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Our Country’s Impariment Accounting, in Comparison with that of US Legal
System and IAS Standard — Specially Regarding Capital-Gain Treatment of
Fixed Asset which Once Decreased its Value by Imparment Accounting

Tadashi SHINADA

10years ago, US legalized impairment system. Recently IAS also published its standard as for
impairment accounting.. Following this stream, our country recently decided to legalize impairment
accounting.

Our country’s system is similar to US’s one as for not admitting increasing asset value which
once decreased value by impairment accounting. Impairment accounting has its pecular limit of
accuracy of measuring future total cash flow for forthcoming 20years length. This implies possibility
of amendment of future cash flow by both more decreasing fixed asset and increasing fixed asset
value to show more accurate balance sheet information to its investors.
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