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FISCAL EFFICIENCY OF ADMINISTRATION OF DUTIES
UKRAINE

Abstract. In the current conditions of development of European integration processes and
strengthening of role of international economic relations, a significant role is played by customs
policy and its effective implementation in the context of administering duties. The fiscal and
regulatory component of customs duties plays an important role in shaping the financial resources
of the state and enhancing the customs security of Ukraine. The theoretical and organizational
principles for administering duties have been outlined in the article. Fiscal analysis of the formation
of budgetary resources at the expense of import and export duties has been carried out. The article
states that import duty is a common tool for regulation of foreign economic activity, along with this
it increases the price of goods and reduces its competitiveness. The forecasting of budget revenues
from the duty for the near future has been performed. The coefficient of collection of import and
export duties has been calculated and its dynamics has been highlighted. It has been found that
customs payments are characterized by a regularity of revenues, as the population often needs the
consumption of goods and services. The monitoring of the taxation of foreign economic activity in
Ukraine made it possible to find out that the fiscal function of custom duty appears to be
insignificant in relation to other tax payments, but the nature of customs administration is
manifested in its regulatory influence. It should be noted that the policy in the field of customs
taxation of consumption should be flexible and take into account the peculiarities of socio-
economic development and the state of the consumer market in Ukraine.

On the basis of identification of positive and negative features of the customs tax, measures
to increase the efficiency of administration of customs duties to the budget have been formulated,
among which, the main attention should be paid to simplifying customs clearance procedures,
counteracting contraband and corruption facts, enhancing professional skills of the personnel
capacities customs units of SFS of Ukraine and automating customs administration and regulation
procedures.

Keywords: fiscal policy, customs administration, import duty, export duty, foreign
economic activity, tax collection coefficient.
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®ICKAJIbHA EQEKTUBHICTb AAMIHICTPYBAHHS MUTA
B YKPATHI

AHoTanis. Y cy4yacHMX yMOBaxX PO3BHUTKY €BPOIHTErpamiifHUX MPOLECIB 1 MOCHUIEHHS POl
MDKHapOJHUX E€KOHOMIYHUX 3B’SI3KiB 3HAUHY pPOJIb BIJirpa€e MHUTHA MOJITHKA Ta ii epeKTHBHA
peanizailii B KOHTEKCTI aaMmiHiCTpyBaHHS MuTa. DickalbHa Ta PETYISTHBHA KOMIIOHEHTAa MHTa
BiJlirpae BaXIWBY poib y GopMyBaHHI (iHAHCOBUX PECypCiB JepKaBU Ta IMOCUICHHI MHTHOI
Oesnekn YkpaiHu. BHCBiTIeHO TeopeTHyHI Ta OpraHizalliiiHi 3acajud aJAMIHICTPYBaHHS MHUTA.
[TpoBeneno ¢ickanbHUl aHami3 GopMyBaHHS OIO/DKETHUX PECYpCiB 3a paXyHOK aIMiHICTpYBaHHS
BBI3HOTO 1 BWBI3HOTO MHUTAa. 3a3HAYCHO, IO IMIOPTHE MHTO € TIOMUPEHUM IHCTPYMEHTOM
peryoBaHHS 30BHINTHHOEKOHOMIUHOT MISITBHOCTI, TIOPSA 3 IIUM, BOHO 30UIBIIYE IIHY TOBapy i
3HIDKYE HOTO KOHKYPEHTOCTIPOMOXKHICTh. 3/IIHCHEHO MPOTHO3YBaHHS OFOJKETHUX HAIXOKEHB Bill
MHUTa Ha HaWOMIK4y mepcrnekTuBy. Po3paxoBano koedirieHT 30MpaHOCTI BBI3HOTO Ta BUBI3HOTO
MHUTa 1 BHUCBITJIEHO HOro AMHaMIKy. BusBieHO, 110 MUTHHMM IOJaTKaM BJacTHUBA MOCTIMHICTH
HA/IXO/DKEHb, 3Ba)KalOYM Ha HAsBHICTH CTaNoi MOTpeOM HACENEHHS y CIOXHBaHHI TOBapiB Ta
nocayr. MOHITOPUHT OIOJATKyBaHHSA 30BHIIIHBOEKOHOMIUHOT isJIbHOCTI B YKpaiHi JaB
MOJKJIMBICTh 3’siCYBaTH, 110 (icKaibHa (DYHKI[II MUTA MPOSBISETHCA B HE3HAUHUX 00cATax II0JI0
IHIIUX MOJATKOBUX IUIATEXIB, OJHAK MPUPOAA AJAMIHICTPYBaHHS MHUTA MPOSBISETHCI B HOTO
perynasToOpHOMY BIUTHBI. BapTo KoHcTaTyBaTH, IO MOJITHKA Yy cepi MUTHOTO OIOJATKyBaHHS
CIOXKMBAHHS Ma€ OyTH THYYKOIO 1 BpaXOBYBaTH OCOOJIMBOCTI COLIaTbHO-€KOHOMIYHOTO PO3BHUTKY 1
CTaH CII0’)KMBYOTO PUHKY B YKpaiHi.

Ha ocHOBi imeHTHdikaii TO3UTUBHUX 1 HETaTUBHUX BJIACTUBOCTEH MHUTHOTO
OTIOJIaTKYBaHHsI CHOPMYIBOBAHO 3aXOJU IMIJBUINEHHS €(EKTUBHOCTI aaMIiHICTPYBaHHS MHUTA JIO
OI0JUKETy, cepell SKUX OCHOBHY YyBary Cilil HOpUIUIATH CHPOIIEHHIO O(OPMIEHHS MUTHHX
MpoLeyp, MPOTUIIl KOHTpaOaHIHUM 1 KOPYNIIHHAM SIBUIAM, IiABUIICHHI ()aXOBHX HABHUYOK
KaJpoBoro morteHmiany mMutHux niapo3ainie JIdC VYkpainu, aBromaTHsailii mpouenyp MHUTHOTO
aZIMIHICTPYBaHHSI 1 peTyIIOBaHHS.

KawuoBi cioBa: ¢ickanbHa TOJITHKA, MUTHE aMiHICTpYBaHHS, BBI3HE MHTO, BHUBI3HE
MUTO, 30BHIITHHOCKOHOMIYHA JisUTbHICTH, KOe(DIili€eHT 30MPaHOCTI OIATKIB.

®opwmyit: 1; puc.: 3; tadu.: 0; 6i6:m.: 10.
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OUCKAJBHASA DOPEKTUBHOCTb AAMUHUCTPUPOBAHMUS MOLIJIMHBI
B YKPAUHE

AHHoTanus. B COBpEMEHHBIX YCIOBUSX pa3BUTHS HWHTETPAMOHHBIX MPOIECCOB U
YCHUJICHHSI POJTH MEXKIYHAPOTHBIX IKOHOMHUYECKUX CBSI3eH 3HAYMTEIBHYIO POJIb UMEET TaMOKEHHAs
noIuTUKa W ee HPQeKTUBHAs peanu3anyss B KOHTEKCTE aIMHHUCTPUPOBAHUS MOIIIHHBL.
duckanbHas ¥ peryaupyIOIas KOMIIOHEHTA MOIUIMHBI WTPaeT BAXHYIO POJb B (OPMUPOBAHHUU
(UHAHCOBBIX PECYypCcOB TOCydapcTBa M YCWIEHWM TaMOXEHHOM Oe30MacHOCTH  YKpauHBI.
OcBelieHbl TEOPETUYECKHE M OpPraHU3alMOHHBIE AaCMEKThl aJMUHUCTPUPOBAHUS TOLUIMHBL.
[IpoBeneno  ¢uckanbHbIl  aHamu3  (GOpMUPOBaHUS  OIOJUKETHBIX  PECYpcOB  3a  CYET
aJIMUHUCTPUPOBAHUS BBO3HOW M BBIBO3HOW NONUIMHBL (OTMEUYEHO, YTO WMIIOPTHAS MOIIIHHA
SBIIIETCSI ~ PacCIpOCTPAHCHHBIM  HMHCTPYMEHTOM  PETyJUPOBAaHUS  BHEIIHEAKOHOMHYECKOM
NEeSITeTPHOCTH, HapsAy C OTUM OHa yBEJIMYMBaeT IICHy TOBapa W CHIDKAET €ro
KOHKYPEHTOCHOCOOHOCTh. OCYIIECTBICHO TPOTHO3UPOBAHUE OIOPKETHBIX IOCTYIJICHHH OT
MOUUTMHBI Ha OMmkaiuryto nepcrekTuBy. Paccuntan ko3 ¢unmueHT cO0pa BBO3HOW M BBIBO3HOU
MOLUIMHBI, a TAK)KE OCBELICHO €r0 JMHAMUKY. BBISBICHO, YTO TaMOYKEHHBIM HaJlOTaM CBOMCTBEHHA
CTaOMJIBHOCTh TIOCTYIUIEHUSI, HECMOTpPS Ha HaJIM4yhe TOCTOSHHOW TMOTPEOHOCTH HACEeNEHUs B
NOTpeOJCHUH TOBApOB M YCIYr. MOHHUTOPUHT HAJOTOOOJOXKEHHSI BHEITHEOKOHOMHYECKON
NESITETFHOCTH B YKpaWHE Jlall BO3MOYKHOCTh BBISICHUTH, YTO (DPMCKaTbHAS (PYHKIUS TaMOKEHHBIX
TUTaTeXKEH MPOSBISETCS B HE3HAUUTEIFHBIX 00beMax M0 OTHOIIEHHWIO K JPYTUM HaJloraM, OJHAKO
mpHUpoJa aJIMUHUCTPUPOBAHUS TIONUIMHBI MPOSBISETCS B €ro PeryisTOpHOM BiusHuu. Cremyer
KOHCTaTHPOBAaTh, YTO MOJHUTUKA B chepe TaMOKEHHOTO HaIOro00JI0KEHUs MOTPEOIeHUs JOJDKHA
ObITh T'MOKOW M YYHUTBHIBaTH OCOOCHHOCTH COIMAIBHO-?KOHOMUYECKOTO Pa3BUTUSI U COCTOSIHUE
MOTPEOUTENIBCKOTO PhIHKA B YKpauHe.

Ha ocHoBe naeHTH(UKAUU TONOXKHUTENBHBIX M OTPULATEIBHBIX CBOMCTB TaMO>KEHHOTO
HAJIOTOOOJIOKEHUsI  C(HOPMYITHPOBAHBl ~ MEpbl  TOBBIMIEHUS  (QUCKAIBbHOW 3 deKkTuBHOCTH
aIMUHUCTPUPOBAHUS TONUIMHBI, CpPEAM KOTOPHIX OCHOBHOE€ BHUMAaHHE CIEAYET YICNsTh
VIPOIIEHUIO O(OPMIICHHS TaMOXXCHHBIX TIPOLEAYpP, MPOTHUBOJACHCTBHIO KOHTPAOAHIHBIM H
KOPPYIIIMOHHBIM SIBJICHUSIM, TOBBIIICHUIO MPO(ECCHOHATBHBIX HABBIKOB KaJIPOBOTO TOTEHIIMAA
TaMOXXeHHbIX moxapazneneHnii [@C  YkpauHbl, aBTOMATH3aIMUd MPOLEAYP TaMOXEHHOTO
aIMUHHUCTPUPOBAHUS U PETYTUPOBAHHUS.
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KiroueBble ciioBa: (ucKanbHas TOJUTHKA, TAMOXXEHHOE aJMHHHCTPUPOBAHWE, BBO3HAs
MONUTMHA, BHIBO3HAS TMONLIMHA, BHENTHEIKOHOMHUYECKAs JEATCILHOCTh, KOA(DQUIIMEHT cOopa
HAJIOTOB.

®opmyn: 1; puc.: 3, tabn.: 0, 6ubmn.: 10.

Introduction. The social transformations that have been carried out in Ukraine in recent
years are accompanied by the reform of all spheres of state functioning, influencing the internal and
external economic processes. As a result of this impact, not only the social ideology and the
philosophy of public administration, but also the construction of the domestic institutional model of
foreign economic relations in the system of global economic interactionshave been modified.

So far, the full functioning of the economy of any state, is directly dependent on the level of
its participation in the system of world economic relations in the field of international trade, capital
flows, labour, information technologies, development of innovative projects of new technological
structures, characterizing not only the level of development of foreign economic activity, but also
the degree of satisfaction of national interests, priorities for the development of regions, industries,
economic stability and the financial security of the state.

In this context, the achievement of a number of desired effects of transformational reforms,
in particular raising the technical level of production, attracting additional sources of investment,
increasing the level of competitiveness of domestic enterprises, restructuring the economy, raising
the standard of living of the population, maintaining state fiscal security is directly dependent on the
level of efficiency of the state regulation of foreign economic activity. In this perspective, the
regulatory mechanisms of customs taxation play an important role. The special sharpness and
urgency of the problem of searching for new principles and bases for taxing foreign economic
processes, determining the ways and prerequisites for using their economic and fiscal potential,
necessitate an in-depth analysis of the fiscal efficiency of administering duties as a regulator of
foreign economic activity.

Analysis and statement of the research problem.

Many works of classics have been devoted to the study of customs duties and customs
policy, among which there are J. Keynes, P. Krugman, S. Linder, A. Marshall, J. Mill, D. Ricardo,
A. Smith and other researchers. Among contemporary UkKrainian scientists, it is necessary to
highlight the works of such scientists and specialists as N. Arkhireiska, 1. Berezhniuk, A.
Voitseshchuk, O. Hrebelnyk, O. Zaporozhets, Yu. Ivanov, I. Ivashchuk, A. Krysovatyi, V.
Naumenko, O. Novik, P. Pashko, V. Khomutenko, and others.

However, despite a great number of works and significant achievements in this field, as a
result of the constant shifts in geopolitical policy, the continual implementation of the standards and
norms of the European Union, the customs policy, in particular the administration of customs
payments, requires refinement and improvement. The methodology for assessing the fiscal
effectiveness of taxation of foreign economic activities should take into account the actual changes
in the tax and customs process in accordance with the current conditions. In terms of European
integration processes the prospects for the effective development of regulatory systems of foreign
economic activity demand further study. It is important to identify the factors of favourable and
unfavourable influence on the effectiveness of administering duties.

Therefore, the purpose of the work is to ground the procedures for collecting customs duties
to the budget and identify the factors of influence on the efficiency of administering duties in
modern and promising conditions.

Results of a research study. The issue of the effectiveness of administering customs
payments by the customs departments of the State Fiscal Service of Ukraine, despite the external
simplicity and speed of the implementation of customs procedures (set of customs formalities) and
customs control, has an extraordinary impact on the dynamics of growth of the country's economic
potential and regulation of exports and imports of goods.

The duty is interpreted through the prism of the instrument for regulating foreign economic
activity (FEA) as a compulsory special type of customs revenue collected by the customs authorities
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of the country when the goods are imported into or exported from its customs territory and is an
integral condition for such importation or exportation in accordance with the law. The amount of
the duty is determined by the customs tariff [1], containing lists of goods subject to duty, and duty
rates.

Despite the fact that the main purpose of the duty is to protect the domestic producer
nowadays the fiscal role of customs duties is positioned as a result of artificial increase in the cost
of imported goods, which is also a source of replenishment of budgetary funds. In Ukraine, such
types of duty rates are applied [2, p. 41]:

- ad valorem duties (set as a percentage of the customs value of the goods);

- specific duties (fixed as a fixed fee (in monetary terms) per 1 unit of the product or its
weight)

- combined duties (combination of the first and second methods of customs taxation).

The considered customs rates have both inherent advantages and disadvantages. Let's
consider this issue from a fiscal point of view. Ad valorem duty at first glance guarantees the
elasticity of receipt, depending on fluctuations in prices in foreign markets. However, it increases
both fiscal and regulatory risks (in cases when goods at dumping prices fall into the domestic
market), if the customs does not correctly determine the tax base - the customs value of the goods.
To reduce these risks, a specific duty is used, which at any customs value of the goods does not
allow reducing the income per unit below a certain level.

In our opinion, an increase in the specific rates of duty over ad valorem dutyindicates a
significant level of government distrust to the customs authorities, and, consequently, their
corruption and low professional activity of customs officials and low technical equipment of
customs posts.

In addition, when establishing specific rates, the social justice of customs policy is lost, and
accordingly, the tax burden on less well-off increases. For example, if a specific duty rate is set for
one category of goods of various price groups (economy class, business class, premium class) this
leads to a much greater relative increase in prices for cheap goods than for expensive ones.

As far as combined duty rates are concerned, they are intended to reduce the risks of
fluctuations in prices and ineffective customs operations, since they are based on an indicator that is
more fiscally effective at the present time.

In order to protect the economic interests of the country and its domestic market from non-
quality goods or unfair competition (as well as in other cases stipulated by law), goods imported or
exported may temporarily be subject to special types of duties: special, anti-dumping and
countervailing duties [3].

One of the most common instruments for regulation of foreign economic activity is the
import (import) duty. In accordance with the proposed classification of the customs tariff, the
import duty and entrance duty on their economic nature are equivalent concepts. It is charged on
goods and other items when they are imported into the customs territory of the country. Although
the import duty is the most popular way of the system of economic instruments for regulating
foreign economic activity, its share in the structure of customs payments often is not the most
significant part; so, the charges for the value-added tax significantly exceed the income from duties
when importing goods. Determining the impact of customs duties on the overall level of commodity
prices in the country is much more difficult than calculating the rise in prices for imported goods.
However, some authors [4, 5], having carried out such calculations, prove that the losses of
consumers from the general increase in domestic prices, which was the result of the application of
the import duty in economically developed countries, were 4-5 times higher than the amount of the
mobilized duty.

Returning to the definition of fiscal effectiveness of the duty, we note that for the period
from 2011 to 2017, the dynamics of the entrance duty to the budget of Ukraine was characterized by
ambiguity, having an increasing character in 2011-2013, 2015, 2017 and a drop-down in 2014
(minor), as well as in 2016 (significant - almost 2 times compared to the previous year).In total, in
2017, the state budget raised 23.9 billion entrance duties or 3.81% of the total amount of tax

137



revenues, which indicates an insignificant fiscal role of the entrance duty in the structure of tax
revenues. However, the increase in revenues from the entrance duty in 2017 compared with the
previous period indicates by 1.2 times an increase in the fiscal function of the duty in this period
(see Figure 1) [6].

Based on the data presented, we will try to predict the entrance duty rate for 2018. To do this
we use the approach of forming a trend mathematical model, which is carried out on the basis of the
least squares method. The user chooses the type of trend (type of function), and the program
synthesizes the trend equation of this type, which gives the smallest sum of the squares of the
difference between the experimental data and the values calculated according to the synthesized
equation. According to the constructed trend equation, interpolation and extrapolation (forecast
calculation) of data can be performed [7, p. 86].

Substituting the time value (t) in the mathematical model, we get the forecasted value of the
entrance duty for 2018. So for the forecasted expected value of the budgetary entrance duty for a
period of time - 2018, the trend equation will take the form:

y = -0,4461x* + 6,4575x + 2,0843

If R2 = 1, then the regression line for 100% explains the variation in Y. If R2 = 0, the model
does not explain anything in variation Y. However, R2 is usually between these limits. It is believed
that fitting the model is better the more R2 is closer to 1.

The insignificant value of the criterion R2 = 0.39 is probably connected with the dynamic
jump of the indicator in 2015, in the final forecasted expected entrance duty for 2018 will be 25,2
billion UAH.

Figure 1 graphically depicts the empirical and calculated series of data on the amount of

entrance duty to the state budget.
e N

39,88

35 -
y =-0,4461x? + 6,4575x + 2,0843

2 =
a0 | R2 = 0,3877

23.89

25 -

20 -

10,46

2011p.  2012p. 2013p. 2014p. 2015p. 2016p. 2017p. 2018p.

Fig. 1. Dynamics of entrance duty import to the State budget, UAH billions.
Source: constructed on the basis of [6, 7]

As for the dynamics of export duty revenues in 2011-2017, we note that fiscal efficiency is
insignificant in relation to total tax revenues, but there is a growing trend in 2014-2017, after a rapid
decline in 2011-2013. In particular, in 2017 the amount of export duty in the structure of the State

138



Budget was 0,64billion UAH. (See Figure 2). For the forecasted expected value of the budget
revenue of the export duty for a period of time - 2018, the trend equation will look like:
y = 0,0877x* - 0,7494x + 1,7057
The increase in the value of the criterion R2 = 0,69strengthens the dependence of the
projected variables, and the revenue from the export duty in 2018 is more likely to amount to UAH
1.33 billion. (see Figure 2).

147 131

~

1,2 1

y =0,0877x? - 0,7494x + 1,7057
R2 =0,6864

0,4 -

0,2 1

2011p. 2012p. 2013p. 2014p. 2015p. 2016p. 2017p. 2018p.

Fig. 2. Dynamics of entrance duty import to the State budget, UAH billions.
Source: constructed on the basis of [6, 7]

Traditionally, analyzing the state of receipts in the State Budget of Ukraine, they always
compare “planned” and *“actual” indicators. However, it is extremely important that the planned
accomplishments are carried out in a legitimate way. If, according to legislative norms, only UAH
100 billion is to be received, for example, and the plan is UAH 150 billion, then all possible ways to
achieve the plan should not be sought. It is through the establishment of reliable income indicators
that it is possible to effectively analyze the results of their fluctuations, while relying on changes in
the economy [8, p. 965].

In this aspect, an important role is played by the Tax Collection Coefficient (TCC), which
characterizes the trend of implementing a tax collection plan [9]:

TCC = = 1)
whereP - the amount of taxes that actually is going and comes to the corresponding budget,
UAH,

I - the planned or estimated amount of tax revenues to the corresponding budget for the
similar period, UAH.

With this approach, if analyzed in 2011-2017, the collection rate for import duties was less
than one in 2013 and 2014, while in other periods it exceeded the unit that is a positive
phenomenon. The export duty collection rate was less than one unit in 2011-2013, and starting in
2014, it is more than one, with the highest indicator of 2.75 in 2014 (see Figure 3).
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Fig. 3. Dynamics of the coefficient of collection of import and export duties in 2011-2017
Source: constructed on the basis of [6, 8, 9]

Thus, the analysis of the taxation of foreign economic activity in Ukraine made it possible to
find out that the fiscal function of customs duties manifests itself in insignificant amounts in
relation to other tax payments, but the nature of administering the duty manifests itself in its
regulatory influence. Along with this, it is necessary to identify the main positive and negative
properties of the import and export duties.

The positive features of administering duties can be attributed to the following:

- duty as well as the excise tax on imported goods and VAT from imported goods is
characterized by a high rate of receipt to the budget, as their transfer occurs before or immediately
after the submission of the customs declaration for customs clearance;

- duty is insured against the risk of non-payment in the case of unprofitable activities, since
it does not depend on the profit of the enterprise. Existing cases of significant amounts of actual
non-payment of duties are more due to a deliberate violation of customs rules and actual
understatement of the customs value of exported (imported) goods;

- taxes are characterized by the consistency of revenues, taking into account the constant
need of the population in the consumption of goods and services. Certain structural shifts in the
sources of their receipt can arise only from the reasons that form the structure of individual and
group consumption (change in the level of solvency of the population, price distortions under the
influence of internal and external factors, etc.);

- the duty is characterized by the independence of the revenues in the territorial aspect,
since the goods moved across the customs border of can be delivered to any point of the customs
territory of Ukraine, and payments to be fully allocated to the State Budget of Ukraine, although the
main amount of customs clearance is carried out in large customs authorities (for example, a larger
volume of import flow and corresponding amounts of customs payments comes from the customs
offices of the SFS of Ukraine in the Kyiv and Odesa oblast);

- the state is able to regulate the level of consumption by the population of certain groups
of goods imported (exported) from (into) the customs territory of Ukraine via customs taxation of
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foreign economic activity and carry out the protection function of certain sectors of the national
economy that produce these goods;

- duty as an indirect tax does not form the end-user of the imported product of the so-called
“fiscal” syndrome, that is less noticeable for it, since it is not paid as a tax, but by the inclusion in
the price of the goods being bought. On the subject of the same FEA the syndrome is distributed
practically to the full extent, as payment of the duty takes place before or at the moment of
submission of the Customs declaration to the customs clearance, and exerts direct pressure on the
financial status of the payer - the subject of foreign economic activity, especially if the duty has a
prohibitive and protectionist nature.

It should be noted that the level of positive manifestation of one or another feature of duty is
not a stable value, but determined by the degree of development of the socio-economic system in a
specific period of time. Moreover, what was an advantage in some conditions may be a
disadvantage in others, and vice versa.
Analyzing negative features of the duty, first of all it is necessary to single out the following:

- payment of the duty is based on the correct definition of the tax base, that is the customs
value of goods. In many cases, this amount is understated by the subjects of foreign economic
activity, and therefore the State Budget of Ukraine receives less than a certain amount of customs
payments (including a large amount of duty). The correct definition of customs value is one of the
problems of customs and tariff administration at the present stage;

- direct evasion from payment of customs duties in the form of such a destabilizing
phenomenon of foreign economic activity as smuggling. Actually, therefore, customs authorities,
together with other competent state authorities, carry out activities aimed at combating smuggling
and violating customs regulations;

- other drawbacks of customs duties include: relatively high cost of their administration (in
comparison with direct taxes), insufficient efficiency in improving the structure of

consumption, etc. [10, p. 125].

However, these shortcomings in the conditions of effective organization of the activities of
fiscal authorities, aimed at creating favourable conditions for the development of foreign economic
entities and accumulation of budgetary resources can be eliminated and warned, but to enhance this
effect advisable lessons in the effective taxation of foreign trade operators in world practice.

Conclusions. There is no doubt that the current mechanism of the system for administering
customs payments is an important tool that should ensure the timely filling of the state budget,
promote the development of foreign trade and the conduct of honest business within its territory and
within the limits of the current legislation.

The realities of globalization processes set before Ukraine the actual and difficult task of
modernizing the customs service in general and improving the tools and mechanisms for
administering the duty. Among the measures of such improvement it is expedient to distinguish the
following: the establishment of customs rates for the maximum reduction of the share of raw
materials in the structure of exports; further development of the partnership relations of the
controlling bodies with citizens and subjects of foreign economic activity; simplification of customs
procedures and regulation; implementation of effective methods for counteracting smuggling and
corruption phenomena; ensuring the possibility of using the simplified customs clearance procedure
for goods by trustedforeign trade operators; improvement of customs mediation; the formation of an
effective system of staffing of the customs authorities with a decent pay.

As well as improving the activities of customs authorities in the direction of automation of
processes by directing all efforts to simplify and create favourable conditions for foreign trade
operators, development of own e-customs and rational use of the best world experience from the
implementation of the latest information and innovative technologies in the customs business.
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