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9] 99 FFEFRA 3 FENLS ALk vl MAls AGAE 7
FTHFIFG: Guidance Section and the Financial Instrument for Fisheries
Guidance, 91%715) 22 |99 ddiste} 72242 A3
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£1994-99: 43198 E ECeibe] 1/3& ARASHE 17709 ECUS A& A0 )
Ak 72717 9ol AT FEFHFIFG) S A=E A9

-1997: G2E|EF FofA A% FoAol FAHT AP #AA717] A9
A =¥she RS Axshe gl #3 s 29

=
- 2000-2006: Q3= F2715S MEsta 2759 +9EaS 243 o
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oot 2He 77k o] e G8e Aok

- Objective 1: H¥A99] BATx 24

* Objective 2: &|E|3h=
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2
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BN
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Objective 2, 3, 4, = EE A9E gP’F22 ). Objective 2, 3, 491X = ALE
o] ZHA7|F9] FEA ol TR L 4] T2 uet AtEE o
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<E 4-3> X|AFYH F=7(|2 Hf2(1994-1999, 10 ECU)

T = ERDF ESF EAGGF FIFG A
Objective 1 56.3 220 13.7 18 93.8
Objective 2 54 1.6 - - 7.0

Objective 3, 4 - 14.0 - - 14.0
Objective 5a - - 46 0.8 54
Objective 5b 26 0.9 26 - 6.1
A 64.3 385 20.9 2.6 126.3
H|2(%) 50.9 305 16.5 21 100.0

ALE: Sweet. 1999, pl18ollA Aj2l&-

2000-2006'd 713t & 47FA] 27159 S 1,9509 frEolH, 2&7]w
(Cohesion Fund)l) 1809 #£2 3 2,130 F27}F A A GG = 2] A4
Aol Atk o= EU AA 4] 1/3& AR sk qrEolth 2000-2006 717F
T 27158 A7)(1994-1999) 9} 22 77kA]7} obd 37kA] §-8 <] A9 A}
o7 Addnt olg $AALAY 729 7IEH WEAGe vt 2o

@ Objective 1: 7] HARA 2] 225 Auke F7817] A8 A3
= AQ7)ES o 2k

- 119 GDP7} EUS TS 75% o]akel A<

CQATEE 8%/l TRl WHE, 29dle] Q13 o

29E R FMA Y, HoldRE(F) B ofYAHE A
-7 QAR A (=72 €] vimkerd, Azores, Madeira, Canary Islands)

7} o]7 <] Objective 6 WFAG(QIFLET}F 2 A]9)

ZA4
80

1) A&7Fe éﬂﬂfﬂ, 1a01¢ ofgUE, XEEZ] 37 9 wEl=e} s g N =
= 2000200613 717+ A7 259 HE, 7%@ 1
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A= = = CH AFK| o4 Eor

0

2 - EURITY] o
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H3AG] |- A9 AR A, FoldA=(d=) B __’1;7]1094

Objective 1| F+Z2ZAT} | oldAH= =27 70(7—:] 5359
I I RN A e SoR O B 21 B o'i;_

Azores, Madeira, Canary Islands)Z} ©]d<] ;'] 4 ==

- 1919 GDP7} EUE T 75% ©]31e] A<

Objective 6 TR (ATFLET} S+ 2]9))

- FAA Y, FEA Y, Objective 1 Aol AH
FEA | @AY, ATH BARF JUZ A=A ooy o
ofeife] | & wEAS, Y, FY B IS 2g 00y
Objective 2| I= A|Je}| Z2HPoR =& Aol AWsAY AW oy oo
A | R gle A, egd aEge A Do T
ABH A% 334 EAE 4T Sle wEAY, olge| T
ek 28 ojFo] Au JYFEY F2EA
I #Ag A - FAEAE L e 9
A9

- 7149] Objective 2, 5(b) 2 7€} =12l thd

8 Bage) gmg A

198 E% . . v B - 2.40. o] Oi

Objective 3 f]j;‘; o | *Objective 30] HO2 3= Fa AgFITe iﬁlo f}; Tt
e | AN A Ao g wigeg | F R
I1ERE

| - BA9] Objective 3, 42 ¥3

@ Objective 2: Objective 10l HI3l] F2ZQ1 ojF&o] Y= A A 2

AHelE el 71998t7] Al A EH, A7 v 2
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o] T2 BEd AR - AAIEAE g e dgAY

- EUSITE] oF 18% 7} sl FodEe 39 B MRS A
A 5%, TAIAG 2%, AFIEAS 1%2 74

(3 Objective 3: Objective 19| NFEA] = A A

STAAEH Y dAvisiel 1SS FRE A, AL v 2t

- %1€ Objective 3, 4 A<

* Objective 32 FAF7I AR}, ALl 0.2 AYEAY v]sdAl 59 AL
Aes F8 Adddes 44

- Objective 32 3|95 28|29 ZoF7 FrH 871 oJs) ECxoFl 4
e 1§ 23 7Y Ee =AY Favt H

<E 45 7x7|Z9| XNGwad, I71H HHE(2000-2000)
(99]: W =)

= Objective 1 %ﬁgcir; J Objective 2 T gblgt? ive Objective 3 A
7 of 0 625 368 65 737 1,795
otz 0 0 156 27 365 548

=4 19,929 729 2,984 526 4,584 28,049

JzlolA 20,961 0 0 0 0 20,961
Al 37,744 352 2,553 98 2,140 42,887
ZEA 3,254 551 5437 613 4,540 14,395

oflHE 1,315 1,773 0 0 0 3,088
OlEfZ] 21,935 187 2,145 377 3,744 28,388

SdE=20 0 0 34 6 38 78
Hezt= 0 123 676 119 1,686 2,604
RAEEZ|o} 261 0 578 102 528 1,469

z2EZ 16,124 2,905 0 0 0 19,029
E E.JE 913 0 459 30 403 1,805
A 722 0 354 52 720 1,848

A= 5,085 1,166 3,989 706 4,568 15,514
EU15= 127,543 8,411 19,733 2,721 24,050 182,458

D AAEAYLE 19993 dA 2000-2006 717t AES S = Sl A4 2 AR Qs
5% AF9E ez 3k
A8 http://www.inforegio.cec.eu.int/whover/regions/regions5_en.htm.
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TE71H] AYAY FE Adile vt 2o] o] Feixink 20002006
d 7I13ES 1,950 29 72715 oths BAskg e, Ade] A A 9e
3} Objective 1] F 70%E FF38to] wlEdth AGE AL dF2 t=
% 2.

- Objective 1: 69.7%(1,359%] =)

- Objective 2: 11.5%(225%] =)

- Objective 3: 12.3%(240.5%] =)

* Objective 1 ©]2]¢] FIFG: 05%(11.1¢] =)

+ Community Initiative(Interreg III, Leader+, Equal, Urban II): 5.35%(104.4%]

2)

A2 ARolTolel 27 @ A8 99§44

T 4] Frle FEIFE A, B Zeaghd
7} vz} Ageel gl

- ERDF: Objective 1, 244, Community Initiative(Interreg III, Urban II), &

RES

A 051%(109] $+2)

A A9 Fof

LU

- ESF: Objective 1, 2, 344, Community Initiative(Equal), 32133
- EAGGFS] A=H-3: Objective 124, Community Initiative(Leader+)
- FIFG: Objective 129} g2}, Objective 1 ©]€] A %e] 2|91, 22X

<E 47> TE7|3| HHSEI MRl

2 Regionalized Objectives Community Initiatives
Objective 1 | Objective 2 | Objective 3| Interreg Il | Urban |l Equal Leader+
ERDF ERDF ERDF ERDF
el ESF ESF ESF ESF
== | EAGGF-A% EAGGF-A %
FIFG

A}8: http://europa.ewint/scadplus/leg/en/lvh/160014htm.
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e 7 0 2 4 13
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QA EZ|o} 183 8 71 96 358
=5z 394 18 152 107 671
Tze 129 5 52 68 254
A9 154 5 38 81 278
A = 362 117 106 376 961
HEL=A 47 15 40 50 152
EU15= 4,875 700 2,020 2,847 10,442

A& http://www.inforegio.cec.ew.int/whover/regions/regions5_en.htm.
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<E 411> EC XARIERIAIS] X2UoIT AEH
B i |EREERS]
T 2 E=3|0 x| (12,52 w2} 47| 28
H87(3azx x|
- X|242| GDP7F ECE T 60% Of 4 40% +15%
HM87(Qc= x|
X|ede| GDP7F ECH = o2t 22 AP E0| EC 20% 30% +10%
- O|AHNUTS 3)
x|eie| GDP7 ECE T olAt &2 MY EO| EC 10% 20% +10%
“41_'" o[ 2ZHNUTS 3)
X|ede| GDP7F ECH = o|4t &2 AU E0| EC 20% +10%
“41_'" o|2to|ut HM87(3)ac st X[(NUTS 3)

Z}5: The Department of Trade and Industry. 1999. The Government’s Proposals for
New Assisted Areas.
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2) AYGAEAYLZ(RSA: Regional Selective Assistance) A&

(1) RSAQ| 7HE ! AfAZ=A

RSA= 19821 323 (Industrial Development Act 1982) #7749 23] &
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2) B2 (Need): ZEAE F35 93] HEgo| Bas
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gk AHEA| o] 50%tER-E oo g 8, Adist S Al A
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7) =7k 2 A9 9] &= (National and Regional Benefit): & Z2ZAE= 2|

5L =7HAl S AR TS Fdeof dt
8) 3§ 2k (Prior Commitments): ZZA Eof| tft Agferdro] glojof sioh
=, A7 ZRAES F31817] 0|30 DI 28 24 E H7}17} ¢t
BHI FHHQ Aol wxE ook gtk
9) 7Iek A= (Other Funding): ZZAE F& A3 479 ¢ & F&2 2
;

A7k A B NREe BE ARozvy gl du

gk Al = A

I = L
o E}E} ZEAE Al@OlffrﬂlE AzA & £5 ok 2000/20013 717 A



8 RsAS] 2143 A7) Agee Beat pr

-13> RSAQ| Al 4! X|& s12H2000.4~2001.3)

Mo s ol
o =L
H% 2 o H% 2 o
England 369 350,853 304 205,255 112,618
Scotland 76 77,144 116 104,750 69,837
Wales 200 160,055 152 97,602 37,239
= 545 588,052 572 407,607 219,694

S04 @ Bl AIRIRE o|Q¥ $A7} g
5. The Secretary of State for Trade and Industry et al. 2001. Industrial
Development Act 1982 Annual Report.
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o] SEK9] AgA} Hrz2 AUk AGAAL 19703 o] % FL2A0]
0 718l Ed], e AHRZFE AYA Y 19 AFHTh

<E 417> X|A9ZHof| ofgt MAXIH 712
(2H¢1: 97k SEK)

dx gl 2|2l

?— _E_ jl__?__?_l:l- 7:”” :"\gﬂ”
xigxt | Axixie | igxie | 2gxie | LT | nExw

1975-81 | 10,59 2,718 84 1,230 0 2,132 6,164 881

1982-91 2,894 6,552 1,056 2,104 4,381 3,044 17,136 1,714

A 13,490 9,270 1,140 3,334 4,381 5176 23,299 1,371
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<E 418> X|AX|2e| X[2|H 22

S
(&1 9%k SEK)
TR | KXY | XX 2 | HER|ARY | 7[ER] Y A" g )
1975-81 1,709 1,64 758 2,032 6,64 881
1982-91 5,970 3,787 1428 5,950 17,36 1,714
A 7,680 5451 2,186 7,982 23,99 1,371

T 1) YASAE A

A}E: Fredrik Bergstrom(1998)014] Aj¢1-&-
A9 G e ofgt A hof B

of AjEujct 198539 A$
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<E 4-19> HEX|Z9| K| HHIL(1985)

T = H (22t SEK) el X|ZH(SEK)
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D)

2
)
—_
ro,
ofl

- 1945 o] F 2dldlle) AL 191
- 1970, A A
Ao wla) w22 ok

5
2999 AP FAF RS ke
%

AEAQ A QA

90
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+ Objective 5b A (179 8.6%): 1.359 ECU(T&AG Y] /M & 2324
- Objective 6 X9(17-2] 5%): 247 ECU(QIT-3utA|9 9] 7 & 7%
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2) Enterprise Zones (EZs)

Bz miFolq AAAGS BEE FA9E @ oEE APy 2ol
o EzE AYA0R FHE AAR0E FAE AGoR B4 0 dde 33
2 52317) 915) AR AEAA Y2 AFFO2A 7)Y B hE2S F
WA IA AFEE, ATE AL ATE TS g, WE 2 U
& 42712 S BEACE Bk EZRANY 38 F& RAS S 71990 o

EZ9] 7198 197089t) Aol A Peter Hall®] A|¢tel wa} &A] Ujite] A

Q1 A9E td o2 st Ak, AT, AREA HAisE B3l 71
Ao N date] s X8 o] Alko|t) =9 R AR e =53
AAAEC] FHg ARAQ] TAIAI T 2 AA7E B9 AANES A3
ghal Bl SRRl tigk =84, S84 FAE AATOEA 7Y, F4,
YA E A2 F U AR Btk 959 EZ AAL 74T} At
A& oM AR gurt AR AR ol FEAR] Fel 1A B
0] 1988 PG F= U o’de] EZE XA ¥ Zlolhar LR E
W20 2= EZY] 245 BAsG R o o) dastA] grial Fetth
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3) RC/EZ/ECY A3

(1) RC/EZIEC H&Ho| Tzt

(] RC/EZ/EC AAe] 73 9 44

Empowerment Zone(EZ)¥} Enterprise Community(EQ)= &
8 EANE AA oz 19931 8ol 5lH 19931 o ibd-8 ol el =1ie
t}. o] Community Empowerment Program(Z| A7 8} 2 131)S A8}
gk 7o, 19949 1€ Algke= A4S A3 B4 7Hehs d3Esith 1994
d 12€ 219 v E9UE dEEe A3 105709 HA" AGAEE
Empowerment Zone(EZ)¥} Enterprise Community(EC)Z #1783} th.

1999\ 1€ AEREEol e 20719 B4 B 53 EZ9 20719 5% ECE Al
2 3739tk 20009 12900 e Bg kel Aol A 2Az

4) RC: Renewal Communities, EZ: Empowerment Zones, EC: Enterprise Communities
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H(Community Renewal Tax Relief Act of 2000)°l ]3] 407]2] Renewal
Community(RO)E M= A7gstaL 971 9] EZE F71 A1Fs71=2 stGinh A= A
A== RCE 40702 28705 E=AIAHo, 1270 A Gl A=}, A5 EZ
T BT N =AY 77, A G 217t AR o]E Al A9
2001 12€ AR 2002 1€95H Fasich

EZ/EC/RC< Enterprise Zone@ €] A9 A1¢s}= 835 947} of
Tk RC/EZ/EC AL & AdE, 53 o}, ARdARE tigk H2E71
o] AT 22 A WRAY B JAE sEA Y] At e 7
FE28 nhet TAES § 8] S8 ©Ud Aol o] & AR Hx
=, ZAIQAEIR, 5ot g 3 uldy @A9] eV
o

S B
=
B, WA, 7, 428 54 3 BARE 82 o

- AGALS] R FANE A2 7k 4R B Aade] VS EE, mEA2, 2
Q. el . g A
- ALS b, A2, T8 ) FHRg, 18, Ve 344 S0E sk
Zzad ZY
=7k, Aad, 71E idE A%
239 Ay 2 Xl%wil J?{ré‘% 5
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[J EZ/EC Z2Ia79] 3 <A 3 #dFA
EZ/EC 2] WA ZA= 199339 F2d428 % (Omnibus Budget
Reconciliation Act of 1993: OBRA 1993)o|t}. EZ/ECES a8l A¥+e
SSBG(Social Service Block Grant)e] ## %82 W 429 #1397%9] 178
o Utk
EZ/EC Z2 3 Agjoll= ofe] 7}A] 7]3e] #e = o] itk OBRA 19939 <]
A HAEAF(HHS)® EZ/ECE 93 FAFol Rxas A3, s55
(USDA) 9} FE=AIERHUD)= EZ/ECE Ag3t. o] 2= th&3t 22
A7)Ho] oAy 7HA] Z2aS B EZ/ECE Adgth
4719974 ] One-Stop Capital Shops(OSCSs)
- B H 539 Brownfield(374°] 4 X)) 43} 2 A7t
Sl g TP FAL] AR7)% - E Rate
- AF-R-S] A7 (Access to Capital)
HFRO A Zx 2 9E(Weed and Seed)
=5

Ho] 3k o] Ad(Out-of-School Youth) H TZ25X](Welfare-to-

- PABHS| o 3 hFA A (Ginnie Mae Targeted Lending Initiative)
EZ/EC &5 XA Yol wie} e, B2 AA oA sfg 2] A

& EZ/EC HeHA| 8 A[3eFe] #2FAZ HAstaL
itk EZ/EC A28 A58 Aelshe AT 52 vlgeria s
71¥(lead entity)o & EHT AHALS] 7R A2)e-F7]TR AETIEHE
EZ/ECeA SSBG Alha= A9e &55 27438, EZ/EC AGAHA] A=3H
A2 8ol SSBGS o9l AHE-E 21717 A= o] ST

52 USDA 1)1 #4579 MOAS AZY A& aaie, FH5E EZ 52
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EC, HUD -2 USDA, Z12]al =459 983} IS k=317 "t MOA+
HHSZHH FA45o X389 Bxge AT e JeS vA]A] get) o]

£ AFFH 2 49e HHS7}

(]
<
i
o,
A
2
%2,
O

and conditions) &

[] RC/EZ/EC A#e] A9
RC/EZ/EC B4 AH9715-S 93 dA30 Aoz I3 Jzk

HEUHS ol AGARE A&t A&7Hs3 BA
o

TAE 7P & et e Fe F dve S 4L
T EZ/ECE F-9] TA=s AR-ate] 1209 2 o] get= &
T B R EY4gd o3t FAE At 3 B W GEYS] g
2A7A dA] AE, 719D 2 AR Al dad 2 7Y as 2 F Y,
&

Py
of, B3, agoll et A4 A, e &k A, FETe] el
EZ/EC AF 9] YL AgR-=e RAEA Y (Department of Health and

Human Services) 4~3+9] Social Services Block Grant(SSBG, AF&|A1H] 2~ 21
zF)old, Ag+=9] =A EZE HUDE 199 2 200039 Al&52H
(Appropriations Act of 1999 and 2000)% 58} A=S AILE

2 RO/EZECe| AH 2 X2 33

1 A= EZ
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T3 2719] F7Ksupplemental) EZE LA®} Cleveland 'B=2 A A3IATE LAT

449 2¥, Ceveland= 1779 2¢19 ZAEHEEES HUDZRE L9lot.

(] Alleke= EC

Alehe= ECE 25 957H(SA AT 667, &A1 3070)7F A= Atk 78
SAAF= 9F 3009+ 2219 SSBGSF 24117} WA= A HE8(bond financing)
= Adutol AT 7]Hs A AREg o9 M EE 47)9] 73K (enhanced)
ECE Boston, Houston, Kansas City, Oakland®ll |73} t}. Boston, Kansas
City, Oaklandv= 717} 22009+ €2]9] 7ZA)| 7] 3 (Economic Development
Initiative: EDI) A=, 22009+ @29 HUD Section 108 &2~ (loan
guarantee authority), 3005+ @29 SSBG RS A W3k H, Houstone
1.75%] 22]¢] HUD Setion 108 §4H5784, 2,2008 €2} EDI, 3003 22 <]
SSBG Bxwa A€ stk

1 A2Eke-= EZ
Aete-= EZoll= 57 20709] A (1578 =AIAT, 57) &A1) 7 A&
AR = ATk A2ek= EZE 918 93] 1999-2001 AT 7|7k AER

F 19008 Zeio) Alw ALE sl

(] A2gk&= EC

A= ECE & 200(F s34 E ARt ARgke-= ECE 3l
]3] = 19992001 SAIAE 7|7Hs A7HEE vid 257 9] A4 ALE 12
&tk

[] RC ¥ A38+$-= EZ

2000 129 21¢¥ M™E 2001 IJAIE =253 L 1G5 &S50
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(Omnibus Consolidation & Emergency Supplemental Appropriation Act)2 &
&l A1063} ©15] 5)7]e] o2} 71A] H]to] whEoiAltt. o] T shel 20000 A4
A3 AN A7 (Community Renewal Tax Relief Act of 2000)°1 2]3l| 97}
o] A EZ(EA] 7, 52 2)$} 40709] RC(=A) 28, 52 12)7F AAHA o)
2 AT 2002 1€5H 20009744 frasiet
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bAE=P[ES
T x| o S
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- EC 65 30 4719] Z33EZ
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EZ 28 10
A EC 65 50
RC 28 12
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T 2 Renewal Communities Urban Empowerment Zones (®I32+2E)
SE 6719 ditts: 47l AYE Adgs|TEHZAge] HUDY AA#HA &
- of 37} 8 2% 23 241008 F 757)
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SUMMARY

A Study on the Differentiation of National Assistance for the

Promotion of Regional Development

Won-Sup Lee and Yang-Ho Park

This study aims to present policy instruments and measures of regional
development, based on the concept of interregional differentiation of national
assistance. Interregional disparities have been one of the most long lasting but
unresolved problems in Korean regional development issues. Series of
governmental policies have been implemented unsuccessfully to control the
expansion of the overcrowded capital region. The necessity for the
interregional differentiation of national assistance arises from the general
perception that existing regional policies are ineffective to accomplish the main
objective, a balanced regional development. Existing regional policies and
implementation system have limited capabilities to contribute substantially to
the balanced territorial development. Target areas as well as forms of
assistance of regional policy are fragmentary and unconnected each other.

There is also a problem of unharmonized intergovernmental cooperation both
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at the national and regional level to implement spatial policies effectively. This
study tries to present policy instruments and measures that can enhance
balanced interregional development through the redistribution of national
resources by differentiating government assistance depending on the
development level. Main findings of the study are summarized as follows.

First, the study tries to assess existing government policies for regional
development from the viewpoint of interregional differentiation. They include
various regional development policies, growth controlling policies for the
capital region and growth promoting policies for provincial regions, fiscal
redistribution policies, regional industrial growth policies, regional science and
technology promotion policies, and regional transportation infrastructure
construction policies. Assessment of existing differentiation system is based on
five analytic viewpoints: policy objective, recognition of problem areas,
differentiation of policy measures, effectiveness and sustainability of policy,
and linkage of regulations and policies.

In general, existing regional policies are implemented without basic
guidelines or principles on national government’s assistance toward local
governments, failing to clarify policy objectives. Target areas of regional
policies are often dichotomized between the capital region and the rest of the
country. The result is that interregional differences of development level
among various types of regions are not reflected on the government’s regional
policies. Also, in often cases, such policy measures as tax reductions, financial
loans, fiscal assistance and administrative regulations, are applied uniformly to
all regions in spite of spatial variation of development level. Regional
development programs adopting principle of spatial differentiation tend to be

affected by political pressures or short term policy imperatives, not by mid to
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long term vision, causing consistency problems. These problems imply that
new spatial policies have to set priorities according to the characteristics and
development level of regions and be implemented systematically and stably
using incentives as well as disincentives.

There are needs to benchmark regional policies in advanced countries such
as the European Union and its member states. These countries maintain sound
policy framework based on spatial differentiation, emphasizing regeneration of
less developed regions through the assistance of the central government. Types
of regions that can receive preferential support from the government is
predefined by laws and regulations. An example is the guidelines on national
regional aid of the European Commission, which stipulates details of the
process to recognize problem regions and support them. The European
Union’s regional policies have significant amount of financial resources to
revive the problem regions. The main financial instrument is the Structural
fund which is consisted of the ERDF (European Regional Development Fund),
ESF (European Social Fund), EAGGF (European Agricultural Guidance and
Guarantee Fund), and FIFG (Guidance Section and the Financial Instrument for
Fisheries Guidance). Each of the financial instruments has specific usages
depending on the types of problem areas. For example, the ERDF is used for
both regionalized objectives (Objective 1 and 2) and community initiatives
(Interreg Il and Urban II).

Many of the government’s assistance for less developed regions can be
considered a type of subsidy subject to be regulated by the "Agreement on
Subsidies and Countervailing Measures" of the WTO. Unlike most advanced
countries, the Korean government does not have regional development

subsidies. There is a growing reason to introduce regional subsidies to
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promote the development of depressed regions by supporting the creation of
jobs. This is especially the case because, unlike traditional industrial subsidies
that are subject to the international lawsuit as illegal assistance, the WIO
subsidy agreement allows regional development subsidies as non-actionable
ones.

The study made an attempt to categorize regions using statistical data on
various aspects of regional development. Fifteen social and economic indices
were employed to classify all of the 232 local autonomous regions throughout
the country. A cluster analysis using the SPSS identified four groups of regions
according to the level of development. The first and most advanced group
includes 53 regions mostly located in the capital region and urban areas in the
Southeast region. The second and third group include 71 and 60 regions
respectively. The last and most depressed group includes 48 regions mostly
located within and around inland mountain regions and coastal regions in the
Southwest.

The study suggests that differential government assistance has to be
provided according to this grouping of regions. The most advanced regions
can develop themselves without government assistance, while other groups
need support from the government whether it is financial, fiscal, tax or
regulatory one. The most depressed regions need to receive the strongest
government support, while the second and third group regions need a modest
assistance. The scope of differential assistance ranges from various regional
development projects and central government’s fiscal and financial support
toward local governments to administrative regulations with regional
characteristics. The areas to which interregional differentiation of government

assistance is applied need to be expanded using a step-by-step approach. In
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the short term, the differentiation policy can be applied to the programs
promoting the least developed regions and selected strategic industrial location
policies. For mid to long term, the differentiation policy can be extended to
other regional development programs and intergovernmental fiscal
coordination. Measures of the regional differentiation include systems of
regional allocation of governmental assistance, differentiation of cost sharing
rates of development projects among local governments, and regional
competition for project financing arranged by the central government. Flexible
combination of these policy measures will be necessary depending on the
scope of region and sector of development project.

The study examined financial resources to be used for the regional
differentiation with the central government’s budget plan. For the short term
policy, about 1 trillion Won can be appropriate from the existing special
accounts for balanced regional development and transportation facility
construction. For the mid term policy, about 4 trillion won can be appropriate
from such projects as regional development, regional industrial promotion,
human development, and science and technology infrastructure development.
For the long term policy, about 20 trillion won can be appropriate when
including budget for intergovernmental fiscal coordination related to regional
development.

The study presents institutional bases to implement differentiation policies
in Korea. Revision of laws is needed such as the budget and accounting law,
the law of balanced interregional development, the industrial location law, the
law of restructuring the capital region, and the laws related to the
intergovernmental fiscal coordination. The philosophy of spatial differentiation

of national assistance depending on the level of development has to be

SUMMARY 181



reflected in the revised laws. It has to be followed by the preparation of
specific guidelines and detailed procedures to implement regional
differentiation policies.

The decentralization and power sharing system between the central and
local governments is a prerequisite for the success of the various policy
measures presented in this study. The role of the central government has to
be limited to appropriating national budget for spatial differentiation,
reorganizing institutional framework, thus supporting and coordinating the
differentiation policy. Regional and local governments have to be involved
actively for the policy by implementing programs to create jobs, to nurture
human capital, to assist research and development, and to develop
infrastructure. The establishment of new regional development organizations
such as the Regional Development Agencies in the UK can be considered to
integrate the fragmented functions of various regional development programs

at regional level, enhancing the effectiveness of spatial policies.
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