annex 1

Day-to-day programme

Day

Date

Location

Activity

1

2/11/2014

Kyoto-Yamashina

Arrive in Japan, discuss with prof. Goto, dinner
and stay in Yamashina

3/11/2014

Yamashina-Kyoto

Yamashina, arrange for appartment and JR rail
pass with prof. Goto, discuss with prof. Goto,
dinner at home of prof. Goto, preparation of
lecture.

4/11/2014

Kyoto

Preparation of lectures, visit temples, dinner at
IYEMON salon with prof. Goto.

5/11/2014

Kyoto-Osaka
prefecture

Morning: Visit and tour cultural heritage
rennovation site, lunch and preparation of
lecture with prof. Goto, 13:00-14.30 Seminar at
Kyoto university ( Fairness: presentation 01)
professor and Ph.D of public finance
16:30-18.30 Seminar at Kansai University
(Fairness: presentation 01) professors and
master students of public finance, economics
and tax law, 18.30-20.30 Dinner at Kansai
University with 4 professors and two master
students with interesting discussions on tax law
in Japan and the Netherlands.

6/11/2014

Kyoto-Yamashina

Evaluation of lectures, preparation of coming
lectures, visit temples, dinner in Yamashina.

7/11/2014

Kyoto

Discuss joint book proposal on tax incentives
for the creative industries with prof Goto.
14.30-16.00 lecture at Doshisgha University
(Tax incentives for the creative industries:
presentation 02), dinner with prof Yagi and
prof. Goto.

8/11/2014

Kyoto-Nagasaki

Dejima, China town, Hollanders Slopes, Glover
Garden, Nagasaki Traditional Performing Arts
Museum, Oura Catholic Curch, Nagasaki Dejima
Wharf.

9/11/2014

Nagasaki-Kyoto

Siebold Memorial Museum, Nagasaki Museum
of History and Culture, Museum Restaurant
Ginrei.

10/11/2014

Kyoto

Preparation of lectures, visit to Kyoto temples,
dinner in Yamashina.

10

11/11/2014

Osaka prefecture

Setsunan University, talk with dr. Tanaka, work
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on joint book proposal with prof Goto, 12.40-
14.00 lecture for academic staff (Atractivenes of
the Netherlands for Japanese investors:
presentation 3) and 15.00-16.30 lecture for
second year undergraduate students (Japanese
culture in the Netherlands, presentation 4),
have tea and discussions with students, dinner
with prof. Goto in Gijon.

11

12/11/2014

Kyoto-Shizuoka

Packing bags, evaluation of seminars, lunch
with prof. Goto and discussion of book
proposal, transfer to Shizuoka, present myself
to dean, vice president and academic staff at
Tokoha Faculty of Law meeting, discuss with dr.
Shiba, dinner with civil servants of Shizuoka
City Government.

12

13/11/2014

Shizuoka-Tokyo

Prepare for lecture, transfer to Tokyo, lecture at
Meikai university (Housing taxation in the
Netherlands, presentation 5), dinner with
researchers from Mekai University.

13

14/11/2014

Tokyo-Shizuoka-
Nihondaira

Visit to Kokugakuin University Museum, lunch
with former master students of Kokugakuin
University School of Law, transfer to Shizuoka
and Nihondaira hotel

14

15/11/2014

Nihondaira-
Shizuoka

Morning excursion to Mount Kuno Toshogu
Shrine with Mr. Suzuki (land development
division of Chiba prefecture), lecture 'How tax
legislation can support private patronage of the
arts and cultural heritage' (presentation 6) and
participation in Tokoha University conference
Cultural heritage and landscapes as local
resources, excursion to Sumpu Castle Park with
Mrs. Tanaka and Mr. Suzuki, eel dinner and
conference party.

15

16/11/2014

Shizuoka-Shimizu

Bicycle tour (part of conference of previous
day) with historical explanations in Shizuoka
and Shimizu, meeting with the mayor of
Shizuoka City.

16

17/11/2014

Tokyo

Tour of historical buildings of Meiji Gakuin
University and its organs, lecture for master
students at the Faculty of Economics,
Department of Business Administration
organised by prof Nishiyama 'Fairness &
taxation in a globalised world' (presentation no.
1), meeting with prof. dr. Morinobu and Ms.
Fuijiwara of the Tokyo Foundation, discussion
on income tax reform, visit to Ministry of
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Justice Museum Message Gallery, dinner at
Ginza restaurant Marrakech.

17

18/11/2014

Shizuoka-Tokyo-
Shizuoka

Visit to Sengen Shrine, Shizuhata Mountain,
War Memorial and Shizuhatayama Tumulus
and Sengen Shrine Museum, 13.00-14.30
Tokoha University, Faculty of Law: lecture for
second year undergraduate students on
Japanese culture in the Netherlands
(presentation  4);  14.40-16.10  Tokoha
University, Faculty of Law: lecture for first year
undergraduate students on Japanese culture in
the Netherlands (presentation 4); transfer to
Tokyo in the Shinkansen, 18.30-20.00: attend
lecture of prof. dr. Wiman of Upsala University
Sweden on BEPS at Meiji University, Tokyo.

18

19/11/2014

Shizuoka-Tokyo

Packing of suitcase, 13.00-14.30 Tokoha
University, Faculty of Law: lecture for first year
undergraduate students on Tax and social
security in the Netherlands (presentation 7);
transfer to Tokyo in the Shinkansen, dinner
and stay in Nerima.

19

20/11/2014

Tokyo

Morning in Nerima, visit to Edo part of Tokyo-
Edo Museum, meeting with Nick Wall of Allen &
Overy Gaikokuho Kyodo Jigyo Horitsu Jimusho,
visit to Tokyo part of Tokyo-Edo Museum, visit
to Shiseido Gallery.

20

21/11/2014

Tokyo-Sakura-
Narita

Visit to Sakura, National Museum of Japanese
History and Old Samurai Houses.

21

22/11/2014

Narita-Amsterdam

Flight back to Amsterdam
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Annex 2 Presentation slides

1 Fairness & taxation in a globalised world

ample Ireland: artists exemption

Since 19635 first: full exemption profits artists
residentin Ireland, 2006-2010: € 250.000 exampt.

Fairness in relation to taxation

Principle of Fairmess: legal and
political philosophy

Dothey pay their fair share?

* Government provides forcertain goods

* H.L.A. Hart: principle of mutual restrictions:

: JohnRawls: principle offair play
Mata-dodgar widaies e duty of fair play 35 he 3o
Mebenats of govamman bul willnot do s partin

o /61‘*1

* Financed by taxes
* Taxes: unvoluntary and compulsory

and services

contributions of citizens and companies to
governmentwithout an individual return
based on legislation.

,,6 ac

‘Atists did not pay tax until 2006 and significantly
less tax than other people after 2006: fair?

Many foreign ariist moved to Ireland tobensfit {Lisa
Stansfiekd, |vine Weish, Michel Housllsbecq, Def
Leppard, Elvis Costello)
Many rich artists benefitied
Not only used by artists, 2lso by sponsmen,
poiticians, journalists publishing books
Scheme can lead totax com; petmln
wihich all states loose -

Tan tres e for 11t wtinta mav @ Fall off in artists followlers the
s

Pl i Fairness: defined in relation to
other tax payers

Does fairness require consent
to tax system?
Multinatiorals, non-residents cannd vote on

thetax system. Not bound?
Locke (1764} tacit consent
Rawls/Klosko: no specificcons entneeded

Residingor operating ina certain juris diction
implies benefittingfrom it and thus obligesto

Free riding violates fairness
Rawls: actng untainy k= not 50 much ha bragiong of

Free riding

Makinguse of provisions of government
without contributing
The Public Goods Game

Iim free-riders

5A4% XX

GeorgeKlosko: fairness thesis
Individuals are morewillingto pay theirtaxes
ifthey believe that others are payingtheir
taxes: important reason for tax compliance.

Explains emphasis onfaimessin current

and marz
qanarally, 3cng conrary 1o M2 Imnion of apractoa.
Happé: meidsa oftar snars impies st ers f2 3

Difference between fairness and
other principles (e.g.equality)
* Mostprinciplesintax law: obligation on
governments
* Fairness: primarily obligation ontax payers
towards each other

* Role of govemment: to ensure that tax
payers obeythe principle of fairness:
protect compliant tax payers fromfree
riders

Combat free riders

y* Incaseof (legal) tax avoidance not coversd
by GAAR:

— Govemment: meral appesl
— Non-govemmental organisations: media
exposure

— Consumers: boyeot

e
- Reputational risk an important factor for

businesses in deciding on pm%?:’_ )

schemes

Other forms of exchange of
information

Multilateral

— EU mutual assistance directive

— EU savings dirzctive & not only interest, slso
dividends, capital gains and other financial
income

— Luembourg 2nd Austriz will join sutomatic
exchange of information under savings directive

At

igﬁ::’rz:fc”ﬂs with heavier tax burdens to contribute no matter whether one has T e o T e e
. consentedto the tax system or not. _ “averyanz's tax cantibuian ks an u'm
/{;gﬂi nfins. Public Goods ks tor socaty and Taw Stzans nfos

European Commission|

F@Zﬂm Igmagaeanaxtmm ‘vasion ke N
oy an of favanle, Dl 350 Of TEeEE |
mmmmmm{ ) hanest
tpEyers snoud nt sufler 300BTE N INrEzesE B
maks up for revanue lossas Incurmed due 10 1Ex Taudsiars
and avagars”

- 2252013 "The burden of tacaton =hoUkd b spresd mars
[

Horizontal supervision not for
tax evaders

* Metherlands: for big companies

* Trusted relationship

* Solve current problemsinstead ofthe past

» Contractual obligation tax payer to discuss
possible tax issueswith tax authority

* Tax authorities will react quickly

* MNE:in theMetherlands also possible for

othertax payersto ask farcie’l?ryin
advance e

Combat free riding

‘Combineinformation already available

‘Oblige third parties to provide informatonto

the tax authority

— Employers

— Banks. pension funds and insurance companies

Metherlands:

~ one citizen service number (CSN) for all contacts
with government (tax. social security, passport,
pension, heaith insurance, bank scount etc st}

— Prefilled tax return :4_4"’

bw: Multilateral Agreement on exchange

of Finamal Information

Transparency and Exchange of Information for Tax
Purposes, Barlin: "and of bank secrecy’

Automatic exchange of data collected by financial
institutions.

51 countries as of 2017 (including the Netherlands,
severaltax havens, not US: bilsteral).

30 countries as of 2018 ({including Japan)

How can government protect
compliant tax payers

* Combatfree riders

* Combatfree riding

* >morecomplexin a globalised word
* Countries haveto work together

* Willingness to reduce tax competition?

General Anti Abuse Rules

1+ Activities are withinthe letter ofthe law, but
notwithinthe spirit.

' B Example: makinguse oftax exemption real

estatetransfer tax for married couples by
mariage for one day.

B+ Cannot be combatted by usingthe law

* Some countries (UK, Netherdands etc etc):
general anti abus e rule (NL: Fraus legis)
s,

Combat free riding

+ Impossible for one country on its own

+ 3 in aglobalised workd capital, patent rights etc
can be moved sasily to ancther country.

- Countries have to work together

- OECD: Bas= Erosion and Profit Shifting (BEPS)

project.
* EU: Actin plan to stranghen the fignt sgainat tax
fraud and tax evasion e

Right to privacy and exchange
of information
* Before: rightto privacy, bank secrecy
prevailed = individual right

* Now: obligation to contribute fair share
prevails= right ofthe collective

* Countries such as Switzerland, Austria and
Luxembourg (partfy} give up bank secrecy.

* Rightto prvacy of th e individual violated in
favour offairness
4"‘(“:’_ .

OECD BEPS project Action &:
harmful tax practices (report
sept. 2014)

“Hevamp the work on harmful tax practices witha
pririty on improving transparency, including
compuisory spontaneous exchangs on rulings
relsted to preferential regimes, and on requiring
‘Substantial setivity for any preferential regime. 1t will
1ake 2 holistic approach 1o evaluate preferential tax
regimes in the BEPS context. It will engage with
non-OECD members on the basis of the existing
framework and consider revisions or additions to
the existing framework.”

Abuse of Law in EU law
Cadbury Schweppes, C196/04" (...) norde for
SWICHON

BEPS Action Plan

* Dsta colledcn md matel o0 SERS mooEdETE
- Disclosue rdes cor g b faneing amgemmn
“ Make gisaue msTion meCTERE S Mo et

+ Dresimerz e wnoer
l{;wv—e

International shift: fromthe
individual; to the collective
Until recenthy: emphasis on rights of individual tax
payer
— (Sank)sacracy
— Savaquards fr t¥ payar In avchangs procadurss
= Prevant double taxalion
+ Because of the financial crisis more focus on the
coliective
— Pravan 1 avasion
— Exchange of inknmation

— Prevan doutie nan-tatan 42
= Mot black letter law but fair 5h

Combat freeriders

* In case of (illegaljtax evasion:
- Trace and punish tax evaders and their
advisers {vertical suparvision)
* Naharands: heaviar punishmants aiso for
amvsars

- Media covarage to deter potential tax
evaders and enforce veluntary compliance
- Nefeniands: foous on pESaT Wil High

At

Faimess goes further than abuse
of law

. Broad, relative, subjective concept of
fairness difficult for a judgeto apply

. Conflicts with prnciple of legitimate
expectatiors and legal certainty

/6 ofims

Important tool: (automatic)
exchange of information

st i 3t e
i e ok
Bilateral: in tax treaties ===
Accelerated by financial crisis and UBS scandaks
US 2 strang force:
- FATCA: snges g s neshaors (7T 1
US informatsan on US tank accouns
WA 3% 5 an pEymENS f mmman e
Many countries: ImarGovsmmantal Agraamant (5A)
" WINUS: gavarmmant sande infarmatan Instead of 7,
US must sand Iarmtion back.
— IS Wit amar counrias 25 Wl

Difficult issue: tax competition

UK tokes om Ireland wi
comporation tax regime

+ Countries competefor businesses and private
‘capital with their tax system

- Companies choose countries with low tax rates,
make use of disparities between tax systems

= Nocountry wants to be the first to move

Hybrsdboams ax bl worth illionsof euros choseed
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Tax competition threath for
BEPS-project?

Questions? E36B9MES

with warm regards
from Holland

* How far will the willingness of countries
to cooperate insteadto compete go?

* My questionto you: whatisthe Japanese

view?

Arguments against interference
of government

Government has limited information: market

can do better

Price too low because of government

interference: too much

consumption/production.

Undesirable side effects

Inefficiencies

Competition between states leads to

prisoners dilemma: Iesswelf;:%t_sr_rﬂh

Some examples of tax
incentives for creative industries

* Taxincentivesforfilm industry
* UKCreative Industry Tax Relieve
* Taxincentivesforartists

Other critical

remarks
- Succesfull films were also made
without tax incentives. —
- In 1989-2004 more Dutch films were
made without tax incentives (75) than
with (60) incentives.
Commercial succes not because of
incentives, but because films were
targeted at certain groups fike children
and fans of soap operas. Audience for I
artistic films did not increase. /g

Europe: prohibition of state aid
Article 107 of the Treaty on the Functioning of the
European Union (TFEU):

"Save s omerwize providsd In e Trastes, any =4 gransd

Tax incentives for film
(introduced in NL: 1998)
Targqovme Dutcn Incantves:
- impus for e Duich -mmsty and Incraase
prostavity of
- Blzgeuu-agmmsmmnm

- i3 3Ner fve yaars M2 fim Industy Wi D202
anmmu on Its own.

043 gatuct iosees ananst ;e ST O rae
m IMEEma in he fm, ware
£9203 3 inemies 1 e (273 G=ucton mmu
= invesimen) :\dmwe;m

lms

‘suftcen ¥ for S3AMpie) weuaum
25

mmraemné-?smm )ramayug

ratn.

Result of the discussions

As of 2007 the 20 miliion

Starting point: the market

Priceand quantity are set by supply and
demand-= market equilibrium

Reason for government to

terfere: marketfailure:

- Insufficient demand

- Insufficient supply

the market equilibrium

b Mot (only) price mechanism dec:d'e‘s—pnce

and quantity, but (also)bugetm S
democratic/bureaucratic procéz‘iha

How the government can
interfere (instruments)
* Legislation
* Information campaigns, nudging
* Directsubsidies
* Taxationandtax incentives

< Tax incentives only one of several

possible instruments!
/6"_""‘_* -

ample: minimum return Onix film cv

Participation: - 10000
Return 4444
Return excludingtax incentive: - 5666
Saved tax (=tax incentive) 8642
Netreturn includingtax incentive 976

Other countries face similar
problems

Many changes in the incentives because of
abuse and higher costs than estimated.

Film incentives do not create a film industry: too
many countries compete with tax incentives
Tax incentives stimulate commercial films, not
artistic films. Bacause the tax incentives take
away the risk less market orientation.
Conclusion: tax incentives for films are often not
an efficient or effective way to reach targets of

s gy

asons for government to interfere

. Stabilisethe economy: strive for balanced
macroeconomicdevelopment
{employment,inflation etc)

. Redistribution ofincome
Influence allocation decisions

>Why should the govermment interfereinthe

marketfor creative industries?

* Reason2and3?

Important questions

* Why is govemment interferance
necessary?

* Whatis the policy objective?

* Whatis the most effective and efficient
instrument to reach this policy objective?

* Theanswersto these questions should
decidetheinstument /6,,',4,

Returns on several investments for
individual investors in various films

T T
pe

eative industries: individual goods

Reasonsto interfers in allocation process:
Market results in high costs, economies of

scale 3§

Government monopoly necessaryfor key
industries 7

Imperfections ofinsurance marketa
Positive external effects

Paternalism P

Redistribution ofincom &2 /(.("_""1’ )

Reality

- Often not the questions, but where the sssy

maney is decisive

« Influence of strong lobby groups: great benefit of

a small group, relafively smallcosts for large
unanimous group of tax payers

« Ministries prefer a tax incentive {does not reduce

their budget) over a direct subsidy (which
reduces their budget)

= May lead to use ofin=fficient and insfizctive

instrument of tax incentives and not reaching the

policy goal et

01/2003: Evaluation of tax incentives

Only 27 ofthe 40 films made in 1999 and

4 2000 had a Dutch character.
Thefilms costintotal DFL 540 million (app.
36578 millionJPY), only 37% spentinNL.
Budget per film increasedfrom 2.5 million
guilders (app. 189 million JPY) per film to 20
million (app. 1355 million JPY): higher wages|
improvedtechnical quality, more marketing.
Negative effect on market orientation, hardly
any effect on production sector

Filmi ives are not effici o i

rong lobbies and tax competition
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Private support of mucisians (France)

i Musical instruments may be too expensive for
. talented musicians.
C L iring musical i which
they give on koan to musicians may deduct the
acquisition costs (over 5 years) in France
Advantages:
— Musician can play an instrument which fits
his/her talent

— Public can enjoy this
— Company has a direct bond with musici

Additional benefits nextto VGTR, FTR

an additional deduction

additional deductionresultsinaloss:
payable tax credit

Both are calculated onthe basis of EEA core
expenditure upto a maximum of 80% ofthe
total core expenditure by the video games
comparty.

Core expendture: expendture onpre-
development, principal photography and
post-development.

Ireland: artists exemption
Since 1969: first: full exemption, 2006-2010: €
250.000 exempt
Neow: € 40,000 per year of profits of writers,
composers, visual artists and sculptors from the
sale of their work xempt from income tax
Must be an original and creative work having
«cultural or artistic merit:

Concluding remarks

Theatre Tax Relief

« Cultural test (European Economic Area)
Fortheatre production companies to
supportthe production of plays, musicals,
opera, balletand dance.

Reliefat a rate of 25% of core expenditure
that occurs within the EEA (European
Economic Area) forregionaltounng
productions and20% for other theatre

produciions. {6:,___’ .

Drawbacks

Artists did not pay tax until 2006 and significantly
less tax than other people after 2006: fair?

Many foreign ariist moved to lreland to benefit
(singerLisa Stansfiekd, authors Ivine Weish
and Michel Housllebecg, pop band Def Leppard,
singer Elvis Costelk)

Many rich artists benefitted

Mot only used by artists, also by sportsmen!
poifticians, journalists publishing books

Tax incentives give benefits to certain

industries > stronglobbies for introduction

Maketax system less fair

Can costs more thanwas anticipated >
costs are bom by all tax payers, benefits for

asmall group.

Can lead to tax compefition and all countries

being worse off afterwards.
What arethe benefitsfor a countryas a

whole?

2afians S Wore
o e

i artsts fllowien the
b

What were they looking at?

W.¥outDS coma3ich vePul 1J38q)

i P P e ek o
o 33 A

erthe

Tax incentives for artists

* European Union: reduced Value Added Tax
(VAT) rate for:
— At works sold by the artistor his heirs
— admission to shows, theatres, cicuses, fairs,
amusement parks, concerts, museums, 2005,
cinemas, exhicitions and similar cultural vents
and facilities.
* For exampleinthe Metherands instead of
21% general rate, 6% reduced rate
* Question: isthis effective/neccessary?
-» price elasticity

Private support of artists though
companies (France)
For companies that acquire works of art of
o living French artists: deduction of acquisition
price (overSyears)ifthe artis pemanently
on display ina location opento the public.
Several advantages:
— Support of contemporary artists
— Public is introduced to contemporary artists

E36BVHED

with warm regards
from Holland

»
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Official visit 29-31 October 2014

» Invitationfrom Japanese govemment

King Will andQ
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Unique trade relationship 1641-1865

¥ 1509 Ducn enips armived in Firado

' Dutcn: rade mora importam an raiigion: not ke
Souguase missionanies

1641 10 1853: onfy Holand and Cina asowed 10 ¥ade Wity

Japan

AS of 1641 Duich anfy In Dapma, bay of Nagasadl

Duich bacame Japarrs WInow an e warkd

Ve Ewo[o0yen~0.72
eéf

Japanis still very
important for the
Netherlands

a jobs)
Shiri Ztserjaganzse NN .
© yossma “DUKN 2mpioyass 'ua:gm:fm

ed by an economic Dutch mission
An old tradition| 3.3

y are there so many Japanese

companies in the Netherlands?

Why are there so many
economic relations?

Netherlands in international
rankings

Long history of
relations

stayad
Knwaledge on maps, ship busding,
navigaton, war.jan Joosten van
Losensieyn (Yaesu-s3n) st nare:
Yaz=u Extof Tokyo stason
Resut offia parmission for D2
Nehariands 10 ¥ad2 with Japan

Performance overview
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Participation exemption

- Eepea m{mga‘ammm

fr haidings and sub hokdngs.

Japanese community in the
Netherlands

= Over 8000 Japanese
individuals inthe
Metherlands

* Most: employees of
Japanese companies
inthe Netherlands

* Most (60%) livein
Amstelveen (nextto
Amsterda

Tax factors in attracting foreign

investments
- Corporate Income Tax rate 25% (20% for first €
200,000 (27 7245087 miion yen)
ime for Research and Development
STV “?aﬂemwem rate of 5%; bess wage tax)
+ Participation exemption {no tax on capital gains
and dividends from qualitying sharehakdings)
+ Tax trasties with many countries
- Mo withhaoiding tax on interest (sxoept for centain
proft panicipating ans) Sad 1oy Shies
- Dmdendwnhholdlmmﬁ% reduced undsr tax
treaties, 0% when using spacific Dutch holding)
- NoControlled Forsign Company rules

- 30% tax bresk for highly qualified foseign
ok ighly ot /ga s
- cogperative tax sutharities

| Wl Reason fortax treaties

4 Johnhasthe US nationality

Johnlivesin the Netherands
Johnlectures in Japanfor 8 months
- which country taxesJohnsJapanese

wage?
Heineken NV is a Dutch company
Heineken NV owns a factoryin Japal

‘Which country taxes the profits ofthe
Japanese company? /6

Corporate income
tax rafe”™

Countries can tax based on

* Mationality /incorporation
* Residence oftax payer/ company
* Source ofincome

->may resultin 3 countriestaxingthe
sameincome!
—>Solution: tax treaties: decide which

country may levytax
(6".‘".‘_"_ -

Cooperative tax authorities

Dutch tax authorties gwa advance certainty
on thefiscal effects ofa planned transacion
(exceptfor possibly abusive situations).
‘Advance Pr\u%a\greemem‘ (APA)an
'Advan ce Tax RuUling (ATR)pradtice.

es advance certainty ontransfer

. giv
Fnc\ng (the price the Dutch company pays

0 or receivesfrom a foreign group
company).
ATRIis anagreementonthetax
charactenization of international corporate
structures, such as advance certainty on
the application ofthe participati
exemption, Sofemg

Taxation of business profits

@
=
w
E
Ed
3

2= \ .4‘(‘,2"-1,-.

Tax treaties

TheMetherlands has concludedtax treaties
with 91 countres, induding Japan
Makes the Netherlands interesting country to
investin: lessrisk of double faxation
el Example: treaties reduce dividend withholding|
[l tax for larger shareholdings from 15% to 5%.0
% (Japan: shareholding=10%: reduced rate of|
5%)
Example: students and business apprentices
taxed in their country of reside business
apprentices ifstay islessthan1year)

Cooperative tax authonties

=+ Foreign investors cancontact the

| International Investors’ Desk (APBI) far
information and advance cerainty onthe
tax implicatiors of a first potenti
gxgs mentmtheNetha ands of more than

El* Dutch tax amhomms are concluding

agreementswith big cornoratetax \(ers
regarding greater emphasis on

and on providin certamtygtax authormes}
and information (tax payer)inadvance
instead of checl ksbythetax authorities in
later years. Focus onTax Col

Framewaork ofthe company.

Participation exemption

_-._.
mn .
-

=
=
o
=
=
3
=
/6:"':’,,

Special tax regime for expats

Employze with specifc expertse hird from
S D e
i mployee's taxal
Pttt allowanez (no
m? e The restis v.axabie{al
%r o Ty et wih 3 axgmum of
103 maximum rate of 36.4%

Ie lary of J [
S L s
100000=€42351"I7|E€ 00,000 is taned at
Qul&r progIEssive inCome taX rates and €

e ruling lasts for 3t most 8 years
:’é.’_"t‘_" .

Conclusion

Japan andtheNethedands have long
lasting economicrelations

* Not onlysomething ofthe past, butalso
ofthefuture

* Taxis an important factorl

Unique trade relationship 1641-1865

1609 Dutch ships amved In Hirado
Ducn: ¥ada mare important ian raaglon: not ke
juase miszionanas.

Portg
1641 10 1353: onfy Hofland and China alowsd 1 ¥ade Wity

Japan
A5 0 1641 Dutch oty in Defpma, bay of Nagasad
Duicn bacama anrs Window on e worid

763 o

$ 50 oon

B

Philip Franz von Siebold

Garman goctor, mubymasagmmm
30ut J3pan, peopie and

3pan Muzeum Sodis Y KIbh V93
Curranty over 300 objects on show and
ontons

N2012 335533, N 2013 35433 vishors
< Si200d Mamara Mussum Nagazsd

Japanis important
forthe

Long history of
relations

Estmatons
‘EXpOrt £om J3pan 1 NL: § 427 mion o
Impantin J3pan wom NL 3 175 masion awa

incent van Gogh(1853-1890)

wiyo-e primts. Heand s
msaa.nyoe prifts £ 3 whie- many st in
Van Gogh Museum Amsterdam

+ Japnaizenia was e tam n2 used 1 oxpress he
imfuance of Japanase at

- Hemads fyas copiss of udyo-2 prinis, 2
Courtesan and 12 two shudiss afr Hirosnge.

panese t

* King Willem-Alexander and Queen Maxima

+ Accompanied by an economicDutch
mission ; 2
* An old tradition!

an Gogh Museum Amsterdam

+ 1888 new museum wing designed by Kisho
Kurokawa ( made possible by The Japan
Foundation and Yasuda Fire & Marine Insurance
Company, Ltd. Tokyo)

+ 2015 new entrance designed by Kisho Kurokawa
Architect and Associates

« Many Japanese companies are member of the
Gilobal Circle which supports the museum
(examples: Asahi Shimbun, Canon, Mizuho bank.
Kikkoman)

* Many Japanese visitors

Louis Couperus (1863-1923)
One of the most important Dutch writers
Was infulenced by the Japonisme fashion, read
Japanese stories, visited an exhibition with
Japanese ant in 1921
Was asked by a Dutch newspaper to make a
trip to Japan in 1322 3nd to report.
32 Jetters were published in the paper, later in
2 book, in 2013 republished.
He was disappointed: the real country did not
meet his idealistic idea, ‘too westernized, was
ill and in hospital in Kobe
However, he made a book wil
stories. published in 1924 after his desth
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sociation Friends of Asian art
(VVAK)
Sinca 1918

Opject: graster awaranass of Asian At stmuiaie imerast

and acagemic researcn (ncudng Jagansse 1)

2013 645 mamoars, 133 new mamdars

Lmr,anmmmwm cnar Sty of Astan-Europe
‘Cutral Dynamics, Wit Spacial AfiaTion 1o Matenial

memmﬂmmmmumﬁ

‘Camaction on Koan inhe Riksmusaum

NROWNDEL AL M

%

e PR

Shurg Wor cesgmaesn 2130
T

S—
The Fat Minz Hrtx of e Fuen s

Japanese collection in the
ksmuseum Amsterdam (7 s X 7
) N A LESZEEE)

/6:(#:1 <

risnn
ASIAN ART

W, * Leiden University since 1855: Japan
studies (ba_d\e.i‘ofand master)

* Since 1982 Tanukistudent association

ihon no Hanga Amsterdam|
Privai2 musaum In 3 canal house In
Amstardam

Japan at university

E36B9HED
with warm
from Holland

5 Housing taxation in the Netherlands

Popular Japanese culture in the
Netherlands: Manga & Anime
« When | was young: Kizine Annemarie: RKER

. TQ794?‘ Pz i 0 Pl Ao

= Now vary popuiar: manga book s3ee are Incrassing In
NL, wharass 5326 of Oihar DOOKS dacrasse.

= Mangaevams, DOOKsNOps. resaICN

National law on assessment of
real estate (WOZ)
* Since 1995: municipalities assess the value
of properties and levy property tax
* Objections mustfirstbefiled at municipality,
appeal attax courts

* Supervision ofvaluation by
‘Waarderingskamer (Valuation Chamber)

* Municipalty cansetthe tax rate.

J Facts andfigures: private ownership 2005

o swras

Tewl Cuma el hasaeg ane S saces s
e s
™. .

s
e
o
e
s

Differences intax™"™
rates

Private dwellings: ownership versus
renting

- G-m pam_dvmhmher Eumpaan countries rel

e

few people own their house (56.4% frsibesivin
the Netfierands only2 1% in Amserdam)

- Reason: many chesp rental houses, sutsidzad by
the govemment [NL 343 social housing, in
Amsmeldam&ﬁ{ No ne=d o buy, chesper to rent

- Ovart suershp nas nerezsad
{19750my37 b s ig cities)

- Boom until 2008, since then pricss decreased.

- B afersnces ntnz Neheranas prassin

ies[Amsizrdam) are increasing, in cou
e Betdere cii Aereaang

LLERTRRRRLRENLERNRED

Income localtaxes, OZB = property

Municipalities are bound to
taxes

national rules: little discretion

» Can onlylevythetax from:
-house owners
- owners of non-houses (companies)
-users of non- houses (idem)

* No income policy by municipalityin tariff
and exceptions, only tax cancellationfor
thepoor

* Propertytax mostimportant f
income for municipalities (ﬁu?n‘?nm e}

Impaortant source of income for
local municipalities

Cadastre establishedin 1831
Used to levy land tax: % of the value ofthe
lease orrent
1970 Law on Property tax (Onroerende-
zaakbelastingen)for municipalities
1973 firstlevies by municipalifes, since
1980 all municipalities.

Tax basis: 19705quaremel%‘995marka
value o

Valuation decreased slower
than house prices.
Municipalities raised rates to keepthe same
income.

Taxis raisedonthevaluationofthe year
ore. [ —————
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WOZ valuation of muni
also important for national taxes

* Giftand inhertance tax

* Personallncometax

* However: objections and appeal only
possible with local govemment.

* Mo seperate possibilityto appealto the
valuein the other taxes

Comparison
- House valuz EUR 1 million, debt 800,000, interest
5%

Taxation according to general rules: (1 million-

Ml £00.000)x1.2%=EUR 2400 {231,600 JFY} 1ax
. Taxation because of incentives: income T0D0-

interest 40,000= 33,200 income. Negative

income may be deducted from other

income {for example wags)

jess tax 52%: EUR 17,316

(appr. 2.4 million JPY)

Gift and inheritance tax

Heirs can ask for a new valuation with the

municipality and have right to appaal.

Problem of time lag with decressing prices

Example: persen diss on 25 December 2014,

valuation as of 1 January 2013 used as tax base

for inheritance tax.

Might be 2 big difference with the price for which

heirs an sl the house.

Since 2012 heirs may choose the valuation of the

next year {in the example: as of 1 January 2014)

Stilla problem i the price has dect further
e

Incentives under discussion

s T
201 EUR 9.2 Daman {1241
E

- Pricss ofhousas have Incraasad,
mﬁ“ﬁm&

Inorasss of intaras raie 3 —

axation of wealth in the Netherlands

PANaa prorrty waichis ol o of 2n e s
determined on he Dais of 3 daemad retum an Incame Fam

aamgeanmeams
yesincome nat toxed. i cosk {Re oxampe

maeemm]m =
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Pressure to limit/abolish tax
incentives
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2013-2014 changes

2012 obligation of annuity repayment for new
buyers. Extremely complicsted

2014 and later years: gradual raduction (0.5% per
yesr) of maximum rate of deduction: 2014 51.5%,
2015561 % etc > 38% in 2042

Government: end of discussion. efons

Is this true? Al
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Generation problem

* Older generation bought house againsta
lower price, can still fully deduct interest

* Younger generationis confronted with
higher prices forhouses and hasto repay
annually, geta lower mortgage

Tax incentive for private ownership :

(1) low deemed income taxed ax incentive for private ownership of

houses: (2} deductibility of interest

‘The interest paid on the loan for 3 private dweling
deductible from taxable income during 30 years
atthe progressive rate (max 52%)
+ Since 2013 obligation of annuity repayments
- Therefore, owners of houses in general have
witian gt reg negative income from their house (interest on
Fom debt excesds by farlow desmed income)
pay dacts) - Low deemed income plus deductibility of interest
= Incama o hous never mor2 nan 0l thersfore mare attractive than
1.2% taxation of other assats. /5

Only some minor changes Mo real action

overthe years ‘Political suicide'to discuss abolishment of
interest deduction: many voters profit from
this incentive

Fear that abolishinginterest d eduction
would causefinancial problems for many
house owners, a steep decreasein prices of
housesandloss of jobs

Gradual abolishment might be beneficiary
for currenthouseowners but negative for
young people who still have to pay high

2001: anfy Intarast for 2 house Indhvidudis 12 Iving In ks
decuciis (sacond NoUsS I 1Exed on ganaral 1 2% russ)

2001: Imarast datucion EMARIY 30 years

2003 350 deamad Incame for 2 valuz of 3 s avar
EUR 1,04 mamon (D 0R3MS] MNCOME MENMizad).

/5 e

Toconclude BEOHDrES
* Discussion aboutinterest deduction is not
yetfinished

* Metherlands still veryvulnerable for
increases ininterests rates

* Big inequality between olderandyounger
generation

* To be continued!

dﬁ

6 How tax legislation can support private partronage of the arts and cultural

heritage

(W How tax legislation can support private
patronage of the arts and cultural
heritage
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Drawbacks of tax incentives

* Mot enough information and democratic
control
Perceivedas free lunches:seem for free, but
costgovemment money just as direct
subsidies
Tax incentives must be accountedforand
controlledinthe same way as direct
subsidiesto ensure an efficient and effective

Importance of private initiative ‘Cultural entrepreneurship’ and

* Historically: kings, emperars, Cultural patronage
wealthy citizens

Tax incentives vs direct subsidies
| Tanincamvas: ragucad raie, da0UCHON, SXaMpNON Sic.
targeiad Stpromatan of an and cutaral hantaga.
= ‘Chaica batwaen tax Incantives and diract subskly shoukd

Tax mcentwes vs direct subsidies

[+ T ncamivas: racuced rae, o20UCtON, SXEMEION &K
targeted 3t pramatan of art and cutral Maraga.
‘Chaicz batwaan tax Incantives and diract subskdy shoukd

* After 1945 government took
over from private intiative in
most European countries

= Priv ata Initiative still

Sometimes tax incentive more
fficient/effective than direct subsidy:
Creating a bond betwesn the public and the
cultural institutions, creating res ponsibility
{deduction of gifts, cultural investmants)

Quick way of raising funds to preserve cultursl
heritage (possibility to pay taxes with art)
Preserving monuments by engaging private,
‘owners (3 incantives for privately owned
monuments)

Ensure scoess to privately owned culturalinatursl
heritage (tax deductibiiity of costs of presrvation |
restoration /acquisition) 1’6"‘“’

Object: focus of cultural and hertage
institutions not only on government subsidies|
but also on possibilties in private sector
Best practices and awareness of possibilities|
Tax incentives can support this policy and
can helpthe nvteiniﬁative

Importance of private gifts for
cultural and heritage institutions

e - Broadening the financial base of cultural and

heritage institutions (not only government
subsidies): more funds

- Strengthen the financial basis: gifts of private
individuals less sensitive to poitical and
economical changes provided institutions crested
abond

+ Strangthen the social basis: private gifts provide
an opportunity to create and foster a bond with
the public.

Private giving supported by
deductibility of gifts from income tax
. In many countries, forexample Japan,the
Netherlands, USA

* Requirements differ: Japan relatively strict,
inthe Netherlands easierfor small and

experimental NPOs to qualify for deductible
gifts, USAin between

* Respaonsibility of cuttural & heritage
institutions: make use of available tax
incentives AMD makethem kn othe
public ﬂ
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From private to public property:
acceptance in lieu of tax

Possibility to pay i
works of art, manuscripts, hemageoqe«ns and
historic documents.

« lreland, Spain, Italy: also other taxes
(companies!)

» Quick way of preserving important work.

~ Noneed tofind funds for direct subsidy

Easons fortax incentives for making
ately owned cultural heritage public

Lean to a museum or making = private collection
accessible for public leads toextracosts (security,
transport), risks {damage) and hassle so why open
upa public collection?

Hewever, private collections may be very interesting
forabroader audience: in the common interest to
give an incentive to make private collections public

Prevent export of cultural heritage/

stimulate import of cultural heritage
- France: 3 company which buys cuhural hariage

iequrements are met [sgproval of Mty of
Finance necessary). The object must be placed

ina Franch museum, stte lbrary of public

archive during 10 years after the acquisition.

Dbject may not be solf during this period.

Spain deduction of 15% i nationsl culural
heritzge s acquired abroad. Requirement: the

¥ cuktural heritage must remain st least thres

years on Spanizh terrory. No obligation 1o apen

it to the public. &

1ax with pre-eminent

Tax incentives for volunteers
"* Volunteersimportantto create abondandto
reduce costs

Inthe Netherlands: nowage tax ifthe

reimbursementis less than€ 1500 per year
yto deduct costs

reimbursement as a gift

[ax incentives for privately owned
istrated estates of natural beauty
Estate: real estate locatedinthe Netherlands
with forests (atleast 30%), can be witha
houseinsofar as ititfits the natural beauty
Atleast5hectares. Example: =
Obligationto preserve the estate and further
the natural beauty.

Since 1928: to prever eirs hadto sell
or divide the estate to pay inheritance tax.

Private support of artists (France)

For companies that acquire works of art of
living French artists: deduction of
acquisition price (over Byears) iftheartis
permanently ondisplay in alocation open
to the public.

* Several advantages:
- Suppon of contemporary anists
— Public is introduced 10 contemporary anists

incentives for cultural investments

Cultural investments: Shares in' loans to
designated cultural investment
Twotax incentives for cultural investments upto
3 maximum investment of EUR 55,145 (spp. 7.3
milion JEY):

. Exempt from personal income tax on wealth
(effective rate 1.2%)

. Tax credit of 1.3% of the totalinvestment
Because the tax incentives aliready gave a
return of 2.5%, low interest on the loans

Abolished as of 2012 because of.
cuts /W

Difference between
acceptance and giftsin kind

+ Acceptanceis NOT a gift, but a way of paying taxes
{not with money but in kind). In the Netherlands
120% of the value (you geteven more than youhand
over)

. The donator of a gift is free todecidewhich museum
will get it; acceptance means the object becomes
State propenty. The State may give i on koan toa
museum supporting the appicaton for

+ Strict reguiations and requirements apply

+ Japanese incentive not often used?

Again ibilt

x incentives for estates of natural

Giftand Inheritance tax: full exemplionifthe
estateis opento the public and willbe
maintained foratleast 25 years

Mo real estate transfertax

Mo municipal real estate tax, nowealth tax
over grounds, only overred u:edvaiue uf
house (80%)

Exemption of corporate income tax

for estates of natural beauty /6

rivate support of mucisians (France)

Musical instruments may be too expensive for

talented musicians

Companies acquiting musical instruments which

they give on loan to musicians may deduct the

‘acquisition costs (over’ years) in France

Advantages:

— Musician can play an instrument which fits
his/her talent

— Public can enjoy this

— Company has a direct bond with musici

— Conporate image comparny /{

Triodos Cultuurfonds

Return (including tax benefit of 2.5%):
200612007 2.2%; 2008 9.9%

. 53.8% of funds invested in cultural projects (veal
‘estate only): performing arts 74.2%: museums
17.3%; expenimental places 8.4%

- Still existing, less investors

Can be used to preserve a view

Reductionsin tax may be a reasonnot to
build onthe land but preserve it to gether
with the view.

Inthe Netherlands often supportedwith a
proivate foundation collecting gifts to
preservethe estate

The publiccanvisitthe estate and enjoythe

Concluding remarks

% Tax incentives canplay animportantroleto

achieve goals of cultural policy
Responsibility of govemments: make sure
thattax incentives are effective (bestway to
reach goals) and efficient (at lowestcosts)
Responsibility of cultural institutions: make
use oftax incentives, make an appealto the
public, create a bond and engage the public

inthe activities aftheculmra\i/nsétin.lﬂon

W 10008 TNLOVEr 10008~

taining privately owned cultural heritage: tax
incentives for monuments

Too many monuments for government to ‘
maintain
Ide behing tax incentive: people will take good
care of their house: incentive to maintain
monuments
Individuals owning a monument may deduct
costs for maintenance over 2 certain threshold.
Reduced local real estate tax for monuments

Some European examples
(Germany: deductibiity of a percentage of costs for

Siain:similartax inoentie fo companies: deduciion
15% of the casts of maintenance, reparatios
rastoration, i semination and extibions of sted
national cultural heritage if it is open to the public.

PI6BONES
with warm regards.
from Holland

Tax and Social Security in
the Netherlands
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Dutch social security system
Public
‘Socialinsurances legislation: protection from
loss of income and medical expenses
2. Supplementary income support provisions:

risks. paid for by
banefits. child bansfits, young handicapped)

Private
Obligatory employers’ payments fe.g. 2 years for
sick employees)

. Additional private anangements, £.g. haher

payments in caseof unempioyr
Collective private pensions

p ////,w, 3

et an saRdaty: 10 i insen ramm (ospansent

" ninzama) ang paymans.

— Naional oid ag2 pansiomn, suniving dependents
pansians, haail insuranca, sxospiondl madical costs

Employee’s insurances

iy
~ B352d 00 INEWENCE rEMIUT dEpEds On DRt (% of
wagE
— Unemgioyment Inzwranca, Wness Insranca, Invakdly
mewrance

equality resulting from ML primary income
ribution mitigated by social security andtaxes

xpenses of Dutch government
pes.

B orespccreeeenen)
=

Employes insurances make employees more

expensive than s eff employed contractors

Furthermore: labour law inthe Netherlands is

ratherunflexitie:

— Difficult and expensive to terminate employment
of employess with 3 fored contract

— Relatively high minimum wages

Resultin times of crisis: employers donot

employemployees, but hire cheaper seff

employed contractors oroutsource ta

cheapercountries
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Every box a different tax rate

* Box 2: substantialinterest=more than5%
ofthe shares of a company. Fixed rate of
25%

+ Box 3:incomefrom savings and
investments: demmed return of 4% of
difference between assets and liabilities
(realincomeis not relevant). Fixed rate of
30%.

* Box2and 3 onlyoneregime,in box 1
different regimes....

Tax expenditures

Revenue losses attributable to tax provisions
Resultfrom the use ofthe tax system to
promote social goals without incuming direct
expendiures.

" ill

Different regimes in box 1
Profits fromenterprise:
— Deduction of costs
— Several allowances for investments, for being
seff employed etc.
~ 14% of profit is exempt-> reduced effective tax
rate: 44.72 % instead of 52%
Wages
~ No deduction of costs
- Employer can give tax fres reimbursements
Income from other activities
— Deduction of costs.
— No special allowances or profit exemption

Dutch tax exenditures

e i
Sucarmesas E

Srote arencisescenrs

resmatimssas

tax expendi I
benefitand how muchtheyreduce revenue.
Tax expenditures are tax provisionsthatare
notstructural features of the income tax or

e

ch personal income tax system
"* Onelaw, severalregimes:
1. Box 1:incomefrom labourand house

1. Profits from enterprise

2. Wages

3. Results from other activities [

3. Annuity payments

— 5. Income from private dwelling
2. Box 2:incomefrom substantial interests
3. Box 3:incomefrom savings an

investments tofons

Tac barde 8 o e woge

C ison effective tax and
entrepreneur (with national insurance
premiums, without employee insurance
premiums)

arrmaa o Pab e st Saarma ka6

Result: tax system has become

too complicated
Income deductions reduce the tax base (> higher
tax rates togetthe
income
Income reductions and tax credits make the tax
system more complicated > difficut to
computerise (pre-filled tax return)

% "

0Old question:the best tax system?
Jonathan Swift (1667-1775)
Gulliver'stravels Part lll, Chapter VI
2 m grand academy of Lagat

has a
tax reform which must make the tax system (box 1
& deductions) less complicated, more fair, and
giving a bigger incentive towork (lower box 1
rates, less deductions and tax credits)
-> Political debate has started!

Every box a different tax rate

¢ Box 1:incometax and national security
premiums =

come deductions and tax credits
(tax expenditures)
— For enrapranaurs In bax 1

- For 3 tax payers Inbax 1, 2 300 3 (fr xampi Bmony
apmnses, soucatona

— Amout of Income not reevant for aMOUT! of Danett:
‘2varyDody n3s D2 samedmnett > mors tar
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Annex3 Book proposal made during JSPS fellowship with prof. Goto.

Book prosal: Tax incentives for the creative industries

Prof. dr. Kazuko Goto (Setsunan University) and prof. dr. Sigrid Hemels (Erasmus
University Rotterdam)
For the Springer Creative Industries Series under the responsibility of prof. Yagi

Outline of the book

Contents, Table of abbreviations, List of contributors, Preface
Aproximately 5 pages

I Introduction Goto/Hemels
Aproximately15 pages.

II Theoretical part

Approximately 20 pages per chapter (compensation between chapters is possible): total of
60 pages

[I.1  Definition of Creative Industry for the purpose of this book (both profit and non-
profit) Goto

[.2  Economic Theory on the Creative Industries (including: why government
interference in the creative industries) Goto, O'Hagan (?)

[.3  Theory of Tax Incentives (what is it, how does it relate to direct subsidies) Hemels,
O'Hagan (?)

111 Cases: focus on specific tax incentives

Approximately 20 pages per chapter including literature references (compensation
between chapters is possible): total of 100 pages

[II.1 Tax incentives for museums and cultural heritage (gift deduction, exemptions of
inheritance and gift tax, acceptance in lieu of tax (pay tax with works of art), tax incentives
for volunteers: examples of the USA, the Netherlands, France, England and Ireland).
Hemels

[II.2 Tax incentives for films, television and video games (various tax incentives in
Europe (for example, Hungary, Belgium, UK, Asia (?) and the United States and the UK
Creative Industry Tax Reliefs) Name of (UK) author? If we cannot find anyone: Hemels

[II.3 Tax incentives for cultural investments of individuals and companies (example: The
Netherlands (individuals), Spain (businesses), Germany (businesses), France (incentives
for companies to support contemporary artists and musicians and to preserve cultural
heritage) Hemels

[II.4 Incentives for artists (example: Ireland artists exemption, reduced VAT rate in
Europe for works sold by the artist and the performing arts ) John O'Hagan, if he cannot
participate: Hemels

[I.5 Arts, crafts and other small enterprises (design, advertisement, clustering of
creative industries) Name of (Asian?) author? or Goto
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IV Policy recommendations and conclusion

Approximately 20 pages per chapter (compensation between chapters is possible): total of
40 pages

[II.1 Effective and efficient tax incentives (What can we learn from the cases in part II,
what works and what does not work?)  Goto/Hemels/O'Hagan (?)

[II.2  Conclusion Goto/Hemels/O'Hagan (?)

Index
Aproximately 10 pages.

Total: approximately 220 pages

The literature references will be included at the end of each chapter
The idea is, furthermore, that authors review the content of each other’s contributions

and make additions, comments and recommendations from the view of their research
field and/or jurisdiction. If possible, authors could also write chapters together.
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