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RENT AS A FINANCIAL INSTRUMENT FOR REGULATING
THE DEVELOPMENT OF THE AGRARIAN SECTOR OF ECONOMY

Abstract. The development of the agrarian sector of the economy, as well as of the entire
national economy, should be based on a clear and consistent state regulatory policy. Rent is one of
the most effective financial instruments for regulating the development of the agrarian sector.

As a whole, rent is defined as the income of any resources (production factors) owner that is
not related to business activity. Onwards, economic rent is an over-income that the owner receives
from using a variety of quality resources, the supply of which is limited in the long run. From the
financial point of view, rent is part of the entrepreneur’s income, his unearned income. The
consequence of excessive and uncontrolled macro-level rent-seeking behavior is the so-called
«Dutch disease», which causes concentration of labor and capital in the services sector, its outflow
from the real economy and the simultaneous replacement with unproductive inputs.

It is determined that the rent saturation of the GDP of Ukraine exceeds the world average
values, that designates the national economy as a commodity one, testifies to the developmental,
transitive nature of the economy, its direct dependence on the developed countries. Moreover, the
dynamics of the annual indices of the physical volume of Ukraine’s GDP coincides with the
dynamics of its rent withdraw, which shows the direct dependency of goods production and rent,
thus defining the economic system as extensive and reindustrialized.

It is proved that amid non-renewable natural resources depletion, the economy of Ukraine is
losing its potential and without drastic transformations, changes in technological structure and
development of vertical integration, the crisis will only deepen. The implementation of the proposed
measures will contribute to the return of rental over-income to those who have a constitutional right
to get it, will provide additional financial resources to fulfill local budgets, especially rural
territorial communities.

Keywords: rent, rent policy, rent regulation, finance, financial instruments, agrarian sector of
economy.
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PEHTA SIK ®IHAHCOBU IHCTPYMEHT PEI'YJIIOBAHHS PO3BUTKY
ATI'PAPHOI'O CEKTOPY EKOHOMIKHA

AHoTaniss. PO3BUTOK arpapHoro CeKTopy €KOHOMIKH, SK 1 BChOTO HAI[lOHAIBHOTO
rocrnojapcTBa, Mae 0Oa3yBaTWCs Ha YITKIA 1 TOCIITOBHIA JEp>KaBHIA PETYISITOPHIA MOJITHIIL.
OmauM 13 HailedeKTHBHIMUX (IHAHCOBUX IHCTPYMEHTIB PETYJIIOBAaHHS PO3BHUTKY arpapHOTo
CEKTOPY €KOHOMIKH € PEHTA.

[TokazaHno, O B IMJIOMY I PEHTOIO PO3YMIIOTh JOXIJ BJIACHHKA OYyNb-IKHUX PECYypCiB
(bakTopiB BUPOOHMIITBA), IO HE MOB’SI3aHHMK 13 MIAMPUEMHUIIBKOIO AiSUIbHICTIO. ExoHOMIUHA
pEeHTa, CBOEIO YEpProro, — € HAAOXiJA, IO OJEP)KYe BIACHUK BiJl BUKOPUCTAHHS PI3HOSKICHUX
pecypciB, MPOMO3HUIliS AKUX OOMEXKEeHa y JOBIMOCTPOKOBIM MepcrekTuBi. 3 ()IHAHCOBOTO TOTJISAY
peHTa € YaCTHMHOIO NMPUOYTKY MiANMPUEMIISI, HOTO HETPpyAOBOro aoxoay. Hacmiakom HagMmipHOT 1
HEKOHTPOJIBOBAHOT PEHTOPIEHTOBAHO1 IMOBEIIHKM HAa MAaKpOPIBHI € TaK 3BaHa «rOJUJIaHACHKA
XBOp0Oay, 110 MPU3BOAUTH IO KOHIIEHTpalii mpami i kamirtany y cdepi nocayr, Horo BIAILIUBY 3
pPEAIbHOTO CEKTOPY EKOHOMIKM 1 OJHOYACHHM 3aMIIICHHSIM HENPOIyKTUBHUMH (akTopamu
BHPOOHUIITBA.

YcranoBneHno, 1o peHTHa HacudeHicTh BBII VYkpainu mnepeBuilye cepearHbOCBITOBI
3HAUEHHS, LI0 XapaKTepu3ye HaIIOHAIbHY EKOHOMIKY $K PEHTHO-CHPOBHUHHY, CBIIYUTH IMPO
PO3BUTKOBUM, TPAH3UTUBHUI XapaKTep €KOHOMIKH, 1i MPsIMY 3aJIeXKHICTh BiJl pO3BHHYTUX KpaiH. [[o
TOro X JAMHaMiKa piuHUX iHAEKciB (izuyHoro obcary BBII Ykpainu 36iraerbcs 3 anHamikoro ii
PEHTHOTO HANOBHEHHs, IO MOKa3ye MpsIMY 3aJIeXKHICTh BUPOOHHUITBA EKOHOMIUHUX Oijar i
PEHTOBUI00YBaHHS, TOMY XapaKTepu3ye €KOHOMIYHY CHCTeMYy SIK €KCTEHCHBHY W
Je1HyCTpiani3oBaHy.

JloBesieHO, 110 Ha TJi BUYEPIHOCTI HEBIHOBIIOBAJIBHUX MPHUPOJHUX PECYPCIB EKOHOMIKA
VkpaiHu BTpayae CBiif moTeHwian i 6e3 paaukalbHUX TpaHchopMalliid, 3MIHU TEXHOJOTTYHOTO
yKIagy ¥ pO3BUTKY BEPTHUKAJIBHOI IHTErparii, Kpu3a TUIbKM MOriauOmoBaTUMeThes. Peanizaiis
3alpONOHOBAHUX 3aXO0/IB CIPUATHME MMOBEPHEHHIO PEHTHOTO HAJJO0XOJy TUM, XTO Ma€ Ha HBOTO
KOHCTUTYIII{HE TpaBo, 3a0e3MeuuTh I0JATKOB1 (DIHAHCOBI pecypcy JUls HAlOBHEHHS MICIEBHX
O0/KETIB, 0COOIMBO CUTBCHKUX TEPUTOPIAIBHUX TPOMa.

Knwuoei cnoea: penta, peHTHa NOJITHKA, PEHTHE pErylTIOBaHHA, (iHaHCH, (DiHAHCOBI
IHCTPYMEHTH, arpapHuil CEKTOp EKOHOMIKH.

®opmyn: 0; puc.: 1; Tabm.: 2; 6i67.: 10.

350


mailto:Gutorov.Andrew@gmail.com
mailto:Zahar-s@ukr.net
mailto:Gutorov.Alexandr@gmail.com
mailto:rybakai@ukr.net
https://orcid.org/0000-0002-4006-4557
mailto:Tarasiuk@email.ua

T'ymopos A. A.

O0OKMOp IKOHOMUUECKUX HAYK, CIMAPWULl HAYYHbIL COMPYOHUK,

HHI] «Incmumym aepapHoti 3koHOMUKWY, YKkpauna;

e-mail: Gutorov.Andrew@gmail.com; ORCID ID: 0000-0002-6881-4911
3axapuyk A. B.

OOKMOp IKOHOMUYECKUX HAVK, CIMAPUIULL HAYYHBIL COMPYOHUK,

HHI] « Mncmumym aepaproii sxonomukuy, Ykpauna,

e-mail: Zahar-s@ukr.net; ORCID ID: 0000-0002-1734-1130

Tymopose A. U.

OOKMOP IKOHOMUHECKUX HAYK, npogheccop,

Xapvroeckuii HayuonanvbHwlll azpapHslil yuueepcumem um. B. B. Jlokyuaesa, Ykpauna,
e-mail: Gutorov.Alexandr@gmail.com; ORCID ID: 0000-0003-0688-9413
O3apoeckan A. B.

KaHOUOam HAayK ¢ 20Cy0apCcmeeHH020 YNpasieHusl,

Hayuonanvnuiii papmayeemuueckuii ynueepcumem, Yxpauua;

e-mail: avon726@ gmail.com; ORCID ID: 0000-0001-8143-9282
Tapacwk A. B.

KaHOuoam opuoudeckux Hayx,

Cnyacoa bezonacnocmu Ykpaunwi, Yxpauna;
e-mail: Tarasiuk@email.ua; ORCID ID: 0000-0002-3283-5323

PEHTA KAK ®UHAHCOBBIY THCTPYMEHT PEI'YJIMPOBAHUSI PA3SBUTHUS
ATPAPHOI'O CEKTOPA 9 KOHOMMUKH

AHHOTanms. Pa3BuThe arpapHoro cexkrtopa SKOHOMHUKM, KaK W BCEr0 HAIMOHAILHOTO
XO3SHCTBA, JTOJDKHO 0a3MpOBaTHCS HA YETKOM W TMOCTIEIOBATEIBHON TOCYJApPCTBEHHON PETYJISITOPHON
nosituke. OmHUM U3 HanOosee 3 GeKTUBHBIX (PUHAHCOBBIX HHCTPYMEHTOB PETYJIUPOBAHMS PA3BUTHS
arpapHOro CEeKTOpa SKOHOMUKH SIBJISIETCS PEHTA.

[lokazaHo, 4yTo B LIEJIOM TOJA PEHTOM MOHUMAIOT JOXOJ COOCTBEHHHKA JIOOBIX PECypcoB
(pakTOpOB TIPOM3BOACTBA), KOTOPBIM HE CBsI3aH C MPEANPUHAMATEIIBCKOW JIESTEIHHOCTHIO.
DKOHOMHYECKas pEHTa — CYTb CBEPXJOXOJ, IOJy4aeMblii COOCTBEHHHMKOM OT HCHOJIb30BaHUSA
Pa3HOKAUECTBEHHBIX PECYPCOB, MPEUI0KEHHE KOTOPhIX OTPaHUUEHO B JOJTOCPOYHOH nepcnekTuse. C
(bMHAHCOBOI TOYKH 3pEHUs] PEHTA SIBJISETCS YacThbiO MPUOBLIM MpPEAINPUHUMATEIS, €r0 HETPYIOBOTO
noxona. CnencTBHEM Ype3MEPHOTO M HEKOHTPOJIMPYEMOTO PEHTOOPHEHTHPOBAHHOIO MOBEICHUS Ha
MaKpOYypOBHE SIBJISIETCS TaK Ha3bIBaeMasi «TOJUTaH/ICKas 00JI€3HbY», KOTOpasi MPUBOAUT K KOHLIEHTPALIUH
TpyZa U KanuTajia B cepe YCIyr, ero OTTOKa U3 PealbHOr0 CEKTOpa S3KOHOMHUKHU C OJTHOBPEMEHHBIM
3aMelleHHEM HEMPOU3BOAUTENBHBIMH (DAKTOPaMU MPOU3BOJICTBA.

YcraHoBieHO, YTO peHTHask HachlieHHOCTh BBII Ykpaunb! mpeBbiliaeT MUPOBBIE 3HAUCHUS,
XapaKTepu3ysl HAIIMOHAJIbHYIO SKOHOMHUKY KaK PEHTHO-CHIPHEBYIO, CBUICTEIBCTBYS O PA3BUBAIOIIIEMCS,
TPaH3UTHBHOM XapaKTepe SKOHOMHKH, €€ MPSAMO 3aBUCIMOCTH OT OoJiee pa3BUTHIX cTpaH. K Tomy xe
JMHAMHKa TOJOBBIX MHJEKCOB (u3uueckoro oobéma BBII YkpauHbl coBmamaer ¢ auHaMUKON €
PEHTHOTO HAIOJIHEHHS, YTO YKa3bIBAET Ha MPSIMYIO 3aBUCUMOCTh ITPOU3BOJICTBA SKOHOMHYECKUX Orar
U PEHTOJOOBIYM, CIIEAOBATENBbHO XapaKTepH3yeT SKOHOMHUYECKYIO CHCTEMY KaK JKCTEHCHUBHYIO H
JEUHYCTPUAITU30BAHHYIO.

JlokazaHo, uTo Ha (hoHE ucueprnaeMOCTH HEBO30OHOBIISIEMBIX IPUPOTHBIX PECYPCOB SKOHOMHUKA
VYKkpauHbl TepseT CBOM TOTEHIManl ¢ 0e3 paJuKalbHBIX TpaHCPopMaIlwii, H3MEHEHHS
TEXHOJIOTMYECKOTO VYKIIaJia M Pa3BUTUS BEPTUKATBHON WHTETpallii, — KPHU3UC OYAeT TOJIBKO
yrIIyonaTees. Peanmzanusi TpeAyioKEHHBIX MEPONpUSTHA OyIeT COAeHCTBOBATh BO3BPAILICHHIO
PEHTHOTO CBEpXJ0XOJa TeM, KTO WMEET Ha HEero KOHCTUTYIIMOHHOE TIpaBoO, OOECHEeUuT
JOTIOTHUTENBHBIE (DMHAHCOBBIC PECYPCHI ISl HAIOJTHEHHS] MECTHBIX OIO/KETOB, OCOOCHHO CEIbCKUX
TEPPUTOPHUATBLHBIX OOIIHH.

Knrouesvie cnosa: peHTa, pEeHTHas TOJIUTHKA, PEHTHOE perylupoBaHue, (UHAHCHI,
(uHAHCOBBIE MHCTPYMEHTHI, arpapHbIid CEKTOP SKOHOMHUKH.
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Introduction. The agrarian sector of Ukraine become systematic for the last ten years. Its share
in total gross value added in 2017 was 12.1 % and has been relatively stable over the last three years. In
addition, agrarian sector entities paid $4.6 billion taxes to the consolidated budget in 2017, i.e. 14.7 % of
all tax revenue and equivalent to $0.40 for every US dollar of newly created value. Obviously, such a
strategic segment of the national economy should not develop spontaneously, without clear and
balanced state agricultural and fiscal policy. Furthermore, one of the most effective financial
instruments to regulate the development of the agrarian sector is rent.

Research analysis and assignment. V. Budziak, V. Heiets, V. Holian, B. Danylyshyn, B.
Kvasniuk, D. Klynovyi, A. Lysetskyi, V. Mishchenko, B. Paskhaver, P. Sabluk, O. Sakal, A. Sunduk, M.
Khvesyk and many other scientists devoted their works to issues of rent policy for regulating the
development of the agrarian sector, rent payments, rent taxation in Ukraine. In particular, they developed
the theoretical and methodological principles of rent payment, mechanisms for making rent payments,
their distribution in the conditions of administrative-territorial reform. At the same time, as a financial
instrument for regulating the development of the agrarian sector, rent remains insufficiently researched in
terms of world economic trends and imperatives of national economy development.

The purpose of the study is to determine the place, role and implementation of scientifically sound
rent monitoring in the system of financial instruments regulating the development of the agrarian sector.

Among the main research methods used are analysis, synthesis, generalization, abstraction,
historical and monographic analysis and graphing.

Results of the research. From the very beginning of the rent theory and up to now, scientific and
political debates over who should claim this type of unearned income are still on. Thus, most ancient and
medieval philosophers believed that the earth was created by God, giving it for life to humanity, and
therefore all excess from the earth is also a public property. According to W. Petty, the country is lucky if,
under the initial agreement, the established rent covers all public expenditures [1, p. 31]. Specifying this
thesis, F. Quesnay believed that land rent as the sole source of «net income» was also the only source of
taxation. At the same time, he noted that land tax rates could not be determined on the basis of land prices,
because the amount of rent depends on the way of agriculture and farms specialization [2, p. 64].
According to A. Smith, rent taxation is the most sophisticated compared to the taxation of wages and
returns on invested capital. Since rent is created by nature, not labour, it must belong to society, be levied
in favour of the state. Land tax is also levied on fewer officials than other taxes [3, p. 590], and its amount
is easier to determine, and it is more accurate, unlike income and capital taxes. However, if the rent is not
compulsorily levied, then it can become antisocial, it will be formed during industrial and trade relations,
limiting competition.

In Ukraine, an institute of rent relations began to develop actively with the abolition of serfdom
and the emergence of private land ownership. To withdraw the absolute rent from the peasants, the
mechanism of rent was used, i.e. differential rent of the first type as annual rental rate (serfdom),
differential rent of the second type as capitation tax (according to audit registers). Along with this, there
was the possibility of buying out the land into private property, as well as redeeming the peasant from the
serfdom (ransom). Among the forms of rent payments, the predominant ones were natural and part-time
work, and the amount of the rent was mostly determined as a tenth of the output.

In the Soviet period, land-rent relations were redefined. Thus, on November 8, 1917, they adopted
the «Land Decreey, according to which private land ownership was abolished and land of landowners and
landlords was confiscated without redemption. With the adoption of the «Basic Law on Land
Socialization» (dated 09.02.1918) and the «Decree on Land Socialization» (dated 19.02.1918) and their
ratification at the Second Ukrainian Congress of Soviets (06.03.1918) all differential land rent of the 1st
type was subject to seizure for the benefit of society (Art. 17). Crises in the countryside have led to
economic policy reform and the transition to the «new economic policy». The «Land Code of the
Ukrainian Socialist Soviet Republicy (dated 29.11.1922) declared the right to lease land for employment,
thereby increasing budget revenues. However, in 19241926 the idea emerged that rent contributes to the
formation of a class of kulaks, it is a capitalist form of business and should therefore be eliminated as a
decline. Legally, this was framed by a decree of the Central Committee of the Russian Communist Party
(Bolsheviks) on December 30, 1926. Also, during the period of the new economic policy, state purchase
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prices were introduced to remove differential rental income, which were often lower than the cost of
production.

The tax reform of 1930—1931 replaced the direct instruments of rent with indirect ones. Thus,
according to the decree of the Central Executive Committee and the Council of People’s Commissars of
the USSR «On Tax Reform» (dated 02.09.1930), 56 different taxes and payments were abolished,
introducing only five of them: turnover tax, income tax, industrial tax, personal income tax and a single
state duty. It also provided full deduction of state-owned enterprises’ profits into the budget. Since 1931,
part of the rent tax revenue has been transferred to local budgets. Due to the consolidation of national
ownership of land and natural resources, their use was considered free, and therefore all additional income
belonged to the state. In addition, for a long time, there was an idea that there was no absolute rent under
socialism. Purchasing prices for products were planned up to the USSR collapse; after the economic
reform of 1965, they considered «normal» profitability, but did not stimulate enterprises to innovate. The
socialization of rental income in the commodities was carried out by means of zonal differentiation of
wholesale and purchase prices, applying to them different correction coefficients.

According to S. lvanovskiy, the share of rent in turnover tax was 75—80 %, and in deductions
from profit was 60—65 % [4, p. 88]. Statistics show that during 1970—1990 the state budget of Ukraine
for more than 50 % (and in certain years — more than 75 %) was formed at the expense of turnover tax and
income taxes (Tabl. 1).

Table 1
Revenue structure of the state budget of Ukraine based on major types
of rent taxes and payments in 1970—1990, %
Type of income Years
1970 1980 1985 1989 1990
Turnover tax 18.6 32.7 38.3 31.3 28.1
Payments of state-owned enterprises and organizations for 417 36.8 35.8 24.8 24.2
profit, total 100.0 100.0 100.0 100.0 100.0
including:
- contribution of free balance of profit 47.6 62.3 51.6 3.9 n/p
- fixed (rent) payments 1.1 0.4 0.1 n/p n/p
- deductions from profits and other payments 31.7 13.0 24.4 69.1 74.8
Collective Farm Income Tax 1.4 0.7 0.9 0.9 1.1
Agricultural tax on population 0.7 0.3 0.2 0.1 0.1
Other taxes and payments 31.6 29.5 24.8 43.1 46.5
Estimated amount of rental income
in taxes and payments:
- to the total budget revenue, % 42.6-45.9 | 46.6-50.1 | 50.2-53.9 | 38.4-41.2 | 35.6-38.2
- to produced national income, % 10.5-11.4 | 14.8-15.9 | 17.0-18.3 | 14.2-15.2 | 13.6-14.6

Legend. N/p means tax was not paid.
Source: authors calculated according to the Central Statistical Office of the Ukrainian SSR data.

Taking into account S. Ivanovskiy’s estimation of rent in these payments, its gross socialization
was up to 50 % of the budget revenue and up to 17 % of the national income of Ukraine. The major part of
the rent withdrawn, of course, came from agriculture and forestry. Thus, according to the State Budget of
the Ukrainian SSR for 1990, revenues from turnover tax and payments on agricultural and forestry profits
should be 7.5 and 1.1 billion rubbles, respectively, or 60 % and 10 % of the total amount of these
payments, providing about 19 % of all budget revenues. Therefore, the total rent component in taxes is
6.3-6.7 billion rubbles, or about 39 % of total public rent for the year. According to the data of the sectoral
balance in agriculture and forestry, in 1990, 10.8 billion roubles of additional product was created with a
rate of return 38.4 % (the actual level of profitability of collective and state farms was 39.5 % and 35.7 %
respectively). By presenting an additional product as the sum of entrepreneurial profit and rent, we get a
ratio of 1.0:1.6. On withdrawing the rent from the additional product, the rate of return will be 14.6—16.0
%, which generally corresponds to the ratio of sectoral equalization of 15 %.

Similar calculations for 1950—1985 conditions show that the share of withdrawn rent in the
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agrarian sector of the economy in the post-war years provided basic needs for financing industrial
construction, and, furthermore, it guaranteed the social component of the state budget expenditures.
Economic mechanisms of rental income socialization in general contributed to the development of
integration relations, including complex formation in the economy.

The awareness and theoretical validity of the need to withdraw rent and quasi-income for the
benefit of society in developed countries is fully shown in an open letter to the President of the USSR
signed in 1991 by 30 leading economists, four of whom are now (three at the time of signing) pre-eminent
laureates of State Bank for Economic Sciences in Memory of Alfred Nobel (W. Vickrey (1996), F.
Modigliani, R. Solow, J. Tobin). They argued that it was extremely important to preserve land rent as a
source of state revenue, while providing an effective tax system. From the social point of view, socializing
of the natural rent guarantees the right of ownership for every citizen on equal part of the natural resources,
enables the government to finance social programs, including the provision of housing and utilities,
without damaging the efficient allocation of resources and without reducing the incentives for work and
capital accumulation; the future rent should belong to the future generations, not the present [5, p. 57—
59]. In addition, scientists have warned against excessive liberal privatization and market circulation of
land, so it will destabilize society and the economy, cause disintegration, monopolization of nature
management, etc.

After proclaiming the independence of Ukraine, large-scale economic transformations and reforms
of all economic mechanism elements began; they were accompanied by the primary accumulation of
capital, shadowing the economy, increasing the scale of rent-seeking behaviour, etc. It is clear that the
scale of rent effects in the economy are deliberately concealed, because they are the basis of elite
enrichment, which lobbies for their interests in politics and public administration.

Currently, in Ukraine, the role of rent fiscal instruments is played by indirect taxes and payments,
as well as direct rent payments: land tax, group 4 single tax, rent for the use of mineral resources; rent for
the use of subsoil for purposes other than mining; rent for the use of the radio frequency resource of
Ukraine; rent for special use of water; rent for special use of forest resources; rent payment for
transportation of oil and oil products by main oil pipelines, transit transportation of ammonia by pipelines
through the territory of Ukraine, excise and environmental taxes, etc.

Using the Ministry of Finance of Ukraine and the State Treasury Service of Ukraine data on the
amount of tax revenues to the consolidated budget of Ukraine for 1995—2017, we grouped them so as to
estimate the absolute rental income (Tabl. 2).

Table 2
Volume and structure of absolute rental income of consolidated budget
of Ukraine in 1995—2017
Years
Indicator 1995—| 2000- | 2005- | 2010-
1999 | 2004 | 2009 | 2014 2015 | 2016 | 2017
Absolute rent, USD million 7139.8 | 11141.3 | 32995.0 | 49190.2 | 7554.0 | 6998.9 | 7792.2
Including:
— natural rent, % 44.3 22.2 18.9 28.0 28.3 30.8 29.0
in particular land rent, % 29.8 15.9 13.3 13.8 10.2 15.0 14.8
— trade rent, % 41.1 61.3 59.4 57.2 67.3 68.3 70.4
— transport rent, % 14.6 16.5 21.7 14.8 4.4 0.9 0.6
Share of absolute rent, %
— in consolidated budget
revenues 10.9 19.6 18.4 20.6 25.3 22.8 20.4
— in the GDP of Ukraine 3.5 4.7 5.0 6.0 8.3 7.5 6.9

Notes. In 2015—2017 data calculated without taking into account the temporarily occupied territory and the area of anti-
terrorist operation. The conversion into US dollars was made at the average annual rate of the National Bank of Ukraine.
Source: authors calculated according to the Ministry of Finance of Ukraine, the State Treasury Service of Ukraine and the

State Statistics Service of Ukraine data.
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It should be outlined that the estimates of the rent component of the consolidated budget of
Ukraine are not accurate in terms of economic content of the source fiscal instruments, but the
given data show that over time the national economy has become more rent-oriented. The
fluctuations in the structure of absolute rent are caused by changes in the budget classification,
reform of the tax system and its administration, etc. The institutionalization of the land tax and parts
of rent payments in 2015 led to their fragmentation and, as a result, to a decrease in socialization.
The decrease in the share of rental income in 2016—2017 was primarily due to the almost complete
disappearance of the rent for transit transportation of natural gas pipelines through the territory of
Ukraine, which was caused by the reorientation of the gas transportation system to the European
vector of development.

The tax assessment of the rent makes it possible to more or less reliably determine its
withdrawn absolute part, but it does not give an answer about the rent component of the gross value
added. To take it into account, World Bank experts have developed a methodology for calculating
an amount of rent in the framework of «The Welfare of Nations» project, based on J. Hartwick’s
rule: withdrawn rent regardless time [6, p. 49]. In other words, real investment (RI) is equal to the
difference between gross investment (Gl), amortization (A) and depletion of resources (DR).
Presenting the first part of the difference as net investment (NI), we have equality [6, p. 51]: NI =
Gl — A = RI + DR, where DR = RI — NI. Having data on investments and gross consumption of
fixed capital, we can estimate the natural resource rent component of national wealth, i.e. GDP

(Fig.).
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Fig. The share of natural resource rent in the gross domestic product of certain countries of the world
Source: authors calculated according to World Bank data.

The above data indicate three main trends. Firstly, the change in the share of natural
resource rent in the GDP of Ukraine is broadly in line with the global trend. Secondly, the rent
saturation of Ukraine’s GDP exceeds the world average, designating the national economy as a
commodity one, and more than nineteen-fold gap between EU member states indicates the
developmental, transitive nature of the economy, its direct dependence on developed countries.
Thirdly, the dynamics of annual indices of physical volume of GDP of Ukraine coincides with the
dynamics of its rent withdrawn, which shows the direct dependency of goods production and rent,
thus defining the economic system as extensive and deindustrialized. In addition, the share of
mineral and gas rent in natural resource rent in Ukraine increased more than 1.5 times in 2017,
compared to 1990. Therefore, amid non-renewable natural resources depletion, Ukraine’s economy
is losing its potential and without radical transformations, changes in technological structure and
development of vertical integration, the crisis will only deepen.

At the same time, significant discrepancies between the rent component of gross domestic
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product and the level of socialization of rent revenues are a consequence of destructive rent-seeking
behaviour at the sectoral level. In particular, according to B. Danylyshyn, about 80 % of annual
financial flows that are formed as a result of the use of Ukraine’s natural resource potential are not
controlled by the state and are not budgeted [7, p. 5]. Indirect estimates of the magnitude of this
phenomenon can also be obtained by analysing the structure of gross value added, the difference in
profitability levels of the raw materials, processing and service industries, etc. Thus, in the structure
of total gross value added of Ukraine in 2017, 12.1 % was in agriculture, forestry and fisheries, but
the share of the agrarian sector in the structure of gross profit (mixed income) was only 18.8 %, and
in net profit it was 23.2 %. Such a significant difference in the account of production and income
generation in the system of national accounts is due to the non-productive, lucrative nature of
financial results, which is not socialized now. In addition, all integrated economic entities in the
agrarian sector have rent orientation, accounting for up to 80 % of rent effects [8].

With private ownership of most resources of the agrarian sector, problems of rent
withdrawal are more complicated. But we are convinced that the object of taxation should be only
finished products, not raw materials. The system of taxation of agricultural producers can be
reduced to fixed rent payments and income tax. A well-known tax instrument for rent withdraw, as
well as stimulating and regulating the development of integration relations, is turnover tax. In July
2013, the Ministry of Revenue and Duties of Ukraine drafted the Law of Ukraine «On Amendments
to the Tax Code of Ukraine on Improving Value Added Tax», according to which they proposed to
reduce the VAT rate to 9 % by introducing turnover tax at the level of 1-2 % of the VAT tax base.
The implementation of this provision was expected to increase the budget revenues of Ukraine by
more than 22 billion UAH. In addition, the turnover tax contributes to the shading of the economy,
stops major flows of hidden capital outflows, is transparent from the point of view of accrual and
creates a minimum of opportunities for evasion. However, the signing of the «Association
Agreement between Ukraine and the European Union, the European Atomic Energy Community
and their Member States» (Law of Ukraine, dated 16.09.2014 No. 1678-VII) prevented the
implementation of this tax incentive because Ukraine is obliged to comply with the EU Council
Directive «On the Common System of Value Added Tax» (although there is no direct prohibition
on the introduction of turnover tax). At the same time, European countries have a number of other
taxes that contribute to the direct or indirect rent withdrawal at a progressive rate [9], the study of
which is an urgent need for domestic tax reform.

The rent socialized in such ways should be accumulated in special state accounts and be a
national property. The structure of rent distribution under administrative reform is also subject to
regulation, as V. Budziak and O. Budziak emphasize. Thus, in their opinion, the total amount of
rent income should be distributed between the landowner, land user, the state and the united
territorial community [10, p. 15]: from an economic point of view, everyone is equal (25 % each);
from environmental one it’s 15, 15, 50 and 20 %; from social one it’s 20, 10, 35 and 35 %
respectively.

Conclusions. The dialectical unity of rent and agricultural finance stems from the nature of
the rent itself, its interrelation with economic activities and its place in the agricultural relations
system as a whole. Thus, on the one hand, rent is a category of production; it participates in the
processes of social reproduction, therefore, being included in the subsystem of technical and
economic relations. On the other hand, rent is a category of exchange, has some value, and therefore
it is closely linked to commodity-money relations as a subsystem of socio-economic relations.
Thus, it is correct to refer political rent to financial instruments.

Effective and sustainable development of the agrarian sector should be based on a system of
state strategies for guaranteeing food security and rural development for different terms. In addition,
this process must be deliberately coordinated by state policy in accordance with national sectoral
development priorities. One of the most effective mechanisms for financial regulation of the
development of the agrarian sector is rent policy, and the tool is rent as a special kind of over-
income from implementing of the right and using the limited number of different quality resources.

The analysis of rent payments in Ukraine has shown that the national economy is still too
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rent-oriented compared to developed countries. Therefore, amid non-renewable natural resources
depletion, the economy of Ukraine continues to lose its potential and without drastic
transformations, changes in technological structure and development of vertical integration, the
crisis will only deepen. At the same time, due to inconsistency of reforms, less than two-thirds of
the generated rent is withdrawn and socialized, resulting in significant losses of the state budget
revenues and national wealth as a whole. Simultaneously, the remaining rent is appropriated in the
shadow sector and directed to offshore areas. One of the effective mechanisms for its withdraw is
the turnover tax and the reorientation of fiscal policy on rent, which is an initiative in Ukraine. The
implementation of the proposed measures will help transform rent into an effective instrument for
financial regulation of development not only of the agrarian sector, but of the entire national
economy, providing additional resource for the needs of local self-government and rural
communities, thus serving the return of this income to those who have a constitutional right to it.
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