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Editorial

Dear Reader,

The European Academy for Taxes Eco-
nomics & Law will close for the Christ-
mas holidays from December 19th un-
til in 5th January 2009. Thus this is the 
last issue of Europe Today in 2008. 

2008 has been the Year of the Inter-
cultural Dialogue: Cultural diversity, 
through dialogue, enriches our socie-
ties and offers each and everyone the 
opportunity to contribute to our indivi-
dual fulfilment. Me and my colleagues, 
we had the chance to get known to 
people from all cross Europe and con-
tribute to the dialogue in our own me-
ans, too. We once again like to thank 
all experts for their continued support 
and for their contribution to Europe To-
day.

Above all, 2008 has been a year of 
real `big´ topics. Food and energy 
prices are on the rise, while Europes 
energy dependency and needs remain 
to be resolved. Unemployment and in-
flation is high in most Member States 
causing tensions and social problems. 
Terrorism is still a driving topic and will 
remain so in the years to come. The 
Lisbon Treaty has failed as European 
citizens have voted against it. Both 

EU presidencies of 2008 have placed 
emphasis in taking Europe one step 
closer to the people and to strengthen 
the political and economic weight of 
Europe. 

Two positive developments should be 
pointed out: The European Union ma-
naged to show a common strategy in 
the conflict between Russia and Geor-
gia. Additionally, the EU has played a 
remarkable role in regulating the finan-
cial markets. One could easily say that 
Europe is gaining more and more influ-
ence in world politics, if acting as one. 
On the other hand Europe remains a 
Union of different nations with different 
needs and historic interests. 

At the close of the year, there remains 
alot to be done to attain the Lisbon 
Goals. And we are awaiting what there 
is to come in 2009 - the European Year 
of Creativity and Innovation. We wish 
you a relaxing and peacefull holiday. 

Enjoy reading.
Yours,

Christine Döbler
Editor in chief
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Book Recommendations

European Union Discrimina-
tion Law: Comparative Per-
spectives on Multidimensio-
nal Equality Law  
by Dagmar Schiek: (Author) 

EU equality law is multidimensional in 
being based on different rationales and 
concepts. Consequently, the concept of 
discrimination has become fragmented, 
with different instruments envisaging dif-
ferent scopes of protection. This raises 
questions as to the ability of EU law to 
address the situation of persons exclu-
ded on a number of grounds. This edi-
ted collection addresses the increasing 
complexity of European Equality Law 
from jurisprudential, sociological and 
political science perspectives. Interna-
tionally renowned researchers from 
Scandinavian, Continental and Central 
European countries and Britain analyse 
consequences of multiplying discrimina-
tion grounds within EU equality law, con-
sidering its multidimensionality and in-
tersectionality. The authors theorise the 
move from formal to substantive equality 
law and its interrelation to new forms of 
governance, demonstrating the specific 
combination of non-discrimination law 
with welfare state models which reveal 
the global implications of the European 
Union. The book will be of interest to 
academics and policy makers, in parti-
cular to those researching and studying 
law, political sciences and sociology with 
an interest in human rights, non discri-
mination law, contract and employment 
law or European studies. 

Routledge Cavendish, 1 edition, Oc-
tober 2008, Hardcover, 448 pages, 
ISBN-10: 041545722X, ISBN-13: 978-
0415457224

The Euro at Ten: Europeanization, 
Power, and Convergence 
by Kenneth Dyson (Editor) 

With Economic and Monetary Union 
(EMU) the European Union is embarked 
on a major historic political project of for-
midable technical complexity. In Janua-
ry 2009 the Euro Area will be ten years 
old. 
What does the evidence from the first 
decade tell us about the significance of 
the Euro for the EU and its member sta-
tes? This book brings together a range 
of recognized academic specialists to 
examine the main political aspects of 
this question. How, and in what ways, 
has the Euro Europeanized states 
(members and non-members), their in-
stitutions, policies and politics? What 
have been its effects on the location and 
use of power? Has the Euro generated 
convergence or divergence? What poli-
tical patterns can be identified? 
The book offers the first, in-depth and 
systematic political analysis of the first 
decade of the Euro. The book contribu-
tes to Europeanization studies, compa-
rative political economy, and studies of 
Economic and Monetary Union (EMU). 
It will be of major interest to students of 
the European Union and European inte-
gration, comparative European politics, 
and area and ‚country‘ studies.
Kenneth Dyson is Research Professor in 
European Politics in the School of Euro-
pean Studies, Cardiff University, Wales. 
He is a Fellow of the British Academy; an 
Academician of the Learned Societies of 
the Social Sciences; and a Fellow of the 
Royal Historical Society. He was awar-
ded the German Federal Service Cross 
(first class) and is co-editor of the journal 
German Politics. He chaired the Euro-
pean Studies Panel in the UK Research 
Assessment Exercises (RAE) in 1996 
and 2001 and was a former chair of the 
Standing Conference of Heads of Euro-
pean Studies (SCHES) and of the Asso-
ciation for the Study of German Politics. 

Oxford University Press, USA, Oc-
tober 2008, Hardcover, 470 pages, 
ISBN-10: 0199208867, ISBN-13: 978-
0199208869 

Global Financial Regulation – 
The Essential Guide
by: Howard Davies and David Green

As international financial markets have 
become more complex, so has the regu-
latory system which oversees them. The 
Basel Committee is just one of a pletho-
ra of international bodies and groupings 
which now set standards for financial 
activity around the world,in the interests 
of protecting savers and investors and 
maintaining financial stability. These 
groupings, and their decisions, have a 
major impact on markets in developed 
and developing countries, and on com-
petition between financial firms. Yet their 
workings are shrouded in mystery, and 
their legitimacy is uncertain. Here, the 
two authors who have worked within the 
system describe its origins and develop-
ment in clear and accessible terms. 
This guide to the international system 
will be invaluable for regulators, financi-
al market practitioners and for students 
of the global financial system, wherever 
they are located. The book identifies 
weaknesses in a system faced with new 
types of institutions such as hedge funds 
and private equity, as well as the growth 
in importance of major developing coun-
tries, who have been excluded so far 
from the key decision-making fora. It will 
be essential reading for all those interes-
ted in the development of financial mar-
kets and the way they are regulated. 
While largely written before the current 
market disruption , subsequent events 
have tended to reinforce rather than in-
validate most of its prescriptions. This 
book is wholly authoritative and its jud-
gements carefully reasoned.
Howard Davies is Director of the Lon-
don School of Economics and Political 
Science. David Green is Adviser on In-
ternational Affairs at the Financial Re-
porting Council. 

Polity, First Edition, May 2008, 
Paperback, 200 pages, ISBN: 
9780745643496, ISBN-10: 
0745643507 , ISBN-13: 978-
0745643502 
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European News 

State Aid: Court defined Clear 
Criteria for the Implementation 
of a Recovery Decision
The European Court of Justice (ECJ) 
judged that France has failed to fulfil its 
obligations under EC Treaty state aid 
rules. It failed a Commissions decision 
from 2003 to abolish an aid scheme 
granting tax exemptions for the takeover 
of firms in difficulties and to recover the 
illegal aid already granted from the be-
neficiaries. The Court rejected all pleas 
brought by France. 
In April 2007, the Commission brought 
an action before the European Court 
of Justice against France for failure to 
execute the recovery Decision within 
the prescribed time-limit. More than four 
years after the adoption of the recove-
ry Decision, France had not taken any 
practical action to recover illegal aid 
from the recipients. France claimed that 
it was impossible to recover the aid from 
the beneficiaries.
The Court specified in particular, that 
where a beneficiary of illegal aid has en-
ded its activity by the time when the aid 
has to be recovered, the liability must be 
registered in the schedule of liabilities; in 
case the period for registration has ex-
pired, any available procedure must be 
applied to lift a time-bar so as to allow 
the presentation of claims out of time. 
As regards recipients which have trans-
ferred their assets, the authorities must 
check whether the financial conditions 
of the transfer complied with market 
conditions.
As regards the argument invoked by 
France of absolute impossibility to reco-
ver, the Court confirms that the condition 
of absolute impossibility is not fulfilled 
where the Member State just informs 
the Commission of the legal, political 
or practical difficulties involved in imple-
menting the decision, without taking any 
real steps to recover the aid and without 
proposing to the Commission any alter-
native arrangements which could enable 
those difficulties to be overcome. 

Far from Equality – Gender 
Gap in Employment in the EU
In 2007 in the EU27, the employment 
rate was 72.5% for men and 58.3% 
for women, compared with 70.7% and 
53.6% respectively in 2000. This means 
that employment rates for both men and 
women have increased, and that the dif-
ference in rates between men and wo-
men has narrowed. Nevertheless, in all 
Member States, the employment rate for 
men was higher than for women. 
The evolution of the gender gap decre-
ased in nineteen Member States and 
increased in the remaining eight. The 
gaps in employment rates between men 
and women increased most in Slovakia 
and Lithuania. The Member States with 
the smallest employment gender gaps 
were Finland, Sweden and Lithuania, 
and those with the largest were Malta, 
Greece, Italy and Spain. 
Share of part-time employment for wo-
men is four times higher than for men. 
From 2000 to 2007 this gap increased 
slightly. The highest increase was obser-
ved in Malta, followed by Luxembourg 
and Italy. The largest decreases were 
registered in the United Kingdom and 
Romania. In the EU27 in 2007, 30.7% 
of employed women and 6.9% of emplo-
yed men worked part-time. This has only 
changed slightly since 2000. The Member 
State with the highest share of part-time  
employment for both women and 
men was the Netherlands, whe-
re 22.5% of men and 74.8% of  
women work part-time. 

EU Solidarity Fund – Most 
Applications Rejected 
The Commission received 19 new ap-
plications in 2007, the highest number 
of applications in one year since the 
Fund was set up. Only four of these 
applications related to a major natu-
ral disaster  which is the main scope 
of the fund. The other 15 applications 
were presented under the exceptional 
criteria for regional disasters. Nine of 
these applications had to be rejected 
as they were presented outside the 10 
week application period laid down in 
the Regulation. 
These criteria  for the exceptional cri-
teria for regional disasters continues to 
be difficult to meet. The rate of unsuc-
cessful applications for the regional 
criteria, at almost two-thirds. For major 
disaster applications for which only a 
single quantitative criterion applies, 

the positive assessments have 
so far a rate of 100%. In 
2007, Member States and 
the Commission have once 

again invested conside-
rable time and effort 

in, respectively, pre-
paring and asses-
sing applications 
for smaller regio-
nal disasters that 
regularly lead to 
rejections. 

The Little Mermaid sits on a rock in Copenhagen, Danmark. This small and 
unimposing statue is a european icon and a major tourist attraction.
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More information on Evaluation, Control		
and Monitoring of EU Funds at the 
4th European Annual Smposium:
EU Funds 2009

European News 

Reform of the CFP Control 
System 
The control framework has proved to 
be ineffective as some 88% of stocks 
are overfished which treats both fish 
stocks and the livelihoods of fishermen. 
This is the reason why the Commission 
proposed a new Council Regulation to 
create a completely modernized sys-
tem for inspection, monitoring, control, 
surveillance and enforcement of the 
rules of the Common Fisheries Policy 
throughout the market chain, from net 
to plate. 
The proposed Regulation introduces 
harmonised deterrent sanctions across 
the EU, one of them is a penalty point 
system for infringements committed.  
EU financial assistance can be suspen-
ded or reduced, the fisheries closed, the 
quotas deducted, and the of quota of 
transfers and/or exchanges be refused, 
if Member States do not adhere to the 
CFP rules and where this has caused 
harm to fish stocks.
The capacity of the Commission to in-
tervene to ensure that the rules of the 
CFP are being effectively implemented 
and enforced by the Member States 
will also be strengthened. The propo-
sed regulation widens the scope of 
inspections between Member States 
national fishery inspectors, as it allows 
for inspections of fishing vessels to take 
place outside the waters or territory of 
the inspecting Member State. Also, in-
dependent inspections by Commission 
fishery inspectors will be possible wit-
hout prior notice to the Member State 
concerned. Under the CFP, control and 
enforcement are the exclusive compe-
tence of the Member States.

Too Many Failures in Control 
Systems on Structural Funds
The annual report of the European 
Court of Auditors, points out wea-
knesses in Member States in ma-
nagement and control systems for 
the Structural Funds. The Court re-
cognises that improvements have 
taken place. But it also indicated 
that the level of errors in Structural 
Funds‘ payment claims by Member 
States, which can result in incorrect 
transfers from the EU budget and 
subsequent clawbacks by the Com-
mission, remains too high. The Court 
identifies the need for improvements 
in supervisory and control systems 
and recommends the simplification 
of regulations. The Court has no ob-
jections concerning the legality and 
regularity in the Union‘s administra-
tion. 
However, for most spending areas, 
although most of the payments are 
made in compliance with the rules, 
the Court still finds that payments 
made to final beneficiaries, such as 
farmers and project promoters run-
ning EU-funded projects, have a too 
high level of errors. As in previous 
years cohesion policies (42 billion) 
are the area most affected by errors. 
Following the Court‘s sample estima-
te at least 11% of the value of reim-

bursed cost claims should not have 
been paid out. 
In agriculture and natural resources 
(51 billion Euro) the estimated ove-
rall error rate is still material. Rural 
development, with its often complex 
rules, accounts for a disproportiona-
tely large part of this error rate. For 
European Agricultural Guarantee 
Fund (EAGF) expenditure the Court 
estimates the value of the error rate 
to be slightly below materiality. 
The Commission therefore will 
strengthen its supervisory role un-
der shared management of struc-
tural actions. The main idea is to 
help Member States do a better job 
of checking the eligibility of project 
expenditure before they submit pay-
ment claims to the Commission. 
The Commission is taking tougher 
measures to suspend payments and 
make financial clawbacks where 
Member States fall below standards. 
Since the beginning of 2008, the 
Commission has clawed back €843 
million – three times more than in 
the whole of 2007 – and a further 
€1.5 billion of financial corrections 
are in the pipeline between now and 
March 2009. 
The Commission has also formally 
suspended payments for seven pro-
grammes this year (2 in Italy, 2 inter-
regional, and one each in UK, Bul-
garia and Luxembourg). The most 
common errors are contracts awar-
ded without a proper tender proce-
dure, inadequate documentation to 
support project expenditure, incor-
rect co-financing rates and overesti-
mated payment claims.

Discuss the challenges of the fisheries sec-
tor between biodiversity, sustainability, regio-
nal development and support of the fisheries 
communities at the European conference: 
„European Fisheries Fund: Priority 
Axis 4“ Practical Approaches and First 
Experiences
1st and 2nd December 2008, Berlin, Germany

The new regulation will replace the existing 
legal framework laid down in Council 
Regulation (EEC) No 2847/93. 
Read the text of the proposal

http://www.europaeische-akademie.net/fileadmin/user_upload/dateien/seminare/EU_Funds_2009_PR.pdf
http://www.europaeische-akademie.net/fileadmin/user_upload/dateien/seminare/Brochure_K-68_PR_European_Fisheries_Fund.pdf
http://www.europaeische-akademie.net/fileadmin/user_upload/dateien/seminare/Brochure_K-68_PR_European_Fisheries_Fund.pdf
http://www.europaeische-akademie.net/fileadmin/user_upload/dateien/seminare/Brochure_K-68_PR_European_Fisheries_Fund.pdf
http://www.europaeische-akademie.net/fileadmin/user_upload/dateien/seminare/Brochure_K-68_PR_European_Fisheries_Fund.pdf
http://ec.europa.eu/fisheries/publications/factsheets/legal_texts/com_08_721_en.pdf 
http://ec.europa.eu/fisheries/publications/factsheets/legal_texts/com_08_721_en.pdf
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European News 

Commission adopts 
Proposal to Regulate Credit 
Rating Agencies
The European Commission has put for-
ward a proposal for a Regulation on credit 
rating agencies to deal with the financial 
crisis.  This proposal adds to Commission‘s 
proposals on Solvency II, Capital Require-
ments Directive, Deposit Guarantee Sche-
mes and accounting. 
The proposal lays down conditions for 
the issuance of credit ratings which are 
needed to restore market confidence and 
increase investor protection. It is meant 
to enable European supervisors to con-
trol the activities of rating agencies who-
se ratings are used by credit institutions, 
investment firms, insurance, assurance 
and reinsurance undertakings, collective 
investment schemes and pension funds 
within the Community. Link to the proposal

Credit rating agencies will have to 
comply with rigorous rules: 

They may not provide advisory 	•	
services. 
They will not be allowed to rate •	
financial instruments if they do 
not	 have sufficient quality infor-
mation to base their ratings on 
They must disclose the models, •	
methodologies and key assump-
tions on which they base their 
ratings 
They will be obliged to publish •	
an annual transparency report 
They will have to create an inter-•	
nal function to review the quality 
of their ratings 
They should have at least three •	
independent directors on their 
boards whose remuneration 
cannot depend on the business 
performance of the rating agency. 

They will be appointed for a single •	
term of office which can be no lon-
ger than five years. 
They can only be dismissed in •	
case of professional misconduct. 
At least one of them should be an •	
expert in securitization and struc-
tured finance. 

Some of the proposed rules are based 
on the standards set in the International 
Organisation of Securities Commissions 
(IOSCO) code. The proposal gives those 
rules a legally binding character. Also, in 
those cases where the IOSCO standards 
are not sufficient to restore market confi-
dence and ensure investor protection the 
Commission has proposed stricter rules.

http://www.europaeische-akademie.net/fileadmin/user_upload/dateien/seminare/Brochure_K-68_PR_European_Fisheries_Fund.pdf
http://ec.europa.eu/internal_market/securities/agencies/index_en.htm
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Upcoming Events  

More events in English language

More events in German language

European conference: 
European Fisheries Fund: 
Priority Axis 4
1st-2nd December 2008, Berlin

With the introduction of Priority 
Axis 4 „Sustainable Development 
of Fisheries Areas“ in the EFF, the 
European Commission intends to 
follow up on the successful deve-
lopment of the former LEADER 
initiative by placing fisheries firmly 
within a local development con-
text. Axis 4 aims to tackle socio-
economic problems in the fisheries 
areas and to reach an agreement 
between economic and environ-
mental goals. 

K-68
European conference: 
Challenges of Rural 
Development Policy
1st-2nd December 2008, Berlin

The role of the rural development 
policy in the Member States is in-
creasing. On the one hand the Eu-
ropean Commission has proposed 
a long term reform of the Common 
Agriculture Policy to Member Sta-
tes. The CAP health check affects 
not only direct subsidies but also 
its second pillar – the EAFRD. The 
so called „modulation“ gives the 
Member States an opportunity to 
shift funding for the development 
to rural areas.

K-69

4th European Annual Symposium:
EU Funds 2009 
Management, Monitoring and 
Financial Control: ERDF, ESF, 
CF, EAFRD , EFF
16th - 18th March 2009, Berlin

The “4th European Annual Sympo-
sium: EU Funds 2009” addresses 
the key issues of the sound ma-
nagement of EU Funds. Besides 
strategic discussions, there will be 
enough room for lectures addres-
sing the working level in the Mem-
ber States concerning evaluation, 
monitoring and financial control.

K-71

Practical seminar: 
Certifying Authority’s New Ro-
les and Requirements 
05th December 2008, Berlin

As the role of the certifying au-
thority has been strengthened re-
markably, employees and officials 
working in certifying authorities 
face new challenges. 
The certifying authority is now the 
Commission’s guarantee of assu-
rance. It has to guarantee that the 
statements of expenditure are ac-
curate, result from reliable accoun-
ting systems and are based on ve-
rifiable supporting documents. 

S-122

Advanced workshop: 
Communication Plans for EU 
Funds
8th-9th December 2008, Berlin

European Funds spend taxpayer’s 
money and are meant to change 
the lives of people in the European 
Union. The problem is that while 
Member States and the Commis-
sion work hard to pursue this goal, 
the people they work for do not 
know about it. This is why commu-
nication plans and strategies have 
to be important to everyone wor-
king with Operational Program-
mes of European Funds.

S-111
Workshop: 
Financial Control 2007-2013
2th-3th February 2009, Berlin 

For the present programming pe-
riod 2007-2013, the European 
Commission has set out detailed 
arrangements on the manage-
ment and control systems to be 
operated by Member States. With 
these regulations, the Commissi-
on has responded to the generally 
ineffective or moderately effective 
control systems which have led to 
incorrect reimbursements.

S-113
European seminar:
Management of EU Funded 
Projects
9th-10th February 2009, Berlin

Management of EU funded pro-
jects has become an essential 
tool in implementing innovative 
ideas on the national and regio-
nal level. The new architecture of 
Structural Funds and direct grants 
offers more funding opportunities. 
However, the variety of program-
mes requires new strategies from 
the project managers.

S-133

http://www.europaeische-akademie.net/en/veranstaltungen/seminare.html
http://www.europaeische-akademie.net/veranstaltungen/seminare.html
http://www.europaeische-akademie.net/fileadmin/user_upload/dateien/seminare/Brochure_K-68_PR_European_Fisheries_Fund.pdf
http://www.europaeische-akademie.net/fileadmin/user_upload/dateien/seminare/Brochure_K-69_PR_Rural_Development.pdf
http://www.europaeische-akademie.net/fileadmin/user_upload/dateien/seminare/EU_Funds_2009_PR.pdf
http://www.europaeische-akademie.net/fileadmin/user_upload/dateien/seminare/Brochure_S-122_PR_Certifying_Authority_s.pdf
http://www.europaeische-akademie.net/fileadmin/user_upload/dateien/seminare/Brochure_S-111_Communication_Workshop_PR.pdf
http://www.europaeische-akademie.net/fileadmin/user_upload/dateien/seminare/Brochure_S-113_PR_Financial_Control.pdf
http://www.europaeische-akademie.net/fileadmin/user_upload/dateien/seminare/Brochure_S-133_PR_Management_EU-Projects.pdf
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EU entered into Recession

The European Union has entered into 
recession for the first time in 15 years, 
led by severe downturns in Germany 
and Italy. Not surprisingly the main dri-
ving force of the development is the 
financial crises affecting economies 
world wide. All countries of the Orga-
nisation for Economic Cooperation 
and Development (OECD) are now of-
ficially in recession. Although the Euro-
pean Economy has been experiencing 
a downturn, technically it has not been 
declared as recession, because an 
economy can be said to be in reces-
sion only if its GDP contracts for two 
consecutive quarters. 

In both the Euro area and the EU27 
GDP declined by 0.2% during the third 
quarter of 2008, compared with the 
previous quarter. In the second quar-
ter of 2008, growth rates were -0.2% in 
the Euro area and 0.0% in the EU27.
Compared with the same quarter of 
the previous year, seasonally adjus-
ted GDP grew by 0.7% in the Euro 
area and by 0.8% in the EU27 in the 
third quarter of 2008, after +1.4% and 
+1.7% respectively in the previous 
quarter. United Kingdom had entered 
a period of recession when its GDP for 
July-September contracted by 0.5% 
after stagnating in the previous quarter 
Germany is now facing its worst reces-
sion in at least 12 years, as by 0.4% 
quarter-on-quarter in April-June on 
and then by 0.5% in July-September. 
Italy too experienced similar down-
ward development (-0.4% and -0.5%).  
Spain’s GDP declined by 0.2% from a 
quarter ago and is now going through 
its worst drop in 15 years. The econo-
mies of the Netherlands and Portugal 
stagnated. 
The OECD warned that in the OECD 
area GDP may decline by one-third of 
a per cent in 2009. In the US, GDP is 
expected to fall by 0.9% next year, in 
the Euro area by 0.5% and in Japan 
by 0.1 percent, according to OECD’s 
latest projections. 

In September 2008, compared with 
August 2008, the volume of retail trade 
fell by 0.2% in the Euro area  and by 
0.1% in the EU272. In September 
2008, compared with August 2008, 
“food, drinks and tobacco” remained 
unchanged in both zones. The non 
food sector decreased by 0.3% in the 
Euro area and by 0.2% in the EU27. 
Among the Member States for which 
data are available, total retail trade 
rose in nine, fell in nine and remained 
unchanged in Denmark. The highest 
increases were observed in Luxem-
bourg (+2.6%), Belgium (+1.4%) and 
France (+0.9%), and the largest decre-
ases in Latvia (-4.1%), Estonia (-2.6%) 
and Germany (-2.3%).

In September 2008 compared with Au-
gust 2008, industrial productionell by 
1.6% in the Euro area and by 1.1% in 
the EU27. In August production grew 
by 0.8% and 0.3% respectively. In Sep-
tember 2008 compared with Septem-
ber 2007, industrial production decre-
ased by 2.4% in the euro area and by 
2.1% in the EU27. In September 2008 
production of non-durable consumer 
goods fell by 0.4% in the Euro area 
and by 0.5% in the EU27. Production 
of energy dropped by 0.8% and 0.2% 
respectively. Capital goods declined by 
1.8% in the Euro area and by 1.7% in 
the EU27. Durable consumer goods 
fell by 2.5% and 1.4% respectively. In-
termediate goods decreased by 2.6% 
in the euro area and by 2.0% in the 
EU27.
The highest increases were regis-
tered in Slovakia (+5.7%), Lithuania 
(+3.1%) and Poland (+3.0%). The 
most significant falls were registered 
in Germany (-3.7%), Greece (-2.9%) 
and Portugal (-2.8%).

The first estimate for the euro area 
trade balance with the rest of the 
world in September 2008 gave a 5.6 
bn euro deficit, compared with +2.9 bn 
in September 2007. Concerning the 
total trade of Member States, the lar-
gest surplus was observed in Germa-
ny (+127.4 bn euro in January-August 
2008), followed by the Netherlands 
(+27.9 bn) and Ireland (+17.2 bn). The 
United Kingdom (-82.2 bn) registered 
the largest deficit, followed by Spain 
(-65.1 bn), France (-44.2 bn) and 

Greece (-24.0 bn).
The only positive fact is that inflation 
will ease as recessions put downward 
pressure on prices. In the Euro area 
annual inflation was 3.2% in October 
2008, down from 3.6% in September. 
EU annual inflation was 3.7% in Oc-
tober 2008, down from 4.2% in Sep-
tember. Monthly inflation was 0.0% in 
October 2008. In October 2008, the lo-
west annual inflation rates were obser-
ved in Germany, the Netherlands and 
Portugal (2.5% each), and the highest 
in Latvia (13.7%), Bulgaria (11.2%) 
and Lithuania (10.7%). Compared 
with September 2008, annual inflation 
fell in twenty-four Member States and 
rose in two. 

The main components with the high-
est annual rates in October 2008 
were housing (5.9%), food (4.7%) and 
transport (3.7%), while the lowest an-
nual rates were observed for commu-
nications (-2.2%), recreation & culture 
(0.2%) and clothing (1.0%). 
The OECD forecasts that the finan-
cial crisis since September would be 
short-lived but will be followed by an 
extended period of financial blowbacks 
through 2009, with gradual normalisa-
tion thereafter. 
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Supporting fisheries through tourism 
by Dr Adrian Bull

Like agriculture, fisheries in Euro-
pe are a continuing issue and a key 
area for EU policy intervention. The 
issues relate to the structure of the 
sector and to resource constraints, 
particularly fish stocks themselves. 
The contraction of the fishing in-
dustry in Europe has been linked to 
the need to operate quotas and to 
control the capacity and fishing ac-
tivities of EU fleets, in order to bring 
catching effort into better balance 
with fishing opportunities. However, 
fisheries economics have favored 
larger, technically more efficient ves-
sels and their concentration on fe-
wer, large and efficient home ports. 
This has led to a disproportionate 
decline in fishing activity by small 
boats, working from small ports or 
harbours, and often a severe impact 
on the local economies and commu-
nities that have traditionally relied on 
fishing activity.

Previous European policy initiatives 
in the area have been based around 
activities such as the PESCA pro-
gram, which was designed to genera-
te projects to help the fishing sector 
of the EU to adapt, and coastal areas 
to diversify, their economic activities. 
Diversification out of fisheries-de-
pendent activity, and redeployment 
of the workforce, was a major focus 
of many PESCA projects, with vary-
ing degrees of economic success. 
However, this has often left a major 
void in the traditional social and cul-
tural fabric of coastal communities. 
For example, redeploying the work-
force into other economically sus-
tainable sectors changes the local 
socioeconomic structure and sense 
of identity (see, for example, Penne-
wiss 2004).

A newer and better way of reaching 
policy objectives for fisheries is by 
encouraging inter-sectoral support. 
Fishing and the other sector may 
have a symbiotic relationship, where 
they may engage in the joint supply 
of complementary products for par-
ticular markets, or one sector may 
act as a low-cost input to the other, 
for example where a working fishing 
harbour can act as a tourist attrac-
tion. Expected complementarities 

between fisheries and other sectors 
are a key part of European policy on 
Integrated Coastal Zone Manage-
ment, but need mechanisms to make 
them work. In this regard, the Eu-
ropean Fisheries Fund 2007-2013 
(EFF) provides a range of measures 
that can enable local stakeholders to 
help themselves.

Our research specifically demonst-
rates the value of linkages between 
fisheries and tourism. Tourism is par-
ticularly valuable in small ports and 
communities with smaller vessels, 
as they are attractive to visitors (un-
like large ‘commercial’ fishing ports 
that may be closed off to the public). 
Tourism can then be used to enhan-
ce the economic value of catches, 
where otherwise fishers might be 
unable to sustain an economic live-
lihood from their activity. The net va-
lue of benefits can be estimated by 
extending bioeconomic modelling of 
fisheries into the tourism arena (Bull 
2007), which can provide a justifica-
tion for developing an EFF project.

Some successful examples of sup-
port that tourism activities can provi-
de for fishing communities are:

•	 The development of a local retail
	 fish market at a harbour, to 
	 provide sales at retail prices 
	 to tourists rather than at 
	 long-distance wholesale prices
•	 Licensing fishing vessels to take 
	 small tourist groups on fee-
	 paying recreational charter 
	 fishing trips where value is 
	 obtained from the trip rather 
	 than from the catch
•	 The development of harbourside 	
	 seafood restaurants, cafés, 
	 fish cookery schools, fishing 
	 festivals and so on, again to 
	 enhance the value chain from 
	 local catches 
•	 Introducing small-scale marina 
	 development for recreational 
	 boats that can help ensure 
	 the sustained viability of local 
	 vessel maintenance, chandlery
	 and other services upon which the 
	 fishing fleet may depend (whilst
	 ensuring that there is minimal 
	 conflict between fishing boats 

	
	 and recreational boats, in 
	 harbours, waterways and at sea)
•	 Setting up small fisheries 
	 education, interpretation or 
	 demonstration centres for 
	 tourist visits as a form of 
	 industrial tourism.
 
In addition, fishing communities can 
earn extra direct revenue from such 
opportunities as car parking, expla-
natory guides and fishing-related 
souvenirs (for example, from by-pro-
ducts such as seashells). The key is 
to ensure that vessels continue to 
put to sea, that fishing families can 
continue to earn a living without ha-
ving to re-train into other activities, 
and that communities retain their 
existence, spirit and culture. EU 
support for agriculture has largely 
stressed similar objectives for rural 
areas; coastal communities deserve 
no less.

Bull, A.O. (2007)  Oceans and coastal 
tourism: integrating tourism into bioeco-
nomic models. Tourism in Marine Envi-
ronments Vol. 4, No. 1: pp. 33-45

Pennewiss, S. (2004) The old man and 
the sea: a field study of change in the 
Greek fishing industry based on inter-
views with fishermen on the island of 
Santorini. International Journal of Entre-
preneurship & Small Business, Vol. 1, No. 
1/2: pp. 206-210
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Learn more at the European Conference 
European Fisheries Fund: Priority Axis 4 
1st and 2nd December 2008, Berlin, Germany

http://www.europaeische-akademie.net/fileadmin/user_upload/dateien/seminare/Brochure_S-111_Communication_Workshop_PR.pdf
http://www.europaeische-akademie.net/fileadmin/user_upload/dateien/seminare/Brochure_K-68_PR_European_Fisheries_Fund.pdf
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Personnel

Paul Bevan 
has been named as new Secretary Gene-
ral of Eurocities succeeding Catherine 
Parmentier, who was Chief Executive of 
Eurocities since 2000. He took up his post 
on 4 November 2008. He has more than 
25 years experience in all levels of city, 
county and regional government in the 
UK and has worked at the European level 
within projects and networks since 1990. 
Most recently, he was Chief Executive Of-
ficer of the Regional Assembly for South 
East England (SEERA) for the past nine 
years, during which he successfully led 
governance, partnerships and strategic pl-
anning for the UK’s largest region of over 
eight million people. As the Assembly‘s 
first employee, he created and developed 
the organisation‘s regional planning, ad-
vocacy and scrutiny capacity to support 
Assembly members‘ role in setting and 
aligning regional priorities.

Ambassador Manuel LOBO AN-
TUNES
has been appointed Portuguese govern-
ment as Permanent Representative of 
Portugal to the European Union. Ambas-
sador Lobo Antunes took up his duties on 
4 November 2008. He was born 1958 in 
Lisbon and holds a Degree in Law and a 
post-graduation in European Studies, from 
the Portuguese Catholic University Am-
bassador Lobo Antunes joined the Diplo-
matic Service March 1984 as Member of 
the President of the Republic staff , as Se-
cretary at the Portuguese Embassy in The 
Hague as well as Secretary and then Coun-
sellor at the Portuguese Embassy in Hara-
re. His career e gained experiences as Di-
rector of the Department for Sub-Saharan 
Africa, Senior Diplomatic Advisor to the 
Prime Minister, Deputy Director-General 
for European Affairs, M.F.A. (April 2002); 
Alternate representative of the Portuguese 
Government to the “Convention on the 
Future of Europe” (2002 - 2004);Direc-
tor-General for European Affairs, M.F.A. 
(July 2004). He was Secretary of State for 
National Defence and Maritime Affairs  
since March 2005 and Secretary of State 
for European Affairs since July 2006.

Commodore Antonios Papaio-
annou 
from Greece has been designated as the 
EU Force Commander for the EU military 
operation to contribute to the deterrence, 
prevention and repression of acts of piracy 
and armed robbery off the Somali coast, 

which is being planned. EU AVFOR So-
malia is the first EU naval operation in the 
framework of the European Security and 
Defence Policy. Commodore Papaioannou 
brings considerable expertise and the ex-
perience of his national navy to his role as 
Force commander for this operation in a 
new area for the EU. Commodore Anto-
nios Papaioannou was born in Greece in 
1957, and graduated from Naval Academy 
in 1979. 
He is also a graduate of Hellenic Navy 
War College (Athens) and NATO Defence 
College (Rome). He also holds an antisub-
marine warfare qualification (USA).
His sea duty assignments include positions 
as Executive Officer of the destroyers ex-
KANARIS and ex-THEMISTOCLES, 
Commanding Officer of the corvette ex-
AGON, Commanding Officer of the friga-
te SPETSE (2001-2003) as well as Com-
mandant of the Second Hellenic Frigates 
Squadron Command (2006-2008).
During his service, he has been deployed 
in the Red Sea (operation Dessert Shield) 
and in the Persian Gulf (operation Endu-
ring Freedom) as commanding officer of 
frigate SPETSE. His shore and staff as-
signments include:
–	 Staff Officer in the Department of 
National Defence Policy (Navy General 
Staff);
–	 Western European Union (Brussels)
–	 Chief Director of weapon branch 
(Fleet Command)
–	 efence Attaché, Greek Embassy, Lon-
don, UK.
–	 He was promoted to Commodore in 
March 2008. Since April 2008, he is Chief 
Director of the National Operations centre 
(National Defence General Staff).

Brigadier-General Stefan 
Feller

has been appointed as the new Head of the 
EU Police Mission (EUPM) in Bosnia and 
Herzegovina. Mr Feller, who was until re-
cently the Head of the „Conduct of Ope-
rations“ Unit in the Civilian Planning and 
Conduct Capability (CPCC) at the Coun-
cil, succeeds Brigadier-General Vincenzo 
COPPOLA at EUPM on 1st November 
2008. Through EUPM, the EU is making a 
key contribution to the establishment of a 
sustainable, professional and multi-ethnic 
police service in Bosnia and Herzegovina 
and therefore to bringing Bosnia and Her-
zegovina closer to the European Union. 

Brigadier-General Stefan Feller, born in 
1958 in Germany has a Senior Degree in 
Public Administration and joined the pub-
lic services in 1979. Before taking up this 
his duties he has been Head of the „Con-
duct of Operations“ Unit in the Civilian Pl-
anning And Conduct Capability (CPCC), 
2007 - 2008 and Head of the Police Unit in 
the Council of the European Union from 
2004 - 2007. From 2002 - 2004 he was Po-
lice Commissioner in the United Nations 
Interim Administration Mission in Koso-
vo (UNMIK) and 2000 - 2001 and Deputy 
Police Commissioner for Operations in 
the United Nations Interim Administration 
Mission in Kosovo (UNMIK).

EIT Governing Board elected 
its Executive Committee

The Governing Board of the European Ins-
titute of Innovation and Technology (EIT)  
in Budapest elected the four members of 
the Executive Committee to oversee the 
implementation of the Strategic Innovati-
on Agenda (SIA) as well as the selection 
procedure for the Knowledge and Innova-
tion Communities (KICs). The four mem-
bers are: 
Colombo Giovanni Adjunct Profes-
sor, Politecnico di Torino Former CTO, 
Telecom Italia LAB and Head of long-
term research, Telecom Italia.

FLODSTRÖM Anders, Dr. University 
Chancellor, Swedish National Agency for 
Higher Education 

GOŁĘBIOWSKA-TATAJ  Daria, Dr. 
Founder and Managing Partner, EMF 
(Enterprise Management & Finance) 
Consultancy Professor/Researcher, War-
saw University of Technology Business 
School.

NEUVO Yrjö, Dr. Professor, Research 
director, Helsinki University of Techno-
logy Former Chairman, ARTEMIS Joint 
Technology Platform Former CTO, No-
kia.


