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MOPIBHAJIBHUI AHAJII3 POJII IEP’KABHUX BAHKIB
B EKOHOMIIII KPATH CXIJTHOI €BPOIIU TA YKPAIHU

Anoranis. banku 3a yuacti nepxkaBu B Kamitani (BYJIK) mocimatore momitHe Micie B
HaI[IOHAJILHUX 0AHKIBCHKUX CUCTeMaXxX OuThIIocTi KpaiH Cxinnoi €Bponu. Y mpomy perioni BYJIK €
CIeLiaIi30BaHUMH 1 IPEJCTABICHI B OCHOBHOMY HallIOHAJTIbHUMU OaHKaMU PO3BUTKY Ta €KCIIOPTHO-
iMnopTHuMHU OaHkaMu. B YkpaiHi Hemae O0aHKY PO3BUTKY, @ BITUM3HSIHHIA €KCIIOPTHO-IMIIOPTHUN
O0aHk 3a mpodireM CBO€I AIAIBHOCTI peaidye YHIBepCaJlbHy MOJENb Oi3HeCy, sKa OXOIUTIOE
00CIIyroByBaHHS HACEJIECHHS 1 KOPIIOPATUBHUX KITIEHTIB, a TAKOXK (DYHKIIII0 «OaHK /151 OaHKIBY.

J1st HOPIBHAJILHOTO aHalli3y 00paHo 00CITY KPEAUTHUX MOPTQENiB 1 TOXIAHICTh aKTHBIB.

BYJIK peanizytoTh B OCHOBHOMY YOTHPH BUIM HALIOHATGHUX CTPATETTYHUX MPOTPaM: PO3BUTKY
IH(PaCTPyKTYpH, MIATPUMKH MAIOTO 1 CEpeIHbOro OI3HECY, PEriOHABHOIO PO3BUTKY, YCYHEHHS
rajxy3eBux qucnponopiiil. Lli mporpamu moAuisioTh 3a MpoLyKTaMH Ha KPEIWTH, TapaHTii Ta cyocuaii. B
okpemux kpaiHax BYJIK Takox peanizyroTh mporpamMmu CTYICHTCHKUX MO3UK, IMOTEYHOTO KPEAUTYBAHHS,
MATPUMKH IHHOBAIIHUX 1 CTAPTOBUX MAMPUEMCTB rpanTamu. /xepenamu (iHaHCYBaHHS IMX MPOTpam
€ KaIliTaj, KOIITH 3aTy4eHO Bil MDKHAPOIHUX (DIHAHCOBUX OpraHi3alliif Ta 3armo3W4eHHs IUIIXOM eMicii
OoproBux 3000B’s3aHb. 3/EOUIBIIOrO, TaKi MPOrpaMy pPeai3yloThCs depe3 MapTHEPChKi (hiHaHCOBI
yCTaHOBH Ta perioHanbHI GoHmM. [lokazHukamMu e(pEeKTHBHOCTI IUX IMpOrpaM € OOCSATH KPEAUTHHX
noprdeniB, KUTbKICTh MIINPUEMCTB, CTBOPEHHUX 1 30epekeHMX poOoumx Micipb. SKICTh 1 JOXITHICTH
KPEAUTHUX TOPTQENB € JAPYrOpsAHMMH TIMTaHHAMH, ajie TaKoK YpPaxOBYIOTBCS B  OLIHII
pesynbraTiBHOCTI poboTit BY JIK.

Ha migcraBi mopiBHsuibHOTO aHamnizy aismbHOcTi BYJIK 3po0ieHO BHCHOBKM IPO
HEOOXIHICTh peanizamii B YKpaiHl aHaJOTIYHUX Mporpam, 3 ypaxyBaHHSM CTajii PO3BUTKY
BITUM3HAHOT EKOHOMIKH, Taly3eBUX 1 perioHaJbHUX AMCIpOropuii B exkoHowmiui. Ilo-mepire,
noTpiOHO 30UIBIIMTH MAacCHITadM MUTBIOBOTO KPEIUTYBAHHS Tramy3eil 1 perioHiB NpiOpUTETHOTO
PO3BUTKY, 3 IPOMO3UIIEI0 KPEAUTHUX MPOIYKTIB, TAPAHTIHM 32 KpeauTaMu 1 CyOCcH il BiICOTKOBUX
craBok. [To-apyre, B poJi HaI[lOHATBHOTO OAHKY PO3BUTKY JOLLIHHO 3aKPIMUTH OJUH 13 IepKaBHUX
0aHKIB, 1110 Ma€ MPONTH CaHAII0 aKTHBIB, TPaHC(HOPMYBATH peCypcHy 0a3y, BUHTH Ha BHYTPIIIHI 1
30BHIIIHI pPUHKU 3amno3uyeHb. llo-Tpete, Tpancdopmaris IepxkaBHOTO OAHKIBCBKOTO CEKTOPY B
VYkpaini mae BigOyBaTucs MapajielbHO 13 3aTBEPKCHHAM YpsSAOM YKpaiHM HallOHAJIBHUX 1
pEerioHaTbHUX MpOTpaM KPEIUTHOTO CTHUMYJIOBAHHS €KOHOMIKM. JIjis KOXHOi mporpamu
¢dinaHcoBoi minTpuMKH, ska peanizyerbcsi BYJIK, AONUTBPHO BCTAaHOBUTH KIIOYOBI MOKA3HUKU
pe3ynbratuBHOCTI (T. 3B. KPI, kinmbkicHO BUMIprOBaHi Ta SIKiCHI 1IUIi) 1 3a0e3MeUuTH Jep>KaBHUIMA
MOHITOPHUHT JIOCSATHEHHS LIJIeH, KOPUTYBaHHS HANPSIMIB 1 MPIOPUTETIB y pa3i moTpedu.

Kniouosi cnoea: 6anku, nepxaBHi O0aHKH, OAHKIBCBKUN CEKTOp, €KOHOMIYHE 3POCTaHHS,
0aHK PO3BHUTKY, JCP)KABHUNA CEKTOP.
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COMPARATIVE ANALYSIS OF STATE-OWNED BANKS’ ROLE

IN THE ECONOMY OF EASTERN EUROPE COUNTRIES AND UKRAINE

Abstract. The state-owned banks (SOB) hold a prominent position in the national banking
systems of most Eastern European countries. In this region, the BUDCs are specialized and mainly
represented by national development banks and export-import banks. There is no development bank
in Ukraine, and the domestic export-import bank, by its profile, runs universal business model that
covers retail and corporate clients, as well as a bank-to-bank function.

In general, the SOBs mainly implement four types of national strategic programs:
infrastructure development, support for small and medium-sized businesses, regional development,
and overcoming sectoral imbalances. These programs are broken down by product into loans,
guarantees and subsidies. In some countries, the SOBs also maintain student loans, mortgage loans,
support for innovative and start-up businesses. The sources of funding for these programs are
capital, funds raised from international financial institutions, and debt through debt issuance. As a
rule, the SOB implements these programs through partner financial institutions and regional funds.
The indicators of the effectiveness of these programs are the volume of loan portfolios, the number
of enterprises created and saved jobs. The quality and profitability of loan portfolios are of
secondary importance, but they are also taken into account in evaluating the performance of SOBs.

Based on a comparative analysis of the SOBs’ performance, the authors concluded that it is
necessary to implement similar programs in Ukraine, taking into account the stage of development
of the national economy, sectoral and regional disparities. Firstly, it is necessary to increase the
scope of preferential lending to priority industries and regions, with the offer of credit products,
loan guarantees and interest rate subsidies. Second, as a national development bank, it is advisable
to consolidate one of the state-owned banks, which should undergo asset rehabilitation, transform
the resource base, enter the domestic and foreign borrowing markets. Third, the transformation of
the public banking sector in Ukraine should occur in parallel with the approval by the Government
of Ukraine of national and regional programs of credit stimulation of the economy. It is advisable
for each financial support program, to establish key performance indicators (quantifiable and
qualitative goals) and to provide monitoring of performance, with adjustments of directions and
priorities as needed.

Keywords: banks, state-owned banks, banking sector, economic growth, development bank,
public sector.
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CPABHUTEJBbHBINA AHAJIU3 POJIA TOCYJAPCTBEHHBIX BAHKOB
B DKOHOMHMKE CTPAH BOCTOYHOM EBPOIIbI U YKPAUHBI

AnHoTanms. banku ¢ yyactuem rocynapcrsa B kanutaie (bYI') 3aHnMarot 3aMeTHOE MECTO
B HAIlMOHAJIbHBIX OAHKOBCKUX CUCTEMaX OOJBIIMHCTBA cTpaH Bocrounoit EBpomnbl. B aTOM pernone
BYT sBistorcs crenMain3upOBaHHBIMHM M TPEACTABICHB B OCHOBHOM HAIlMOHAJIBHBIMU OaHKaMU
pa3sBUTHS U HKCIOPTHO-UMIOPTHBIMH OaHkamMu. B VYkpaune oTcyTcTByeT OaHK pa3BUTHS, a
OTEYECTBEHHBIN SKCIOPTHO-UMIIOPTHBIH OaHK MO MTPOQHII0 CBOEH JEATENBbHOCTH pearnu3yeT
YHUBEpCAJIbHYIO MOJETh OW3HEeca, KOTOpas OXBaThIBaeT OOCIY)KMBAaHUS HAcEJICHUA W
KOPIOPATUBHBIX KIMEHTOB U TOJBKO YACTUYHO — (YHKLUIO «OaHK JIsi OAaHKOBY.

BYI' peasn3yroT B OCHOBHOM YE€THIPE BHMJA HALMOHAIBHBIX CTPATETMYECKUX IMPOTrpaMM:
pa3BUTHS UHPPACTPYKTYPHI, MOJIEPKKHA MAJOro U CpeaHero Ou3Heca, PerHOHAILHOTO Pa3BUTHS,
YCTpaHEHMsI OTpPACIEBBIX JucHponopuuil. JlaHHbIE MpPOrpaMMbl JENATCA MO NPOAYKTaM Ha
KpeIuThl, TapaHTuu M cyOcuauu. B oTnenbHbix crpanax BYID Taxke peanu3yioT HmporpamMmbl
CTYIAEHYECKUX 3aliMOB, MIOTEYHOI'O KPEAUTOBAHUS, MOJAECPKKM MHHOBALIMOHHBIX M CTAapTOBBIX
OpeanpusTHii TpanTaMu. VcTouHnkamMu (MHAHCUPOBAHMS JAHHBIX MPOTPAMM SBISETCS KalHUTal,
CpeZACTBa, MPUBJICUYCHHBIE OT MEKIYHAPOIHBIX (PUHAHCOBBIX OPraHU3ALUI U 3aMCTBOBAHUS ITyTEM
SMHCCUHU JIONTOBBIX oOs3arenbcTB. Kak mpaBmiio, JaHHBIE NPOTPaMMBl  peaM3yloTCs depes
napTHEpCKUEe (PMHAHCOBBIC YUPEXACHUS U pernoHanbHbie (GoHbl. [lokazarensimu >3¢pdekTuBHOCTH
JAHHBIX TPOTPaMM SBJIAIOTCS OOBEMBI KPEAUTHBIX MOPTQENei, KOJINYECTBO MPEAIPUATHIH,
CO3/IaHHBIX M COXpAaHEHHbIX pabounx MecT. KauecTBO M JOXOAHOCTh KPEOUTHBIX MOpTdeneit
SBJIIOTCSI BTOPOCTENIEHHBIMUA BOIIPOCAMH, HO TAKXE YYUTHIBAIOTCA B OLIEHKE PE3YJIbTaTUBHOCTH
pabotst BYT'.

Ha ocHoBanum cpaBHHUTENBHOTO aHanu3a JedarenbHocTd bYI' cnemansl BBIBOABI O
HEOOXOMMOCTH peau3aliii B YKpauHe aHaJOTMYHBIX MPOTpaMM, C YUYETOM CTaJUH Pa3BUTHA
OTCYECTBEHHOM JKOHOMHUKHM, OTPACIEBBIX U PETHOHAIBHBIX IUCIPOIOPLMNA B DKOHOMHUKE. Bo-
MEPBbIX, HEOOXOJAWMO YBEIWYHTHh MACHITa0bl JBIOTHOTO KPEOUTOBAHUS OTpacieil M pEernuoHOB
IIPUOPUTETHOTO Pa3BUTHUA, C IPEUIOKEHUEM KPEIUTHBIX MPOIYKTOB, TapaHTHM MO KpeauTaM H
CcyOCHIOMii TPOLEHTHBIX CTaBOK. BoO-BTOpHIX, B pOJM HALMOHAJIBHOTO OaHKa pPa3BUTHUSA
11€JIeCO00pa3HO 3aKPENUTh OJUH U3 TOCYAaPCTBEHHBIX OAaHKOB, KOTOPBII J0JDKEH MPOUTH CaHALIUIO
aKTHBOB, TPaHC(OPMHPOBATH PECYpCHYIO 0a3y, BBIMTH Ha BHYTPEHHHE W BHEIIHUE PBIHKU
3aMMCTBOBaHUU. B-TpeTbux, Tpancopmarus rocyJapcTBEHHOTO OaHKOBCKOTO CEKTOpa B YKpauHe
JOJKHO ITPOUCXOJUTH MapaIeNbHO ¢ yTBepkaeHueM IIpaBuTenscTBOM YKpanHbl HALIMOHAJIBHBIX
U PETMOHANBHBIX MPOrpaMM KpPEAUTHOTO CTUMYJIMPOBAHUSA 3KOHOMUKHU. [l KaKJ10M IPOTrpaMMBbI
¢uHaHCOBOW TOIJIEPXKKH, KoTopas peanusyercst BYI, menecooOpa3HO yCTaHOBUTH KIIIOUYEBBIC
[I0KA3aTeau pEe3yJbTaTUBHOCTH (KOJIMYECTBEHHO H3MEpsieMble W KA4yE€CTBEHHbBIE LIE€NU) U
o0ecreynTh rocylapcTBEHHbIH MOHUTOPUHT JOCTHIKEHUS IieNiel, KOPPEKTUPOBKU HANpPaBICHUN U
MPUOPUTETOB B CIIydae HEOOXOAUMOCTH.

Kniouesvte cnosa: 6GaHku, TOCyIapCTBEeHHBIE 0aHKH, OAHKOBCKUN CEKTOP, SKOHOMHUYECKHIA
poct, 0aHK pa3BUTHS, TOCYJAPCTBEHHBIN CEKTOP.
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Introduction. A market economy does not exclude the presence of state property, including
in the banking sector. As a rule, the state is as the controlling owner of individual banks, which
determines their role as leaders of public policy in the interests of national security. The low level of
economic efficiency of such banks is conditioned by the focus not on profit, but on public needs.
The need for state-owned banks is increasing at the stage of the economy's exit from the crisis, but
their role in the sustainable development period should not be diminished. State-owned banks in
capital (hereinafter as SOBs) are able to fulfill the strategic mission of stabilizing economic growth
and smoothing out imbalances, thereby offsetting market failures.

Analysis of research and statement of the problem. Ogorodnyk V.V. investigates in detail
the importance of banks with state participation in ensuring the socio-economic development of
Ukraine [2; 3]. Kostogryz V.G., Khutoryna M.E. have carried out an analysis of the activity of a
bank group with a state share under the structural adjustment [1]. The assessment of the activity of
state-owned banks is conducted by experts of international financial institutions (IMF, World
Bank). At the same time, the role of direct participation of the state in the bank capital for its
effectiveness and expediency deserves the further research. It is required the different volumes of
national economies comparisons with GDP-related countries.

The purpose of the article is to substantiate the development of an effective mechanism of
activity of state banks in Ukraine, taking into account the international experience.

Results of the research. The state ownership is not always used in the public interest, and the
quality of SOB’s assets is much lower than the one in commercial banks with private equity. A
World Bank research [10] showed that, despite the liberalization policies that followed the
transition from centrally planned to market economies, over 60% of state-owned banks were created
after 1990. As a rule, state-owned banks have a low profitability and significantly the higher
operating costs. For example, Brazilian scientist D. Carvalho found that politicians use bank loans
to transfer employment to politically attractive regions at the expense of unattractive regions [8].
That is why the idea of decisive inefficiency of state property is becoming popular. At the same
time, the experts argue that the ability of public banks to reach customers in areas that are not
adequately served by private financial institutions makes them a key driver of economic stimulation

[9].

The countries of Eastern Europe have much in common in the functioning of the economy
and banking sector with Ukraine in terms of moving away from the command economy, conducting
privatization. The banking sector's level of to be state-owned in the region varies greatly, which is
influenced by several factors: geopolitical position, historical traditions, scale of economy, political
rate in each country. The region of Eastern Europe is a rather diverse set of countries, despite their
common origin from the former socialist world. In this publication we will consider the state-owned
banks of Bulgaria, Poland, Slovakia, with respect to other countries, we note that the state-owned
banks in Hungary (Development Bank and Export-Import Bank), Romania (universal commercial
bank with a focus on SME lending), the Czech Republic (Development Bank). Only Moldova has
no SOB after the privatization of Eximbank.

In Bulgaria, the Bulgarian Development Bank (BDB) is state-owned, 99.9999 % owned by
the Bulgarian state (represented by the Ministry of Economy). The Bank was established in 1999
with the main purpose of supporting small and medium-sized enterprises, providing both direct
financing and financing through other credit institutions. Its subsidiaries are the National Guarantee
Fund, which issues guarantees for bank loans to the non-financial sector; Microfinance facility (to
finance SMEs and startups); Capital investment fund, as well as leasing and factoring companies.
BDB provides funding for programs commissioned by the Bulgarian Government.

Table 1.
Performance of the National Development Bank of Bulgaria, EUR million

2017 2018 Growth
Assets 1257,06 | 1498,38 19,2%
In percentage from GDP 1,7% 2,0%

60



Loans to customers 443,33 618,66 39,5%
Loans to financial institutions 35,44 55,05 55,3%
Clients fund 337,38 598,55 77,4%
International borrowing 444,73 462,15 3,9%

Financial result 10,57 13,84 30,9%

Source: bank annual report [5]

The Bank's authorized capital amounts to BGN 601,77 million (equivalent to EUR 307
million). According to the Law on Bulgarian Development Bank, at least 51% of the shares must be
state-owned, as well as other foreign shareholders may be the Council of Europe Development
Bank, the European Investment Bank, the European Investment Fund and other EU development
banks. BDB Bank is profitable, actively increases its active operations. The main source of the
resource base is long-term external borrowings, the structure of which is given in the Table. 2. The
effective borrowing rate of the bank in 2018 did not exceed 1,8% per annum.

Table 2.
International Development Bank Borrowings, EUR million

2017 2018 Growth
Council of Europe Development Bank 166,64 141,63 -15,0%
European Investment Bank 75,02 74,94 -0,1%
Nordic Investment Bank 8,45 6,10 -27,8%
KfW (Germany) 100,04 78,77 -21,3%
Export-Import Bank of China 0,00 49,92
European Investment Fund 4,02 0,87 -78,2%
Development Bank of China 80,01 109,91 37,4%
Total 444,73 462,15 3,9%

Source: bank annual report [6]

The Slovak banking sector has undergone a period of bank privatization, which ended in
2001. Most banks in Slovakia are under controlling by foreign entities. There are two state-owned
banks in the country (Table 3).

Table 3.
State-owned banks of the Slovak Republic (end of 2018), EUR million
. . Assets
Name of bank Estal?:llshed Alg;loirtlgled Amount Percentage from
P GDP of the country
Export-Import Bank of Slovakia 1997 100,00 342,57 | 0,3%
Zg)r:/ljk Guarantee and Development 1991 130.0 547.06 | 0.5%

Source: taken from the annual bank reports [7; 8]

The Export-Import Bank of the Slovak Republic (EXIMBANKA SR) is owned by the
Ministry of Finance. The main goal of this institution is to support the export of national products,
while ensuring the return on investment by minimizing risks through insurance, credit and
guarantees, to increase the competitiveness of Slovak producers in international markets, to promote
products with a higher share of value added. Special financial products are offered for companies to
promote their international market entry, especially in those areas where the commercial financial
sector is less interested because of high risk: export finance: direct loans, refinancing of loans issued
by other banks, bank guarantees; export insurance: commercial and political risks; consultations on
export development. The Table 4 shows us the change in priorities - the credit portfolio grows on
the background of a significant decline in the issuing of guarantees. For 2018, the bank showed a
net profit of EUR 0,45 million (asset return was 0,1%).
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Performance indicators of Eximbank Slovakia, EUR million

Table 4.

31.12.2016 | 31.12.2017 | 31.12.2018 | Growth
Credit portfolio 159,98 147,70 238,01 48,8%
The amount of issued guarantees 83,72 84,29 48,51 -42,1%
Total exposure under guarantees 670,23 662,91 590,93 -11,8%

Source: based on the bank’s annual report [7].

The Slovak Guarantee and Development Bank (SZRB) is owned by the State, represented by
the Ministry of Finance, with the mission of supporting and developing small and medium-sized
enteprises through partnerships with commercial banks and other financial institutions. SZRB's
activities support the needs of those SMEs that are reluctantly funded by commercial banks because
of their short business history or lack of funding. SZRB is the parent company for the Slovak
Investment Holding, which in its turn established two National Development Funds. The SZRB
focused on supporting business and infrastructure development, in particular: providing loans
(SMEs, municipalities and homeowners associations); providing bank loan guarantees to
entrepreneurs who lacked adequate credit facilities or who were considered as high-risk
counterparties by commercial banks but were interested in financing them under certain conditions.
The following indicators of the bank's activity indicate its effective work (Table 5).

Table 5
Performance indicators of the Slovak Guarantee and Development Bank, EUR million
31.12.2016 | 31.12.2017 | 31.12.2018 | Growth
External borrowing 282,19 256,19 248,20 -12,0%
Credit portfolio 326,72 304,37 297,19 -9,0%
Guarantee portfolio 103,56 87,71 78,4 -24,3%
Return on Assets 0,9% 1,2% 2,3%

Source: based on the bank's annual report [8]

It is established the partnership of SZRB Bank with the Export-Import Bank and the Ministry
of Finance of Slovakia. It is implemented the program of financing the purchase of agricultural land
under the program of cooperation with the Ministry of Agriculture and the Slovak Land Fund
(credit product “MY LAND”). In 2009, the Bank started providing the guarantees to its partner
banks on SME loans, and in 2013 it was signed an agreement with the Ministry of Finance in order
for the bank to provide guarantees on SME loans and reimburse part of the interest for maintaining
employment. Also, since 2014, the bank manages loans from the State Housing Fund.

There are two state-owned banks in Poland, which successfully operate there: the National
Development Bank and PKO Bank Polski.

Bank Gospodarstwa Krajowego (BGK) is a state-owned development bank which mission is
to support the socio-economic development of Poland and the public sector in fulfilling its tasks.
The Bank plays an important role in the implementing the Strategy for Responsible Development
taken by Government in 2017, that is a key document of the Poland in the medium and long-term
economic policy. The data from the Table 6 show a moderate profitability of the bank's activity
(decreased in 2018 due to an increase in reserves for active operations), the bank's share in loans to
customers of the banking system increased in 2018 to 2,9%.

Table 6
Dynamics of performance indicators of BGK Bank, EUR billion

31.12.2018 | 30.09.2019 | Annual growth
Loans to clients 6,51 7,73 18,8%
Loans as a percentage of GDP | 1,11% 1,27%
Share capital 4,18 3,90 -6,5%
Net profit 0,12 0,10 -15,6%
Return on Assets 0,5% 0,6%

Source: based on bank report [6]
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BGK bank manages the trust fund, including social housing, infrastructure, innovation,
assistance to local authorities in the use of EU funds, or support for projects related to
environmental protection (Thermo-Modernization and Home Remediation Fund, Railway Fund,
National Road Fund, Polish scientific foundation). In particular, for the National Road Fund, the
sources of financing the fund's expenditures are funds from loans raised by BGK for the fund and
the issue of bonds, income from fees and fines.

The Loan for technology innovation (under the Intellectual Development Operational
Program) provides for BGK's task of selecting and evaluating grant applications, signing contracts
with beneficiaries, and payment of given support. The borrowers receive a part of the loan debt
(varies from 20% to 60% depending on voivodeship). The maximum amount of the "technological
grant” is 6 million zlotys (1,4 million Euros). The total amount allocated for the co-financing of
projects in the form of technological grant for 2014-2020 is 422 million Euros.

Based on the Law on Higher Education and Science there is created a Student Loan Fund in
BGK Bank to provide preferential loans for students through the partners. The BGK Borrower
Support Fund is intended for individuals who have difficult financial situation and have the home
loan obligations. The Fund's resources care from payments made by creditors in proportion to the
gross carrying amount of the home loan portfolio. The Fund operates under the Act on Borrowers
Support from 2015.

PKO Bank Polski is the largest commercial bank in Poland in terms of assets, capital,
generated profit, number of clients and size of the chain.

Table 6
Dynamics of performance indicators of PKO Bank, billion Euro
31.12.2018 | 30.09.2019 | Annual growth

Total Assets 75,43 77,96 3,35%

Assets as a percentage of GDP 11,3% 11,5%

Loans to clients 50,00 52,63 5,26%

Share capital 0,29 0,29 -1,89%

Net profit 0,64 0,76 18,80%

Share of problem loans 4,90% 4,30% -12,24%
Return on Assets 1,20% 1,30% 8,33%
Operating expenses before operating income | 45% 42% -6,67%

Source: based on bank report [11]

PKO Bank Polski SA holds the leading position in the Polish market: 17,5% in loans and
21,5% in savings of individuals. clients, bank loans and savings, the Polish rental market and the
Polish retail investment fund market. The state holds 29,43% of the bank's shares, some of them are
listed on the stock exchange. The PKO Group includes the bank as a parent company and a full
range of financial institutions, essentially a model of a financial supermarket, incl. subsidiary bank
in Ukraine - Kredobank. The member of PKO Bank Hipoteczny SA is a leader in the Polish
mortgage market.

Conclusions. The calculations made by the authors show that the optimal size of the
authorized capital of the National Development Bank should be at least 0,5% of the country's GDP,
which is approximately EUR 525 million. For comparison, the authorized capital of the
systemically important state-owned banks of Ukraine is currently EUR 11 billion equivalent, incl.
Privatbank 7,6 billion Euros. In the case of successful privatization of state-owned banks, it is
advisable to direct part of the funds to form the authorized capital of a full-fledged development
bank. At the same time, it is worth to supplement the functions of Ukreximbank with export
insurance tasks.

All state-owned banks have an access to long-term borrowings from international financial
institutions. There is a positive correlation between the growth rate of gross domestic product and
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the volume of assets and loans of state-owned banks. The state-owned banks in capital are able to
operate effectively. In Ukraine, on the basis of existing state-owned banks, it is advisable to create a
national development bank with the appropriate business model and strategy. Taken into account
the plans for the full privatization of Ukrgasbank and Privatbank, it seems appropriate to reform the
Ukreximbank into a Development Bank and Oschadbank into a bank financial holding of a
universal-type, as an analogous of PKO Bank (Poland). A key factor in the success of state-owned
banks is the responsibility of management and the constructive influence of government bodies on
banks' strategy.
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