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Budget deficit in selected economies.
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Public debt % of GDP
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Current account balance
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Quarterly Gross domestic product, annual change.
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European Union - 27 countries 1 16 17 2 2] 13 A4 44 12
Bulgaria 42 3 1] 31 2] A6 -5 34 11
Czechia 24 23 22 20 2l A8 41 41 2]
Croatia 1 24 Al 26 08 A4 A1 9 E
Hungary 5.3 49 41 42 21 133 0. 3 18
Poland 0 49 46 40 Al -1 2l L] 14
Romania . 42 34 3 28 Al A Al 00
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Montenegro 32 36 ¥, i 25 203 209 15 b4
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Source: Eurostat




The model

GROWTH,=a., + BGCF,, + yEMP,, + AINTs,. + 8Corr,,
+ W+ &

GFC — investments,

EMP — Employment to population

INT — Ussage of internet

Corr — Corruption

Data from WDI and WGI

22 countries in the data set

Period from 1990 to 2019




Results

v 2 3

K (Gross fixed [l 8.05*** g 11 *%*

capital formation) JEX] (5.8) (3.86)

L (employment to BNk -1.8%** _Q ] 7%**
population ratio) EgEWA (-8.2) (-5.38)

Internet usage 1.5%** 1.6%**
(3.39) (6.13)

Corruption -0.412
(-0.54)



Results

The main dependent variable Internet usage,
shows that new technologies are positively
contributing to the economic growth.

The more internet companies and citizens are
using the higher the GDP growth is.

The more countries invest, the higher the GDP
growth is.

Not able to find, strong correlation of the human
capital represented by enrollment to population
and GDP growth per capita.



Conclusion

The COVID-19 pandemic hit the Southeastern
European countries as well.

The analysis shows that countries with strong
tourism sector had higher GDP decline in 2020

Usage of digital technologies were extremely
oeneficial for the companies.

Digital technologies should be supported by
the Governments.



