Distributed

Power Generation
Scheduling,
Modelling and
Expansion Planning

Edited by
Javier Contreras and Gregorio Muioz-Delgado

Printed Edition of the Special Issue Published in Energies

=4
www.mdpi.com/journal/energies rM\D\Py



Distributed Power Generation
Scheduling, Modelling and
Expansion Planning






Distributed Power Generation
Scheduling, Modelling and
Expansion Planning

Editors

Javier Contreras
Gregorio Muioz-Delgado

MDPI e Basel o Beijing ¢ Wuhan e Barcelona e Belgrade ¢ Manchester e Tokyo e Cluj e Tianjin



Editors

Javier Contreras Gregorio Mufioz-Delgado
Universidad de Castilla—La Mancha Universidad de Castilla—La Mancha
Spain Spain

Editorial Office

MDPI

St. Alban-Anlage 66
4052 Basel, Switzerland

This is a reprint of articles from the Special Issue published online in the open access journal
Energies (ISSN 1996-1073) (available at: https://www.mdpi.com/journal/energies/special_issues/
Distributed_Power_Generation_Scheduling_Modelling_and_Expansion_Planning).

For citation purposes, cite each article independently as indicated on the article page online and as

indicated below:

LastName, A.A.; LastName, B.B.; LastName, C.C. Article Title. Journal Name Year, Volume Number,
Page Range.

ISBN 978-3-0365-0742-2 (Hbk)
ISBN 978-3-0365-0743-9 (PDF)

Cover image courtesy of flickr.com user Aqua Mechanical.

© 2021 by the authors. Articles in this book are Open Access and distributed under the Creative
Commons Attribution (CC BY) license, which allows users to download, copy and build upon
published articles, as long as the author and publisher are properly credited, which ensures maximum
dissemination and a wider impact of our publications.

The book as a whole is distributed by MDPI under the terms and conditions of the Creative Commons
license CC BY-NC-ND.




Contents

Aboutthe Editors . . . . .. ... ... ...
Preface to "Distributed Power Generation Scheduling, Modelling and Expansion Planning” .

Sergio Montoya-Bueno, Jose Ignacio Mufioz-Hernandez, Javier Contreras and Luis Baringo

A Benders’ Decomposition Approach for Renewable Generation Investment in

Distribution Systems

Reprinted from: Energies 2020, 13, 1225, d0i:10.3390/en13051225 . . . . . .. ... .. ... .. ..

Lilia Tightiz, Hyosik Yang and Mohammad Jalil Piran

A Survey on Enhanced Smart Micro-Grid Management System with Modern Wireless
Technology Contribution

Reprinted from: Energies 2020, 13, 2258, d0i:10.3390/en13092258 . . . . . .. ... .. ... .. ..

Ke Jiang, Feng Wu, Linjun Shi and Keman Lin

Distributed Hierarchical Consensus-Based Economic Dispatch for Isolated AC/DC

Hybrid Microgrid

Reprinted from: Energies 2020, 13, 3209, d0i:10.3390/en13123209 . . . . . .. ... .. ... .. ..

Mateusz Andrychowicz

Comparison of the Use of Energy Storages and Energy Curtailment as an Addition to
the Allocation of Renewable Energy in the Distribution System in Order to Minimize
Development Costs

Reprinted from: Energies 2020, 13, 3746, d0i:10.3390/en13143746 . . . . . .. ... .. ... .. ..

Rade Cadenovi¢ and Damir Jakus

Maximization of Distribution Network Hosting Capacity through Optimal Grid

Reconfiguration and Distributed Generation Capacity Allocation/Control

Reprinted from: Energies 2020, 13, 5315, d0i:10.3390/en13205315 . . . . . .. ... .. ... . ...

Isaias Gomes, Rui Melicio and Victor Mendes

Comparison between Inflexible and Flexible Charging of Electric Vehicles—A Study from the
Perspective of an Aggregator

Reprinted from: Energies 2020, 13, 5443, d0i:10.3390/en13205443 . . . . . . . ... ... ... ...

Ho-Sung Ryu and Mun-Kyeom Kim

Combined Economic Emission Dispatch with Environment-Based Demand Response Using
WU-ABC Algorithm

Reprinted from: Energies 2020, 13, 6450, d0i:10.3390/en13236450 . . . . . .. ... .. ... .. ..

Gianni Celli, Fabrizio Pilo, Giuditta Pisano, Simona Ruggeri and Gian Giuseppe Soma
Relieving Tensions on Battery Energy Sources Ultilization among TSO, DSO, and Service
Providers with Multi-Objective Optimization

Reprinted from: Energies 2021, 14, 239, d0i:10.3390/en14010239 . . . . ... ... .. ... .. ..






About the Editors

Javier Contreras (Full Professor) received his B.S. degree in Electrical Engineering from the
University of Zaragoza, Zaragoza, Spain, in 1989; M.Sc. degree from the University of Southern
California, Los Angeles, CA, USA, in 1992; and Ph.D. degree from the University of California,
Berkeley, CA, USA, in 1997. He is currently Professor at the Universidad de Castilla-La Mancha,
Ciudad Real, Spain. His research interests include power systems planning, operations, and
economics, as well as electricity markets. He is an IEEE Fellow.

Gregorio Muiioz-Delgado (Associate Professor) received the Ingeniero Industrial degree, M.Sc.
degree, and Ph.D. degree from the Universidad de Castilla-La Mancha, Ciudad Real, Spain, in 2012,
2013, and 2017, respectively. He is currently Associate Professor at the Universidad de Castilla-La
Mancha, Ciudad Real, Spain. His research interests are in the fields of power systems planning,

operations, and economics. He is a Member of the IEEE Power and Energy Society.

vii






Preface to "Distributed Power Generation Scheduling,
Modelling and Expansion Planning”

Due to the decentralization of energy production, electrical distribution systems are in a
transition process for the incorporation of distributed energy resources such as renewable-based
distributed generators and energy storage units with the aim of achieving an efficient, sustainable,
and environmentally friendly network. This new context, where distributed energy resources comes
into play, calls for changes in the way distribution systems are operated and planned.

The deployment of renewable-based distributed generators in the network offers a wide variety
of technological, economic, and environmental benefits. However, the uncertainty associated with
the variability of renewable energy sources significantly hinders the operation and planning of such
devices. Nevertheless, the effect of uncertainty may be partially compensated for by the installation
of energy storage units, which increases the manageability of the grid. Moreover, demand response
and dynamic pricing are also an efficient way to mitigate the uncertainty and improve the system
efficiency. In addition, the increasing penetration of electric vehicles represents a new source of
generation and demand, depending on whether the vehicles act in a V2G or in a G2V mode, which
needs to be accounted for by the system operators and planners. In order to better manage such an
amount of distributed energy resources, two different concepts have emerged, namely the aggregator,
grouping the energy consumption or generation of several consumers, and the microgrid, which is a
small-scale power system that can be operated either independently or grid-connected.

Within this new paradigm, new approaches for the operation and planning of distributed power
generation are yet to be explored. This Special Issue aims to integrate them in a comprehensive

manner to investigate the resulting effects.

Javier Contreras, Gregorio Muiioz-Delgado
Editors
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Abstract: A model suitable to obtain where and when renewable energy sources (RES) should be
allocated as part of generation planning in distribution systems is formulated. The proposed
model starts from an existing two-stage stochastic mixed-integer linear programming (MILP)
problem including investment and scenario-dependent operation decisions. The aim is to minimize
photovoltaic and wind investment costs, operation costs, as well as total substation costs including
the cost of the energy bought from substations and energy losses. A new Benders” decomposition
framework is used to decouple the problem between investment and operation decisions, where the
latter can be further decomposed into a set of smaller problems per scenario and planning period.
The model is applied to a 34-bus system and a comparison with a MILP model is presented to show
the advantages of the model proposed.

Keywords: Benders’ decomposition; distributed generation planning (DGP); two-stage stochastic
mixed-integer linear programming (MILP); renewable energy sources (RES)

1. Introduction

Distributed generation (DG) has been used to produce energy in remote and isolated places, where
the distance between the demand and the producer is short [1]. At present, this trend is changing
as it has been proven that DG provides technical, economic, and environmental improvements [2].
The benefits of using DG are based on the reduction of network losses, the voltage level improvement,
or the dependence reduction of energy, fuel prices, and traditional generation. All these advantages
cause CO2 emission reduction [3,4]. On the other hand, DG has also disadvantages, mainly related
to technical aspects due to the fact that the existing networks have not been designed to incorporate
this type of generation [2]. Some drawbacks are reverse current flows, the need for network redesign,
or frequency instability [5].

In addition, planning of distribution networks must account for renewable generation uncertainty
to meet the future demand in any possible future scenario. In that case, the decisions to be made could
be to invest in the network, in substations, in DG generation, or in any combination of them [6]. When
the chosen option is DG, it is necessary to determine the type of location, by solving the Distribution
Generation Planning (DGP) problem. An example of this sort of problems can be seen in [7], where a
linear model that optimizes size and location of DG is used. The objective function maximizes DG real
power. In [6], a model is proposed for minimizing the investment and operation DG costs, the cost of
the electricity bought from the substation, and the cost of network losses of a distribution company.
The model is formulated as a mixed-integer-nonlinear one. Other authors have worked with particle
swarm optimization methods [8], where a multi-objective model considers investment and operating
costs of new generation, the cost of the energy purchased, and CO2 emission cost.

Energies 2020, 13, 1225; d0i:10.3390/en13051225 1 www.mdpi.com/journal/energies
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A number of references using Benders’ decomposition to solve computational-complex problems
in distribution [9-12] and transmission systems [13—17] can be found in the technical literature.

The DGP is addressed by a multi-objective mixed-integer linear problem in [9], using Benders’
decomposition with an implicit enumeration algorithm where cost and reliability, among others,
are included in the objectives’ set. No renewable technology is modeled, just feeders and substations.
Another multi-objective operation approach is developed in [10]. In this case, the aim is to minimize the
total operational costs and emissions, as well as to generate Pareto-optimal solutions for the energy and
reserve scheduling problem, using fuzzy decision-making processes. The scenario combination merges
wind generation and forecasted demand. The problem is formulated as mixed-integer non-linear
problem. Reference [11] studies the point of view of a local distribution company to maximize its
profit, using nodal hourly prices within a smart grid. DG, including fossil fuel and renewable units,
is taken into account. Reference [12] deals with the day-ahead unit commitment problem in a microgrid
system. The problem is formulated as a stochastic mixed integer program that takes into account the
uncertainty in PV generation.

A generation expansion planning model is proposed in [13] where the network is disregarded.
It includes a generic model for renewable units (wind and solar) and hydro units modeled as storage
units. Another generation expansion planning in generalized networks is studied in [14] considering
production costs and system reliability in the lower level and the expansion plan in the upper level.
A transmission expansion planning model is proposed in [15] incorporating the uncertainty of wind
units via scenarios, including the cost of the added lines, and wind curtailment and using a DC
power flow. Studies [16,17] propose complementarity models to determine the optimal investment
decisions of a profit-oriented private investor interested in building new conventional and wind-power
generating units, respectively.

The basis of this paper is a two-stage stochastic mixed-integer linear programming problem
(MILP) that is used to determine where and when renewable energy sources should be allocated as
part of generation planning in distribution systems [18]. The model proposed in [18] has an important
limitation; namely, its computational burden is very high if a large number of scenarios and planning
periods is considered. In the worst case, the problem may be even intractable.

Despite this relevant issue, the problem described in [18] has an interesting property: if investment
variables are fixed, the problem can be decomposed per scenario and planning period. The proposed
Benders” decomposition algorithm takes advantage of this decomposable problem structure to reduce
the computational burden of the problem. This is the main benefit of the proposed approach.

Note that, to the best of our knowledge, there is no reference in the technical literature that
considers a Benders’” decomposition approach for a stochastic multi-stage DGP problem such as the
one considered in this paper. The existing literature has not taken into account the benefits of Benders’
decomposition for solve the DGP problem with a large number of scenarios of renewable energy.
This problem is generally intractable for realistic case studies since it is necessary to consider a large
number of scenarios and time periods to obtain informed expansion decisions. Moreover, it includes
binary variables that further complicate the problem. Therefore, the traditional resolution methods,
as a MILP, for stochastic multi-stage DGP problems are not viable. The Benders’ decomposition model
presented, although it has greater computational complexity, dramatically reduces resolution times.
This model can solve problems with a large number of scenarios and planning periods. In addition,
it is able to solve problems that are typically intractable with traditional methods.

Given the above, the contributions of this work are:

1.  The stochastic multi-stage DGP problem is formulated using Benders’ decomposition that
decomposes the problem per both scenario and planning period and

2. A comparison with a standard MILP model is provided and results with a 34-bus test case are
shown, where the significant computational advantage of using Benders” decomposition with
respect to the MILP model is also shown.
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2. Notation

Subscripts t, k, and w below refer to the values in year t, time block k, and scenario w, respectively.
Superindex (v) indicates the values in the v-th Benders’ iteration. Allindices, sets, constants, parameters
and variables used in the document are shown in Table 1.

Table 1. Notation.

Indices and Sets

oK Set of indices of time blocks.

oL Set of indices of load buses.

oN Set of indices of branches.

QR Set of indices of blocks used in the piecewise linearization.
Q5SS Set of indices of substation buses.

QT Set of indices of years.

‘}’]‘j Set of indices of scenarios for the k-th block.
k Index of time blocks.

n, m Indices of buses.

r Index used in the linearization.

t Index of years.

w Index of scenarios.

Constants and Parameters

caP? PV module annualized investment cost [€].
ca™d Wind turbine annualized investment cost [€].

ca®s Transformer annualized investment cost [€].
cif? PV module investment cost [€].
civd Wind turbine investment cost [€].
ci%s Transformer investment cost [€].
cibst Investment budget per year [€].
giz“g Investment budget throughout the life cycle of the new devices [€].
comP? PV module operation and maintenance costs [€/MWh].
com™? Wind turbine operation and maintenance costs [€/MWHh].
closs Loss cost [€/MWh].
" Cost of energy not supplied [€/MWAh].
cpon Vector of candidate buses 7 to install PV modules.
cii} Cost of the energy purchased by the substation [€/MWh].
cuwdn Vector of candidate buses 7 to install wind turbines.
d Discount rate.
fi Increasing load factor.
f,id{ , Demand factor.
fs Increasing energy cost factor.
flz"g Wind turbine power factor available.
ff Z PV module power factor available.
m Maximum current through branch n, m [A,].
i Interest rate.
LCSS Transformer life cycle [years].
Lcre PV module life cycle [years].
rcvd Wind turbine life cycle [years].
;'k” Z’)’ Slope of the r-th block of the piecewise linearization for branch n, m.
NI Number of hours in time block k [hours].
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Table 1. Cont.

Indices and Sets

pldn Active power load in bus n [MW,,,].

pre Maximum active power output of PV modules [MW,,,].

pud Maximum active power output of wind turbine [MW,,,].

prode Maximum active power that can be installed in each bus [MW,].

Qldm Reactive power load in bus 1 [MVary,].

R Resistance of branch n, m [Qpy].

R Number of blocks used in the piecewise linearization.

§Ss Maximum power output of new transformers [MVA,].

SNEW,n Maximum new power allowed for installment in the substation in bus n [MVA,,,].

§55m Existing power in the substation in bus n [MVA,].

Ghase Power base [MVA].

tan((pss) Tangent angle in substation.

tan(pP?) Tangent angle of PV modules.

tan((pw”’ ) Tangent angle of wind turbines.

\4 Minimum voltage magnitude [kV/,].

1% Maximum voltage magnitude [kV,].

yrom Nominal voltage of the distribution network [kVp,].

X Reactance of branch 1, m [(y].

yron Maximum number of PV modules to be installed in bus n.

Ywdn Maximum number of wind turbines to be installed in bus n.

zZnm Impedance of branch n, m [Qy,].

Viw Weight of scenario w in time block k.

AsPM Upper bound of each r block of the power flow through branch n, m [MVA,].

Bt Present worth factor.

Variables

cit Investment cost [€].

clossy g Losses cost [€/h].

CHSt Penalty for not supplied energy [€/h].

cnewy g ¢ Maintenance and operation costs of DG candidates [€/h].

oMy fe Maintenance and operation total costs [€/h].

CS5¢ Cost of energy purchased by the substation [€/h].

[Z:Z,Im Square of current flow magnitude of branch n, m [A%“].

prvdn Active power of wind turbines to be installed in bus n [MW,,,].

PTV" Active power of PV modules to be installed in bus 7 [MW,].

P?if) Not supplied active power in bus n [MW,,].
fi'z Active power injected by PV modules in bus n [MW),].

;"kd:: Active power injected by wind turbines in bus n [MWp,].

Pfi’g Active power purchased by the substation in bus 7 [MW,,].

P;;C’:”n’)'” Active power flow in branch n, m in the forward direction [MW,,].
t_k, '(;" Active power flow in branch #, m in the backward direction [MW,].
f’iz} Not supplied reactive power in bus n [MVAry,].

Qz Ut';( " Reactive power injected by PV modules in bus n [MVAry,].

Q;”Z/('Z Reactive power injected by wind turbines in bus [MVAry,].

Qf,f:} Reactive power purchased by the substation in bus n [MVAry,].
t‘tk':]m Reactive power flow through branch 1, m in the forward direction [MVAr,].
,_k”:’ Reactive power flow through branch #, m in the backward direction [MVAry,].

ST?S’” Total available power in the substation in bus 7 [MVAp,].

Sf’EW;" New power installed in the substation in bus 1 [MVA,].
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Table 1. Cont.

Indices and Sets

:T;Z Square of voltage magnitude in node n [ngu].
va'" Number of PV modules to be installed in bus 7.
Y:”d'" Number of wind turbines to be installed in bus n.
st”l Number of transformers to be installed in bus 7.
P+ Binary variable that defines if the active power flow through branch 7, m is in the forward
tkw direction.
P—nm Binary variable that defines if the active power flow through branch 7, m is in the
tkw backward direction.
yQtmm Binary variable that defines if the reactive power flow through branch n,m is in the
tk,w forward direction.
YQ-m Binary variable that defines if the reactive power flow through branch n,m is in the
tkw backward direction.
t"k"jf Value of the r-th block associated with the active power through branch 1, m [MW,,].
AQf'k":u’ Value of the r-th block associated with the reactive power through branch 1, m [MVAry,].

3. Problem Formulation

3.1. Objective Function

The goal of the model is to minimize the total system costs (TSC) considering DG. The model
utilizes a two-stage stochastic mixed-integer linear programming model. The investment variables
that do not depend on the scenarios are established in the first stage. In the second stage, dependent or
stochastic operation variables that depend on the scenarios are determined.

TSC are composed of two terms (Equation (1)). The first term corresponds to the first-stage
variables that determine the number of new units such as wind turbines, PV modules, and transformers
to install. The second term corresponds to the second-stage variables whose values are obtained after
the outcome of scenario w is known. See [18] for details.

minTSC = Z Bt cir + Z N}i’ Z VkawCOMy kg |- D

teQT keQK we'ty

Total costs are updated using the present worth factor, g; = 1/(1+4d )f.

The interest rate, , is used to calculate the annualized investment cost payment rates. The payment
contributions for the three technologies, namely, transformers, wind turbines, and PV modules, are
obtained in Equations (2), (3) and (4), respectively.

o5 S (1)
ca— = T (2)
1+~ -1

e (1 +i)F”
cal® = —(' 2_@2 3)
1+~ -1

wd
ci® (144)"C
ca®™ = il )l :rcug . 4)
(1+1) -1
After having determined the payment rates, the investment costs are calculated as shown in
Equations (5) and (6).

ciy = Z s Y3 4 Z (ca””YfU’n + cude;”d’”);t =1 5)

neQss neQl
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ciy = Z caSSYtSS’" + Z (ca””va’" + cade;"d’") +ocip_y; t> 1. (6)
neQss neQl
The operation and maintenance total costs (Equation (7)) take into account the cost of losses
(Equation (8)), the penalty for the energy not supplied (Equation (9)), the cost of purchase of energy
from substations (Equation (10)), as well as renewable DG candidates’ operation and maintenance
costs (Equation (11)).

COMy ko = Closst,k,u) + CNSt ke, + CSSt kw + Cnewy k., \‘/(i’, k, w) (7)
clossy . = closs Z Ghase g, If?:’::’m; Y(tk w) (8)

n,meQN
NSy =" Z ghase PZ;Z}; Y(tk w) ©)

neQL

SSn.,
esSiw = i, f5 )| SMEP V(t K@) (10)
neQss
CHew; . = Ghase Z (com””PfZ’Z + comw‘iPi"Z’g ); Y(tk w). (11)
neQL

3.2. Constraints

The investments in new transformers (Equation (12)), wind units (Equation (13)), and PV modules
(Equation (14)) are limited per node n.

0< Z Y55 < NEWin /555, Wn € Q59 12)
teQT
0< ) ¥ < Yl vne OF 13)
teQT
0< Y v < Y vne QL. (14)
teQT

The maximum value of the power allowed to install at each bus n is limited by Equation (15).

prode > )" (Pl it B0 Y1) v e L. (15)
teQT

The investments are limited by Equations (16) and (17). Equation (16) refers to the annual
investment payment limit that describes the budget available for each investment period, while the
portfolio investment (Equation (17)) is related to the amount of money that is available for investment
in the long term.

ciy < ci’8t; Vi, (16)
:554/SS, p 1 od~wd, bgt
Z ,Btl Z oY + Z (cz’”’Yf + Yy ”) < chéé. 17)
teQT  [neQSS neQL

The power flow constraints (Equations (18)—(41)) refer to both active and reactive power equations.
The distribution system is composed of two types of buses (load and substation buses) where each
kind of bus has a different load flow expression.
Y (P+,n,m _ P—,n,m) Loprsmy pedm 4+ prom _ y (P+,m,n _ pmat g Isﬂrrmr”)
neQN

tk, £k, £k, £k, £k, £k, (2 tk,
neON a @ al al al al al @ ( 1 8)

= frflibi)Pld,m; V(Wl 5 QL, t, k, C())
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Z (P+,n,m _ P—,n,m) + PSS,m _ (P+,m,n _pomn g fqr,m,n) _ ftf]giwpld,m; V(m c QSS, tk, (4)) (19)

tk,w tk,w tk,w tk,w tk,w tk,w
neQN
+1nm = 1,m 115,111 wd,m o,m ( =, mn sqr,m,n)
nE%N(Qtrk/ﬂ) Qt,k,w ) + Qt,k,w + Qt,k,w + tk,w tk,w Qt,k,w +X It'k'“’ (20)
= ﬁfédeM’mO; V(m e QL 1k, w)
+n,m - ~=nm SS,m _ ( +mn _ ~=,m,n mmn sqr,m,n)
Z N(Qt/k,(u t,k,w ) + Qf,k,w Qt,k,w tk,w +X It/k,m
neQ (21)

= ﬁf]ﬁdeld,m; V(m c QSS’ £, k,a)).

The voltage is related to the different electrical values (Equation (22)) and is limited by the
maximum and minimum values (Equation (23)).

VoI _ Zm,nzlfzz(r’,m,n _ Vfg:;: _ Z(Rm,n(PtJlrk,Zz),n _ P—,m,n) + Xm,n( +mn Q—,m,n))

t,k,w Lk, tk,w tk,w tk,w 22
=0 V(m,neQN,t,k,a)) 2)

2 Sqr,im 7 . N
V2 VI <V (m e QY 1k w). (23)

Equation (24) represents the maximum current permitted through the distribution feeders. These
limits are applied to the active (25) and (26) and reactive power Equations (27) and (28). Equations (29)
and (30) are necessary to avoid inverse flows.

0< BT < T Y(m,n e OV, 1k w) 24

P < o Y (€ QN bk w) 25)
Pt < Ve Ty N n € OV, 1k w) (26)
Qi < v T YO (€ ON, 1k, w) @7
Qi < VI TP (e OV, k) (8)
Yf,jwmn + Yf};zm <1 V(m,n e ON 1k, w) 9)
Yo Y <1 mn e OV, ko) (30)

The power flow has been linearized using Equations (31) to (41) as explained in [18] and [19].

YoM e (0,1); V(m,n € Otk w) 31)
P e (0,1); ¥(m,n e OV, bk w) 32)
Y2 e (0,1); V(m,n € OV, 1k w) (33)
Yo € {0,1); V(m,n € OV, k,w) (3
05 AT <A Ymn e Ve ) o)
0< AQU < ASIM; W(m,m e ON,r e OR 1k, ) 6)
X s APLT) + Y (s QU = VR M € Q) @)
reQR reQR
P P = Y AP V(mn € ON, bk w) 8)
reQR
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-+;m,n —;m,n 1,1,T N
he T Qt,k,m Z AQ”W \7’ m ne QY tk, a)) (39)
reQR
My nrtkw = (27’ - 1)Asm,n,r,t,k,m} V(m, ne QN/V € QR/ t,k, CU) (40)
Viom m
Asm,n,r,t,k,a) = (Rf); V(m, ne QNr re QR, t, k, Cl)). (41)

The not supplied active and reactive power must be less than the active and reactive power
demand, respectively. Note that the demand is updated each period.

0 <P < fifyl, P (e Otk w) “2)
0= Q< AR ¥ Otk w) w

The substation available power is subject to yearly updates (44). New investments are made
considering the already existing power and the new possible power of the candidate transformers
(45), (46).

STtSSm _ SSS;H + Si\IEW;rI; V(n c st,t) (44)
Si\lEW;n _ YtSS;n Sﬁ/sbase; V(n €SS = 1) 45)
Si\IEW,'n _ SﬁIiW;n + YfSS;n E/Sbtzse; V(I’l c st,t N 1)‘ (46)

The renewable power (wind turbines and PV modules) available is updated every year. Note that
the vector of the candidate nodes appears in Equations (47) to (50).

P4 = pud YW codin; y(n e OF,t = 1) 47)
POt = pud ywdn cudn o pTodit; y(n e OFt > 1) 48)
P = PP YY" Crom; (n e Qb t = 1) (49)

PTY*" = pro YPO" cron 4 pTPO"

e V(n e t>1) (50)

The maximum amount of generation that is available is limited by the generation levels of each of
the technologies available (Equations (51) and (52)).

0< P < fUPTI; (n € OF, 1k, w) (51)
0< P < 17 PTY™"; W(n € Q1 t k@), (52)

The active power injected into the distribution system must keep a constant power factor
(Equation (53)). In this way the reactive power is also limited (Equation (54)).

Ptsi:‘) < STSS"/ (1 + tun((pSS)Z); V(n € st,t,k,w) (53)
Qe < tan(@*)PEr; ¥(n € Q%5 k). (54)

The reactive renewable power that is injected in the distribution system must have a constant
power factor (Equations (55) and (56)).

wd, d, d L
0< Qi <Py tan(™); ¥(n € QL 1,k) (55)
0< QY <PV tan(gh); ¥(n € Q8,1 k). (56)
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4. Solution Procedure: Benders’ Decomposition

Model (1)—(56) is set as a MILP problem whose size depends on the number of time blocks,
scenarios, and years considered in the study. In order to obtain informed expansion decisions, a large
number of time blocks and scenarios are needed to obtain a good representation of the loads and
renewable power outputs, as well as a large number of years. However, in such a case the MILP problem
(1)~(56) may become computationally intractable. Nevertheless, note that if variables st;”, va; " and
Y;”d;" , i.e., the expansion decision variables, are fixed to given values, then, problem (1)—-(56) can be
decomposed into a set of smaller problems, one for each time block, scenario, and year. This allows us
to use Benders’ decomposition to solve the problem.

Model (1)—(56) uses binary variables for the linearization of power flow equations. Since Benders’
decomposition cannot have binary variables in the sub-problem, a procedure to fix the values of these
variables must be used. Further details are shown in step 1.

In the following sections superindex (v) indicates the values in the v-th Benders’ iteration.

The proposed Benders” decomposition algorithm comprises the steps below:

1.  Step 0. Initialization: Initialize the iteration counter, v = 1, the upper bound of the objective

function, zm = oo and its lower bound, zg) = —o0 and solve the following problem:

up down
minimize .
SS;n pun wd;n ﬁfczf +a (57)
YITRYYT, Y a t;‘T
subject to constraints (12)-(17) and
a> adown_ (58)

This problem has the trivial solution: a(l) = aw" YtSS;"(U, Y’fv;n(l), Yi”dm(l) =0, Y(t,n).
After problem (57), (58), (12)—(17)above is solved, the lower bound of the optimal value of the
objective function (1) is updated:

A= Y i D, (59)

down
teQT

2. Step 1. Sub-problem solution: The variables st7", Yf oM and Y;”d;”, V(t,n) are set, to their optimal
values from the previous step and solve the following sub-problems, one for each year f, time
block k, and scenario w.

minimize h
{ E}k . ,Bka Vi,wCoMyt ko (60)

subject to constraints (7)—(11), (18)—(56) and

Y = v v e 05 (61)
Y = Y0 sy e QF (62)
Y = v ) vn e QL v (t ko) (63)
where:
=1 —
“tkw

sqr';n,m 115,11 PUn pwdin pSSn p+mm p—nm 1Ss;1 SS;n po;n wd;n +;n,m —; 11,11 sqrn P+;n,m
{ tkaw 7 Pt,k,m’ pt,k,m’ Pt,k,m’ pf,k,(u’ pt,k,(u 4 Pf,k,u) 4 Qf,k,m’ Qt,k,m’ Qn,f,k,(u’ Q[,k,m’ tkaw Qf,k,(u 7 T tkw” Yf,k,a) 4

P—;n,m Q+;n,m Q—;n,m 1,01, n,m,r}
Yt,k,w 4 Yt,k,w 4 Yt,k,m 4 Apf,k,m’ AQt,k,w
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Each instance of the sub-problem, one for each year t, time block k, and scenario w, is solved
twice. The first simulation solves problem (60) (63), (7)-(11), (18)—(56) as a MILP problem, to obtain the
values of YP + mn P Qb o g Y i m, which are the sub-problem’s binary variables. Then,

tk,w tk,w
the second run uses the optimal values of Varlables Yf ;’ ('y” n YP iy REMN and YQ e

the first simulation, as parameters for solving sub- problem (64) (67) (7) (11) (18)— (56) i.e., in this case
we solve sub-problem (64)-(67), (7)-(11), (18)—(56) as the following LP problem.

, obtained in

=2 ﬁtNZ Vik,wCOMt k0 (64‘)

{ minimize
“tkw

subject to constraints (7)—(11), (18)—(56) and

YO = YW Ay Ve Q55 (65)
VP = YO Qg ks Y€ QF (66)
VPO = YD s Ay s M€ QR V(K @). (67)
where:
E‘tzk L= {I;lll(r n,m Pns 1 PPU n Pwd 1 PSS n Qns;n , QSSm, QP‘U;YI , de;n , Vsqr n AP AQn,m/r}‘
S @ tkw' " tkaw' " tkw’ " ko' =tkwo’ <tkw n,tkw’ =tkw tk,w’ tkw " tk,w

The outputs of sub-problem (60)-(63), (7)—(11), (18)-(56) are Variables of set E}rk’m, and the outputs
of sub-problem (64)(67), (7)~(11), (18)(56) are variables of set Z2 ko 35 well as dual variables Aq ,, s k
Ao tkws @and As, ¢k . Note that the sensitivities used for Benders’ cuts in (65), (66) and (67) are only
obtained after the second run.

A sub-problem (64)—(67), (7)-(11), (18)-(56) is solved for each year t, time block k, and scenario w.
In order to formulate the Benders’ cuts in the Master problem (see Step 3), it is necessary to define and
compute parameters Aq ,,, A2, and A3, as follows:

Zl,n,t = Z Z Al,n,t,k,m;v(n € QSS/ t) (68)

keOK wey

;\Z,n,t = Z Z A2,n,t,k,ru;v(n € QL/ t) (69)
keQK wety

;\3,n,t = Z Z /\3,n,t,k,(u;v(n € QL: t)- (70)
keOK wey

Finally, the upper bound of the optimal value of the objective function (1) is updated as:

2y = Y e+ YN Y BN yicom, ™). (71)

teQT teQT ke QK wety

3. Step 2: Convergence checking: Check if the difference between the upper and the lower bounds,
(v) __(v)

up down
optimal solution consists of variables YtSS;", Yf on Y?’d;n, ¥ (t,n); as well as the variables in set &

for iteration (v). If not, the algorithm proceeds to the next step.

z,,) — 2z, ' is lower than a predefined tolerance, €. If so, the algorithm has converged, and the

4. Step 3: Master problem solution: Update the iteration counter, v « v + 1, and solve the following
master problem:

minimize .
YSS;n va;l’l Ywd;n Z ﬁfczf +a (72)
R B

10



Energies 2020, 13, 1225

subject to constraints (12)-(17) and
a> adown (73)

Z ﬁtN]L’ Vk,wCOMy ke c» @)
tk,@

+ Z ( Z X(h) ( YSS;n_YSS;n(U))
neQss ! !

teOT 1t (74)
T(h) pon po;n ~(h) d; o (] .
.y [Az,n,f( VP L A (Y- "m)] ) <a; Vh
n .
=1,...v-1

where ci; is defined in Equations (5) and (6) and their parameters in Equations (2)—(4).

Each constraint in (74) is known as a Benders’ cut [20]. Benders’ cuts approximate objective
function (1) from below as a function of the investment variables. Notice that at every iteration the size
of master problem (72)-(74), (12)—(17) increases since a new constraint is added.

Next, the lower bound of the objective function is updated (1):

Pl Z ﬁ[cit(v) +a), (75)

down
teQT

Then, the algorithm continues at Step 1.
For clarity purposes, the flowchart of the algorithm is shown in Figure 1.

1 1
| v=1; 21(117) = % Zc(io)wn =% |

|

: | Solve problem (57), (58), (12)+(17) |—>| a; ytss;n(l); Ytpvm(l)? thd;n(l) |

| Compute zg))wn (59) |

Solve problem (60)+(63), (7)+(11) yPHmn. yP=mn, ,Q+mn, ,Q-nm
(18)+(56) vt, k‘ w tkw 7 tkw tkw 7 tko

v

[
Compute Ay ¢ (68); Azm,e (69); A3me (70);
Compute z,%) (71)

Solve problem (64)+(67), (7)+(11) i
(18):(56) V t, k, w —>| At iw A2ntiw A3ntkw | ;

Figure 1. Benders’ decomposition flowchart.
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Note that the Benders’ decomposition algorithm described in this section can solve each
sub-problem separately, and hence, the computational time of the proposed algorithm grows linearly
with the number of scenarios, time blocks, and years, being its scalability excellent.

5. Case Study Data

This section describes the data used for the simulations of the problem explained in Section 3.
The Benders’ decomposition method is applied to a 34-bus three-phase radial feeder [21], which has
1 substation, 29 buses with load, and 5 buses with no load. The topology of the system is shown in
Figure 2. The data are based on those provided in [18] and [21], but adding new scenarios. In [18]
there are 3 levels of demand, wind production, and solar production per each of the 8 time blocks.
Now, there are 4 levels and 12 time blocks.

1 Substation
—>2
............. 3
1—> 13 —>4
: ——> 14 —>>
415 | 6
‘ s 16,:,.-’ — 517 7 28
| L. |
+—>19 —>9 —> 30
1-—>20 10 == - gl 31\\\
A1 Se—s11Y, [ e—>32
i ) (\'-—>12, / l\‘ $—>33
+—>23 Th--c \o—>34 /
RSN et
- PV S5 N
......... Wind ;‘ —>76 l
‘a}( —>27 .V:,f"
V.Q"-:-..-u:““‘&

Figure 2. Distribution system under study.

The wind turbines chosen have a capacity of 100 kW and the PV modules have power of 2.5 kW.
The candidate buses for each technology are shown in Figure 2 and the maximum power (wind turbine
and PV modules) that may be installed at each bus is 250 kW. The maximum number of units is
limited to 2 for wind turbines and to 85 for PV modules, and the substation can be expanded adding
transformers of sizes ranging from 1 MVA up to a maximum of 5 MVA. Demand increases 2% each
year along the planning horizon (20 years). The voltage data of the distribution system is 1 pu in the
substation node and the minimum and maximum allowable voltage values are 0.95 pu and 1.05 pu,
respectively. The values defined for the interest and discount rates are 8% and 12.5% [6], respectively.
Investment data of new devices are shown in Table 2.

12
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Table 2. Investment data.

Unit Investment Cost [€] Life Cycle [years] Tan ()
Transformer 20,000 20 0.48
Wind turbines 125,155 20 0.48
PV modules 3445 20 0.48

The operation and maintenance costs of the new renewable production units are €0.007/kWh [8].
The annual budget is €150,000 and the maximum portfolio investment for the life time of the devices is
€5,500,000. Data on demand, wind speed, and PV factors used per time block are shown in Table 3,
where wind and PV production levels are also displayed. The different levels are combined with each
other in every time block. There are four levels of demand, wind, and PV production, hence, the total
number combinations (scenarios) per time block is 64. Hence, there are 12 time blocks, 6 per season
(winter (October-March) and summer (April-September)), accounting for 768 scenarios. Note that
energy prices are not used in scenario generation and each price corresponds with a defined demand
factor. These prices are shown in Table 3 and increase 1% each year with respect to the base year.
All the levels in each time block have a probability of 1/4. Therefore, the weight of each of the scenarios
within each time block is 1/64 [22]. Two blocks are used for piecewise linearization, where the cost of
energy not supplied is €15,000/MWh. The tolerance ¢ of the Benders’ algorithm is specified as €1.

Table 3. Investment data.

Blocks Hours Price Demand Wind Speed  Wind Production  Irradiation PV Production
[€/MWh] Factors Factors Factors Factors Factors
70.99 0.92 0.45 1.00 0.78 0.76
62.89 0.90 0.29 076 0.20 0.20
1 144 6736 0.88 0.17 037 0.00 0.00
57.74 0.87 0.05 0.00 0.00 0.00
53.41 0.85 0.49 1.00 0.71 0.70
48.54 0.82 0.29 0.76 017 017
2 1108 42,94 0.80 0.20 0.45 0.00 0.00
44.85 0.78 0.08 0.08 0.00 0.00
4559 0.77 047 1.00 0.76 0.74
4121 0.75 0.29 0.77 021 021
3 960 42,09 0.72 0.19 0.42 0.00 0.00
4255 0.69 0.07 0.04 0.00 0.00
41.65 0.66 0.48 1.00 0.73 0.71
39.94 0.62 0.29 0.76 022 022
4 1029 37.11 0.59 0.19 0.44 0.00 0.00
35.13 0.55 0.08 0.07 0.00 0.00
3237 0.52 0.49 1.00 0.72 0.70
2850 0.50 0.28 073 0.16 0.16
5 1027 5391 0.49 0.19 0.42 0.00 0.00
25.36 0.47 0.07 0.04 0.00 0.00
18.87 0.45 043 1.00 0.76 0.74
16.10 0.44 0.24 0.62 0.18 0.18
6 12 1835 0.43 0.15 0.30 0.00 0.00
3.19 0.40 0.0 0.00 0.00 0.00
57.38 0.97 047 1.00 0.76 0.74
55.58 0.95 0.32 085 0.48 0.48
7 46 54.79 0.94 0.19 0.45 0.08 0.08
53.64 0.93 0.08 0.06 0.00 0.00
53.19 0.89 0.44 1.00 0.69 0.67
52,62 0.85 0.27 0.71 027 027
8 1083 4951 0.82 0.18 0.41 0.01 0.01
48.08 0.80 0.07 0.04 0.00 0.00

13
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Table 3. Cont.

Blocks Hours Price Demand Wind Speed ~ Wind Production  Irradiation PV Production
[€/MWh] Factors Factors Factors Factors Factors
44.25 0.78 0.45 1.00 0.70 0.69
9 1084 47.11 0.76 0.28 0.73 0.31 0.31
44.67 0.73 0.19 0.44 0.02 0.02
46.98 0.70 0.08 0.07 0.00 0.00
47.89 0.67 0.46 1.00 0.71 0.70
47.16 0.65 0.28 0.74 0.30 0.29
101028 g 0.62 0.19 0.43 0.01 0.01
42.42 0.58 0.07 0.05 0.00 0.00
41.53 0.55 047 1.00 0.69 0.67
39.15 0.53 0.28 0.75 0.26 0.26
1025 5y 051 0.20 0.46 0.00 0.00
34.68 0.49 0.08 0.09 0.00 0.00
34.74 047 0.45 1.00 0.64 0.63
1 114 36.49 047 0.28 0.73 0.20 0.20
32.55 0.46 0.19 0.44 0.00 0.00
33.54 0.44 0.08 0.07 0.00 0.00

6. Results Discussion

Two case studies have been simulated to test the model, where the constraints related to installed
power and limits of investment are different. The results of Benders’ algorithm for each case study
case are compared with the MILP model given in Equations (1)—(56). These results are obtained using
CPLEX 11 under GAMS [23] on an Intel Xeon E7-4820 computer with 4 processors at 2 GHz and 128 GB
of RAM. Table 4 presents the numerical results of each simulation in each study case for 768 scenarios.
The relative gap is set to 0.01 in all simulations for Benders’ simulation.

Table 4. Total system costs (€).

a b
Case
MILP Benders MILP Benders
Total Costs 12,330,870 12,336,090 11,748,580 11,758,350
O&M system costs 11,178,621 11,134,070 9,308,298 9,314,627
Investment costs 1,152,249 1,202,020 2,440,282 2,443,723
CPU time (hours) 742 15 444 24.8

e  (Case a. Investment limits included: This case represents the most realistic scenario all constraints
of the model are taken in account. The first year of the time horizon the renewable technology
chosen for investment is photovoltaic (PV), with an installed capacity of 1047.5 kW (see Table 5).
The expansion of the substation is carried out in the ninth year, with a new transformer. The new PV
devices are installed at the end of the branches because it reduces the costs associated with energies
losses. The location of the PV modules within the network is displayed in Table 6. The CPU time
decreases by 97.9% when Benders’ decomposition is the method chosen for the simulations.

Table 5. Power installed (kW) in Case a.

Case a
Year Substation Wind PV
1 - - 1047.5
9 1000 - -
Total 2047.5

14
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Table 6. Nodal allocation of new power installed for Case a.

Year Substation Wind Photovoltaic
Node No. Units Node No. Units Node No. Units

11 77
24 85
1 ) ) ) ) 25 85
26 85
27 85

31 2

9 1 1 - - - -

e  Caseb. Investment limits not included: in this case, investment constraints (Equations (16) and (17))
are not considered. This new constraint scenario allows the investment in, not only new
transformers and PV modules, but also in wind units (see Table 7). Two expansions of the
substation are made, in years 9 and 16, PV modules are installed in all candidate nodes, and six
wind units, in total, are also installed in the last year. In this case, the new installed capacity is
4725 kW. The location of the PV modules within the network is displayed in Table 8. The CPU
time decreases by 94.4% using Benders” algorithm.

Table 7. Power installed (kW) in Case b.

Case b
Year Substation Wind PV
1 R - 2125
9 1000 - -
16 1000 - -
20 - 600 -
Total 4725

Table 8. Nodal allocation of new power installed for Case b.

Year Substation Wind Photovoltaic
Node No. Units Node No. Units Node No. Units

11 85

12 85

24 85

25 85

1 ) } ) _ 26 85

27 85

31 85

32 85

33 85

34 85

9 1 1 - - - -

16 1 1 - - - -
21 2

20 - - 22 2 - -
23 2

15
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The results are better in Case b than Case a because the problem is less constrained. The introduction
of renewable energy in distribution systems reduces the total operation and maintenance (O&M)
system costs (see Table 9). The reduction of O&M costs is due a reduction of losses costs and purchase
energy by substation. These results highlight the advantages of investing in renewable generation in

the long term.

Table 9. Total O&M system costs (€) for 768 scenarios.

a b a b
Case

MILP Benders MILP Benders
Total O&M Costs 11,178,621 11,134,070 9,308,298 9,314,627

Losses costs 701,609 694,314 598,504 597,734

Not supplied energy cost 13,572 54,010 361 14,866
Purchase energy cost 10,195,660 10,104,480 8,138,853 8,130,402

DG O&M costs 267,780 281,266 570,580 571,625

Finally, Table 10 shows the CPU times required to solve the DGP problem using both the MILP
model (1)—(56) and the Benders’ algorithm for different number of scenarios. The CPU time required to
solve the MILP model (1)-(56) increases drastically with the number of scenarios (Figures 3 and 4).
However, its increment is approximately linear if Benders” algorithm is considered. This causes that, up
to 64 scenarios, MILP model solves the problem faster than Benders’ algorithm but, from 216 scenarios

on, Benders’ algorithm becomes a much more efficient way to solve it.

Table 10. CPU Time.

Problem Case a Case b
Scenarios 1 8 64 216 768 1 8 64 216 768
MILP 4s 19m 07h 13h 742h 1s 30s 3m 11.1h 444 h

Benders 36s 53m 17h 49h 15h 11s 90s 72 m 51h 248 h

50.000
......... MILP
— — —Benders
40.000
T 30.000
[
E
~ 20.000
000 | e :
0 _ BT DA S
0 100 200 300 400 500 600 700

Scenarios

Figure 3. CPU time for Case a.
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30.000

25000 | |- - -Benders

20.000

15.000

Time [m]

10.000

5.000

0 100 200 300 400 500 600 700
Scenarios

Figure 4. CPU time for Case b.
7. Conclusions

This paper has considered the DGP problem in a stochastic environment, where both PV and wind
technologies as well as demand are subject to random changes. The use of Benders” decomposition to
solve the two-stage stochastic investment problem has allowed us to further decompose the problem
by scenarios and planning periods, making it a fully decomposable one. The model has been tested for
a 34-bus example with excellent results.

In terms of computing time, the increase in the number of scenarios makes the differences between
MILP and Benders’ models evident. Up to 64 scenarios, the MILP model is much faster. Benders’ model
needs to perform iterative processes (loops) that increase the computing time. This trend changes
as the number of scenarios increases and Benders” method becomes faster than MILP. In general,
MILP’s computing time behaves in a non-linear way, whereas Benders” model is more linear in terms
of computing time. This proves the significant computational advantage of Benders’ with respect to a
conventional MILP model.

Note that applying Benders” decomposition may also allow extending the investment problem to
address other relevant issues in distribution systems, such as switching or network reconfiguration.
This would be non-viable using the original mixed-integer linear programming problem due to its
high computational burden.

The work developed in this article can help investors to decide the kind and size of renewable
technologies and the place where install the new devices in the distribution system. As improvements
to the proposed problem, other kinds of producers (biomass, hydraulic) can be introduced, incorporate
reliability in generation and electric vehicle. In addition, making a comparative with other uncertainty
management methods such as K-means.
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Abstract: Micro-grid (MG) deployment has dramatically become more popular with the high
penetration of renewable energy resources (RER). This trend brings with it the merits of independent
power grid clean energy resource-based systems, and simultaneously the demerits of an unstable grid
due to the intermittent nature of RER. Control and monitoring of MG through robust and ubiquitous
communication system infrastructure is the solution to overcoming this intermittency. There has been
an increasing focus in recent years on using wireless communication technologies as a prominent
candidate in holistic proposal for the micro-grid management system (MGMS). The MGMS has been
developed using the multi-agent system (MAS), multi-micro-grid (multi-MG), Internet of things (IoT)
integration, and cloud concepts requiring new communication specifications, which can be satisfied
by next-generation wireless technologies. There is, however, a lack of comprehensive corresponding
investigation into management levels of MG interaction requirements and applied communication
technologies, as well as a roadmap for wireless communication deployment, especially for the next
generation. In this paper, we investigate communication technology applications in the MG and
focus on their classification in a way that determines standard gaps when applying wireless for MG
control levels. We also explore and categorize the literature that has applied wireless technologies to
MG. Moreover, since MGMS has been revolutionized by attaching new technologies and applications
to make it an active element of the power system, we address future trends for MGMS and offer a
roadmap for applying new enhancements in wireless technologies, especially the fifth generation
(5G) of wireless networks with its exclusive characteristics, to implement this novel approach.

Keywords: micro-grid; energy management system; IEC 61850; 5G; LoRa; multi-agent system

1. Introduction

Due to problematic issues with fossil fuels such as the limited resources, increasing greenhouse
gases, and air pollution, new resources of energy, including solar, wind, tidal, etc. have been introduced,
known as renewable energy resources (RER), and have overcome environmental issues with fossil
fuels [1]. One of the most prominent advantages of RER is the end of dependency on conventional
power plants and a centralized electricity network, which makes them sustainable candidates for
distributed electricity generation, particularly in remote places. This specification, along with the
development of communication technologies that facilitate information exchange in remote places
to cover control, protection, and administration requirements of this distributed grid, have led to
increasing RER use in the electricity grid, especially in the form of micro grids (MG) [2]. Based on
the Institute of Electrical and Electronics Engineers (IEEE) standard 2030.7-2017 [3], MG is defined
as a “group of interconnected loads and distributed energy resources with clearly defined electrical
boundaries that act as a single controllable entity concerning the grid and can connect and disconnect
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from the grid to enable it to operate in both grid-connected or island modes”. MG penetration
is increasing, as it will decrease the cost of electricity transmission infrastructure by using RER.
Corresponding to the definition of MG, there are two performance modes: islanded mode, and
grid-connected mode. In islanded mode, MG should be able to work as an independent grid and
supply consumers alone. On the other hand, in grid-connected mode, the connection of MG to a utility
grid defeats the risk of unavailability owing to natural resource features, and offers other benefits
related to participation in the electricity market as a prosumer, specifically selling over-produced
electricity or buying it in the case of resource unavailability or system failure. All these advantages
would not be viable without a robust communication system.

There has been a plethora of research about the optimal control, protection and management of
MG [4-7], which have revealed the role of automation and smartization to achieve above-mentioned
MG profit to be undeniable; however, communication structure and specification of the system are
the key factors of all these scenarios [8-10]. A large number of possible communication protocols and
configurations have been applied in MGMS depending on the control and protection scenarios of
the system, geographical location of MG, initial investment and maintenance budget, the importance
of loads, number of distributed energy resources (DER), traffic rates of the communication system,
and so on. Many authors have attempted to find the best communication structure for international
standards, such as the International Electrotechnical Commission (IEC) 61850, IEEE 1547, and IEC
61400-25 [11-14]. IEC 61850 is a standard of the communication protocol of automation in the power
industry. This standard considers communication within power system substations and uses an open
system interaction (OSI) model as a communication stack for data exchange in the local area network
(LAN) in its first version. It has been developed for the intelligence of the entire breadth of the power
system and interacts with MG by adding IEC 61850-7—420, IEC 61850-90-7, IEC 61850-8-2, and IEC
61850-9-12. These new parts specify information models for exchange information with DER along
with the definition of communication stacks for wide-area network (WAN's). IEC 1547, which is a
standard of interconnection between DER and electric power systems, deals with safety, protection,
power quality, and information exchange requirements of DER, as well as alternative configurations for
MGMS. IEC 61400-25, which is a standard of communications for the monitoring and control of wind
power plants, provides uniform model information for exchanging data. These standards facilitate
control, protection, and management modeling of MG. In the case of communication technology
deployment, studies have categorized MG interactions into two groups: wired and wireless. While
RS-232, RS-485, Power Line Carrier (PLC), optical fiber, and ethernet are commonly used wired
technologies in MG communications, ZigBee, Bluetooth, Wi-Fi, WiMAX, Global System for Mobile
(GSM), 5G/4G/3G/HSPA, LoRa, and satellite communication are wireless ones [15-20]. Due to
wireless technology advantages in comparison with wired technology, such as cost effectiveness,
convenient installation, portability, low risk of ground potential issues, and scalability, an investigation
into employing this technology in MGMS should be undertaken.

1.1. Related Works

Protection, control, management, and communication requirements, as well as the intermittent
characteristic of RER as the main element of MG, has made this research area a trend in the
power industry. This trend is divided into two different domains: electrical and communication.
The performance of the predecessor is dependent on the successor. As shown in Table 1,
several researchers have attempted to recognize communication architecture and technologies adapted
to MG requirements as an interactive smart element of the public electricity grid. Safdar et al. [21]
divided communication in MG into three levels: home area network (HAN), field area network (FAN),
and WAN. The authors proposed appropriate communication technologies for each level. Based on
the requirements of physical connections, they made wireless technology attractive for communication
in MG. The authors in this paper mentioned reliability, quality of service (QoS), security, complexity,
standardization, and efficiency as challenges in the communication infrastructure of MG while
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disregarding enough intention to standard protocols, and their relevant constraints, which have
had a significant effect in communication technology employment. MG testbed structures and
applied communication technologies were reviewed comprehensively in [22]; however, this review
focused on characteristics of implemented structure communication technologies, and future trend
guidelines were missing. Bani-Ahmad [23] then clarified the data flow and communication protocols
and standards of MG, such as the Internet Protocols Suite, Modbus, DNP3, and IEC 61850, and
focused on MG physical communication links in two parts: wired physical links and wireless physical
links. Although this survey satisfied the protocol critical characteristics of communication in MG
in comparison with typical IT systems, there was no classification of the application of highlighted
technologies in MG communication structure. The role of communication in MG, wired and wireless
technologies, and their limitation in MG applications were analyzed in [16]. Mavrokefalidis et al. [24]
provided a brief overview of the communication infrastructure and challenges of applying wireless
communication in MG. Marzal et al. [20] investigated the feasible network topology for smart MG
along with MG evolution. The authors then noted smart MG issues, including bandwidth, latency,
reliability, and cybersecurity, and studied communication protocols and technologies through the
literature. The categorized communication technologies based on application and reviewed their
characteristics and issues, as discussed in [25] and studied in [26] after the comparison of specifications
of wired and wireless communications, which concentrated on satisfying communication requirements
and the architecture of smart inverters in MG.

Table 1. Present and related works—a comparison.

Contribution
MG Communication MG Communication
Reference Year Specification Requirements Technologies

Future Trends  Roadmap

Standard  Control  Application ~ Wired Wireless

S.Safdar et al. [21] 2013 X X v X v X X
L.Mariam et al. [22] 2013 v X X v X
Bani-Ahmed et al. [23] 2014 v X X v v v X
P.D.Chavan et al. [16] 2016 v v v 4 4 X X
C.Mavrokefalidis et al. [24] 2017 X X X 4 4 v X
S.Marzal et al. [20] 2018 v v v 4 4 v X
T.T.Mai et al. [25] 2018 v v v v 4 X X
B.Arbab-Zavar et al. [26] 2019 X X v 4 4 v X
Present Paper 2020 v v v v v v v

All these attempts investigated communications requisite for and technologies applied in MG
and their specifications and applications, although some of the following aspects, which affect
communication requirements in MG, have been neglected. Applying energy storage systems (ESS),
RER, and responsive loads (RL) along with the introduction of new concepts in a smart grid (SG) and
MGMS architecture such as MAS, multi-MG, and IoT integration, make MG an integrated part of
the main grid. In this scenario, MG cooperates in the electricity market as a prosumer and supports
the main grid by providing ancillary services (AS) such as demand response (DR), power system
frequency, and voltage stability, as well as black-start aid and electricity market contribution by using
technologies such as vehicle-to-grid (V2G), smart inverters, and so on. Moreover, communication
protocol standards, which are applied in MG communication, need revising to attain appropriate
a communication infrastructure for these new technologies. To produce these aspects, we focus on
MG as SG tiles, and cut short the path to the development of SG penetration [27]. We will provide
a supervisory hierarchical structure for MG corresponding to the SG conceptual model, as well as
clarifying the situation of this structure in the distribution management system (DMS). Another idea
behind this hypothesis is using MG to help power system stability by splitting the power grid into
islands [28]. Table 1 shows how this paper, in comparison with related works, involves all examined
MG control structures and wireless technology applications, in order to detect a roadmap for exploiting
these technologies.
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1.2. Contribution

To address the above-mentioned issues, the main contributions of this paper are summarized
as follows:

e Investigation of MG communication requirements based on MGMS and DMS requirements.

e Study of relevant communication standards from the perspective of smart MG and standard
revision requirements in a way facilitating wireless deployment in MG communication.

e Study of the deployment of wireless communication applications in MG through the classification
of literature based on applications and methods.

e  Determination of wireless technology applications in MG concerning communication
requirements and standards of each application.

* Investigation using new wireless technologies such as 5G to attain a roadmap for wireless
application in new MGMS trends such as MAS and multi-MG.

The remainder of this paper is organized as follows. Section 2 is about the concept of MG focusing
on electrical and communication structures and specifications. Section 3 introduces communication
standard protocols and their revision requirements to facilitate wireless deployment in MGMS.
Communication technologies and their applications in each supervisory level of the MGMS are
discussed in Section 4. To provide a roadmap for using new technologies in MG focusing on wireless
technology and more specified enhanced ones such as 5G in Section 5, we classified the literature based
on its objectives, MG application, and method qualification when using wireless technologies in MG
environments. After opening new horizons for our paper research area in Section 6, our attempt is
finalized in Section 7.

2. MG Concept and Requirements

2.1. MG Structure

MG, according to the definition proposed in the introduction to the paper, includes DER, which
can be RER as conventional resources, ESS as an infrastructure of energy market contribution, or AS
in the absence of DER, loads, and finally a breaker at the point where MG connects to the main grid.
This collection of elements has two modes of operation, specifically, grid-connected and islanded
mode. In grid-connected mode, they receive services or provide services for the main grid, whereas
in islanded mode, they should be able to manage all control, stability, and protection requirements.
Achieving these characteristics requires a smart structure for MG, and its elements should be developed
with these requirements in mind. It is noted that the penetration and integration of smart MGs should
be in the form of tiles facilitating the implementation of SG. Figure 1 is a visualization of this idea,
where MG structure meets the conceptual model of SG. SG has seven sectors [28]: Customer, Service
Provider, Transmission, Distribution, Bulk Generation, and Market. Adapting the MG structure to
SG structure, while the role of generation, transmission, distribution, operator, and consumer is clear,
as can be seen in Figure 1, the maintainer acts as a service provider and the aggregator is in the market
domain. The performance of each entity is clarified here.

e MG Aggregator: This participant is in charge of gathering information about energy marketing
participants for MG.

¢ MG Operator: This party monitors MG and controls its performance through local and
remote services.

¢ MG Maintainer: This agent is responsible for the accurate performance of MG by providing
maintenance services in case of failure according to the received reports.

e MG Controller: Aggregator, Maintainer, and operator interact through this part with each other
and DER, facilitating the Energy Management System (EMS) control level.
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e Local Utility: Local utility is the MG utility neighbor who connects to MG through the Point
of Common Coupling (PCC) and interacts with MG to coordinate the provision of AS in
grid-connected mode.

As well as embedding MG in SG domain, Figure 1 conveys a hierarchical control strategy of
smart MG by introducing three supervisory levels, namely advanced metering interface (AMI), EMS,
and DMS.

8 : : Communication
Distributed Energy Storages i . | e - L
Resources ¥ N i mfe
DER DER DER I Electrical
ggregato Operator_. aintaine) | Line
i I _ . ___ Control Level
I_I._.:T:T:f:f:f:f:T:T:f:T:T:f:f:f;f:f:f:f:f:f:f:. .l Line

Figure 1. MG architecture.

e AMI: The first control level is related to load control. In this paper, this control level is considered
in the scope of MG. Energy consumption of smart appliances is monitored through smart
meters and the AMI control level is responsible for sending this information to the higher
level, which is EMS. AMI makes it possible to cooperate with RL in load shedding, peak shaving,
and other services.

e EMS: The second control level of MG is EMS, which is responsible for control demand and supply
in MG based on information receives from DER, ESS, and loads. EMS has a key role in MGMS
and provides a schedule for each MG element operation through the optimization algorithm in
both grid-connected and islanded modes of MG. EMS decides MG contribution in AS provision
for the utility grid in a way that determines the contribution portion of each source.

e DMS: The third control level is responsible for the control, monitoring, and reliability of the
distribution network. This supervisory control level reveals when MG will be able to work in
grid-connected and supply loads from the main grid or provide AS for utility and, in case of any
failure in MG, it will disconnect from the main grid. There could be several MGs in DMS territory
as shown in Figure 2.

The hierarchical control level of MG can be implemented through a centralized or
decentralized approach. In the centralized approach, each element receives setpoints from a central
controller and follows a global objective, while in decentralized approach decision making in each
level control is distributed. In distributed fashion, each element has been considered to be an
agent which independently decides to participate in SG or MGMS. This offers advantages such
as plug-and-play patterns, no need for a dedicated communication infrastructure, fast response
to system failure, and power grid consisting of independent entities [29,30]. Moreover, due to
the significant advantages of MGMS characteristics when deploying MAS, trends toward the
implementation of SG in the form of multi-MG have been augmented recently. It is estimated that
future SG would be multi-MG that works in the MAS environment [31,32]. Figure 1 proposes the
control level of individual MG without centralized and decentralized approach. The local controller in
this figure can be considered to be located in EMS, or distributed in each element.

25



Energies 2020, 13, 2258

DMS
Ui s OO -
i MGn . i

MGl — A ._.._..EMS
DT _LEMS N [ AMEE
T ~AMEE I '
i Lo |\ —— S
PN DT / ~_ _ — i
: S~ _ /__

! MG2 .~ T EMS ~ !

I | AMI I
..... .I I

| / | | : \ |

, A R i

et — \_ >p_q-<_/ ......................... 1

Figure 2. DMS supervisory level domain.
2.2. MG Communication Requirements

To detect efficient and appropriate communication technology for MG, we need to ascertain
the specifications and constraints of information exchange in each supervisory level. Figure 3
shows a comparison of AMI, EMS, and DMS characteristics based on data rates, reliability,
coverage, delay, complexity, security, and benefits per cost. This figure ensures each control level
of MG has its communication requirements. While all control levels require a highly reliable
and secure communication, their data rates and delay characteristics increase according to their
coverage characteristic. The other important specification for communication infrastructure is
backup power, which ensures the performance of communication during any outage and is
proportional to the critical mission of each level control from zero for AMI, as interacting with meters
increases to one hour for EMS, and 72 hours for DMS. In the SG environment, there is a hierarchical
communication level including HAN, FAN, and WAN. This classification can be followed by MG.
While HAN contains loads such as smart appliances and electric vehicles (EV), which can be automated
and programmable through home energy management systems (HEMS) to provide AS for utility
grid such as DR, FAN coordinates among DER, ESS, operators, and energy marketing entities, hence
needing higher bandwidth than HAN. At the highest level, WAN embraces information exchange
between EMS and DMS when MG works in grid-connected mode. Communication specifications of
applications in MG are summarized in Table 2 [33].

Table 2. Communication specification application in MG.

Communication Level ~ Application Bandwidth Latency
HEMS 9.6-56 kbps 200 ms-2's
HAN EV Charging 9.6-56 kbps 2 s-5 min
V2G 9.6-56 kbps 2 s-5 min
EAN AMI node:10-100 kbps backhaul: 500 kbps 2-15s
DER and ESS 9.6-56 kbps 20 ms-15s
WAN DR 14-100 kbps 500 ms—several min
DMS 9.6-100 kbps 100 ms-2 s
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Figure 3. Comparison of MG control levels characteristics.

3. MG Communication Protocols and Standards

There is a plethora of standards that embody all aspects of MG electrical and communication
requirements. Table 3 depicts all communication-relevant standards of MG, which have been clarified

in the following.

Table 3. MG management- and communication-relevant standards.

Standard Title Reference Title
61850-7-420 [34] Basic communication structure-Distributed
energy resources logical nodes
Specific Communication Service Mapping
61850-8-2 135] (SCSM)—Mapping to eXtensible Messaging
IEC Presence Protocol (XMPP)
61850-90-7 [36] Object models for power converters in
distributed energy resources (DER) systems
61850-90-12 [37] Wide-area network engineering guidelines
61400-25-2 [38] Communications for monitoring and control of
wind power plants-Information models
1547 139] IEEE Standard for Interconnection and
Interoperability of Distributed Energy Resources
with Associated Electric Power Systems
IEEE Interfaces
2030 [40] Smart Grid Interoperability of Energy

Technology and Information Technology
Operation with the Electric Power System (EPS),
End-Use Applications, and Loads

3.1. IEC Standards

3.1.1. IEC 61850

TEC 61850 is an international standard of communication networks and systems for power utility
automation. This standard in the 2003 edition focused on the automation of power system substations
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and was divided into three levels: Process, Bay, and Station. In the process level, measurement
equipment such as current transformers (CT), potential transformers (PT), or phasor measurement
units (PMU) are located and send measurement data to the bay level, which is the place of intelligent
electronic devices (IED) issuing control and protection commands based on the received information.
The process level communicates with one or more bays, and even the whole substation, as well as
exchanging information with the engineering workplace for remote control commands. All of this
information exchange in a form of three types of the message, including manufacturing message
specification (MMS) for non-critical information and in the format of request-response, generic
object-oriented substation event (GOOSE) for critical information with high priorities such as trip
command and sampled value (SV) for measurement units with high priority. GOOSE and SV are
of multicast format. Each of these messages has its time limitation and is mapped according to the
communication stack proposed in part 8-1 of the standard, which uses an open system interconnection
(OSI) model and Ethernet as a physical layer in the LAN environment. In MG, an IED is located
in each DER for the control and protection of objects. The nature of MG is that it is positioned in
remote places desiring interconnection with the main grid through WAN. An extension of IEC 61850
in successive editions by information model supporting MG in part 7—420, 90—7, and providing
a communication stack for interconnection in WAN based on applying eXtensible Messaging and
Presence Protocol (XMPP) for mapping information in part 8-2 makes this standard appropriate for use
in the MG communication environment. However, it is noted that other IoT protocols are suggested
in other literature, and laboratory experiences perform better than XMPP in comparison with QoS,
implementation infrastructure requirements, and future development specifications [41,42].

3.1.2. IEC 61400-25-2

This standard presents a uniform platform of information exchange and a data model for all
participants in the wind power station, and serves as a communication stack for mapping this
information. This standard deploys common data classes of IEC 61850 to be corporate in SG. Its data
object has been extended in the recent version [43].

3.2. IEEE Standards

3.2.1. IEEE 1547

IEC 1547 is a series of standards facilitating operation, control, monitoring, and integration of MG for
utility networking for the provision of AS. The main drawback of this standard is the detail of establishing
communication of MG with the supervisory level of the power system, i.e., TSO/DSQO is unclear [43,44].

3.2.2. IEEE 2030

This standard is a series of standards clarifying the SG Interoperability Reference Model (SGIRM).
In part seven it proposes specification of MG controllers and represents MG control system functional
framework [43,44].

4. MG Communication Technologies

In this section, to conform with the role of the hierarchical level of communication in MG,
relevant technologies will be introduced. Technologies are partitioned into two groups: wired and
wireless technologies.

4.1. Wired Technologies

Wired technologies, which can be used in MG, consist of PLC and ethernet at HAN and FAN level,
Coaxial Cable and DSL in FAN level, and Fiber Optic in WAN level. Implementation of wired
technologies costs more than wireless, especially in MG, since it is usually located in remote places,
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although they are not battery-dependent like wireless and are less affected by interference. However,
the huge amount of interaction between sensors, actuators, meters, and controllers to provide smart
MG makes it an inevitable technology. As our focus in this paper is wireless technologies, we just
consider PLC, which is a legacy technology widely used for information communication in the power
system for many years with low-cost implementation, as it uses transmission lines to interchange
data by ultra-high frequency (UHF). This specification will be affected by the noise of other connected
devices to the network. Ultra-Narrow Band PLC (UNBPLC), Narrow Band PLC (NBPLC), and Broad
Band PLC (BBPLC), are three different categories of PLC deploying in MG. Wired technologies,
characteristics, applications, and obstacles are represented in Table 4 [26,45].

4.2. Wireless Technologies

Trends to use wireless technologies in MG have been rising to reduce the complexity and cost of the
system. Table 5 represents wireless technologies specification, namely data rates, coverage, application
in MGMS, and merits and demerits of each technology. There are several wireless technologies,
including Wireless Personal Area Network (WPAN), Wireless LAN (WLAN), cellular networks, Low
Power Wide-Area Network (LPWAN), and Satellite Network within different standards applied in
MG, of which noticeable ones will be discussed, following [21,26,45-49].

4.2.1. ZigBee

ZigBee is one of the widely used wireless technologies in HAN, especially in cases of the smart
home because of low cost, energy consumption, and complexity working in the unlicensed band
of 2.4 GHz. It is also one of the integrated communication technologies of metering equipment.
ZigBee can provide tree, star, and mesh network topologies by Direct Sequence Spread Spectrum
(DSSS) modulation. However, it suffers from common weak points of Industrial, Scientific, and Medical
(ISM) license-free spectrum, which is at the risk of interference, although there are some approaches,
such as the channel discovery algorithm based on Carrier Sense Multiple Access/Collision Avoidance
(CSMA /CA) interference, that have been deployed to deal with this issue. It has been noted that in
monitoring operation use cases, Zigbee is a prominent one.

4.2.2. WiFi

WiFi is a wireless technology used for WLAN implementation within the IEEE 802.11 standard.
It provides a frequency spectrum with a data rate of 2-600 Mbps and covers up to 100 meters distance. High
penetration of WiFi as the Internet infrastructure makes it a good candidate for HAN and FAN applications.

4.2.3. WIMAX

This technology is one of the communication standards of the IEEE 802.16 series operating in
licensed spectrum 2.5 or 3.5 GHz and unlicensed spectrum of 5.8 GHz. Since there is along-distance
coverage of licensed spectrum, it is appropriate for communication in HAN and FAN level in MG,
especially in advanced AMI such as AMI for the supervision of measurement equipment in HAN.
It can facilitate responsive load contribution in the provision of AS such as peak shaving or load
shedding. It is reported that applying WiMAX in remote places requiring WiMAX tower installation,
which will result in imposing an excess cost to the system.
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424.5G

Cellular networks such as GSM, GPRS, 3G, 3.5G, 4G, and 5G have high data rate communication and
bandwidth. This characteristic facilitates the transfer of a huge amount of data. Therefore, these technologies
can be used in applications such as interchange among smart meters, MG control center, and supervisory
level of the main grid, i.e.,, DMS in WAN environments. High-cost licensed spectrum and the uncertainty
of stable connectivity in severe weather conditions are drawbacks of this technology, although cellular
technologies could defeat interference and security issues of free bands by applying licensed bands. Cellular
communication, which was initially introduced in the 1980s based on analogue signal communication,
has been developed to IP-based communication such as 4G and 5G for increasing bandwidth and sustaining
real-time communication. 4G, which is called Long-Term Evolution-Advanced (LTE-A), increased the data
rate of its predecessor generation, i.e., 3G from the range of 2-14 Mbps to the range of 100 Mbps-1 Gbps
as well as latency and improvement of infrastructure energy consumption. Meanwhile, noticeable
advancement in this technology is happening by the introduction of 5G to facilitate IoT application
penetration in MGMS. The high performance of 5G has three characteristics, including Millimeter-Wave
(mm-Wave), Multiple-Input Multiple-Output (MIMO), and ultra-dense cellular network. This technology
brings benefits such as lower latency, higher bandwidth, a larger number of participants and nodes
in MGMS, higher security, and so on. Enhanced Mobile Broadband (eMBB), Ultra-reliable and Low-latency
Communications (uURLLC), and Massive Machine Type Communications (mMTC) are services offered by
5G as The International Telecommunication Union (ITU) determined. While an eMBB service is a response
to individual aspects of the world digitalization communication requirements, uURLLC and mMTC are
related to higher scales of this trend, including industry and society aspects, respectively. Hence eMBB
provides higher bandwidths for applications such as 3D and High-Definition (HD) Video and Virtual Reality
(VR). This ultra-bandwidth can reach to 10 Gbps. On the other hand, uRLLC offers low latency limited to
1 ms for time and reliability sensitive applications such as driverless cars and industrial automation. Finally,
mMTC represents the number of connected devices up to 1 million/km?, facilitates the implementation of
smart homes and smart cities [50].

4.2.5. LPWAN

This technology was introduced to provide equilibrium between energy consumption and data
rate in WAN. Cellular networks have been widely used to transmit high data rates in WAN but with
high energy consumption. LPWAN could defeat this weak point of a cellular network by introducing
SIGFOX and LoRa. These technologies have been applied to a star topology, which will result in the
simplicity of the system and less power consumption. LoRa technology is divided into two subsets,
including LoRa modulation and LoRaWAN. LoRa is a physical layer protocol using ISM bandwidth
modulation. Despite Frequency Shifting Key (FSK) used by legacy wireless protocols, LoRa applies
Chirp Spread Spectrum (CSS) brought by a higher data rate for LoRa. While LoRa modulation is a
physical layer protocol, LoRaWAN contains the MAC layer as well as the physical layer and improves
data rate concerning power consumption [51-54].

4.2.6. Satellite Technology

Satellite technology is a solution for MG communication in remote places where cellular or other
wireless technologies are not accessible. Furthermore, they can be applied as a redundant path for
creating backup communication. There are three different satellite technologies, including Low Earth
Orbits (LEO), Medium Earth Orbit (MEO), and Geostationary Earth Orbits (GEO). Table 5 shows the
characteristics of satellite technologies. The major disadvantages of satellite technologies are high
expense and high latency. However, LEO and MEO areas are being developed to improve latency
and bandwidth. More service providers represent GEO, including Inmarsat, BGAN, Swift, and MPDS
while just NEW ICO offers MEO. Iridium and Globalstar are operators of LEO [55,56].
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5. Wireless Technologies Roadmap and Future Trends for MG

MG is one of the key elements of the developed power grid system, which is being widely
used because of the aforementioned merits. Regarding wireless specification correspondence of
MG remote and independent specification, in the previous section, features of wireless technologies
and applications in each part of the hierarchical supervisory of MG are discussed. Table 6 depicts
how the literature considers applying wireless in MG. As can be seen, the literature proves wireless
communication benefits in MG according to different goals and examination methods. We classified
them into control, standard, and technology-based categories. This table reveals a new approach
to the role of MG in the power system, as an active element is under trial and error test by
using new enhancements of wireless technologies [52,57]. Concerning countless merits of wireless
technologies application in MG, it is necessary to determine a roadmap clarifying the future path of
this enhancement. To provide a roadmap for applying wireless technologies in MGMS, we should
consider the following aspects.

5.1. MGMS Structure Development

New wireless technologies should consider communication specification requirements of MG
application such as bandwidth, latency, and security. To provide a mechanism for applying wireless
in MG, we require a definition of unified information exchange and standard. The unified model should
be flexible to apply in the different control structures of MG depending on the extent, application,
and geographical location of MG. As discussed before, MG can be centralized or decentralized. One of
the promising strategies in distributed control of MG is MAS, which facilitates control of MG and
assists the SG concept approach in reality by accommodating self-healing characteristics for the power
grid [7,58-61]. In the MAS environment, every element of MG can interact and cooperate with
other elements intelligently to achieve power system global objectives, as can be seen in Figure 4.
In this case, although there is no “one size fits all” approach, robust technologies such as 5G can be
deployed in two control architectures. Central control of MG can derive active power and reactive
power of load information and control generation portion of each power resource in MG by applying
5G communication and cloud computing at the edge. It is also possible for 5G employment in
decentralized MG control based on droop control power, which needs real-time reference control
signals, large distance coverage, and security [62]. As well as the independent grid characteristic of MG,
there are new aspects in the smartization of MG, making it an integrated part of the public grid, which
is the main hypothesis of this paper. MG as an AS of the main grid is one of the aspects, which will be
an incentive for penetration extension of MG as it provides profit for owners. Such aspects require the
contribution of technologies in MG such as V2G, smart inverter, etc. Wireless technology is a good
candidate as a communication infrastructure of these technologies [63]. AS provision of the main grid,
including frequency regulation, voltage control, and black-start aid by MG needs its communication
characteristics, especially time constraints, which can be met by 5G mm-Wave characteristics offering
fast, reliable, and robust interacting [64-67].

5.2. MGMS Communication Standard Development

The development of relevant standards introduced in Section 3 is a prerequisite to meet wireless
technologies in MGMS. For instance, WirelessHART in [68] was noticed facilitating IEC 61850 in the
distributed generation sector. A communication stack of IEC 61850, which is the OSI model, is changed
and information model and exchange mapped to the wirelessHART protocol. However, it could not
meet time limitation requirements of the standard, and the authors referred to solving this weak point
to future work. This practice shows that since the most serving MGMS communication standard is
IEC 61850, the communication stack of this standard should consider technology developments of
wireless communication concerning their coordination with new trends in MGMS.
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Figure 4. Basis of MGMS development.
5.3. MGMS IoT Integrated

MGMS was also revolutionized by the high penetration of IoT devices, especially in
HEMS, which motivates the effective contribution of MG in DR through AMI and smart meters.
This enhancement provides an infrastructure to schedule each home appliance inside MG to participate
in DR resulting in a rocketing number of nodes. 5G technology based on MIMO characteristics
can support communication with this number of nodes. LoRaWAN according to its lower power
consumption, high data rate, and secure communication is another appropriate candidate for smart
monitoring [81,82].

Figure 4 depicts an effective roadmap for applying wireless technology elements in MGMS,
including communication specification, application, standards, and new technologies’ requirements
of MGMS.

6. Future Work

During an evolution towards MAS and multi-MG, emerging system interconnection has
increased the operation and maintenance of communication infrastructure. Wireless communication
enhancement with the introduction of new approaches such as 5G has been providing a solution to
tackle this problematic issue by conservation cost of the system through network slicing and cloud
concepts. Future work will conduct a determination of MGMS service-level requirements mapping
into a service-driven 5G network and in a holistic approach for cloud-based communication structures
for multi-MG and MAS investigation with wireless communication and IoT assistance.

7. Conclusions

MG is a solution, which facilitates SG implementation by using RER along with the control
and management of loads and sources, which overcomes the intermittent nature of RER. Therefore,
the management of MG is a key element that requires a robust communication infrastructure.
This paper also revealed the role of MG in the power system by racketing its penetration changes to
active elements, which offers AS to a utility public network. Because of its simplicity, affordability,
and superb performance of wireless communication, especially in remote places, we noticed
communication technologies and their characteristics in this paper in a way that summarized and
reviewed applying them in different levels of MGMS as a prominent contribution of this paper, which
has been ignored in recent studies. According to the MG diversity of applications, there are different
control and management scenarios. Investigation of a holistic wireless employment roadmap in MGMS
was another achievement of this study, which covers different control methodology scenarios and
correspondence of new enhancements in wireless technology characteristics such as 5G and LoRa with
new requirements of MG as an active element of the power system. This roadmap highlighted wireless
enhancement application in the implementation of the developed structure of MGMS, including MAS,
and higher-aspect multi-MG structure of SG. Mapping service-level requirements of these developed
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MGMS to network slicing and cloud concepts through application of recent wireless technologies
introduced as a new horizon of this research area.
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Abbreviations

The following abbreviations are used in this manuscript:

AMI Advanced Metering Interface

AS Ancillary Services

BBPLC Broad Band PLC

CSss Chirp Spread Spectrum

CT Current Transformer

DER Distributed Energy Resources

DMS Distribution Management System

DR Demand Response

DSO Distribution System Operator

DSSS Direct Sequence Spread Spectrum
eMBB Enhanced Mobile Broadband

EMS Energy Management System

ESS Energy Storage System

EV Electric Vehicle

5G Fifth-Generation

FMI Functional Mockup Interface

FSK Frequency Shifting Key

GEO Geostationary Earth Orbits

GOOSE Generic Object-Oriented Substation Event
GSM Global System for Mobile

FAN Field Area Network

HAN Home Area Network

HD High-Definition

HEMS Home Energy Management System

IEC International Electrotechnical Commission
IED Intelligent Electronic Devices

IEEE Institute of Electrical and Electronics Engineers
ToT Internet of Things

ISM Industrial, Scientific, and Medical

ITU International Telecommunication Union
LAN Local Area Network

LEO Low Earth Orbits

LPWAN Low Power WAN

LTE Long-Term Evolution

MAS Multi-Agent System

MEO Medium Earth Orbit

MG Micro-Grid

MGMS Micro-Grid Management System
MIMO Multiple-Input Multiple-Output

MMS Manufacturing Message Specification
mMTC Massive Machine Type Communications

mm-Wave  Millimeter-Wave
NBPLC Narrow Band PLC

OsI Open System Interaction
PCC Point of Common Coupling
PLC Power Line Carrier

PMU Phasor Measurements Units
P2P Peer to Peer
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PT Potential Transformer

QoS Quality of Services

RER Renewable Energy Resources

RL Responsive Loads

SG Smart Grid

SGIRM Smart Grid Interoperability Reference Model

SV Sampled Value

TSO Transmission System Operator

UHF Ultra-High Frequency

UNBPLC  Ultra-Narrow Band PLC

uRLLC Ultra-reliable and Low-latency Communications

V2G Vehicle-to-Grid

VR Virtual Reality

WAN Wide-Area Network

WLAN Wireless LAN

WPAN Wireless Personal Area Network

XMPP eXtensible Messaging and Presence Protocol
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Abstract: In this paper, a distributed hierarchical consensus algorithm is proposed to solve the
economic dispatch (ED) problem for the isolated AC/DC hybrid microgrid. At first, the whole nodes
of the AC/DC hybrid microgrid are divided into two parts, that is, the leadership layer nodes and
the tracking layer nodes. The leadership layer nodes update the data through their own feedback
elements, while the tracking layer nodes receive the information from the leadership layer nodes
and update the data. After several iterations, the two different layer nodes obtain the same state,
which realizes the dynamic active power balance of the whole AC/DC microgrid. Besides, the AC
sub-grid and DC sub-grid can also realize the power balance by the proposed algorithm, and the
energy storage units will absorb or release active power to meet the power demand in the respective
section. In addition, the constraints of the nodes are also taken into account to guarantee that the
power nodes in the AC/DC hybrid microgrid should operate within their own limitations, which is
necessary to realize the ED for the considered hybrid microgrid. Finally, case study and simulation
results are provided to illustrate the effectiveness of the proposed hierarchal method.

Keywords: isolated AC/DC hybrid microgrid; two-layer consensus method; dynamic economic
dispatch; distributed hierarchical strategy

1. Introduction

As an effective way of integrating distributed power generations and load, microgrids have
obtained more and more attention as applications [1-4]. Due to the microgrid containing various
distributed power sources, such as photovoltaic (PV), wind turbine (WT), and so on, the distributed
power sources have their own different characteristics. The traditional control methods will be invalid
to be used to solve the control problem of microgrids. Therefore, some new control strategies must be
studied to deal with the microgrid control method. As of now, there are several results to realize the
different control strategies in microgrids [5,6].

The traditional centralized control method needs a control center, through which the control order
is sent. The receiving element obtains the signal sent from the control center and makes a process,
then executes the relevant actions. However, with the large number of distributed power sources
permeating into the microgrid, the traditional centralized control strategies may be ineffective to realize
satisfactory results. On the other hand, once the control center is out of service, the whole system
will be unable to work, which means an enormous loss. The distributed control method can easily
avoid the above problem, the main reason being that the distributed control strategy does not need the
control center, it is just used for the information exchange between one unit and its neighbors, finally
obtaining a whole system of information sharing. If one or more of the units are out of service, the rest
of the units can continue to process the information exchange, finally resulting in complete information
sharing. Therefore, compared with the traditional control methods, the distributed control strategies
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are superior [7,8]. In this paper, the distributed control method is utilized to solve the economic
dispatch (ED) problem of the AC/DC hybrid microgrid.

On the other hand, with the rapid development of microgrid technology, the connection is closing
between power grids, especially the relationship between the AC microgrid and the DC microgrid.
Due to these two microgrids having different characteristics, the control methods and optimizing
strategies are disparate. But the final goals are similar, that is, maintain the microgrid operating in a
balanceable and safe state. The information exchange of the AC/DC hybrid microgrid is complicated
and bidirectional, which is a challenging work.

In addition, the ED problem is significant for keeping the normal operation of the microgrid, and
the rational dispatch is beneficial to reduce cost and increase profits. By power dispatching, the power
demands between loads and generators are satisfied, and the stability of the power grid is enhanced.
With the development of distributed control technology, the distributed consensus strategies are widely
used to solve the ED problem. The proposed distributed method is also an exploration to realize the
rational ED for the AC/DC microgrid.

2. Literature Review

It should be pointed out that the distributed consensus strategies have become promising
technologies after decades of development. Up to now, there have been a large number of results about
the applications of distributed control strategies. In Reference [9], by using the consensus algorithm,
for an island microgrid, the optimal resource management strategy was presented. In Reference [10],
the authors studied the power balance problem of the DC microgrid by using the consensus method.
In References [11,12], the consensus algorithms were presented for solving the problems of the voltage
stability and compensation in the microgrid, respectively. But the above references do not refer to
the distributed hierarchical control thought. In Reference [13], for the DC microgrid, the distributed
hierarchical control method was designed. A three-layer control framework for the static and dynamic
performance of the microgrid was proposed in Reference [14]. In Reference [15], the distributed
hierarchical control problem of the island microgrid was solved by proposing a network control
scheme based on a robust communication algorithm. In Reference [16], by linearizing the input
and output feedback, the second-order voltage problem in the microgrid was transformed into a
second-order linear synchronization tracking problem, and a distributed hierarchical control strategy
was developed. In Reference [17], a hierarchical control structure was developed for an autonomous
microgrid, which could effectively adjust the photovoltaic output and realize the active balance in
the considered microgrid. In Reference [18], for solving the problem of active regulation of the
autonomous microgrid, the authors designed a two-stage controller and the optimal active power
regulation controller. Although the above references are related to the hierarchical control thought, the
object is simple microgrids, which does not involve the AC/DC hybrid microgrid.

With the development of research, many researchers have transferred their attention to the
AC/DC hybrid microgrid. By using different study methods, more and more results about the AC/DC
hybrid microgrid have been published [19-31]. In References [20,21], the voltage control problem
was investigated by using different methods in the AC/DC hybrid microgrid. In References [22-24],
the problems of power control and management of the AC/DC hybrid microgrid were discussed through
different methods. For the interconnected microgrids, the authors designed an event-based consensus
strategy for solving the coordinated power sharing problems in Reference [25]. In Reference [26],
for solving the reactive power sharing and DC current sharing problem in the considered hybrid
microgrids, a distributed coordination control method was developed. In References [27,28], two
different bidirectional interlinking converters were studied for enhancing the transient performance of
an islanded AC-DC hybrid microgrid. In Reference [29], an appropriate combinatorial optimization
technique was proposed for solving the optimal sizing problem of AC-DC hybrid microgrids.
In Reference [30], a straightforward and efficient method was studied to solve power flows’ simultaneous
problem of AC/DC hybrid microgrids.
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On the other hand, as the basis for ensuring the economic and reliable operation of microgrids,
the economic dispatch (ED) problem has also attracted special attention, and lots of results based on
consensus algorithms have been developed [32,33]. In Reference [34], for solving the ED problem,
the authors proposed a consensus-based algorithm for learning about the mismatch. In Reference [35],
for the islanded microgrids, a new consensus-based method was developed, where the incremental
cost of every agent is taken as the consensus variable, so their proposed method could quickly converge
to the optimal solutions. In Reference [36], for solving the ED issue, an improved distributed consensus
algorithm was proposed, where the feedback gains of the algorithm could be different and time varying.
In Reference [37], considering the delay effect in the optimal operation of microgrids, the ED problem
was discussed based on the consensus algorithm. In Reference [38], in the framework of hierarchical
distributed theory, considering the power limitation of the DC microgrid, a constrained economic
dispatch method was proposed. As for the ED problem for the AC/DC hybrid microgrid, some results
have been developed. In Reference [39], for the considered hybrid microgrid, by considering the
properties of AC and DC subsystems and the deficiencies in concentrated optimization, a management
system based on consensus and coordination optimization was developed for the safe and economic
operation. For discussing the economic operation of the hybrid AC/DC microgrid, a distributed control
framework was proposed in Reference [40]. In References [41,42], a distributed economic dispatch
method was developed based on the so-called finite-step consensus method, which could reach to the
optimal solutions in finite steps. However, up to now, there are few results discussing hierarchical
distributed strategy for the ED problem of the AC/DC hybrid microgrid. By fully taking into account
the characteristics of the AC sub-grid and the DC sub-grid, how to connect the relationship between
them and propose a reasonable control algorithm is an important issue for solving the ED problem for
the AC/DC hybrid microgrid, which is an interesting and challenging topic.

Based on the above analysis and discussions, in this paper, a distributed two-layer consensus
algorithm is proposed to investigate the ED problem of the AC/DC hybrid microgrid in detail. At first,
the whole nodes of the AC/DC hybrid microgrid will be divided into two parts, that is, the leadership
layer nodes and the tracking layer nodes. Then, by using the proposed consensus strategy, the data of
the leadership layer and the tracking layer are uniformly processed to achieve the same increment cost
(IC) of each node, which means that the ED problem is realized. Finally, some case study results and
discussions are presented to demonstrate the usefulness of the developed hierarchical strategy.

The remainder of the article is arranged as follows: The optimal scheduling model for the
considered AC/DC hybrid microgrid is presented in Section 3. In Section 4, for solving the ED problem,
the two-layer consensus algorithms are proposed with or without constraints, respectively. In Section 5,
the case study is designed to demonstrate the usefulness of the proposed distributed method. In the
end, our main conclusions are given in Section 6.

3. Optimal Scheduling Model for the AC/DC Hybrid Microgrid

3.1. Structure Information of the AC/DC Hybrid Microgrid

In this paper, we mainly focus on the isolated AC/DC hybrid microgrid. Figure 1 presents the
structure information of the considered model in this paper, which mainly contains an AC sub-grid,
a DC sub-grid, and a power conversion unit that is in-lined between sub-grids. The wind turbine
(WT) is connected to the micro-grid AC bus, and the solar photovoltaic unit (PV) is connected to the
micro-grid DC bus, while the energy storage unit (BS) and the AC/DC load unit (Load) are in both
parts. The AC sub-grids and DC sub-grids are connected by an AC/DC bidirectional converter (IC)
between the AC bus and the DC bus, and M1 is an AC/DC tie line power monitoring point. The dashed
lines in Figure 1 indicate the communication links between the various units.

To promote the utilization efficiency of the renewable energy and ensure reliable power supply,
the operation of the isolated AC/DC hybrid microgrid is able to be grouped into three levels: (1) The
distributed generations in the AC sub-grid and DC sub-grid are used for realizing power self-balancing
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in the region, (2) through the commutation tie line, the AC sub-grid and DC sub-grid can realize
inter-area power balance, and (3) the electric energy transfer and peak-shaving are realized by charging
and discharging the energy storage unit.

;i _________ ;ri - .ﬁ _______ ,
LOﬂdl Load2 LoadS T '
h

AC bus

DC bus

Figure 1. The structure of the considered AC/DC hybrid microgrid.
3.2. ED Model for the AC/DC Hybrid Microgrid

3.2.1. Objective Function

For the isolated microgrid, the dynamic economic dispatch strategy is based on the fact that all the
distributed power supply equipment costs are fixed; meanwhile, the energy storage units can absorb or
release power through their charging or discharging process. The objective function is formulated as

T
min[z Z Ci(PTGl Z PWT] + Z Ck PSLk Z Ci( PBSr ” 1)

t=1|ieStg jESwT keSgr. re€Sps

where T is the number of time periods in the daily dispatching cycle. St and Syt are the sets of
TG units and WT units, respectively. Sg; is the set of PV units, and Sps represents the set of BS units.
P16ty Pwrjt), PsL k), and Pps i) are the active output power of the ith TG, jth WT, kth PV, and rth BS
over a time period f, respectively. Ci(Prc,i), Ci(Pwr,jn), Ck(Ps k), and Cy(Pps 1) are the generation
cost/penalty functions of the corresponding unit set, respectively.

Traditional Generator Set Power Generation Cost Function

Without loss of generality, for a traditional generator set, the operating cost function can be
modeled as the following quadratic function form [43]

2 .
Ci(Prc,i(t)) = arc,i(Prc,i(t))” + brg,iPtc,i(t) +c16, i€ St 2
where arg ;, brg i, and crg ; represent the cost function coefficients.

Wind Generator and Photovoltaic Unit Abandonment Wind Penalty Function

The wind and solar penalty functions are formulated as
2 ; .
Cj(Pwr,;(1)) = awr,j[Pwr,j(t) = Pyyr, (D] + bwr,j[Pwr,(t) = Pyyr (D] + cwrj j€Swr  (3)
Ci(Psp(t)) = asp x[Ps(t) = P (¢ W+ bspi[Pspi(t) = Py (B +csi, k€ Ssr ()
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where agy i, bsy k, s and agp k, by k. cspx are the cost coefficients of abandoned wind and light

respectively, and P%T,j(t) and PSStL'k(t) are the maximum value of the adjustable power of the jth WT

and the kth PV at the moment ¢, respectively.

Energy Storage Unit Operating Cost Function
The operating cost function for the energy storage unit is represented as an over-origin quadratic

function with an opening up of

2
Cr(Pps,(t)) = aps,(Pps,(t))” + bpsrPps,(t) +cpsr 7€ Sps ©)
where ags ;, bgs +, Cgs,r denotes the coefficient of cost function.

3.2.2. Constraint Conditions

For the safe and stable operation, some operational constraints, for instance, the supply and
demand balance constraints of each unit, should be taken into account.

Constraints for Active Supply and Demand Balance
The supply—demand balance constraint for the considered hybrid microgrid is formulated as

Y Proi(t)+ Y, Pwri(t)+ Y Psialt)+ Y Pas,(t) = Y, Pows(t) ©)

i€Ste jESWT keSsy. r€Sps SESpm

where Spy is the set of all load cells in the AC/DC hybrid microgrid, and Pppss(t) is the load demand
value of load unit s at the moment ¢. Besides, the DC sub-grid and AC sub-grid of the microgrid must
also meet the constraints of the active balance equation.

a. Constraint for DC side active balance:

Z Pgp k(1) + Z Pgs,;(t) + Pac-pc(t) = Z Ppcpms(t) @)

keSgy. reSps SESpCDM

where Pac_pc(t) is the interaction power between the AC and DC sub-grids through the commutation
line and Spcpy is the set of DC load cells.
b. Constraints for AC side active balance:

Z Prg,(t) + Z Pwr,j(t) = Pac-pc(t) = Z Pacoms(t) ®)

i€Stg j€Swr S€SACDM
where Sycpu is the set of AC load cells, and Pacppis(t) is the load value of DC load unit s at moment £.

Constraints for Traditional Generator Set Operation

a. Active power upper and lower bound:

PREL(E) < Pro,(t) < PREX(H) ©)
where P‘Tr‘g‘l(t) and P%(t) are the active adjustable lower limit and upper limit of the conventional

generator set at the moment ¢, respectively.
b. Constraint for output climbing:

— APA

TG, < Prci(t) — Pre,i(t—1) < APj (10)

TG,i

where AP7.. and AP‘%Gi are the maximum of active power during the time period [t — 1, ] of the
traditional generator set i.
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Constraints for Operating the Energy Storage Unit

a. Charging and discharging power upper and lower bounds:
BBS,r < PBS,r(t) < ﬁBS,r (11)

where Pgs ,(t) is the output power of the rth BS at moment ¢, it is positive at the time of discharge and
negative at the time of charging. Pps, and Py , are the upper and lower bounds of the charging and
discharging power of the rth BS, respectively.

b. Energy storage unit state of charge constraints:

SOCH" < SOCps () < SOCHE (12)

where SOC;&Y and SOCg‘Si“r are the upper and lower constraints the rth BS, respectively.

c. Energy storage unit capacity continuity constraints:

The relationship between the value of the energy storage unit at the moment and the previous
moment can be expressed as

P (HndtAT

SOC,. (t—1)— BT Pgs, (t) <0
SOCg; (1) = Ber Py ,_(E)'AT ' (13)
SOCBS,r(t_ 1) - W PBS,r(t) >0

where n* and 1% are the charging and discharging efficiencies of the rth BS respectively, E, represents

the maximal capacity bound of the rth BS, and AT is the time interval from time ¢ — 1 to time .
When considering the constraint for power capacity of the energy storage unit, the upper and

lower limits of the active energy for energy storage unit are shown as

{ P (t) = min(Pps,, P5 (1)) 14

Pmin(4) = max(Ppgg ., pdis (1))

BS,r BS,r

where PF&X(t) and P‘l;‘sir;(t) are the power required by the rth BS to charge to the upper limit and
discharge to the lower limit during the time period [t — 1,t], respectively. PF(t) and PRi®(t) denote

the upper and lower limits of the rth BS at the moment ¢, respectively.

Wind Generator Photovoltaic Output Constraints

The adjustable ranges of the active output of wind power and photovoltaic power generation
units are expressed as

0< PWT,j(t) < P?/t\/T,j(t) (15)

0 < Pspi(t) < PZ (1) (16)

AC and DC Tie Line Constraints

The power constraints for the commutation connection line of AC and DC sub-grids at the moment
t are given as
p;?ngC < PAC_DC(t) < p?éiDC (17)

where PU*, - and Pﬁg‘ pe are the limit of the power transmitted connection line, and if PTC“ pcisa
negative value, it indicates the upper limit of the power delivered from the DC sub-grid to the AC

sub-grid.
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3.2.3. Solutions

In our paper, for processing the single period distributed economic dispatching model,
the Lagrangian multiplier method is used. Let A be the Lagrangian multiplier; at first, the inequality
constraints are ignored, then the considered optimization problem is given as

minl = ¥ Gi(Prc))+ L Cj(Pwrj)+ L CPsii)+ L Cr(Pssy)
jESWT keSgp. r€Spg

i€Sta j
1
+Al X Ppms— Y Prgi— Y Pwrj— XL Psi,— L Pss, (18)
SESpMm i€Stg jE€SwT keSs. r€Sps

By applying the Karush-Kuhn-Tucker (KKT) first-order optimality condition, the partial derivative
of the decision quantity and Lagrangian multiplier can be obtained:

oL — 2lPred) _ ) 2ar iPrc,i +brgi—A =0

IPrG,i agP(TPG,i |
oL _ 9H\PWTj) oy X . _ pst o —

Pwr,; —  Pwr, A = 2awr,j(Pwr,j =P WT,j) A=0
L _ 9Ck(Psik) _ st _

s = —opar ~ A= 28sLk(Pspi =Py ) =4 =0 (19)
JL 3CV(PBS,7)

Iy = b, ~ = 2aBsPps;—A =0
%= L Poms— X Prgi— L Pwrj— L Psix— L Pssy=0

seSpm i€Stg JjESWT keSsy. r€Sps

When the operating incremental costs are equal, the Lagrangian function, L, takes the minimum
value and the resulting A is the optimal incremental costs. The corresponding operating cost factors
are integrated to obtain the following unified form:

Zﬁ,‘piwLEi—A:O, i€ St USwrUSg USgs (20)

that is 5
< A=b;
P = 21

where #; and b; are the operating cost coefficient of the unit i after integration, and P; is the active
output of the unit 7.

4. Two-Layer Consensus Strategy

Due to the fact that the distributed control method does not need to set the control center, which
only exchanges information between adjacent nodes and shares information, at last, the state of each
node can reach consensus. Different from the traditional centralized control strategy, the distributed
methods are able to effectively avoid some disadvantages caused by the failure of the control center, so
they are more efficient and flexible.

In the microgrid, for simplicity, the power mismatch between the total generated power and total
power demand is defined as

AP = Z Ppums(t) = Z Pr,i(t) - Z Pwr,;(t) - Z Py k() = Z Pgs,(t) (22)

seSpm i€Sta j€Swr keSsp. reSpg

where the DC side and AC side power deviations can be expressed as

APpc = Z Ppcpms(t) = Z Psp i(t) = Z Pgs,(t) = Pac—pc(t) (23)

seSpcpm keSgr. reSps
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APpc = Z Pacpm;s(t) = Z Prg,i(t) - Z Pwr,j(t) + Pac-pc(t) (24)

S€SACDM €St jeswr

4.1. Algorithm Design without Considering Constraints

For the considered hybrid microgrid, the nodes can be layered on DC and AC sub-grids.
The leadership layer nodes include the feedback elements, which are used to update the self-data.
The tracking layer nodes do not contain feedback elements, which receive leadership information to

realize the data update.
For the hybrid model, the update algorithm of the leadership layer node is formulated as

Ai(t+1) = ¥, dijAi(t) 4 eAP(t)
jeN;
Bi(t+1) = % 5
AP(t+1)= Y Ppus(t)= ¥ Prci(t)— Y Pwr;(t) )
seSpm i€Sta jeSwr
- X Pori(t)— X Pps,(t)
keSsp. r€Sps
The update algorithm for the tracking layer node is
/\i(t"’l) Z dsz( )
jeN;
Pi(t+1) = % %
AP(t+1)= Y Ppms(t)= Y Prgi(t)—= L Pwr;(t) (26)
seSpm i€Sta jeSwr
- X Psri(t)— X Pps,(t)
keSsp. r€Sps

where d;; is the node correlation coefficient, which is d;; = 2/ (Ni +Nj+ 6), N; and N are the number
of nodes that directly connected to the node i and j respectively, and 6 is a small positive number.
Combining Equations (25) and (26), a two-layer consensus algorithm is presented

A(t+1) = DA(t) + EAP(¢)

P(t+1)=AA(t+1)+B 27)
AP(t+1) = Y Ppums(t) - LP(t+1)
s€Spm
where
At+1) = [Ara(t+1), - Awra(t 1), Aspa(E+1), oo, Aps (E+1), - '];
P(t+ 1) [Prcl( +1),-, Pwra(t+1),-+,Pspa(t+1),--+ ,Ppsa(t+1),--]
A= AP DD S B U P
2ﬂTc1 N 2awrg |17 28500 |70 7| 2as, |
B— Gl _bwra o bsip bps,1
- 2 TGl 7 2awra’ 7 241 /' 2apsy
1- Z dyj dh; din
=1
D= dil 1- Z di/ din
=1
dn dyi - 1= 'Zl dn]
j=
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E is defined as a column vector, scalar 0 and feedback coefficient ¢ are taken as the elements.
When the node is set as the leader node, the corresponding value is chosen as ¢, otherwise, the value is
chosen as 0.

For the DC sub-grid, the leadership layer node update strategy can be expressed as

Apci(t+1) = ¥ dijApc,i(t) +eAPpc(t)

JEN;
= Apc,i(t+1)=bpc,;
Ppci(t+1) = =g =2 (25,)(;), - 28)
APpc(t+1)= ¥ Ppcpms(t)— L Pspi(t)
S€Spcom keSsp
= L Pgs;(t) = Pac-pc(t)
reSps

The update algorithm for the tracking layer node is

Apci(t+1) = X dijApc,(t)

JjeN;
= Apc,i(t+1)=bpc,i
Ppci(t+1) = e =25 (Za'Dg/ — 29)
APpc(t+1)= Y Ppcpms(t)— XL Psp(t)
s€Spcpm keSs.
- L Pgs;(t) = Pac-pc(t)
r€Sps

For the AC sub-grid, the leadership layer node update strategy can be expressed as

Aaci(t+1) = ¥, dijdac,(t) + eAPac(t)

JeN;
- Aci(t+1)=bac;
Paci(t+1) = 2oz —= (z,:AC), — (30)
APpc(t+1)= Y. Pacoms(t)— X Prg(t)
seSacpm i€Stg
= X Pwr,(t) + Pac-pc(t)
jE€SwT

The update algorithm for the tracking layer node is

Aaci(t+1) = ¥, dijac,(t)

JEN;
= Aci(t+1)=bac;
Ppci(t+1) = e =< (25,\(; - 61
APac(t+1) = ¥ Pacoms(t) = X Prg(t)
seSacpm i€Sta
- Y Pwr,(t) + Pac-pc(t)
jesSwr

Equations (25) and (26), (28) and (29), and (30) and (31) are the proposed algorithms that can be
applied to the AC/DC hybrid microgrid, the DC sub-grid, and the AC sub-grid, respectively. Therefore,
the proposed two-layer consensus control method is able to effectively solve the ED issue. Next, we will
comprehensively consider the influence of various constraints, and modify the proposed algorithms.

4.2. Algorithm Design with Considering Constraints

When considering the active output of the generator, the update equation of the generator node
can be expressed as

Prg,i(t) = PR2(H), PRI(t) > Prg(t)

Arg,i(t)=brg,i i
Pro,i(t) = 2e4=0r6s pmin (1) < Prg(t) < PR (1) (32)
Pre,i(t) = PRgi(t), Pre,i(t) > PRE5(t)
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When considering the power output climbing constraint, the generator node needs to make the
following adjustments

Pro(t) = o006 _Apd < Prg,(t) - Pro(t—1) < AP
AP‘%G, > Prg,i(t) = Pr,i(t—1) (33)

Prgi(t) = Prgi(t),
16i(t) = Pra(t) or Pre,i(t) = Prg,i(t—1) > AP .

When considering the operating constraints and SOC constraints of the energy storage unit, the
output power update equation can be expressed as

Pgs,i(t) = Ppg; Pys ;> Pps,i(t)& SOCEH < SOCps,(t) < SOCHE
Aps,i(H)=bps,i Pps; < Pps,ilt) < PBS,i
PBS I(t) T’ min c max
- BS,i &iSOCBS,r < SOCBS,,(t) < SOCEey (34)
Pgs,i(t) = Pps,i, Pps,i(t) > Pps,i& SOCE" < SOCps,(t) < SOCES™
Pgs,i(t) =0,S C“““ > SOCgs,r(t) N SOCgs,(t) > SOCEEY
The update equation of the wind generator node with output constraint of wind power is
Pyr,(t) =0, 0> Pwr,i(t)
Awri(D=bwr,i
Pur(t) = MWL 0 < pygr (1) < PR (1) (35)

Pwr,(t) = Pyr,(t),  Pwri(t) > Pyp(t)

The update equation of the PV node with output constraint of photovoltaic power is

Pspi(t) = 0> Psri(t)

/\ (H)=bsr
Pspi(t) = % 0 < Pgp,i(t) <P (t) (36)
Pspi(t) = Pg (1), Psii(t) > PY (t)

When considering the AC/DC connection line constraint, the update equation for the DC-side
power deviation is

APpc(t) = PR pes PR pe > Pac_pc(t)
APpc(t) = SeSZ Ppcomys(t) —kEZS: Pgp k(1)
2% Pasy(t)~ Pac-oe(t) Pipe < Pacoct) < Pjgpe ()
re€Sps
APpc(t) = PR, Pac_pc(t) > PREpe

When considering the AC/DC connection line constraint, the update equation for the AC-side
power deviation is

APpc(t) = PR e, PR e > Pac_pe(t)
APc(t) = seSAZCDM Pacpms(t) = ieé ) Prg,i(t)
- Y Pwr,(t) +Pac-pc(t), PAcpe = Pac.pe(t) < Pinc @)
jeSwr
APAC( ) P,TEXDCI PAC_DC( ) > PASXDC

By combining Equations (32)-(38) with (27), for the hybrid microgrid, the two-layer consensus
algorithm is developed with constraints, which can be used to effectively solve the hierarchical
ED problems of the considered hybrid microgrid. It is worth pointing out that, in the hierarchical
framework, the generator nodes of the leadership layer and the tracking layer are obtained. For the
leadership layer nodes, they can share the feedback data to those adjacent nodes, and for the tracking
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nodes, they can receive data from the interconnected leader nodes; finally, the microgrid can achieve
the consensus state.

For convenience of understanding, the flow chart of the proposed two-layer consensus algorithm
is shown in Figure 2.

‘ Begin ‘
‘ Initialize P(’y ‘
=0

Ac/dc microgrid communication
topology changes?

Adjust
microgrid
structure
topology

Set up the leader and follower nodes

l

Calculate A(t+1) and P( +1) based on
bilayer consistency algorithm

‘13([+1):13(t+1)orf’(t+1)‘

No

~ Satisfy th§ given congition?
P+ S PE+1)< P™(t+1)

connection line constraint?
Pie" pe S Pic_pc(t+ DS Py

Update AP(t+1)

l

‘ End ‘

Figure 2. Flow chart of the dynamic economic dispatch (ED) strategy based on the two-layer
consensus algorithm.

Remark 1. It should be pointed out that for the considered hybrid microgrid, a fully distributed hierarchical
algorithm based on combining Equations (32)—(38) with (27) is proposed for solving the ED problem, where the
necessary constraints for distributed units are also considered, which could be helpful for ED of the considered
microgrid. Compared with the existing consensus method-based approaches [39,40], the proposed hierarchical
consensus algorithm has a better adaptability. In addition, in some cases where the ED issue has the hierarchical
property, the results in References [39,40] would fail in solving this problem.

Remark 2. The main difference between this paper and the existing results [39,40,42] is that the hierarchical
control thought is utilized in this paper. By the use hierarchical processing, the whole control strategy is divided
into two parts, that is, the leadership layer control and the tracking layer control. In our proposed hierarchical
consensus strategy, the leadership layer is taken as the upper level, and correspondingly, the tracking layer is
taken as the lower level, thus the proposed algorithm could be processed in a hierarchical way, which is in line
with the published results. With more leader nodes existing simultaneously, the convergence speed could be
faster, and the simulation curves are smoother and more satisfactory.
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5. Case Study

In this paper, without loss of generality, the scheduling time for the considered hybrid microgrid
is set as 24 h, and the dispatch period is set as 1 h. In a single period, the load demand is taken as the
constant. Before explaining the simulation results, some parameters that were used are illustrated in
Table 1.

Table 1. Daily load, wind generator output and photovoltaic (PV) output.

No. Time Period Load/kW PV/KW Wind Generator/kW
1 00:00-01:00 250 0 83
2 01:00-02:00 200 0 65
3 02:00-03:00 190 0 84
4 03:00-04:00 150 0 62
5 04:00-05:00 160 0 138
6 05:00-06:00 150 0 59
7 06:00-07:00 190 15 143
8 07:00-08:00 250 35 89
9 08:00-09:00 350 95 54
10 09:00-10:00 400 130 84
11 10:00-11:00 350 150 123

12 11:00-12:00 400 180 120
13 12:00-3:00 460 170 104
14 13:00-14:00 410 150 118
15 14:00-15:00 310 120 139
16 15:00-16:00 290 95 55
17 16:00-17:00 300 70 80
18 17:00-18:00 360 50 54
19 18:00-19:00 650 10 69
20 19:00-20:00 720 0 122
21 20:00-21:00 720 0 122
22 21:00-22:00 600 0 137
23 22:00-23:00 500 0 108
24 23:00-24:00 360 0 57

Furthermore, the power generation cost and some operating parameters for the power supply are
shown in Table 2 [44].

Table 2. Microgrid system operating parameters.

No. Node a; b; ¢ [P:.“i“, P (kW)
1 WT 0.0328 7.75 220 [0, 300]
2 TG1 0.0430 7.80 208 [0, 500]
3 BS1 0.0790 7.62 172 [-100, 100]
4 PV 0.0344 7.84 352 [0, 300]
5 TG3 0.0736 7.80 178 [0, 500]
6 BS2 0.0790 7.70 175 [-100, 100]

5.1. Single-Period Simulation Analysis

In the single-period simulation, we verified the proposed algorithm by choosing the data in the
time range of 11:00-12:00 in Table 1. The leader nodes are 1, 2, 3, and 5, and the tracking layer nodes
are 4 and 6. When considering the constraint conditions shown in Table 2, the proposed distributed
two-layer consensus algorithm was tested in the circumstances of isolated AC/DC hybrid microgrid,
AC sub-grid, and DC sub-grid, respectively.
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5.1.1. Simulation for AC/DC Hybrid Microgrid

For the isolated AC/DC hybrid microgrid, the simulation results are illustrated in Figures 3 and 4.
Figure 3 shows the power output of each node of a single period in the isolated AC/DC hybrid
microgrid, which finally converges to 136.18, 13.18, 56.54, 129.85, 7.71 and 56.54 kW, and the output
of all nodes operate within the corresponding constraint range. Figure 4 shows the power mismatch
of a single period in the hybrid microgrid, where we can find that the power supply meets the load
demand at the 20th iteration.

Power(KW)

250

Iteration numbers

40

Figure 3. Power output of each node of a single period in the AC/DC hybrid microgrid.
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Figure 4. Power mismatch of a single period in the AC/DC hybrid microgrid.

Remark 3. In the simulation of a single period, the first circumstance we discussed is the AC sub-grid and DC
sub-grid, which were investigated as a whole. By calculating the power demand in different sub-grids, the active
power balance can be realized by reasonably assigning the power through the tie line. If the active power of the
AC sub-grid cannot create self-sufficiency, the missing power will be supplied by the DC sub-grid, and vice versa.
The whole active power between the two sub-grids will always keep a dynamic balance, which means the power

balance is realized.
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5.1.2. Simulation for AC Sub-Grid

In this case, the wind generator, traditional generator, and energy storage unit are in the AC
sub-grid. In the isolated AC/DC hybrid microgrid load from 11:00 to 12:00 shown in Table 1, the load of
the AC sub-grid is set as 210 kW. By taking the AC sub-grid as the research object, the simulation results
obtained by using the proposed two-layer consensus algorithm are given in Figures 5 and 6. Figure 5
shows the power output of the AC side node of a single period in the AC sub-grid, which finally
converges to 138.09, 14.60, and 57.31 kW, respectively. Figure 6 is power mismatch of a single period in
the AC sub-grid. We know that the total power output is 210 kW, which can meet the load demand.
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Figure 5. Power output of the AC side node of a single period in the AC sub-grid.
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Figure 6. Power mismatch of a single period in the AC sub-grid.
5.1.3. Simulation for DC Sub-Grid

Similarly, three parts of distributed power supply, for instance, photovoltaic power generation,
traditional generator, and energy storage unit, are in the DC sub-grid. In the single-period simulation
process, the load of the DC sub-grid is taken as 190 kW, and the simulation by using the proposed
two-layer consensus algorithm is presented in Figures 7 and 8. Figure 7 is the power output of the DC
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side node of a single period in the DC sub-grid, which finally converges to 127.70, 6.70, and 55.60 kW
respectively, and the sum is 190 kW. Figure 8 is a power mismatch of a single period in the DC sub-grid.
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Figure 7. Power output of the DC side node of a single period in the DC sub-grid.
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Figure 8. Power mismatch of a single period in the DC sub-grid.

Remark 4. The second and third circumstances of a single period investigate the power mismatch of the AC
sub-grid and the DC sub-grid, respectively. In the AC sub-grid, the power first needs to realize self-sufficiency.
That is to say, the total power output of Pwr and Pty must meet the total loads in this section. The redundant
power can be reserved in the energy storage units, or the energy storage units release power to supply the power
demand of the AC sub-grid. It is a similar criteria to the DC sub-grid.

5.2. Multi-Period Simulation Analysis

For further verifying the robustness of the proposed two-layer consensus algorithm, we further
added a time period from 12:00 to 13:00 to illustrate the effectiveness. In the multi-period, the load is
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changed from 400 to 460 kW, and the AC/DC hybrid network is taken as the research object. Figures 9-11
illustrate the corresponding simulation results, respectively.
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Figure 9. IC update of each node of the multi-period in the AC/DC hybrid microgrid.
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Figure 10. Power output of each node of the multi-period in the AC/DC hybrid microgrid.

The IC update of each node of the multi-period is presented in Figure 9. Before the 20th iteration,
the simulation results are the same as those of Figure 3, in the 20th and subsequent iterations, the
nodes are abruptly changed due to the load, the IC also changes accordingly, and finally converges to
9.9196. Figure 10 shows the power output of each node of the multi-period. After the load is abrupt,
then the output of each node changes accordingly, and finally converges to 151.21, 24.65, 62.78, 144.18,
14.40, and 62.78 kW, respectively. The sum is 460 kW, which just meets the load demand. Figure 11 is
the power mismatch of the multi-period in the hybrid microgrid, following which we can find that at
each time period, the total power output meets the total load demand.
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Power(KW)
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Figure 11. Power mismatch of the multi-period in the AC/DC hybrid microgrid.
5.3. Full Time-Period Simulation Analysis

The proposed two-layer consensus strategy was further verified in a full time period (24 h).
By using the data from Tables 1 and 2, the simulation results obtained by the developed two-layer
consensus method are provided in Figure 12. From this figure, we know that regardless of the time
period, the power output can satisfy the total load demand, so we can conclude that the proposed
algorithm has better robustness and adaptability.

Power(KW)

Time (h)

Figure 12. Power mismatch of the full time period (24 h) in the AC/DC hybrid microgrid.

In the same conditions, by using the methods developed in References [30,31], they can all realize
the power balance in a short time. However, due to the fact that no nodes were hierarchically controlled
in the mentioned results, the interaction times were longer, and the fluctuations were larger, thus

we can conclude that the proposed hierarchical consensus algorithm could be much more effective
and satisfactory.
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Remark 5. In the circumstances of a multi-period simulation and a full time-period simulation, two or more
time periods were considered to verify the proposed algorithm. Although there exists a time span, the power
balance in the AC/DC hybrid microgrid can also be realized. It should be noted that at the moment of time
varying between the two time spans, the total load power will mutate to another value, and as time goes by, the
new power demand can be satisfied by the output power of the generator, PV, and WT. Finally, the total active
power reaches the dynamic balance at each time-steady state.

5.4. Comparison with the Existing Results

In order to verify the robustness and adaptability of the proposed algorithm, some comparison
analyses will be given.

5.4.1. Comparison results

In this section, the proposed consensus algorithm will be compared with Reference [42]. Without
loss of generality, the parameter values of a and b use the ones in Reference [42] and we chose the time
period 12:00-13:00 as an example. From Table 1, we can see that in this period, the load demand is
460 kW. By using the proposed method, the simulation results are shown in Figures 13 and 14.
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Figure 13. Power output of the proposed method with the same parameters.
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Figure 14. Power mismatch of the proposed method with the same parameters.
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It can be seen from Figures 13 and 14 that after about the 60th iteration, the power demand can
be satisfied by the output power of the generators, and compared with Reference [42], the proposed
method can quickly reach convergence and a smooth transition curve. Besides, each node operates
within its constraint condition.

5.4.2. Comparison with Different Parameters

In this section, the proposed method will be tested with the parameters shown in Table 2. The time
period we chose is also 12:00-13:00. The simulation results are given by Figures 15 and 16.
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Figure 15. Power output of the proposed method with different parameters.
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Figure 16. Power output of the proposed method with different parameters.

Compared with Figures 13 and 14, the results in Figures 15 and 16 show better convergence
performance, which means that the parameters of a and b can affect the iteration numbers, but
cannot change the convergence performance. Thus, the proposed algorithm has a better robustness
and adaptation.
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6. Conclusions

In this paper, the ED problem of the isolated AC/DC hybrid microgrid was investigated based on
the distributed hierarchical consensus method. By using the proposed algorithm, the active power
dispatch of the AC/DC microgrid can be realized in a distributed way. Besides, the AC sub-grid and
the DC sub-grid can also realize the dynamic power balance in respective sections. If the active power
in the AC sub-grid or the DC sub-grid is out of balance, the energy storage units will absorb/release
relevant power to ensure the power balance by their charging/discharging process. Finally, some case
studies were listed to illustrate the effectiveness of the proposed method, and some comparisons and
analyses with the existing results were also provided to verify the robustness and adaptation of the
proposed algorithm.

The main work in this paper is realizing the ED problem of the AC/DC hybrid microgrid, which
emphatically contains active power dispatch of the AC/DC hybrid microgrid and does not relate to the
reactive power dispatch and fault conditions. In future work, the reactive power dispatch problem
and the fault conditions of the AC/DC hybrid microgrid will be investigated.
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Abstract: This paper presents a comparison of the efficiency of energy storage and energy curtailment
as an addition to the allocation of renewable energy in the distribution system in order to minimize
development costs using a Mixed Integer-Linear Programming (MILP). Energy sources and energy
storages are selected, sized and allocated under operational circumstances such as grid congestions
and weather conditions. Loads and power units are modeled by daily consumption and generation
profiles respectively, to reflect the intermittent character of renewable generation and consumption of
energy. The optimization is carried out for a one-year time horizon using twenty-four representative
days. The method is verified on three main simulation scenarios and three sub-scenarios for each of
them, allowing for the comparison of the efficiency of each used tool. The main scenarios differ in
their share of energy from renewable energy sources (RES) in total consumption. In the sub-scenarios,
different tools (RES sizing and allocation, energy storages (ES) sizing and allocation and energy
curtailment) are used. The results of this research confirm that energy curtailment is a more efficient
additional tool for RES sizing and allocation than energy storages. This method can find practical
application for Distribution System Operators in elaborating grid development strategies.

Keywords: MILP optimization; allocation; renewable energy sources; system modeling; energy
storages; energy curtailment

1. Introduction

Under the increasing installed power of renewable energy sources (RES), the purpose of
distribution grids is shifting from passive energy delivery only, to energy delivery and energy
production, increasing the role and imposing new duties for Distribution System Operators (DSOs) [1].
One of these duties imposes an obligation on DSOs for the elaboration of development plans, which
is a key measure for increasing distribution systems’ capacity host for increasing RES penetration.
Presently, the location of the renewable connection with the distribution network relates to local
weather conditions or mounting capabilities. Therefore, wind turbines are usually located in distant
places from household areas, while photovoltaics (PVs) are commonly installed on the top of roofs.
As a result, energy generation and consumption are not correlated and power flows are increased
in both directions. This is especially visible in the case of residential prosumers equipped with PV
systems. In the summer, PV peak generation occurs from 12 p.m. to 2 p.m., and it falls to zero
when the sun is setting. This is in opposition to the energy consumption pattern in households
where demand peaks in the evening and from 12 p.m. to 2 p.m. are low, because usually, most of
the consumers are away from their houses. Consequently, the PV energy is not consumed locally,
and instead it is injected to the grid, to be transmitted and consumed, i.e., by commercial and
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industrial loads, which are often distant from residential areas. This power flow inflicts additional
losses, because energy is lost twice: In the evening, due to increased demand, and midday, because
of PV generation. This leads to grid infrastructure overdevelopment and stranded cost problems for
DSOs and power balancing issues for Transmission System Operators (TSO) and utilities which, even
now, face the problem of dynamic load changes (residual load curve variation) resulting in increased
re-dispatching costs and reduced power system reliability [1]. These aspects are usually omitted in
the research of DG allocation, which usually focuses on power loss minimization or the improvement
of voltage stability.

The above-presented problems can be inexpensively solved by the proper allocation of the RES
and energy storages (ES) in the distribution system and its operation. If the generation profile of the
energy source is adjusted to the demand profile, the majority of the DG generation is self-consumed
locally and allows for the avoidance of power losses. An example of such a principle can be seen in an
office equipped with a rooftop PV system. Peak demand for commercial type load is correlated with
PV generation, due to the working hours and intensity of devices, such as air conditioners.

This paper presents a method for the minimization of distribution system development costs
through the optimal allocation of renewable power units, energy storages and the operation of them,
including operational features of various types of generation units and consumption of versatile load
types. Strong points lie in the complex approach for solving the local problem by:

the modelling of loads and power-generating units by energy consumption/generation profiles
reflecting operational conditions;

the modelling of optimization variables allowing for the selection of the type of RES, energy
storages (ES), its size and connection point in the grid and its operation.

The paper consists of seven sections, starting with the introduction, followed by the state of the
art on methods of RES allocation in power systems. The third chapter presents the method proposed
by the author, while the fourth section includes assumptions and fifth section includes simulation
scenarios. Simulation results and discussions are presented in the sixth section. The paper ends with
conclusions and recommendations for further research and Appendix A which displayed capacity
structure for each scenario.

2. State of the Art on the Distribution System Development

This section provides an overview of methods for DG allocation under the following criteria:
objective function formulation, variables selection, time horizon, resolution, approach (technical,
economic, environmental, etc.), problem formulation and used solving methods.

Power loss minimization is one of the most common objective function formulations implemented
for DG allocation problems [2-7]. Equally frequently applicable methods take into account aspects
of the quality of supply also, including voltage improvement in an objective function [8-16] or
setting constraints on voltage distortion [17,18] while others include the reduction of harmonics
distortions as well [19,20]. Power loss reduction and the improvement of voltage are also presented
in [21], however these measures are represented by sensitivity factors. Another approach is more
energy consumer-oriented maximizing welfare [22] (including minimisation of energy costs and
carbon emissions) or minimizing costs of power losses, load not supplied and DG installation O&M
costs [23,24]. A similar method—minimizing power losses and energy generation costs—is presented
in [25], while in [24,26], air pollutants are minimized as well. Some of the papers present methods
using DG allocation for the improvement of supply reliability [27-29]. In [30], the authors propose
a restoration matrix that presents the priority of supply from DG. Reference [31] also includes a
reduction of the grid upgrade costs. Some papers present a multistep approach, hence, in the first
step of the method presented in [12], optimization maximizes the benefits from the node point of
view, while in the second step, the optimization maximizes the benefits from the entire considered
network. In [32], the first step determines localization only, while the second provides an optimal
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capacity of each DG. The original approach is presented in [33], where authors maximize system
loadability (usage of the network infrastructure). The objective of the optimization in [34] is nodal
voltage stabilization. Nevertheless, the most common approach focusses on power loss minimization
and voltage improvement, which are optimized in many approaches. This is presented in [35], where a
much wider review on the optimization of DG allocation methods is provided.

Novelty of the Paper

The novelty of this research lies in the complex long-term optimization of a distribution system
using RES sizing and allocation simultaneously, ES sizing and allocation and energy curtailment.
Furthermore, the technical aspects of distribution system operation such as generation and consumption
profiles, power flows, power losses or voltage levels are included.

The above-listed objectives can be obtained by the allocation of DG which can be carried out in
several ways, including versatile types of variables. The significant majority of optimisation methods
focus on the DG sizing and placing only [9,17-19,22,25,36,37]. Some methods also consider the selection
of the DG type [3,7,20,22,23,31,38] but none of the mentioned methods combine the allocation of RES
and ES or the allocation of RES and energy curtailment.

Optimization can be carried out for different time horizons and with different time resolutions.
Most of the papers present methods optimising the DG structure for a single moment, omitting the
dimension of time [2,5,8-11,17-19,22,23,25,36,39-41]. This static approach does not allow us to include
crucial aspects of daily demand changes or intermittent RES generation, which are included in the
presented paper. In papers where intermittent RES generation is included—[4] and [7]—there is a lack
of long-time planning.

In papers [3,7,20,42,43], which present methods for long-time planning, no distribution system
costs were minimized.

Most of the research already performed focuses on technical aspects, such as power line
constraints [16] or nodal voltage limits, and only a few of them include economic aspects such
as investment and O&M costs [17,23] or total cost of energy [19,22]. Only one of the papers reviewed
includes different types of loads connected to considered systems [9]. This is another novel aspect of
the paper that combines technical and economic aspects of distribution system operating, including
different types of loads and generation units also.

Research also exists which combines the allocation of renewable energy sources and energy
storages in the distribution system [44—46]. Other papers describe different approaches to energy
curtailment: Turning off generation sources [47], limiting generation to a constant level [48], generation
constraints adapted to technical constraints [49] or proportional generation reduction for the whole
analyzed period [50]. None of the mentioned papers, however, combine the allocation of RES and
ES or the allocation of RES and energy curtailment. Furthermore, none of the papers compare which
distribution development strategy is more efficient.

3. Problem Formulation

The objective of the method presented is to provide the structure of the RES and ES allocation in
the distribution system along with its operation, ensuring minimal costs of the distribution system
development without violating the technical standard of the grid operation. Three types of RES (wind
turbine (WT), photovoltaic (PV) and biogas (BG)) can be connected in each node with rated power
depending on the value of typical units. RES units are represented by representative generation profiles,
reflecting typical operating conditions. Due to the grid, overloads can be identified and eliminated by
proper RES allocation and curtailment and energy storing. The optimization is performed, preserving
technical constraints. Technical constraints refer to the network transmission capacity, nodal voltage
standards and power exchange with the transmission system. Power flow in each line is calculated
for each time step. The generation for RES is calculated as a product of the installed capacity and
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generation profile and load consumption is calculated similarly. Power exchange with the transmission
system depends on the power of each transformer which connects these two systems.

The optimization model, which is described in the next section, consists of general mathematical
formulations for mixed-integer linear problems which can be used by other optimization software.

3.1. Optimization Model

The minimization of the total costs of the distribution system development in relation to one year
(installation and operating RES and energy storages) is the objective function. Total costs consist of
three elements:

Fixed costs (CAPEX and OPEXfix) of new RES,
Fixed costs (CAPEX and OPEXfix) of new energy storages,
Operating costs (OPEXvar).

CAPEX there are investment costs connected with equipment and construction works costs.
OPEXfix there are costs intended for taxes, maintenances and salaries. OPEXvar are the costs of fuels.

mind T[T Do) o eeseretss Dowevegl} o

neN\deD\reR deD

subject to
v v v
neN deDp rer Puar€N @

The DG generation in each node for each type of RES (E, 4) is calculated as a sum of energy
generation of each DG type in one node for the entire year.

v A
neN deD Ena = Z ESE,I;LRES ®)
teT

The DG generation in each time period (E,, 4;5FN"RE) is a function of the optimization variable
Pndr and is calculated a product of the RES rated power (P;,), current power utilization level
(according to the generation profile P,**), optimization variable p,, 4 » and minus energy curtailment
(en,d,tc”” ). The p;, 4 is a three-dimension variable, where dimension 7 refers to the number of the node,
dimension d refers to the RES technology type (i.e., PV) and dimension r refers to the rated power (2).
Energy curtailment (e”,d,t”“”) is a variable which curtails the generation from the reference generation

profiles for each node (1), RES type (d) and each time period (f).

v v ¥ _GEN_RES il t
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Another important parameter is the generation in the entire node (Ej; ;“¥N-"%) which depends on
the sum of DG generation for each RES type in single node and energy exchange with energy storages
that are installed in the node.

v Y _GEN_node GEN_RES\ _ toES | fromES
neN teT fmt T Z(En,d,f )—enit+ "ﬁ,t ©)
deD

68



Energies 2020, 13, 3746

The typical RES sizes of each renewable technology are predefined and are included in the
two-dimension matrix P, (4). As a result of multiplication of variable matrix p, 4, and parameters
matrix Py, the installed power of all RES in every node is calculated.

dimmension D
{
v v Pra, Prg,  Pia

Py, Pogy  Prag,  Pog ©
deD reR - - o dimmension R

Prrdl Pra, P‘f,ds

The optimization model in general is formulated as for an integer programming, however,
it includes some non-linear elements such as power losses or voltage drops. In order to improve
computation time and reformulate the original problem to the Mixed Integer-Linear Programming
(MILP), non-linear components are linearized. The quadratic power losses are linearized by the spline
of five linear functions—Figure 1. Each linear function was created for different values of power flow
in relation to power line capacity. The first function was created for power flow in rage 0-100% of line
capacity. The rest of the functions were designed for power flow in range: f2: 20%—-100%, f3: 40%-100%,
f4: 60%—-100% and f5: 80%—-100% of line capacity. The final power losses were created as a sum of all
mentioned linear functions.
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Figure 1. Power losses linearization—spline function consisting of five linear functions.

Each linearising function refers to power line capacity, this is applicable for every power line of
the grid model (7)—(11).
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Consequently, the energy lost on the power lines in each time step is as in (12),

v v
teT nweN Piﬁiﬁf’f = fln,w,t + fzn,w,t + f3n,w,t + f4n,w,t + f5n,w,t (12)

while the total power losses in the entire time horizon are as (13).

n,weN

The same assumption of constant nodal voltages and omission of reactive power and reactance
allows for the linearization of voltage drops (14).

\4 \4 pFn,w,t * Rn,w
teT n,weN Alnwos = ———— (14)

Power flow in a power line, as well as nodal voltage, depends on power balance in each node
depending on the grid structure and temporary power generation and demand. While the generation
depends on weather conditions and generation structure, the demand for power in each time period
depends on the load size and its type (referring to user behaviors).

A N

DN rer D (PPuus) = ECN =Y (Load, « POEM) (15)
neN

leL

3.2. Constraints

Two types of constraints are included: technical and economic. Technical constraints include
power balances in grid nodes (16), power lines capacity (17) and nodal voltage limitations (18).

v
et Z{Z(Loadn,l + PDEM )} — P TSI L PF, =0 (16)
neN \ leL
v v . .
feT nweN Line.consty sy < PFy+ < Line.consty (17)
v v . .
teT neN 0.9« Unominal < U, , <1.1xUnominal (18)

In the model, there are also assumed constraints related to the operation of energy storages like:
level of charge, which depends on energy exchange between energy storage and node and efficiency of
this exchange.

1
neN, Yt € T CLys = CLy, 1 +1° »pPFS — (ﬁ) *pifd (19)

n,t

The model assumes that annual energy production minus total losses in lines must be equal or
greater than the assumed share (k) in the annual demand in the distribution system (20).

Z{Z EDY Pi‘““} >k Z{Z[Z Load,,; + PﬁEM]} (20)
neN \deD teT neN \ [eL \ teT

4. Assumptions

Since the model includes natural (non-negative integer) and real variables and all functions
are linear, the optimization problem is modeled as a Mixed Integer-Linear Programming (MILP).
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The natural variable p, 4, indicates the type of RES selected from the set of three technologies D:
PV systems, wind turbines and biogas thermal units (21).

D = {dy,da,d3} = {pv, wt, bg} (21)

The rated power of each type of the RES is retrieved from the impact assessment to polish regulation
on renewable energy sources from 2015 [51], displayed in Table 1. In the case of PV, the author realized
that due to modular structure, PV systems are fully configurable, although they are assumed as three
predefined values, to reduce the calculation effort. Nevertheless, the method allows for the application of
any set of parameters.

Table 1. Rated power of the renewable energy sources (RES).

Type Series PV WT BG
1 10 kW 10 kW 200 kW
2 100 kW 100 kW 500 kW
3 1000 kW 500 kW 2000 kW

There was one assumed type of energy storage with a capacity of 10 kWh, power of 5 kW and
efficiency of energy exchange with the grid on the level of 90%.

Generation profiles are divided into three parts of the year: summer, winter and spring/autumn
together. For each part of the year, there were created two profiles for WT and PV (high and low
generation) based real data retrieved from the website of German and PolishTSOs. Generation profile
for BG is assumed as constant for the whole year.

Three types of loads are included: residential, commercial and industrial. Each type of load is
also characterized by a different energy consumption profile. Consumption profiles are also divided
into three parts of the year and for each part, two profiles were created for working and non-working
days. Load location is predefined (Figure 2).

2000
= 1500 |
3
=
%' 1000 M Residential
,% O Industrial
O 500
I |:| @ Commercial
oA 1 AL
1 2 3 4 5 6 7 8 9 10 11
Node

Figure 2. Structure of loads connected to the benchmark network model. Own study.

Simulations were carried out for twenty-four representative days which were created as a total
combination of generation profiles and consumption profiles, and according to real data, there was an
analysis of how many times each combination occurred in the year, and based off of this, the whole
year is modeled.

The modified MV benchmark network model consisting of eleven nodes is used for the
simulation—Figure 3. Lines are characterized as connections between nodes, and for each of them,
capacity and resistance are assumed. There is one exception, which is between nodes one and two
and it is a transformer which connects the transmission (node 1) and the distribution system (node 2).
The resistance for the transformer is assumed as 0 ohms, because this part of the system is not the aim
of this research.
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Figure 3. Benchmark model of medium voltage distribution network.

Power lines capacity and resistance are taken from the real data—Table 2.

Table 2. Power lines parameters.

Line Connection between Nodes  Line Capacity (MW)  Line Resistance (€2)
1 1-2 40 0*
2 2-3 73 1.21
3 34 5.9 0.77
4 3-7 5.9 0.77
5 4-5 5.9 2.89
6 5-6 5.9 1.77
7 7-8 5.9 0.36
8 7-11 5.9 1.77
9 8-9 5.9 0.29
10 9-10 5.9 0.19

* resistance of a power transformer is negligible and assumed as equal to 0.

One of the factors affecting the power balance of the distribution system is power exchange
with the transmission system. In this research, it is assumed that power flow is allowed only in one
direction—from the transmission to the distribution system. This means that in the period when energy
consumption is higher than generation, the difference between them is covered by power supplied
by external generation units from the transmission system. However, power cannot flow from the
distribution to transmission system. This causes the sum of generation to be lower than the sum
of demand in the whole system. This assumption is made arbitrarily and can be removed without
affecting the method principle. This will result only with the higher local capacity host for DG.

CAPEX and OPEX (Table 3) depend on the type and the size of a power unit and are assumed on
impact assessment to polish the regulation of RES [51].
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Table 3. Costs of RES installation.

Type of Cost Type of RES
PV10 PV 100 PV 1000 WT10 WT100 WT500 BG200 BG 500 BG 1000
CAPEX [thous. €/ MW _year] 84 84 81 110 110 99 214 198 188
OPEXfix [thous. €/ MW _year] 27 27 24 36 36 45 144 183 181
OPEXvar [€/MWh] 0 0 0 0 0 0 91 78 70

5. Simulation

5.1. Scenarios

The method is examined in three main simulation scenarios which differ in the share of energy
from RES in total demand in the analyzed distribution system. In the first scenario, the share of
energy from RES is 30%, in the second 40%, and in the last scenario 50%. Furthermore, each major
scenario has three sub-scenarios that were created to display the differences between approaches to the
development of distribution systems. In Sub-scenario A, only the sizing and allocation of RES were
used, in Sub-scenario B, the sizing and allocation of RES and ES were used, and in the last sub-scenario,
C, the sizing and allocation of RES and energy curtailment were used.

Main scenarios:

30% share of energy from RES in total demand,
40% share of energy from RES in total demand,
50% share of energy from RES in total demand.

Sub-scenarios:

sizing and allocation of RES,
sizing and allocation of RES and ES,
sizing and allocation of RES and EC.

5.2. Revision of the Strucure

The minimization of total costs of the distribution system development in relation to one year
(installation and operating RES and energy storages) is the objective function. Simulations are
performed using a network consisting of eleven nodes, where the node number one represents the
transmission system and the rest of the nodes represent the distribution system. In nodes 2-11,
generation units and ES can be connected. The connection between nodes is represented by resistance
and line capacities. The generation from RES is calculated as a product of the RES rated power,
current power utilization level (according to the generation profile), number of units and minus energy
curtailment. It is also possible that energy can be stored in an energy storage, which is connected to
the nodes.

6. Results

This section provides the simulation results presented in two parts that compare approaches to
the development of distribution systems. The first part displays capacity structure for each scenario
and the second one displays the overall cost of system development. In each part, the results consist of
three charts that present the results for a different share of energy from RES in total demand. All of the
results are obtained using FICO®Xpress v. 8.6. optimization software and all graphs are created using
Microsoft Excel 365.

Based on Figures 4-6, it can be seen that additional tools to RES sizing and allocation, like energy
curtailment (EC) allocation or energy curtailment, allows a user to install more wind turbines, which
are the cheapest renewable energy sources, without violating grid technical standards. Energy storages
shift energy from one moment to another, which prevents the over-generation from RES. Energy
curtailment, on the other hand, fits the generation profile to demand.
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Figure 4. Structure of capacity for main scenarios—1.
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Figure 5. Structure of capacity for main scenarios—2.
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Figure 6. Structure of capacity for main scenarios—3.

Based on Figures 7-9 (all costs are compared to the highest one which is for 50% share for RES with
RES sizing and allocation only), it can be observed that the combination of RES sizing and allocation
and another additional tool reduces the overall cost of the distribution system development (at least
12% for 30% share). It can also be seen that, together with an increasing share of energy from RES in
total demand, the energy curtailment became more efficient than energy storages.
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Figure 7. Costs for main scenarios—1.
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Figure 9. Costs for main scenarios—3.

In Table 4, computation time and the number of variables are displayed for each of the
analyzed scenarios.
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Table 4. Computation time and number of variables.

Scenario Computation Time [s] =~ Number of Variables
30% (RES allocation) 249 17,532,417
30% (RES + ES allocation) 641 17,594,652
30% (RES allocation + EC) 81 17,672,385
40% (RES allocation) 88 17,532,417
40% (RES + ES allocation) 607 17,594,652
40% (RES allocation + EC) 36 17,734,620
50% (RES allocation) 109 17,532,417
50% (RES + ES allocation) 173 17,594,652
50% (RES allocation + EC) 156 17,672,385

Results Discussion

The allocation and sizing of RES allows for the better use of existing infrastructure. This operation
consists of choosing the type of renewable energy sources, the number of sources from a given power
series and the node in which the units are to be built. Taking into account the generation profiles of
individual RES, loads profiles and capacity of existing lines, it is possible to locate such generating
units that do not violate the technical parameters of the network, and allow the achievement of the set
level of their annual generation at the lowest possible cost total.

The allocation and sizing of energy storage allows for their distribution in the network and the
selection of capacity, which will allow them to support RES at times when their generation exceeds the
total demand in the system. Energy storage allows for energy storage at times when the generation
from generating units exceeds the demand (usually, these are the night demand valleys) and putting
this energy into the network at the peak of demand.

Energy curtailment allows a user to reduce energy production at times when their generation
exceeds the total demand, which makes it possible to adjust the generation to the demand in
these periods.

7. Conclusions

The optimization method for RES, ES allocation and energy curtailment under the criterion of
minimization costs of distribution system development is presented. The novelty lies in comparing
energy storages (ES) and energy curtailment (EC) as additional tools to RES sizing and allocation.

This combination of mentioned tools allows for the achievement of a desirable target (reducing
costs of distribution system development). Due to the modelling of power units with energy generation
or consumption profiles, it is possible to consider specific operational cases and select the best structure
and location of renewables.

The results also show that energy curtailment is more efficient than energy storages with the
growth of the share of energy from RES in total demand. This is due to the high prices of the ES and its
limitation connected to the efficiency and level of charge. It shows that energy curtailment can be an
efficient tool to control the operation of RES.
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Abbreviations

Sets

n,weN sets of indices 1, w representing number of nodes in distribution network

ieD set of indices d representing type of renewable energy sources (RES)
< technology—D = [dy, ... d3], where d is the first possible technology and d3 is the last one

JeL set of indices 1 representing number of possible load type. L = [y, ... I3], where I; is the
€ first possible type and 3 is the last one

reR set of indices r representing type of rated power for each type of possible RES technology

Coefficients

End annual energy production from each type of RES r in each node n

ES?X—RES total production from RES type d in node n in time #

EEIEN—”O”E total production from RES in node # in time ¢

1?’;755‘3S total power losses in distribution system in time ¢

P{;’;ﬁ": power losses in a power line between nodes w and k in time #

Py, rated power of RES technology d for the power unit series type r

P‘;’tai’ generation profile for RES technology d in time ¢

Pffgvf active power flow between nodes n and w in time ¢

Load,, | nominal power of load type I in node n

PPEM ergy consumption profile (discretized with hourly resolution) of load type 1 in time ¢

PFput linearized power flow between nodes n and w in time ¢

Tsi’“h””ge energy exchange between distribution and transmission system in time ¢

Line.consty, g, capacity of power line between nodes 1 and w

Uyominal nominal voltage for distribution system (in this paper assumed as a 30 kV)
Ruw resistance of power line between nodes 1 and w

Uyt active voltage in node 7 in time ¢

AUyt linearized value of voltage drop between nodes # and w in time ¢
chfs fixed cost of each type and rated power of renewable energy sources
FCES fixed cost of energy storages

VCtI;,ES variable cost of each type d and rated power r of renewable energy sources
CES nominal capacity of single energy storage

CLy level of charge of energy storages in node 7 in time ¢

nFs efficiency of energy exchange between nodes and energy storages
Decision variable

Pnd,r number of units in node n for RES type d and rated power r

pEs number of units in node 7 for energy storages

gﬁ”‘;ft energy curtailment of RES type d in node # in time ¢

eif‘fs energy which flow from grid to energy storage in node # in time ¢

65 ’ t“’”ES energy which flow from energy storage to grid in node 7 in time ¢
Acronyms

WT wind turbine

PV photovoltaic installation

BG biogas power plant

RES renewable energy sources

ES energy storages

EC energy curtailment
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Appendix A
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Figure Al. Capacity structure for 30% share of energy from RES in total demand with sizing and
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Figure A2. Capacity structure for 40% share of energy from RES in total demand with sizing and
allocation of RES only.
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Figure A3. Capacity structure for 50% share of energy from RES in total demand with sizing and
allocation of RES only.
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Figure A4. Capacity structure for 30% share of energy from RES in total demand with sizing and
allocation of RES and energy storages (ES).
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Figure A5. Capacity structure for 40% share of energy from RES in total demand with sizing and
allocation of RES and ES.
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Figure A6. Capacity structure for 50% share of energy from RES in total demand with sizing and
allocation of RES and ES.
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Figure A7. Capacity structure for 30% share of energy from RES in total demand with sizing and
allocation of RES and Energy Curtailment (EC).
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Figure A8. Capacity structure for 40% share of energy from RES in total demand with sizing and
allocation of RES and EC.
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Figure A9. Capacity structure for 50% share of energy from RES in total demand with sizing and
allocation of RES and EC.
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Figure A10. Capacity structure for energy storages in the context of share of energy from RES in
total demand.
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Abstract: High penetration of small-scale distributed energy sources into the distribution network
increase negative impacts related to power quality causing adverse conditions. This paper presents
a mathematical model that maximizes distribution network hosting capacity through optimal
distributed generation capacity allocation and control and grid reconfiguration. In addition to this,
the model includes on-load tap changer control for stabilization of grid voltage conditions primarily
in grid operating conditions related to voltage rise problems, which can limit grid hosting capacity.
Moreover, the objective function allows the possibility of energy transfer between distribution and
transmission grids. The proposed model considers alternative grid connection points for distributed
generation and determines optimal connection points as well as install capacity while considering
network operating limits. The model is cast as a multiperiod second-order cone linear program
and involves aspects of active power management. The model is tested on a modified IEEE 33 bus
test network.

Keywords: mathematical programming; small scale distributed generation; distribution networks;
active power management

1. Introduction

This paper presents a mathematical model for the maximization of small-scale distributed
generation (DG) into existing distribution networks (DNs). In multiple cases, the power generated by
DG can result in significant operation condition changes of DN causing expensive capital investments
in power system equipment and grid. To avoid such scenarios in a manner to facilitate DG penetration
into the grid the model maximizes the integration of multiple DGs into the existing DN by using
available active power management tools.

The DG connection into DN has become a vital option considering fighting climate changes,
a lack of energy worldwide, and power production diversification. Investments in small-scale DG
should increase in systems that allow its penetration. The use of traditional methods and tools for DN
planning can significantly decrease DN hosting capacity and jeopardize power quality constraints.
Hence, high penetration of DG into the DN has to be carefully planned and implemented by using
technical and economic planning strategies.

Determination of maximal possible DG penetration into the distribution grids refers to the so-called
maximum hosting capacity problem, which can be solved by using optimization tools and different
methods. The maximum hosting capacity and DG allocation can be used for solving various problems
that are recognized in the distribution system including power loss and energy loss minimization,
hosting capacity maximization, voltage profile improvements, reliability enhancement, etc. Authors
in [1-4] investigate the possibility of optimal allocation and sizing of DGs to reduce power losses.
Photovoltaic (PV) allocation considering optimal grid reconfiguration for power loss reduction is also
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presented in [5]. In [6], the benefit of DGs allocation is assessed to evaluate the cost of energy losses in
DN by using the variable cost of energy. Authors in [7] define the DG allocation optimization problem
while considering a multiobjective approach based on cost and benefits related to energy loss costs,
system reliability, and cost of purchased energy from transmission grids. Papers with a focus on
voltage stability enhancement and loss minimization by taking into account different types of DGs are
presented in [8] that are based on the modal analysis and continuation power flow in [9]. In [10] authors
presented a practical methodology to determine the dynamic hosting capacity for voltage variations
due to power injections and harmonics introduced by distributed energy resources. The authors
analyze the change of the levels of harmonic distortions and voltage profile change over a specific time
period and its effect on network hosting capacity. Authors in [11] introduced an approach to determine
suboptimal energy storage allocation based on voltage profile improvement, which prevents power
quality deterioration and allows higher DGs penetration.

Many authors are solving maximum hosting capacity by putting DGs size and allocation as a
primary objective function and using the DN flexibility for improving its hosting capacity. In [12]
the second-order cone programming method is used for the maximization of PV capacity. In the
method that uses genetic algorithms (GAs) optimal hosting capacity is maximized by introducing
optimal network reconfiguration. Variation of the DG output is not considered in this method [13].
The heuristic approach is presented in [14] to optimize reconfiguration along with the size and DGs
location. A mathematical method based on second-order cone programming is presented in [15].
In this paper, the authors considered topological reconfiguration as the only possible DN flexibility and
compare the obtained results with previously fixed topology. The mixed-integer linear programming
has been used in [16] for DN reconfiguration with possible connectors for DGs in all DN points. Authors
in [17] propose a method for optimal placement DGs by using the loss sensitivity factor method.
A multiobjective evolutionary algorithm is proposed by authors in [18] for the sizing and determination
of the good locations for DGs by minimizing different functions such as the cost of energy losses, cost of
service interruptions, the cost of network upgrading, and the cost of energy purchased. In [19] authors
propose a multiperiod AC optimal power flow based technique for maximization of grid hosting
capacity, which considers flexibilities such as voltage control and energy curtailment. In [20] the
authors introduce streamlined capacity analysis, which provides a fast technique to calculate an impact
from small-scale photovoltaics. Static and dynamic reconfiguration is applied in [21] for a multiperiod
optimal power flow approach, which is used to assess DGs hosting capacity increment. Authors in [22]
propose a maximum hosting capacity evaluation method while considering robust optimal operation
and control of on-load tap changer transformers (OLTC) and static VAR compensators.

According to the previous insight in the existing literature, optimization methods for optimal
allocation and sizing of DGs are various and include analytical methods, numerical methods,
and heuristic methods [23]. Characteristics of analytic methods are their easy implementation
and execution, but their results are often only indicative. On the other side numerical methods like
nonlinear programming and linear programming usually have better convergence characteristics and
can guarantee the determination of global optimum in the case of convex optimization problems.
However mathematical programming methods are sometimes not suitable for complex DN and
multiperiod programming due to a large number of binary variables in certain approaches. Third,
heuristic methods are robust and can provide near optimum results for complex optimization
problems [23].

Most of the approaches proposed so far, that address the grid hosting capacity problem, usually
consider only a partial set of possible control options. Additionally, these approaches are usually
defined as mixed-integer nonlinear optimization problems or they use metaheuristics methods to
solve the optimization problem. Given the nature of the optimization problem formulation or the
method used for the solution of the problem, such approaches cannot guarantee the detection of a
global solution. For example, the approach proposed in [21] cast the grid hosting capacity problem as a
mixed-integer nonlinear optimization problem while not considering OLTC or optimal DG allocation in
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the formulation. Their approach regarding radiality constraints may be insufficient to ensure radiality
in grids where there are some zero-injection nodes. Similar goes for the approach used in [16] with
the difference that the model is cast as MILP. In addition to that previously mentioned, both of the
approaches do not consider multiple operating scenarios derived from real measured data but rather
use only the single worst-case scenario for the assessment. Other approaches that were mentioned in
the literature overview in addition to the previous do not consider network reconfiguration.

Other approaches that use metaheuristic methods for example [3,4,6], etc. are not suitable to
effectively handle the complexity of the model when all control/simulations options (multiscenario,
optimal DG allocation and install capacity determination, topology optimization, DG power factor
control, and OLTC operation) are taken into account.

From the literature review, it is obvious that there are many methods used for solving the DN
hosting capacity problem. When using an approach based on mathematical programming it is very
important, like in every other optimization method, to achieve a good convergence rate with low
computational requirements. That is why the most mathematical programming models, which are
used cannot be implemented in a complex DN and for multiperiod programming. The mathematical
programming method based on the SOCP approximations proposed in this paper help to solve some
of these issues. Hence, this paper involves effective discretization of time series data (consumption
and DG production) by introducing multiperiod fragments thus giving insight into possible operating
demand/production scenarios. Significant improvements, in terms of multiperiod optimization and
network flexibilities, are achieved by time discretization and by including different network flexibilities
(power factor control, OLTC control, and topology reconfiguration) within the hosting capacity
optimization problem.

This paper has two significant contributions. First, it gives a possibility for taking into account
multiple operating scenarios. This mathematical method is generalized and can be applied for
multiperiod optimization (hourly and daily), but this would lead to inconvenient computational time,
which is surpassed with scenarios discretization. The other contribution is related to the integration
of proposed flexibilities, which allow increment in hosting capacity in existing DN by implementing
flexibilities one at a time and combining them into one model. At the end of the paper, mathematical
programming models are applied to the modified IEEE 33 bus test case to detect optimal network
topology and DG capacity allocation by controlling the DG power factor, OLTC transformer operation,
and grid topology configuration. The results are compared with the base model, which does not
include any of the DN flexibilities.

2. Mathematical Formulation

The objective function is presented with the following formulation:
P +q;;
Minimize ) Pys— ) PpSe4 N De s (1)
i€BF, seS ieDI,jeDGI*, se$ (ij)eW,seS l,S

The first term appearing in the formulation of the objective function represents the possibility
of the export of the energy between the interconnected grids. The second term represents the total
install capacity of distributed generation and the third is related to active power losses. The objective
function is followed by the set of constraints defined as:

1.  Bus active and reactive power balance:
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@
p721‘+ Tijs L Sern Dlinst H F
Z qi]‘s = Z xij 02 + Q Q]S - Q + Z qjk,S/ ] € B\B
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2. Branch voltage drop (higher-order terms in the expression for branch voltage drop are left out to
linearize the expression):

2 2 ..
Vs Ui S rif(pji,s - pij,s) + xif(qji,s - qij,s) + M(l - yii)’ Ljew

®)
2 2 -
Uis " Ui 2 rif(pji,s _pij,s) + xii(qji,s - qij,s) - M(l - yif)' LjeW
3. Radial network constraints [24]:
Zjj >0
Zif = 0, f e BF
zij+zi=1, (i j) e WWS
Zjj +Z]'1' = Yijs (i, ]) e WS 4)
Z Z]',':L iEB\BF

(i, j)EW
vij€{0,1}, (i, j)e W®

In the distribution networks, a large number of switching operations are even today done manually,
given that most of the distribution network switchgear is not fully automatized and centrally controlled
due to a lack of underlying communication infrastructure. In these networks, dynamic network
reconfiguration is not an option given that every topology change would require a significant amount
of time leaving certain consumers out of the operation. Given this, in the proposed model we did not
consider dynamic network reconfiguration but a rather static reconfiguration. This means that we
determined optimal network topology, which maximizes network hosting capacity, and this topology
was kept constant in all considered operating scenarios. Optimal network topology was determined
while also optimizing DG connection point and capacity. Modification of the proposed model to include
dynamic network reconfiguration is a rather straightforward process that would additionally increase
grid hosting capacity but probably not in the amount to apply such a complex operating procedure.

Given this, the proposed approach does not result in frequent network switchgear operation.
Other control parameters considered in this paper, OLTC ratio and DG power factor control vary with
load and DG production variations.

4. DG connection and capacity constraints:

DG <1, Vie DG
]EEIIUI\ Yi ij 5)
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Y, pPemt < pPOm i€ DG
Gip =R

7 I

jeDGl

©)
0.< PP < yPS.PPm, v (i€ DG, jeDGY)

In real distribution networks, DSOs usually cannot force grid connection location upon DG
investors to improve voltage stability if the DG unit is not the reason for the voltage stability problem.
The DG investor, in the grid connection study, usually considers a couple of grid connection options
and usually chooses the cheapest solution to maximize the profit. In the proposed mathematical model
we define upfront the possible grid connection points for each DG unit separately. The number of
possible grid connection points is arbitrary and the model allows one to consider each system bus as a
potential connection point. Given that we simultaneously tried to maximize DG penetration, the model
determines the optimal grid connection point and installed capacity. The model also reconfigures
the network topology. Using these approaches, weak (critical) buses are correctly addressed with
the model automatically because the algorithm will automatically “reshape” the network to tackle
low voltage problems in parts of the grid due to high load or to tackle high voltage problems due to
DG production. This is done through network reconfiguration (in the network segments, which are
meshed) and optimal DG allocation in combination with OLTC control and DG power factor control.

5. DG power factor constraints:

DGinst __ DGijnst, pDGins ; ; I
Qe = tg(p)omt-PPCm, ¥ (i e DG, je DGI)

ij,s i,j,s ij,s
DGiyst @
|tg(arccos((p))i,jrs <0.326
6.  On-load tap changer transformer constraints located in the interconnection substation [25]:
trs = tapyin + ns-Atap, 0 < ng < Mg ey, s € integer
Atﬂp = (tﬂpmax - tapmin) /tupmux (8)

2 _ 2.2 2
0]y = trs V5,57 V0,5

= const.

The OLTC is an important and very expensive part of a power transformer and the main cause
of power transformer failures. The OLTC probability failure can be directly linked to the number of
switching operations so the frequent tap change operation significantly reduces the component lifetime.
Given that the proposed model approximates real time-series data with a set of representative operating
scenarios that are not inter temporally linked, it is not possible to restrict or assess the frequency of
tap changer operation and its effect on component lifetime. Once the proposed model determines
optimal DG connection points and capacity and optimal network topology, an additional optimization
model that optimizes network operation (losses reduction and voltage profile improvement) could be
used to assess and limit the frequency of the tap changer operation. In such a model the limitations
regarding the frequency of tap changers could be explicitly stated. A previous study regarding this
matter indicates that the slow voltage changes could be handled without the too frequent operation of
OLTC given that most DG units are also capable of providing voltage support usually in the power
factor range 0.95 leading/lagging. Additionally, voltage support requirement is initially reduced
by network topology reconfiguration, which will reorganize load and production across feeders to
improve element loading and bus voltages while considering the defined operational scenario set.

where:

e  B—set of network buses,
e BF—setof supply network buses,
e  W—set of network lines,
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e WS—set of network lines available for reconfiguration,

e s—set of available scenarios,

e DG—set of distributed generators,

° DG%"“ —set of potential connection buses of distributed generator i,

° PllfS / QiLs—active/reactive load within scenario s at bus i,

° Pll.)].lg‘“—active power generation of distributed generator i at bus j within scenario s,

° Q?jlis’“s‘ —reactive power generation of distributed generator i at bus j within scenario s,
° PiDI’”“"S—maximum capacity of i-th distributed generator,

. Pf:n / Qf:n—active/reactive power of supply point i within scenario s,

° y?jc—discrete variable indicating the connection status of the i-th distributed generator to bus j,

e  pijs—active power flow for line i — j within scenario s,

e 7os—supply point voltage of substation i within scenario s,
e  ©;,—the voltage at bus i within scenario s,

e  rjj—the resistance of line i - j,

e  x;j—the reactance of line i — j,

e  gjjs—reactive power flow for line i — j within scenario s,

e M—alarge number,

e  y;j —discrete switch variable for line i — j,

e  zj—continuous orientation variable for line i — j,

° cos((p):.j].i"”“—distributed generator i power factor at bus j within scenario s,

®  fapyin/tapys—minimal/maximal transformer ratio,
e Atap—OLTC transformer tap change,

e  ns—tap change position of OLTC transformer,

® s may—maximal position of tap change,

° trs—transformer ratio within scenario s,

o M

i —power capacity of the linei — ;.
2.1. Second-Order Cone Programming (SOCP) Approximations

The SOCP approximations aim to transform the nonlinear expressions, which are present in
Equations (1) and (2) by the following substitutions:

2 2

pi',s+qi',s T
Lijs = 2512 o = (i, j) € W\WS

2 2

PistTis . . 9
Lijs = 2522, (i, j) e W\W® ©)

s
J——
Ujs =V ieB

Variables defined within equation set (9) are replaced into equation sets (2) and (3):

g DGins H
L opye= L ryly AP PP L pi jEB\BF
i:(ji)ew (ij)eW, ses g ’ g g k:(jk)eW, seS (10)
DGms o
L oGe= L xpLy +Qp-QiT-Q 7+ L g jeB\B
i(ji)ew 7 (ij)eW, seS ’ ’ ’ ’ k:(jk)eW, seS
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U ~Ug S rif(pji,s - pij,s) + xif(qji,s - qij,s) +M(l - yi}')’ Ljew

1)
is—Uis 2 rif(pji/s - pij/s) + xif(qji,s - qij,s) ~M(1-y) ijeW
Furthermore, SOCP constraints are given with a set of formulation below:
P 2pij,s ) )
Lijs 2 gy => 24ijs < Lijs +uj => pij,s + qii’s < Lijsuig
' Lijs —uis ||,
12)
P2 g% iji,s ) )
y jis “ljts B y = ol
Lijs 2 7= s == 29jis S Lijs +ujs => P+ T < Lijs s
" Lijs = ujs |l

Additional constraints are introduced to reflect restrictions related to power line capacity and bus
voltage limits:
Ly S Uy, je W 03)
u; = (vset)2 ieBF
1 i 7

IN2< < MAX\2 r (14)
(oMIN)” <y < (0MAX), i€ B\B

where:
. sl',?‘” —maximal power capacity of the linei —jin p.u.,

° U?/HN / D?AAX—minimal/maximal voltage at bus i.

This paper did not consider voltage improvements as the primary objective function but includes
the bus voltage constraints to ensure the required voltage profile and power quality (Equations (11)
and (14)) under a different set of operating scenarios. The voltage constraints are modeled as hard
constraints that maintain normal voltage conditions for all considered operating scenarios regarding
the different network load and DG production levels. The proposed model does not consider power
quality issues related to harmonics injected by DG units and power electronics at grid interfaces.
This factor can also be a limiting factor especially in weak distribution networks in which THD can
be significantly affected by DG connection. To tackle THD and limit the levels at each system bus
according to power quality standards, the model should include harmonic power flow calculation,
which would complicate the model and significantly prolong the computational time.

2.2. Model Linearization of OLTC Transformer

Nonlinear OLTC transformer constraints formulated in (8) can be linearized by introducing
additional binary variables [25]. To linearize the OLTC model, we introduced the binary encoding of a

tap position in the following manner:
bin

=Y 24 (15)
a=0

where we had a new binary variable 7,5. Given this, the OLTC transformer model in (8) can be
reformulated into Equation (14):

bin bin
trs = tapi, + Atap x 201y, Y 20745 < tapmax,
a=0 a=0 (16)

Tas €10,1}, Yae(0,..., bin}
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Considering the previous formulation and by introducing a new variable p;s = T4st75s, Va €
{0,...,bin} and big number S, voltage formulation within OLTC transformer substation is defined as:

bin
_ " _
uy =ty ctap,, trs +u, ~Atap agoz ‘Pays 1y, = const.

0<trs—pas < (1-7as)S (17)

0 < pas <7asS, Yael0,...,bin}, S—bignumber

By these means, we obtained a linear mathematical model of the OLTC transformer.
Where:

e  S—abig number,

e  T,¢—binary variable describing the position of tap change of OLTC transformer,

e bin—length of the binary representation of tap change position of OLTC transformer,

e p,s—additional variable introduced to linearize nonlinear expression incurred by multiplying
two variables.

2.3. Mixed-Integer Second-Order Cone Programming (MISOCP) Model

After the introduction of SOCP approximations and linearization of the OLTC transformer model,
the complete set of equations used in this model is represented as follows:

1. By introducing (9) into (1), the objective function is given as:

L Tins
Minimize Z Py — Z Ps; t Z rij~Li].,s (18)
(

ieBF, se$ ieDI,jeDIk, ses ij)EW,seS

subject to:

Node active and reactive power balance constraints given by the equation set (10).
Power flow, line current equations given by (12) and (13)

Voltage constraints defined by equation sets (11) and (14),

Radial constraints defined by equation set (4),

AL AN

DG location constraints, capacity constraints, and power factor constraints defined by equations
sets (5), (6), and (7),
7. OLTC transformer model constraints given with equation sets (16) and (17).

3. Case Study

3.1. Multiperiod Simulation and Scenario Selection

In most of the approaches, the maximum grid hosting capacity is determined while analyzing the
worst-case scenario or by selecting a few representative scenarios of DG production/load consumption.
This approach usually does not cover all possible operation scenarios, nor does it account for the
probability or duration of scenarios.

In the proposed approach, the objective is to maintain a normal system operating state for the entire
set of operating states considered in the model. Therefore, the input data used model is generalized
considering the possibility of obtaining multiple operating conditions based on demand/production
variations. Furthermore, this analysis does not take into account dynamic reconfiguration but rather
gives a unique static topology solution, which is applied for all considered operation scenario set.

The input data for this case study is the time-series data of network load and DG production,
which accounts for the correlation between these relevant parameters. Using this raw data in the
optimization problem would introduce a large number of variables, which would result in high
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computational time. On the other hand, limiting the number of scenarios to only a few extreme cases
does not account for the probability of a system operating state. The approach proposed here constructs
blocks of scenarios using available time-series data based on a load/DG generation duration curves,
which are constructed from available time-series data. Simulation is conducted based on real measured
data related to wind power plant production, sun intensity, and network demand.

In the case study, we considered a few optimization models based on the level of the operational
flexibilities, which are considered in the models. These submodels that do not consider all previously
mentioned flexibilities could be easily derived from the proposed full optimization model by fixing the
values of certain variables. Models implemented for comparison are defined as follows:

e  Base model—this submodel does not include any of the DN flexibilities stated in the proposed
mathematical model. The model uses initial network radial topology, DG units operate with the
unit power factor, and OLTC is fixed in a central position. Within this analysis, all the DN system
flexibilities are excluded.

e Model (a)—this submodel considers DGs power factor flexibility.

e Model (b)—this submodel combines two flexibilities: DG power factor control and OLTC
contribution for the solution of voltage rise/drop problem.

e Model (c)—this case includes all three possible flexibilities: DN reconfiguration, power factor
regulation, and OLTC transformer control.

The initial parameters of the simulation are given in Table 1.

Table 1. Simulation parameters.

Power Factor Range cos(q)=0.95(inductive/capacitive)

Power Line Ratings Lines 1-17=10 MVA Lines 18-37=5 MVA
OLTC number of tap changers/tap change 20/1%

Bus voltages range 0.9-1.1p. u.

One of the most used network models for distribution grid analysis and simulation is the IEEE 33
bus test network. The network consists of 37 branches and 32 demand buses with one supply point.
It contains 5 elementary loops and is presented in Table 2 [26]. The offline branches indicated in Table 2
are related to the initial network radial topology. In this case study, we assumed that all branches are
available for network reconfiguration if they are part of the network elementary cycles.

Table 2. IEEE 33 bus test network.

Test Network Initial Network Topology

Offline Branches Pluadﬁmax: Qloud,max
IEEE 33 bus 33,34, 35, 36, 37 3715 kW, 2300 kVA

The full meshed modified IEEE 33 bus test network, with all possible DG connection points, is
shown in Figure 1. The maximum install capacity of all DG units (wind and solar) is 10 MW and for
every DG unit, only one connection point can be realized.
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Figure 1. IEEE 33 bus test network with potential distributed generation (DG) connection buses.

Figure 2 shows the wind power plant (WPP) and PV plant relative production for one year with
an hourly resolution. This real time-series data together with network consumption data was used to
construct a representative scenario set of operating scenarios that were used in the proposed model for
maximization of network hosting capacity.

1
0.8 |
06 | “\\ ‘

0.4

0.2

WPP production (p.u.)

0 876 1752 2628 3504 _ 4380 5256 6132 7008 7884 8760
Time (h)

“ ‘ ‘ ‘ ‘H \‘ “‘ ‘\ \‘ \

0.8
U ‘ ‘ ‘
I
i

0.7
‘\ Wi ‘f‘ | gL

oe ” i
0.5 ‘

PV production (p.u.)
o
S

0 876 1752 2628 3504 4380 5256 6132 7008 7884 8760
Time (h)

Figure 2. Wind power plant (WPP) and photovoltaic (PV) plant relative production.
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The available time-series data related to network consumption and normalized DG production is
represented by its load/production duration curves [27]. The load duration curve was used as a key for
sorting DG production duration curves. In order to reduce the model computational burden, the load
duration curve, solar power curve and wind power curve were divided into 4 demand/production
blocks as shown in Figure 3. The demand variations within each demand block were approximated by
a set of scenarios, namely, high, average, and low. The DG production duration curve associated with
each demand block was also approximated with a set of 3 scenarios, namely, high, average, and low.
This way, originally measured time-series data was approximated by jointly considering the demand
and DG levels, which in turn results with a representative set of 36 operating scenarios: three demand
levels by three DG levels by four demand blocks (Table 3). Using this clustering technique it is possible
to maintain a correlation between network consumption and DG production data while significantly
reducing the model computational burden. The number of levels, and blocks, can be differently defined
to achieve a better approximation of original time-series data at the expense of computational time.

Table 3. Parameters for 36 operating scenarios considered in the analysis.

Scenario Block Hour (h) Load (p.u.) Wind/Solar Production (p.u.)
1 0.9429 0.938/0.915
2 0.9429 0.5735/0.596
3 0.9429 0.2443/0
4 0.7011 0.938/0.915
5 1 1200 0.7011 0.5735/0.596
6 0.7011 0.2443/0
7 0.52 0.938/0.915
8 0.52 0.5735/0.596
9 0.52 0.2443/0
10 0.52 0.927/0.903
11 0.52 0.532/0.533
12 0.52 0.1834/0
13 0.4628 0.927/0.903
14 2 3600 0.4628 0.532/0.533
15 0.4628 0.1834/0
16 0.41795 0.927/0.903
17 0.41795 0.532/0.533
18 0.41795 0.1834/0
19 0.389 0.885/0.886
20 0.389 0.47/0.488
21 0.389 0.1247/0
22 0.341 0.885/0.886
23 3 2400 0.341 0.47/0.488
24 0.341 0.1247/0
25 0.2718 0.885/0.886
26 0.2718 0.47/0.488
27 0.2718 0.1247/0
28 0.2711 0.884/0.71
29 0.2711 0.43/0.276
30 0.2711 0.117/0
31 0.223 0.9045/0.71
32 4 1560 0.223 0.43/0.276
33 0.223 0.117/0
34 0.19 0.9045/0.71
35 0.19 0.43/0.276
36 0.19 0.117/0
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Figure 3. Load consumption—DG production duration curves divided into 4 blocks.
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3.2. Implementation of the Mathematical Model and Results Discussion

To assess grid hosting capacity based on upper data settings, and provide adequate numerical
results, we implemented a mixed-integer second-order cone programming (MISOCP) mathematical
model described in the previous chapter in the general algebraic modeling system (GAMS) [28]
and solved underlying problems using CPLEX software (IBM, Armonk, NY, USA) [29]. Tests were
performed on a Windows machine equipped with an Intel Core i3 (2.27 GHz) processor and 4 GB of
RAM. By implementing a mathematical model we obtained results that are presented in Table 4.

Table 4. Grid hosting capacity and optimal DG allocation and capacity results.

Model Base Model Model (a) Model (b) Model (c)
Rated Power of WPP1, 1.54,4.019 2.046,5.29 2.384, 5.865 3.07,5.885
WPP2, PV (MW) 4.884 35.596 5.501 5.317
0.524, 1.274 1.53,1.889
Increment (MW) - 0712 0.844, 1.846, 0.617 0.433
Connection bus for WPP1,
WPP2, PV 15, 28, 21 15, 28, 21 15, 28, 21 15,29, 21
Offline branches 33,34, 35,36, 37 33,34, 35,36, 37 33, 34, 35,36, 37 9’226’3?’

WPP—wind power plant, PVP—photovoltaic power plant.

We can see from the results shown in Table 4 that considered submodels produce different results
related to optimal DG allocation and capacity.

The base model, which did not include any of the considered flexibilities and was simulated
for 36 different operating scenarios, reached a total hosting level of 10.444 MW. According to the
results of the base model, the total hosting capacity was distributed as follows: WPP1 optimal install
capacity was 1.54 MW with connection to bus 15, WPP2 optimal install capacity was 4.019 MW with
connection to bus 28, and PVP optimal install capacity was 4.884 MW with connection to bus 21.
Further increment of DG power, in this case, would lead to violation of DN operational constraints
(bus voltage constraints would be violated in certain operating scenarios). This total hosting capacity
represents the referent value for comparison with other submodels.

Model “a” considers the possibility of a DG power factor control in the range cosg = 0.95
(leading/lagging), which leads to an increment of network hosting capacity to 12.935 MW with the
highest increment of install power for WPP2 (optimal installed power increased by 1.274 MW). Model
“b”, in addition to DG power factor control, considers the possibility of OLTC voltage control. Based on
this submodel the limits for DG penetration were additionally increased to 13.75 MW, with the highest
increase of install capacity for WPP2. Furthermore, in the submodel “c” we included the possibility of
network reconfiguration in addition to DG power factor and OLTC control. By redistributing power
from DGs through optimal power network topology modification while maintaining radial network
operation, further increase of network hosting capacity can be achieved. To increase network hosting
capacity the model suggests topology modification by switching offline branches 9, 16, 21, 25, and 33.
In this case, we reached the maximal level of DG integration equal to 14.272 MW, making this approach
the most convenient for the maximization of network hosting capacity. This level of DG penetration
represents an increment of 37% compared to the base model.

Total network active power losses for different operating scenarios are shown in Figure 4.
The analysis shows an increase in power losses due to DG power penetration. It is interesting to note
that network power losses were lower for submodel “c” in comparison with submodels “a” and “b”
although total install DG capacity was higher. The reason for this is network topology optimization
included in submodel “c”, which not only did it increase network hosting capacity but it also reduced
network active power losses.
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Figure 4. Total power losses for different operating scenarios and submodels.

Figure 5 shows minimum/maximum bus voltage ranges for four different submodels and all
considered operating scenarios. It is evident that the voltage level stayed within the limits in all
operating scenarios. Moreover, the limiting factor for a further increment of network hosting capacity
was visible from the figures and was directly related to the increase of the voltage in DG connection
buses and adjacent grid at least in one scenario included in the simulation.
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Figure 5. Voltage ranges for different operating scenarios and submodels.

Figure 6 shows a comparison of maximal line loadings for power lines ‘1-17" (maximal power
rating 10 MVA) and in Figure 7 for lines ‘18-37’ (maximal power rating 5 MVA) for all considered
operating scenarios and four submodels. It is evident that upper power ratings of the lines were not
surpassed but rather within the element power rating limits. Looking at the bus voltage results in
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parallel with the results of line loading it is obvious that in the base model main limitation factor
for DG penetration was not connected with line overloading but rather to the voltage rise problem.
Models “a”, “b”, and “c” on the other hand show limitations related both to voltage rise problems and
line loading problems. In these models, upper loading limits of the power lines were reached making
additional barriers along with the voltage level for further DG power penetration.
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Scenario
Base model Model a) 1 Modelb) 1 Model c)

Figure 6. Maximal power line loading (branches ‘1-17’) for different operating scenarios and submodels.
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Figure 7. Maximal power line loadings (branches ‘18-37’) for different operating scenarios

and submodels.

4. Conclusions

This paper proposed a MISOCP mathematical model for the multiperiod maximization of
DGs penetration into the existing DN. The model includes different network flexibilities such as
the DG power factor control, OLTC transformer control, and network topology reconfiguration.
The proposed approach includes the discretization of demand and DG production duration curves and
the construction of a representative operating scenario set. This approach accounts for the correlation
between relevant system variables and at the same time considers fewer scenarios thus reducing
the level of operating conditions to a level appropriate for mathematical modeling optimization.
The proposed method was tested on a modified IEEE 33 bus test network. Modifications refer to three
DGs added to the grid with a presumed maximum rated power and defined set of potential grid
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connection points. Simulation analysis covered four different submodels and compared results related
to maximum grid hosting capacity and optimal DG allocation and installed capacity. The model that
includes network topological flexibility gave a maximal increment of grid hosting capacity in relation
to the base submodel. The other submodels that did not include topological flexibility were affected
with line overloading and hence allowed lower grid hosting capacity. Results show a significant
increment in network hosting capacity in all three submodels compared to the base model, with the
largest increase of grid hosting capacity in a model that considered network topology reconfiguration,
DG power factor control, and OLTC voltage control with a 37% increase of grid hosting capacity in
relation to the base case model.
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Abstract: This paper is about the problem of the management of an aggregator of electric vehicles
participating in an electricity market environment. The problem consists in the maximization of the
expected profit through a formulation given by a stochastic programming problem to consider the
uncertainty faced by the aggregator. This uncertainty is due to the day-ahead market prices and
the driving requirements of the owners of the vehicles. Depending on the consent of the owners,
inflexible charging to flexible charging is considered. Thus, the aggregator can propose different
profiles and charging periods to the owners of electric vehicles. Qualitatively, as expected, the more
flexible the vehicle owners, the higher the expected profit. The formulation, however, offers more
to the aggregator and provides the ability to quantify the influence of consent of favorable driving
requirements in the expected profit, allowing the aggregator to consider rewarding the owners of
vehicles with more flexibility. Case studies addressed are for comparison of the influence of owners
having inflexibility, partial flexibility, or flexibility in the expected profit of the aggregator.

Keywords: battery degradation; electric vehicles; electric vehicles aggregator; electricity markets;
stochastic programming

1. Introduction

Energy production has been essentially based on non-renewable sources, i.e., from fossil fuels,
resulting in increased anthropogenic gas emissions. Among the sectors of the economy, the transport
sector has a weight of about 15% in global emissions [1]. Likewise, the transport sector is responsible
for more than 28% of the energy consumed in most countries [2]. To reduce greenhouse gas emissions,
electric vehicle adoption has been discussed worldwide [3,4]. The market share of electric vehicles
remains low since the higher acquisition cost of electric vehicles compared to conventional vehicles
is one of the important barriers to adoption [3]. Policy incentives for the acquisition of electric
vehicles include financial incentives and non-financial incentives [3]. Financial incentives include
direct purchasing subsidies, and registration/emission/tax fee exemptions, which are the most widely
used incentives to lower the high initial purchasing cost [3]. Non-financial incentives are designed for
the convenience of electric vehicle owners, including free parking policies, and toll tax exemptions [3].
The power system perceives the integration of a large number of electric vehicles as a threat and
the electricity market participants perceive this integration as an opportunity to consider electric
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vehicles as a new source of energy in the electricity market [5]. Therefore, in the coming years, with the
increase in electric vehicles in the power system, aggregating agents tend to play an important role
as intermediaries among the owners of electric vehicles, the electricity market, distribution system
operators, and transmission system operators [6]. Ref. [7] presents one of the most important works
regarding the role of electric vehicle aggregators in electricity markets. The trading of energy in
electricity markets is a well-studied subject [8-14]. Ref. [8] proposes an aggregation platform for wind,
photovoltaic, and thermal power in electricity markets. Ref. [9,12] present the stochastic coordination
of joint wind and photovoltaic systems in the day-ahead market. Ref. [10] proposes the coordination of
wind power, photovoltaic power, and energy storage. Ref. [11] proposes the analysis of the impact
of dust on photovoltaic systems in aggregation with wind and thermal power. Ref. [13] presents the
self-scheduling and bidding strategies of thermal units with stochastic emission constraints. Ref. [14]
proposes the bidding strategy of wind-thermal energy producers.

In recent years, the participation of electric vehicle aggregators in electricity markets has
been gaining attention among researchers and market players. Electric vehicles management has
been proposed according to two different approaches: considering unidirectional charging [15],
i.e., grid-to-vehicle; and considering bidirectional charging [16], vehicle-to-grid (V2G). The development
of management systems for the management of electric vehicles in electricity markets is divided into
two main groups: group 1 studies electric vehicles as deterministic units [17-19], suggesting the absence
of uncertain characteristics; group 2 studies electric vehicles as stochastic units [17-25], suggesting the
consideration of uncertain characteristics. Ref. [17] presents a mechanism to determine the two-way
energy storage of a large pool of electric vehicles that can be contracted in the ancillary services market
on a long-term basis to provide the regulation up and regulation down to the grid. Ref. [18] proposes an
algorithm for an electric vehicle aggregator providing unidirectional V2G regulation. Ref. [20] proposes
a bidding strategy for an electric vehicle aggregator that participates in the day-ahead market.
The problem is formulated using stochastic robust optimization, considering uncertainty in day-ahead
market prices, and driving requirements of electric vehicles. Ref. [21] investigates the application of
stochastic dynamic programming to the optimization of charging and frequency regulation capacity
bids of an electric vehicle in a smart grid [26,27]. Ref. [22] presents an optimal bidding strategy
of an electric vehicle aggregator participating in day-ahead energy and regulation markets using
stochastic optimization. Ref. [23] proposes a stochastic optimization model for optimal bidding
strategies of electric vehicle aggregators in day-ahead and ancillary services markets with variable
wind energy. Ref. [24] proposes the optimal scheduling of plug-in electric vehicle aggregators in the
electricity market considering as uncertain parameters market prices, availability of electric vehicles,
and status of being called in the reserve market. Ref. [25] proposes a two-stage stochastic optimization
problem for optimally coordinated bidding of an electric vehicle in the day-ahead, intra-day and
real-time markets. The formulation also includes risk management with the hourly conditional value
at risk. Ref. [28] presents the bidding strategy for electric vehicle aggregators participating in the
day-ahead market. Ref. [29] proposes the problem of decision making on an electric vehicle aggregator
in a competitive market in the presence of different uncertain resources. The problem is formulated
using stochastic programming. Ref. [30] proposes a stochastic programming problem for the scheduling
of electric vehicle aggregators in the day-ahead market. The main contribution of this paper is the
consideration of the level of flexibility of the owners of vehicles. Flexibility is the consent regarding
electricity usage for charge/discharge to a practice stated by the aggregator, allowing the aggregator to
obtain a higher expected profit than the one in the case of the inflexibility of owners. This contribution
allows further improvement in the management of the aggregator and is an extension of the scope of
the work in [5] addressing only inflexible owners.

2. Assumptions

This paper considers a set of assumptions: (1) the aggregator is the intermediate entity between
the owners of electric vehicles and the electricity market; (2) the parties agree on the inflexibility or
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flexibility for the electricity usage, so the aggregator is only empowered to carry out operation planning
with the owners’ authorization; (3) the aggregator is responsible for the degradation of vehicles when
in the process of charging or discharging, in which the cost is paid to the owners of electric vehicles;
(4) the owners of electric vehicles pay back to the aggregator the cost of the degradation due to the
demand for energy for driving; (5) the owners of electric vehicles are penalized with the respective
cost of the degradation of the vehicles, when a violation occurs on the schedule given by aggregator
for charge or discharge of energy; (6) the market gives aggregators a premium for the participation of
electric vehicles in the electricity market, through a special price in the purchase of energy, in order to
stimulate the purchase of electric vehicles and their participation in the electricity market and in a wider
energy matrix; (7) through an agreement between the parties, the profit obtained from participation in
the electricity market can be divided between the aggregator and the owners of electric vehicles.

3. Problem Formulation

The current wholesale markets do not allow small agents to participate in the market, due to
minimal power requirements, for example, in Nord Pool, the minimum bid size in the day-ahead market
is 1 MW. So, a single electric vehicle is not allowed to participate in the market, but a fleet of electric
vehicles satisfying minimal power requirements can be in a market through an aggregator. The electric
vehicles are considered in this paper as non-stationary energy storage devices. The aggregator’s
functions are: (1) the management of charges and discharges in periods where the vehicles are available,
by agreement with the owners of the vehicles; (2) to be an intermediary agent between the owners of
electric vehicles and the electricity market; (3) present profitable offers for the purchase and sale of
energy in the day-ahead market; (4) to manage the charges and discharges to reduce the degradation
of the batteries of electric vehicles. The aggregator’s main objective in participating in the market is the
maximization of profit, subjected to constraints as follows:

N,

max ZS" i Nis(AgApg —ADAPS + CER - %) 1)

s=1t=1

Subject to: o
PPol < P < PPol) Vs, Vt @)
PCoG < PG < PCoS Vs, Vi @®)
0<ol) <ol vs, vt @)
0<05<advs, vt (5)
ag + Usct < 0‘3 Vs, Vt (6)
SoCqt = SoCysi_1 + nC_PSCt - _P_g - Erﬁ Vs, Vt )
E EpP E

50C < SoCyt < SoC Vs, VIt (8)
PR -PD <0: ADA > ARA s, vt )
PG -PS, <0: ADA> ADAvs, s, vt (10)
PD =PD,: ADA = 2DAvs,s', vt 11)
PG =P, : ADA=2ADAvs,s', vt 12)

In (1), the objective function is the aggregator’s expected profit, with the following terms:
(1) revenue from sales offers in the day-ahead market, as a result of electric vehicle discharges,
where /\5‘4‘ is the day-ahead market price and Pﬁ is the sale offer/discharge power; (2) cost of purchase
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offers in the day-ahead market, as a result of charging electric vehicles, where AgA* is a V2G tariff to
encourage the electric vehicle owners to operate in V2G mode and PSCt is the purchase offer/charge power;
(3) revenue from the energy consumed by the owners of electric vehicles, where C is the price for driving
requirements and Eft is the energy consumed for driving requirements; and (4), the cost of battery
degradation of electric vehicles given by ngg . In (2), the technical limits of operation are presented

for the sale offer/discharge power, where PP and PP are the minimum and maximum discharge
power, respectively. In (3), the technical limits of operating limits are presented for the purchase
offer/charge power, where PC and PC are the minimum and maximum charge power, respectively.
In (2) and (3), og and ag are the binary variables that model the discharge and charge cycles of
electric vehicles, respectively. In (4) and (5), maximum and minimum values of the binary variables
are presented, where 03 is the availability parameter of electric vehicles (0/1 parameter). In (6), it is
imposed that electric vehicle batteries cannot charge and discharge at the same time. According to
the fleet being available, there are two events imposed to be feasible and one event imposed to be
feasible for the fleet being unavailable: ((73 =1; og =1, Gsct = 0) is event_1, available for discharge;
(ag =1; ag =0, Gsct = 1) is event_2, available for charge; (U?t =0; 03 =0, ag = 0) is event_3,
in which discharge or charge is unavailable. In (7), the equation of state of charge of the electric
vehicle battery equation is presented, where SoCy is the state of charge, n° /1P is the charge/discharge
efficiency and E is the maximum capacity of the battery of electric vehicles. In (8), SoC and SoC are
the minimum and maximum values of the state of charge variable, respectively. In (9), it is imposed
that the offering curves for the sale offer increase monotonically, where P?, ; is the power discharge
of a specific scenario and s # s’. In (10), it is imposed that the offering curves for the purchase offer
decrease monotonically, where Pg ; is the power charge of a specific scenario and s # s". Regarding (9)
and (10), once the market participants submit their offering curves for sales offers and offering curves
for purchase offers, the market operator clears the day-ahead market and publishes the market-clearing
price of the day-ahead market and the accepted offers. In (11) and (12), non-anticaptivity constraints
are imposed. With these constraints, only one offering curve can be submitted to the day-ahead market
for each hour irrespective of the driving requirement realizations. The expression to compute the
battery degradation is as follows [31]:

Clj.:eg: |£‘(P§t+l)_g_E§t]cB (13)
s 100 E

In (13), m is the parameter for the relationship of the cost incurred with the reduction in useful life
due to charge or discharge of the battery [31] and CB is the cost of batteries for electric vehicles. The extra
cost of degradation incurred by charge or discharge processes due to the aggregator management
decisions is paid to the electric vehicle owners. This cost is given by the total cost of degradation minus
the cost of degradation incurred by the owner driving requirement since the energy used in driving is
the one stored by charging.

4. Uncertainty Modeling

4.1. Scenario Generation

The management of electric vehicles in a market environment involves an increased level of
uncertainty due to not only market prices that have some characteristics of volatility, but also
to the uncertainty on the behavior of owners of the electric vehicles in what regards the usage
of electricity. Thus, the uncertain parameters considered in this paper are the day-ahead market prices,
the energy demand for electric vehicles for driving requirements, and the availability of electric vehicles.
To incorporate the uncertainty into the stochastic model proposed in this paper, the uncertain parameters
are modeled through a set of plausible realizations known to be the scenarios. Energy demand for
electric vehicles and the availability of vehicles are modeled at coincident periods and scenarios.
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The following steps are applied to generate the scenarios: (1) the consideration of the kernel density
estimation (KDE), which is a non-parametric method to estimate the probability density function (pdf)
of a random variable; (2) from the estimation revealed by KDE, a total of 1000 scenarios are generated.
The kernel density estimator is as follows [32]:

In (14) n is the sample size, h is the bandwidth, and K(.) is the kernel smoothing function.

4.2. Scenario Reduction

The 1000 scenarios generated for each parameter in the previous section are reduced to 10 by
applying the K-means scenario reduction technique. The K-means technique identifies clusters of
scenarios that show considerable similarity; determining a scenario represents clusters of scenarios
while maintaining relevant information for optimal decision-making. The K-means technique is
relatively easy to implement, having broad convergence, and can be adapted to larger data sets.
The objective function of the K-means technique is as follows [33]:

K
minz Z clist‘(xi,ck)2 (15)
k

=1 x;€5;

In (15), K is the number of clusters, dist is a chosen distance measure, and x; and ¢, are data points
and centroids belonging to cluster Sy.

5. Case Studies

The case studies are tested using data of day-ahead market prices from the Iberian Electricity
Market (MIBEL) [34] and the behavior profiles of drivers in Europe [35]. The time horizon considered
is 24 h. The electric vehicle aggregator manages 1000 similar electric vehicles, having a battery
capacity of 25 kWh [5]—a common value for Nissan Leaf models. The rated power of the super
battery/superload is 25 MWh [5]. This paper assumes that the driving patterns of all electric vehicles
are similar. The battery cost in an electric vehicle is 250 €/kWh and the battery modeled for battery
degradation has the cost given by Equation (13) with a linear approximated slope of m —0.0013 given
in [31]. The ratio distance/consumption is assumed to be the same, having a value of 6 km/kWh.
The V2G tariff AZA* is assumed to be /\gA* = 0.65/\5‘4. This V2G tariff should be sufficiently low to
encourage the electric vehicle aggregator to participate in electricity markets, covering the operating costs
of the electric vehicles and the battery degradation costs. Similar approaches regarding incentives for
aggregators are applied in other research works, such as the case of [36] where a price markup is considered.
Three case studies are considered: (1) Case 1—Inflexible charging; (2) Case 2—Partially-flexible charging;
(3) Case 3—Flexible Charging.

The analysis of the results obtained from the formulation proposed in this paper is on the basis
of the offering curves, whether regarding the offering curves for the purchase or sale of energy,
typically presented in electricity markets, as is the case in the Iberian Electricity Market. The purpose
of the analysis is to confirm that the flexibility of vehicle owners can influence the management of the
electric vehicle fleet and to determine how flexibility can improve the aggregator’s profit through the
use of the offering curves. The importance of this analysis is its further support for the aggregator
to access the market with better levels of rationality when submitting the offers. The scenarios of
day-ahead market prices given by the K-means scenario reduction technique are in Figure 1.
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Figure 1. Scenarios of day-ahead market prices.
Figure 1 shows the typical tendency for the behavior of market prices.

5.1. Case_1—Inflexible

In this case study, the electric vehicle aggregator has no power over the behavior of the vehicle,
i.e.,, owners of vehicles are inflexible. The aggregator has power only when electric vehicles are
not moving. Thus, through the communication system between the aggregator and the owners,
the latter sends the predictable data on their behavior. The owner of the vehicle has the possibility
to send 10 scenarios of driving requirements, according to the data in Appendix A, Table A1. The
data show that vehicles between hour 1 and hour 7 are parked. In addition, the data show that the
vehicles are, not with certainty, parked in periods of likely high day-ahead market prices, namely,
hours 10, 13, and 22, and are explicitly driving in hour 21. Consequently, the vehicles are, not with
certainty, able to charge or discharge the batteries in those periods. Based on these data, at the time of
decision making, the aggregator defines the optimal values and the times for charging and discharging
the electric vehicles, respectively, for purchase offers and sales offers, to present optimal offers in the
electricity market. So, the aggregator has no opportunity to present offers in periods that have the
potential for economic advantage. Purchase offering and sale curves are in Figures 2 and 3, respectively.
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Figure 2. Purchase offering curves: left, hour 6; right, hour 11.
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Figure 3. Sale offering curves: left, hour 12; right, hour 24.

Figure 2 shows the offering curves for purchase offers for hour 6 and hour 11. The offering curves
for purchase offers decrease monotonically, as imposed by (10). At hour 6, as the day-ahead market
price is one of the lowest, the aggregator takes the opportunity to charge the battery of electric vehicles.
However, the aggregator is only willing to buy energy at a price below 45 €/ MWh. So, when the price
is higher than this value, the offer has a value of 0 MWh. The aggregator is willing to charge the
battery of electric vehicles if the purchase price is around 30 €/ MWh. At hour 11, as the day-ahead
market price is already higher, the aggregator chooses to buy less energy. Thus, the aggregator only
buys around 3.5 MWh of energy. To buy this amount of energy, the aggregator is willing to pay a
maximum of 65 €/MWh. Above that value, the best option for the aggregator is not to buy energy
in the day-ahead market. Figure 3 shows the offering curves for sale offers for hour 12 and hour 24.
The offering curve for sale offers increases monotonically, as imposed by (9). At hour 12, one of the
periods of the day with the best day-ahead market price, the aggregator is only available to sell energy
at a price above 69 €/ MWh. Below this value, the offer has a value of 0 MWh. At hour 24, the day-ahead
market price is higher than some periods of the time horizon. Then, the aggregator is willing to receive
anything between 44 €/ MWh and 68 €/ MWh for 5.5 MWh of energy. This behavior is the behavior of a
perfectly inelastic supply curve. The approach proposed in this paper makes it possible to acquire the
offering curves, which allow the aggregator to present bids for offer blocks at the lowest possible price
when purchasing energy, and bids for offer blocks at the highest possible price when selling energy.
In addition, this approach allows studying strategies to allocate part of the augmented profit among
the owners of vehicles, thus allowing for flexibility.

5.2. Case_2—Partially-Flexible

In this case study, the aggregator has power over the behavior of electric vehicle owners in a
more extended period. By agreement, the behavior of vehicle owners is less uncertain, and part of the
energy is consumed in fewer hours. With the extended period of control over the behavior of vehicles,
the aggregator can make better decisions, since periods of better market prices are available to inject
energy into the grid and thus improve profit. In this case study, the scenarios of driving requirements
and the availabilities of electric vehicles are in accordance with the data in Appendix A, Table A2.
The driving hours are just 5 hours per day, giving the aggregator the possibility to implement more
profitable decisions without significantly interfering in the routines of vehicle owners. It is worth noting
that hours 10, 13, 21, and 22 are flexible hours with high day-ahead market prices. Purchase offering
and sale curves are in Figures 4 and 5, respectively.
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Figure 5. Sale offering curves: left, hour 12; right, hour 22.

Figure 4 shows that at hour 6, the aggregator is only available to buy energy below 43 €/ MWh.
Above this value, the offer is 0 MWh. The aggregator is available to buy 4.5 MWh for values between
€34 and €43. To buy 10 MWHh, the aggregator only accepts at a value of around €31. The offer values
for hour 6 of Case 2 are very similar to the values for hour 6 of Case 1. The difference is in the offer
of 4.5 MWh, which in Case 1 is 4.9 MWh. At hour 11, the aggregator is only available to buy energy
below 56 €/ MWh. Above this value, the offer is 0 MWh. The aggregator is available to buy 3.6 MWh
for values between €51 and €56. To buy 7.7 MWh and 9.8 MWh, the aggregator only accepts at a
value of around €48 and €44, respectively. Compared to hour 11 in Case 1, the aggregator is more
demanding, since the aggregator only accepts to trade below €56, while in Case 1 the trade starts from
€64. Figure 5 shows that at hour 12, the aggregator is only available to sell energy above 61 €/MWh.
Below this value, the offer is 0 MWh. The aggregator is available to sell 5.5 MWh for values between
€61 and €66. To sell 8.8 MW, the aggregator only accepts at a value of around €69. Compared to
hour 12 in Case 1, the aggregator starts to trade from €61, while, in Case 1, the aggregator starts to
trade from €69. However, for Case 2, starting at €69, the aggregator only negotiates an amount of
energy equal to 8.8 MWh. A convenient consent of the owners of vehicles allows the aggregator,
by implementing the strategy that yields a higher profit, to consider rewarding the owners in order to
encourage further flexibility.

5.3. Case_3—Flexible

In this case study, the aggregator has full power over the batteries of electric vehicles, and the
aggregator decides the charging and discharging periods throughout the day, i.e., by assumption,
the owners of the electric vehicle do not use the vehicle during the entire time horizon under study.
Purchase offering and sale curves are in Figures 6 and 7, respectively.

110



Energies 2020, 13, 5443

30 Purchase Offer 30 Purchase Offer
e

70 70
_ 608 1 _ 60, 1
z z
= =
& 50 50
: :
S S
& &

40 40

30 30

- ‘ | | ] 2 | | |

0 2 4 6 8 10 0 2 4 6 8 10

Fnugy (MWh) Energy (MWh)
Figure 6. Purchase offering curves: left, hour 5; right, hour 11.

Sale Offer Sale Offer
80 80

Price (€/MWh)
2
Price (€/MWh)
2

40 40

30 1 30

20 20
0 2 4 6 8 10 0 2 4 6 8 10

Energy (MWh) Energy (MWh)

Figure 7. Sale offering curves: left, hour 13; right, hour 23.

Figure 6 shows that compared to Case 2, the optimum values suggest that the batteries of electric
vehicles be charged at hour 5, an hour with an average market price slightly lower than that of hour 6.
Thus, at hour 5, the aggregator is only available to buy energy below 48 €/ MWh. Above this value,
the offer is 0 MWh. The aggregator is available to buy 10 MWh for values between €29 and €48.
Compared to hour 6 in Case 2, the aggregator can buy large quantities of energy at lower prices.
At hour 11, the aggregator is only available to buy energy below 56 €/ MWh. Above this value, the offer
is 0 MWh. Compared to hour 11 in Case 2, the aggregator can buy larger quantities of energy for the
same prices. For example, for a price of €44, the aggregator in Case 3 buys 10 MWh, while, in Case 2,
the aggregator buys 9.8 MWh, and for a price of €48, the aggregator buys 9.7 MWh in Case 3 and buys
7.6 MWh in Case 2. Figure 7 shows that at hour 13, the aggregator is only available to sell energy above
69.6 €/MWh. Below this value, the offer is 0 MWh. Compared to hour 12 in Case 2, the aggregator
can sell larger quantities of energy at better market prices. For example, for a price of €69 at hour
12 of Case 2 and a price of €69.6 for hour 13 of Case 3, the aggregator sells 8.9 MWh and 10 MWh,
respectively. Similarly, for a price of €71.5, the aggregator sells 10 MWh, while for €70.9, the aggregator
sells only 8.9 MWh at hour 12 of Case 2. Likewise, at hour 23 of Case 3, compared to hour 22 of Case 2,
the aggregator can sell larger quantities of energy at better market prices. For example, for a price of
€68.6 at hour 12 of Case 2 and a price of €69.5 for hour 23 of Case 3, the aggregator sells 5.47 MWh and
10 MWHh, respectively. Similarly, for a price of €71.9, the aggregator sells 10 MWh, while, for €70.3,
the aggregator buys only 5.47 MWh at hour 22 of Case 2. The possibility of total control over the
batteries allows the aggregator to make better decisions through the knowledge that the aggregator
has about the market. The comparison between the cases is in Table 1.

111



Energies 2020, 13, 5443

Table 1. Comparison between Case 1, Case 2, and Case 3.

Expected Profit (€) Degradation Cost (€)
Case 1 504 254
Case 2 666 333
Case 3 1153 487

Table 1 shows that although the cost of degradation increases, the expected profit in Case 2 and
Case 3 is higher than the expected profit in Case 1. The expected profit for Case 2 is 32% higher than
the profit for Case 1, and the expected profit for Case 3 is more than 100% higher than the profit
for Case 1. Thus, the formulation developed offers aggregator support for the management of the
charge/discharge of electricity in the vehicles to improve the expected profit. With full control over
electric vehicles, owners of electric vehicles are expected to receive a higher reward for being compliant
with flexibility, allowing the aggregator to have a further economic advantage. Note that the V2G
tariff is important for an aggregator in electricity markets due to the high costs of battery degradation.
Hence, the aggregator can make a profit only with adequate values of V2G tariffs.

6. Conclusions

Although the conventional power system perceives the integration of electric vehicles as only a
further new load to be satisfied in due time, these vehicles are new sources of energy and opportunities
for business in the electricity market. Nevertheless, the owners of electric vehicles cannot participate
in electricity markets due to conditions of minimal power requirements imposed in these markets.
Thus, these owners can only through an aggregator achieve sufficient conditions to participate in
those markets. The aggregator is the intermediary entity between vehicle owners and electricity
markets submitting blocks of offers to buy and sell energy to the market and wanting the achieve
the most profitable operation, subject to operational and technical constraints. However, a set of
electric vehicles is a fleet of non-stationary energy storage devices not necessarily under the total
control of the aggregator. The aggregator is only able to manage charge/discharge of the energy storage
devices in periods of consent by the owners of the vehicles. This consent is upon agreement with
the owners and, in general, must take into consideration the cost due to the incurred degradation
of the energy storage devices due to extra usage. So, a support decision for the fleet of vehicles is a
crucial aid to the most favorable management regarding participation in the market, and this paper is
a contribution in this regard. The support decision for the fleet of vehicles proposed is a formulation
based in a mathematical programming problem written as a maximization of the expected profit in a
stochastic programming framework, considering the uncertainty in day-ahead market prices and the
driving requirements of electric vehicles.

The consent of owners is the level of flexibility regarding electricity usage for charge/discharge
to a practice stated by the aggregator, allowing the aggregator to have some control, which is an
opportunity to achieve a higher expected profit than the one in the case of inflexibility. As expected,
the assumed level of flexibility accepted by the owners has repercussions in the aggregator management,
as shown by a comparison of the addressed case studies assuming that the owners are inflexible,
partially inflexible, or flexible.

The application proposed in this paper offers the aggregator support for the management of the
charge/discharge of electricity in the vehicles to improve the expected profit. Quantitively identifying
the augmented profit is a result of having the flexibility stated by the owners to allow the schedule of
charge/discharge of vehicles by the aggregator and allowing for simulating the studies of strategies of
persuasion for further consent.
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List of Symbols

s index of scenarios

t index of periods

AS’:?A day-ahead market price

DA V2G tariff to encourage the electric vehicle owners to
st operate in the vehicle to grid mode

C price for driving requirements

Ug binary variable modeling discharge cycles

UsCt binary variable modeling charge cycles

(73 binary parameter for input status of electric vehicles

P discharge efficiency of batteries of electric vehicles

1 charge efficiency of batteries of electric vehicles

ER driving requirements of electric vehicles

E capacity of battery of electric vehicles

Pg discharge power of electric vehicles/sale offer

Pﬁ charge power of electric vehicles/purchase offer

PP/pP minimum/maximum discharge power

pE/pC minimum/maximum charge power

SoCgt state of charge of electric vehicles

S0C/SoC minimum/maximum state of charge

CiEg cost of battery degradation

cB cost of batteries of electric vehicles

" linear approximated slope of battery life as a function

of the number of cycles
Appendix A

The following tables only show the driving requirements at hours of the day that have a line of non-null values;
in hours not shown, the values are null for all scenarios.

Table A1l. Scenarios of driving requirements (Ef“) of the fleet of electric vehicles for Case_1.

Hour\Scenario 1 2 3 4 5 6 7 8 9 10
8 2.083 1.185 1.909 1.340 1.468 1.994 2.165 1.694 1.587 1.808
9 1.339 2.492 1.863 2.221 1.982 1.594 2.373 1.732 2.101 1.472
10 0.000 1.998 1.399 0.000 1.036 1.646 0.000 0.000 1.839 1.922
13 2.661 0.000 1.033 1.859 2.540 0.000 2.139 0.000 2.369 1.486
14 2.482 0.000 0.000 1.715 2.827 2.186 0.000 1.271 0.000 2.708
19 0.000 2.497 1.298 2.330 2.027 0.000 1.723 0.000 0.000 0.000
20 2.723 1.109 1.863 2.263 3.130 2.065 2.927 1.626 1.397 2.495
21 2.321 1.558 1.800 2.221 1.707 2.103 1.628 1.906 1.997 1.490
22 2.992 0.000 2.562 0.000 2.073 1.664 0.000 1.324 2.838 0.000
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Table A2. Scenarios of driving requirements (Eﬁ) of the fleet of electric vehicles for Case_2.

Hour\Scenario 1 2 3 4 5 6 7 8 9 10

8 2.083 1.185 1.909 1.340 1.468 1.994 2.165 1.694 1.587 1.808

9 1.339 4.490 3.262 2.221 3.018 3.240 2.373 1.732 3.940 3.393

14 5.143 0.000 1.033 3.574 5.367 2.186 2.139 1.271 2.369 4.194

19 2.321 4.055 3.098 4.551 3.734 2.103 3.351 1.906 1.997 1.490

20 5.715 1.109 4.425 2.263 5.203 3.729 2.927 2.951 4.235 2.495
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Abstract: Owing to the growing interest in environmental problems worldwide, it is essential to
schedule power generation considering the effects of pollutants. To address this, we propose an
optimal approach that solves the combined economic emission dispatch (CEED) with maximum
emission constraints by considering demand response (DR) program. The CEED consists of the
sum of operation costs for each generator and the pollutant emissions. An environment-based
demand response (EBDR) program is used to implement pollutant emission reduction and facilitate
economic improvement. Through the weighting update artificial bee colony (WU-ABC) algorithm,
the penalty factor that determines the weighting of the two objective functions is adjusted, and an
optimal operation solution for a microgrid (MG) is then determined to resolve the CEED problem.
The effectiveness and applicability of the proposed approach are demonstrated via comparative
analyses at a modified grid-connected MG test system. The results confirm that the proposed approach
not only satisfies emission constraints but also ensures an economically superior performance
compared to other approaches. These results present a useful solution for microgrid operators
considered environment issues.

Keywords: combined economic emission dispatch; environment-based demand response; emission
constraints; penalty factor; weighting update artificial bee colony

1. Introduction

Economic dispatch (ED) is one of the most important issues pertaining to the operation and control
of power systems [1,2]. It involves finding an optimal scheduling for all committed generators to
minimize fuel costs, while satisfying various constraints such as load demand balance and generation
capacity constraints. However, owing to increasing global concerns regarding the environmental issues
caused by the combustion of fossil fuels, ED has become a significant concern from an economical
perspective and for dealing with pollutant emissions from fossil fuel combustion [3]. Some countries
have set maximum emission limits and impose fines when these limits are exceeded [4]. Thus, emission
constraints should also be considered during operational scheduling. Economic emission dispatch
(EED) has been proposed for scheduling to account for the emission of harmful gases such as carbon
dioxide (CO,), sulfur oxides (SOy), and nitrogen oxides (NOy), which pollute the air and exacerbate
global warming [5]. The objective function of the EED usually adds emission criteria to the fuel cost of
the thermal unit. To integrate the emission component with ED, Dhillon et al. [6] and Kulkarni et al. [7]
presented a method whereby a penalty factor is multiplied to the emission term in the objective function.
This technique allows both components to become commensurately involved in the optimization.

Demand response (DR) is expected to help solve environmental problems, as it is environmentally
friendly and offers several benefits to the entire system [8,9]. This is because DR resources are one of
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the most inexpensive resources and can react quickly to the commands of the system operator [10].
Furthermore, they do not emit pollutants and help reduce peak loads. In a DR program, consumers
sign a contract with the local utility to reduce their demand when requested by the system operator.
The utility possesses the advantage of reducing the maximum demand and consequently decreasing
operation costs. Moreover, the system operator can use the DR program to satisfy constraints such as
maximum pollutant emissions. DR programs are commonly used in small power systems such as
microgrids (MGs), because they are difficult to implement in large power systems due to communication
problems [11,12].

MGs can be defined as a small-scale form of the centralized power system and typically consist of
diesel generation (DG) units, renewable energy resources, and loads that are designed and situated
close to customers in small communities [13]. MG operators (MGOs) manage a cluster of loads and
power resources, conducting operations to control power locally. MGOs also create contracts with the
utility service to meet environmental constraints of the EED, and they take the maximum emission
constraints into account in the context of MG operation. To satisfy such constraints, ecofriendly energy
resources such as DR should be used appropriately.

Various approaches have been recently adopted to address environmental problems in MG
operation. In [14], emissions of harmful gases such as CO,, SOy, and NOy were reduced by installing
additional ecofriendly generators that consume less fuel. In [15], a differential evolution technique
that combines heat and power was proposed to solve the microgrid economic and emission dispatch
problem. In [16], both emission and fuel costs were implemented through different variants of particle
swarm optimization. A hybrid algorithm that combines the differential evolution algorithm and
particle cluster optimization was used to solve the EED problem [17]. In [18], a price penalty factor,
which is the ratio between the maximum fuel cost and the maximum emission of the corresponding
generator, was applied for solving the EED problem. However, the studies mentioned above did not
take the DR program into account, and the optimal operations were insufficient under environmental
considerations. In [19], a multi-objective approach was proposed to optimize microgrid in a short-term
with renewable energy sources with a randomized natural behavior. However, pollutant emissions
was not considered. Through the implementation of the DR program, in [20], a balanced solution
was obtained where a sample hub energy system containing conventional and renewable energy
sources was solved with a mixed integer linear program for optimizing operation costs and reducing
pollutant emission. In [21], extended game theory was incorporated into the multiobjective dynamic
EED optimization problem through a DR model. In [22,23], DR was considered for spinning reserves
to solve the EED problem. However, the cost of interruptions and the incentives of the participating
subjects were not considered.

Several methods have been considered to solve the EED problem. A flower pollination algorithm
was used to solve economic load dispatch and EED problems by considering the power limits
of the generator [24]. In [25], economic load and emission dispatch were determined with a
bioinspired algorithm in a renewable integrated islanded MG. A converted single objective function
comprising fuel cost and emission was optimized using a gravitational search algorithm in [26]. In [27],
quantification of the impacts of the CO2 emission has been considered on the planning, economic
and scheduling decisions. While most EED problems include pollutant emissions in the objective
function, there were no maximum emission constraints on the power system. To operate MGs while
accounting for environmental concerns, because maximum emission constraints are practically essential,
the optimal operation approach for these problems must be studied. In addition, DR is a considerably
ecofriendly energy resource; however, very few studies focus on it to determine volume with respect
to environmental constraints. Therefore, it is essential to conduct a study on the optimization of MG
operation by utilizing a DR program and considering emission constraints for combined economic
emission dispatch (CEED) problems.

In this study, we propose an approach to solve the CEED problem while considering maximum
emission constraints. The CEED function consists of the operation costs and pollutant emissions.
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Here, the penalty factor is used to convert the emission into an equivalent cost value. Various constraints
are considered in solving the problem. In particular, the maximum emission constraint is additionally
considered. To solve this problem optimally, we propose an environment-based demand response
(EBDR) program that determines volume by optimizing economics and reducing the degree of pollutant
emissions from the system. A weighting update artificial bee colony algorithm (WU-ABC) is applied
to solve the CEED problem under a maximum emission constraint. Here, the penalty factor is updated
using the weighting update method until all the constraints are satisfied. By using WU-ABC algorithm,
the proposed approach becomes capable of finding the optimal CEED solution of the MG.
The primary contributions of this paper can be summarized as follows:

e The CEED problem, with a maximum emission constraint on the MG, involves the minimization
of operation costs and pollutant emissions. A penalty factor is used by the MGO to control the
importance of both objective functions with respect to pollutant emissions. This approach is
sufficiently effective to satisfy the maximum emission constraints on MG operation.

e EBDR is applied and both economic and environmental factors are considered. Through the
concept of elasticity, the MGO can command demand shifts and reduction, and participants in the
DR program are provided appropriate incentives. Through this EBDR program, economics can be
improved and environmental hazards can be reduced.

e  Tosolve the CEED problem, we propose the use of the WU-ABC algorithm. This algorithm can
efficiently update the penalty factor according to the maximum emission constraint by using the
weighting update method in combination with the ABC algorithm, which has been widely used
for the optimal operation of power systems of late.

The proposed approach provides an optimal power scheduling using EBDR for MG systems in
CEED problems with maximum emission constraints. In this regard, MGOs can be provided with
more reasonable and flexible solutions for optimal operation with environmental constraints.

The remainder of this paper is organized as follows. Section 2 introduces the grid-connected
MG system model. Section 3 presents the formulation of the problem for the CEED with a maximum
emission constraint. Section 4 outlines the proposed EBDR strategy. Section 5 presents the solution of
the WU-ABC algorithm and summarizes the overall process. Section 6 presents the simulation results,
and Section 7 presents the conclusions of this study.

2. Grid-Connected MG System

Figure 1 shows the structure of the proposed grid-connected MG that includes DG, photovoltaic
(PV), wind turbine (WT) units and controllable demands; it is connected to the main grid. MGOs can
sell surplus power or buy insufficient power through interactions with the main grid, and they can
request demand reduction from the customers using the DR program [28,29].

A
Diesel Wind

Photovoltai .
Generators otovoltaic Turbine

Demand
Response
e —

s

24

Main Grid

Buy/Sell
A—

Controllable
Demand

Micro Grid Operator

Figure 1. Proposed grid-connected microgrid (MG) system.
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2.1. DG Model

The power generation costs of a diesel generator are generally expressed as the sum of a quadratic
and sinusoidal function.

CG,i(t) B ﬂipé,i(t) + bl‘PG/,‘(t) +ci + |dl' Sin[Pgllii“(t) - PG,i(t)]‘ D)

Here, the sinusoidal function represents a valve point effect to practically account for the generation
cost function. Figure 2 illustrates the valve point effect for a conventional generator. It represents a
sharp increase in losses due to the wire drawing effect caused by the opening of each steam admission
valve [30].

$/Mwh

Mw
A : Primary Valve B : Secondary Valve

C : Tertiary Valve D : Quaternary Valve

E : Quinary Valve

Figure 2. Valve point effect.
2.2. PV Model

The output power of a PV is dependent on solar irradiation. Forecasted solar irradiation is
commonly determined using the beta probability distribution function (PDF) expressed as follows [31].

L(@+b) | (a-1). (1 _ &) (-1 i
PDFy(si) { OO (1—si) 0<si<1,a 2 0,b>0 o)
0 otherwise
_ psXxb
= @
S 1 S
b:(l—ys)x(L;H)—l) 4)
Os

The shape parameters 2 and b are determined according to the mean (us) and standard deviation
(0s) of solar irradiation data.
Mathematically, the generated power from the PV array is represented as

Ps(t) = ns x As X SI(1 + B(T; - 25)) ©)

The generated solar power is represented by the product of PV panel efficiency, size of the PV
array, and solar irradiation. § denotes temperature coefficients of the maximum power of the PV array.
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2.3. WT Model

The Weibull PDF has been regularly used to model wind speed and can be expressed as

d\/v\d-1 o\d
PDFu(0) = (E)(E) exp [‘(E)] ©)
The hourly output of a WT unit is highly dependent on wind speed. The mathematical expression
for converting the hourly wind speed to power is as follows:

0 lf Ut < Ugi
Py (t) = Px o if tasu<y @)
w(t) =
P, if vp <V <V
0 if Voo <0t

2.4. Utility Model

For MG operation, MGOs purchase deficit energy from the main grid depending on price and
internal generation levels. Conversely, they sell excess energy to the main grid. The amount of power
and exchange cost traded between the utility and the MG in each hour is expressed as:

Py(t) :Pbuy(t) bu(t) = Penr (bu(t) — 1)) ®)

/\sell(t) XPu(t) if Pu(t) <0
Cult) = 0 if Pu(t) =0
Apy ()X Pu(t) if Py(t) >0

Here, the power generation state of the MG b,,(t) takes the value 1 when there is a deficit in power,
and 0 when there is a surplus of power.

©)

3. Problem Formulation

In the optimization for the CEED problem, two competing objective functions are mathematically
formulated by nonlinear functions, which minimize both generation costs and emission function
by fulfilling the equality and inequality constraints. In other words, the problem is formulated
for the multiobjective function as the minimization of the operation costs and pollutant emissions.
The emission function is converted to cost by a multiplying with a weight called the penalty factor.

3.1. Objective Function

3.1.1. Generation Cost Function

The generation cost function is the sum of costs for each generator, including renewable energy
source (RES). Conventional generators such as thermal generating units are generally expressed as
the sum of a quadratic and sinusoidal function. Costs for PV and WT units, such as the available
RES, are determined by considering investment and maintenance costs. The operation costs can be
formulated as:

24 I ] K
F(P) = Y () Cait) + ) CoPej(t) + Y CoxPui(t) + Cult)] (10)
t=1 i=1 j=1 k=1

P = [PG,lw . -rPG,IIPS,lr~ . ~rPS,]/Pw,1I~ . ~1Pw,K}T (11)
Cs,j = ACs,sz,j + Gs,j (12)
Cw,k = ACw,kIw,k + Gw,k (13)
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Equation (11) denotes the vector of the real power output of each generator. Equations (12) and
(13) represent the costs of power generation with renewable energy sources, which include installation
and maintenance costs. AC is an annuitization coefficient, and it can be calculated using the following
equation [32]:
r
AC= ——— (14)
1-(1+n™N

3.1.2. Emission Function

The quantity of atmospheric pollutants, such as CO,, SOy, and NOy emitted by a conventional
generator can be expressed as the sum of a quadratic and exponential function:

24

I
E(P) =) em( Y P2 () + BiPo(t) + i + Ciexp(AiPe,(H))] (15)

t=1 t i=1

N
=

Il
—_

In Equation (15), the emission dispatch function is considered as a convex polynomial, similar to
the operation cost function. In addition, it is assumed that RES is not considered in the emission
function because it does not release air pollutants [33].

3.1.3. Combined Economic Emission Dispatch

As discussed above, the generation costs and emission dispatch function are two different
objectives. Hence, a compromise solution is required to solve the CEED problem that minimizes
generation costs and the emitted quantities of pollutants. To solve a multiobjective function, a penalty
factor is used to reform the emission criteria into the generation cost. Mathematically, the penalty
factor is a multiplied value that transforms two different functions into a single objective function.
In our work, a DR program is considered for microgrid operation. Therefore, the costs of participating
in the DR program are included in the CEED problem, as follows.

mmZ Z [E(P) + h; x E(P) + Cpr(t)] (16)

t=1i=
Cor(t) = I(AD(t)) + P(AD(t)) a7

Here, the penalty factor k; indicates the ratio ($/kg) of the generation costs and emission quantity
of each generator i. This factor is initially determined by considering the minimum and maximum of
each objective function, and then it is updated to account for environmental constraints. Equation (13)
indicates the costs of participating in the DR program; it includes incentive and penalty costs. In this
paper, it is determined based on the proposed EBDR program.

3.2. Constraints

3.2.1. Generation Capacity Constraint

The power output of each generation unit is restricted by lower and upper limits for stable operation:

PEN(1) < Pe,i(t) < PEF(H) (18)
PN (t) < Pu(t) < PRX(h) (19)

PIIR(t) < Py, < PYRX() (20)
PZ‘)}?( ) < Poi(t) < PRe(t) (21)
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Equations (18)-(21) indicate the minimum and maximum power limits of DG, utility, PV,
and WT, respectively.
3.2.2. Power Balance Constraint

The total power generation must cover the total power demand in the presence of transmission
line loss:

I ) K
Y Poilt) + Y Pov,j(t) + ) Pwr(t) = Po(t) = Puuss (1) 22)
i=1 j=1 k=1

Pp(t) = Dy(t) + AD(t) (23)
Equation (23) represents the power demand that is finally determined through the DR.

3.2.3. DR Capacity Constraints

The DR capacity is determined by the contract between the MGO and the customers, and it cannot
exceed the maximum capacity:
AD(t) < AD™™(t) (24)

3.2.4. Transmission Line Constraints

For stable operation, MGO should consider the transmission line constraint. The upper limit of
the transmission line is as follows:

Si<s§M™, I1=1,...,L (25)

3.2.5. Emission Constraints

The proposed CEED problem takes into account maximum emission constraints to prevent air
pollution. If the MGOs violate emission constraints, they will have to pay a fee for the volume of excess.

em(t) < em™ () (26)

4. Environment-Based Demand Response Program

This paper proposes a new type of incentive DR program called EBDR with emission control
measures by including emission constraints. Generally, aiming to reduce peak demand, the MGO uses
DR programs to adjust consumer behavior and manage power demand. The DR program includes the
modification of electricity consumption patterns and incentives to promote this change. Demand and
pollutant emission are directly related during MG operation. Thus, when solving the CEED problem,
the EBDR is used to control pollutant emissions as well as reduce peak demand for economic benefits.
By utilizing EBDR, MGOs can operate the MGs in an ecofriendly manner.

4.1. Price Elasticity of Demand

The EBDR includes the concept of elasticity based on market price. Elasticity is a measure used
in economics to assess the percentage of change in demand caused by price fluctuations. In terms
of power consumption, this percentage changes as the power demand varies with the changes in
market prices, which is defined as an increase in price over time and not an absolute value. Elasticity is
expected to be negative because higher power prices can cause demand reductions. The elasticity of
the demand for electricity is calculated as follows:

Py (tz) dD (fl )

E(t;,t)) = —————X ——————, t;,tp =1,2...,24 27
(t1,12) Do) aMP(L) 1t (27)
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Two types of elasticity of demand exist: self-price elasticity and cross-elasticity [34,35]. Self-price elasticity
disregards the shift in demand from one period to another and considers changes in consumption over
a given period. In this case, increments in market price lead to demand reduction, and self-elasticity
always has a negative value. Meanwhile, cross-elasticity is the transferred demand from the peak
period to the off-peak demand period within a day. When t; is not equal to t;, the price drop at ¢,
causes a demand reduction at ;. Thus, cross-elasticity always has a positive value.

{ E(ti, k) <0 if h=h (28)

E(tl,tz) >0 lf 1 # b

4.2. Modeling of EBDR

The MGO enters into contracts with the customers through the EBDR program and mentions the
values of incentive and penalty. The customers change their demand from Dy(t) to D(t) according to
the contract. The values of incentive and penalty for DR are given by

AD(t) = D(t) — Dy(t) (29)
I(AD(t)) = inc(t)-[Do(t) — D(t)] (30)
P(AD(t)) = pen(t)-{CP(t) — [Do(t) - D(t)]} @31

Equation (29) represents the shift in demand of a customer due to the contract. Equations (30) and
(31) denote the total values of incentive and penalty, respectively.

The EBDR program shifts the peak demand to reduce operation costs using cross-elasticity
based on market prices. The relationship between market prices and demand is represented as follows:

Do(t)

24
D(t1) = Do(t) + Z E(tl’tZ).MPo(tz)

=1

‘[MP(t2) =MPy(t2)] if t#t (32)

Equation (32) represents the power demand at #; according to the market price at f;, considering a
24-h interval. When incentive and penalty are included in the price, the formula is modified as follows:

24 .
D) =D+ Y, Bl P SRl
=1
t1 # 1y

Equation (33) indicates only the change in demand due to the market price, without considering
emission constraints. The change in demand when emission constraints are included is calculated by
utilizing the concept of self-elasticity as follows:

ax

) (34)
D.(t1) = D(t) if em(t)) < emmax(t1)

{ De(t1) = D(t1) + Ee(t1, 1) k- lem(t1) = emtmax(£)] if em(tr) > emax(t1)

Here, emission constraints are imposed when emissions are greater than the set emission limit.
The above equation yields the 24-h interval consumption of customers participating in the EBDR
program, in order to minimize MG operating costs while considering emission constraints.
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5. Solution Method

WU-ABC Optimization

In this study, we propose a solution through the WU-ABC algorithm, a hybrid of the weighting

update method and the ABC algorithm, to solve the CEED optimization problem. The ABC algorithm
is a swarm-based optimization method that simulates the foraging behavior of a bee swarm; it has
recently been used in many studies to solve optimization problems [36,37]. However, it is difficult
to solve the proposed CEED problem under emission constraints using the ABC algorithm alone.
Therefore, the weighting update method is also employed to solve the emission problem by adjusting the
penalty factor and EBDR capacity. The WU-ABC algorithm involves five main steps, as described below:

Initialization step: In this step, the initial population of food source is placed randomly in a
D-dimensional problem space.

Xy = xf}},i,“ + rand|0, 1]- (xjn5~ — yminy (35)

Equation (35) represents the mt" random food source of dimension # in the CEED problem.
Employed bees step: Each bee repeatedly explores a food source to find the optimal solution,
and then it chooses a new optimal position (v;,,) close to the reference position.

Umn = Xy &+ Pmn (X — Xop), M #0 (36)

When an employed bee finds a food source that is better than the reference one (x,,,,), the reference
food source is superseded with the new candidate.

Onlooker bees step: Onlooker bees look for new positions that are close to the old position through a
greedy search method. The bees consider a fitness value, the amount of nectar, and probabilistically
determine the space for their next exploration, as follows:

Fit
SN

Y fitm
m=1

P, = (37)

In Equation (37), fit,, is a value that is proportional to the amount of nectar.

Scout bee step: If the reference solution cannot be improved through the number of predetermined
trials, this food source is abandoned, and the scout bee tries to find a new food source to replace
the abandoned food source. The new food source in the solution space is determined using
Equation (35). This process is repeated for maximum cycles.

Weighting update step: This step is executed when an optimal solution violates the emission
constraint. The penalty factor is updated as much as the actual pollutant emission exceeds the
maximum emission, through a weight adjustment method. This process is repeated until the
pollutant emission constraints are satisfied for optimal MG operation. Multiplication by a linear
function is generally used as the weight update rule. In our work, to improve the convergence
speed and accuracy, we use multiplication with an exponential function for the weighting update,
as follows:

em(s) —em™(s)

h(s+1) = h(s) Xexp[ﬂx( emmax(s)

| i ents > enmre 8)

After updating the penalty factor using Equation (38), optimization is performed again through

the ABC algorithm.
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Figure 3 summarizes the proposed CEED solution. The procedure is performed sequentially
as follows:

Step 1: Construct the MG model comprising DG, PV, and WT units and controllable demand, as shown
in Figure 1, and initialize the input data for Equations (1)-(9).

Step 2: Establish the CEED problem and constraints according to Equations (10)—(26).

Step 3: Curtail the peak demand using EBDR as a base for elasticity from Equations (27)—-(33).

Step 4: Set up parameters of the ABC algorithm, including the number of populations, maximum cycle,
and maximum exploration.

Step 5: Initialize the power generation capacity of each unit randomly based on the initialization step
in Equation (35).

Step 6: Search the neighborhood of the refence position through the employed bees, using Equation (36).

Step 7: Subject to Equation (37), apply a greedy search and choose one position to subsequently search
for new neighboring positions.

Step 8: Replace the abandoned solution with the new solution found by the scout bees.

Step 9: Check that the result does not violate the emission constraint.

Step 10: If the emission constraint is violated, adjust the penalty factor in Equation (38).

Step 11: Repeat this process until the MG has satisfied all constraints.

1
Searchthe neighborhood of cycle=cycle+l

reference position

Construct MGmodel and I
initialize the input data -
Apply greed selection
: process
Establish the CEED I

roblem and constraints "
P Chooseone positionto search

: for new neighbor position
Curtail peak demand using l
EBIDR Replace abandoned solution
1 with new solution
‘ Setup parameter of ABC ‘

l

Initialize power generation
capacity of each unitrandomly

Output theresults of the state
of the MG

Is emission constraint
violated?

Is cyclereached
max?

Adjust penalty factorusing
weighting update method

Output theresults of the CEED solution
considering emission constraint

Figure 3. Overall process of the combined economic emission dispatch (CEED) solution.
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6. Simulation Results

6.1. System Data

To verify the effectiveness and validity of the proposed approach, a simulation is conducted
on the modified grid-connected MG system consisting of three DG units, one 40-MW PV system,
and one 30-MW wind farm [25]. Table 1 lists each DG characteristic, including the min/max power
limit, generation costs, and emission coefficients [32]. The operation costs for the wind farm and PV
system include maintenance and investment costs of 30.84/MWh and 23.4$/MWh, respectively [32].

Table 1. Diesel generation (DG) profiles.

DG Min Power Max Power a; b; c; o; Bi ; (kg/h)
Source (MW) (MW) ($/MW?2h) ($/MWh)  ($/h) (kg/MW?h)  (kg/MWh) Vi

Gl 30 120 0.024 21 0 0.0105 —-1.355 60

G2 32 128 0.029 20.16 0 0.008 -0.6 45

G3 40 152 0.021 20.4 0 0.012 —0.555 90

Table 2 depicts the hourly demand and generation power of RES, which are calculated for wind
speeds and solar irradiation in the east coast of the USA [32]. Table 3 shows the market price and
DR incentive over the 24-h period [38]. The pollutant emission violation fee is set to 6.34$/kg [39].
The maximum DR capacity is assumed to be 10% of the total demand for each hour, while the maximum
power flow capacity between MG and the main grid is 30 MW. The proposed WU-ABC algorithm has
been applied to solve the associated CEED problem. To that end, we used MATLAB R2020a installed
on a personal laptop with a 2.90 GHz core i5-9400F processor and 16 GB RAM. A simulation is run
with 30 food sources and 300 iterations for 100 repeated trials, and the weighting update rate is set to 1.

Table 2. Demand and forecasted hourly output of RES.

Time (h) Demand (MW) PV (MW) WT (MW)
1 140 0 1.7
2 150 0 8.5
3 155 0 9.27
4 160 0 16.66
5 165 0 7.22
6 170 0.03 491
7 175 6.27 14.66
8 180 16.18 25.56
9 210 24.05 20.58
10 230 39.37 17.85
11 240 741 12.80
12 250 3.65 18.65
13 240 31.94 14.35
14 220 26.81 10.35
15 200 10.08 8.26
16 180 5.30 13.71
17 170 9.57 3.44
18 185 2.31 1.87
19 200 0 0.75

20 240 0 0.17
21 225 0 0.15
22 190 0 0.31
23 160 0 1.07
24 145 0 0.58
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Table 3. Market price and DR incentive.

Time (h) Market DR Time (h) Market DR
Price (MW) Incentive (MW) Price (MW) Incentive (MW)
1 30.70 27.30 13 69.90 35.50
2 25.70 26.70 14 64.10 38.80
3 21.40 26.50 15 60.00 38.10
4 17.30 28.20 16 52.00 38.10
5 14.90 27.50 17 39.10 37.50
6 16.60 27.60 18 32.20 36.50
7 16.10 29.70 19 29.50 35.70
8 16.60 29.20 20 27.20 34.50
9 26.40 30.10 21 15.20 33.80
10 32.70 31.90 22 12.10 29.80
11 36.50 33.80 23 12.80 28.70
12 56.90 33.90 24 20.20 29.60

6.2. Comparison Analysis

The U.S. plans to reduce CO, emissions from fossil fuel power plants by 32% before 2030 [39].
Thus, in this study, we assumed that emissions should ideally reduce by 32% when compared with
an optimal operation situation of DG without consideration of emissions. Table 4 shows the optimal
operation results when operating the MG with only DG units. The total operation costs and pollutant
emissions are $101,065.60 and 5064.76 kg, respectively. Thus, maximum emission is set at 3444.04 kg,
which is 32% of the pollutant emissions from DG units.

Table 4. Results for DG.

G1 G2 G3 Utility Total
Operation costs ($) 30,381.55 32,299.94 41,825.78 —3441.64 101,065.60
Pollutant emissions (kg) 789.95 1159.43 3115.38 0 5064.76

To reduce operation costs and to avoid the violation of the maximum emission constraint,
the proposed EBDR and WU-ABC algorithms are used for solving the CEED problem. The penalty
factor should be set taking generation costs and the emissions of each generator into account.
Various types of penalty factors are calculated and listed in Table 5. These factors vary according to
the characteristics of each generator. In multiobjective problems, the penalty factor affects the relative
importance of different objective functions, because it affects the optimal solution. In other words,
a penalty factor that is excessively large may overestimate the effect of one objective function in a
multiobjective problem. Thus, a min-max relationship with a small average penalty factor is chosen
to prevent predominant effects of only one objective function, and the penalty factor is iteratively
updated from the initial value to find the best solution that satisfies all constraints.

Table 5. Various price penalty factors of each DG unit.

Penalty Factor Type Formulation ~ hy ($/kg)  hy ($/kg)  h3 (3/kg)  hayg ($/kg)

Max-Min a(PERHBPEN G 99 50 89.89 4122 76.87
ai(Pmin) 4P 4y
max |2 max
Max-Max a(PEl) +biPEl+c 58 96 30.78 12.68 34.14
a; (Pax)2 4, PR 4y
min )2 min
Min-Min a(PEM) AbPEN G 2263 19.85 9.77 17.41
i (PRin) 4P 1y
min 2 min
Min-Max a(PgM) +hiPE e 1341 6.80 3.00 7.74

(PR 4B PR 4y
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In this study, three cases are considered to validate the proposed approach. Case 1is a conventional
CEED proposition without a DR program and penalty factor update. Case 2 involves a conventional
economic DR program but does not include penalty factor updates. In Case 3, the proposed EBDR is
used and the penalty factor is updated through the WU-ABC algorithm. All cases are simulated under
the same constraints, except for the DR programs and penalty factor update.

Figure 4 shows the hourly scheduling of optimal power generation for all cases. To reduce operation
costs, the MGO sells power for utility when market prices are high, in all cases. Although the
generation cost of G1 is higher than that of the two other generators, it generates the most power
due to low pollutant emissions per MWh. As shown in Figure 4a, Case 1 does not shift the peak
demand; operation mainly occurs through the power generated by DG units, because no DR program
is considered. Compared to Case 1, Case 2 utilizes a conventional economic DR program and
demonstrates demand shifts in consideration of elasticity according to market prices. As shown in
Figure 4b, the MGO uses the DR program to shift demand from periods of high market price to periods
when power is relatively inexpensive. Thus, the power generation of DG units in the MG is reduced,
and the operation costs are reduced despite considering incentives for the DR participants. However,
in Case 2, no maximum emission constraints are imposed; to remedy this problem, penalty factor
update and EBDR are considered in Case 3. The results for Case 3 are shown in Figure 4c. Compared
to Case 1 and Case 2, it can be noted that the period taken by the MGO to sell power is reduced and the
number of participants in the DR program is increased. Moreover, the power generation capacity of G2
and G3 (which have relatively large pollutant emissions per unit power generated) is also decreased.
Case 3 could satisfy the maximum emission constraint.

Table 6 shows the optimal CEED results for each case. Compared to the results in Table 4, which are
essentially optimal operation propositions without environmental considerations, it can be seen that
Case 1 has marginally higher operation costs (by 1.1%) but shows significant reduction in pollutant
emissions (by 26.1%). These results violate the maximum emission constraint and there is no significant
reduction in operation costs. For Case 2, the MGO reduced the operation costs of DG by using an
economic DR to reduce peak demand. Thus, additional DR incentive costs are incurred, but the total
operation costs are reduced by selling more power during high market price periods. The operation
costs are reduced to $98,187.99, and pollutant emissions are decreased to 3571.14 kg. These results
show that scheduling under a DR program for MG operation can have a positive impact, leading to
reductions in peak demand, operating costs, and pollutant emissions. Compared to Case 1, Case 2
reduces both operation costs and pollutant emissions, but it does not satisfy the maximum emission
constraints. Therefore, the MGO pays $805.81 as a violation fee, which is proportional to the excess
pollutant emissions. In Case 3, the proposed EBDR and penalty factor update method are used to
satisfy the maximum emissions constraint. Compared to Case 2, the operation costs of each DG unit
are reduced due to the reduction of the power generation capacity of the units. The quantity of power
that is sold to the utility decreased. The cost of participating in the DR program increased with the use
of EBDR. Consequently, operating costs increased by approximately 0.05% compared to Case 2, but the
maximum emission constraint is satisfied, curtailing emissions within 3444.03 kg. As can be seen
from these results, the proposed approach is effective in solving the CEED problem with a maximum
emission constraint.
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Figure 4. Optimal hourly scheduling in the MG for each case.
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Table 6. Operation costs and pollutant emissions in each case.

Case G1 G2 G3 PV WT Utility DR Total
1 Operation costs (§)  40,247.6 30,8783 252625 56355  4992.9 —3850.2 - 102,166.6
Emissions (kg) 484.63 947.20 2207.49 0 0 0 - 3739.32
5 Operation costs ($)  39,529.5 29,7346 24,1499 56355 49929  -10,246.8 4392.5 98,188.1
Emissions (kg) 457.29 928.02 2185.83 0 0 0 0 3571.14
3 Operation costs (§)  39,475.1 27,2648 21,5029 56355  4992.9 —6049.2 5417.8 98,239.8
Emissions (kg) 442.52 888.15 2113.36 0 0 0 0 3444.03

Figure 5 indicates the penalty factor and pollutant emissions with respect to the number of
updates. The penalty factor is updated proportionally to the excess pollutant emissions; consequently,
the penalty factor update is performed 11 times, and the penalty factor is finally determined to be
23.55%/kg. Table 7 summarizes the optimal CEED solution for all cases. Case 1 without a DR program
presents a greater total operation cost and higher emissions than the other cases. Meanwhile, for Case 2
with the conventional economic DR program, the MGO is able to reduce operation costs and pollutant
emissions relative to Case 1 but pays a violation fee for exceeding the maximum emission constraint.
In Case 3, the maximum emission constraint is satisfied through the use of penalty factor update and
the EBDR program; although it slightly increases the operating cost compared to Case 2, the constraint
violation cost of $805.81 is not incurred. Therefore, it can be concluded that the proposed approach
exhibits the most promising results for the CEED problem, when considering a violation fee.
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Figure 5. Penalty factor update and emissions.

Table 7. Summary of results for all cases.

Case 1 Case 2 Case 3
Total operation costs ($) 105,766.50 98,187.99 98,239.85
Total emissions (kg) 3739.32 3571.14 3444.03
Violation fee ($) 1872.08 805.81 0

To demonstrate the superiority of WU-ABC, performance tests have been conducted through
comparison with various algorithms [40,41]. For a fair comparison, the maximum emission constraints
and violation fee are equally considered in grid-connected MG operation. A total of five algorithms are
considered, such as ABC, improved multilayer artificial bee colony (IML-ABC) [41], weighting update
genetic algorithm (WU-GA), weighting update particle swarm optimization (WU-PSO), and proposed
WU-ABC. WU-GA and WU-PSO are the addition of the weighting update method to the conventional
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GA and PSO. The simulation process for all algorithms is repeated 10 times, and then the results are
calculated as average value. Table 8 shows the CEED results of each algorithm. It can be observed
that WU-ABC reaches a best solution compared with other algorithms. The algorithms without the
weighting update method do not satisfy the emission constraint, and as a result, the total cost is high
due to imposing violation fees. In addition, WU-ABC indicates the lowest cost compared to other
algorithms considered weighting update methods and takes the least CPU time. Therefore, these results
reveal that the proposed WU-ABC algorithm is appropriate for solving CEED problems considering
maximum emission constraints.

Table 8. Comparison results for various algorithms.

Algorithm Cost ($) Emission (kg) CPU Time (sec)
ABC 98,993.80 3571.14 29.8
IML-ABC 98,792.46 3568.27 24.7
WU-GA 98,411.38 3444.04 26.5
WU-PSO 98,408.75 3444.04 259
WU-ABC 98,239.85 3444.03 18.3

7. Conclusions

This paper proposed a CEED approach with the EBDR program by using the WU-ABC algorithm.
The objective function was constructed in consideration of generation costs and pollutant emission.
The emission function took the emitted quantities of CO,, SOx, and NOx, into account and converts
their sum into operation costs through unit conversion, using a penalty factor. To meet the maximum
emission constraint considered in addition to the CEED in our work, the EBDR program was proposed
to balance economics and environmental issues. The EBDR program is based on the concept of elasticity,
and the participation volume changes depending on the violation of emission constraints. To solve the
multiobjective optimization problem, we proposed the use of the WU-ABC algorithm, a combination of
the weighting update method and the conventional ABC algorithm. To demonstrate the effectiveness of
the proposed CEED approach, simulations were conducted on the modified grid-connected MG system.
Three cases were considered depending on the maximum emission constraint and the application of a
DR program. The proposed approach was able to reduce operation costs compared to the conventional
solution without DR program. Furthermore, it was easy to satisfy the maximum emission constraints
by updating the penalty factor. In summary, the use of the EBDR program reduced operation costs
and pollutant emissions, and the maximum emission constraints were satisfied through the WU-ABC
algorithm. Although operation costs were slightly increased compared to that of a conventional
economic DR, an emission violation fee was not imposed. In addition, the performance test results
indicated that the WU-ABC algorithm outperformed other algorithms in terms of cost and CPU
time. Therefore, the proposed CEED approach can assist MGOs in optimizing MG operations under
environmental constraints. Our future work will be under way to focus on solving the sensitivity
problem in MG when the consumers do not comply with the command of MGO in the CEED problem.
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Abstract: The European strategic long-term vision underlined the importance of a smarter and flexible
system for achieving net-zero greenhouse gas emissions by 2050. Distributed energy resources (DERs)
could provide the required flexibility products. Distribution system operators (DSOs) cooperating with
TSO (transmission system operators) are committed to procuring these flexibility products through
market-based procedures. Among all DERs, battery energy storage systems (BESS) are a promising
technology since they can be potentially exploited for a broad range of purposes. However, since their
cost is still high, their size and location should be optimized with a view of maximizing the revenues for
their owners. Intending to provide an instrument for the assessment of flexibility products to be shared
between DSO and TSO to ensure a safe and secure operation of the system, the paper proposes a planning
methodology based on the non-dominated sorting genetic algorithm-II (NSGA-II). Contrasting objectives,
as the maximization of the BESS owners’ revenue and the minimization of the DSO risk inherent in the
use of the innovative solutions, can be considered by identifying trade-off solutions. The proposed model
is validated by applying the methodology to a real Italian medium voltage (MV) distribution network.

Keywords: distribution network planning; energy storage system; multi-objective optimization; optimal
location; risk assessment; flexibility; distributed energy resources; distribution system operators; local
services; system services; arbitrage; frequency control

1. Introduction

The production of electric energy with renewable energy sources (RES) and the electrification of
energy use are crucial for energy transition, which is the ongoing process to reduce the use of fossil fuels
with the decarbonization, decentralization, and digitalization of the energy sectors. In this context, the
European Union (EU) launched an ambitious plan to cut emissions in the atmosphere by harvesting
the energy from wind and solar and fostering a profound transformation of heating and transportation
sectors [1].

From the power system perspective, the non-programmability of energy production (i.e., mostly
based on intermittent sources) is making it tough to comply with the required adequacy and security levels.
Furthermore, since a significant amount of renewable energy currently comes from small to medium-size
power plants connected to the distribution system (e.g., photovoltaic power plants), the energy transition
is profoundly impacting the distribution system. The high share of distributed generation (DG) is already

Energies 2021, 14, 239; doi:10.3390/en14010239 www.mdpi.com/journal/energies
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causing temporary voltage regulation and power congestion problems in distribution networks that are
destined to become more frequent with the progress of the energy transition. The active management
(AM) of distribution networks allows fixing such operational issues with the use of flexibility offered by
generation and consumption, that is referred to as no-network solutions in opposition to the traditional
paradigm of network solutions. As a consequence, no-network options have to be included in distribution
planning as a new development option [2—4]. The usage of flexibility can increase the hosting capacity
of the network and, as a consequence, the deferment of infrastructural investments. To foster the use of
flexibility, the EU Member States now have to allow the distribution system operators (DSOs) to procure
flexibility products with transparent, non-discriminatory, and market-based procedures for the operation
and development of the distribution system [5]. Because of the expected more extensive exploitation of
flexibility for the operation of the distribution network, DSO and transmission system operators (TSO)
will have to cooperate, by exchanging all necessary information to ensure the use of flexibility, guarantee
an efficient operation of the whole system, and facilitate market development [6]. Indeed, the “local”
flexibility, offered by the distributed energy resources (DERs) for the operation of the distribution system,
might be useful also for “system” services, needed by the TSO for guaranteeing safe and secure operation
of the whole power system. It is clear that DSOs cannot completely rely on the flexibility in their networks,
and the level of uncertainty might be considerably high.

Battery energy storage systems (BESS) are a technical choice to increase flexibility and reduce the level
of uncertainty. They can be locally employed for RES integration, load peak flattening, voltage regulation,
efficiency improvement, solving power congestions, etc., BESS can offer frequency regulation services
that are crucial with the progressive drop of the system inertia consequent to the diffusion of non-rotating
generators or power electronics interfaced generators. The reduction of the system inertia may cause
critical frequency deviations even during small active power imbalances [7].

BESS can foster the market of flexibility products in the early stage of implementation. In fact,
pioneering projects implementing flexibility markets involving both TSOs and DSOs showed that the
sourcing of flexibility is a critical element, mostly at the early phases of the market development, when
aspects like flexibility product cost, provider participation, and availability of flexibility products represent
a potential risk for the distribution network management. This uncertainty could be reduced by BESS
that represent an additional resource when the number of available RES is too low to ensure effective
competition in the area where suitable facilities for the provision of the services are located, avoiding the
increase of the costs.

Moreover, since also TSOs are procuring the flexibility in the market, in the paper, it is proposed
a decision-making process that allows the evaluation of the share of flexibility to be reserved to each
player, enabling a stronger coordination between local and system objectives and needs. The BESS cost is
obviously a crucial element of the decision-making process that has been considered in the paper. In fact,
despite BESS having a huge cost-reduction potential, BESS cost is still a feature that impacts on the success
of business models depending on the regulatory framework. In [8], the authors proposed a multi-objective
(MO) approach for simultaneously optimizing the size, the position, and the operation profile of BESS
called to offer services to the DSOs, without monetizing the benefits that are not naturally expressed with
currency (e.g., improvement of voltage profile or benefits related to the environmental protection). That
paper considered the point of view of the DSOs that, under specific conditions, can be allowed to own
and manage BESS. This paper makes another step forward, combining the needs of BESS owners and
DSOs. Taking into account the advocated cooperation between TSO and DSO, an instrument is proposed
that allows the evaluation of the availability of the flexibility product for both the systems’ operators,
without disregarding the BESS owner point of view. The BESS owners aim at increasing their incomes from
arbitrage practice and from the provision of ancillary services to both the system operators (i.e., DSO and
TSO), while the DSO aims at reducing the residual risk of technical constraints violation by promoting the
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use of flexibility products offered by the BESS owners. In particular, for considering both the interests, the
capacity and the power of the BESS are shared between the percentage dedicated exclusively to support
the DSO operation and the remaining quote available for arbitrage or other services. The specific service
of frequency regulation support offered by BESS to the TSO and the relevant economic benefits for the
BESS owners are explicitly considered in the proposed optimization.

The paper is organized as follows. In Section 2, the proposed methodology is described underlying
the novelties and the improvements in respect to the one proposed in [8]. In Section 3, the approach is
validated and discussed through a case study that applies the methodology to a real Italian distribution
network. Finally, in Section 4, some concluding remarks are presented.

2. Multi-Objective Optimization for Optimal Exploitation of BESS

A large number of papers have been published on the use of BESS in power distribution systems,
analyzing different models and methods to enhance the optimal network planning [9-11]. Studies that
include BESS (as well as demand response actions, characterized by possible recover of the curtailed
energy) are more complicated due to time intercorrelations, since the BESS energy scheduling in one
hour is subject to the charging/discharging cycle implemented in the previous hours [12]. Consequently,
the decision-making problem may become complicated to be solved because planning alternatives can
excessively grow in number. Traditional numerical methods like non-linear programming, dynamic
programming, and mixed-integer linear programming have shortcomings if applied on large and complex
distribution systems. On the contrary, meta-heuristic algorithms, like particle swarm (PS), Tabu search (TS),
evolutionary algorithm (EA), and genetic algorithm (GA), can provide near-optimal solutions for complex,
large-scale planning problems, like the one faced in this paper [9]. In [13-15], the PS optimization is used
for the optimal allocation of BESS in the distribution system. In [16], the use of an EA for determining
the capacity of BESS in an islanded microgrid, considering both steady-state and dynamic constraints,
is proposed. The problem is formulated as an MO optimization that involves the dynamic equations of
the power system, to improve reliability, stabilizing transients and reducing load shedding. A significant
number of papers used the GA [17] or a combination of GA with other optimization techniques like PS,
linear programming in [18] or quadratic programming in [19].

It is worth noting that, despite the high interest related to the cooperation between DSO and TSO in
the provision of the ancillary services, in literature, few publications have addressed the optimal size and
location of BESS for the assessment of flexibility products to be shared between DSO and TSO. Moreover,
most of them analyze the voltage support and peak shaving, while very few analyze the possible frequency
service [20]. Regarding frequency support, such papers are related to high voltage (HV) networks, islanded
networks (microgrid or island) or examine the aggregation of DERs (usually represented as virtual power
plant, VPP) [21-23]. For instance, in [23] clusters of electric vehicles (EVs) are grouped together as a VPP
to provide fast frequency reserve service to the transmission system through the DSO whilst considering
network unbalance. Most of the papers on optimal location and size analyze a specific voltage level or the
two systems independently without considering the possible services for the other level and a wide range
of contingencies (or the worst-case scenario) are considered [24].

Compared to the literature, the proposed paper presents an advancement for several reasons. First
of all, moving in the direction of the cooperation between DSO and TSO, different grid services (i.e.,
arbitrage, frequency containment reserve (FCR), and automatic frequency restoration reserve (aFRR)), that
medium voltage (MV) BESS can sell through the services market are considered. Moreover, the planning
strategies are not developed taking into account only critical days but typical daily profiles, indicative of
the seasonal behavior of loads and generators during a year, are used. Such choice is in agreement with
the recommendations of the main international scientific organizations (CIGRE, CIRED, IEEE, etc.), that
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recognize the unsuitability of the traditional deterministic distribution planning approaches, based on the
aim of fulfilling the extremely rare operating conditions, which could lead to an unsustainable amount of
network investments. In addition, the methodology proposed is able to deal with all the uncertainties
related to RES and to consider distinctly the risk associated to any planning decision.

Generally, the optimal BESS exploitation requires to simultaneously take account of multiple goals.
Thus, another critical aspect for the optimal siting and sizing of BESS in a distribution network is related to
the definition of a unique financial objective function, because some benefits are not directly monetizable
without adopting subjective assumptions that can produce biased results. In this context, MO programming
permits a more transparent and impartial decision process and can be used for financial purposes by
decision-making teams of companies or for socio-economic studies by regulators for defining fair rules [16,
17,19]. Evolutionary algorithms are well suited to solve optimization problems that are characterized
by many contrasting objectives. Differently by other more conventional optimization methods, like
the weighted linear combination or the e-constraint, that need to perform several separate runs, the
evolutionary algorithms can simultaneously deal with many candidates that form sets of solutions (named
population) and find the optimal ones belonging to the Pareto set by performing the algorithm one time
only. Furthermore, the Pareto front shape and its continuity have a small impact on the evolutionary
algorithms results [25].

For these reasons, this paper implements a full MO optimization procedure based on a real coded
non-dominated sorting genetic algorithm-II (NSGA-II) algorithm. This methodology has been chosen
among meta-heuristic algorithms because it is recognized to be an efficient and robust technique, capable
of generating good trade-off solutions for a wide range of optimization problems [26]. The real codification
has been implemented by the authors in [8] to better deal with the continuous nature of some variables in
optimization problems that include BESS exploitation. The main novelties of this paper, compared to [8],
are the definition of new objective functions (especially the risk of technical constraint violations in a given
electric distribution network) and the relative adaptations of the solution coding. Indeed, in [8], only the
DSO point of view was considered, and the MO approach was used to avoid the a priori monetization of
the benefits and perform the cost-benefit analyses of BESS allocation plans proposed by the DSO. Instead,
in this paper, two stakeholders have been considered, the DSO and the BESS private owners, in order to
find trade-off solutions between their contrasting goals.

2.1. Fitness Function Assessment in the NSGA-II

A typical genetic algorithm simulates the mechanism of the natural evolution, by applying
systematically the three genetic operators of selection (that gives more chance of reproduction to the
better individuals), crossover (that generates offspring solutions by mixing the genetic characteristics of
parents), and mutation (that implements random alterations of the genetic characteristics) to evolve the
population towards the global optimum. Often, elitism (i.e., only the better solutions are considered in
the evolution process) is implemented in the formation of the new population in order to increase the
effectiveness of the optimization procedure and speed up the convergence of the algorithm.

Taking account of these aspects, the mechanism implemented for comparing two solutions and
identifying the better one is crucial for any evolutionary algorithm. The classification procedure used
by the NSGA-II algorithm is based on the definition of two attributes associated with each individual:
the non-domination rank and the crowding distance. The non-domination rank organizes the candidates
into subsets of individuals non-dominated by any other in the same subset (fronts of non-dominance).
Therefore, the first non-dominated front is formed by all the individuals of the Pareto set for which no
other solutions are either equal to or better than them on all of the search objectives, and it is marked with
the lowest (best) rank. The other fronts are sorted depending on the number of subsets from which they
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are dominated: e.g., the second front is dominated only by the first and dominates all the remaining fronts,
the third front is dominated only by the first two and so on. In order to guarantee the diversity in each
front, a second attribute is introduced, the crowding distance (CD), based on the cardinality of the solution
sets and their distance to the solution boundaries. It is calculated by summing the absolute normalized
differences in the function values of two adjacent solutions; the sum is extended to each objective function
(OF), as indicated in (1):

Nor OF}£+1 _ OF;71

CDi = kgl OF}:nax _ OF}:m'n’

)

where Nor is the number of OFs and OF} is the k' OF value of the i generic individual. The higher the

CD of a solution, the less crowded the corresponding area of the front and, hence, the finer its fitness value.
The application of these two attributes allows finding a better solution in a pairwise comparison,

assuring the correct implementation of selection operator and elitism in the evolution of the population.

2.2. Solution Coding for the BESS Location Problem

The traditional binary coding makes the GAs particularly suitable for solving sizing and siting
problems of different resources, like (for power distribution systems) capacitors, distributed generators,
or BESS. However, in the case of storage devices, the effectiveness of their support to network operation
depends also on their hourly state of charge (SoC). Therefore, the solution coding has to represent the BESS
daily scheduling as well, so that the NSGA-II can optimize the design and normal operation of storage
devices simultaneously, finding full compromise solutions among different point of views. Furthermore,
as it is explained in the next paragraph, part of the BESS capacity is reserved to DSO for local distribution
network support. Consequently, also this capacity share has to be included among the chromosome
information of the generic solution. An example of the solution coding referred to a single BESS is reported
in Figure 1. The whole chromosome of a generic individual is obtained by repeating this schema for a
prefixed maximum number of BESS (Nggss).

| 12 | 1000 | 4 37.5%|37.5% 45.8%54.2%|62.5% [62.5% 31.3% [37.5% | 20%

5 |31.3°/o

l Share of
Network node BESS rate BESS States of Charge BESS capacity
(P, and d,)
for DSO

Figure 1. Chromosome section for a storage device.

In summary, the genetic parameters optimized simultaneously by the NSGA-II are:
1. BESS position in the distribution network

It corresponds to any MV network node, excluding the primary substation busbars because in those
locations the BESS may affect only the loading of the HV/MYV transformers, but it cannot provide support
to local network contingencies. For real network studies, it is easy to exclude also additional MV nodes
due to any kind of constraint the DSO planner wants to consider. The value of the specific gene is an
integer number in the interval [1, N;;pz.], where N, is the total number of available MV nodes.

2. BESS rate

It is defined by two genes: one for the nominal power (P,;) and one for the nominal duration (d,), so
identifying by their product the nominal BESS capacity (C, = Py, - d,). Nominal power and duration are
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the integer number within a minimum and maximum values ([P;,_in, Pu_max] and [dy,_in, dn_max]), given
among the input data of the problem. Generally, d,, ,,, is the elementary time step used to represent the
load/generation daily patterns (1 h), P,, i, is the minimum power required by the national regulation to
participate in the ancillary services market, and Pj;_jy is the maximum power permitted for the direct
installation of BESS (or any other generation unit) on the MV electric distribution system.

3. BESS daily energy schedule

It is represented by the sequence of the State of Charge (SoC) in each interval of the day. By using
a time step (At) of 1 h, there are 24 genes for each typical profile used to represent the yearly customer
behavior. Therefore, if more than one typical day is used (e.g., two semester profiles, four seasonal profiles,
or multiple profiles for seasons, working days and weekends), the sequence of 24 genes is repeated
accordingly. The SoC values are real numbers within the interval [0%, 100%]. However, these percentages
are not related to C,;, but to the remaining capacity curtailed of the share for DSO (Cyyy 150 in Figure 2).
This choice allows preserving the soundness of the chromosome representation for the offspring solutions,
built with the application of the genetic crossover and mutation operators. Indeed, by so doing, the new
sequences of SoC remain always within the operational limits, avoiding overlapping with the semi-bands
of capacity reserved to DSO.

@000 7
KW h) - 90%

vax pso = 3600 kW h

3200 kW h

TS0 =

Cox

Sem ibands 30%

reserved for gy
supportto T
D SO 10% winpso =400 kW h
0%
0o 1 2 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24
hours

Figure 2. Decoding of the chromosome of Figure 1: BESS with P, =1 MW and dy =4 h; Cpsp = 800 kWh
(20% of Cy) reserved for DSO; upper and lower semi-bands of 400 kWh; depending on the SoC, the virtual
storage can be used as a BESS of 800 kW x 1h or 400 kW x 1h.

4. Share of BESS capacity for DSO

It establishes the rate of the “virtual storage” for DSO. From this value (Cpgp), expressed as a
percentage of Cy, the upper and lower semi-bands of capacity are calculated (Ciin pso = Cpso/2; Cmax Dso
= Cn — Cpsp/2) and always reserved to DSO in order to guarantee in any moment the availability of
the virtual storage capacity in case of contingencies that could bring the distribution system to a critical
emergency configuration (Figure 2). The residual capacity, Cown 150 = Cn — Cpso, is managed by the
private owner for energy trading and for offering ancillary services to TSO. The maximum available power
of the virtual storage (Pmax_pso) may change hour by hour because it depends on the current SoC. If it is
around half of C,,, it is reasonable the potential exploitation of the highest value (Pmax pso = Cpso/At, with
Pmax pso < Pn), while when the SoC is coincident to the lower or upper bound (Cpin pso 0r Cmax_DsO),
the maximum available power takes its lowest value (Pmax pso = Cpso/2At, with Ppay pso < Prn). Again,
for this gene, the value is a real number within the interval [0%, 100%].
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It is worth noticing that the decision variables (e.g., BESS SoC, share of Cy, rated power, and energy
or duration) are continuous and, therefore, also the MO optimization solution space cannot be binary, as
in the simplest version of the algorithm in the literature. For this reason, it has been decided to adopt
a more efficient real codification. Indeed, this choice eliminates the accuracy problems related to the
discretization of the solution space proper of the binary formulation that may not result adequately
precise [27]. Furthermore, the formulation of genetic algorithms with the real instead of the binary coding
is well suited for dealing with the gradual trend exhibited by continuous variable functions (i.e., small
variations in the variables slightly alter the function values). Its implementation has required some
adaptations to the typical operators of genetic algorithms (i.e., crossover and mutation), as detailed in [8].

3. Objective Functions

The advent of flexible resources in the distribution system during the deregulated power system era
introduces new challenges to be faced, among which the correct cooperation between TSO and DSO is a
cornerstone. Indeed, flexibility is essential for preserving the secure operation of the power system, but
it is becoming central also for development and management of upcoming smart distribution networks.
Moreover, the uncoordinated exploitation of flexibility from DER for TSO requirements may cause severe
technical challenges to the distribution system, not originally planned for this scope.

Diverse TSO/DSO cooperation models are possible and have been analyzed by several scientific
working groups [28,29], like various services market models as well [6]. In the paper, it has been
assumed the opening of the ancillary services market (ASM) to the BESS located in the distribution
system for the provision of primary and secondary frequency reserve. No local ASM has been supposed
on the distribution level, but the DSO may request to reserve part of the BESS capacity for facing local
contingencies. Two stakeholders have been considered with their goals:

o the BESS owners, whose goal is to maximize the energy trading revenues providing services to the
TSO, and

o the DSO, that must operate its network energy-efficiently and cost-effectively within the technical
constraints.

In the MO formulation, the DSO’s objective function (OF) has been defined as the annual risk to
violate any technical constraints (to be minimized), whereas for the BESS owners the OF is the cost/benefit
ratio (to be minimized as well).

By optimizing the two OFs, it is possible also to analyze the limitation on the availability of the
flexibility services for the TSO caused by the bottlenecks in distribution network. Indeed, if the location
of a particular BESS is convenient for the distribution system, the DSO will reserve part of the available
flexibility to resolve local contingencies, so reducing the amount of flexibility accessible to TSO.

3.1. DSO Objective Function—Risk of Technical Constraints Violation

Modern planning tools for designing the upcoming smart distribution networks need to overcome the
traditional and extra conservative “fit and forget” approach, built around the fulfilment of the worst-case
scenario, to move towards a risk-based procedure, that can correctly correlate the effectiveness of planning
choices to the probability and the seriousness of possible contingencies [2].

An explicit and detailed assessment of the annual risk to violate technical constraints in a given
distribution network requires probabilistic load flow (PLF) calculations, solved for each time step of
the typical days used to represent the yearly behavior of distribution network customers [30]. The
load/generation behavior in each hour has been assumed normally distributed. The risk assessment
procedure starts with the definition of the impedance matrix [Z], relative to the b network configuration
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in the N-1 security analysis (Where b = 0 means the network in normal configuration and b > 0 means the
network reconfigured without the bth element), and the acquisition of the nodal current matrix [Mhogel in
the f th hour of the typical daily profile. The results of the PLF are the nodal voltage [Viode) and the branch
current [Ibranch]f matrixes (expressed in terms of mean value, 1, and standard deviation, o, of a normal
distribution), by which the probability (i) to overcome the voltage regulation band or the conductor
thermal limit is estimated. Only the Nc operating conditions with non-negligible probability to violate
the technical constraints (psc, > 0) are stored (Figure 3—case A), while the cases on which the extremes
values of [Vnode]f and [Ibranch]f (assumed equal to p &= 30) do not exceed the technical limits (minimum and
maximum nodal voltages, Vi, yin and Vi, ey, and maximum branch current, Ij;, ,qy) are disregarded
(Figure 3—case B).

case A —possible contingency RISK A SSESSM EN T
- - - - To be evaluated in nom aland em ergency
conditions,
in each hourfof the typicalday
b=0 nom alconfiguration
b>0 em ergency configuration
w ithoutb™ netw ork elem ent

3o o

L
\0'1‘ 30
technical constraint Solve Probabilistic Load Flow
[y ranen

case B —no contingency

Rig =prs “preo 8760

[J T

30 o

to \30'1‘

technical constraint

Figure 3. Identification of potential contingencies (pscv) and procedure for the total risk assessment.

In order to calculate the risk of technical constraints violation (Ryr) when the bt network configuration
is in force during the f hour of the d'" typical day, the pic is multiplied by the occurrence probability (Pyp)
of the relative operating conditions. Such probability can be determined by simply multiplying the forced
outage rate of the b™ network element (FOR,) and the occurrence probability of the specific customers’
operating conditions (py;), because these two probabilities can be considered independent:

MTTR, nhg

FORy = S177r, +MTTR, P~ 87607

@

where:

e MTTR,; is the “Mean Time To Repair” of the bth network element, indicated in the paper with the
symbol 1, and assumed equal to 5 h for an overhead line and 8 h for a buried cable;
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e MTTF, is the “Mean Time To Failure” of the bt network element, expressed by definition as 8760/ A;,
where Ay, is the fault rate assumed in the paper equal to 0.12 [faults/(year-km)] for overhead lines
and 0.03 [faults/(year-km)] for buried cables;

o nhyy is the yearly number of occurrences of the F® hour of the d™ typical day (i.e., the specific
conditions of power injected or absorbed in each node by every customer). If a single daily profile
is used to describe the customers’ behavior in the whole year, then nhg = 365 h and the occurrence
probability py; = 1/24; if two semesters are simulated, py; = 1/48, and so on.

For a distribution network, it is evident that MTTF >> MTTR (years compared to few hours).
Consequently, MTTR can be disregarded in the denominator of the first of Equation (2), and it is acceptable
to assess the occurrence probability p, ¢ with the following approximated formula:

- A nhgy
P = (Tb 8760> (8760 : @)
When the normal configuration is examined (b = 0), FOR, is assumed equal to 1 and pys = pgy.
Finally, the risk component Ryy is expressed in hours of violation per year:

©)

hy
Rbf = pbf 'ptcv'8760 |: OuI‘S:| .

year

The sum of all these risk components, determined for each configuration in each interval of the typical
days, represents the total risk (Rror) that characterizes the distribution network examined, i.e., the number
of hours per year when it is possible to overcome a technical constraint.

When the total risk is greater than the acceptable limit fixed by the DSO planner, R4, planning
solutions have to be put in place to reduce Rror below R4 and make the distribution network robust
enough for the whole planning period considered. Obviously, this system development has to be optimized
by comparing the conventional network reinforcement with the exploitation of flexibility services from
DERs, not only in terms of costs but also of residual risk. In the paper, only the resort to services from
BESS has been considered, by exploiting when necessary the share of storage capacity (Cpso9,) reserved to
DSO. A simple linear programming optimal power flow (OPF), capable of finding the optimal scheduling
of BESS, is used for tackling the particular contingency and nullifying the residual risk [3]. If the BESS
location and/or the share of capacity for DSO are ineffectual for solving the contingency, the existing risk
component will be reduced according to the flexibility resource availability.

3.2. BESS Owners’ Objective Function—Services for TSO

The recent trend in opening the ancillary services market to resources located in the distribution
system is creating new business opportunities for private investors. Indeed, the large diffusion of
small non-dispatchable renewable generation units and the concurrent decommissioning of traditional
fossil-fuelled plants are increasing the need for additional flexible and fully controllable resources, like
BESS. Therefore, the introduction of new actors in the power system is expected, whose goal is to make a
profit with storage devices mainly by providing ancillary services to power system operators. Obviously,
the participation to the energy market is available as well, and it has been included in the following
cost-benefit analysis (CBA), even if its weight is lower than the income from ancillary services provision.

In the paper, with the local ASM for the distribution system not yet available, the ancillary services
provision has been assumed devoted only to TSO, even if DSO may limit this operating mode by acquiring
part of the BESS capacity. Thus, the BESS owners’ sources of income considered in the calculations are
related to the following three applications:

145



Energies 2021, 14, 239

o Arbitrage—it refers to energy trading strategies within an electricity market, aiming at purchasing
energy from the grid when the price is low and selling it back to the grid at a meaningfully higher
price (Bgp)- It should be noted that this application, together with the influence on the distribution
network operating conditions (nodal voltages and line currents), guides the optimization.
Frequency containment reserve (FCR)—it is used for the purpose of primary frequency control. It
must be fully provided within 30 s from the activation, remaining active up to 15 min. In the ASM, it
is monetized with capacity payment based on availability and activation payment based on activated
net energy (Brcr).

Automatic frequency restoration reserve (aFRR)—it is devoted to the secondary frequency control
for restoring the frequency to its setpoint value and freeing the capacity needed by the primary
control. It is characterized by an activation time between 30 s and 15 min, and its full capacity has to
be guaranteed for more than one hour (variable from country to country). It is monetized with both
capacity and activation payments (B,rgg).

These BESS applications are mutually dependent, besides limited by the DSO reserve capacity, because
they may be provided simultaneously, and their value relies on the active power exchanged with the grid.
By optimizing the BESS daily scheduling of the stored energy, the multi-objective procedure adopted in
the paper finds the optimal share of the BESS active power between arbitrage (and the influence on the
distribution network operating conditions) and TSO services. For the further partition between the two
frequency ancillary services, the heuristic choice of equally dividing the residual active power was taken.

By assessing the incomes from these three applications, in terms of net present values (NVP) within
the whole planning period, and the storage investment (Cggss), the BESS owners’ point of view has been
expressed as a cost-benefit ratio:

C
BESS )

OF pEss owners = —————BESS
BESS-owners = (B 14 Brcr+Barrr)

In the following, more details on the determination of cost and benefits are provided.

3.2.1. BESS Cost

A BESS is basically constituted by two components, the electrochemical battery and the system
devoted to the power conversion. Thus, its installation cost can be split on a term proportional to the
nominal power and another term relevant to the rated capacity. Regarding the share of BESS capacity
reserved to DSO, several market mechanisms for remunerating this service are possible. In the paper,
the simplest method has been supposed: the DSO refunds only the quote of the reserved share capacity.
Regarding the cost term on power, proportional to the specific cost ¢, (in €/kW), it is entirely charged to
the private investor because the nominal power is entirely free until the SoC does not overlap the reserved
upper and lower semi-bands (Figure 2). Consequently, the initial investment (Iggss) for the private investor
is defined as in (5):

Igess = (¢p-Pn) + [cer (Ca—Cps0)], (6)

where c, is the unitary cost of capacity (expressed in €/kWh). ¢, and c, values depend on the BESS
technology considered. The cost for the maintenance was assumed negligible in this paper even though
it can be included in the model. If the BESS lifespan (Nggss jir) is longer than the years’ number of the
planning period (Nyears), the residual value (Rpgss) has to be considered and subtracted to the initial
investment for a correct CBA:

NBESS,,ﬁ, 7Nymrs ) @

Cgess= Ipess—Rpess = (cpPn) + [ces (Cn—Cps0)] - <1 — aNvers. N
BESSi5
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where a =1/(1 + d) is the actualization factor used to assess the net present value (NPV) of Rpgss, derived
by assuming a constant discount rate (d) during the whole planning period. On the contrary, if Npgss_ji <
Nyears, the investment on a new storage device has to be included.

3.2.2. Arbitrage

As aforementioned, arbitrage takes advantage of energy market price spreads (between off-peak and
peak demand hours) that can produce value, even considering the efficiency of the BESS.

For each configuration of BESS proposed by the NSGA-II, the arbitrage term is calculated by
subtracting the cost of storing energy in the device (charging phase) from the incomes of providing
energy to the system (discharging phases), properly considering the round-trip efficiency of the BEES (i.e.,
the energy lost during the storage operation).

3.2.3. FCR Service

The FCR term is assessed by calculating the upward and downward power that the BESS can provide
in each interval, depending on the scheduled daily profile of the energy stored. As assumed in the paper,
in planning studies, the minimum time-step used to represent the customer variability within the typical
day is one hour. Consequently, the offered FCR service is assumed constant within the same hour.

The power exchanged with the grid in the generic f hour is assessed as the difference between the
starting and the ending state of charge (SoC):

Son750Cf+1

PpBESS _
f At
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If the BESS is charging (SoCs,1 > SoCy being SoCy the SoC at the beginning of the ™ hour), it
absorbs power from the distribution system, operating as a load (PJ?ESS < 0). If, on the contrary, the BESS
is discharging (SoCr 1 < SoCy), it delivers power to the distribution system, operating as a generator
(P;;ESS > 0). Thus, since ancillary frequency services have to be provided with a symmetric band, the
width of the available semi-band in the f!" hour (APy) is given by the minimum power that the storage
device can provide, taking into account the BESS nominal power (P;), the power injected to or absorbed
from the grid in the fth hour (PJ?ESS), and the limits imposed by the DSO reserved capacity (Cmin_pso.,
Cinax_Ds0):

APy = min {(Pn 7 )PFESS

) ’ % (CmaX,DSO —max {SDCf, SOCerl}) ’ % (min {SOCf, SOC}'+1} — CminiDSO) } . (9)

In addition to the operating limits of the storage device, the availability of FCR can be limited hour by
hour by the minimum amount of reserve (AP/R) that has to be provided in order to be eligible as the
FCR service provider (it depends on the national regulation). It is predictable that this limit, lowered in
the recent years due to the broad diffusion of renewables, will be further reduced (or even deleted) to
allow the participation of many small DERs directly connected to the distribution system. If the semi-band
calculated is lower than this limit, it is assumed that BESS cannot provide the FCR service for that specific
hour.

It is worth noticing that the calculated semi-band APy is the whole amount of available power that the
storage can offer in the f hour for the considered TSO services. Thus, it can be split in accordance with
the ratio "R between the two frequency regulation services provided, or it can be dedicated exclusively
to FCR (rF°R = 1) or aFRR (<R = 0).

The income from the FCR service is usually remunerated in capacity and energy. The first term is
simply obtained by multiplying the cumulative amount of FCR available in the whole year by the average
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annual price of remuneration (pcR). The second term is estimated by assuming reasonable hypotheses
on the average request of primary frequency regulation, based on historical measurements. Thus, the
actual amount of energy used for this ancillary service in the f hour is calculated by multiplying the
available energy (rFCR -APy-At) by a heuristic factor de CR (assumed constant). Then, the remuneration of
this energy is obtained by multiplying it for the corresponding hourly energy market price (pgs). By so
doing, the total income from the FCR service in a generic year within the planning horizon is:

BLCK, = 365 2 [(rFe®appat) - (P + 5 pir) | (10

The NPV of this frequency service in the whole planning period is finally derived as:

Nywxrs N,
. 1 4 a*Vyears
_ i pFCR  _ pFCR
Brcr = Z a Byearly ByLrly 1+a (11)
i=1

3.2.4. aFRR Service

Operating reserves of this category are typically activated centrally with an activation time between
30 s up to 15 min. Differently from FCR, the aFRR may last more than one hour, but its maximum requested
duration (At"RR) differs country by country (e.g., 2 h are requested in Italy).

The available semi-band offered for the aFRR service is calculated as (1—rR) APy. However, an
additional constraint has to be considered, because the power offered must be provided constantly and
continuously at least for A#*RR. Consequently, the available semi-band for the aFRR service is obtained as
the minimum of the following values:

FRR _ ,: FCR
AP? = min { (1 —rFCR) APy, AFRR AFRR

Cmax DSO — max {SUCf, SUCer] } min {SOCf, SDCf+] } - Cmin,DSO } . (12)

The equations used to monetize this service are formally the same used for the FCR service, but with a
different amount of maximum semi-band available, different capacity price, pc R, and different heuristic
factor, f;7RR  used to estimate the average amount of energy provided.

3.2.5. Reduction Estimation of Ancillary Services for TSO

The exact amount of ancillary services provided to TSO and, consequently, the relative amount
of incomes for the BESS owners may appear not directly dependent on the location of the BESS in the
distribution network. However, being the storage devices connected to a given distribution network, their
operation can be limited by the risk of violation of distribution system technical constraints. Indeed, if all
these resources contribute simultaneously to an FCR request, they cause high momentary power flows
that may exceed the maximum allowed overcurrent or cause excessive voltage deviations. The provision
of secondary frequency control can also originate the same technical issues, even exacerbated because both
services can be provided simultaneously. From this point of view, these services can depend indirectly on
the position of BESS in the distribution network.

In order to assess these network limitations, the following procedure has been implemented. In
normal operating conditions (Figure 4), for each hour of the typical day, a first probabilistic load flow
(PLF) is executed without considering the provision of TSO ancillary services (but with the BESS typical
scheduling). If the risk of technical constraints violation is greater than the acceptable one (Rror > Ry), the
TSO ancillary services are suspended, and the virtual battery reserved to DSO is systematically used to
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solve or limit the network contingencies. In the other case, two additional PLFs are solved, by assuming
that all the BESS installed are generating/absorbing their nominal powers simultaneously. If Rror < Ra,
the TSO ancillary services can be freely provided, limited only by the respect of the DSO semi-bands
and by the power exchanged for arbitrage (BESS scheduling). Otherwise, the TSO ancillary services
are suspended again. To simplify the analysis, it has not been calculated the maximum amount of TSO
services that can be provided without causing any network contingency. Still, the verification of technical
constraints is always performed assuming the full provision of the available flexibility.

PLF without
TSO services

PLF with max
TSO services
TSO services suspended TSO services TSO services
DSO support always used suspended free

Figure 4. Identification of existing limitation in providing TSO services due to technical constraints violation
in ordinary operating conditions.

In emergency configurations, the virtual battery is used to solve (or limit) possible contingencies
during the repair of the faulted component, while the TSO ancillary services are not considered, because it
is assumed that during emergency configurations of the distribution network, they are always suspended.

Once all these limitations have been identified, the total amount of flexibility for TSO services is
estimated by summing in the typical day all the available regulation semi-bands APy. The result is finally
compared with the same amount of flexibility calculated without considering the limitation introduced by
the distribution network and the virtual battery of the DSO. In this way, it has been possible to estimate the
reduction of the potential flexibility available for the TSO ancillary services, due to the DSO needs. Some
examples of this procedure are depicted in Figure 5, that considers the storage device of Figure 2, with the
assumption of FCR = 1/3 (i.e., one-third of the available band of flexibility in each hour is dedicated to
FCR and two-third to aFRR) and At*"fRR =2 h,

A
[e
" 100%
(4000 kWh)
90% 00%  Crrax_pso = 3600 kWh
80% - 90%
- 80%
70% =
- 70% E
60% 60% 2
5
50% o - 50% T
o 5
40% _ 40% Z
00 kW x2h _30% H
Semi-bands 30% 200 J
reserved for 20% L /o
support to DSO —__*7" - 10%
10% 0%  Cain_pso = 400 kWh
0% >

0 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24
—
Hours with potential constraints violation in ordinary operating conditions
Figure 5. Examples of available flexibility for TSO services (R = 1/3 and A#*FRR = 2 h).

The first case of calculation refers to the preliminary estimation of the available flexibility for TSO
without considering DSO limitation. Because the SoC in the fifth hour of the day remains constant (PfBESS
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=0), the semi-band coincides with the nominal power of the battery (P, = 1000 kW). Thus, the flexibility
for FCR is +333 kW, and for aFRR is 667 kW.

The second case (10th hour of the day) considers the presence of the virtual battery dedicated to
the DSO. The SoC is still constant (P, ESS — 0). However, the proximity of the upper bound limits the
available regulation semi-band to APf= (Ciax_pso — SoC19)/ At = (3600 — 2800)/1 = 800 kW (<Py). Thus,
the flexibility for FCR is 267 kW, while the flexibility for aFRR should be +533 kW. However, because
secondary control has to be guaranteed for 2 h, this flexibility is further reduced to AP/’F RR = (Cpnax DSO —
S0Cyg)/ AFFRR = (3600 — 2800)/2 = 400 kW.

The third case (18th hour of the day) is partially influenced by the presence of the two hours (19th and
20th) during which, in ordinary conditions, the TSO services are suspended due to technical constraints
violations. Because the aFRR has to last for two hours, it cannot be provided from the 18th to the 20th
hour. Instead, the FCR can be provided in the 18th hour, while it is suspended in the 19th and 20th hour.
The available flexibility for FCR, in this case, is limited by the discharge of the battery (PfBESS =200 kW),
resulting in =800 kW.

4. Case Study and Discussion

The proposed case study describes a real application of the approach for finding optimal BESS
installation projects in a small network of the Italian distribution system (Figure 6).

. HV/ MV substation

\ m MV/LV trunk node

A\, o MV/ LV lateral node

B . DG (WT= wind farm)
(PV=photovoltaic)

— Trunk branch

\ - — Emergency connection

k ___ Lateral branch

Figure 6. Test network.

Twenty-two MV nodes (9 trunk nodes and 13 lateral nodes), that supply energy to both MV and LV
end-users (total rated power 13.8 MW), are fed by the bulk grid, via two primary substations, and by five
RES generators: one 5 MW wind turbine (WT, in node 14) and four photovoltaic generators (PV, 0.5 =
3.5 MW, in the nodes 8, 11, 16, 21). Loads and generators are modeled with typical daily curves. Two
kinds of daily load profiles have been assumed for representing the residential customers (74%) and the
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agricultural ones (26%); the standard deviation adopted for the loads is equal to 0.05 pu. Figure 7 shows
the used load patterns. Furthermore, the load and generation uncertainties are modeled with a normal
probability distribution. The WT output power has been modeled with a constant mean value (0.50 pu),
greater than zero, and a high and constant standard deviation (0.15 pu) during the day. While the PV
generation, characterized by high production during the day and no output during the night, has been
assumed with a standard deviation variable hourly (i.e., small at the sunrise and sunset, and significant,
0.03 pu, in the central hours of the day). The network is radially operated, but it is provided by some
tie connections, usually open, that can be closed during emergency conditions. The test network may
be considered located in a prevalently rural ambit since it is constituted by long overhead lines (fault
rate equal to 12 fault/(year-100 km)) and the extended lateral branches. More details on the network
characteristics are provided in the Appendix A. As a consequence of these characteristics, this network is
electrically weak, and voltage regulation problems or overloads may occur due to the non-homotheticity
between production and load demand.

Residential ——Agricultural
1.20

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24

Hours of the day

Figure 7. Case study: load profiles.
Table 1 reports the main parameters adopted in the case study, inherent to:

e the planning study (i.e., the period, the growth of the load demand, and the discount rate);

o the optimization algorithm (i.e., the population size, the maximum number of generations, and the
maximum number of BESS considered for each possible configuration). Since the dimension of the
optimization problem grows with the population size and the maximum number of generations,
500 individuals per population and a maximum number of 50 generations have been considered for
limiting the computation burden;

o the BESS, regarding the technical characteristics (i.e., technology, range of rated power and duration),
the economic aspects (i.e., power cost, energy cost, FCR capacity price, and aFRR capacity price) and
some assumptions about the services provided (i.e., the share between FCR and aFRR, the minimum
amount of reserve, the expected duration of the FCR, and the expected and the maximum duration
of aFRR). The most commonly used Li-ion battery is the chosen BESS technology, and the relevant
costs were assumed.

Regarding the main parameters of the optimization algorithm, a general rule often adopted for the
genetic algorithm is that population size and number of generations have to increase with the dimension of
the optimization problem (Dop—number of variables to be optimized simultaneously). Considering that
the solution coding adopted uses 28 genes for each BESS (Figure 1), and that the optimization has been
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limited to three storage devices, then Dop = 84. From sensitivity analyses performed on the specific case
study, population size and number of generations have been chosen equal respectively to 500 individuals
and 50 iterations, representing a good compromise between quality of the results and calculation time.
Indeed, it has been observed that the population size should be 5 =+ 6 times Dop in order to achieve a high
accuracy of the Pareto-optimal solutions set. Instead, the Pareto front does not improve significantly with
the growth of generations after a minimum number of iterations (0.5 - Dop).

Allnodes are eligible for BESS, but not more than 3 BESS are considered for each possible configuration.
The threshold adopted for BESS owners CBA allows feasible solutions with a payback time comparable

with the BESS lifespan (i.e., 12 years as in Table 1). Figure 8 shows the energy price daily pattern adopted
for the monetization benefits.

Table 1. Main parameters used for the study.

Parameter Value
Planning period (Nyears) 5 years
Yearly load growth 3%
Discount rate (d) 6.9%
Population size (genetic algorithm) 500
Number of generations (genetic algorithm) 50
Maximum number of BESS for each solution (Npgss) 3
BESS power cost (Li-lon battery) (cp) 300 €/kW
BESS energy cost (Li-Ion battery) (c.) 200 €/kWh
BESS lifespan (Li-Ion battery) (Npg 55_life) 12 years
BESS nominal power (range) (P, yin + Pn_max) 100 kW =+ 3 MW
BESS nominal duration (range) (d;,iml-,, =+ du_max) 1+8h
Share FCR/aFRR (rfCK) 0.5
The minimum amount of reserve (APVEEIR) 100 kW
Expected FCR duration (f;CR) 10 min
FCR capacity price (péCR) 14 €/(MW h)
aFRR maximum duration (At*FRR) 2h
Expected aFRR duration (f;*RR) 3. fFCR
aFRR capacity price (p”CFRR) 18 €/(MW-h)

80
70
60
50
40

Energy price [€/ MWh]

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24

Hours of the day

Figure 8. Case study: daily energy prices.

For validating the effectiveness of the procedure, the comparison between the optimal solutions and
a base case, that does not use the support of the BESS, has been considered. In the base case (without any
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BESS installed), network congestions occur during the evening (peak load, Figure 7) in the first branch of
the B area (link 1-4, Figure 6), both in normal operations (network configuration showed in Figure 6) and
in some emergency conditions. The total yearly overcurrent duration is equal to 735 h/year. For solving
these contingencies, network upgrading would be necessary.

By applying the proposed optimization, the two OFs are calculated for each examined configuration.
As a result of the optimization, the Pareto set is constituted by individuals that differ for the three BESS
positions along the network, the nominal rates, and the daily schedules of charging/discharging cycle.
The Pareto optimal front obtained for the proposed case study is shown in Figure 9.
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Figure 9. Case study: Pareto optimal front.

By analyzing the resulting optimal siting, a tendency of locating the BESS close to the 3.5 MW PV
generator (Figure 6, A area) can be recognized. In that location, the BESS presence does not increase the
risk of technical limit violations, due to the strength of the network (relatively short electric distance from
the primary substations), in opposition to the majority of the nodes in the other part of the network (i.e., B
area). Therefore, in the A area of the system, the BESS can be successfully exploited for providing TSO
ancillary services (the frequency services), with negligible impact on the distribution network operation.
For the BESS located in the B area, the suitable BESS reservation rate for the DSO use permits to provide
ancillary services to the distribution network, with a valuable contribution to relieve the contingencies.
Recurrent BESS size in the optimal solutions is in the range 0.1 + 1.3 MW with duration 1 =+ 7 h; the most
recurrent size is 1 MW /2 MWh.

In the Pareto front, diverse types of solutions can be seen:

e solutions characterized by risk significantly smaller than the base case (S-a and S-b solutions,

Figure 9), but several with a high CBA ratio (S-a solutions),
o profitable solutions for BESS owners without a reduction of the DSO risk for the base case (S-c

solutions, Figure 9),
e most profitable solutions for BESS owners but with an increment of the existing DSO risk value (S-d

solutions, Figure 9).
Starting from this classification, by analyzing each configuration, some comments arise:

o In the S-a solutions, some BESS mainly dedicated to distribution networks are located in the B area
of the system; the other BESS are small in size and, in some cases, too small to offer the FCR/aFRR
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services in a profitable manner. The arbitrage service is not profitable due to the very narrow band in
the daily energy prices during the day (Figure 8). For these reasons, the CBA ratio has the maximum
value (1.569 vs. a risk equal to zero), in the S-a solutions. For this type of solution, the BESS in the A
area can offer 100% of services to TSO, while for the BESS in the B area, the services are limited to the
72 - 81% of the total capacity. Globally, the overall solution can offer to the TSO a quantity in the
range 83 + 92%;

e The S-c solutions can be considered “neutral” from the DSO point of view because the BESS are
located only in the A area that does not suffer for technical constraint violations (Figure 6), and they
are dedicated to the FCR/aFRR services to maximize the BESS owners’ profits (100% of their capacity
for services to the TSO, with a residual risk at the same level, 735 h/year, of the no-BESS solution);

o The S-d solutions are close to the S-c in terms of the BESS owner profits but dramatically increase
the DSO risk (765 <+ 1103 h/year), due to a daily schedule that adds new violations in the network.
Indeed, with respect of S-c solutions, in this case, some storage devices are located in the B area but
without capacity reserved to the DSO (i.e., providing 100% of their capacity for services to the TSO);

e The S-b solutions are a compromise between the S-a and S-c solutions. The solution identified with a
yellow star in Figure 9 can be considered as the “best compromise” between the different alternatives.
In the selected solutions, the BESS owners can still obtain a profitable investment (even if quite
small), while the DSO has a reduced risk in comparison with the base case (365 vs. 765 h/year). The
new risk level is not the best for the DSO but, thanks to the BESS support, its network investments
will be reduced. The goodness of the trade-off solution in the analyzed case study is limited by the
BESS cost.

To investigate the impact of the BESS cost in the analysis, the CBA ratio in the Pareto front showed in
Figure 9 has been calculated considering an expected 20% reduction of the BESS cost in the next years. It is
important to remark that this sensitivity analysis does not modify the size and the type of solutions in the
Pareto front but only the numerical values for the CBA ratio, because the BESS cost affects only the above
mentioned OF. In the new conditions, the profitability threshold for the BESS owners (CBA = 1) is raised,
and the new “compromise solution” can be identified with the red star in Figure 9, for which the total
yearly overcurrent duration is equal to 102 h/year. In other words, following the expected reduction for
the BESS cost in the next years, the proposed approach can identify a good compromise solution between
BESS owners and DSO. For the DSO’s point of view, it is essential to highlight that the BESS installation
allows a partial risk reduction that can be completed by exploiting the flexibility from other local resources
(active generators and loads). Moreover, even if not considered in the paper, BESS has also the potential
to provide reactive support to the distribution network. Therefore, if local markets of ancillary services
will be implemented, the profitability of BESS investment and the benefits for DSO operation can both get
larger.

In Figure 10, the average daily schedules for the different BESS in the two areas of the network
have been reported. In the A area, the BESS can be dedicated only to the owner profits because the
DSO does not need support in this part of the network; the BESS change their SoC by maintaining an
average energy level around 50%, to guarantee adequate support to the frequency service in upward e
downward (TSO services). This assumption is confirmed by some sensitivity analyses for the frequency
service remunerative prices; in particular, the simulation highlights that an increase in the remuneration
(+15%) has similar effects of the BESS cost reduction, discussed above. On the contrary, the same reduction
(—15%) in the remuneration for the frequency services jeopardizes the profitability of BESS investment
because only the S-d solutions remain in a region where the NPV of the incomes are greater than the BESS
cost (CBA ratio < 1).
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Figure 10. BESS charging/discharging profiles.

The BESS size, in the A area, is limited to avoid technical violations during the feasibility check for
the frequency control participation. On the contrary, in the B area, the energy pattern mainly follows the
DSO needs: indeed, the BESS discharge from the 19th hour to the 21st hour covers the peak load during
the evening, when the power congestion occurs.

5. Conclusions and Further Works

BESS, among the distributed energy resources, can be considered the most flexible ones, and they can
be suitably exploited for selling system services to the TSO and for solving temporary critical contingencies
in distribution networks. The use of BESS will allow providing the services necessary for the management
of RES in both distribution and transmission network, during the transition from the demonstration phase
to the actual use of the flexibility product market. The paper presents an MO approach for optimizing
the installation of BESS in distribution networks. The proposed process is a suitable instrument for the
identification of the amount of flexibility (in terms of energy and power) that could be shared between
DSO and TSO, without causing constraints violations on the distribution networks. The main novelty
proposed in this paper is the optimization of both the objectives of maximizing the BESS owner profits
and reducing the operation risk for the DSO. The proposed methodology is capable of producing a set of
possible combination of BESS that are capable of offering valuable services to DSO for network operation
while system services can be provided to the TSO. Further works will be devoted to the investigation of
different remunerative schemes and/or regulatory frameworks regarding the DSO exploitation of the
BESS owners. Because the formulation of the optimization problem is quite innovative and the results of
different approaches are not available in the current scientific literature, in future research, the authors
intend to apply different optimization techniques in order to identify which is more suitable for this kind
of problem.

Author Contributions: Conceptualization, G.C. and EP.,; methodology, G.C., G.G.S., S.R;; software, G.G.S. and S.R.;
validation, S.R., G.P. and EP; visualization, G.C.; data curation, S.R. and G.G.S.; writing—original draft preparation,
S.R. and G.G.S; writing—review and editing, EP,, G.C., G.P, S.R.; supervision, EP.; funding acquisition, EP. All
authors have read and agreed to the published version of the manuscript.

Funding: This research has been supported by the project “Planning and flexible operation of micro-grids with
generation, storage and demand control as a support to sustainable and efficient electrical power systems: regulatory
aspects, modelling and experimental validation”, funded by the Italian Ministry of Education, University and Research
(MIUR) Progetti di Ricerca di Rilevante Interesse Nazionale (PRIN) Bando 2017—grant 2017K4]JZEE, and by the project
“BERLIN—Cost-effective rehabilitation of public buildings into smart and resilient nano-grids using storage”, funded
by the European Union under the ENI CBC Mediterranea Sea Basin Programme 20142020, priority B.4.3—grant
A_B.4.3_0034.

Institutional Review Board Statement: Not applicable.

Informed Consent Statement: Not applicable.

155



Energies 2021, 14, 239

Data Availability Statement: The network test data used in this study are presented in the Appendix A.
Acknowledgments: The authors would like to thank the colleagues from EDF R&D (H. Baraffe, J. Fournel, G.

Malarange, J. Morin) for the interesting discussion on this subject.

Conflicts of Interest: The authors declare no conflict of interests.

Appendix A

In the following the main parameters of the test network shown in Figure 6 are provided. Table A1l reports the
main information of the lines (starting end and finish end, line length and line type) and the conductor parameters
(cross section, resistance, reactance, capacitance, rated current). In Table A2 e in Table A3, respectively, the data about
loads and generators are listed (node location, rated power, power factor (P.E.), and load/generator type). Loads are
characterized by the daily load profiles shown in Figure 7. Generation is represented with representative production
profiles according to the type of source.

Table Al. Main parameters of the line of the studied network.

Length Cross Section R X C Rated

D From To [m] [mm?] [Ohm/km] [Ohm/km] [microF/km] Current[A]  YP€
Brl 1 4 864 95 0.320 0.125 0.350 200 BC
Br2 4 5 1520 95 0.320 0.125 0.350 200 BC
Br3 5 6 1003 95 0.320 0.125 0.350 200 BC
Brd 5 7 2105 95 0.320 0.125 0.350 200 BC
Br5 5 10 5000 95 0.320 0.125 0.350 200 BC
Br6 7 8 2051 95 0.320 0.125 0.350 200 BC
Br7 22 23 2398 95 0.320 0.125 0.350 200 BC
Br§ 23 24 1302 95 0.320 0.125 0.350 200 BC
Bro 2 8 668 95 0.320 0.125 0.350 200 BC
Br10 1 24 1846 95 0.320 0.125 0.350 200 BC
Br1l 7 9 1692 16 1118 0.419 0.8 105 OHL
Br12 10 11 1024 16 1118 0.419 0.8 105 OHL
Br.13 10 16 1658 16 1118 0.419 0.8 105 OHL
Br14 11 14 2243 16 1118 0.419 0.8 105 OHL
Br.15 14 15 2181 16 1118 0.419 0.8 105 OHL
Brl6 14 13 2046 16 1118 0.419 0.8 105 OHL
Br17 13 12 1045 16 1.118 0.419 0.8 105 OHL
Bri18 3 12 3240 16 1118 0.419 0.8 105 OHL
Br19 10 12 2419 16 1118 0.419 0.8 105 OHL
Br20 17 18 804 16 1118 0.419 0.8 105 OHL
Br2l 17 19 1257 16 1118 0419 0.8 105 OHL
Br22 19 20 1325 16 1118 0.419 0.8 105 OHL
Br.23 20 21 1860 35 0.520 0.430 09 190 OHL
Br24 2 21 2788 35 0.520 0.430 0.9 190 OHL
Br25 20 22 1215 35 0.520 0.430 0.9 190 OHL

BC: buried cable; OHL: overhead line.
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Table A2. Loads main characteristics.

ID Node Rated Power [kW] PE  Load Type

Load_1 3 100 0.900 AGR
Load_2 4 750 0.900 RES
Load_3 5 1800 0.900 RES
Load_4 6 520 0.900 RES
Load_5 7 1700 0.900 RES
Load_6 8 880 0.900 RES
Load_7 9 200 0.900 RES
Load_8 10 350 0.900 RES
Load_9 11 100 0.900 AGR
Load_10 12 200 0.900 AGR
Load_11 13 260 0.900 AGR
Load_12 14 200 0.900 AGR
Load_13 15 400 0.900 AGR
Load_14 16 430 0.900 AGR
Load_15 17 200 0.900 AGR
Load_16 18 550 0.900 AGR
Load_17 19 300 0.900 AGR
Load_18 20 70 0.900 AGR
Load_19 21 850 0.900 AGR
Load_20 22 550 0.900 RES
Load_21 23 1700 0.900 RES
Load_22 24 1700 0.900 RES

RES: residential; AGR: agriculture.

Table A3. Generators main characteristics.

ID Node Rated Power [KVA] PE  Type

Gen_1 8 500 1.0 PV
Gen_2 11 2000 1.0 PV
Gen_3 14 5000 1.0 WIND
Gen_4 16 2500 1.0 1aY%
Gen_5 21 3500 1.0 PV
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