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BY USING FAIR VALUE ACCOUNTING
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assets and liabilities. The study concludes that fair value accounting data 
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-

to three years ahead. Nevertheless, the predictive ability is greater for large-

1. INTRODUCTION
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-

the predictive ability of fair value accounting data in predicting future operating 
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2. THEORETICAL FRAMEWORK

2013: 472).
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crises.

those practices.

2014: 14).
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mance.
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3. LITERATURE REVIEW
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4. STUDY METHODOLOGY
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et al., 2017).

).

).

).



A. ATIEH, A. RAZZAK ALSHEHADEH, H. AYYASH, M. ASHOUR: Predicting future operating cash flows in...

EKONOMSKI PREGLED, 73 (2) 301-337 (2022)
315

months.

(3) months.

are:

deposits.
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et al., 2017).

CF 0 + a1FVNAt + a2CFt
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where:

j: 1, 2, 3

t

a0: intercept

a1, a2

t) is inserted as 

CF 0 1FVAt 2FVLt 3CFt

where:

0: intercept

1 2 3

CF 0 + c1CCBt + c2BBFt + c3DBFt + c4TINt + c5AINt + c6HINt + c7IAFt + 

c8NDFt + c9CUDt + c10BFDt + c11CMGt + c12LOBt + c13CFt
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where:

c0: intercept

c1 to c13
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5. RESULTS DISCUSSION AND HYPOTHESES TESTING

5.1 Descriptive analysis
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DESCRIPTIVE STATISTICS

Standard

Deviation

Observations

No.
Variable

1.690.280.040.10130CFt

1.690.290.050.11117CFt+1

1.690.290.060.13104CFt+2

1.690.290.060.1491CFt+3

4.100.890.130.44130FVNA

25.320.155.581.303.11130FVA

21.220.134.721.162.67130FVL

4.650.020.930.180.49130CCB

4.320.020.880.170.44130BBF

0.400.000.090.0030.03130DBF

0.720.000.100.0030.03130TIN

3.480.000.440.040.19130AIN

5.170.000.850.150.41130HIN

1.280.000.280.000.08130IAF

11.050.082.490.631.43130NDF

17.100.113.560.892.07130CUD

3.230.0020.680.130.34130BFD

2.450.020.500.070.23130CMG

0.380.000.080.010.04130LOB

t
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CORRELATIONS STATISTICS

FVLFVAFVNACFtVariable

0.538*0.536*0.505*CFt

0.552*0.681*10.343*FVNA

0.789*10.533*0.378*FVA

10.762*0.401*0.386*FVL

t
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-

OLS REGRESSION ANALYSIS: USE NET FAIR VALUE FINANCIAL 

ASSETS TO PREDICT FUTURE OPERATING CASH FLOWS FOR THREE 

Variable CFt+1 CFt+2 CFt+3

0.003

(1.50)

0.004*

(2.25)

0.004*

(2.37)

CF
0.38*

(4.67)

0.32*

(4.12)

0.24*

(2.86)

FVNA
0.96*

(11.35)

0.85*

(9.61)

0.46*

(5.63)

0.66 0.61 0.63

Model F 97.50* 81.49* 88.57*

Observations 117 104 91

sent t

t
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t

nancial assets, the (Beta) and (t

 

-



A. ATIEH, A. RAZZAK ALSHEHADEH, H. AYYASH, M. ASHOUR: Predicting future operating cash flows in... 

EKONOMSKI PREGLED, 73 (2) 301-337 (2022)
326

2) are (0.74), 

t

t

t

OLS REGRESSION ANALYSIS: USE TOTAL FAIR VALUE OF FINANCIAL 

ASSETS AND LIABILITIES TO PREDICT FUTURE OPERATING CASH 

Variable CFt+1 CFt+2 CFt+3

0.002

(1.001)

0.003

(1.66)

0.003

(1.77)

CF
0.37*

(4.75)

0.35*

(4.42)

0.32*

(3.80)

FVA
0.81*

(8.95)

0.65*

(6.25)

0.57*

(2.09)

FVL
0.43*

(1.98)

0.32*

(4.14)

0.28*

(1.98)

0.74 0.65 0.64

Model F 84.73* 61.86* 68.64*

Observations 117 104 91

sent t

t
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-

2

the 

 It is also clear that Beta and t
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OLS REGRESSION ANALYSIS: USE FAIR VALUE OF FINANCIAL 

ASSETS AND LIABILITIES ITEMS TO PREDICT FUTURE OPERATING 

Variable CFt+1 CFt+2 CFt+3

0.001
(0.78)

0.000
(0.039)

0.001
(0.15)

CF
0.52*
(5.83)

0.48*
(4.31)

0.48*
(2.69)

CCB
0.05

(0.13)
0.56*
(4.90)

0.73
(1.84)

BBF
0.83*
(2.74)

0.58*
(5.33)

0.61
(1.60)

DBF
0.17

(1.25)
0.37*
(1.99)

0.01
(0.07)

TIN
0.59*
(4.66)

0.32*
(1.97)

0.08
(0.49)

AIN
0.05

(0.57)
0.11

(0.77)
0.25*
(2.06)

HIN
0.08

(0.69)
0.14

(0.97)
0.26*
(2.93)

IAF
0.51*
(1.96)

0.12
(0.32)

0.22
(0.61)

NDF
0.43*
(3.81)

0.57*
(5.21)

0.16
(0.22)

CUD
0.41*
(1.99)

0.69*
(4.89)

0.48*
(2.58)

BFD
0.15

(0.63)
0.29

(0.78)
0.59*
(3.18)

CMG
0.58*
(6.24)

0.60*
(4.23)

0.47*
(2.55)

LOB
0.17*
(2.51)

0.06
(0.56)

0.08
(0.73)

0.90 0.81 0.87

Model F 58.13* 30.94* 54.73*

Observations 117 104 91

sent t

t
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 Betas and t

t

deposits (BFD) shows that Beta and t

and t

t

2) is (0.81), and the 

t

the Beta and t

Beta and t

2

t

assets items, the Beta and t

t

-

ferences among Jordanian commercial banks according to their size 
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2

2

ASSETS TO PREDICT FUTURE OPERATING CASH FLOWS FOR 

THREE SUBSEQUENT YEARS ACCORDING TO THE SIZE OF BANKS

Variable
Below Median

CFt+1 CFt+2 CFt+3 CFt+1 CFt+2 CFt+3

0.002

(1.10)

0.001

(0.542)

0.002

(1.55)

0.002

(0.92)

0.002

(1.39)

0.002

(1.54)

CF
0.31*

(4.18)

0.32*

(3.21)

0.35*

(2.47)

0.34*

(4.41)

0.40*

(4.13)

0.40*

(3.30)

FVNA
0.31*

(2.37)

0.43*

(3.31)

0.33*

(2.30)

0.93*

(7.11)

0.83*

(6.21)

0.44*

(3.68)

0.43 0.39 0.27 0.63 0.57 0.60

Model F 21.20* 19.52* 12.55* 39.04* 30.28* 31.08*

Observations 58 52 45 59 52 46

t
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t

Betas and t

t

assets, Betas and t
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6. STUDY CONCLUSIONS
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7. STUDY RECOMMENDATIONS & FUTURE RESEARCH
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