View metadata, citation and similar papers at core.ac.uk brought to you by fCORE

provided by Archivio istituzionale della ricerca - Universita di Trieste

BIVARIATE P-BOXES

RENATO PELESSONI, PAOLO VICIG, IGNACIO MONTES, AND ENRIQUE MIRANDA

ACKNOWLEDGEMENT

This is the electronic version of an article published as: International Journal of
Uncertainty, Fuzziness and Knowledge-Based Systems, 24, 2, April 2016, 229-263,
DOL: http://dx.doi.org/10.1142/S0218488516500124, (©) copyright World Scientific
Publishing Company, http://www.worldscientific.com/worldscinet /ijutks.

ABSTRACT. A p-box is a simple generalization of a distribution function, use-
ful to study a random number in the presence of imprecision. We propose an
extension of p-boxes to cover imprecise evaluations of pairs of random numbers
and term them bivariate p-boxes. We analyze their rather weak consistency
properties, since they are at best (but generally not) equivalent to 2-coherence.
We therefore focus on the relevant subclass of coherent p-boxes, corresponding
to coherent lower probabilities on special domains. Several properties of co-
herent p-boxes are investigated and compared with those of (one-dimensional)
p-boxes or of bivariate distribution functions.
p-boxes, coherent and 2-coherent lower probabilities, cumulative distribution

functions, rectangle inequalities.

1. INTRODUCTION AND PRELIMINARY CONCEPTS

Uncertainty modelling with imprecise probabilities includes a variety of simplified
representations which are especially fit for reasoning with certain specific situations
(see for instance Augustin et al.,! Chapter 4).

Among these, a p-box is a generalization of the cumulative distribution function
(cdf) of a random number X. The idea is relatively simple: a p-box (F,F) is a
pair of cdfs F, F, such that F < F.? Recalling that a distribution function F for
X, F(z) = P(X < z), represents the probability P of the events (X < z) for
any x, the p-box (F, F) supplies a lower bound F and an upper bound F to these
probabilities. Conceptually, this is a straightforward way of imprecisely describing a
random number, which works also when X is unbounded, unlike other more general
representations with imprecise probabilities or previsions.? Operationally, it helps
evaluating questions of the type ‘how likely it is that X exceeds a certain threshold?’,
which are essential, for instance, in (industrial or financial) risk analysis. The
literature on p-boxes appears to be limited so far, in spite of their usefulness. P-
boxes were discussed in Ferson et al.2, and later appeared in a few other works,
including Ferson and Tucker 4, Troffaes and Destercke ®, Troffaes et al. ¢, Utkin and
Destercke ”.

In this paper we analyze the still largely unexplored generalization of a p-box in
order to jointly describe a couple of random numbers (X,Y"), i.e. what we shall call
bivariate p-box. In addition to the motivations for using (univariate) p-boxes, we
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meet bivariate p-boxes when coming to a joint evaluation for (X,Y) by combining
marginals for X and Y, with the latter given in the form of (univariate) p-boxes.
We tackle this aspect of bivariate p-boxes in the companion paper®, while focusing
here on foundational aspects that differentiate bivariate from univariate p-boxes.

A core issue is that the same distribution function F' may be obtained in the
univariate case in a number of ways, which are no longer equivalent in higher
dimensions. For instance, F' corresponds to the restriction of a probability defined
on a suitable set, but may be derived also from a coherent lower probability or
even a capacity (i.e. a monotone non-decreasing and normalized measure on an
algebra). Technically, this is because several different non-additive measures are
characterized in the same way on monotone families (chains), that are the sets of
events evaluated by a (univariate) distribution function. Further, the infimum and
the supremum of a set of (univariate) cdfs are again cdfs, which is not necessarily
true in higher dimensions. This suggests that a formal definition of bivariate p-box
as an ordered pair of distribution functions would be too restrictive. Actually, the
first question is precisely how to define a bivariate p-box; secondly, choosing as we
are going to do a broad definition, the question arises of identifying those bivariate
p-boxes with satisfactory properties.

Prior to this, some preliminary material is supplied. Special sets of events and
distribution functions are recalled in Section 1.1, while Section 1.2 summarizes
known facts about lower probabilities and univariate p-boxes. Then, a bivariate
p-box is defined in Section 2 as a pair of functions F, F such that F < F and
satisfying some minimal properties (normalization, componentwise monotonicity).
In Section 3 we show that there is a correspondence between a bivariate p-box and
a lower probability (Definition 8), and because of this we investigate thereafter the
consistency properties of bivariate p-boxes within the theory of lower probabilities.
In Section 3.1 we prove a characterization of 2-coherence (Proposition 4), which is
of some interest in itself, as it shows that this little investigated notion corresponds
to a sort of strengthened capacity on certain sets of events. It allows to demonstrate
that bivariate p-boxes can be associated, at best, with 2-coherent probabilities, but
may even fail this correspondence (Proposition 5). In Section 3.2 bivariate p-boxes
that avoid sure loss are defined, and characterized in terms of distribution functions
(Proposition 6); some further properties of these p-boxes are proved. The notion
of coherent bivariate p-box is defined in Section 3.3 in terms of coherence of its
associated lower probability. Coherent bivariate p-boxes are characterized as en-
velopes of distribution functions in Proposition 9. Since coherent bivariate p-boxes
are essentially equivalent representations of coherent lower probabilities defined on
a suitable set, they appear to be the most prominent class of (bivariate) p-boxes.
Their properties are studied in Section 3.4. Extending the classical rectangle in-
equality for distribution functions (equation (RI) in Proposition 2), it is shown that
four imprecise rectangle inequalities are all necessary for coherence (Proposition
10). In some cases, they are also sufficient for a bivariate p-box to be coherent: the
most general result of this kind is here Theorem 3. Further properties related with
these inequalities are then discussed. Section 3.5 concerns the relationship between
coherent bivariate p-boxes and 2-monotonicity, which is shown to be less tight and
more complex than in the one-dimensional environment. Section 4 summarizes and
concludes the paper.
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1.1. Distribution functions and related concepts. The basic families of events
we encounter when studying p-boxes are monotone families.

Definition 1. Given a family of events (A;).er and a strict total order < in I, say
that (A.)zer is monotone non-decreasing (monotone non-increasing) if Va,y € I,
x <y implies A, C A, (implies 4, C A,).

In the sequel, it is always assumed that the impossible event @ and the sure event
Q belong to the monotone families considered. This is not restrictive, as clearly,
VA,, @ C A, C Q. A convenient way to ensure this assumption is to include a
minimum and a maximum ‘value’, —oo, 400 respectively, into I, putting A_,, = &,
A+oo = Q.

The family (AS).er associated with a monotone family (A, ).e; is also monotone,
non-decreasing (non-increasing) if (A, )zer is non-increasing (non-decreasing).

We shall have to deal with precise probabilities defined on monotone families or
other related sets of events. We shall precisely refer to coherent probabilities in the
sense of de Finetti?, termed here dF-coherent probabilities to better distinguish
them from coherent imprecise probabilities. Probabilities that are dF-coherent are
naturally defined on arbitrary sets of events, but may be characterized on special
sets, like algebras; a dF-coherent probability on an algebra is a finitely additive
probability. On monotone families of events, the following characterization holds
(Crisma'®, Thm. 11.1.2; Denneberg !, Prop. 2.10):

Proposition 1. Let (A, )zer be a monotone family of events. A map P : (Ay)per —
[0,1] is a dF-coherent probability on (Az)zer if and only if a real function F : I —
[0,1] can be chosen, such that

(a) F is monotone non-decreasing, i.e., x <y = F(z) < F(y);

(b) Flx)=0if A, =2, F(z)=1if A, = Q;

(c) Vz,y € I, Ay = Ay implies F(x) = F(y), or equivalently, x <y, Ay N A =

@, implies AF(x;y) == F(y) — F(z) =0,

and such that
(1) P(A;) = F(z),Yx € I.

Any real function F satisfying conditions (a)=(c) in Proposition 1 is termed
cumulative distribution function, or cdf in short.

Note that the characterization above, like the subsequent one in Proposition 2,
regards dF-coherent, hence not necessarily o-additive, probabilities. Therefore the
concept of cdf in both propositions is larger than the classical one, which corre-
sponds instead to o-additive measures.

An important consequence of Proposition 1 is the following: if we define F'(z) =
w(Ay), for all x € I, where p is any monotone and normalized function on a set
including (A, ) e, then the restriction of p on (A4,).er is a dF-coherent probability.
For this reason, the coherent lower probabilities or capacities we shall consider later
on cannot be distinguished from dF-coherent probabilities when we focus on their
restrictions to monotone families.

Remark 1. (Cdf of a random number.) A very common and important example is
the probabilistic description of a real-valued random number X. The domain of X is
X C R, so that X cannot take the ‘values’ —oo, +00. Yet, here I = R, the compact
real line, and A, is the event (X < ). The very reason for taking I = R instead of
I =R is the need for guaranteeing, whatever is X, that the family (A4;), g includes
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F=A_=(X<-00)and 0= A1 = (X < +0) = (X < +00). The cdf of X,
by Eq. (1), is then given by F(z) = P(X < z), Vz € I.

In the case that X takes up only finitely many different values, r1 <z2 <... <
Ty, it is customary to define again I = R. Yet, it is important to observe that
by Proposition 1, (¢) we only need to know the values F(z;), i = 1,...,n to fully
describe F. In fact, for « € (z;,%;11), Az = A,,, and with this idea

F(xl) ifx € [xi, xi+1)
F(z)=<1 Yz > x,
0 Vo < xq,
using (b) and (c) in Proposition 1. ¢

More generally, we have n-tuples of monotone families and related concepts. For

what follows it will suffice to consider the case n = 2.

Definition 2. Let (1Az)zer,, (24y)yer, be two monotone non-decreasing families of
events and define

(2) A(z,y) = 1AL A 2Ay Ve € I,y € I,
D= {A(x,y) rxelye IQ}.
Then, D is a component-wise monotone non-decreasing (bivariate) family of events.

A dF-coherent probability is characterized on D by the following result, a special

case of Thm.11.2.2 in Crisma '°.

Proposition 2. A map P : D — R is a dF-coherent probability on D if and only
if a real function F': I; X Iy — R can be chosen, such that

(a) F is component-wise monotone non-decreasing,

(b) A(gy) = @ implies F(x,y) =0 and A,y = Q implies F(x,y) =1,

(¢) (Rectangle inequality) For every x1,zo € I1,y1,y2 € Iz such that x1 < x2,
Y1 < Y2, defining

AF (21,2591, Y2) := F(z2,y2) + F(21,51) — F(z1,y2) — F(z2,11),
it 18
(RI) AF (21, 22;91,92) > 0,
while
(3)  (1Auy, AN1AS) A (2Ay, A2AS)) = @ implies AF(z1,22;91,2) = 0,
and P is such that
P(A(an)) = F(z,y), Vz € I,,Vy € I».

Any function F satisfying conditions (a)+(c) above characterizes a dF-coherent
probability on D by means of the previous proposition, and is thus termed bivariate
(cumulative) distribution function.

Remark 2. Condition (3) implies
(4) Az 1) = Aleoye) = F(x1,y1) = F(22,y2).
Let us give a sketch of the proof. From A, ) = A(s,.,y,), We get
(1 Az, AN1AZ ) A (24, N2 Ay ) = 145, N2 Ay N A, ) = 2.
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Since necessarily Ay, y,) = A(z,y2) = A(ws,y1)> We get analogously
(1A9L’1 A 1Aioo) A (2Ay2 A 2A21) = A(Ilyyl) A lAiOO A 2A§1 =9,

and
(ZAyl A 2Ac—oo) A (1A902 A 1A;1) = A(9017y1) A 2AC—OO A 1A21 =9.

Hence AF(x1,x9;y1,Y2) = AF(—00,21;y1,Yy2) = AF(21,29; —00,y1) = 0 by (3).
The system of these equalities implies F(x1,y1) = F(z2,y2).

However, conditions (3) and (4) are not equivalent: it may be that A¢, ,.) #
Azyys) bt (142, A1AS) A (24, A 2Aj ) = I, See Example 3 later on and
its footnote for an instance.! The two conditions are instead equivalent in the
univariate case, as stated in Proposition 1, ¢). There are instances when (3) trivially
holds and therefore has not to be checked. An important case is that of X and Y
being logically independent, as we discuss next. ¢

Definition 3. Two random numbers X, Y, taking values in X, ) respectively, are
logically independent iff (X =) A (Y =y) #£ @ Vo € X, Vy € ).

Remark 3. (Cdf of a couple of random numbeis.) ;As a notable example, consider
two random numbers X, Y. Then I} x [ = R x R and A, , is the event (X <
xANY <vy). Hence F(z,y) = P(X <2 AY <y) and condition (3) reads as

(E1<X§.’E2/\y1<Y§y2:,® — P(ZL'1<X§(E2/\y1<Y§y2):0.

Often in the sequel X, Y will be discrete random numbers. Similarly to Re-
mark 1, in that case we shall assume that the domain of F is R x R. F is deter-
mined by (4) and its values F(x;,y;), V(z,y;) € X x Y, where X = {z1,...,2,},
Y ={y1,...,ym} are the sets of possible values for X and Y, respectively. In fact,
V(x,y) € R x R, we have

Ay = Aw )

where
(5) 2 =max{zs € X U{—o00}:zs <z},y = max{y, € YU {—o00}:y <y},
and, recalling (4),
F(x,y) = F(2',y).
A similar procedure applies when at least one of X', ) does not coincide with R. ¢

Remark 4. Recalling Remark 3, it is easy to realize that we need not check (3)
when X, Y are logically independent. In fact, if z1 < 22 € X, y1 < y2 € Y, the
event (1 < X < x9)A(y1 <Y < ys) includes the event (X = z2) A (Y = y2), which
is non-impossible by logical independence; otherwise, (1 < X < zo) A (y1 <Y <
yo) = (@) < X <zh) A (Y] <Y <) =@ iff 2} = b or yi = yh. If this condition
occurs, AF (z1,x2;y1,y2) = AF(a), zh; y4,y5) = 0, as can be easily checked. ¢

n the original version of Theorem 2 in Crisma 10, (4) instead of (3) is stated among the
hypotheses, although its proof implicitly assumes (3) (L. Crisma, personal communication).
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1.2. Lower probabilities and univariate p-boxes. The theory of dF-coherent
probabilities has been extended to the imprecise case by Williams 2 and Walley 3.
Although in Walley? the theory is established in terms of bounded real-valued
functions, or gambles, for the purposes of this paper we shall consider only maps
defined on events. Several other consistency concepts for non-additive measures
have been considered in the literature. We recall now those used, at different levels,
in this paper. In the relevant formulas Iz is used to denote the indicator function
of the event E: the function that takes the value 1 on the elements of F, and 0
otherwise.

Definition 4. (Walley ) Let A be an arbitrary set of events and P a map, P : A —
R.

(a) P is alower probability that avoids sure loss on A iff, Vn > 0, Vsy,..., 8, >
0, VE1,...,E, € A, it holds that max ., s;(Ig, — P(E;)) > 0.

(b) P is a coherent lower probability on A iff Vn > 0, Vsg,...,s, > 0, and
VEy,...,E, € A, it holds that max{}_;_, si(Ig, — P(E;)) — so(Ig, —
P(Ey))} = 0.

(¢) P is a 2-coherent lower probability on A iff, VEy, E1 € A, Vsg € R, Vs; > 0,
it holds that max{sl(IEl — B(El)) + SO(IE'O — E(Eo))} Z 0.

The most important of these concepts is that of coherence, which implies the
other two. o

It is customary to relate lower (P) and upper (P) probabilities by the conjugacy
equality

(6) P(A) = 1 - P(4°).
Because of (6), one may focus on lower probabilities only, as we shall mainly do.

There is an important characterization of Definition 4, (a) and (b), in terms of
the credal set M(P) of a lower probability P,

(7) M(P) :={P: A— R, dF-coherent : P(A4) > P(A) VA € A}.

Theorem 1. (Walley?®, Section 3.3.4) Let P : A — R.
e P avoids sure loss if and only if M(P) # 0.
e P is coherent if and only if P(A) = min{P(A) : P € M(P)} VA € A.
Consider now (A;),.g- A dF-coherent probability P : A — [0,1], where A 2
(Az),cm, induces a cdf Fp : R — [0,1] by means of Eq. (1),

(8) Fp(z) = P(A,) ¥z € R.

As a consequence, a coherent lower probability P on the domain A induces a set
of distribution functions

F:={Fp:Pe M(P)},
with Fp given by Eq. (8). From F we can derive the functions F, F : R — [0, 1] by
F(z) =inf{F(z): F € F}, F(z) =sup{F(z) : F € F}.

It is easy to check that both F, F satisfy conditions (a)=<(c) from Proposition 1,
and are therefore distribution functions. We shall refer to (F,F) as the p-box
associated with the coherent lower probability P. More generally, we have the
following definition:
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Definition 5. (Ferson et al.?, Ferson and Tucker?) A (univariate) p-bor is a pair
(£, F) where ', F' : R —>7[0,1] are cumulative distribution functions satisfying
F(z) < F(x) for every z € R.

However, two different coherent lower probabilities can be associated with the
same p-box. Given the p-box (F, F), (A;), g, define

E ={A,, A : x € R}.
Then a coherent lower probability P with domain A D &y induces the p-box (F, F)

if and only if P(A,) = F(x) and P(AS) = 1 — F(z). There may be more than one
coherent lower probability on A with the same restriction to &y, and all of them
will be associated with the same p-box. This was established in the precise case by
Miranda et al. 3

The following result clarifies the correspondence between coherent lower proba-
bilities and p-boxes in the univariate case. It was stated by Walley? and proved by

Troffaes and Destercke®, Troffaes and de Cooman 4.

Theorem 2. (Troffaes and de Cooman M4 Thm. 7.16; Troffaes and Destercke?®,
Sect. 8) Consider two maps F,F : R — [0,1] and let Ppr) & — [0,1] be the
lower probability they induce by means of

Pp7)(Az) = F(z) and P p 7 (A7) =1 - F(r) Vr € R.

Consider also the restrictions Pp : (Az) g — [0,1] and Pz : (AS) g — [0,1] of
B(E-F) given by

Pp(A;) = F(x) and Pp(AS) =1 —F(x) Vo € R.
The following are equivalent:
(a) P(r ) is a coherent lower probability on &.

(b) F,F are distribution functions and F < F (i.e., (F,F) is a p-bozx).
(c) Py and Pz are dF-coherent and F < F.

2. BIVARIATE P-BOXES

Univariate p-boxes can be used as a model of uncertainty for a real-valued random
number, when there is some imprecision in its associated cumulative distribution
function. In this section, we shall investigate how to generalize this model to the
case where we consider the joint behaviour of two real random numbers X, Y.

Definition 6. A map F : RxR — [0, 1] is called standardized when it is component-
wise non-decreasing and F (400, +00) =1, F(—00,-) = F(-,—00) = 0.

In the univariate case, one possible interpretation of a p-box is a model for the
imprecise knowledge of a (precise) distribution function F: if we consider a set F
of possible candidates, this set can be summarized by its lower and upper envelopes
F,F, which are distribution functions themselves. As a consequence, a univariate
p-box can be seen as the set of cdfs bounded between two particular distribution
functions that determine the lower and upper bounds for the cumulative probabil-
ities.

Unfortunately, the situation is not so clear-cut in the bivariate case: the en-
velopes of a set of distribution functions are standardized maps, but not necessarily
distribution functions, since they do not necessarily satisfy condition (c¢) in Propo-
sition 2.



8 RENATO PELESSONI, PAOLO VICIG, IGNACIO MONTES, AND ENRIQUE MIRANDA

Proposition 3. Let F be a family of distribution functions F : R xR — [0,1].
Their lower and upper envelopes F, F : R x R — [0, 1], given by

F(z,y) = inf F(z,y) and F(z,y) = sup F(z,y)
FEF FeF

for every x,y € R, are standardized maps and satisfy the condition

F(z1,y1) = E(z2,92)
(9) Ay = Aways) = { F(x1,y1) = Fxo,y) VA1) Awa,ys) €D

Proof. Tt suffices to take into account that conditions (a) and (b) in Proposition 2,
as well as (4), are preserved by lower and upper envelopes. O

To see that these envelopes are not necessarily distribution functions, consider
the following example, where F', F' do not satisfy (RI):

Ezample 1. Let P, and P> be the probability measures associated with the following
mass functions?:
(L) (1,2) (1,3) (21 (22) (23) B (3.2 (33
P | 0.1 0.1 0 0.4 0.1 0 0 0 0.3
P 04 0 0.2 0.1 0 0 0.1 0 0.2

Their associated distribution functions F}, Fy are determined by the following va-
lues:

(LD (1L2) (1,3) (1) (2,2) (23) (3,1) (3,2) (3,3)
01 02 02 05 07 07 05 07 1
04 04 06 05 05 07 06 06 1

Fy
Iy

and extended to R x R in the manner discussed in Remark 3. Their lower and
upper envelopes are
(L) (1,2) (1,3) (2,1) (2,2) (2,3) (3,1) (3,2) (3,3)
F| 01 0.2 0.2 0.5 0.5 0.7 0.5 0.6 1
F| 04 0.4 0.6 0.5 0.7 0.7 0.6 0.7 1

Then
F(2,2)+ F(1,1) - F(1,2) — F(2,1)=05+0.1-02-05=-0.1<0
and
F(2,3)+ F(1,2) — F(1,3) — F(2,2) = 0.7+ 0.4 - 0.6 — 0.7 = —0.2 < 0.
As a consequence, neither F nor F are distribution functions. ¢
Taking this result into account, we give the following definition:

Definition 7. Let F,F : R x R — [0,1] be two standardized functions satisfying
F(z,y) < F(z,y) for every 2,y € R and (9). Then the pair (F, F) is called a
bivariate p-box.

Remark 5. Definition 7 generalises Definition 5 of (univariate) p-box. In fact, let us
apply Definition 7 to univariate F, F. Then (a) and (b) of Proposition 1 hold for
them because of standardisation, while (9) ensures (c). Therefore, by Proposition
1, F and F are cdfs. Since F < F, (F, F) is a (univariate) p-box. ¢

2Tt is understood in this and most of the following examples that we consider two random
numbers X, Y, taking values, respectively, in X, Y (here X =Y = {1,2,3}). The values (¢, ) in
the first row of the tables are those of the product X x Y (here (1,1),...,(3,3)).
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Proposition 3 shows that bivariate p-boxes can be obtained in particular by
means of a set of distribution functions, taking their lower and upper envelopes.
However, not all bivariate p-boxes are of this type: if we consider for instance a
map F = F that is standardized but not a distribution function, then there is
no bivariate distribution function between F and F, and as a consequence these
cannot be obtained as envelopes of a set of distribution functions.

3. LOWER PROBABILITIES AND BIVARIATE P-BOXES
Using Eq. (2), define the sets

(10) D:={Apy 1,y € R}, D, := {Afz,y) cz,y € R} and £ :=DUD,,

and consider a bivariate p-box (F, F). When an analogue of (4) holds for F, F, it
determines a lower probability on £ as follows.

Definition 8. Let (EF, F) be a bivariate p-box.
The lower probability induced by (F, F) is the map P €= [0, 1] given by:

for every x,y € R.
chlversely, a lower probability P : £ — [0, 1] determines a couple of functions

Remark 6. Tt is interesting to consider the correspondences (11), (12) in the precise
case:

e On the one hand, if F = F = F then the lower probability B( F.F) deter-
mined by means of Eq. (11), that we shall denote P, is uniquely determined
by additivity from its restriction on D, because PF(AE;E ) =1-F(z,y) =

1 — Pp(A(s,y)) for every x,y € R. Moreover, in the particular case where
F' is a distribution function, we deduce from Proposition 2 that Pg is a
dF-coherent probability.

e Conversely, if P : D — [0,1] is a dF-coherent probability, it has a unique
dF-coherent extension on &£, obtained putting

P(AGy) = 1= P(A(y))-

Then P is dF-coherent on £, and its associated lower and upper distribution
functions coincide: they are both equal to

(13) Fp(ﬂf,y) :P(A(w,y))7vxvy 6@,
which is a bivariate distribution function. ¢

3.1. Bivariate p-boxes and 2-coherent probabilities. Next, we investigate the
consistency properties of the lower probability E( F ) defined by (11), i.e. by
means of a bivariate p-box. We shall prove that, unlike the univariate case, where
analogous conditions on (F, F) guarantee dF-coherence, here we only come to 2-
coherence under an assumption of logical independence.

To see how this comes about, we first establish a characterization of 2-coherence
in the next proposition. It extends an analogous result for lower probabilities
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defined on algebras of events in Walley 3, Appendix B, Theorem B3(b) to sets of
events closed under complementation.

Proposition 4. Let S be a set of events that is closed under complementation, and
let P:S — RTU{0}. Then, P is 2-coherent iff it satisfies the following conditions

i) VE,F € §,E C F implies P(E) < P(F);
ii) P(E) + P(E) < LYE€S;
iii) if @,Q €S, P(@) =0, P(Q) =1.

Proof. Assume P satisfies 1), ii), iii) above. Note that ii) and non-negativity of P
imply also P(E) < 1,VE € S. For any Ey, F7 € A, Vsp € R, Vs; > 0, let us define
Gy = s1(Ig, — P(E1)) + so(Ig, — P(Ep)). The random number G, is defined on
the partition {Fog A E1, E§ A E1, Eg A ES, E§ A E$}. In order to prove, by applying
Definition 4, (c), that max G, > 0, we consider several cases:
a) sp > 0.
al) Ion/\El 7& @, then QQ(EO/\El) = 81(1—£(E1))+80(1—B(E0)) Z 0.
a2) If Eg A By = &, we have that Ey C Ef and E; C E§. Assume for
instance that s; > sg (if s1 < sg, it suffices to exchange the role of Ey
and E7). By applying i), ii), we get P(Ey) < P(Ef) <1— P(Ey). If
E§NE; = E; # @, then

Gy(E1) = s1(1—-P(Ey)) —soP(Ep)
> s51P(Ey) — soP(Eo) = (s1 — s0)P(Ep) > 0.

Otherwise, if E§ A E; = E1 = @, then G, = 0 when Ey = @ (by iii)),
whilst if Fy # @ then G5(Fy) = so(1 — P(Ey)) > 0.
b) so < 0.
bl) If E(C) AN E1 % @7 then QQ(Eg A El) = 81(1 — B(El)) — SQB(E()) 2 0.
b2) If E§ A Ey = @, we have E§ C ES and E; C Ey. By i), we deduce that
P(Ey) < P(Fo).
Assume next that s; > —sg. If E; = E1 A Ey # @, then

Gy(E1) = s1(1—P(E1)) + so(1 — P(Ep))
> s1(1 = P(Eo)) + so(1 — P(Ey))
= (s1+3s0)(1 = P(Ep)) > 0.

Otherwise, if By = E1 A By = @, G5 = 0 when E§ = @, while
G5(E§) = —soP(Ey) > 0 when E§ = E§ AN E{ # @.

Finally, assume s; < —sg.

If E§ = E§ N\ EY # @, then

Gy(ES) = —s1P(E1) —soP(Ep)
> —s1P(Ey) — soP(Ey) = —(s1 + s0)P(Ep) > 0.

Otherwise, if Ef = E§ A Ef = @, G, = 0 when E; = @, whilst
QQ(EI) = 81(1 _B(El)) Z 0 when E1 75 .

Conversely, let P be 2-coherent. To prove that i), ii), iii) hold, we exploit the
condition max G, > 0 in Definition 4, (c¢) for some suitable G,. In detail, we have:
i) Take sy = —sop =1, By = E, Eg = F. Then, since E C F implies Ig < I,
0 <maxG, =max[lg— P(E)—Ir+ P(F))] < P(F)— P(E). This implies

P(E) < P(F).



ii)

iii)
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Take sy = so =1, Fy = E, Eg = E° in Definition 4, (¢). Then
max Gy = max[Ig — P(E) + Igc — P(E°)]=1— P(E) — P(E°) >0

iff P(F)+ P(E°) <1.

To prove P(&) = 0, take first s; = 1, s = 0, E; = @ in Definition 4, (c),
to get max G, = —P(@) > 0, i.e. P(&) < 0. This and non-negativity of P
imply P(@) = 0. Analogously, by taking s; =0, so = —1, Fy = {2, we get
P(Q) > 1, ensuring with ii) that P(Q) = 1.

O

Taking account of Proposition 4, we have:

Proposition 5. Consider two random numbers X, Y, taking values in X,) re-
spectively, and let D, D., £ be defined by (10), where A, ) = (X <z AY <y),
z,y €R.

a)

b)

Proof.

Given a 2-coherent lower probability P : € — R, the pair (EE fg) a$80Ci-
ated with P by means of Eq. (12) is a bivariate p-boz.
If X, Y are logically independent, the lower probability E(F ) associated

with a bivariate p-box (F, F) by means of Eq. (11) is 2-coherent on &.

a) We start proving that Fp, Fp are standardized.
Let #1 < 22,1 < y2 € R. Then, A(,, 4, is included in A, ,,). Hence

gg(xl,yl) = B(A(:vl,yl)) < B(A(:rz,yQ)) = Eﬂ(m2;:y£) and
FE(.’I}]_,yl) =1 _B(AL 1)) S 1 _B(Agmz’yQ)) = Fﬂ(l‘Qay2)

(z1,y
by Proposition 4, i).

By Proposition 4, iii), we get also Fp(400,+00) =
B(Q) =1 and EE(_OO") = B(A(foo,)) = EE('v_ )
P(@)=0.

To prove that Fp(z,y) < Fp(z,y), Vo,y € R, apply Proposition 4, ii):
Eg(%y) = B(A(z,y)) <1- E(Agmy)) = Fﬂ(xa y)

Since (9) holds trivially, the pair (EFp, Fp) is a bivariate p-box.

We prove that P 7 satisfies i), ii), iii) in Proposition 4.

Proof of i) Consider E, F € £, E C F. We distinguish four cases.

o If B = Awy 1), F = Ayys), let us define 2’ = min{zy, 22}, 3 =

min{yi,y2}. Since £ = EANF = Ay ), we get

Pp7)(E) = P 7y (A yy) = F(@',y) < F(x2,y2) = Py 7 (F).

o Let £ = A¢ C F = A¢ ) o, equivalently, F'¢ = A, ,,) C

(z1,91) = (z2,y2 -
E¢ = Ay, 4,)- Again, as above, we get F'° = E° A\ F° = A ), ie.
F = Afw, ) Hence,

B(E,f)(E) =1-F(x1,4) <1-F(a',y) = B(E,f) (F).
o If B = A, ) CF = A7 ) then, taking again ' = min{xzy, 22},

T2,Y2
Yy = min{yy,y2}, it follo(wsythat ENF¢ = Ay = @. Logical
independence of X, Y implies 2’ < x Vz € X or ¢y < y Vy € ),
since, otherwise, taking x € X,z < 2/, y € Y,y < ¢/, it would be
g # (X =2ANY =y) C Ay ), a contradiction. It follows easily

E =@ or F=Q. Hence P 7 /(E) < P (F).
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o Let I/ = A‘(:wl,yl) CF= A(wz,yz)v ie. A(ﬂil,yl) \% A(wz,yz) = . Logical
independence of X, Y implies that x1 > z and y; > y V(z,y) € X x Y,
or xo > x and yo > y V(z,y) € X x Y. To prove this fact, assume
that there exist (z},yy) € X x Y such that 27 > 1 or yf > y1
and (z3,y5) € X x Y such that 5 > z2 or y3 > y2, and define
¢ = max{z}, 23}, v = max{yf,y5}. Then & # (X =2 AY =
y”) ¢ Az ) V Aza gy = §, a contradiction. Again, it follows easily
E =@ or =, hence P 7 (E) < Py 7)(F).

Proof of ii) Let E € {A(y,), Af, )} € €. It holds that P 7 (E) +

<

E(E’f) (E°) = F(x,y)+1— F(z,y) < 1, taking into account that F(x,y)
F(z,y).

Proof of iii) Note that = Ao 400), D = A(—oo,) = A(—c) € &.
Therefore, we get P 7)(2) = F(+00,+00) = 1, P 7)(9) = F(—00,") =
0. - -

(]

Remark 7. Logical independence is required in Proposition 5 to prove that the
lower probability B( FT) associated with a given bivariate p-box (F,F) through
(11) is 2-coherent. To show that logical independence cannot simply be dropped in
Proposition 5, take two binary random numbers X, Y, both assuming their values
in ¥ =Y ={1,2}. Assume (X =1AY =1) = &, so that X, Y are logically
dependent, and consider the bivariate p-box (F,F) determined by the following
table:
[ (1,2) (2,1) (2,2

(65} (6] 1

B B2 1
where 0 < a; < f; < 1 (¢ = 1,2). On non-trivial events the lower probability
associated with this bivariate p-box is given by (11):

r
F

| Aap Aeny  ALs ALy

Py 7 ‘ a1 Qo 1-81 1-52

Then Ao = (X =1AY =2) QA?QU =(X=1AY=2)V(X=2AY =2)
and similarly A1) C A&,z)' These are the only non-trivial implications among

the events in £. Hence, Proposition 4, i) holds if and only if both a; <1 — 35 and
ag <1 —f. ¢

Proposition 5 and Remark 7 show that the consistency properties of bivariate
p-boxes are weaker than or at best corresponding to those of 2-coherent lower prob-
abilities. Logical independence is sufficient to ensure the correspondence, but not
at all necessary. This is patent from Remark 7, where the lower probability as-
sociated with (F, F) may or may not be 2-coherent, depending on the values of
a;, Bi (1 = 1,2). But even ensuring 2-coherence seems unsatisfactory, since the
properties of 2-coherent lower probabilities appear rather weak: by Proposition 4,
they are those of a capacity with the extra condition ii). We shall therefore in-
vestigate hereafter special subsets of bivariate p-boxes, with stronger consistency
properties.
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3.2. Bivariate p-boxes that avoid sure loss. In this subsection and the next,
we are going to study which consistency properties of the lower probability B( F.F)
determined by a bivariate p-box (F, F) by means of Eq. (11) can be characterized
by the lower and upper distribution functions F, F.

We begin with the property of avoiding sure loss. Recall that, by Theorem 1,
a lower probability P with domain A avoids sure loss if and only if there is a
dF-coherent probability that dominates P on A.

Lemma 1. Let (F,F) be a bivariate p-box and B(ET) the lower probability it
induces on € by means of Eq. (11).

(a) Let P be a dF-coherent probability on &£, and let Fp be its associated dis-
tribution function given by (13). Then

P(A)>Ppp)(A) VA€E < F<Fp<F.

(b) Conversely, let F be a distribution function on R x R, and let Pp be its
associated dF-coherent probability on €. Then

F<F<F < Pp(A)>Pps(A) VAcE.

Proof. Let us establish the first statement; the proof for the second is analogous.
On the one hand, given A(, ,y € D C &, it holds that

where Fp is the distribution function associated with P by means of Eq. (13). On
the other hand, given Af, + € D, C &, it holds that P(Af, ) > B(Ef)(Aix,y)) if
and only if Fp(A(g,y)) = P(A@,y) =1— P(Afz’y)) <1 _B(EF) (Afx’y)) = F(z,y),
where the last equality follows from Eq. (11). O

This allows us to conclude the following:

Proposition 6. The lower probability B(F 7) induced by the bivariate p-box (F, F)
by means of Eq. (11) avoids sure loss if and only if there is a distribution function
F:R xR —[0,1] satisfying F < F < F.

Proof. B( F.F) avoids sure loss iff there exists a dF-coherent probability P such that
P> B(EF) on £. By Lemma 1 this is equivalent to the thesis. O

This motivates the following definition:

Definition 9. We shall say that (F, F) avoids sure loss when the lower probability
P i F) it induces by means of Eq. (11) does.

This notion is a minimal consistency requirement in order to interpret a bivariate
p-box as a model for the imprecise knowledge of a bivariate distribution function, as
it is equivalent to the existence of some distribution function compatible with the
available bounds. Next, we investigate to which extent the notion of avoiding sure
loss can be established in terms of F, F. By Proposition 6, a sufficient condition is
that either F or F is a distribution function. It is not difficult to show that this
condition is not necessary (simply take a distribution function F and F < F < F

such that neither F nor F are distribution functions). Our next result gives a
necessary condition:
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Proposition 7. If (F, F) avoids sure loss, then for every r1 < x2 € R and every
y1 < y2 € R it holds that

(I-RI0) F(xa,y2) + F(x1,91) — F(1,y2) — F(x2,91) > 0.

Proof. Assume that (F, F) azoids sure loss. By Proposition 6, theﬂs is a distribution
function F' bounded by F,F. Given 1 < x5 and y; < yo € R, it follows from
Eq. (RI) that

0 < F(xg,y2) + F(z1,91) — F(z1,92) — F(22,91)
S F(:I;27y2) +F($17y1) - E(mlay2) - E($27 91)7
where the second inequality follows from F < F < F. O

This necessary condition is not sufficient in general. Before showing that, we
must remark that although we consider bivariate p-boxes in R x R, we can deal
with finite sets as particular cases:

Remark 8. With respect to the verification of the conditions related to avoiding
sure loss and coherence for bivariate p-boxes, in many of the results and examples
that follow, we shall consider maps F, F related to discrete random numbers X,
Y, whose jointly possible values are included into a finite subset X x ) of R2.
Here the values of F, F on R x R are determined by their values on X x ) (or by
normalization at (+00, +00), (—00, ), (-, —00)), exactly like those of F' in Remark 3.

It is easy to see that it is sufficient to verify that conditions such as (I-RI0) hold
for (z,y) € X x Y. In fact, given z; < x5 and y; < yo € R, they hold trivially if
either 1 or y; is —oo; if not, for any (z;,y;) ¢ X x Y, we may define

(14) F*(xivyj) = F*(x;,y;) (Za.] = 172)7

where F* is either F or alternatively F and z/, yg are given by (5). As a conse-
quence, we obtain for instance that

F(x2,y0) + F(x1,91) — E(21,22) — E(22,51)
= F(a5,y5) + Fa,y1) — E(w,25) — F(2h,47).
¢
Ezample 2. Let X x Y = {1,2,3} x {1,2,3}, and F, F be given by:

(LY (1L,2) (1,3) (21 (2,2) (23) (3.1) (3,2) (3.3)
F[ 0 065 07 02 08 08 03 09 1
F| o1 07 07 025 08 08 04 09 1

It is immediate to check that both these maps are standardized and that together
they satisfy Eq. (I-RI0). However, (F,F) does not avoid sure loss: from Propo-
sition 6, it suffices to show that there is no distribution function F' satisfying
F(z,y) < F(x,y) < F(w,y) for every x,y € {1,2,3}. To see that this is indeed the
case, note that any distribution function F' € (F, F) should satisfy

F(1,3)=0.7, F(2,2)=08, F(2,3)=08, F(3,2)=0.9and F(3,3) = 1.

Applying Eq. (RI) to (z1,y1) = (1,2) and (z2,y2) = (2, 3), we deduce that F(1,2) =
0.7. If we apply again the rectangle inequality, now to (z1,y1) = (1,1) and
(x2,y2) = (2,2), we deduce that

F(2,2) + F(1,1) = F(1,2) — F(2,1) = 0.8 4+ F(1,1) — 0.7 — F(2,1) > 0,
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ie. F(1,1)+0.1 > F(2,1). From this inequality and since F(1,1) < F(1,1) = 0.1,
F(2,1) > F(2,1) = 0.2, we get F(1,1) = 0.1, F(2,1) = 0.2. If we now apply
Eq. (RI) to (z1,y1) = (2,1) and (x2,y2) = (3,2), we deduce that

F(3,2) + F(2,1) — F(2,2) — F(3,1) = 0.9+ 0.2 — 0.8 — F(3,1) > 0,

i.e. F(3,1) <0.3. But on the other hand we must have F(3,1) > F(3,1) = 0.35, a
contradiction. Hence, (F, F') does not avoid sure loss. ¢

Interestingly, (I-RI0) is a necessary and sufficient condition when F and F de-
scribe binary and logically independent random numbers:

Proposition 8. Let X, Y be binary random numbers, with domain, respectively,
X = {21,125} and Y = {y1,y2}. Let also (F, F) be a bivariate p-box determined by
its values on X x ). Then, given the following statements

(a) (E,F) avoids sure loss;

(b) F(z2,y2) + F(z1,51) — F(21,92) — F(2,51) > 0;

(¢) E(x2,y2) + F(x1,y1) — E(#1,y2) — F(22,51) > 0;
it holds that (a) = (b) = (¢). If in addition X, Y are logically independent then
(a), (b), (c) are equivalent.

Proof. The first statement implies the second by Proposition 7. To see that the
second implies the third note that, since F,F are standardized maps and they
are determined by Eq. (14), it must be 1 = F(400,+00) = F(x2,y2) and 1 =
F (400, +0) = F(xa,y2).

To see that the third statement implies the first when X, Y are logically inde-
pendent, define F': {z1,z2} X {y1,y2} — [0, 1] by

F(z1,y1) = F(x1,y1) F(x1,y2) = max{F(x1,51), F(z1,92)}
F(z2,y1) = max{F(z1,51), F(x2,91)}  F(x2,32) =1,
and let us extend it to R x R by Eq. (14). By construction, F is a standardized
map bounded by F, F. To see that it is a distribution function, use Remark 8 and

note that if either F(z1,y2) or F(x2,y1) is equal tof(a:l, y1) = F(z1,11), then it
follows from the componentwise monotonicity of F', F' that

AF(x1,22;91,Y2) = F(22,92) + F(z1,51) — F(21,92) — F(22,91) > 0.
Otherwise, if F'(71,y2) = F(71,y2) and F(z2,y1) = F(z2,91), then

AF(z1,22;y1,92) = F(x2,y2) + F(x1,y1) — E(z1,y2) — F(z2,y1) > 0.

This proves that F satisfies (RI). By applying Proposition 2 and | recalling also
Remark 4 we conclude that F' is a distribution function. Then, (£, F') avoids sure
loss by Proposition 6. [

3.3. Coherent bivariate p-boxes. Let us turn now to coherence. We begin by
establishing a result akin to Proposition 6:

Proposition 9. The lower probability B(Ef) induced by thibivariate p-box (F, F)
by means of Eq. (11) is coherent if and only if F (resp., F) is the lower (resp.,
upper) envelope of the set

(15) F ={F:R xR — [0,1] distribution function: F < F < F}.
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Proof. Denote by M(P 7)) the set of dF-coherent probabilities associated with
B( FF) by means of Eq. (7). Assume first that F and F are the lower and upper
envelopes of F. We get
B(E,f) (A(L,y)) - E(xay) = I;Ielg_.F(zvy)
Plrel}" F( (a:,y)) PEMI(%(EF)) ( (:c,y))

and

Pp7(Apy) =1-F(z,y)=1- ;uI}F(xvy) =1- IEUI}PF(A(z,y))
S S

inf
FEF PEM(P(p 7))

where the last equality follows in both derivations by Lemma 1. We conclude from
this that P gy is coherent. Conversely, if P gy is coherent, we get

E(xv y) = E(E7?) (A(ac,y)) = PeMi(III:’f(F ) P(A(ﬂ%y))

= inf  Fp(a,y) = inf F(z,
%M&@E)P@y) Jnf F(z,9)

and
F(x,y)=1-P 5 (A5, ) =1~ inf P(A¢, ) = sup P(Ae )
(B, F)\ (2yy) PEM(P(p 7)) (z9) PEM(Pp 1) (@)
= sup  Fp(x,y) = sup F(z,y),
PEM(Pf 7)) Fer
again using Lemma 1 for the last equalities. ([

This motivates the following definition:

Definition 10. A bivariate p-box (F, F) is coherent iff its associated lower proba-
bility P 7 is.

Thus, from a sensitivity analysis point of view, only coherent bivariate p-boxes
make sense, since they are the ones that can be regarded as equivalent to a set of
bivariate distribution functions. One interesting difference with the univariate case
is that the bounds F, F of the bivariate p-box need not be distribution functions
for (F, F) to be coherent (although if F, F are distribution functions then trivially
(F,F) is coherent by Proposition 9, since both F, F belong to F). This can be
seen for instance with Example 1, where the lower envelope of a set of distribution
functions (which determines the lower distribution function of a coherent bivariate
p-box) is not a distribution function itself.

As for the condition of avoiding sure loss, if a bivariate p-box (F, F) avoids sure
loss but is not coherent, then it is necessary that at least one of F, F is not a
distribution function. One instance of this is provided in Example 4 in the next
subsection.

The above remark suggests a further difference with the univariate case. Let the
p-box (F, F) avoid sure loss, and F, F be univariate. Then, recalling Remark 5,
F, F are cdfs and, by Theorem 2, P FFISa coherent lower probability. Hence,
by Definition 10, (F, F) is a coherent p-box. The interesting conclusion is that the
concepts of coherence and of avoiding sure loss are distinct with bivariate p-boxes,
but undistinguishable with univariate ones.
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3.4. Properties of coherent bivariate p-boxes. Comparing Propositions 1 and
2 we realize that adding one dimension, from n = 1 to n = 2, requires the additional
conditions in Proposition 2 (¢) in the characterization of dF-coherent probabilities
on (componentwise) monotone families of events. The other conditions in Proposi-
tion 2 are simple generalizations of the corresponding ones of Proposition 1. When
we consider lower probabilities on £, we might wonder whether there exists some
analogue of condition (c), and in particular of the rectangle inequality (RI). As we
shall see in what follows, the situation is more complex, involving various imprecise
rectangle inequalities and related properties.

As a preliminary step, we recall the following properties of coherent upper and
lower probabilities (see Walley 3, Section 2.4.7):

~—

(16) ANB =@ = P(AV B) > P(A) + P(B).
(17) AANB =2 = P(AV B) > P(A) + P(B).
(18) P(AV B)+ P(AAB) > P(A) + P(B).
(19) P(AV B)+ P(AAB) > P(A) + P(B).
(20) P(AV B)+ P(AAB) > P(A) + P(B).

These properties are useful in obtaining imprecise rectangle inequalities as necessary
conditions for coherence of a bivariate p-box:

Proposition 10. (Imprecise Rectangle Inequalities) Let (F, F) be a bivariate p-box
on RxR. If it is coherent, then the following conditions hold for every x; < xo € R
and y1 < ys € R:

(I-RI1) F(xy,y2) + F(x1,01) — F(21,y2) — F(x2,51) > 0.
(I-RI12) F(xg,y2) + F(x1,91) — E(21,y2) — F(22,51) > 0.
(I-RI3) F(x2,y2) + F(x1,91) — F(21,92) — F(22,51) > 0.
(I-RI4) F(xg,y2) + F(x1,91) — E(21,y2) — F(x2,51) > 0.

Proof. Consider (x1,y1) and (z2,y2) such that 1 < z9, y1 < y2 and let E(F 7) be

the coherent lower probability induced by (F, F') by means of Eq. (11). Recall also
in the following derivations that A, y,) A Ay y) = Aery)-
[Proof of (I-RI1)]. It holds that:

Eq. (16)
P(Azyy) 2 P(A@r ) V Awswn) T P(A@ ) N (A ) V A@swn))
Eq. (18) _
> (A(ﬂchyz)) +P(A(acfz,y] ) P(A(acl,yl )
+£(A(127?42) N (A(fl y2 \/ A(ﬂ?z yl )c)
Thus:

E(A(fz,yz)) - B(A(z1,y2)) - E(A(rz,yl)) + ﬁ(A(zlyyl))
2 B(A(Iz,w) A (A(l’hy‘z) v A(l’zvyl))c) 2 0.

If we write the previous equation in terms of the maps F, F, we obtain that:

F(z2,y2) — F(z1,y2) — F(z2,11) + F(z1,41) > 0.
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[Proof of (I-RI2)]. It holds that:

_ Eq. (17) _
P(A(IQK!Q)) 2 P(A(Il,yz) \ A(IQ,yl)) + B(A(I27y2) A (A(xl,yz) \ A(EQ,yl))C)
Eq. (19)
2 B(A(ﬂﬂlyyz)) + B(A(wzﬁyl)) - B(A(azl,yl))
+ P(Afws ) N (A o) V Ao 1))
Then:

P(A(m,yz)) + B(A(-'El7y1)) - B(A(m,yz)) - B(A(mz,m))
2 B(A(fﬂz,m) A (A(l’lv?n) v A(Izvyl))c) 2 0.

In terms of F, F, this means that

F(z2,y2) + F(21,91) — F(21,92) — F(2,91) > 0.
[Proof of (I-RI3) and (I-RI4)]. Analogously:

— Eq. (17) __
P(A(zz,y2)> > P(A(Ihyz) v A(Iz,m)) + B(A(mg’w) A (A(m,yz) \ A(Zz,y1)>c>

and, from Eq. (20), this is greater than or equal to both

B(A(wmyz) A (A(Il,yz) v A($27y1))c) + B(A($1ay2)) + P(A(ﬂb‘zﬂ/l)) - P(A(xl,yﬂ)
and

P(A (s N (Awrga) V Awa)) + P(Ar ) + P(Aws ) = P(A, )
Then:

0< B(A(Izayz) A (A(Ihyz) v A(Imyl))c)

< E(A(xz,yz)) - E(A(:myQ)) - P(fél(atz,m)) + E(A(:m,w))
B P(A($27y2)) - P(A(w1,y2)) - B(A(aszﬂn)) + P(A(w1y1))
In terms of F, F, this means that:
F(z2,y2) + F(x1,91) — E(z1,y2) — F(22,91) > 0;
F(xo,y2) + F(x1,91) — F(21,92) — F(22,91) > 0.
This completes the proof. ([

Inequality (RI) is stated in terms of AF(x1,%2;y1,y2), the second order mixed
difference. It is interesting to explicit the corresponding differences
AF(z1,72;y1,Y2) = F(22,y2) + F(w1,y1) — F(21,92) — F(22,1)
and
AF(z1, 22391, y2) = F(22,y2) + F(21,11) — F(21,52) — F(22,91)
in the inequalities (I-RI1)+(I-RI4). With simple algebraic computations, we obtain
that (I-RI1) and (I-RI2) are equivalent to

(21) AE (1,291, 42) + min{F(zi, y:) — F(wi,4:)} > 0

while (I-RI3) and (I-RI4) are equivalent to

(22) AF(z1, 22391, 92) + min  {F(2i,y;) — E(zi,y;)} > 0.
1,7=1,2,i#j

We deduce from (21) that AF, unlike AF, may possibly be negative. In this case
however, the uncertainty evaluation is necessarily imprecise at the points (x1,y1),
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(72,92). Equation (22) provides the same insight: when AF is negative, F is
necessarily greater than F at (z1,y2) and at (z2,y1).

Another difference between AF and AF or AF is that AF is the probability
of a half-open ‘rectangle’ with vertices (z1,y1), (1,¥2), (z2,¥1), (22,¥2), and as
such must be 0 when there is no admissible value of X, Y in the rectangle (this
is condition (3) in Proposition 2, see also Remark 3). On the contrary, AF and
AF have no analogue meaning, and may be non-zero even when AF must be zero.
One key issue here is that F, F need not be distribution functions themselves for
the bivariate p-box (F, F) to be coherent (recall again Example 1). The following
simple example illustrates this further, making use of an assumption of logical
dependence:

Ezample 3. Let X, Y be binary random numbers, both with domain X = ) =
{1,2}. Assume that X and Y are logically dependent, and cannot simultaneously
be equal to 2, ie. (X =2)A (Y =2)=0.

Given the following probabilities Py, P, on X x V:
L1 (1,2) (2,1) (2,2)
P | 025 0.50 0.25 0
P, | 050 0.10 040 0

we obtain the corresponding cdfs Fi, Fy and their lower (upper) envelope F (F):

LD (L2) 21 (22
Fy ] 025 0.75 0.50 1
F5 | 0.50 0.60 0.90 1
1
1

F | 025 060 0.50
F | 050 0.75 0.90

Clearly, (F, F) is a coherent bivariate p-box. Note that (X = 2) A (Y = 2) =
1< X <2)A(1 <Y <2) =g, and, as required by (3), we have in fact that
AF; = AF, = 0.2 As for F, F, we have instead AF = 1+0.25—0.60—0.50 = 0.15,
AF =1+0.50 —0.75 — 0.90 = —0.15. ¢

None of the four rectangle inequalities in Proposition 10 is implied by the remain-
ing ones. We show this for (I-RI3) and (I-RI4) in Example 4; similar examples can
be devised for the remaining inequalities. Since each inequality alone is necessary
for coherence, no subset of three or fewer such inequalities is in general sufficient
for the coherence of a bivariate p-box.

Example 4. Consider the functions F and F defined by:

(LY (L,2) (1,3) (21 (22) (23) (3.1) (3.2) (3.3)
0 03 045 03 06 075 045 08 1
0 03 05 03 06 08 05 08 1

r
F

Both F and F are standardized maps. In addition, F is a distribution function,
and consequently F and F satisfy Eqs. (I-RI1) and (I-RI2). It can be checked
that Eq. (I-RI4) is also satisfied. However, Eq. (I-RI3) is not: F(3,3) + F(2,2) —
F(2,3) - F(3,2) =1+0.6 —0.85 — 0.8 = —0.05 < 0.

3Referring to Remark 2, here Aqy = (X S DAY £ 1) # Ay = Q, but (142 A 1AF) A
(242N 240) =(1< X <2)AN(1<Y <L2)=2.
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Similarly, if we define F* and F' by F*(z,y) = F(y,z) and F (z,y) = F(y, z),
we obtain an example where Egs. (I-RI1), (I-RI2) and (I-RI3) are satisfied but
(I-RI4) is not. ¢

A natural question arising at this stage is whether the rectangle inequalities
(I-RI1)+(I-RI4) might have a role similar to inequality (RI) in Proposition 2. In
the precise case, (RI) together with standardisation is sufficient for characterizing
dF-coherence on D whenever (3) need not be checked, which happens in several
instances, including logical independence of X and Y (cf. Remark 3). We might
expect that (I-RI1)+(I-RI4) are sufficient for the coherence of a bivariate p-box un-
der similar conditions, for instance if X and Y are logically independent. Although
it is at present unclear whether this is true, we provide in Theorem 3 an affirmative
answer when one of the random numbers is binary. The following proposition is
preliminary to this.

Proposition 11. Let X, Y be two logically independent random numbers, jointly
taking all values in X x Y = {x1,...,w,} x {y1,y2}. If their bivariate p-box (F, F)
satisfies (I-RI1)+(I-RI4), then (F,F) is coherent.
Proof. The proof is based on the following four statements:
(a) If (I-RI1) holds, there exists a cdf Fy such that Fy(z;,y2) = F(xi,y2) (i =
1,...,n),and F < F} <F.
(b) If (I-RI2) holds, there exists a cdf Fy such that Fo(x;,y1) = E(zi,y1) (i =
1,...,n),and F < F, < F.
(c) If (I-RI3) holds, there exists a cdf F3 such that Fy(x;,y1) = F(x;,v1) (i =
1,...,n),and F < F3 < F.
(d) If (I-RI4) holds, there exists a cdf Fy such that Fy(x;,y2) = F(z;,y2) (i =
1,...,n),and F < F; <F.
In fact, assuming for the moment that (a)+(d) hold, F (F) is the lower (resp.,
upper) envelope of {F}, Fb} (resp., of {F3, Fy}), while F < F; < F,fori=1,...,4.
Therefore, recalling Definition 10 and Proposition 9, the thesis follows.

As for (a)+(d), each of these statements can be proven with a constructive
procedure: a function Fj is obtained sequentially and it is verified that F; is a cdf,
such that F < F; < F.

The four proofs are similar in their structure, but lengthy, hence we shall report
the details for one of them.

In all four cases, the procedure operates with the elementary rectangles R;,
i=1,...,n— 1, with vertices (z;,v1), (Zs,92), (Tivx1,91), (Xit1,y2). We will refer
to (z;,y1) as the South-West (SW) vertex of the rectangle R; (and will describe
analogously the other vertices).

To shorten the notation, relabel the second order difference AF (z;, x;+1; Y1, Y2)
in terms of the rectangle R; it refers to:

(26) AR = (i1, y2) + E(zi, ) — E(ia,y1) — E(wi,12),

while A% (or more generally A%, F generic function) is defined replacing F with
F (with F) in (26). The following fact will be exploited later on:

(27) A?i +A?+1 4., ,+A?i+r = AF(x;, Tiyry1;Y1,y2) for any given function F.

Checking that (27) holds is immediate, as non-extreme terms cancel pairwise and
appear in exactly two contiguous rectangles in the left-hand summation.
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Pseudo-Algorithm 1 Procedure defining Fy

1: if A% >0 for all i then

2: Fy = F is a cdf;

3: else

4: Let h be the smallest positive integer such that A?"’l >0,..., A?"’h“ >
0, A" <0,

5: Define F} = F at all vertices of R,_1,..., Ry_hi1.

6: Let & > h be such that

(23) Ag"’“ <0,..., Ag"’“ + .+ Ag’”"‘ <0
and

(24) either n —k =1 or A?”’h 4.+ Ag"”" + AI}?”""l >0

7 for j=0,....,k—hdo

8: Define

J
(25) Fy(@n-njsyn) = E(wnn_jipn) — D A"~
s=0

and Fy(-,y2) = F(-,y2) for the (-, y2) vertices of Ry—p, ..., Ry—k.
9: end for
10: if n — k=1 then

11: Fi is a cdf

12: else

13: Note that necessarily A?””’“’l > 0 (since A?”’h +... 4 A?””“ < 0,
(AR 4 AR AR > )

14:  Tterate the procedure with starting rectangle R,_;_1 at the next itera-
tion, until R; is reached.

15: end if

16: end if

Let us now prove statement (a).

Proof of (a). The idea is to obtain F; by putting F; = F when possible, and
modifying this assessment on (a subset of) the points (z;, y1) according to the values
of A?", for each ¢. This is to ensure A?j > 0, for all ¢, which guarantees by (27)
that gny AFy (i, %t nt1;Y1,Y2) is non-negative, one of the conditions for Fy to be
a cdf. We check the values A% sequentially, from i = n — 1 to i = 1.

Basically, this procedure (Ef. Pseudo-Algorithm 1) identifies at each iteration
a sequence of non-regular rectangles (corresponding to differences A?"’ < 0) and
defines F; by means of (25) so that F; # F at the SW vertices of theinon—regular
rectangles.

Let us check that Fj is then a cdf.

By construction F; > F'. Then, it only remains to show that at a generic (z;,y1)
it holds that:

(28) Fi(xi,y1) < min{Fy (zit1, 1), Fi(zi,92), F(zi,y1)} and Aﬁ"’ > 0.

If Fy = F at the vertices of rectangle R;, there is nothing to prove ((28) holds for the
SW vertex (x;,y1) of R;). We only have to check (28) for the SW vertices (z;,y1)
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of each non-regular rectangle of each iteration, and (partly) for the SW vertex of
the first ‘regular’ rectangle after each sequence (R,,_r—1 at the first iteration). The
latter check is necessary because F; # F after the first iteration at the South-
East vertex of this rectangle (at (z,_g,y1) in the first iteration), which is the
SW vertex of its right-contiguous, and non-regular, rectangle. F; #* F only at
this vertex of the regular rectangle. Therefore, the check is partial: Fy(x;,y1) <
min{ Fy (x;,y2), F (25, y2)} holds trivially. To keep the notation simpler, we shall
illustrate this partial check referring to R, _x_1.

Let Fy(x;,y1) # F(x;,y1). Note that the procedure followed in Pseudo-Algorithm 1,
Eq. (25), ensures that Fy (z;,v1) = F(zi, 1) — (AR ...+ A?”T) for some r € NT
(for instance, when i = n — k, » = k — h). Applying (27) we obtain
(29) Fi(zi,y1) = —E(@ivrt1,92) + E(@ivri1,91) + E(25,92).

We obtain further that:
o Fy(zi,y1) < F(xi,91): use for this inequality (I-RI1) to majorize the right-
hand term of (29).
o Fi(zi,y2) — Fi(wi,y1) = F(Tigri1,y2) — E(Tivri1,y1) > 0 (using (29) at
the equality and Fi(z;,y2) = F(x;,y2)), i.e. Fi(zi,y1) < Fi(2,y2).
o Fi(x;,y1) < Fi(xiy1,y1). To prove this, we distinguish two cases:
1) If (x4, 1) is the SW vertex of a non-regular rectangle R;,* then

Fi(ziv1, 1) — Fi(zi,pn) = E(wiva,01) — (Aﬁ”l +ot AEHT)
— F(zi,y0) + AF + A5+ AR
= F(it1,01) — E(@i, i) + AF = F(xig1,y2) — E(zi,y2) > 05

2) If (z;,y1) is the SW vertex of R,,_j—1 (in general, of the first regular
rectangle after an iteration), then Fi(z,—g,y1) — Fi(Tp—g—1,91) =
F(p_g,y1) — (Ag"’h +...+ Ag"’k) — F(zp—k—1,21) > 0, using the

monotonicity of F and (23) at the inequality.

° Agli > 0. We distinguish two cases, like the preceding bullet.

1) If R; is a non-regular rectangle®, then
AI{%” = F(xiy1,y2) — F(zi,y2) — F(xig1,91) + A§i+1 T
+ Ag"“ + E(zi, 1) — (AF + Aﬁ”‘ +...+ Aﬁi“) =Af - AR =0
2) If R; = R,—j—1, then
Aprt = Pty y2) — F(tn-r-1,y2) = F(@n_p,y1) + AF" " + ...
+A§n7k +E(«Tn7kflayl) _ Agnfh _’_..._i_Agnfk _"_Agnfk—l >0,

using the second condition in (24) at the inequality.

Proof of (b), (c), (d).

Similar to the proof of (a). The procedures for defining Fy, F3, Fy again modify
either F or F at one vertex of each non-regular rectangle. A major difference is
whether a West or an East vertex is modified. For East vertices, the procedure

41f R, is the first non-regular rectangle of a sequence, A?H'l +.. .+A§i+’" = 0 in the following

computation.
5See footnote 4.
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starts with Ry, for West vertices with R, (like (a) - this is only the case of (c),
whose procedure modifies the North-West vertices).

The procedures starting with R; are those for proving (b) and (d). We report
the procedure defining F5 in the proof of (b) (cf. Pseudo-Algorithm 2). It modifies,
at each iteration, the North-East vertex of each non-regular rectangle.

Pseudo-Algorithm 2 Procedure defining F»

1: if AR >0 for all i then
2: F, = Fis a cdf;
3: else
4: Let h € NT be such that Agl >0,.. .,Agh’l >0, Ag’l < 0;
5: Define Fy = F at all vertices of Ry,...,Rp_1.
6: Let & > h be the smallest integer such that
AR <o, AR AR <0
and
either k =n —1 or A?" +...+A§’“ +A§’“+1 >0

7: for j=0,...,k—hdo
8: Define

J
Rpgs
Fy(xpy145,92) = F(hy144,2) — ZAEH
s=0

and Fy(-,y1) = F(-,y1) for the (-,y1) vertices of Ry, ..., Rx.
9: end for
10: if k=n—1 then

11: F5 is a cdf

12: else

13: Note that necessarily A?k“ >0

14: Iterate the procedure with starting rectangle (at the second run) Rgi1,
until R,,_1 is reached.

15: end if

16: end if

Proposition 11 allows us to establish the following;:

Theorem 3. Let F,F : R xR — [0, 1] be the bivariate p-box of a couple of logically
independent random numbers (X,Y), with X arbitrary, i.e. X CR, and Y binary
(y = {y11y2})' Then,

(F,F) is coherent <= F,F satisfy (I-RI1) + (I-RI4).

Proof. The direct implication has been established in Proposition 10. To prove the
converse, let us show that the lower probability P p 7 defined on £ by Eq. (11)
is coherent. From Definition 4 (b), E(Ff) is coherent iff Vn, Vsg,...,s, > 0,
VEo,...,E, € &£, it holds that -

(30) max | > si(Is, — P (Ei)) = s0(Ip, — Py (Bo)) | > 0.

=1
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Now, for every E; € € (i = 0,...,n), there exist z; € R, y; € ) such that
Ei € {Awyy) Ale g b

Define now X’ = {zg,...,z,} and consider an auxiliary random number X’
taking values in X’ NR (we assume X’ N R # () to avoid trivialities) and such
that the bivariate p-box (E’,F/) of the couple (X’,Y) coincides with (F,F) on
X' x Y. Then F', F satisfy conditions (I-RI1)+(I-RI4), because they coincide
with F, F on X’ x Y and by Remark 3. By Proposition 11, (E’,FI) is coherent,
Le. the lower probability P 7, associated with (E’,F/) by (11) is coherent.
But B(E’T/) = P 7) on the events Ey, E\, ..., E,. Because of this (30) may be

interpreted as a coherence condition for P too, and as such it holds. [

(E'F)

In particular, Proposition 11 also implies that conditions (I-RI1)+(I-RI4) are
equivalent to the coherence of (F, F') when the bivariate p-box describes a couple
of binary, logically independent random numbers, like for instance indicators of
events. With similar techniques it can be shown that the four conditions together
are equivalent to coherence when X' = {x1, 22,23} and Y = {y1, y2,y3}; the lengthy
proof is somewhat similar to that of Proposition 11.

Interestingly, we deduce from the proof of Proposition 11 that, under the con-
ditions of the result, each of (I-RI1)+(I-RI4) is sufficient for the bivariate p-box
(F,F) to avoid sure loss. This follows applying Proposition 6 since under each
of the four conditions we have established the existence of a distribution function
F bounded between F and F. To see that this result does not hold in general,
not even under logical independence of X and Y, note that the bivariate p-box in
Example 2 satisfies (I-RI1) although it does not avoid sure loss. It is easy to show
with appropriate examples that the other conditions are not sufficient either.

The further consistency properties of bivariate p-boxes we are about to discuss
concern also the restrictions of B( F.F) to D and D., denoted P P and Pz. In terms

of a p-box (F, F) they are defined, for all z, y, by:

(31) EE(A(x,y)) = E(az,y)7 Ef( ?m,y)) =1- F(x7y)'

We shall also consider two extreme bivariate p-boxes, where the information sup-
plied by either F or F' is vacuous.

Definition 11. (Vacuous p-bozes) Define F, F1 by

0 if Ay # 9,
1 if Ay =9

Fo(z,y) =

and Fq(z,y) = {

We say that a bivariate p-box (F, F) is lower vacuous if F = F,, and upper vacuous
if F=F,.

Note that by (31) F, F1 correspond to the vacuous lower probabilities on D
and D,, which are well known to be coherent (see Walley, Section 2.9.1). It is
easily seen that F is also a distribution function, unlike F';, which may not be a
cdf in certain special cases, like the following one:

Ezample 5. Let X =) = {1,2}, and assume that X and Y cannot take simultane-
ously the value 1. Then Fiis not a distribution function: the rectangle inequality
(RI) gives F1(2,2) + F1(1,1) — F1(1,2) — F'1(2,1) = -1 < 0. ¢
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However, F; is a cdf in several common instances, in particular when it refers
to two logically independent random numbers.
The next proposition regards the consistency of the previously defined concepts.

Proposition 12. Let (F, F) be the bivariate p-box describing two random numbers
X, Y and Pp, Py the lower probabilities (on D, D., respectively) given by (31).
Then

(a) Py avoids sure loss.

(b) P is coherent iff P p, F) is coherent.

If in addition X and Y are logically independent, then

(c) Pr avoids sure loss.

(d) Any lower vacuous p-box (Fy, F) is coherent.

Proof. (a) It suffices to take into account that F, is a distribution function
that is dominated by F.

(b) Pz is coherent if and only if for every (z,y) there is a distribution function

F < F such that F(z,y) = F(z,y). The condition F' < F is equivalent to

Fo<F< F, and on the other hand F is trivially a distribution function.

We deduce from Proposition 9 that B( F,.F) is coherent if and only if F

is the upper envelope of the distribution functions in (F, F'), and as a
consequence we have the equivalence in (b).

(¢) Under logical independence, F is dominated by the distribution function
7.

(d) Consider z,y € R, and let us prove the existence of a distribution function
F such that Fy < F < F and that F(x,y) = F(z,y). Let F: RxR — [0, 1]
be defined by

F(x',y) = if (z/,y") = (+00, +0)

F(z,y) if2' >a,y >y, (2',y) # (+00,+0)
1
0 otherwise.

Then F > F, trivially, and since F is standardized, F < F. By construc-

tion F is monotone non-decreasing and F(z,y) = F(z,y). By Propo-
sition 2 and Remark 4, only the rectangle inequality (RI) still has to
be checked to state that F' is a distribution function. Consider for this
1 < Z2,y1 < Y2 € R. There are three possibilities:

— If z; < z, then

F(x2,y2) + F(z1,y1) — F(21,92) — F(22,91) = F(22,92) — F(w2,y1) > 0.
— Similarly, if y1 <y,

F(z2,y2) + F(21,y1) — F(21,y2) — F(22,91) = F(22,y2) — F(21,92) > 0.
— Finally, if 1 > x and y; > v,

F(z2,y2) + F(z1,y1) — F(21,92) — F(22,91)
:F(m2a92) +F($7y) _F(‘T7y) _F(‘Tvy) = F(any2) —F(.’E,y) > 0.

Thus, F' satisfies (RI) and therefore it is a distribution function.
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From Proposition 12, we see that Py is not guaranteed to always avoid sure loss,
unlike Pz. There is an asymmetry also between lower vacuous bivariate p-boxes,
always coherent under logical independence, and upper vacuous bivariate p-boxes,
which may not be coherent even when X and Y are logically independent. To see
this, let I’ be determined by the values

(L) (1,2) (2,1) (2,2
F| 0 06 06 1

Then (F,F;) is not coherent, because it does not satisfy the necessary condi-
tion (I-RI2): F1(2,2) 4+ F(1,1) — F(1,2) — F(2,1) = —0.2 < 0.

Although Proposition 12 makes clear that there are some relationships between
bivariate p-boxes or their corresponding lower probabilities, on one hand, and the
restrictions of these lower probabilities on D or D, on the other, these connections
are not as tight as in the univariate case. In fact, Theorem 2 does not quite extend
to the bivariate case. Indeed, our results imply that, given a bivariate p-box (F, F),

F. F distribution functions = B( FF) coherent = P, Px coherent;

the second implication holds trivially, because restrictions (here P, P%) of a coher-
ent lower probability are coherent themselves. However, the converses of these two
implications do not hold in general: for the first one, it suffices to recall Example 1,
where the envelopes of a set of distribution functions are not distribution functions
themselves; for the second, use Example 4: there F is a distribution function and
we have logical independence, so both P, P& are coherent, by Proposition 12.
However, we showed in the example that the bivariate p-box (F, F') is not coherent.

It is also interesting to remark that in the univariate case vacuous p-boxes are
quite related to maxitive and possibility measures, as established by Troffaes et al.®
In particular, Corollary 3.3 there establishes that the upper probability induced by
a univariate p-box is maxitive if and only if either F or F is 0-1-valued. Our results
show that such an equivalence does not hold in the bivariate case.

3.5. Bivariate p-boxes and 2-monotonicity. In this section we explore the rela-
tionships between bivariate p-boxes and 2-monotonicity. Recall that an uncertainty
measure 4 defined on a lattice of events C is 2-monotone ! iff

w(AV B) > u(A) + u(B) — w(AANB) VYA, B eC,

whilst p is termed 2-alternating if the previous inequality is reversed.

The lower probability P, (F.F) induced by a bivariate p-box is defined on &, which
is not a lattice. Hence, in order to discuss 2-monotonicity of B( £, F) We must refer
to an extension of B( FF) to some larger domain. In this section we shall consider
the natural extension E of B( £ O the algebra Q generated by £. Since we have
established in Proposition 9 a correspondence between the sets M(B( F’F)) and F
given by Egs. (7) and (15), we can apply Theorem 3.4.1 in Walley? to conclude
that

E :=min{ P} : F distribution function, F < F < F}
where P} denotes the unique extension from £ to Q of the dF-coherent probability
Pr defined by Eq. (13). Note that this extension is indeed unique by Thm. 11.2.2
in Crisma !0 (cf. also Denneberg!!, Troffaes and Destercke® for similar results for
the univariate case), but this uniqueness does not hold beyond the algebra Q (see
Miranda et al. 13, Note 4).
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In the univariate case p-boxes are tightly connected to 2-monotonicity: the na-
tural extension of E( FF) On Q is completely monotone, and hence also 2-monotone
(see Troffaes and Destercke®, Thm. 17). Actually, as we know from Theorem 2,
P, Py are even dF-coherent probabilities and F, F distribution functions. This
property is not necessarily ensured in higher dimensions, as we have seen.

In the bivariate case the natural extension of the lower probability B( FF) 85

sociated with the p-box (F,F) may not be 2-monotone, even if both F,F are
distribution functions:

Example 6. Let F, F be the standardized maps for X, Y given by:

L) (L2) (1) (22)
0 0 0.5 1
0.25 0.25 0.5 1

E
F

To see that both F and F are distribution functions, note that
F(2,2)+E(1,1) - £(1,2) - £(2,1) = 0.5 > 0;

F(2,2)+ F(1,1) = F(1,2) — F(2,1) = 0.5 > 0,
and that all the other possible comparisons are trivial. As a consequence, the lower
probability P 7 they induce on € by Eq. (11) is coherent, and from Theorem 3.1.2
in Walley?, so is its natural extension E to Q. Moreover, E(C) = P EF)(C) for
every C € €.

Let us show that E is not 2-monotone. Denote a = (X =1AY =1), b= (X =
INY =2),c=(X =2AY =1),d= (X =2AY =2) and take A = (Y = 1) = aVec
and B = (X =2) = ¢V d. Then, using that A, B,AAB €&,

e E(A)=E(aVec)=PpglaVe) =F21)=0.5
* E(B) = E(cVd) = P (cVd), which by conjugacy is equal to 1 —
Ppmy(avb) =1-TF(1,2) =0.75.
On the other hand,
e E(ANB) = E(c) < Pg(c) = 0.25, where Py is the probability induced by
the distribution function F.
o E(AVB) = E(aVevd) < Pp(aVveVvd) = 0.75, where F' € F is the distribu-
tion function given by F(1,1) =0, F(1,2) = 0.25, F(2,1) = 0.5, F(2,2) = 1
and Pp is the probability it induces by means of Eq. (11).
As a consequence, we conclude that
E(AVB)+E(AANB)<1<1.25=E(A) + E(B),
whence the lower probability induced by (F, F) is not 2-monotone. ¢

Interestingly, in this example the natural extension E does not coincide with the
lower envelope of {Pp, Pr}: these are associated with the mass functions Pp =
(0,0,0.5,0.5) and Pz = (0.25,0,0.25,0.5), on {a,b, ¢,d}, whence

min{Pr(AV B), Pr(AV B)} =1>0.75=E(AV B).
This means that even if the bivariate p-box is determined by the distribution func-
tions F', F', the natural extension of its associated lower probability cannot always

be computed as the lower envelope of the probabilities Pr, Pg corresponding to £,
F.
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It is also interesting to proceed in the converse manner: instead of investigating
whether assessing a lower probability B( FF) O &, or equivalently a bivariate p-

box (F, F), induces 2-monotonicity properties in a larger environment Q, we can
consider the effects of 2-monotonicity of a lower probability P defined in some
Q D &€ on its associated (F, F). The following proposition answers this problem.

Proposition 13. Let Q be an algebra of events, Q D E. Then,

a) if P is a 2-monotone lower probability on Q, its restriction to D is a dF-
coherent probability;

b) if P is a 2-alternating upper probability on Q, its restriction to D, is a
dF-coherent probability.

Proof. The proof of a) follows applying Corollary 7 in Scarsini ' to our framework.
As for the proof of b), let now P be the lower probability conjugate of P, ie.
P(E) =1—-P(E°),VE € Q. Since P is 2-alternating, P is 2-monotone by Prop. 2.3,

(iii) in Denneberg!!. Hence, the restriction of P to D is a dF-coherent probability
by a). Since P is its unique dF-coherent extension to D., the thesis follows. (I

Remark 9. When the lower (upper) probability in Proposition 13 is 2-monotone
(2-alternating), its restriction to D. (D) is not necessarily a dF-coherent proba-
bility. We prove this fact in the case of a 2-alternating upper probability with a
counterexample. Consider two random numbers X, Y, with X = Y = {1,2,3}.
Define first a dF-coherent P on (X =i AY = j), 4,5 = 1,2,3, and the related
F(i,j)=P(X <iAY <j):
(LY (1,2) (1,3) (2,1 (2,2) (2,3) (3,1) (3,2) (3.3
Pl 0.1 0 0.15 0.2 0.2 005 015 01 0.05
Fl 01 0.1 025 0.3 0.5 0.7 045 0.75 1

Clearly, P is defined by additivity also on the powerset Q of {X = iAY = j:
i,j =1,2,3}. Define now P(A) := min{1.25- P(A),1}, VA € Q. P is an instance of
pari-mutuel upper probability, which is well-known to be coherent and 2-alternating
(see Walley®, Sec. 2.9.3; Pelessoni et al. 0).

The restriction of P on D is not a dF-coherent probability: if it were so, F(i,7) =
P(X <iAY <j)=min{1.25 F(i, ), 1} would be a cdf, which is not. In fact F'
does not satisfy the rectangle inequality (RI). Take for instance (2,2) and (3, 3):
F(3,3) + F(2,2) — F(2,3) — F(3,2) = 1 + 0.625 — 0.875 — 0.9375 < 0. .

We are now in a position to comment a further difference between univariate
and bivariate p-boxes, regarding the way they may be obtained from restrictions of
functions defined on larger domains.

In the univariate case, let P be a capacity on A D & = {4, A : x € R}
such that P(A,) + P(AS) <1 Vx € R. We get a couple of distribution functions
by applying Proposition 1 to F(r) = P(A,), F(x) = 1 — P(AS), while condition
P(A,)+ P(AS) < 1 Vz € R ensures that F < F. Hence, (F, F) is a p-box and the
restriction of P to & is a coherent lower probability by Theorem 2.

In the bivariate case, given a 2-coherent lower probability P on Q D &, its
restriction on € corresponds to a p-box (F p, F p), using Eq. (12) and Proposition 5,
a). It is coherent if P is. However, even the stronger condition that P is 2-monotone
and Q is an algebra does not ensure that Fp is a cdf, but only that Fp is. For

this, notice that ?(A(x,y)) = Fp(z,y) is 2-alternating and apply Proposition 13
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and Remark 9. Alternatively, a p-box can be obtained from the restriction to &
of a 2-alternating upper probability P, putting F'5(z,y) = P(A@u.y)), Fpr,y) =

1-— P(Afm’y)

). In this way, F'p is a cdf, F'5 not necessarily.

4. CONCLUSIONS

In this paper we have explored the extension of p-boxes to the bivariate environ-
ment, as a way to describe couples of random numbers in the presence of imprecision
in their uncertainty evaluation.

We have defined bivariate p-boxes (F, F') by requiring some minimal conditions
to F, F, and have shown that this only guarantees a poor degree of consistency,
which may be equivalent to (or even weaker than) the still weak consistency notion
of 2-coherence of a lower probability. Because of this, we have focused on the
more restrictive notion of coherent bivariate p-boxes, for which we have established
their main properties. Although we exploited the correspondence with a coherent
lower probability in most of the derivations, we should remark that a p-box (F, F')
corresponds also to a pair (P, P) of lower and upper coherent probabilities. This
can be easily seen from Eq. (11) and the conjugacy relation P(A) = 1 — P(A¢), and
holds for univariate p-boxes as well. One difference here is that in the univariate
case P and P are also precise dF-coherent probabilities (cf. the comment after
Proposition 1 and Theorem 2, (c)). Hence, the notion of coherent bivariate p-box
highlights a consistency property which trivially holds with univariate p-boxes.

It is clear that adding a second dimension and/or allowing imprecise rather than
only precise assessments considerably raises the complexity of the properties of
coherent p-boxes. This appears in particular from the variety of results involving the
rectangle inequalities, and from the relationships with 2-monotonicity. It is unclear
at present whether a general characterization theorem for coherent bivariate p-boxes
can be found. In the paper, we prove one such theorem under the assumption of
logical independence, and when at least one of the random numbers is binary. In this
case the four imprecise rectangle inequalities, together with some mild conditions,
are sufficient for coherence. It is however patent that generally they are not. Just
think of the special case F' = F: then these inequalities are all equal to the rectangle
inequality (RI) of Proposition 2, which is generally not sufficient for dF-coherence,
in this case equivalent to coherence. It seems also unlikely that an additional
condition similar to Eq. (3) may be found, given that the interpretation of AF
or AF is not alike to that of AF (cf. the discussion following Proposition 10).
This question remains an open problem at this stage. Other topics for future work,
besides those investigated in Montes et al.®, are the extension of the concepts
and properties investigated here to the n-dimensional environment, and the use of
bivariate p-boxes in applications.
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