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composition of the principle system has been determined, which made it possible to identify internal
determination links, the determining role of the principles-assumptions that serve as the structural
«foundation», and the original nature of the principles-requirements that act as «pillars» and provide
limiting mechanisms for the principles-assumptions implementation in order to accomplish tasks and
achieve the aim of accounting. Based on a definite approach to understanding and differentiating the
accounting principles, the «foundation» principles or principles-assumptions are continuity and autonomy
that are characterized by long-term permanence with regard to composition and inertia in changing the
requests of users of accounting information. Principles-requirements are characterized by volatility in
quantity and composition, and those principles are discussed a lot. Since these principles are a limiting
framework that ensures the formation of useful accounting information and reporting, scientists are trying
to «design» an optimally effective system of principles that are subsequently legitimized at the state and
world level. Proceeding from the principles system structure, it is possible to predict the change in the
usefulness of accounting information. It has been established that such changes would be manifested in the
shift of the usefulness targeting, that is, an increase in the degree of satisfaction of information needs of
some users would be effected on account of reducing the satisfaction of others. So, in the long run, it is
possible to predict other changes in the principles-requirements, including the return to the cancelled ones,
depending on the priority of the users’ interests. As to the principles-assumptions, there are no
preconditions for their change or doubts about the relevance of existence for today. Changing these
fundamental principles is possible only in the context of changing the accounting paradigm and will cause
the unconditional need to build new principles-requirements.
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KOHCTPYKTHUBHICTb CUCTEMU INPUHLUIIIB
BYXTAJITEPCBKOI'O OBJIIKY

AHoranisi. Po3kputo dinocodcrke po3yMiHHS HOHATTS «IPHUHLIUID, A TAKOX HAYKOBI
MIAXOMU JO TPAaKTyBaHHS 1 PO3MEKYBAHHS MPHHIIMIIB OyXrajrepchkoro o0OmdiKy. BuszHaueHO
KOHCTPYKTHBHY OyJOBY CHCTEMHM MPHUHIIMIIB, IO A0 MOXJIMBICT iIeHTU(]IKyBaTH BHYTPINIHI
JIeTepMIHAIIHI  3B’S3KW, BH3HAYAIbHY PpOJb NPHHIMITIB-NPUNYIIEHb, $Ki BUCTYMNAIOTh
«(hyHIaMEHTOM» KOHCTPYKLIi, 1 MOXIAHUN XapaKTep NPUHLUIIB-BUMOT, II0 BHUKOHYIOTH pOJIb
«omop» Ta mependavyaroTh OOMEXKYyBalbHI MEXaHI3MU pealtizallii MPUHLIUIIB-TIPUITYIICHD 33715
BUKOHAHHS 3aBJaHb 1 JIOCSITHEHHS METH OyXrairepchKoro oOiiky. Buxonsum 3 BH3HAu€HOTO
HiIXOAY A0 PO3YMIHHS 1 PO3MEXKYBAaHHS MPUHIUIIB OyXralTepchbKoro o0miKy, «HyHIaMEHTHUMIY,
a0  TPUHIMIAMU-TIPUITYIIEHHSIMH, BHU3HAHO  OE3MEepepBHICTH Ta  ABTOHOMHICTB,  SIKi
XapaKTepU3YIOThCS JOBIOTPUBAJIOD MEPMAHEHTHICTIO LIOJO CKJIAAYy Ta IHEPTHICTIO LIOJO 3MIHU
3amuTiB  KOpPUCTyBadiB  00mikoBoi  iHpopmamii. [IpuHIMON-BUMOTH  XapakTepHU3YIOThCS
BOJIATHJILHICTIO KUTBKOCTI Ta CKIIAy, i caMe MI0JI0 HUX TPUBAIOTh JUCKYCii. OCKITBKH 111 MPUHITATIN
€ 00MeXyBaTbHUMH paMKaMu, 110 3a0e31meuyoTh popMyBaHHs KOpHCHOT 001iKoBOi iH(opmarii Ta
3BITHOCTI, TO BYEHI HAMaralThCs «KOHCTPYIOBATH» ONTUMAIIbHO €()EeKTUBHY CHCTEMY MPHUHIIMIIIB,
AKi B TIONAIBIIOMY JIETITUMI3yIOTbCS Ha JEepKAaBHOMY 1 CBiTOBOMY piBHAX. Buxomsum 3
KOHCTPYKTHBHOI OYZIOBM CHCTEMH NPHHIUIIB, MO>KHA IPOTHO3YBAaTH 3MiHY KOPHUCHOCTI OOJIKOBOT
iHpopmarii. YcTaHOBIGHO, MO Taki 3MIHM OyIyTh MNPOSBIATACH Yy 3MIIIEHHI aJpecHOCTI
KOPHUCHOCTI, TOOTO 3pOCTaHHs CTYIEHs 3a/I0BOJICHHS iH(OPMAaIIHHUX MOTPed OJTHUX KOPUCTYBAYiB
BiIOYBaTUMEThCSI 32 paxyHOK 3HWIKEHHS PiBHs 3aJ0BOJICHHsI IHIUX. | B JOBTOCTPOKOBIi
MEePCIIEKTUBI MOYHA MPOTHO3YBATH W 1HIII 3MIHM MPUHIUIIIB-BUMOT, Y TOMY YHUCII1 i TTIOBEPHEHHS
0O CKacOBaHUX, 3aJIe)KHO BiJ NPIOPUTETHOCTI iHTepeciB KopuctyBayiB. llomo mnpuHLMMIB-
MPUITYLIEHb, TO HAa ChOTOJIHI HE ICHYE MepelyMOB iXHbO1 3MiHM a00 CyMHIBIB IIOJI0 aKTyaJbHOCTI
icHyBaHHS. 3MiHa IMX (YHIAMEHTHHUX TPUHIIUITB MOXKIIMBA JIMIIE B yMOBAaX 3MIHU MapagurMu
OyXranTepchbKoro OO0JIKy i CHPUYMHUTH Oe3yMOBHY HEOOXIJHICTh MOOYIOBH HOBUX HPUHIIMIIIB-
BHMOT.

KawuoBi caoBa: mnpuHmuMnu  OyXraaTepcbKoro  OOJNIKY, NPHUHIWIU-TIPUITYIICHHS,
NPUHLUITU-BUMOTH, 3BITHICTb.
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KOHCTPYKTUBHOCTDb CUCTEMBbI
BYXT'AJITEPCKOI'O YYETA

AnHoranus. PackpbiTsl Gunocodckoe NTOHUMaHUE OHATUS «IIPUHITUI, a TAKXKe HAyIHbIC
MOAXOAbl K TPAaKTOBKE W pa3TpaHUUCHUIO MPHUHIMNOB Oyxrantepckoro yuera. OmnpenerneHo
KOHCTPYKIIMOHHOE CTPOECHHE CHUCTEMBbl TMPUHIMIIOB, YTO TO3BOJMJIO HAECHTHU(PHUIMPOBATH
BHYTPEHHUE JIETEPMHHALMOHHBIE CBSI3H, OIPEACIAIONIYI0 pPOJIb IPUHLMUIIOB-IONMYIIEHUA |
MPOU3BOJHBIN XapakTep MPUHIUIIOB-TpeOOBaHUA. TakoW MOJXOA ONpEACNseT JOJTOCPOYHOCTh
MIEPMAHEHTHOCTH COCTaBa NMPHHIMUIOB-AONYIIEHUH WU UX UHEPTHOCTH OTHOCUTENBHO MU3MEHEHUU
3alpoCOB TIOJIB30BATENEH YIeTHOW MH(OPMAIINH, a TAKKE BOJATUIHLHOCTh KOJIMYECTBA U COCTABA
MPUHIUIIOB-TpeOoBannid. OmpenereHHOe KOHCTPYKTUBHOE CTPOCHHE CHUCTEMBbI TMPUHITUTIOB
MO3BOJISIET TMPOTHO3UPOBATh CMEIEHUE aJPECHOCTU IMOJIG3HOCTH YYEeTHOW WHGOpMANuWK TNpU
W3MEHEHUH MPHUHIMNOB-TpeOoBaHni. OTHOCUTENLHO MPUHITUIIOB-IOMYIICHUH YCTAHOBIICHO, YTO
UX HW3MEHEHHE BO3MOXHO TOJBKO B YCIOBHUSIX CMEHBI MAapaJurMbl OYyXraJTepCKOro y4yera u
BBI3BIBAET OE3YCIOBHYIO HEOOXOIMMOCTh MOCTPOCHUS HOBBIX IPUHITUIIOB-TPEOOBAaHUI.

KnawueBble c¢j0Ba: NPUHOMIBI  OyXTalTePCKOTO  ydeTa, TMPUHIIUITBI-JIOTYIIECHUS,
MPUHIUTBI-TPEOOBaHNUS, OTUYETHOCTD.

®opwmyir: 0; puc.: 1; tadum.: 1; 6ubn.: 17.

Introduction. Reforming the whole system of economic relations of Ukraine, aimed at
adapting the normative documents of the European Union, leads to significant changes in the
accounting system. The most significant changes were made to the Law of Ukraine «On
Accounting and Financial Reporting in Ukraine». It should be noted that one of the important
changes is to clarify the list of accounting principles. Exclusion of the principles of prudence,
historical (actual) cost and periodicity leads to a change in the philosophy of accounting and
reporting the property and results of the enterprise.

At the same time, it is important to recognize that the modification of the accounting
principles system should not be chaotic. That is why it is necessary to critically understand the
content of the accounting principles, their composition, roles, as well as the definition of the
constructive composition of internal interconnections.

Analysis of research and problem statement. The study of accounting principles has been
given attention by foreign scientists, including V. Paton, T. Sanders, G. Hetfield, A. Moore, F.
Wood, C. Larson, P. Miller, E. Hendricksen, M. Van Breda, R. Anthony, G. Rice, J. Betge, M.
Kutter, J. Sokolov, and domestic scientists such as F. Butinets, M. Bilukha, Y. Veriga, S. Golov, A.
Zagorodniy, L. Kindratska, S. Kuznetsova, V. Len, A. Ozeran, M. Pushkar, A. Raboshuk, V.
Shvets, M. Shigun and others. Recognizing the works of the scientists-economists in the theoretical
and practical plane, it is necessary to state the ambiguity of understanding of the accounting
principles, which determines the need for a thorough study of the accounting principles as a
systematic methodological basis.

The purpose of the article is a retrospective study of the essence and composition of the
accounting principles, as well as establishment of the construction of their interconnections, which
is a determining characteristic of the accounting methodology systematic development.

Research results. The word «principle» comes from the Latin language (principium — the
beginning, the basis) and means the fundamental idea that penetrates the whole system of
knowledge and subordinates it. Aristotle in his works Prior Analytics and Posterior Analytics
believed that systematic knowledge comes from a set of defined principles that must meet the
following criteria: they are universal, necessary, do not require proof; formulated on the basis of
experience using common sense; each discipline has its own principles [1, p. 2]. Thomas
Blundeville in The Art of Logic (1617) considered the principles as «true judgments that have
confidence in themselves and do not require any other evidence» [2, p. 163].

Réne Descartes gave great importance to the starting points or principles of knowledge.
According to his theory, set out in the work Meditationes de prima philosophia (1641) and Principia
Philosophiae (1644), the principles must first be so clear and self-evident that, with careful
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consideration, the human mind would not be able to doubt their truth, and second, the knowledge of
everything else should depend on them [3, p. 62].

The well-known economist Irving Fisher emphasized the «convention» and «foundational»
principle, describing it formally: «If A is correct, then B is also correct» (Elementary Principles of
Economics, 1912) [4]. Paul Scholten in his Algemeen deel (1931) stated the evidence of the
principles: «the principle is a statement, which is for us — people of a certain time living in a certain
country with a certain system of law — immediately evident» [5, p. 251].

Consequently, we can state the slight variation of the views of leading philosophers on the
concept of principle, which gave it the value of the initial provisions of any theory or a doctrine.

In the modern reference literature (encyclopedias, dictionaries), the meaning of the concept
of «principle» differs little from its original meaning, but the Cambridge, the Oxford and the
Merriam-Webster dictionaries, apart from fundamentalism, distinguish the criterion of «ideology»
(assumption, non-proof statement), which implies their systemicity, i.e., interconnectedness and
interdependence. Consequently, we will proceed precisely from such an interpretation of the
principles, noting that the principles of accounting not only form the basis of theoretical (theoretical
and methodological) knowledge, but also serve as a basis for the development of specific
accounting rules, enshrined in the standards, guidelines and regulations, which standardize the
practice of accounting (empirical level).

The first attempts to formulate the accounting principles were made in the 30's of the
twentieth century, when the American Association of Accountants (AAA) began to develop
standards. Its head, W.A. Paton, systematized and substantiated the well-known provisions, «gave
them the so called status of principles, to deduct from them all subsequent rules of accountancy and
accounting» [6, p. 31].

A further step in the study of the principles by American scientists was the scientific work of
Thomas Henry Sanders, Henry Rand Hathfield and Underhill Moore «A Statement of Accounting
Principles», 1938. Based on the results of the research, the scientists identified three groups of
principles: general principles, income statement principles, balance-sheet principles [7, p. 113-116].

Frank Wood justifies the necessity to form the accounting principles by the desire for
objectivity, which can be ensured by «a set of rules that underlie the methods for registering
business operations». Some of them are known as «fundamental accounting concepts and are
implemented by their inclusion in the accounting standards issued by the accounting authorities» [8,
p. 106].

Despite the significant theoretical and practical heritage, understanding of the accounting
principles is not unanimous. Often they are defined by the notion of a «rule», «position»,
«basement», supplementing content with the words «fundamental», «main», «fundamental»,
«basic». However, A.V. Raboshuk does not see the possibility of identifying principles and rules,
«since the characteristic feature of the rules is the regulation of certain actions with a significant
degree of detail requirements. The rules are changed or adjusted in order to correspond them to real
economic conditions, the nature of the reflection of different accounting and economic situations»
[9, p. 25]. In our opinion, the semantics of explanatory words gives an opportunity, with a certain
degree of conditionality, to state their synonymity. The necessity of this is due, first of all, to the
terminological confusion that arose in the study of theoretical and methodological principles of
building a system of accounting by different authors. As for the criterion of «variability», then, as
rightly noted by M.I. Kutter, «unlike the starting points of the natural sciences — physics,
chemistry, mathematics, accounting principles are developed by people and may not act in the
changing economic situation», which causes their forced review and adjustment.

The composition and interpretation of the principles developed under the influence of
various circumstances, but their existence should always be subordinated to the implementation of
tasks and the achievement of the purpose of accounting, and the existing set of principles should
form a mutually interconnected and internally non-contradictory system. Investigating the latter,
Jorg Betge noted that the system of principles «is characterized on the one hand by the fact that
certain principles exercise certain influence on one another and cannot be considered in isolation;
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on the other hand — there are no principles subordinated to each other». This interdependence,
complementarity or limitation of the principles, and the lack of dominance of certain accounting
principles, are defined as the «principle of the Eiffel Tower», which illustrates how separate
«pillars» (principles) support the «building» of annual accounts, and the completeness and bearing
capacity of the system («Eiffel tower») is achieved only when certain principles are capable of
supporting the whole system and no significant «pillar» is rejected [10, p. 51].

In the scientific literature, the authors distinguish a large number of accounting principles,
the most common of which are: consistency, accrual and matching income and expenses, autonomy
(property separation, relevant reporting unit), prudence (caution, conservatism), consistency, money
measurement (of a nominal monetary unit), historical (actual) cost, prevalence of the essence over
the form, periodicity, full disclosure (explanation). Separate principles, highlighted by scholars [11,
p. 93-103], are considered in the «classic» domestic methodology of accounting as elements of the
method: documenting, duality (double entry), inventory, balance generalization, generalization by
reporting, evaluation, and estimation. There is also a mix of principles and criteria for the quality of
accounting information (timeliness, clarity, comparability, relevance, apprehensibility, verifiability)
[12, p. 3-13]. Based on the understanding of the principle as a fundamental position, which is the
basis for the reflection in the accounting and reporting of the subject of accounting, it is
inappropriate to include in the principles the instruments of reflection of the subject (elements of the
method) and qualitative characteristics of the «product» of the accounting system (accounting
information). However, we admit and confirm the «variability» of the accounting principles, while
maintaining the inviolability of determination links.

Considering the accounting as a system and supporting the views of Jorg Betge on its
constructiveness (the principle of the Eiffel Tower), we believe that the stability of the system
should be ensured not only by the «pillars», but also by the «foundation». Given the «artificial»
creation (unnatural) of science, such a «foundation» are the agreed assumptions that are accepted by
scholars as the starting point of the accounting methodology, that is, the principles-assumptions.
And the principles that impose restrictive mechanisms for implementing the principles-assumptions
for fulfilling tasks and achieving the goals of the accounting are «the pillars of the Eiffel Tower»,
that is, the principles-requirements (Fig. 1).

principles-requirements
principles-requirements

Principles-assumptions

Figure 1. Constructive principles of accounting
Source: Developed by the authors
Based on a definite approach to understanding and differentiating the accounting principles,

the «foundation» principles or principles-assumptions are continuity and autonomy that are
characterized by long-term permanence with regard to composition and inertia in changing the
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requests of users of accounting information. Principles-requirements are characterized by volatility
(variability) in quantity and composition, and those principles are discussed a lot. Since these
principles are a limiting framework that ensures the formation of useful accounting information and
reporting, scientists are trying to «design» an optimally effective system of principles that are
subsequently legitimized at the state and world level.

Analysing the composition and characteristics of the principles, it is appropriate to proceed
from the provision that the information needs of users are met by providing useful information in
the form of a system of indicators generated by the accounting system, i.e. reporting. Different
types of reporting (financial, managerial, tax, statistical, etc.) are just a different combination of
accounting data, which are formed according to common principles. In accordance with the logical
law of «sufficient grounds», we can state the conformity of the principles put forward to the
reporting with the principles of accounting.

The legitimisation of agreed scientific views on the principles of accounting is implemented
in the Conceptual Framework of Financial Statements [13], International Financial Reporting
Standards [14], Directive 2013/34/EC [15], the Law of Ukraine «On Accounting and Financial
Reporting in Ukraine» [16, 17] (Table 1).

Table 1
Principles of accounting

Conceptual Law of Ukraine «On
Framework for Directive Accounting and Financial
Principle Financial Reporting in Ukraine»
. 2013/34/EC
Reporting, before after
IFRS 01.01.2018 01.01.2018

Prudence - + + -
Full disclosure + - + +
Autonomy of the enterprise - - + +
Consistency + + + +
Going concern + + + +
Accruals (and matching income and expenses) + + + +
Prevalence of the essence over the form + + + +
Historical (actual) cost + + + -
Money measurement — — + +
Periodicity (time period) + - + -
Correspondence of the opening balance sheet
to the closing balance sheet of the previous - + - -
year
Separate valuation of assets and liabilities + + -
Prohibition of the set-offs between assets and + + _
liabilities, income and expenses
Comparability + - -

Source: created by authors on a base on [13], [14], [15], [16], [17].

By transposing the provisions of the Directive 2013/34/EC, from 2018, the Law of Ukraine
«On Accounting and Financial Reporting in Ukraine» was amended, and the amendments provide
for exclusion of principles of prudence, historical cost and periodicity from the list of principles of
accounting. Accordingly, these principles-requirements have become variational, as the possibility
of their application as «other principles» is foreseen for enterprises that apply IFRS. Based on the
constructive structure of the system of principles, it is possible to predict the change in the
usefulness of accounting (reporting) information. Such changes will most likely be manifested in
shifting utility targeting, that is, an increase in the degree of satisfaction of the information needs of
some users will occur by reducing the satisfaction of others. And in the long run, it is possible to
predict other changes in the principles-requirements, including the return to those cancelled,
depending on the priority of the interests of users. As to the principles-assumptions, there are no
preconditions for their change or doubts about the relevance of existence for today. Changing these
fundamental principles is possible only in the context of changing the paradigm of accounting and
will cause the unconditional need to build new principles-requirements.
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Conclusions. The results of the study made it possible to formulate the following
conclusions:

1. Retrospective analysis of understanding the essence of the concept of «principle» and
accounting principles, their composition and role showed ambiguity of the views of scientists-
economists of both the world community and domestic researchers. It is determined that the
artificiality of the science of accounting causes the possibility of changing its principles under the
influence of external economic factors.

2. The understanding of the principles of accounting as a fundamental position, which is the
basis for the reflection in accounting and reporting of the subject of accounting, is proposed. At the
same time, it is noted that the set of principles should form an interconnected and internally
contradictory system. At the same time, the «variability» of the accounting principles is allowed and
confirmed, while maintaining the inviolability of determination links.

3. The accounting sustainability is based on the constructive structure of its system of
principles. It is determined that the «foundation» of accounting are the principles-assumptions —
continuity and autonomy, adopted by scientists as the starting point of the accounting methodology
and characterized by permanence of composition and inertia in relation to the change of requests of
the account information users. And the principles that are characterized by the variability of the
number and composition and provide restrictive mechanisms for the implementation of the
principles-assumptions are principles-requirements.

4. Based on the constructive structure of the system of principles, it is established that the
change in the usefulness of accounting information in the future will be manifested in the shift of its
targeting, that is, the increase in the degree of satisfaction of information needs of some users by
reducing the level of satisfaction of others. In the long run, other changes in the principles-
requirements, including the return to those cancelled, depending on the priority of the interests of
users, are possible. It is emphasized that for today there are no preconditions for changing the
principles-assumptions or doubts about the relevance of their existence, and the only condition for
their revision is the change in the accounting paradigm.
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