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MONETARY AND FINANCIAL POLICY OF UKRAINE:
THEORETICAL-EMPIRICAL CONNECTIONS AND PRIORITIES
OF STATE REGULATION

Abstract. The essential characteristics of the monetary policy of the state as a system of
measures and instruments of state regulation of the monetary sphere, the direction of state influence
on monetary and credit relations are specified. Its subjects and objects are identified, principles,
goals and modes are defined. The relationship between the formation and implementation of
monetary policy and the strengthening of financial security of the state are shown. Using the
method of the main components, an integrated assessment of the state of monetary and security of
Ukraine in 2000, 2005, 2010—2018 was conducted. The weighting coefficients of Ukraine’s
monetary security indicators are determined and its integral values are calculated. The highest level
of influence of such indicators was identified as the ratio of the monetary aggregate M3 to GDP
(23,3 %), the ratio of GDP to the volume of the monetary aggregate M2 (22,5%), the amount of
cash to GDP (22,6 %). The conclusion was made that the level of monetary and credit security of
Ukraine in 20132018 was decreasing. The lowest was the value of monetary and security of the
state in 2016 — 0,49 (on a scale from zero to one), in 2018 the index rose to 0,51, but its value is
low. The existence of a statistically significant link between monetary and financial security of
Ukraine is empirically assessed and established. For the period 2000-2018, the determination
coefficient was 0,86. Accordingly, the tendency to lower the level of monetary security leads to a
virtually parity deterioration of the state financial security. The strategic priorities of the state policy
of the development of monetary and credit sphere in the context of ensuring the financial security of
the state are grounded. Strategic priorities of state regulation are defined: ensuring the price stability
and stability of the national monetary unit, strengthening the stability of the banking system, its
creditworthiness, forming a high-quality exchange-exchange rate environment, the development of
the stock market, and improving the institutional principles of state regulation of the monetary
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sector. Identified measures, the implementation of which allows to achieve the identified strategic
priorities and improve the financial security parameters of Ukraine.

Keywords: state financial security, monetary policy, state regulation, priorities and
measures.
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I'POILIOBO-KPEJIUTHA MOJITUKA TA ®IHAHCOBA BE3IEKA YKPAIHU:
TEOPETUKO-EMIIIPUYHI 3B°’S13KH TA IIPIOPUTETU JEPKABHOI'O
PEI'YJIIOBAHHSA

AHoOTalisg. YTOUYHEHO CYTHICHI XapaKTEepUCTUKU I'POIIOBO-KPEAUTHOT OJITUKH JEPHKaBH SIK
CHCTEMH 3aXO0/IIB Ta IHCTPYMEHTIB JI€P>KaBHOTO PEryJIIOBAaHHS IPOIIOBO-KPEAUTHOI cepu, Hanpsamy
JIep>KaBHOTO BIUIUBY Ha I'POILIOBO-KPEIUTHI BIAHOCUHU. IneHTH(dikoBaHi i1 cy0’ekTH Ta 00’€KTH,
BHU3HAYEHI NPUHIUNM, LTI Ta pexuMu. I[lokazaHi B3aeMO3B’S3kM MDK (OpPMYBaHHAM Ta
pearnizalli€elo T'pOIIOBO-KPEAUTHOI MOJITUKM 1 3MIIHEHHSAM (QiHaHCOBOi Oe3neku KpaiHu. 3
BUKOPUCTaHHSAM METOJly TOJIOBHUX KOMIIOHEHT IPOBEAEHO IHTerpajibHe OIIIHIOBAaHHS CTaHy
IpOIIOBO-KpeauTHOT Oe3mekn Ykpainu y 2000, 2005, 2010—2018 pp. Busnaueni Barosi
KOe(QIIIEHTH 1HIMKATOPIB TPOLIOBO-KPEeIUTHOT Oe3nekn YKpaiHW Ta po3paxoBaHi ii IHTErpajbHi
3Ha4YeHHs. [eHTn(iKoBaHO HaWBUIIMKA PiBEHb BIUIMBY TAKUX 1HIMKATOPIB, SIK BiIHOLIEHHS 0OCATY
rpomoBoro arperatry M3 no BBII (23,3 %), Binnomenns BBIT 1o o6csry rpomoBoro arperaty M2
(22,5 %), obcsr roriBku 10 BBIT (22,6 %). 3po0i1eH0 BUCHOBOK IPO 3HMXKEHHS PIBHS I'POILOBO-
KpenuTHOi Oe3nexkn Ykpainu y 2013-2018 pp. Haiinmxuum Oyino 3HaUY€HHS TPOIIOBO-KPEAUTHOL
oesneku aepxkaBu y 2016 p. — 0,49 (3a mkanoro Bifg Hyds a0 oauHuili), y 2018 p. mokasHHK
migBummBcs 10 0,51, ane iioro 3HadeHHs] HU3bKe. EMIipHYHO OI[IHEHO 1 BCTAHOBIEHO HAsIBHICTH
CTaTUCTMYHO 3HAYMMOTO 3B 513Ky MK TPOILIOBO-KPEIUTHOIO Ta (hiHAHCOBOIO Oe3nekoro Ykpainu. 3a
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nepion 2000-2018 pp. xoedimient nerepminanii cranoBuB 0,86. BinmoBigHO, TeHIEHIIS 10
3HWKEHHS PIBHS TPOIIOBO-KPEIUTHOT O€3MEeKH NPU3BOAUTH IO TMPAKTHYHO ITAPUTETHOTO
NOTIpIIeHHs cTaHy (iHaHCOBOI Oe3neku kpainu. OOIrpyHTOBaHI CTpaTEriyHi MPIOPUTETH JePKABHOT
MOJIITUKH PO3BUTKY T'POIIOBO-KPEIUTHOI chepr B KOHTEKCTI 3a0e3nedeHHs (iHAHCOBOI Oe3meKH
kpaiau. CrTpareriyHUMH TPIOPUTETAMH JIEPKABHOTO PETYIIOBAHHS BH3HAYCHI: 3a0e3redeHHs
[[IHOBOi CTaOUIPHOCTI Ta CTIHKOCTI HAI[IOHAIBHOI TPOIIOBOI OJMHMII, IOCHJICHHS CTIHKOCTI
0aHKIBChKOi cHCTEeMH, ii KPEeIUTOCIPOMOXKHOCTI, (OPMYBAaHHS SKICHOTO BalIOTHO-KYpCOBOTO
CepeIOBUINA, PO3BUTOK (POHAOBOTO PHHKY, IMOKPALICHHS IHCTHTYLIMHUX 3acaj Jep>KaBHOTO
pEryaIoBaHHS TPOIIOBO-KPEIUTHOTO CEKTOpy. Bu3HayeHi 3axoau, peamizallisi SKHUX JO3BOJISE
JOCATTH BU3HAYEHUX CTPATETIYHUX MPIOPHUTETIB Ta MOKPAIIUTH MapaMmeTpu (iHaAHCOBOI Oe3MeKH
VYkpainu.

KurouoBi cioBa: ¢inancoBa Oe3neka KpaiHM, TPOIIOBO-KPEIUTHA TMOJITHKA, JEp)KaBHE
peryIoBaHHS, MPIOPUTETH Ta 3aX0/IH.
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JAEHEKHO-KPEJIUTHASA ITOJIMTUKA U ®PUHAHCOBASA BE3OITACHOCTbD
YKPAUHBI: TEOPETUKO-OMIIMPUYECKHUE CBA3U U ITPUOPUTETHI
TFOCYJAPCTBEHHOI'O PEI'YJINPOBAHUA

AHHOTAIMAA. YTOYHEHO CYIIHOCTHBIE XapaKTEPUCTUKU JEHEKHO-KPEAUTHON MOJUTHKHU
rocyaapcTBa, WIACHTU(HUIMPOBAHBI €€ CYOBEKThl U OOBEKTHI, ONpEeAETICHHbIE MPUHLUIbBI, LEIH U
pexxumbl. [loka3aHel B3aMMOCBSI3U MEXIy (OPMUPOBAHMEM M peau3aliell JeHeKHO-KPEeIUTHOM
MOJIMTUKHM U yKperuieHneM (uMHaHCOBOW Oe3omacHOCTH rocynapctBa. C HMCIOJIB30BaHHEM METOJIa
[JIABHBIX KOMIIOHEHT IIPOBEJECHO HWHTETPAIBbHYI0 OLEHKY COCTOSIHMSL JIEHEKHO-KPEIUTHOU
6e3onmacoctn Ykpaunsl B 2000, 2005, 2010—2018 rr. OMOupuUUecKu OLEHEHO M yCTaHOBIEHO
HaJIMYME CTATUCTUYECKH 3HAYUMOW CBSI3M MEXIY JCHEKHO-KPEIUTHOWM U  (PUHAHCOBOM
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Oe3omacHOCThIO YKpanHbl. OO0OCHOBAHO CTPATETUUECKHE IPUOPHUTETHI TOCYAapCTBEHHOMN TOJIUTHKA
pa3BUTHUSL JICHEKHO-KPEIUTHOW CQepbl B KOHTEKCTE oOecredeHus (puHAHCOBOM 0e30macHOCTH
rocynapctBa. OmpeneneHbl  MEPONPUSTHS, pealM3alus KOTOPbIX  IO3BOJISIET  JOCTHYb
OTIPECTICHHBIX CTPATErMYECKUX MIPUOPUTETOB U YIIYUIIUTh apamMeTpbl (UHAHCOBOI O€30MaCHOCTH
YKpauHsl.

KiawueBble cioBa: ¢uHaHCOBas 0€30MACHOCTh CTPAHBI, JCHE)KHO-KPEAUTHAS IOJIMTHKA,
rOCY/IapCTBCHHOE PEryJIUPOBAHUE, TPUOPUTETHI U MEPOIIPUSITHSI.

®opmyn: 0; puc.: 4; Tabn.: 1; 6ubm.: 16.

Introduction. Monetary and financial policy plays a leading role in the macroeconomic
regulation system. The following important parameters of the economy functioning, such as price
stability, stability of the national monetary unit, and the availability of bank lending for business,
depend on its planning, sensitivity and controllability. On the other hand, low quality and
miscalculations within the framework of monetary and financial policy lead to macro-financial
destabilization, loss of a significant part of income and capital through inflationary processes,
inhibition of business activity of the population, decrease of volumes of domestic production, etc.
The instability of the development of the monetary and financial sphere leads to an increase in the
risks and threats to the country’s financial security, among which one can distinguish: lack of
planned budget revenues, increased crisis of settlements, deterioration of population purchasing
power, increase in the level of public debt, increased risk of bank loans non-payment, narrowing of
opportunities to exit of domestic corporations into borrowing markets, etc. Given these
circumstances in the process of formation and implementation of monetary and financial policy of
the state, it is important, firstly, to ensure its proper efficiency and, secondly, to achieve a positive
effect in the form of strengthening the components of country financial security — budget,
currency, debt, security of the stock and insurance markets.

Analysis of Publications and the Research Purpose. The problems of securing the
country’s financial security are devoted to research by such scienstists as F. Allen, D. Vayanos, X.
Vives [1], M. Holmes, J. Otero [2], O. Baranovs’kyy, M. Moroz [3], O. Vlasiuk [4], Z. Varnaliy
[5], V. Onyshchenko, Y. Dovhal, V. Titovich [6]. The key aspects of the functioning and
development of the monetary and financial system and the implementation of the state monetary
and financial policy are highlighted in the writings of the scientists: M. Devereux, E. Young,
Yu. Changhua [7], C. Buch, M. Bussier¢, L. Goldberg, R. Hills [8], M. Hanson [9],
J. Stein [10], C. Boris [11].

The analysis of the main works of these scientists gives grounds for the conclusion that the
scientists made a significant contribution to the study of state regulation problems of the monetary
and financial sphere in the system of country’s financial security strengthening. At the same time,
theoretical and methodological interrelations of monetary policy and financial security of the
country, methods of assessing monetary and financial security, the strategic aspect of state
regulation of the monetary and financial sphere and ensuring the country’s financial security remain
insufficiently researched.

The purpose of the article is to substantiate theoretical and empirical links and develop
practical recommendations for improving the state policy in the field of regulation of monetary and
financial relations and strengthening of financial security of Ukraine.

Research results. Qualitative and effective monetary and financial policy positively affects
the economic growth and strengthening of the competitiveness of the national economy, but its role
is equally important in the context of ensuring the country’s financial security, in particular due to
its impact on economic dynamics, the level and rate of inflation, the state of the financial market,
the structure of employment , etc. The basic elements of monetary and financial policy in the
system of country’s financial security are: its content, objects and subjects, principles of regulation,
goals, regimes (Fig. 1).

323



financial security of the country

O atool of ensuring a systemic || © subjects of the financial O high-quality and affordable
and structurally balanced system (banking, insurance, credit resources in the volumes
strengthening of the country’s ||stock, currency and other and conditions conducive to
financial security; sectors) that create the strengthening the country’s

O the preservation of the necessary financial conditions | \financial security

integrity and unity of the for a stable socio-economic

financial system of the country ||development of the state

E ® system of measures and © apparatus of state © direct exposure (supply of E

instruments of state regulation (National Bank, money, exchange rate, !

! regulation of the money legislative and executive interest rate, rate of money !

! capital market; apparatus); circulation); !

! © the direction of ® non-government financial ::® mediated influence !

i:administrative influence on :iand credit institutions (spheres of social |

iloan relationships reproduction) |

' K y \ T |

1 |

1 1
S o Essence Subjects Objects = 5
c = -]

@ O O

> < 3 @

S 585

v © =

5 & - . B o

g€ £ Principles Purposes Regimes =3
bl <

1 I

; ! v :

1 © effectiveness; @ strategic (increase of macro- © monetary targeting;

! ® purposefulness; economic stability and fortitude); @ inflation targeting; !

! ® transparency; @ tactical (regulation of money ® market currency !

11 @ discreteness; supply, interest rate, exchange rate); :iregulation; .

1 ag mgs . - . - 1

! ®© responsibility; © operational (balancing market ® policy without !

! © adaptability conditions) «nominal anchor» !
O a set of O ensuring the protection of the || @ ensuring a sufficient rate of monetary
prerequisites for financial interests of the state; | aggregates growth;
ensuring stability and | © strengthening the integrity | |© overcoming the inflationary burden on
firmness of the state to ||and balance of the financial the economy; N
overcome financial system of the state; O maintaining the stability of the
risks and threats O accumulation and increase of ||exchange rate in foreign currency quotes;

financial resources efficiency | © strengthening the self-sufficient
financial system of the state

financial security of the country

Fig. 1. Projection of monetary and financial policy taking into account its conceptual provisions on strengthening of country’s
financial security
Source: developed by authors

Thus, monetary and financial policy is interpreted as an instrument for the provision of structural
and functional elements of the country’s financial security, in particular currency, banking, security of the
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stock market, etc.; its objects are the development of monetary circulation and credit relations in the
context of the system characteristics formation of country’s financial security. In order to assess the level
of monetary and financial security and analyze its impact on the financial security of Ukraine, an analysis
was carried out that provided for the calculation of the values of monetary and financial security indicators
for the period 2000, 2005, 2010—2018 (Table 1).

Table 1
Indicators of monetary and financial security of Ukraine in 2000, 2005, 2010—2018
. Yeras Threshold
Indicators <
values

2000 | 2005 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018

Volume of cash to 75 | 136 | 163 | 143 | 139 | 158 | 181 | 143 | 131 | 111 | 103 D — 20,

GDP, % 15,10, 4
Ratio of the

monetary aggregate D__ 125
M3 to GDP 190 | 439 | 552 | 524 | 548 | 625 | 61,1 | 50,2 | 46,3 | 40,5 | 359 100 75 56
(monetization level), Y
%

Ratio of GDP to the

volume of the D_54
monetary aggregate | 5,4 2,3 1,9 1,9 1,9 1,7 1,6 1,9 2,2 2,9 2,8 3 2’ '
M2 (velocity), '
amount of turns

Inflation rate (to D —120,
December of the 125,8 | 110,3 | 109,1 | 104,6 | 99,8 | 100,5 | 124,9 | 143,3 | 112,4 | 113,7 | 109,8 | 115, 110,
previous year), % 107
The level of average

interest rates on D_ 30
commercial banks’ 5,7 53 6,9 6,6 80 | 105 | 93 | 152 | 141 | 128 | 157 20. 10 5

loans relative to
inflation, %

The share of long-
term loans in the
total volume of loans | 17 | 515 | 293 | 254 | 216 | 191 | 21.3 | 218 | 259 | 264 | 228 |5 1020
provided by 25, 30
commercial banks,
%

Integral index of
monetary and 0,69 | 0,64 | 061 | 0,63 | 0,60 | 055 | 0,56 | 054 | 0,49 | 0,52 | 0,51
financial security

* D — destimulator; S — stimulator
(Source: compiled by authors based on [12; 13])

Most of the analyzed indicators are de-stimulators, that is, with the increase of their values,
the state of monetary and financial security of Ukraine is worsening and vice versa. Consequently,
it is negative that during the analyzed period the values of such indicators increase as the volume of
cash to GDP (from 7,5 % in 2000 to 10,3 % in 2018), the ratio of the monetary aggregate M3 to
GDP (from 19, 0 to 35,9 %), the level of average interest rates on commercial banks’ loans relative
to inflation (from 5,7 to 15,7 %). The positive impact on the state of monetary and financial security
in Ukraine was changed by such indicators as the ratio of GDP to the volume of the monetary
aggregate M2, the level of inflation, the share of long-term loans in the total volume of loans
provided by commercial banks. As a result of the period 2000-2018, the deterioration of the state of
monetary security from 0,69 to 0,51 was characteristic, which negatively leads to deterioration of
the country’s financial security. Moreover, the situation is complicated by the fact that in the
structure of weight of the monetary and financial security indicators of Ukraine prevail the volume
ratio of the monetary aggregate M3 to GDP (23,3 %), the ratio of GDP to the volume of the
monetary  aggregate M2 (225 %) and the amount of cash to GDP
(22,6 %) (Fig. 2).
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2-225%
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1 — Ratio of the monetary aggregate M3 to GDP (monetization level); 2 — Ratio of GDP to the volume of the monetary aggregate
M2 (velocity); 3 — Volume of cash to GDP; 4 — Inflation rate (to December of the previous year); 5 — The share of long-term loans
in the total volume of loans provided by commercial banks;

6 — The level of average interest rates on commercial banks’ loans relative to inflation
Fig. 2. Levels of importance of indicators of monetary and financial security of Ukraine (Source: compiled from research by authors)

In fig. 3 graphic interpretation of the integral indicators of monetary and financial security of Ukraine
in 2000, 2005, 2010-2018 is presented. As we can observe, there is a close relationship both in statics and in
the dynamics between the integral values of monetary, financial and economic security of Ukraine. Thus,
with the exception of 2005, virtually the same trends were characteristic of the country’s monetary and
financial security, and the determination coefficient was 0,8615, which gives grounds for concluding that
there is a close connection between them. Accordingly, as further deterioration in the indicators of monetary
and financial security of Ukraine will further weaken the parameters of financial security of the country, and
through them — and the integral coefficient of economic security of Ukraine.
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Fig. 3. Graphic interpretation of integral indicators of monetary and financial security of Ukraine in 2000, 2005, 2010-2018 (Source:
calculated by authors)
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It should be noted that reverse influences and trends are possible. In particular, provided that
a well-balanced and effective monetary policy can be implemented, the desired changes and shifts
in the country’s financial security system can be ensured. Thus, the synergy effect is achieved
when, on the one hand, measures aimed at improving the quality and efficiency of the monetary and
financial sector functioning will be implemented, on the one hand, improvement of the parameters
of the Ukraine financial security system functioning [14, p. 124-135].

Planning for changes in monetary and financial policy is an important prerequisite for
further analysis of its impact on the functioning of the financial security system of Ukraine, which
allows for a more qualitative development of the strategy and tactics of the development of the
monetary and financial sector in the country’s financial security system [15].

Planning of the state and trends of monetary and financial security is ensured by the
necessity of the scientific and practical justification of the strategic vectors of monetary policy, its
programming, the definition of the need for different types of resources, the justification of the most
likely and optimal options for short-, medium- and long-term plans, anticipation of expected results
of implementation specific monetary instruments [16]. Undoubtedly, in order to achieve strategic
results, it is first of all necessary to solve a series of tactical tasks. At present, Ukraine continues to
use a limited number of debt instruments, it is unable to overcome the lack of payment instruments,
low level of banking institutions responsibility for the provision of capital reserves, capital flight
and reinvestment of profits abroad are intensive, and the imbalance of money and commodity
markets is intensifying. Accordingly, the implementation of a stimulating monetary policy should
be considered as a strategic benchmark for the implementation of monetary policy.

One of the risks to Ukraine’s financial security is the slowdown in lending rates to the real
economy sector and the instability of the domestic banking system. Under such a situation, within
the framework of monetary and financial policy, the state authorities should focus on the
implementation of measures that would increase the level of liquidity of banks and balance their
assets and liabilities, accelerate the introduction of alternative banking mechanisms for
accumulation and savings of money capital, and develop a system of non-state investment funds.

Despite the preservation of the low-inflationary environment and increasing the stability of
the banking system in the domestic financial market of Ukraine, the object of state regulation
should become processes that will provide for the formation of a high-quality exchange-rate
environment. It is a question of reducing the dollarization of monetary circulation and increasing
the share of cashless settlements, ensuring a balanced currency structure of bank loans and deposits,
gold and foreign exchange reserves, and increasing transparency of the exchange rate process,
which is possible by providing the practice of medium-term planning of the National Bank of
Ukraine’s currency policy, introduction into the monetary and financial system of operations from
currency risk insurance.

As the world experience in realizing the state monetary and financial policy shows, the
modern lever of financial stabilization of the national economy is the development of the secondary
market of securities. Accordingly, it requires public authorities to formulate institutional and
organizational foundations first. In particular, to form an appropriate infrastructure for conducting
in the proper quality of depositary and settlement operations, strengthening control over the growth
of capital market capitalization, overcoming and preventing speculative-shadow stock exchanges,
and accelerating the development of long-term investment relations.

The key nature of state regulation of the monetary environment is manifested in the context
of improving the institutional framework for countering external risks and threats. Inspite of this, in
Ukraine there should be institutional reforms to strengthen the independence and accountability of
the National Bank, the transition to a risk-oriented model of supervision of financial institutions, the
expansion of the practice of using the national currency in international settlements, standardization
of financial and investment operations in accordance with international norms and rules, creation of
a single state information system in the financial market, etc.

Taking into account the current challenges and problems of functioning of Ukraine’s
monetary and financial policy, the strategic priorities of its systemic improvement in the context of
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enhancing financial security of the country should be defined: ensuring the stability of the
purchasing power of the national currency and creating a low-inflationary environment; increasing
the stability of the banking system and activating lending to the real sector of the economy;
formation of a qualitative exchange-rate environment in the domestic financial market;
development of the stock market and expansion of commodity exchange relations; improvement of
the institutional foundations of state regulation of the monetary environment (Fig. 4).
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Fig. 4. Strategic priorities and measures of the state regulation of the monetary and financial sphere in the context of ensuring

Source: compiled by the

authors

financial security of Ukraine

In Ukraine, the implementation of the strategic priorities of the state monetary and financial
policy and their coherence with the provision of financial security of the country to a large extent
should be based on mechanisms for monitoring and analysis, control of systemic risks and threats,
identifying vulnerable sectors of the financial market and channels for the spread of negative
phenomena between them. In particular, it is increasingly important to carry out state regulation in
the monetary sphere by increasing the level of co-ordination with the actions of foreign countries,
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which will allow to achieve certain predictability in accordance with globalization financial and
economic tendencies.

Conclusions. The study further developed methodical tools for evaluating monetary and
financial policy in the system of ensuring financial security of the country, in particular, a
methodological approach providing for a comprehensive analysis (on the blocks of assessing the
state of the monetary and financial system and its influence on the parameters of the country’s
financial security) with the further formation of conclusions regarding the consequences of the use
of instruments and measures of state regulation and their impact on the state of financial security of
the country.

It was established that the level of monetary and financial security of Ukraine is low — 0,51
in 2018. For 2000—2018, the indicator decreased by 0,18 (from 0,69 to 0,51), which negatively
affected the financial security of Ukraine, since there is a close statistically significant link between
monetary and financial security of the country — the determination coefficient was 0,86.

To increase the efficiency of monetary and financial policy and strengthen Ukraine’s
financial security, public authorities must implement the measures identified in the study on such
strategic priorities as ensuring price stability and stability of the national monetary unit,
strengthening the stability of the banking system, its creditworthiness, forming a qualitative
exchange-rate environment, development of the stock market, improvement of the institutional
framework of state regulation of the monetary sector. Identified measures, the implementation of
which allows to achieve the identified strategic priorities and improve the financial security
parameters of Ukraine.

The theoretical significance of the research results is to identify the system of
interconnections and interactions between the formation and implementation of the monetary and
financial policy of the state, the functioning and development of the monetary and financial sphere,
strengthening the components and overall financial security of the country.

The practical significance of the research is to justify strategic priorities and concrete
measures, the implementation of which allows to achieve the strengthening of the country’s
monetary and financial security with a further projection to strengthen Ukraine’s financial security.

The socio-economic effect that results from the introduction of scientific results is to
increase the quality of life of the population (due to price and exchange rate stability, containment
of inflation processes, growth of purchasing power of the population) and economic growth
(through financial and credit stimulation of business development, expansion of the scale stock
market, qualitative regulation of monetary relations).

Prospects for further scientific developments relate to the modeling of relations and mutual
influence of indicators of monetary and financial security of the country.
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