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Corporate Evaluation Method Using DCF Method
Atsuo TAKEI and Yoshiteru KOJIMA

When we think about corporate governance and corporate evaluation from shareholders point of
view, we can realize the importance of corporate evaluation model. In this article, we explain main
factors and necessary steps of corporate evaluation.

Firstly, we research cash flow statements in Japan and discuss gross business cash flow method.
We evaluate business cash flow and discounted cash flow next. Lastly, we explain five steps corporate
evaluation model. And also we discuss some main factors of this model, such as capital costs, taxes
and terminal value.

Keyword : corporate evaluation, discounted cash flow method, capital costs, terminal value.
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