VJIK 657:334.722.8
byposa T. A.
0.e.H., npoghecop,
Muxkonaiecvkuti nayionansruil yHieepcumem imeni B. O. Cyxomnuncvkozo
(m. Muxonais), Ykpaina,
ORCID ID: 0000-0001-5282-2426
T'namenxo €. I1.
K.e.H., doyenm,
Muxonaiscvrutl HayionansHuil yuigepcumem imeni B. O. Cyxomnuncbroeo
(m. Muxonais), Ykpaina,
ORCID ID: 0000-0002-8240-9963
Tepneuvka l. B.
suKnadad,
Muxonaiscekuii HayioHanvbHUll yHiGepcumem
imeni B. O. Cyxomnuncvkoeo
(m. Muxonais), Yxpaina,
e-mail: pulenko@meta.ua;ORCID ID: 0000-0001-5824-6642

MIXKHAPOJHUI TOCBIJI ®OPMYBAHHS OBJIIKY, AYIUTY
TA OIIOJATKYBAHHS B AKHHIOHEPHUX TOBAPUCTBAX

Amnorauis. Ilix yac gociipKeHHs TPOBEICHO MOPIBHIBHUAN aHai3 0COOIMBOCTEH OpraHizarii
JUSUTHHOCTI aKI[iOHEpHUX TOBapUCTB Ykpainu Ta IlIBeiinapii. JlocmipkeHo 3ak0OHOAaBCTBO ABOX KpaiH,
SKE PEeryJro€ SUTbHICTh aKIIOHEPHUX TOBAPUCTB Ta BU3HAYEHO BIMIHHOCTI Y BHIAX aKiii, (opmax
ydacTi Ta po3Mmipax CTaTyTHOTO Karitasry. Bu3HaueHO HOpMAaTHMBHO-TIPABOBI Ta TOIATKOBi aCIIEKTH
TUSTBHOCTI  aKIIOHEPHUX TOBApPHCTB. PO3rIsSHYTO 0COOMMBOCTI OOMIKY Ta ayauTy B aKIIOHEPHHX
kommanisix [IBetiapii y mopiBHSHHI 3 YKpaiHOIO 31 BCTAHOBIICHHSAM MEX 3aCTOCYBaHHSI MIKHAPOTHUX
Ta HaI[IOHATBHUX CTaHAAPTIB OoOMiKy. Bu3HaueHO mepeBary Ta HEIOJIKM 3aCTOCYBaHHS MDKHAPOTHHUX
CTaH/IapTiB OOMIKY Ta 3BITHOCTI B aKIIOHEPHUX TOBapHcTBax YKpainu. Posrmsnyro kputepii
akifioHepHnx ToBapuctB IlIBeiimapii, mo Hamexare a0 000B'sI3KOBOro ayauTy. Ha mnpuxmagax
PO3paxyHKiB, MOKa3aHO BIIMIHHOCTI B CUCTEMaX OTIOAATKYBaHHS MPUOYTKY aKIIOHEPHUX TOBAPHUCTB Ta
JUBIJICHIIB 1X 3aCHOBHMKIB. 3a3HAYCHO ITO3UTHBHI MOMEHTH, IO MOXYTh OYTH 3armo3ud4eHi Jyis
NOMIMIIEHH Oi3Hec-KIIiMaTy YKpaiHM, 30KpeMa depe3 CHUCTEeMy OINOJATKyBaHHSA [MBIICHIIB Ta
NpUOYTKY.

Kuio4oBi ci10Ba: aKiioHepHi TOBAapUCTBA, aKI[IOHEPHI TOBAPHCTBA-MIKPOITIAIPUEMCTBA, OOTIK,
ayJIUT, OTIOJJATKYBAaHHS, NPHOYTOK, MDKHAPOAHHUI OCBiM, (OPMHU roCrioIaproBaHH!.
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MEKJIYHAPOHBIN OIBIT ®OPMUPOBAHMSI YUETA, AYJIATA U
HAJIOT'OOBJIO)KEHUSA B AKIITMOHEPHBIX OBIIIECTBAX

AHHOTanusi. B crarbe nNpoBOAMTCA CpPaBHUTENbHBIM aHAIW3 YCIOBUM OpraHU3aLUM
JIEATeNIbHOCTH aKIIMOHEpHBIX o0miecTs Ykpaunbsl U llBeitnapun. MccnenoBaHo 3akOHONATENBCTBO
00enx CTpaH KOTOPBIM PEryJIHpYeTcsl NeATeNbHOCTh AKIHUOHEPHBIX OOIIECTB M OINpEIeiIeHHbIC
pasnuuMs B BHJIE aKiMi, (GopMax ydacTus M pa3Mepax yCTaBHOTO KamuTaia. PaccmarpuBarorcst
MIPABOBbIE ¥ HAJIOTOBBIC ACHEKTHI ACATEITBHOCTH aKIIMOHEPHBIX 0011ecTB. ONpeaestoTcss 0COOCHHOCTH
y4€Ta B aKIMOHEPHBIX kKommaHusax [lIBelnapun o CpaBHEHUIO ¢ YKPauHOU ¢ YCTAHOBJIICHUEM T'PAaHUI
MPUMEHEHHUST MEKTYHAPOIHBIX M HAIMOHAILHBIX CTaHAApTOB ydera. Onpe/eieHHbIe MPEeUMYILECTBA U
HEJIOCTATKH Oe3aIbTEpHAaTUBHOCTH MPUMEHEHUS MEXIYHAPOAHBIX CTaHIAPTOB ydyeTa U OTYETHOCTU B
aKLMOHEpPHBIX o0lIecTBax YKpauHbl. PaccMOTpeHbl KpUTepuH akIMOHepHbIX obOmects LIBeinapuu,
MO/NAIAIONINX 1101 00s3aTeNbHbIN ayauT. Ha npuMepax pacyeToB MpOJEMOHCTPUPOBAHO PA3INYUs B
cHCTeMaxX HaJOroOONIOKEHUSI MPUOBLIM aKIMOHEPHBIX OOIIECTB M JMBHUJICHAOB aKIMOHEPOB.
OTMeyaroTcsi MOJIOKUTENIFHBIE MOMEHTBI, KOTOpbIe MOTYT OBITh 3aMMCTBOBAHBI JUISl aKTHBH3AIHN
Ou3Hec-KIMMaTay KpauHbl, B YaCTHOCTH Yepe3 CHCTEMY HATTOT000I0KEHHS TMBUICHIIOB 1 TIPHOBLITH.

KiioueBble cj10Ba: eBpOMHTErpaIyis, €BPOICHCKUI OMBIT, y4eT, ayIuT, HAIOTOOOIOKEHNE,
akioHepHoe oOiecTBo, LlIBenapus, Ykpanna.
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INTERNATIONAL EXPERIENCE OF FORMATION OF ACCOUNTING, AUDIT AND
TAXATION IN JOINT STOCK COMPANIES

Abstract. During the research it is conducted a comparative analysis of the organization
peculiarities of joint stock companies in Ukraine and Switzerland. It is investigated the legislation of
two countries that regulates the activity of joint-stock companies and it is determined the difference in
types of shares, forms of participation and the sizes of the authorized capital. There are determined the
normative, legal and tax aspects of the activity of joint-stock companies. There are considered the
features of accounting and auditing in joint-stock companies in Switzerland in comparison with Ukraine
with the establishment of limits of the use of international and national accounting standards. The
advantages and disadvantages of using the international accounting and reporting standards in joint
stock companies in Ukraine are determined. It is considered the criteria of Swiss joint stock companies,
which belong to the statutory audit. There are shown the differences in the income tax systems of stock
companies and dividends of their founders. The positive points are noted that can be borrowed to
improve the business climate in Ukraine, in particular through the system of taxation of dividends and
profits.

Keywords: joint-stock companies, joint-stock companies-micro enterprises, accounting, audit,
taxation, profit, international experience, forms of management.
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Introduction. How to restore the economy of Ukraine and find the economic compensators to
reduce the load on business and money laundering from joint stock companies. How to start reforms in
Ukraine using the experience of Switzerland in creating the conditions of business activity and its
organization, which is interesting because their methods of comparing the state and business form one
of the most profitable economies of the European continent. One of the most widespread organizational
and legal forms of management in Switzerland are joint-stock companies, so it is expedient to analyze
the common and distinctive features in creation of the management conditions of the Swiss
Confederation and Ukraine on the example of joint-stock companies.

Analysis of research and problem statement. The experience of accounting and taxation of
foreign countries is an important issue in the context of standardization and globalization of accounting
processes. Therefore, it is no wonder that there are devoted a lot of researches to this issue, in particular,
Benka I.D., Voronka R.M., Luchka M.R., Mokrynska Z.V. However, the study of accounting, auditing
and taxation of Swiss companies was not implemented.

The purpose of this article is to study the specifics of accounting, audit and taxation in the Swiss
joint-stock companies and to compare with outdated practice of Ukraine.

Research results. The activities of joint-stock companies in Switzerland are defined by the
Swiss Code of Conduct, namely by articles 620-673. In accordance with the regulations of this Codex
the article 620, a joint-stock company is a capital - intensive company that has economic targets
(including profit earning), whose capital is divided into certain parts (shares), and owners of shares are
liable for company’s debts only within the limits of share capital [1]. In Ukraine, the activity of joint-
stock companies is regulated by the Commercial Code and the laws of Ukraine “On Business
Associations” and “On Joint-Stock Companies” [2]. According to the Article 24 of the Law of Ukraine
“On Business Associations” the joint-stock company is a company with an authorized (statutory) capital
divided by a specified number of shares of equal nominal value, and is liable for obligations only by the
property of the company [3]. Thus, the notion of a joint-stock company is similar in both countries. The
common and distinctive criteria by the main comparison characteristics are given in Table 1.

After analyzing Table 1, it can be argued that the establishment of a joint-stock company in
Switzerland is less capital-intensive procedure, and the form of its participation may be anonymous
unlike in Ukraine. Mandatory involvement of a resident of Switzerland to participate in the board of a
company defends the interests of residents of the state and is a kind of control over the activities of
foreign business.

There are certain accounting and reporting requirements in Switzerland, and therefore large
Swiss companies are willing to follow the foreign rules, in particular Directives of the European Union
(EVU) and the International Financial Reporting Standards (IFRS). Today, nearly 40% of Swiss
companies, whose shares are rated on the stock exchange, comprise the consolidated financial
statements in accordance with IFRS. The share of companies complying with the EU Directives is even
more [4].

For a long time, the regulation of accounting processes in Switzerland was implemented only on
the basis of the Code of Obligations [1]. Since 2013 the Law on Accounting has entered into force that
has expanded the powers of the Code, in particular concerning the language of accounting, financial
reporting and presentation of the balance sheet’s currency [5]. In accordance with the Code of
Obligations, the Board of Directors of a joint-stock company must prepare financial reporting, maintain
the management account and, in some cases, make consolidated financial reporting. A separate source
for accounting regulation is the Foundation for Accounting and Reporting Recommendations,
established in 1984. Its main tasks are to advise on accounting and reporting in order to further improve
accounting practices, achieve comparability and improve the reporting quality. This fund also publishes
the national accounting and reporting standards Swiss GAAP FER, and there are 24 at present [6]. An
important source of accounting regulation is the Audit manual, which defines the most precise guidance
for all reporting articles [7].
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Table 1.
Comparative characteristic of legal aspects of the activity of joint-stock companies

Criterion Switzerland Ukraine Comment
Authorized capital |{100,000 CHF 1250 of minimum wages |In Switzerland, the indicator is not a
2017 in UAH 100,000*27,2 =|2017 in UAH 1250 *|strict equivalent in national currency,
2720000 UAH 3200 = 4000000 UAH  |what is a consequence of monetary

stability and established traditions

Shares Bearer and registered shares Only registered There is a high development level of
securities market in Switzerland, the
registered shares in Ukraine is a way
of protection against raid

Board members  |A minimum 1 of the board|No restrictions In this way the business protects the
members of a company must be national interests of citizens in
a resident of Switzerland Switzerland. A resident must be
involved in opening a business
Responsibility All depositors are responsible|Shareholders are[The limits of responsibility are same

within  their shares. It is|responsible for liabilities
guaranteed an anonymity for|only within the limits of
shares’ holders their shares

Source: Developed by authors

Large Swiss companies use IAS (International Accounting Standards) and IFRS. For medium-
sized enterprises there are national standards of Swiss GAAP FER. For joint-stock companies there are
requirements for reporting structure: it must include a balance sheet, a profit and loss account, an
analysis with the previous year and notes. In the case when a company has up to 2,000 employees, it
submits all mentioned types of reports and may add them by details, in particular, an additional
statement of cash flows under the Article 962 of the Code of Obligations. Small enterprises in the form
of joint-stock companies keep accounts only for tax purposes. Therefore, it should be noted that a
special feature for Swiss stock companies is a mandatory submission of analysts to the previous period

[1].

Comparing an audit in Switzerland, we note that in contrast to Ukraine, it is not mandatory. An
annual audit is required only if there are certain criteria [8]. For public organizations and economically
significant enterprises (that means with a balance sheet total of CHF 10 million, with a turnover at least
of 20 million CHF and an average of employees at least 50 a year), the audit is required. While for small
and medium-sized enterprises it is required a limited auditing. For these companies it is foreseen the
possibility of Opting-out’s, it means a complete waiver of the audit, in case if they have only 10 full-
time employees [9].

As for Ukraine, it should be noted that a small, medium or large enterprise in the form of a stock
company should apply international financial reporting standards in accordance with the Commercial
Code of Ukraine. Enterprises, except those that make financial statements and consolidated financial
statements according to international standards of financial reporting, should independently determine
the appropriateness of using IFRS for financial statements and consolidated financial statements.

Joint-stock companies of our country have no alternatives for the use in accounting other
standards except of international ones. They must, independent of size, include all forms of financial
statements, namely: statement of financial position, statement of comprehensive income, statement of
cash flows, statement of own capital, notes. This has both positive and negative features. In particular,
among the positive aspects, it should be noted that the application of a single criterion eliminates the
need for the selection of certain standards and facilitates the task of auditors. The negative aspects
include the fact that the joint-stock company has no freedom of choice in the standards of accounting.

Statutory audit of annual financial statements for Ukrainian joint-stock companies is regulated
by the Article 8, p. 3 of the Law of Ukraine “On Audit Activity” and is conducted annually, regardless
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of the volume of activities and staff. Thus, Swiss joint-stock companies reduce the administrative costs
of conducting an audit, in contrast to Ukraine.

Switzerland has a three-tier system of taxation, consisting of federal, cantonal and local
municipal taxes. For companies that are registered in Switzerland but mainly operate abroad, tax is only
federal. Depending on where the enterprise (canton, community) is registered, the tax rates are different,
so when registering a joint-stock company this aspect is taken into account [10]. Attractive in this case is
the Canton Zug, where there are the lowest taxes.

Consider an example of the calculation of amount of taxes paid on profits, in the case of a joint-
stock company operating and registered in the canton Zug in the conventional units (c.u.):

Revenue - 1'0000 USD

Economically justified expenses - 500'000 USD

Profit before taxes - 500'000 USD

Tax calculation:

Canton Zug, actually 1.3% = 500,000 * 1.3% = 6,500 USD

Federation, valid rate 7.7% = 500000 * 7.7% = 38,500 USD

Profit after taxes = 500000 - 6500 - 38500 = 455'000 USD

The total percentage of income tax will be:

1 000 000.00 = (6500 + 38500) / 1000000 = 4.5%

Ukraine has a two-tier taxation system, but the income of a joint-stock company is limited to a
general tax on profit and is 18% [11]. Let’s consider the implications of the calculation of the amount of
the income tax paid for an enterprise that operates and is registered in Ukraine.

Revenue - 1'0000 USD

Economically justified expenses - 500'000 USD

Profit before taxes - 500'000 USD

Tax calculation:

Rate 18% = 500000 * 18% = 90000 USD

Profit after tax = 410,000 USD

The total percentage of income tax will be:

1000000 = 90000/1000000 = 9%.

Consequently, based on the results of calculations, we can make some conclusions. Without
paying attention to 3 levels of taxation, the tax load on the Swiss company is twice lower than in
Ukraine. Low taxes and low levels of corruption motivate to business, so many multinational
corporations register their headquarters in Switzerland.

However, loyalty to taxation is not retained when it comes to the taxation of dividends. There is
a fairly high dividend tax in Switzerland and it is 35% for residents of individuals and legal entity [10].
In the case of non-residents, it is taken the tax rate in the country to which it is directed in order to avoid
double taxation. In this case, the rate can be reduced by taking into account the tax rate applicable in the
country of living of non-resident. In Ukraine, if the shareholder is non-resident — is a natural person,
then it is necessary to follow the rules of Part IV of the Tax Code of Ukraine and either to keep the
personal income tax at a rate of 5% and a military fee at a rate of 1.5%, or to comply with the rules of
international law to avoid double taxation. The advance payment on income tax in this case is not
accrued and not paid. If the non-resident is a legal entity, the tax in the commentary letter indicates
certain features. Firstly, the resident must pay an advance payment on profit tax in accordance with the
rules approved by clause 57.1.1 of the Tax Code of Ukraine. There are no privileges for the payment of
dividends to non-resident legal entities. Secondly, the company will have to pay a repatriation tax
(income tax on non-residents' income) or use the norms of international law to avoid double taxation
[11].

After considering the rules of the law, it can be noted that the best conditions for economic
activities, from the point of view of taxation in Switzerland, but it is more profitable to receive dividends
in Ukraine.

Conclusions. Thus, the international experience of accounting, audit and taxation and state
regulation of business organization of joint-stock companies is the basis for the regulation of legislation
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in Ukraine. The state must protect its residents and prevent money laundering from enterprises. We
offer for joint-stock companies-microenterprises with a staff number less than 10 persons and annual
income less than UAH 20 million, reduce the rate of income tax to 10 %, and in its turn to increase the
rate of taxation on dividends to 18 %. Thus, the legislator will encourage enterprises to leave a part of
the profits at the enterprise for its further development. In this context, the tax system of Ukraine should
improve its conditions for business climate in the country. An important aspect in it should be the
corruption fight. It can be also used a simplification of the statutory audit for joint-stock companies-
micro-enterprises. These changes will improve the financial position of joint-stock companies and the
economy as a whole.
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