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THE INFLUENCE OF GLOBALIZATION ON  
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Abstract. The impact of globalization on national economies is 
evaluated. The negative and positive effects of globalization on 
national economies are investigated according to the type of 
economy. 

Keywords: globalization, economic growth, development, less 
developed, inequality 

ВПЛИВ ГЛОБАЛІЗАЦІЇ НА РОЗВИТОК  
НАЦІОНАЛЬНИХ ЕКОНОМІК 

Анотація. Оцінено вплив глобалізації на національні еко-
номіки. Досліджено негативний та позитивний вплив глобалі-
зації на національні економіки відповідно до типу економіки. 

Ключові слова: глобалізація, економічне зростання, роз-
виток, нерівність. 

Problem statement. Globalization provides many benefits for 
developed and non-developed countries, but it also has limitations 
that have severe consequences for them, these can be inequality, job 
displacement, lack of local business etc. According to Brawley M., 
globalization is a complex activity in which markets, enterprises, 
production, and national financial systems are interconnected on a 
worldwide scale [1]. It is frequently used to describe the current 
status of the global economy, but it is understood differently by those 
who define it [1]. It is the term used to define how countries are 
becoming more economically and culturally interconnected. Trade, 
investment, technology, and finance are all drivers in this inter-
national process. Globalization, according to economists, increases 
our wealth, but it also increases inequality 
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Analysis of basic research and publications. Issues of Globali-
zation impacts on national economies are covered in the works of 
foreign and domestic scientists, in particular Burlacu Sorin [1], Gutu 
Cuthbert [1], Hamdi Fairooz, [4], L. Al-Awadhi Talal [5]. This 
research is essential because it allows us to see where globalization 
will lead us in the next hundred years. 

Abstract purpose. Investigate the impact of globalization on the 
growth of national economies. 

Research results. As we all know globalization has some 
impacts on national economies, these are positive impacts or 
negative impacts. This research involves both developed and less 
developed countries. The following are some of the positive effects 
of globalization for developed countries: higher profit, which comes 
from corporations in developed countries benefiting from low-wage 
manufacturing. Secondly, we have high economic growth rates The 
term “economic growth” refers to an increase in an economy’s total 
output. Economic growth has long been regarded as a major macro-
economic goal of economic policy, and as a result, a significant body 
of study has been conducted over the years to explain how this goal 
is achieved successfully [2]. They find that the elasticity of growth in 
the economy concerning economic globalization is 1.48, showing 
that economic globalization has a significant positive relationship 
with economic growth [2]. Third, but certainly not least, consumers 
gain from cheaper prices. This occurs when things are imported at 
extremely low prices. 

The negative effects of globalization on developed countries are: 
firstly, we have loss of Jobs: manufacturing enterprises have high 
unemployment, especially among the low-income people. Increased 
competition among businesses can lead to company closures, 
offshoring, and rising unemployment result of globalization [3]. 
Textiles, clothing, footwear, leather, metals, fabricated metal pro-
ducts, and manufacturing industries are the most vulnerable EU sec-
tors with a predominance of low-skilled jobs. Manufacturing is the 
industry most vulnerable to offshoring due to competition from low-
wage countries [3]. The other effect is high income inequality, this 
how unequally income is distributed across a population. 

Developing countries are in the process of being industrialized 
and have the following characteristics: little capital information, 
rapid population increase, poor income, and so on. The positive 
effects of globalization on developing countries are; economic 

https://www.researchgate.net/profile/Sorin-Burlacu-2
https://www.researchgate.net/profile/Cuthbert-Gutu
https://www.researchgate.net/profile/Fairooz-Hamdi-3
https://www.researchgate.net/profile/Talal-Al-Awadhi
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growth, as the economy improves, more employment possibilities, 
education, and other benefits emerge. Secondly is foreign invest-
ment, it is used in assisting local businesses in entering new inter-
national markets. Globalization has benefited emerging countries far 
more than it has harmed them. For example, we can see that there is 
a more significant possibility for people in both developed and 
developing countries to sell as many items to as many people as there 
is right now, therefore we may call this the golden era of business, 
commerce, and trade [4]. 

Despite all of the great changes and advances that globalization 
has brought to developing countries, it has also had some negative 
consequences, such as growing the wealth divide this can be because 
of the effects of increased specialization and trade. Rising 
unemployment, loss of FDI control, currency fluctuation, economic 
instability, and changes in the environment are all examples of the 
negative effects of globalization on developing countries. Globali-
zation’s effects on the environment, specifically how environmental 
degradation may result from intensive industrial development and 
urban growth, and how capital investment will be directed; the loss 
of control over foreign direct investment may have negative con-
sequences for the country’s economy, as well as the impact on the 
structure of planned land use and uncontrolled urban growth [5]. 

Conclusions. The influence of globalization on national econo-
mies’ development has its pros and cons depending on the type of 
economy. Globalization’s negative impacts include unequal econo-
mic growth, a lack of local firms, job relocation, cheaper labor 
markets, economic instability, and so forth. Despite its drawbacks, 
globalization has transformed the entire world into a single market, 
regardless of ethnicity, differences, language, or faith. When consi-
dering globalization, our focus should be on minimizing risks and 
maximizing the positive outcomes that can contribute to long-term 
development for all people around the world. 
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ДЕМУТУАЛІЗАЦІЯ КООПЕРАТИВІВ ЯК ФАКТОР 
РИЗИКУ ДЛЯ КООПЕРАТИВНОГО РУХУ  

Анотація. У цій статті розглядаються сучасні тенденції 
демутуалізації, з якими кооперативні організації багатьох країн 
світу стикаються з 1980-х років, втрачаючи частину своєї коопе-
ративної природи та перетворюючись на комерційні або 
комерційно орієнтовані підприємства. 

Ключові слова: кооперативи, кооперативний рух, демутуа-
лізація. 
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