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pREfACE 

For as long as governments have existed, public sector decision makers 
have searched for better methods of planning and monitoring the perform­
ance of national economies and their subcomponents. In recent years,
interest ;n many countries has focused on comprehensive and integrated
sectoral planning and performance monitoring. Government officials in 
these countries are searching for better tools and techniques to assure more
consistent and higher quality analytic input into their decisions. Some haveturned to computer-based models as apartial answer to their needs. Many,
however, are reluctant to make the sizable investment required for large
and complex computer.based modeling efforts.

The arguments against computer-based modeling largely follow the
line that the techniques and methodologies employed are generally not 
understood by decision makers, often do not include all the information 
necessary to a comprehensive analysis of the problem under considera­
tion, and sometimes lead to unworkable prescriptions for action. Such 
arguments, in too many cases, have been justified. 

The authors contributing to this book argue that it is possible, and in 
many cases highly desirable, to develop decision-making systems that
include an investigative capacity to carry out analytical and monitoring
functions with computer-based models as an integral part of the sWtem.
The authors, with widely varying backgrounds and experiences, through a
series of fortuitous events became involved in working together on a 
project funded by the U.S. Agency for International Development (USAID)
and carried out by Michigan State University in cooperation with the 
Ministry of Agriculture and Fisheries, Republic of Korea. This book isabout
the set of experiences and the lessons learned from this project. As such, itisas much about people and institutions as it isabout models. The book 
should be useful to a wide range of scholars, students, administrators,
policy analysts, planners, and decision makers interested in better ap­
proaches to more effective public sector decision making. 
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Although the work in Korea isdepicted in some detail, the authors 
intend these descriptions to be viewed by the reader as acase example of 
the application of the general system simulation approach toward provid­
ing investigative input into the decision process. The Korea example 
focuses on national-level decision making with respect to agricultural 
sector development. But the lessons learned from this experience and the 
conceptual framework of the approach are applicable in a variety of 
decision-making contexts, subject matter foci, and geographic locations. 
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debt of gratitude. Special acknowledgment and appreciation are due the 
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opportunity to participate. We also specifically acknowledge the Govern­
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iNTRodUCTiON 

The purpose of this volume isto explain the general system simulation 
approach as a viable basis for providing input to planning and policy 
decision making in agricultural sector development. We do this through 
discussion of the philosophic orientation of the approach, its eclecticism 
with respect to modeling techniques and types and sources of data, its 
relationship to the decision-making process, and the establishment of its 
credibility with decision makers. We also discuss the prerequisites for 
institutionalization and use of the general system simulation approach for 
agricultural sector development planning and policy analysis within the 
agricultural decision structure of anational government. The development 
and institutionalization of the approach in Korea isdetailed and conclu­
sions are drawn about its transferability and preconditions for its use in 
other developing (or developed) countries. 

Awide and varied audience for this volume isanticipated. Itshould be 
of particular interest to: 

1. Agricultural sector development decision makers at the national 
level interested in improving the quality of their planning, policy 
formulation, program development, and project design, implementa­
tion, and evaluation 

2. Agricultural sectr, development staff and policy analysts searching 
for more useful and comprehensive approaches to problem-solving 
analysis 

3. Students of the systems approach interested in methodology and 
application of systems analysis to socioeconomic problem areas 

3 



4 INTRODUCTION 

4. 	 Students of economic development within and outside the academic 
interested in alternative methodological ap­community who are 

proaches to agricultural sector development problem solving 

S. Students of political and institutional development interested in the 

problems, requirements, and process of integrating the use of quan­
titative analysis into the decision-making structure of developing (or 

developed) countries 
Inwriting for such adiverse audience, we run the risk of probing too 

deeply in some areas and not deeply enough in others to satisfy any given 

reader. For those of you who are quantitatively oriented and are interested 

in a more in-depth mathematical treatmevit of the models, we can only 

refer you to the technical documentation by the project team [1, 2,8, 30, 

40, 115]. We urge those who find some of the concepts and the occasional 

mathematical exposition to be laborious simply to skip over those sections 

or equations. In doing so, most readers will find the general meaning still 

apparent. 
The book isorganized into five parts. Part I,"The Case Study Projects," 

consists of chapter 1 and covers the development of the projects and the 

experience upon which this book is based. Part II,"The General System 

Simulation Approach," consists of three chapters. The first, chapter 2, 

presents the conceptual 	framework of the general system simulation ap­

proach to improved decision making. The description focuses on a na­

tional decision structure concerned with agricultural sector development. 

The second, chapter 3, develops the public policy enironment within 

which the agricultural sector operates and the policy choices available to 

the agricultural decision maker as influenced by the prevailing value 

system imposed by the socioeconomic, technical, and political environ­

ment. The third, chapter 	4, covers a wide spectrum of model types and 

techniques, describes how they are used in decision analysis, and indicates 

their strengths and weaknesses. 
Part Ill, "The Korean Agricultural Sector Models," consists of 9 chap­

ters. The first, chapter 5, describes the process of sector model concep­

tualization in Korea. The next five, chapters 6 through 10, describe com­

ponent models that constitute the Korean agricultural .ector model system 

and give illustrations of their application for planning and policy analysis 

purposes. The five component models in the Korean agricultural sector 

model system are population, national economy, technology change, 

resource allocation and production, and demand-price-trade. The next, 

discusses data and parameter estimate requirements for thechapter 11, 
model and how they were obtained. The final two chapters in this part 

indicate the process by which the models can be used by decision makers 



5 INTRODUCTION 

(chapter 12) and aspecific application of the models in long.term planning 
for land and water development (chapter 13). 

Part IV, "The Korean Grain Subsector Models," illustrates the two 
subsector models built to focus specifically on short- and medium-term 
problems associated with the Korean government's grain management 
program. The first, chapter 14, d.'scusses the grain management program 
model, developed for use as an on-line management tool for government 
decisions regarding the price, stock, storage, and trade of grain. The 
second, chapter 15, illustrates a small, static model used to analyze the 
consequences of grain pricing decisions on production, consumption, 
inflation, foreign exchange, and governmtent grain management accounts. 

Part V, "Technology Transfer," consists of four chapters that cover the 
problems, requirements, and process of integrating the use of quantitative 
analysis into the decision-making structure of developing countries. The 
first, chapter 16, discusses the requirements and prerequisites for in­
stitutionalization of the general system simulation approach into anational 
agricultural decision framework, and the second, chapter 17, indicates the 
amount and kind of training for indigenous personnel necessary to in­
stitutionalize the approach effectively. The third, chapter 18, illustrates the 
generalizations indicated in the previous two chapters through the experi­
ence in Korea, and the last, chapter 19, discusses the future directions 
necessary to further develop the approach in Korea, as well as to transfer 
the general approach to other developing (ordeveloped) countries, subject 
matter areas, and problems. 
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16 
iNStiTUTiONAiZATiON 
of iNVESTigATiVE 
CAPACiTy 

Francis C. Jones 
George E. Rossmiller 

INTRODUCTION 

This chapter discusses the general requirements for successful transfer 
of the general system simulation approach technology and constraints to 
institutionalization typically encountered in developing countries. The 
next chapter expands on the manpower requirements for institutionaliza­
tion and describes educational progrt-' designed to relieve constraints of 
human capacity. Our experiences Inimpleienting these general institu­
tional and training principles in korea are reported in chapter 18, and the 
concluding chapter discusses implications for future directions for the 
general system simulation approach. 

Development of a problem-solving investigative capacity includes 
institutionalizing that capacity as an integral part of the decision structure. 
Little, if any, contribution ismade toward developing an indigenous inves­
tigative capacity when the World Bank sends a short-term team into a 
country to conduct one of its periodic economy surveys, when a consulting 
team iscalled in to do a feasibility study, or when a specialist is brought in 
to consult on a specific technical problem. In each of these cases the 
paranieters of the problem are prescribed a priori and the objective is to 
move in quickly, gather the secondary data and information necessary to 
the required analysis, draft the report, and leave. Although these activities 
are important in their own right, they are not of concern here. 

We are interested in the institutionalization of an investigative capacity 
composed of a core of professionals capable of amassing, analyzing, and 

337 



338 TECHNOLOGY TRANSFER 

synthesizing data and information within a problem-oriented logical 
framework in such a way as to provide decision makers with an under­
standing of the likely consequences of possible alternative courses of 
action. The information and data, and much of the analysis and synthesis, 
must include knowledge from avariety of disciplinary and subject-matter 
areas. Disciplinary knowledge is drawn from the social, biological and 
physical sciences as well as from mathematics, systems science, statistics, 
and engineering. Subject-matter knowledge includes information about 
the structure, state, and relationships of the economic, social, and political 
systems as they affect the agricultural sector, how the agricultural sector is 
structured and how it operates, and the state of human, technical, and 
institutional change. Thus, the investigative unit must have the capacity of 
drawing upon knowledge and abilities from a variety of sources in gov­
ernment, the university community, and the private sector. 

INSTITUTIONALIZATION 

Institutionalization is the process through which the investigative 
capacity, in this case including simulation models and their attendant 
trained manpower, is installed within the agricultural decision-making 
structure in such away that optimum interaction with decision makers will 
take place, thus guaranteeing functional continuity of the capacity. Inother 
words, this section does not deal with model building per se (see chapter 4) 
nor in a detailed way with training to build the professional indigenous 
capacity to operate the models (see chapter 17). Rather, it deals with the 
organization, interactions, and linkages we feel are necessary for continu­
ing optimum usage of an investigative capacity by decision makers. Italso 
deals with improving the capacity of indigenous researchers, analysts, and 
policy makers to use the models in designing, analyzing, and evaluating 
policies, programs, and projects. As indicated in Figure 56, the investiga­
tive linkages are to decision makers on the one side, and on the other to 
support and service agencies, including data and information acquisition 
systems, computer services, technical agricultural research urits, universi­
ties, and other research institutions. 

Each unique configuration of institutions and complex of investigative 
and decision-making responsibilities will dictate to some extent the 
latitude and scope of linkages and functions delegated to an investigative 
unit, but some basic principles generally apply. Figure 56 indicates a 
conceptualization of the functional linkages necessary to integrate an 
investigative unit into the decision structure. 

The investigative unit isshown in the middle, with the units providing 
support and services indicated in the lower part of the figure and the 
functional units or agencies being served by the analytical unit shown in 
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the upper part. The importance of interaction between the analytical unit 
and all other units with which it is linked is indicated by the circled Is on 
the arrows depicting linkages. The heaviness of the arrows indicates the 
likely relative operational importance of the linkage. Finally, the investiga­
tive unit is shown to have two subunits - one concerned with further 
development, adaptation, and testing of the models, techniques, and 
methodologies used by the unit, and the other concerned with operational 
use of the investigative tools in analysis of problems defined in interaction 
with the decision makers. 

Linkages to Decision Makers 

The relationships of the investigative unit to decision makers consist of 
two-way information flows as problem definition, data collection, and 
analysis take place. At both the general economy and the agricultural 
planning levels, the analyses will focus on long-term consequences of 
broad planning and policy strategies. At the agricultural production and 
food-management levels, the analyses will focus on intermediate and 
short-run consequences of policy implementation and program alterna­
tives. Problems at each level must be defined in interaction with relevant 
decision makers and within the realm of authority of the particular decision 
maker. 

A caveat is necessary with respect to Figure 56. The only part of the 
decision-making system shown is that which impinges directly on the 
investigative unit. Input to the decision process by the investigative unit is 
only one of many inputs from a variety of sources. The inputs available 
from all sources are weighed and sorted, accepted or rejected by the 
appropriate decision maker for any given decision. The relative strength of 
the input by the investigative unit depends upon the nature of the problem 
concerned, the relative value placed upon the input from the investigative 
unit by the decision maker, and the relative importance of information and 
implications not within the purview of the investigative unit; the decision 
maker is always attempting to satisfy multiple objectives within an arena of 
multiple constraints - political, institutional, technical, and human, as 
well as socioeconomic. 

Linkages to Support Resources 

The resources required for effective institutionalization and use of an 
investigative capacity within an existing decision-making structure can be 
categorized into (1) a data and information acquisition system, (2) other 
research units, (3)a computer support system, (4) trained personnel, and (5) 
organization and administration for planning and policy determination. 

Data and Information Acquisition System. An extremely important 
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supporting service is the data and information acquisition system, which 
provides the important function of measuring the structure, performance, 
and behavior of the agricultural sector and relevant parts of the general 
economy. The statistics collected should be processed and disseminated in 
a form most helpful to the users, in this case the investigative unit and the 
planning and policy decision makers. Close interaction between the inves­
tigative unit and the acquisition system can provide the basis for data 
improvement. The investigative unit, through the ue of its models, can 
provide information on consistency and data sensitivitythat can be helpful 
to the acquisition system in determining what statistics to collect and how 
they should be processed and in establishing guidelines for priorities in 
data refinement for greater accuracy. The quality of the data and informa­
tion generated by the acquisition system is vital to the quality of the output 
going to decision makers from the investigative unit. To be of most use in 
the decision process, the flow of data and information from the acquisition 
system must be relevant, accurate, timely, ind consistent (both over time 
and across series). It isagainst these criteria that an agricultural statistics 
collection and data system should be evaluated. 

Other Research Units. The supporting linkages with universities, 
technical agricultural research units, and other research and analysis in­
stitutions are also vital. Through these linkages a continuous flow of 
information, research and analytical results, and trained personnel from 
relevant disciplines can be maintained. Since much of the trained intellec­
tual capacity of a country normally resides in these types of institutions, 
much can be gained through establishment of close working relationships 
with them. One means of facilitating a working linkage is through gov­
ernmental support to these institutions (funding for special studies, grants, 
contracts, consulting) to carry out research and analytical efforts of mutual 
interest and of use to the government. 

Computer Support. Computer service support is also critical. Com­
puter installations will vary substantially from one country to another with 
respect to hardware capacity and configuration, software availability, 
administration, and cost. Development and institutionalization of the gen­
eral system simulation approach to sector planning and policy decision 
making require access to adequate computer facilities by the investigative 
group responsible for development and use of the models - adequate in 
terms of the size and capacity of the computer, availabilityof the right kind 
of software, and the "operational mode" of the computer installation. 

The size of most agricultural sector models requires large-scale com­
puters. The large model size results from the variety of different policies 
that decision makers would like to explore; the levels of disaggregation in 
terms of number of commodities, regions, etc.; and the number of model 
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components and the types of analytical techniques employed - particu­
larly those involving matrix manipulation. Computers in the class of the 
CDC Cyber Series, the IBM 370 Series, and the Univac 1100 Series, ortheir 
equivalents, usually have sufficient capacity to run these models. 

The "operational mode" of the computer installation can greatly affect 
the time it takes to develop and use a system simulation model. Computer 
installations vary greatly in terms of their management and operational 
style. They can be grouped into those that are oriented toward production 
work (e.g., preparation of payrolls, budgets, and general data processing) 
and those that are oriented to research, analysis, and development of new 
software systems. Usually, aresearch-oriented computer is managed by a 
more highly trained and technically sophisticated staff. Whereas the pro­
duction computer will likely use acentral-site batch mode of operation, the 
research computer will likely provide, in addition, remote batch job entry 
and interactive remote access to the computer. After a model isdeveloped 
and stabilized in its development through use of aresearch-oriented com­
puter, it can then be easily run in a production mode on a production­
oriented computer. 

The investigative group responsible for developing and making opera­
tional policy-planning models should be given access to adequate, 
research-oriented computer facilities. The investigative unit should be 
provided with a budget to purchase computer time from commercial 
facilities if the government facilities,which are often provided cost free, are 
not adequate to do the job because of their production orientation. 

Trained Personnel. Development and institutionalization of investiga­
tive capacity based on a computer model system require highly trained 
people for model development, capable administrators who have high 
levels of organizational skills, and well-trained agricultural economists 
who understand the system simulation approach to sector analysis. Such 
people should be located at various strategic points within the governmen­
tal agencies dealing with the agricultural sector. The latter perform the 
essential function of establishing, within the action/decision-making agen­
cies, a climate favorable to the use of the models in solving agricultural 
development problems. 

Model development requires highly trained people in the fields of 
systems science, computer science, agricultural economics, economet­
rics, technical agriculture, and statistics. The following chapter discusses 
the composition and training requirements of the system simulation team 
in detail. 

Organization andAdministration. Since institutionalization and use 
of the investigative capacity are complex operations and in many countries 
will require a considerable reorganization of the planning and decision­
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making apparatus, people with high levels of administrative and organiza­
tional skills are required. The administrative and decision-making organi­
zational structure should provide an environment in which access, coordi­
nation, and information flows among decision-making units and between 
them and the analytical units are facilitated. Unless the involved govern­
ment agencies are organized for effective vertical and horizontal coordina­
tion at all levels, administrators and decision makers have little incentive 
and, in some cases, little opportunity to develop acapacity to absorb and 
use centralized investigative input into the planning and policy process. 

CONSTRAINTS TO INSTITUTIONALIZATION 

IN DEVELOPING COUNTRIES 

The overall process of institutionalizing an investigative capacity in 
which organizational, technical, and human change are required is an 
extremely complicated venture at best. The process must begin within the 
context of agiven nolitical ideology, human resource base, technological 
level, and configuration of institutions and their linkages with each other. 

Certain prerequisites must be present before any attempt isinitiated to 

build this capacity. There must be a recognition by key decision makers 
that policy and planning objectives are not being fully realized and that this 
isdue in part to the lack of information and reliable analysis upon which 
decisions are based. There must be a demonstrated intent and will to 
improve the agricultural decision-making process with a more scientific 
and analytical approach. There must be the will and the ability among the 
appropriate decision makers to commit the manpower and financial re­

sources necessary to such an endeavor. Finally, appropriate decision 
makers must be willing and able to make necessary organizational changes 
in their planning and policy determination system in order that the new 
investigative capacity may be properly institutionalized and effectively 
used in improving policies, programs, and projects. Available resources for 
institutionalization and use of the investigative capacity in most develop­
ing countries fall considerably short of the resources delineated in the 
previous section in terms of both quantity and quality. 

Data and information acquisition systems in most countries grew and 

became institutionalized ptecemeal, as needs were identified and as re­

sources were made available. As a result, statistics are often inadequate, 
inaccurate, and inconsistent and thus fall short of the quality needed for 

sound research, analysis, and planning. The publication process isoften 
very slow, and the greater the delay in publication or dissemination the 

greater the loss in usefulness - inmany cases atotal loss. Often, too, there 
is inadequate interaction between the collectors and users relative to the 

users' needs and what the collectors can provide. 



344 TECHNOLOGY TRANSFER, 

, Many developing countries have procured or are procuring the com­

puter systems required. Consideration cannot be given to building thetype 

of investigative capacity described here unless adequate hardware systems 

are present and appropriate software is available. 
The system simulation approach to planning and policy decision mak­

ing for agricultural sector development involves a conceptual framework 

and quantitative methods that are not part of the background of most 

professionals in developing countries. Further, in many if not most coun­
are either not taught or not taughttries these concepts and methods 

appropriately. Thus, development of an indigenous capacity to apply the 

system approach and its various quantitative methods requires a substan­

tial investment in education. Initially, the bulk of this training will have to 

be in the developed countries. 
In many if not most of the developing countries, planning flows verti­

cally from minister to bureau to division and vice versa. Often there is no 

meaningful exchange of ideas or views horizontally between bureau! or 

divisions. Planning functions tend to be scattered throughout the bureaus 

and divisions, resulting in inconsistencies and a large degree of autonomy 

for individual bureau activities that are not well roordinated, even though 

so-called "coordinating offices" may exist at the top of the organizational 

structure. Further, although capable administrators usually exist, very sel­

dom have they been trained in the organizational skills required to put 

together a modern planning system that uses sophisticated analytical tools; 

this requires new concepts of organization and management. 
Probably only a 'ew developing countries now have all the prerequi­

sites necessary for the development and institutionalization of a relevant 

set of agricultural sector simulation models as a part of a comprehensive 

investigative capacity. A long-term well-planned program of building 

human capacity, developing the institutional environment, and installing 
the technical capability in a way that will achieve over time a comprehen­

sive investigative capacity is possible for any country with the will to do 'o. 

Through well-planned efforts and given enough time, an indigenous inves­

tigative capacity can be institutionalized within the decision structure of a 

developingcountry and effectively used for planning and policy decisions. 
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INTRODUCTION 

As we emphasized in the last chapter, by its very nature a system
approach to planning agricultural sector development involves a concep­
tual framework and quantitative methods that are not part of the back. 
ground of most professionals in developing countries working in this area. 
Further, in many cases these areas are not taught in the developing coun­
tries. It follows, then, that development of indigenous capacity to apply this 
approach and its various quantitative methods requires a substantial in­
vestment in education - formal and informal. It also follows that at least 
part of this education must be acquired abroad. In this chapter we will 
analyze in some detail the types of people required to carry out the 
functions essential for effective model development and application. We
will then discuss educational programs for producing the requisite 
manpower. The chapter concludes with an examination of some problems
and obstacles to the development and operation of aviable system simula­
tion team and some means of addressing these problems. We assume that a 
system simulation team is to be developed within a government decision 
research unit serving agricultural sector decision makers at various levels. 
HUMAN RESOURCE NEEDS OF A 
VIABLE SYSTEM SIMULATION TEAM 

The development and application of models at the project, subsector, 
and sector levels in developing countries Involve a number of essential 

345 
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functions that must all be carried out effectively in order for the models to 
contribute usefully to agricultural sector development. These functions 
include: 

1. Data acquisition, storage, and updating 
2. Model development 
3. Estimation of model parameters 
4. Model testing 
5. Use of models in decision and analysis 
6. Model refinement and updating
7. Model documentation 

Experience has shown that carrying out these functions effectively requires 
not only the integration of many disciplines but also unique kinds of people 
who perform well as members of multidisciplinary teams. 

Data Acquisition, Storage, and Updating 

The primary disciplinary inputs required foi the acquisition, storage, 
and updating of data are statistics and computer programming, along with 
substantial knowledge of the economy and its data. A trained statistician is 
needed to supervise data acquisition and processing and to coordinate 
team activities with government statistics units; howevebr, other experi­
enced people who know the economy and its data will play avital role in 
selecting among data sources and in "massaging" data if the statistician 
does not have this background himself. The carrying out of this function 
effectively depends heavily upon the rest of the simulation team for guid­
ance in the determination of what data are required to support the overall 
analytical effort and in what forms they should be stored in order to be 
compatible with model applications. 

Model Development 

The model development function isprobably the most demanding in 
terms of disciplinary depth, as well as breadth. In most cases experienced 
system analysts and agricultural economists at the Ph.D. level are needed 
to organize and carry out aviable system modeling enterprise. A common 
pattern is several key people working together with backgrounds that in 
part overlap and in part complement one another. These people must have 
strong backgrounds in mathematics and statistics and operational compe­
tence in system dynamics, control theory, system optimization (including 
linear programming), computer programming, and estimation techniques 
(including methods of econometrics). Further, they must have a demon­
strated ability to relate creatively mathematical abstractions to real-world 
phenomena in away that captures the essence of the problems under study 
without becoming bogged down with excessive detail. They must be 
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steeped in the system approach as a problem-solving r'iethodology. In 
order to be effective model builders, they must also have good basic 
grounding in economics, an ability to assimilate rapidly other disciplinary 
knowledge relating to the real world being modeled, and a good grasp of 
how the world being modeled "works." All this is, of course, a tall order; 
but it is a realistic assessment of what is needed to develop the broad range 
of models needed in agricultural sector analysis. Development of these 
people isnot an easy matter, but comfort can be taken in the fact that it has 
been done and that some of these people do exist. 

The above discussion is not to imply that systems analysts and agricul­
tural economists can carry out model development functions alone. A 
number of other people also must play key roles in providing informational 
inputs needed fur mndel development. These inputs include biological 
dnd other knowledge relating to technical agriculture and a mass of infor­
mation describing how the system being managed behaves. Of particular 
importance is interaction with decision makers to ensure that the model­
building objectives are consistent with the real-world problems being 
addressed. A key requirement in all model development is competent 
computer programming. 

Estimation of Model Parameters 

Numerical values are estimated for model parameters using data that 
have been acquired from the real world. The two main approaches avail­
able for estimation of model parameters are classical econometrics and a 
set of system identification techniques that has grown out of systems 
science. A viable system simulation team needs the skills to use both of 
these approaches. Although well-prepared system analysts and agricul­
tural economists will be able to do a considerable amount of parameter 
estimation using econometric methods, they may not have the expertise 
required to handle some of the more difficult issues that sometimes arise. 
Someone on the simulation team, perhaps an agricultural economist or 
statistician, should have in-depth preparation in econometrics. A well­
prepared system analyst can be expected to have the background neces­
sary to use system identification techniques from systems science in 
parameter estimation. Oi'key importance is a set of optimization tech­
niques from nonlinear programming that make it possible in certain cases 
to estimate unknown parameters in large simulation models. 

Model Validation and Verification 

The validation and verification of a model are very much a team effort 
and are closely related to the model-building process in that they often 
indicate shortcomings that lead to further model refinements. System 
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analysts and agricultural economists are therefore heavily involved in this 
function, however, others who understand how the model "should work" 
play key roles. It issometimes possible to get decision makers involved at 
this point as consultants and critics. This can be very important in further 
developing decision makers' familiarity with the model and appreciation 
of its capabilities and limitations. 

Use of Models in Decision Analysis 
The central figures in decision analysis are the decision makers. It is, 

however, necessary for them to interact effectively with economists, sys­
tem analysts, computer programmers, and perhaps others who know the 
model and how to use it creatively. Inthe early stages of model application 
the model builders themselves are often the only people capable of in­
teracting with decision makers. Inthe longer run, h'-wever, policy analysts 
will likely be required to provide a liaison function between the model 
builders and the decision makers. Interaction with decision makers in 
addressing policy questions often will indicate areas of the models that 
need modification or extension to provide aneeded capability. Interaction 
among decision makers, policy analysts, and model builders isalso needed 
to define precisely the model changes that are required to focus on specific 
problems most effectively. 

Model Refinement and Updating 

Refining and updating the model, like model development, are very 
demanding in terms of disciplinary breadth and depth. Ideally the team 
responsible for model development should implement this function as 
well, and it is very important to keep a productive team working together 
on a more-or-less permanent basis. If new people must be recruited, great 
care must go into their selection. Experience has shown that the wrong 
people at this point, e.g. those unable or unwilling to work as part of a 
multidisciplinary problem-oriented team, can easily set a modeling effort 
back substantially. 

Model Documentation 

The purposes of good model documentation are twofold: (1)to provide 
aclear technical description of the model that can lead to refinements and 
extensions, and (2)to provide information needed to use the model intelli­
gently in problem solving. The technical documentation isbest written by 
the model builders and computer programmers who originally constructed 
the model. The user-oriented documentation isbest developed by thoseon 
the simulation team most familiar with model applications to decision 
making. A computer programmer familiar with model operation in deci­
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sion analysis should prepare aspecial section of the user's documentation 
for other programmers who may be responsible for model operation during 
analytical applications. 
PROFILE OF A TEAM CAPABLE OF 
IMPLEMENTING SUCCESSFUL MODELS 

The seven basic functions described above are all necessary for suc­
cessful institutionalization of agricultural sector models. Other necessary
conditions for institutionalization, outside the scope of this discussion, 
were detailed in the previous chapter. As we have seen, each of the 
functions requires a somewhat different mix of professional talent. The 
carrying out of each function requires people who are well prepared in at 
least one discipline and who, at the same time, have varying degrees of 
knowledge and experience in other relevant disciplines. These overlap­
ping backgrounds among key team members are essential to the operation
of ateam that isattacking multidisciplinary problems. We can gain insight
into the spectrum of personnel requirements for implementation of the 
approach by looking carefullyat each ofthese seven functions and asking:

1. What levels of knowledge and experience in what disciplines are 
'oequired to implement successfully the seven functions? 

2. Assuming that each disciplinary specialist on the team must be able 
to contribute to each of the seven functions, what mix of discipli­
nary competencies must each specialist have inorder for him to be a 
productive member of a team carrying out the seven functions? 

Table 27 is a profile of the disciplinary and personnel requirements of a 
system simulation team based on the above analysis and on experiences to 
date in Nigeria and Korea. The profile assumes that all personnel are 
specialists inone discipline and have varying degrees of expertise in other 
relevant disciplines. The various partPipants (not necessarily one per
discipline) are listed in the left column of the table. Across the top of the 
table are listed the various disciplines necessary for carryingout the various 
functions. The right column tabulates the level of involvement required of 
each disciplinary participant to carry out responsibilities effectively. Level 
of involvement may range from "consultant" through 100 per cent. 

Six 	levels of disciplinary competence have been identified: 
1: 	 Ph.D.' plus experience 
2: 	 Master's' level plus experience 
3: 	 Bachelor's' level plus experience
4: 	 Intensive professional course or strong minor plus experience
5: 	 "Short course" or equivalent experience (perhaps acquired in ser­

vice) 
6: 	 None 



TABLE 27 
Participant/Discipline Profile and Levels of Preparation

Required for an Effective System Simulation Team 

Participants 

Agriculturalists 
Computer Scientist 
(senior programmer)
Agricultural Economist 
Public Administrator 
Sociologist 
Statistician 
Systems Scientist 

Various 
Areas of 
Technical 

Agriculture, 
as Appropriate* 

1-3 
5 

3-4 
5 

4-5 
4-5 
4-5 

Agricultural
Economics 

Computer and Related 
Science Economic 

Theory 
6 5 
3 5 

4-5 1 
5 4 
6 5 
4 4 
4 4 

Disciplines 
Public 

Administra-
Econo- tion and 
metrics Policy 

6 5-6 
5 5 

1-2 4 
5-6 2-3 

6 5 
2 5 
4 4-5 

Sociologyt 

5-6 
6 

4-5 
5 

1-2 
5 
5 

Systems 
Science 

5 
4 

4 
5 
5 
4 
1 

Statistics 

5Z6 
4 

4 
5 

4-5 
2 
4 

ILvemo 

Consultant 
100% 

100% 
Consultant-25% 
Consultant 
100% 
100% 

-
M 
Z 
0 
0,0 
t 

-4 
> 
Z 

*That is, crop science, soil science, animal science, etc. 
tAreas relevant to rural development. 
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The numbers in the table denote the approximate levels of competence 
required of each team participant by discipline. Reading across the table, 
then, we get an educational profile for each team participant. The table 
indicates the kinds of professionals that experience in Nigeria and Korea 
has shown are necessary to implement the seven basic functions effectively 
at the sector level. For example, the table shows that experienced agricul­
tural economists at the doctoral level are needed and that they must have 
varying lesser strengths in systems science, agriculture, computer science, 
econometrics, public administration, sociology, and statistics. The systems 
scientist(s) must have varying levels of preparation in economics, technical 
agriculture, and so forth. 

The main conclusion we draw from this table is that a variety of 
educational programs must be available that will provide various levels of 
preparation for specialists from many fields. Many of these needs can be 
satisfied by appropriate degree programs at the bachelor's, master's, and 
doctoral levels. Appropriate here includes the flexibility to put together 
course work in necessary related disciplines as part of a degree program in 
a major field. In many cases degree programs at U.S. universities have this 
flexibility. 

It is also clear that the spectrum of educational needs cannot be met by 
degree programs alone. There are many qualified and experienced profes­
sionals in developing countries (economists, administrators, agricul­
turalists, etc.) who could become productive members of a quantitative 
sector analysis team, given well-designed short courses or training pro­
grams in key areas. In the following section we discuss in more detail the 
structure of educational programs needed for equipping various members 
of a system simulation team. Following the pattern established in Table 27, 
we discuss educational programs for systems scientists, agricultural 
economists, administrators, computer programmers, statisticians, and the 
lesser-involved specialists noted in the table. 

EDUCATION OF SYSTEM 
SIMULATION TEAM MEMBERS 

Systems Scientists 

As indicated in Table 27, systems scientists should be prepared through 
the doctoral level. Experience has shown that these people should have an 
undergraduate degree in a strong quantitative field, such as engineering, 
mathematics, or statistics. Ifthe undergraduate background is in mathemat­
ics or statistics, it is very important that the person be interested and skilled 
in the application of quantitative methods to practical problem solving. 
The course work preparation for systems science team members should 
include: 
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Systems Science 
1. System approach as a problem-solving methodology 
2. 	Linear system theory 
3. 	System modeling 
4. 	 System simulation (heavy emphasis on nonlinear continuous sys­

tems described by differential and/or differe,-ce equations) 
5. 	Classical and modern feedback control theory 
6. 	Optimization methods (including linear programming, nonlinear 

programming methods compatible with large simulation models, 
and at least an introduction to optimal control theory) 

7. 	System identification techniques (including those compatible with 
large simulation models) 

Economics and Econometrics 
1. 	One year or more of micro- and macro-economic theory (at senior 

or first-year graduate level) 
2. At least one course in econometrics emphasizing practical estima­

tion techniques 
3. 	Two or more "practical" economics cc,,urses emphasizing topics 

such as benefit/cost analysis, public program analysis, market 
behavior, economic development, trade, or agricultural policy 

Computer Science 
1. 	Courses that deal with advanced FORTRAN programming and a 

simulation Language, such as DYNAMO or CSMP 

In a number of universities, though by no means all, it is possible for a 
Ph.D. candidate in systems science to include the range o collateral 
material above as minors of his program. ftis imperative that the systems 
scientist undertake an economic system analysis (involving modeling and 
simulation) as a doctoral dissertation. 

AgriculturalEconomists 

Agricultural economists also should be trained through the Ph.D. Such 

people should be generalists in their field and have substantial background 
in economic theory, production economics, marketing, development, 
trade, technical agriculture, and agricultural policy. The background in 
policy is of particular importance, because agricultural economists are 
likely to be primary linkages with the decision makevs, who are ultimately 
the clients of the systcm team. To be most effective as part of a system 
simulation team, the agri..ultural economists should have a quantitative 
bent and background in mathematical programming (including linear 
programming) and econometrics. 

In 	addition to this rather substantial background in the major area, 
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agricultural economists should build the following material into the minors 
of their Ph.D. programs: 

Systems Science 
1. A working knowledge of the system approach as a problem­

solving methodology 
2. An introduction to linear system theory and system simulation 
3. An introduction to the techniques of system simulation (again with 

emphasis on systems described by differential and/or difference 
equations) 

Mathematics and Statistics 
1. Mathematics through (at least) introductory calculus and matrix 

algebra 
2. Ayear of probability and statistics, including regression analysis 

Computer Science 
1. A working knowledge of FORTRAN computer programming 

Technical Agriculture 
1. Crop science 
2. Soil science 
3. Animal science 

Sociology, Communications, Public Administration 
1. One or more selected courses from these areas related to rural 

development 
Ideally, the dissertation in agricultural economics should involve pol­

icy analysis for agriculture development. 

AdministratorslDecision Makers 
Whereas systems scientists and agricultural economists require a great

deal of formal education, the training needed by administrators/decision 
makers for effective interaction with asystem simulation team is likelyto be 
more informal. A short course or seminar of perhaps two weeks' duration 
dealing with applications of system methods and models can be very 
useful, though it iscertainly possible for these people to pick up needed 
orientation by informal interaction with the system simulation team. Im­
portant content for such a short course or seminar would include: 

1. A systematic presentation of the system approach to decision mak­
ing laced with practical examples 

2. Athorough discussion of the capabilities, limitations, and applica­
tions of the most important quantitative tools including: 
a. Benefit-cost analysis 
b. Linear and nonlinear programming 
c. Regression analysis and econometrics
 
d., Dynamic simulation models
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3. 	"Hands on" experience in the application of models to practical 
decision making, using well-designed case studies and associated 
models 

This kind of formal training can be very useful, but there is also an ongoing 
need for informal training as decision makers interact with the system team 
in problem definition, model evaluation, and model use as part of the 
decision-making process. 

Computer Programmers 

Good preparation for computer programmers for system simulation 
teams is a bachelor's degree in computer science. Emphasis in this degree 
should be on programming (advanced FORTRAN and other selected lan­
guages, such as COBOL, DYNAMO, or CSMP), data processing, and 
application of specialized software, such as statistical analysis and linear 
programming packages. The bachelor's program should also include basic 
economics, calculus, differential equations, matrix algebra, numerical 
analysis, basic probability theory and statistics, and an introduction to 
systems science. 

Statisticians 
Education through the master's is appropriate for a team ,tatistician. 

Emphasis in the major field should include probability and statistics with a 
strong application orientation in agriculture and economics, survey design 
and implementation, and advanced work in econometrics. Education in 
minor fields should include technical agriculture, economics, computer 
programming and data processing, and an introduction to systems science. 

USE OF SPECIAL NONDEGREE 
TRAINING PROGRAM 

The educational programs discussed above are for the most part formal 
baccalaureate or graduate programs. This appears to be a viable means of 
satisfying most of the educational needs of system simulation team mem­
bers, if the universities are carefully chosen. In each case team members 
require substantial strength in essential areas which relate to the major field 
of study. Universities chosen should (1)be able to offer strong programs in 
the minor as well as major areas, and (2) allow flexibility in the design of 
degree programs which include strength in the necessary minor areas. 

Although regular degree programs can satisfy most of the educational 
needs of a system simulation team, experience has show6 that there are 
special needs that are best served by special, nondegree training programs. 
A case in point is the special short-term training for decision makers and 
administrators cited above. Such training, perhaps in the form of short 
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courses or workshop-seminars, can be offered directly in the developing 
countries. This was done to a limited extent during the course ofthe Korean 
projects. A week-long seminar was held in the summer of 1973 for gov­
ernment officials from the Ministry of Agriculture, staff from the College of 
Agriculture at Seoul National University, and a smattering of personnel 
from other governmental agencies. Although the event was generally 
regarded as successful in introducing the cytem simulation approach and 
its capabilities, lessons were learned that can lead to improvement in the 
quality of such an experience: 

1. 	More time is needed for such a seminar - two weeks is probably a 
minimum. 

2. 	More needs to be said about the practical applications of a wider 
range of quantitative methods (benefit/cost analysis, linear prog­
ramming, perhaps PERT, etc.). 

3. 	 More "hands on" experience in the use of quantitative methods in 
decision making is needed. 

4. 	 A revised format is needed that eases the problem of busy people 
being called away by the demands of their jobs. 

There is also a need for longer-term nondegree training for economists, 
researchers, and certain other professionals who need a more in-depth 
understanding of the system simulation approach and related techniques. 
Such people usually will be working closely with, if not as a part of, a 
system simulation team. Special nondegree training programs are neces­
sary for individuals who either do not need a regular degree program or 
find it impossible to spend the time required to complete an appropriate 
degree program. As part of the Korean projects, a one-year nondegree 
training program was designed to address these needs. This program was 
offered three successive years at Michigan State University - primarily for 
Korean agricultural economists associated with the MSU Korean project 
but including both U.S. students and students from other countries. The 
program included basic courses in systems science and computer science 
and allowed participants to elect a range of courses needed to enhance 
quantitative skills and broaden their background for work as part of a 
multidisciplinary team. The program also included a relatively intensive 
emphasis on practical projects that applied the methods learned. 

In retrospect, this one-year training program appears to have been 
more or less successful in providing understanding of the system simula­
tion approach and its capabilities and limitations as a means of :ddressing 
practical development problems. It was less successful, however, in pro­
ducing a substantial level of expertise in the development of models for use 
in decision analysis. About half of the participants acquired significant 
model-building skills and half did not. In part, the mixed success enjoyed 
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was due to the candidate selection process. Other difficulties with this kind 
of program are the additional costs required to provide special instruction 
not available through regular university courses and "low status" for 
participants relative to regular degree programs. In short, regular degree 
programs are to be preferred as means of developing system simulation 
team members, but special nondegree programs can be an important 
complement for carefully selected participants. 

CRITERIA FOR SELECTING 
TEAM MEMBERS AND/OR TRAINEES 

Selecting members of asystem simulation team isan extremely impor­
tant task that must be done with care. Inmany cases people are selected to 
be trained for specific team positions. Important general criteria that apply 
to all team members are first discussed, followed by adiscussion of specific 
criteria for selecting team systems scientists (since these people are nor­
mally the most difficult to acquire in developing countries). 

Following is a set of general characteristics that our experience has 
shown are important for members of system simulation teams: 

1. 	Good basic education 
2. Above-average intelligence 
3. 	An interest in solving practical problems and, in particular, an 

interest in the problems of rural development - problem focus as 
opposed to discipline focus 

4. 	A willingness to learn and work outside one's own discipline 
5. 	A willingness to work with other people toward common goals 
6. 	 Effectiveness i, interpersonal communication, including apropen­

sity to initiate communication when necessary 
7. 	Command of the English language, if education in the U.S. is 

indicated 
Clearly, selection of team members isnot an easy task and, unfortunately, 
experience has shown that the effectiveness of multidisciplinary efforts can 
suffer severely if these basic requirements are not substantially met. A 
questionnaire was developed as part of the Korean projects to aid in 
identifying people with these general characteristics. It isdesigned to be 
used in conjunction with interviews, personal references, and specialized 
aptitude tests in an integrated selection process developed by Mehrens and 
Downing.2 

Some specific, special criteria for selecting team systems scientists or, 
more likely, candidates to be trained at the Ph.D. level for this position 
include: 

1. 	Distinguished completion of quantitative bachelor's and .master's 
degree programs, such as in engineering or mathematics 
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2. 	 Demonstrated ability to use mathematics in problem solving and 
good basic education in mathematics 

3. An ability to relate creatively mathematical abstractions to-thevariety of real-world phenomena significant in agricultural decision 
analysis

4. An ability to capture the essence of a complex, real-world problem
and reject extraneous considerations 

5. 	 Persistence in the solution of complex, long-term problems
6. 	 An ability to break a complex problem into meaningful subprob­

lems 
7. 	Organizational ability to coordinate a complex whole, delegating 

responsibility appropriately
8. 	 Related skills in personnel management

Management-oriented skills are important because model development
often requires coordinated teamwork to accomplish a variety of interre­lated tasks. The questionnaire referred to above also can aid in the selec­
tion of team systems scientists. In addition, personal interviews, references,
and specialized aptitude tests can be helpful in selecting team systems
scientists. Mehrens and Downing discuss this selection process in depth. 

SOME PROBLEMS AND POSSIBLE SOLUTIONS 
Some problems have become apparent in the MSU Korean projects'attempts to develop host-country system simulation capability. One basic

problem encountered is the scarcity of appropriate people to train for
system simulation teams. Policy-oriented research organizations in de­veloping countries are often staffed by people with limited or weak back­
grounds in quantitative areas. Although some of these people can be
trained to function as useful team members, it can be very difficult to locate
people (within the policy research organization) who can effectively takeleadership in model development. Recruitment of trainees with requisite
qualifications from outside the policy research organization is clearly
called for in these cases. There are, however, administrative obstacles that vary from country to country. These must be dealt with if a viable, indige­
nous team is to develop.

Another fundamental problem that has emerged is that of retairning
team members. An effective system simulation team is avaluable asset that
will be sought by other government agencies and the private sector. Itfollows that there must be strong personal incentives on the part of keyteam members to remain with the team. Competitive salaries are impor­
tant; but, again, creative administration will probably be required to makethis possible within the civil service structures of many developing coun­
tries. Another important factor that can enhance retention is personal 
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interest in, and dedication to, the solution of the agricultural and rural 
problems of the society. Experience has shown that team members from 
strong rural backgrounds are much more likely than others to make long­
term professional commitments to the goals of an agricultural policy 
research organization. 

These problems of recruitment and retention also indicate that in many 
cases foreign consultants will be needed for some time as countries de­
velop internal human resources. These foreign consultants must perform 
two important functions: they must ensure that the system simulation team 

is functioning effectively as part of the host country's decision-making 
process, and they must enhance movement toward the self-sufficiency of 
the indiger;ous team. 

CONCLUSION 
The personnel requirements of a system simulation team have been 

developed by analyzing the functions that must be carried out to involve 
quantitative methods effectively in the decision makingthat guides agricul­
tural sector development. These requirements obviously are very demand­
ing. Unique people from various disciplines are required who can work 
together effectively. These requirements are so demanding that for coun­
tries with few educated professionals, it may not be feasible to develop a 
fully viable system simulation team in the foreseeable future. In other 
countries the development of such teams is feasible, given careful selection 
of team members and equally careful planning of education and training 
programs for individual team members. Guidelines have been provided for 

designing degree and nondegree programs for individual team members. 
In most cases educational needs can be met by carefully designed degree 
programs; however, special nondegree programs can be important in 
certain cases. 

In many countries foreign consultants will be needed in the short run to 
guide the development of the indigenous team and the contribution of the 
team to the host country's decision-making process. Unusual and creative 
administration is needed to ensure appropriate selection of team members 
and to build an environment that will encourage retention of key person­
nel. 
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INTRODUCTION 

From their beginning, amajor objective of Michigan State University's 
(MSU) projects in Korea was to institutionalize the general system simula­
tion approach within the indigenous investigative capacity for public
decision making related to agricultural sector development. The sector 
analysis and simulation contract, of which the Korean Agricultural Sector 
Study (KASS) was a field activity, stated in Article II. A that 

... emphasis will be placed on first establishing linkages with indigenous
institutions and second on establishing their capacity to use com­
puterized simulation models to design, analyze and evaluate their own 
policies, programs and projects. 

In Article II.E, MSU was further obligated to 
[t]rain personnel from host country ... agencies in the use, adaptation
and further development of computer simulation models.... This train­
ing activity will be important inestablishing the international and national 
linkages and capacities to use computer simulation indesigning, analyz­
ing and evaluating developmental policies, programs and projects. 

The Korean Awricultural Planning Project (KAPP) contract called for even 
greater institution-building involvement. 

The general objective of KAPP isto increase the capacity of the Ministry of
Agriculture and Fisheries and through them the government of the Repub­
lic of Korea for sound planning, agricultural policy formulation, programdevelopment, and project design and execution toward more rapid and
effective development of the agricultural sector. General project working
objectives include: 

359 
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1. 	To understand the organizational structure and the operational proc­
esses presently used by MAF [the Korean Ministry of Agriculture and 
Fisheries] in planning and developmental activities and to identify the
constraints in these systems leading to ineffective, inefficient and 
operationally unsoundoutcomes. 

2. To advise on organizational and functional means to eradicate the 
constraints identified in (1)above. 

3. To do substantive work on current issues, within the scope of the
project, to relieve current problems and to provide on-the-jo training
in the use of modern analytical techniques and processes for Korean
personnel of the Ministry of Agriculture and Fisheries. 

Inthis chapter, we report on MSU's institution-building experience in 
Korea. If we view institutionalization of the general system simulation 
approach as a process of adopting innovation, requirements for successful 
adoption include motivational factors and institutional infrastructure. 
Under motivation, we discuss felt needs and perceptions of the innovation 
of the approach. Infrastructure considerations include institutional lin­
kages, trained manpower, data acquisition, and computer facilities. 

MOTIVATION 
Ifwe view the general system simulation approach as an innovation 

from the perspective of agricultural policy m-kers and analysts in Korea, 
then we can discuss the process and requirements of institutionalization in 
terms of the adoption of an innovation [148]. The motivation to adopt is 
based primarily on felt needs of the potential adopters and their percep­
tions of the innovation as having the potential to satisfy those needs. 

MSU's initial sector study work in Korea in 1971-72 was an expression
of the need felt by MAF decision makers for acomprehensive, integrated
analysis of the agricultural sector. Such an analysis gained increased 
importance in Korea as a result of the greater emphasis placed on de­
velopment of the rural economy in the Third Five-Year Plan (1972-76) after 
ten years of relative neglect during the first two plan periods. Naturally, the 
responsibility for designing and implementing programs and projects to 
achieve many of the new plan's policy targets fell to MAF. Concomitantly,
there was aneed to train personnel in modern planning and policy analysis 
methods and techniques.

Potential adopters - MAF decision makers and analysts - perceived 
and evaluated the general system simulation approach with respect to: (1)
its relative advantage over other approaches; (2)its compatibility with their 
own values and experiences; (3) how easily it could be tried on an 
experimental basis; and (4) how easily it could be understood and used 
given its complexity. 

One of the most important concerns of decision makers in evaluating
the general system simulation approach is its economic and political 
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relative advantage. Ineconomic terms, one can considerthe ratio of cost to
quality of effort. When MSU initiated its work in Korea in 1971, the host 
government was only interested in the agricultural sector study, the firstphase of the project. The results of that study, which had the full support
and participation of Korean officials and researchers, demonstrated un­equivocally how the general system simulation approach could reduce the 
cost-quality ratio in sector analysis. A well-received sector study [151] was
completed in the allotted nine months, a schedule which could not havebeen met without use of the simple, preliminary simulation model. Fur­
thermore, the computer model released the analysts' time from the
drudgery of computing projections by hand, enabling them to do morein-depth analysis while also permitting projections based on more com­
plex relationships. These results generated an interest on the part of the
Korean government officials to proceed with further model development
and to commit manpower resources to the training component of the 
project.

Political advantage can be viewed as an increased ability to influence 
decisions. In many instances, MAF must negotiate policy decisions with
other ministries, particularly the Economic Planning Board (EPB). In thepast, MAF officials have been at a disadvantage in such negotiations
because of alack of hard analysis backing up their positions. With asmall,
static model (the annual grain price policy analyzer-AGPPA) designed to
helpanalyze annual government grain price decisions (see chapter 15), theNational Agricultural Economics Research Institute (NAERI) has been able 
to provide MAF with the information it needs to support its position in
negotiations with EPB on the reoccuring grains pric-ng issue. At the sametime this activity has demonstrated the political advantage to be gained
from analysis in general and the general system simulation approach in 
particular.

For example, in spring 1977 NAERI performed an analysis, at the 
request of MAF's Food Bureau, of the then-upcoming government barley
purchase price decision. NAERI analysts defined 18 alternative runs of
AGPPA that were based on different assumptions about inflation, produc­
tion cost, and farm income considerations. Inaddition, supply responses 
were estimated, and the effects of that spring's barley crop failure due to an
extremely cold and dry winter (estimates of which ranged up to aloss of 50 
per cent) and how the government's purchase price could serve as a 
compensatory measure were considered.

The results indicated that aquite substantial price increase would be 
desirable from the standpoint of farm income, production cost, and supply
response. We may never know how or even whether MAF directly used
these results in negotiating the purchase price with other ministries, but the 
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price Increase finally agreed upon was almost twice that initially proposed 
by the Economic Planning Board, which is primarily concerned with the 
inflationaryeffects of high grain prices and government grain management 
deficits. This leads us to believe that the analyses provided MAF with the 
evidence necessary to argue effectively the case for a higher price increase 
to partially compensate farmers for their production losses. 

The compatibility of the general system simulation approach with the 
values and experiences of MAF decision makers further enhances the 
prospects for its institutionalization. Three pieces of evidence of this com­
patibility can be cited. First, formal models are already used by other 
government agencies to provide analytical input to decision making- one 
reason for the political disadvantage MAF has heretofore faced. Secondly, 
the Livestock Bureau of MAF has been using a single hand-calculation 
model for several years to make projections of the supply and demand of 
livestock products. In fact, it is the Livestock Bureau that made the first 
heavy use of the sector model for policy projections. Finally, many young 
people have returned and are returning from abroad with postgraduate 
degrees and are rapidly moving into responsible positions in MAF. These 
people, trained in economic research and analysis, are able to appreciate 
the role of analysis in decision making and to make effective application of 
the approach. 

An important characteristic of an innovation that increases its chances 
for adoption is its triability, i.e., how easily it can be tried on a small scale 
before a major commitment of resources is made to adopt it. The major 
expense of initial model development was borne primarily by the U.S. 
Agency for International Development (AID) under its contracts with MSU. 
Each occasion of model use has been a trial in the adoption decision 
process. In addition to the examples mentioned above, various combina­
tions of sector model components have been used - by MSU and NAERI 
analysts working closely with MAF officials - for population, consump­
tion, foreign trade, and livestock analyses for the Fourth Five-Year Plan 
(chapter 12), for land and water development analyses (chapter 13), and for 
long-run marketing and price policy analyses [128, 1501. 

A major constraint to the adoption of the general system simulation 
approach is its complexity, or perceived complexity, with regard both to 
understanding the models and the results. Although MAF decision makers 
strongly feel the need for more comprehensive and systematic policy 
analyse than have been traditionally used, officials are reluctant to use any 
analytical results to back up their proposals and recommendations unless 
they can fully explain to their superior, the basis for those results - the 
models, the assumptions, the data, etc. Inshort, complex simulation mod­
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els, small scale as well as large scale, are not easy for a nontechnically
trained ministry employee to understand well enough to explain.

Nor are the models always easy to use and interpret. Policy inputoptions are often numerous and complicated, making experimental design
a difficult task. The policy analysis process is iterative, requiring insightsinto the models themselves as well as the real world in order to interpret the
results and to use them in designing additional runs. Another complicating
factor can be the volume of information output from arun or sequence of runs. Therefore, a great deal of responsibility isplaced on the analysts to
work closely with the decision makers so the latter understand the models,the experiments, and the results well enough to respond confidently to
questions from superiors. 

INSTITUTIONAL INFRASTRUCTURE 
Inaddition to motivation, successful institutionalization of the general

system simulation approach requires an institutional infrastructure to sup­
port it. Key ingredients include institutional linkages, trained manpower,
data acquisition, and computer facilities. 

Institutional Linkages 
The contract between MSU and AID for the initial nine-month agricul­

tural sector study provided for a separate report on the organization of theMinistry of Agriculture and Fisheries and the organizational and functional
constraints to effective planning and policy development in MAF. Thisstudy was included because both MAF and AID recognized that the

then-present MAF planning and administrative organizational structure
 
might serve 
as a deterrent to the effective implementation of recom­mendations on policy, program, and project changes coming out of the 
sector study. At the same time, the organization study was designed torecommend ways of improving the MAF planning system, including data
collection and processing, statistical and economic analysis, and policy,
program, and project formulation. 

The sector study (KASS) team found that the then-ci'rrent MAF organi­zation provided little incentive and, in some cases, little opportunity forMAF decision makers to absorb and use centralized investigative input to
the planning and policy process. Little horizontal or vertical coordination 
was found between MAF agencies as planning decisions were made.Bureau directors had considerable autonomy from higher administrative
authority. MAF was organized totally along commodity lines, with no
concession to function; thus, systematic planning was difficult. Decision
makers often had short tenure in their positions, which created a lack of 
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was more often used byinstitutional memory and experience. NAERI 
top-level policy makers than by the bureaus that do much of the prelimi­

nary planning for MAF. 
These findings led to recommendations, in the organization report 

submitted to MAF in June 1972 [65], for organizational changes in the MAF 

increased planning and policy developmentplanning system toward an 
capacity in agricultural policy analysis, agricultural outlook, agricultural 

program and project evaluation, and agricultural statistics (including the 

collection, processing, and use of data). The following specific recom­

mendations were made: 

1. That aplans coordination unit be established with staff responsibilities 
administratively under the planning coordinator. 

2. That the planning units located in the various bureaus and divisions 
remain under the administrative control of their respective units but be 
physically consolidated and housed near the office of the responsible 
assistant vice minister. 

3. That an economic research unit be established for which the primary 
function would be basic long-run analysis of the Korean agricultural 
economy. The research unit should be either an independent institute, 
like the Korean Development Institute (KDI), or amajor section of KDI. 
It should not be expected to spend its time doing short-run analysis for 
MAF officials for planning and program review purposes. Its structural 
analyses - e.g., micro production economic studies of farm, market­
ing, and input firms; price and demand analysis; and macro supply 
and demand studies - would furnish the basic material upon which 
both effective outlook and sector analysis could be built. 

4. That a single coordinated economic outlook unit be established hav­
ing the responsibility for all sich work formerly scattered throughout 
MAF and its affiliated agencies. 

5. That apolicy analysis unit be established as aseparate unit, but closely 
related to the economic outlook unit, to provide the minister and vice 
minister with economic analysis of various policy proposals and to 
evaluate economic implications of plans made by the various bureaus 
and divisions. 

6. That a statistical unit be established under a coordinator of statistics 
and be put under the same administrative direction as the policy 
analysis and outlook units. 

7. That the Agricultural Economics Research Institute (now NAERI) be 
renamed the Institute for Agricultural Economics and Statistics (IAES) 
and be headed by a director at the assistant vice minister level. The 
policy analysis unit, outlook unit, and statistical unit would come 
under his administrative control. 

MAF, in fall 1972, attempted to gain government approval from the 

Republic of Korea for implementing recommendations 4,5, 6, and 7 above 

but was unable to do so because the proposal would have added one 

assistant vice minister and two bureaus to the MAF structure. This would 

have placed the number of assistant vice ministers and bureaus in MAF 

above the maximum permitted for government ministries. The only solu­
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tion at the time would have been to downgrade the director ofthe proposedInstitute for Agricultural Economics and Statistics to bureau-level statusand the coordinators of the economic and statistics units to division-levelstatus, which would have caused unacceptable inequities within the sys­
tem.

Following this adverse decision, MAF decided to wait until after MSU'sKAPP team had been in Korea long enough to familiarize themselves withthe problem and to prepare theirown recommendations on MAF organiza­tion. In the words ofa high-level MAF official at the time, "Foreign advisersshould go through a painstaking orientation. And only after havingfamiliarized themselves with the different culture and situation can theymake suitable recommendations." This is particularly true of recom­mendations dealing with institutional change affecting the distribution ofresources or power.
In fall 1972, it was expected that the KAPP team would be functional bymid-1973. Unforeseen delays were encountered in project approval andfunding, and the team did not begin to arrive until summer 1974. Aftergoing through the period of "painstaking orientation," the team was ex­pected to prepare the MAF reorganization plan. However, as reorganiza­tion considerations progressed, the team and MAF decided that the planshould be a product of interaction and seminars with MAF and othergovernmentofficials and that it should be an ongoing activity for at least theduration of the KAPP contract. Meanwhile, some reorganization along thegeneral lines indicated above was accomplished.

It is difficult to estimate what influence KASS/KAPP recommendationisand activities had on these changes. In general, for policy as well asorganizational decisions, the MSU team would interact and work with
Korean analysts and decision makers to come up with recommendations.
After some delay and over a period of time, decisions would be made and
implemented piecemeal that, when viewed together, appeared to be re­lated to the recommendations, although obviously incorporating other
considerations important to the decision maker but overlooked by, or
outside the competency of, the analysts. Although this is a normal charac­teristic of the decision-making process, it makes it difficult for the analysts
to evaluate their direct effect.Following the completion of the initial sector study in the summer of1972, attention of the KASS team turned mainly to model developmentuntil spring 1974. During this period some efforts were made to strengthenlinkages with relevant indigenous institutions, and interactions with deci­sion makers on model conceptualization took place,1 but major in­stitutionalization questions were not addressed to any significant degree.Two changes, however, took place in December 1973 that improved the 
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internal organizational environment of the KASS team. First, the Agricul­
tural Economics Research Institute was reorganized into the National 
Agricultural Economics Research Institute (NAERI). This change in name 
recognized the broader role being carried out by NAERI after its removal 
from the Office of Rural Development in 1970 and its increasing involve­

ment in the p!3nning and policy analysis functions in MAF. Second, during 

this reorganization a new division, the Agricultural Sector Analysis Divi­

sion, was created in NAERI with responsibility for carrying out the KASS 

team activities. Thus, the KASS activity was upgraded in status to a perma­

nent division from its earlier temporary existence as a task force. 
During the past few years concentrated efforts by KASS personnel have 

strengthened and made more firm the crucial linkages with other Korean 

governmental and nongovernmental institutions. Informal working rela­

tionships with action agencies in MAF and other government units, re­

search institutes, and universities were being improved and extended 

through the establishment of problem-oriented task forcej. A grain policy 

task force was created in summer 1974 to work initially on very short-term 

grain policy issues confronted by the Korean government. Pleased with the 

results of this work, MAF requested that the task force remain intact for 

work on additional short-term and longer-term grain policy issues. Later a 

task force was constituted to provide MAF with analysis and input into the 

development of the Fourth Five-Year Economic Development Plan. Thus, 

the task force concept has been introduced and appears viable as an 

institutional construct for problem solving in the Korean environment. 

Perhaps one of the most difficult remaining problems is the location, 

both within the MAF organization and physically, of NAERI and its KASS 
institute of the Ministry of Agriculture andanalytical unit. NAERI is an 

Fisheries and as such isnot considered a part of MAF proper. This reduces 

its direct role with MAF action agencies in providing analytical input into 

the decision-making process. It is physically located outside of the ministry 

building, which also tends to add to its isolation. 
In spring 1975, during a visit by high-level, MSU-based project officers, 

the opportunity arose through AID auspices to brief the deputy prime 

minister (who is also minister of the Economic Planning Board) and the 

minister of agriculture and fisheries on progress in model development and 

use, future potentials of the models in helping decision makers, and 

problems of institutionalizing the models and breaking the government 
salary barriers in order to attract and hold qualified scientists. In addition, a 

seminar was held for senior MAF officials on the use and development of 
the models. This seminar stressed that successful institutionalization of the 

NAERI/KASS activity (i.e., the general system simulation approach) would 

depend on NAERI and MAF decision makers working together so closely 
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that the models would eventually belong more to the rest of MAF than to 
NAERI. It was further stressed that although the work of making a model is 

complex and requires highly specialized skills, it is not true that decision 
and policy makers and other civil servants cannot understand, use, con­
tribute to, and, indeed, control the use and development of the models. 
Agricultural economists and systems scientists should be forced to explain 
their models. Decision makers should insist that the models be capable of 
dealing with Korea's problems and that they pass the tests for credibility 
(coherence, correspondence, clarity, workability) discussed in chapter 2. 

These briefings and seminars generated a great deal of interest and 

discussion at the highest levels of the Korean government on the future of 

NAERI and its KASS models. However, a difference of opinion developed, 
and at this writing the matter has not been resolved. One group felt that 
NAERI should be incorporated into the Korean Development Institute 
(KDI), which carries out long-term economic and social research and 

policy analysis for the government or Korea. This merger would utilize 

research resources more effectively through joint use of facilities and 

research materials and through better coordination among sectoral 
economists. This would also solve the salary problem, since KDI is au­
thorized to pay salaries competitive with, or higher than, university 
salaries. A second group, which included most of the agriculturalists, felt 
that successful short-term economic and policy analysis of agricultural 
problems requires close interaction between the analysts and the decision 
makers in MAF and ready access to MAF data by the analysts. In their view, 
interaction and access to data would be seriously curtailed if NAERI were a 

part of KDI and thus more remote from MAF. There also would be a 

tendency for KDI-NAERI to emphasize long-term research at the expense 
of the short-term analyses needed by MAF decision makers. 

It is difficult to predict the exact way in which the investigative capacity 

of KASS, utilizing the general system simulation approach, will ultimately 
become institutionalized into the Korean governmental structure. One 
possibility would be to make the models available to both KDI and MAF 

and transfer part of the NAERI/KASS personnel to a properly insti­
tutionalized unit in MAF and part to KDI. This transfer would enhance both 
the communication between KASS and the decision makers and the use of 

the models for problem solving in MAF, as well as increase the capacity of 
KDI for agricultural related long-term research of a subject-matter and 
disciplinary nature. 

These and other experiences, including many formal and informal 

discussions with Korean government officials, led to KAPP's reorganiza­
tion recommendations of December 1976 [34]: 

1. That a small policy analysis staff unit be added to the office of the 
minister or vice minister 
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2. Thatthe Planning Bureau's authority and responsibilities be expanded
to (a)take leadership in the development of plans, including the 
coordination of planning activities among bureaus and other units of
the ministry, and (b)evaluate proposed programs and projects and 
monitor performances or progress of those underway

3. That one or two staff persons serve as planning coordinators for each 
assistant vice minister to interpret planning guidelines issued by the
Planning Bureau and to advise the assistant vice minister on applica­
tion of these in developing detailed plans, programs, and projects
under his jurisdiction 

4. That NAERI, with its economic research and situation and outlook
functions, be tied in more closely to the rest of MAF through its
reconstitution as a new Bureau of Economic and Rural Research 

5. That all major activities in the collection, processing and release of 
agricultural statistics in Korea be centralized within the Statistics 
Bureau 

The ultimate solution must of necessity be uniquely Korean. Whatever 
form it takes, it must permit close interaction between the investigators and 
the decision makers in MAF and ready access to MAF data. The increased 
commitment to the kind of output provided by the KASS unit, the increased 
training activity, and the increasing demands being placed upon the unit 
by a wide array of government decision makers are certainly encouraging 
signs. It is obvious that NAERI must remain flexible in its staffing and 
organizational structure in order to be able to respond to the wide array of 
requests from decision makers for analytical input to the planning and 
implementation of agricultural sector development. 

Manpower 

In 191, at the inception of the MSU project in Korea, NAERI had a 
strong orientation to farm management and had not yet established itself as 
a capable, creditable policy analysis unit within the ministry. In fact, 
NAERI had only four people with advanced degrees in agricultural eco­
nomics and none with degrees in systems science. The single holder of an 
advanced degree at the Ph.D. level was the director. His duties were 
primarily research management and administration. Thus, KASS began 
within a relatively new, untested policy analysis unit in a ministry that only 
recently had recognized its need for improvement in the planning and 
policy formulation arena. 

Another serious difficulty faced by NAERI, then and now, is the fact that 
it is under Civil Service regulations for personnel salaries. Government 
salaries are approximately one-half those which can be expected in busi­
ness. Further, individual opportunities and rewards are greater in gov­
ernmental administration than in governmental agency research. Thus, 
there is always pressure on NAERI personnel to move out of the institute for 
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personal advantage. Inaddition, it isextremely difficuItto recruit and retain 
new, highly trained personnel. 

Itwas apparent from the beginning of the project that either substantial
numbers of the NAERI staff needed additional training or that NAERI would 
need to recruit qualified personnel (1)to be able to take over further model
development and to use the models effectively as analytical tools and (2)to
become a useful investigative unit for MAF and other agencies of govern­
ment charged with agricultural sector development. It is not enough to
have ateam of experts come into acountry, build amodel, and then turn it 
over to less-skilled indigenous personnel to operate. Models must undergo
continuous development as new uses are found for them and as the 
country's agricultural sector and its problems change. This requires re­
combinations of existing components and the development of new com­
ponents, which in turn require highly trained people. Because finding
qualified and willing candidates for the critical positions was difficult and 
because of constraints imposed on recruitment by the Korean Civil Service 
system, the only choice for NAERI at that time was to train its own people;
and MSU joined with AID in extensive training of NAERI personnel.

The long-range plan developed by NAERI for staffing NAERI/KASS with
the critical systems scientists, agricultural economists, technical agricul­
turalists, and computer programmers capable of developing and using
models is shown in Table 28. 

The table indicates the ideal staffing plan to be achieved at some point
in the future, the staffing status as of August 1977, and the planned status as
of June 1978. Although the planned staff size by June 1978 isonly three 
professionals short of the ideal, the training level falls considerably short.
For example, only one systems scientist was on the staff as of August 1977; 
two more were scheduled to complete training by June 1978. This isstill 
two short of the ideal staffing plan. Eight agricultural economists were on
the staff as of August 1977, with one addition expected by June 1978. This
will be one more than the ideal but includes personnel trained at a much
lower level than shown in the ideal plan. Asimilar situation isprojected for
the technical agriculture and computer programming staffs. Technical 
agricultural help isavailable on contract from the universities and from the
Office of Rural Development. NAERI recognizes the importan:e of input
from avariety ofother disciplines, such as sociologyand public administra­
tion, to model development and plans to obtain help in these areas through
cooperative arrangements with appropriate Korean universities. 

With one exception, training begai: in 1973,2 and by 1977 atotal of 45
Koreans had been trained in the following areas under the AID participant
training program related to the AID/Korean Agricultural Planning Project: 
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Number of 
Area People TrainedAgricultural, project, program, and policy planning


and resource allocation 
 17 
Marketing 1I 
Outlook 7 
Systems science 5Agricultural administration 3 
Statistics 2 

Ob .wvation tours lasting about four weeks each have also been con­
ducted for top- and middle-level administrators from MAF so that they
could see firsthand how modern planning systems and analytical capa­
bilities are institutionalized and used in the United States. 

Of the 45 Koreans trained in the listed areas, 17 received training in 
areas directly related to model development and operation. Not all of the 

TABLE 28
 
Long.Range NAERI/XASS Staffing Plan
 

Fields" Ideal Present Staff Planned Staff 
(August 1977) Oune 1978)

Systems science Ph.D. 3 (1)t 0 I (1)
M.S. 2 1 21 
B.S. 0 0 0 
Subtotal 5(1) 1 3(1)Agricultural Ph.D. 5 (2) 2(1) 3(1)

econonics M.S. 3 3t 3 
B.S. 0 3 3 
Subiotl 8(2) 8(1) 9(1)Technical Ph.D. 2 (2) 0 0

ag'icufture M.S. 0 0 0 
B.S. 1 1 1 
Subloul 3(2) 1 1

Computer M.S. 2 0 0 
programming B.S. 1 3 3 

Subtotl 3 3 3
Subtotal Ph.D. 10(5) 2() 4(2)

M.S. 7 4 5 
B.S. 2 7 7 

TOTAL 19(5) 13 (1) 16(2) 
*Addilional inputs will be necesry from such filds as technical al.icuute, sociology, 

or pubbic administrMion through coopeatie arrrangements with the Office of Rural De­
velinten. the Mlntiy of AU'icukure and FWweie,.t untiemsjtKs. etc.

Pairenthew denoie ipatimw positions includecd in toual. 
$One has participated in the Development Analysis Study Proram at MSU.
OBoth will have pnocpakd in the Devetoprnent Analysis Study Program at MSU. 
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17 have returned to the NAERI/KASS unit; some have been placed within 
the ministry proper. This training program has been, and will be, increas­
ingly beneficial to the project because those trained are changing the 
"climate" within MAF towards more sophisticated analytical work and 
planning. 

During the period 1972-74, a constant one-fourth to one-third of 
NAERI's professional staff was in training3 without any adjustment in the 
work load of the remaining staff. Model development and use and training 
of personnel were conflicting activities. 

Systems Science. Itwas initially thought that people with agood basic 
training in agricultural economics and statistics could be trained during a 
period of 9 to 12 months in systems science and then, after several months 
of in-service training with the MSU systems scientists in Korea, would be 
capable of taking over model development work. Thus, in July 1972 a 
Korean was sent to the Asian Institute of Technology (AIT) in Bangkok for a 
9-month diploma course in systems science, and in Septembpr 1973 MSU 
initiated a 12-month training program oriented toward systems science, 
computer science, and economics (the Development Analysis Study Pro­
gram described in chapters 17 and 19) to produce professionals who could 
develop and apply decision-making models at project, program, and pol­
icy levels. The project scheduled six Koreans to complete this program, 
either as nondegree training or as part of a graduate degree. However, 
experience has shown that neither the AIT program nor the MSU De­
velopment Analysis Study Program by itself produces people who can 
carry out model development work on their own. 

When this became evident in early 1974, asearch was begun for one or 
more MAF or NAERI employees with the basic training, capability, and 
desire to complete a Ph.D. program in systems science. Although no one 
was found who seemed certain to complete the Ph.D., two of the candi­
dates appeared to have potential. AID agreed to finance both of these 
candeidates for the one-year MSU Development Analysis Study Program, 
with the possibility of their continuing in a Ph.D. program in systems 
science, provided they proved capable. Unfortunately, although one stu­
dent completed asystems science M.S. program, neither student continued 
in the Ph.D. program. 

In spring 1975 asearch was begun for a possible candidate outside of 
MAF and NAERI. This was a course of last resort, since it could not be 
guaranteed that an "outsider" would eventually return to NAERI and work 
as a full-time member of the KASS team. A person was located at the 
Korean Institute of Science and Technology (KIST) who had the proper 
qualifications. A leave of absence from KIST was arranged for him to 
complete the requirements for a Ph.D. in systems science at MSU. He 
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would return to Korea (and KIST) to work for NAERI/KASS half time. MSU 
systems science support to NAERI/KASS was extended until December, 
1977 to maintain continuity. 

NAERI will not meet the staffing goal for two full-time Ph.D. systems 
scientists inthe foreseeable future. Itisclear, however, that it will have two 
systems scientists trained at the M.S. level working full time and one at the 
Ph.D. level part time. 

Agricultural Economics. Four Ph.D. agricultural economists, two hav­
ing systems science training, are serving with NAERI on apart-time basis. 
One of them isworking with NAERI/KASS. An additional Ph.D. agricultural 
economist is a full-time NAERI staff member directing the KASS team. 
Another returned from training to NAERI in late 1977 and serves as the 
KASS team econometrician. 

Three full-time members of the NAERI/KASS team earned agricultural 
economics M.S. degrees, .and are serving with NAERI full time. Three 
people with B.S. degrees inagricultural economics are serving with NAERI 
full time. Of the nine planned KASS/NAERI agricultural economists, three 
have attended the MSU Development Analysis Study Program. Three 
others have gone through MSU's training program but have left the 
NAERI/KASS team since their return to Korea. 

Computer Programmers. Three programmers are working full time, 
as planned. Additional efforts need to be made, however, in recruiting 
programmers with experience in programming various kinds of agricul­
tural sector models and quantitative techniques (such as simulation mod­
els, linear programming models, and regression analysis). Recruitment of 

qualified programmers into government isdifficult at best because of the 
sharply increasing demand for programmers from the higher-salaried pri­
vate business sector. Inthe meantime, NAERI has supplemented its com­
puter programmer capacity from time to time by contracting for well­
trained, experienced programmers from KIST for specific assignments. 

Data Acquisition 
Korea has the advantage of a well-established statistical reporting 

system with time series estimates over arelatively long period of time, and 

positive steps are continually being taken to improve the quality of data. 
The request by MAF to add an agricultural statistician under the KAPP 

indication of their concern. This statistician functionedcontract is an 
within the MAF Statistics Bureau to suggest needed changes for obtaining, 
processing, and publishing reliable agricultural statistics in as timely a 

fashion as possible. Since data acquisition isrelatively strong inKorea, the 
KAPP statistician devoted most of his time to developing and installing 
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computerized packages to improve the efficiency of data processing and
dissemination by MAR 

It is Important that researchers/analysts responsible for policy analysishave strong, two-way linkages with statistical units. The ties betweenNAERI and the MAF Statistics Bureau (BAS) have been relatively weak. Part
of the problem has been NAERI's weak links with line bureaus of MAF ingeneral, but a large part has also been BAS's preoccupation with meetingits regular publication schedules to the detriment of its serving its users. Thecomputer program packages introduced by the KAPP statistician weredesigned to improve the latter problem, and the KASS/KAPP reorganization
proposals (discussed above) addressed the former problem.

NAERI conducts some of its own statistical work in addition to relyingon secondary sources from BAS and other Korean government statisticalunits. Such work includes mainly informal field surveys and interviews
with farmers and operation of its own computerized data bank of courfty­
level agricultural statistics. The latter in particular offers the potential offacilitating (1) updating of the data in the simulation models and (2)estimating the parameters of the models for regional analysis. 

Computer Facilities 
Appropriate computer services in Korea were difficult for the KASSproject to obtain. The first attempt was to use the UNIVAC 1106 computer

services provided by the Government Computer Center, an installationoperated by the government to provide services free to government agen­cies. This computer installation was (and is) administered as adata process­ing center, priority being given to large data processing jobs, such as survey
tabulation or census data processing. The needs of model developers and
researchers 
cannot be met with such a system. At times, the job turn­around time was once a week, when a minimum of three times aday would
have been more appropriate. This "free" 
 service resulted in ineffective use
of KASS team time and in inefficient model development and operation. Itwas finally arranged for the KASS team to use the CDC CYBER computerinstallation at the Korean Institute of Science and Technology (KIST), AIDand NAERI sharing the cost of the service. The agreement specified that
Korean resources be used for operational activities and AID resources beprovided for model development activities. Over time, as the emphasis onmodel development declined and as operations increased, the Korean
government provided an increasing share of the computer service cost.Indeed, in 1977 NAERI was making plans and budget proposals to acquire 
a batch terminal for its own use. 
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CONCLUSION 
It isunfortunate that the main perspective of the Korean projects tended 

to center on the KASS models. The written objectives of the MSU-AID 
contract focused on model development, teF ' ;, and application. The
attention of interested people, both inside and outside of Korea, tended to 
focus on the models. Project staff tended to emphasize the models in their
discussions. Admittedly, the models were an important component of theproject. However, when viewed from an institution-building perspective,
the truly critical aspect was the development of the investigative unit with a
cadre of trained personnel capable of using, adapting, and further develop­
ing the models as atool in analyzing awide variety of planning and policy
problems. The most complex and challenging dimension of this process
was the institutionalization of the investigative unit into the decision­
making structure, with appropriate linkages to decision makers and to 
support and service agencies.

The amount of time required for successful institutionalization of an
investigative capacity was seriously underestimated at the beginning of the
Korean projects. The amount and phasing of training, the conflict between 
training and operational work, the time required for model development to 
the point that trained Koreans could take over fuither development, and the 
slowness of the process of building linkages with support and service
agencies and decision makers were all underestimated. Much time and
effort required for institutionalization had to be used for nonmodel analysts
to become familiar and experienced with the models, to understand what 
the models could and could not do, and to learn to use the model output
with judgment and with other sources of information to analyze specific
problems. Much time was also necessary for interaction and iteration with
decision makers on specific problem solutions to ensure that the precondi­
tions to an optimum problem solution were met. 

To facilitate institutionalization and to make it effective, changes must 
be made in organizational structure, and decision makers must understand
the simple rudiments of the investigative procedures - in this case the 
system simulation models ­ and their uses. Solving the institutional and 
organizational problems was difficult in Korea because of the rapid turn­
over of MAF administrators. Frequent personnel changes presented a
problem not only in the final institutionalization of the KASS investigative
capacity but also in the continuity of its use by decision makers. In many
cases, a change in decision makers' attitudes towards the use of sophisti­
cated investigative procedures was required. In the case of Korea, such 
change had to take place at the highest levels of government, as well as at 
the subagency levels. In this connection, AID's role was crucial in Korea. 
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Its stature there was such that it could gain access to high-level officials to 
present the case for these needed changes in a way not available to either 
Korean or American project personnel.

Project staff were often asked: "When will the job in Korea be
finished?" "When will the model be completed?" "When will you finish
the final report and wind up the operation?" The answer to all thesequestions was, "If%',eare successful, never." Once the KASS investigative
unit isfully institutionalized into the decision structure, it must continue to
be relevant and useful to decision makers to remain an effective part of that
institutional structure. It must continually adapt, update, and develop itsanalytical tools and models as the agricultural systems they represent
change. It moist continue to adjust its abilities to 3ccommodate itself to the
changing nature of the problems confronting the decision makers. Thus,
the job is never completed and a "final report" is not an objective.

By the time the MSU projects were phased out, a small but important 
core of Korean personnel (professionals directly associated with the proj­ects) had returned from training in agricultural economics and systems
science. It is their task to take over the operation of the investigative unit
and to ensure its smooth and effective functioning. However well trained,
these professionals are still ielatively inexperienced and will most likely
need occasional outside support through short-term consultation.

The conviction by the MSU Agricultural Sector Analysis and Simula­
tion Project team that an indigenous analytical capacity that uses the
general system simul;.ion approach can be institutionalized within the
decision structure of adeveloping country ison the verge of realization in
Korea. This undoubtedly would not have been the case without the estab­lishment of the KAPP activity that provided the crucial link as themechanism for KASS team interaction with decision makers and their
problems. This linkage was firmly established before the MSU contingent
totally withdrew in December 1977. 
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INTRODUCTION 
Inearlier chapters ageneral system simulation approach to agricultural 

sector development planning and policy investigation was discussed. De­
velopment, institutionalization, and use of the approach were detailed, 
using Korea as the case example. Inthis chapter we summarize the lessons 
learned from this experience and indicate the future directions develop­
ment and application of the approach should take to be widely useful to 
agricultural and rural sector planners and decision makers in both develop­
ing and developed countries. The first section deals with the transfer of the 
general system simulation approach to other developiiZ countries for 
national agricultural development planning and policy investigation. The 
second section suggests other potential users of the approach. The last 
section deals with the further research and development necessary for even 
greater usefulness of the general system simulation approach. 

TRANSFERABILITY OF THE 
GENERAL SYSTEM SIMULATION APPROACH 
TO OTHER DEVELOPING COUNTRIES 

Can the general system simulation approach, which has proven effec­
tive and useful in two countries, Nigeria and Korea, be transferred success­
fully and used elsewhere? 

377 
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Objects of Transfer 
By successful transfer, we mean institutionalization of the approach as 

part of the investigative capacity in a nation's decision structure concerned 
with agriculture or some other subject-matter area. A main object of 
transfer of the approach includes establishing the methodology and appro­
priate linkages between units and elements of the investigative capacity 
and with the appropriate components of the administrative capacity of a 
problem-solving decision structure within a nation. A second important 
object of transfer is model structure. 

It is useful to recall the major tenets of the general system simulation 
approach as we address the important issues of transferability. The ap­
proach is a broad and flexible means of enhancing an investigative capac­
ity for decision making. The core ingredients of the approach consist of sets 
of logical frameworks, or models, both formal and informal, designed to 
provide information useful in solving sets of interrelated problems within a 
given subject-matter context. Developed in a building block or modular 
format, the components and models are adaptable and flexible enough 
that, through innovative combination and use, they can provide informa­
tion required for the solution of specific problems. The generality of the 
approach derives from the eclecticism of its philosophic orientation, its use 
of modeling techniques, the sources and kinds of data and information it 
employs, and the dimensions of the subject matter it addresses - most 
importantly time and space. 

Itmakes use of both normative and positive information in (1)determin­
ing appropriate decision rules to use in prescribing actions for problem 
solution, (2) prescribing problem solutions, and (3) projecting the conse­
quences of alternative courses of action. The approach takes a systematic 
view in modeling the domain of a problem or the domain of the common 
parts of problems in a set. It provides for evolutionary adaptation and 
extension of the models to represent the changing reality they are designed 
to reflect. 

The approach requires that the models be integrated through interac­
tion with administrators, decision makers, and affected people, as part of 
the problem-solving, decision-making process. Italso requires linking and 
integration with supporting services, such as research institutions, data and 
information acquisition systems, computer installations, and institutional 
sources of trained personnel. 

The ability to transfer the approach to different geographic locations or 
different countries, means that it can be institutionalized and used in 
environments different with respect to physical conditions; resource en­
dowments; human capacities; and socioeconomic, political, and institu­
tional conditions. Countries exist in different stages of agricultural and 
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general economic development. Political philosophies and approaches
differ among countries. The physical constraints of climate, topography,
soils, water conditions, and bio-mass development vary widely among
countries. Resource endowments may differ with respect to land and itsimprovements, the level of technology, man-land ratios, population dis­
tributions, labor capacities and skills, cropping and livestock patterns,
level of agricultural sector modernization, state of industrialization in the
nonagricultural sectors, capital-generation capacity, and foreign trade po­
tentials. 

Finally, and perhaps most important to the transfer potential of the
general system simulation approach, great disparities exist among countries
in their national capacities for problem-solving decision making, with re­
spect to agricultural sector development in particular and for public adminis­tration and management in general. Constraints to informal and enlightened
decision making such as organizational structure, institutional gaps andinadequacies, level of human capacities, skills and training, and the level of
commitment to improve the planning and decision-making process differ
markedly among countries and affect greatly the potential for transfer of theapproach. These issues are discussed in more detail in the next section, but
first let us turn our attention to the effect of the physical and technical
differences among countries on model structure transferability.

At the core of the approach isconceptualization of models necessary toreflect adequately (for the solution of the problems at hand) the processes
and linkages within the system under consideration. As We have indicated,
the formal part of this modeling process has three parts. The first is thelogical framework, or model structure, which, through the use of various 
methodologies and techniques, incorporates theories of relevant disci­
plines to depict the physical, biological, and socioeconomic conditions
and processes of the real-world system in sufficient detail to be useful in
decision making. This model structure can be displayed in a variety of 
ways, including system block diagrams, mathematical equations, com­puter programs, or verbal descriptions. The second part of a model is theparameter estimates required to quantify the linkages within the model 
structure and the rates of change in the key variables over time, throughspace, and in other dimensions. The final part of a model is the initial 
condition data and information required to describe the state or condition
of the system at a given point in time and space.

By definition, initial condition data and information are time and space
specific and, therefore, not amenable to transfer. Parameter estimates areprobably somewhat less time and space specific; but nevertheless, since
they depend upon unique combinations of physical, biological, and
socioeconomic conditions, few, if any, are likely to be transferable. In rare 
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cases, parameter estimates from one time and location may be used as best 
estimates of parameter estimates in another, if no better data are available. 
An example of such use is found in Manetsch et al. [123], in which, 
because of an absence of population data in Nigeria, the parameters of the 
population component of the Nigerian model were estimated using age­
sex population distributions, birth rates, and death rates from Dahomey.

The part of a model with the greatest potential for transferability is its 
structure. Acomputerized model isgenerally composed of aset of routines 
and components assembled in a meaningful way to reflect a real-world 
process or system. These routines and components can be generalized in a 
manner allowing for their use in a variety of applications. For example, in 
an aggregate agricultural production model, a distributed delay routine 
can be used to reflect the gestation period for fruit orchards or rubber 
plantations, as well as for various types of livestock. The same delay model 
structure can be used to reflect the arrival of grain shipments at a domestic 
port from foreign sources. Similarly, at the component level, a demo­
graphic component, which steps a population through a series of age 
cohorts, can be used to reflect human, tree, livestock, or machinery popu­
lations. The structure of a demand component, vhich accepts population
and income as demand shifters and includes own- and cross-price elas­
ticities to reflect price-quantity relationships, will be the same in a variety 
of countries, although the actual parameters and initial-condition data will, 
of course, be different. 

At the sector model level, the population dynamics; the physical,
biological, and socioeconomic processes in production, marketing, and 
consumption; and the investment, price, trade, and control policies affect­
ing the system operate in generally similar ways in most countries. Differ­
ences in physical conditions, resource endowments, political philosophy, 
socioeconomic structure, technological levels and rates, and a host of 
other variables can be reflected with marginal changes in model structure 
and through the time- and space-specific parameter estimates and initial­
condition data. 

Since the routines and components that constitute model structure are 
generalizable, much of the model structure developed under the general 
system simulation approach in one location or subject-matter area can be 
applicable to other locations or subject-matter areas and problem contexts, 
such as health, education, industrialization, transportation, the military, 
and space. 

Prerequisites for Transfer 

In order to transfer, adapt, institutionalize, (and use the approach in a 
new geographic location, subject-matter area, or problem context, certain 
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prerequisite conditions must exist. We will concentrate on the transfer of 
the approach for agricultural sector development planning and policy
analysis, while recognizing that the discussion can be generalized from the 
public to the private sector, as well as to other subject-matter and problem 
situations. 

The first prerequisite is a commitment on the part of national-level 
government decision makers to an improved national decision-making
capacity for agricultural sector development. Such acommitment requires
an interest in using information provided by investigative agencies and staff 
in the decision process and an administrative capacity allowing for use of 
such information. Further, there must be a willingness on the part of 
decision makers to interact with their investigative bodies throughout the 
decision process. 

A minimal investigative capacity must already be in place. It must
include a cadre of trained professional investigators, who, with further 
training and experience, can develop and use the models and techniques,
interact with decision makers, and analyze and synthesize data and infor­
mation in ways useful in the decision-making process. Both the decision 
makers and the investigative staffs must exhibit enough flexibility to be 
eclectic enough to respond to the eclecticism of the general system simula­
tion approach. 

Inaddition, some form of data base and a data and information acquisi­
tion system must be available. This system should include, at aminimum, a 
capacity to generate a set of national agriculture accounts for farm num­
bers, inputs, production, prices, marketings, incomes, and population.
Willingness and ability to reorganize and commit additional resources to 
improvement of the data and information system are necessary to sustain 
the effort. Another necessity isan appropriate computer system that can be 
used for research and analysis, that is available to the investigative units,
and that isstaffed by personnel competent to use, maintain, and administer 
it. 

As part of acountry's investigative capacity, the university system must 
also be involved for successful transfer of the approach. The most impor­
tant contribution by the universities is training - the basis for sustained 
activity in further development and use of the approach. Disciplinary skills 
must be available, maintained, and taught to succeeding generations of 
students, some of whom will become part of the country's investigative
capacity on university faculties or as staff in government investigative or 
administrative agencies. A further contribution of the university system, in 
conjunction with maintaining and teaching disciplinary skills, is the re­
search within the different disciplines required for expanding the theoreti­
cal and methodological knowledge base. A third contribution by the 
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university system is the integration of disciplinary knowledge and its 
application in increasing the stock of information and knowledge about 
various subject-matter areas such as agriculture structure, land tenure, 
energy, water resource development, mechanization, food and nutrition, 
rural employment, poverty, or marketing. Finally, somewhat less fre­

quently, the university system can provide input to the direct solution of 

specific problems. 

Means of Transfer 

Effective transfer of the general system simulation approach and its 

application in other geographic locations, subject-matter areas, or prob­

lem contexts can be accomplished through a variety of means. These 

means can be classified as either primary or secondary. 
There are two primary means of transfer of knowledge and experience 

regarding the general system simulation approach. The first is through 

direct provision of technical assistance and consultancies, long or short 

term, by individual professionals who have developed a body of experi­

ence in building, institutionalizing, and using the approach in other areas 

or contexts. The second is through various forms of training. Such training 

can be formal or informal and consists of classroom instruction, institutes, 

workshops, seminars, and/or on-the-job training. 
In conjunction with the field work in Korea, a training program, the 

Development Analysis Study Program, was developed at Michigan State 

University on an experimental basis to contribute toward improving 

Korea's indigenous human capacity for successful institutionalization of 

the approach. This training program has two components - a basic study 

program of approximately one year's duration to strengthen the investiga­

tive side of the national decision-making capacity and an administrator 

and decision-maker orientation study program designed as one- to two­

week workshops to strengthen the administrative side of the national 
capacity. 

The basic study program is designed to provide the student with the 

skills required for limited model development, model maintenance, and 

use. It consists of regularly scheduled university course work in systems 
science, agricultural economics, computer science, and economics sup­

plemented by course work in other agricultural or social sciences. In 

addition to the regular course work, special intensive application-focused 
seminars are provided. Each student chooses a special project in which he 

designs and implements a model based on a policy problem from his own 
country. In carrying out the special project, the student has available to him 

tutorial help in computer programming and sufficient computer time to 

carry through his model development and analytical work. Experience 



383 LESSONS LEARNED AND FUTURE DIRECTIONS 

with this program in Korea has indicated that, although it does not substi.tute for graduate degree prograrm, it can be an extremely importantelement in supplementing the more highly trained cadre of investigative
personnel. Training at this level is inexpensive and quick, relative to degreeprograms, and if undertaken early in conjunction with projects involvingexpatriate help, it can provide indigenous personnel with the skills andperceptions required to work most effectively with the expatriate teamswhile other indigenous personnel are engaged in the longer-term, higher­
level training.

The orientation study program consists of one- to two-week work­shops designed to provide administrators and decision makers with a basicundeistanding of the general system simulation approach to planning andmanagement; the capabilities and limitations of quantitative input to thedecision process; and the interactive role they must play to make the mosteffective use ofsuch investigative input. The orientation study program wastested in Korea with approximately 30 administrators and decision makers.The program was well received and appeared to have been useful insubsequent project activity. A major lesson learned, however, was thatfuture workshops should be held far enough away from participants'offices to assure full-time attendance. In addition, one week isprobably themaximum amount of time middle- and top-level officials can afford forsuch an activity and then only if scheduled well in advance. Finally,discussions of models and their problem-solving applications should in­clude specific examples and appropriate case study materials to provideparticipants with direct involvement and "hands-on" experience.
These direct contacts can and should be supplemented with secondarymeans of transfer. Examples of secondary means include publication of
books (such as this one), reports, monographs, and papers describing the
approach, its administrative and analytical processes, and specific exam­ples of its use. Another important secondary means of knowledge transfer isthrough information management systems, information exchanges, anddata banks accessible to those in a variety of locations requiring such dataand information. For any country with an open economy, it isimportant tohave a wide array of data and information on production, consumption,and economic conditions of other nations around the world auid, particu­

larly, in the region of which it is a part.Still another important secondary source of knowledge and experiencetransfer isthrough documentation, classification, and storage for dissemi­nation ofcomputerized models, components, and routines developed andused in a variety of locations and contexts. As part of the work of theAgricultural Sector Analysis and Simulation Projects activity at MSU anexperimental mechanism for this type of transfer has been developed.,It is 
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known as the Computer Library for Agricultural Systems Simulation 
(CLASS). 
- This library is based on the concept pointed out earlier that, whereas 

parameter estimates and initial condition data are time and space specific, 
much of the model structure depicting physical, biological, and socio­
economic behavior processes is general. Thus, much of the model struc­
ture required for subject-matter and problem-oriented modeling of an 
agricultural sector for agricultural sector planning and policy analysis has 

the property of transferability. Model structure reflecting institutional, 
technical, and human processes is general in two dimensions. First, a 
model may be of a generalized process. For example, a model of a 

demographic process may be used for human, tree, livestock, or capital 
equipment populations; or a processing model may be suitable for the 
processing of cocoa, oil palm products, rubber, or tobacco. Second, a 
model may be generalized with respect to applications. A population 
model, a demand model, or a production model may be applicable to 
analyses of food production problems in Tanzania, cattle industry prob­
lems in Venezuela or Colombia, or agricultural sector problems in Nigeria 
or Korea. With this in mind, the software library concept was developed to 
capture past model structure development as capital stock, to be used in a 
variety of contexts other than those for which it was originally developed. 

The Computer Library for Agricultural Systems Simulation (CLASS) 
acquires, catalogs, maintains, and distributes computer programs and 
associated documentation. These computer programs are of generalized 
simulation models and routines designed specifically for the analysis of 
agricultural development problems and processes. In particular, the library 
catalogs and indexes programs and documentation so as to facilitate tl eir 
retrieval by users seeking a set of programs to be used in a specific problem 
analysis and distributes programs and documentation to users. 

To enhance the effectiveness of the library, its functions should include 
identifying and soliciting needed models, actively bringing programs and 
documentation up to the library's standards, arid providing limited consul­
tation in identifying and implementing appropriate library programs for a 
particular application. A subsidiary function cf the library, in conjunction 
with the identification and solicitation of models, should be to survey and 
catalog ongoing research in agricultural systems modeling and simulation 
[4]. 

To carry out the functions indicated, the library must be an institutional 

entity capable of performing activities in three areas: (1) acquisition and 
development of routines, components, and models, with associated 
software and documentation; (2) storage and maintenance of these 
software elements; and (3) provision of user-related services, such as 
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software retrieval, consulting, and training. Acquisition of elements for 
inclusion in the experimental software library, as developed at Michigan 
State University, has been limited to the routines, components, and models 
developed (1)by the Agricultural Sector Analysis and Simulation Projects 
from their work in Nigeria and Korea, (2) as part of the related training 
activity under the Development Analysis Study Program, and (3, through 
dissertation research in conjunction with regular graduate degree pro­
grams. 

Documentation has been based upon the standards set forth in the 
Software Standards Manual [36], developed as part of the library activity. 
This manual sets out documentation standards that will (1) maintain a 
consistent programming style, (2)maintain compatibility among computer 
programs, (3) ensure and facilitate adequate error checking, (4)facilitate 
further development, (5) enhance readability, and (6) ensure as much 
machine independence as possible. 

Software library offerings are stored on computer tape, with documen­
tation of each routine, component, or model published in the CLASS 
document series. User-related services have been provided primarily in­
ternally in graduate research projects1 as a partial test of the library con­
cept. From these test examples, CLASS appears to be asound and poten­
tially valuable concept for preservation and use of model structure capital 
stock. 

The concept of model structure software as capital stock is relatively 
new and, obviously, not held widely by modelers and analysts. Most 
modelers tend to prefer the creativity of their own modeling to borrowing 
and reassembling from that which has gone before. This is in part a 
reflection of historical training, which places ahigher reward on individual 
creativity; in part because of inadequate documentation and a prolifera­
tion of computer programming languages, which makes models difficult to 
use by anyone other than those who created them; and in part because of 
the notion that model development is a means to alimited objective, which 
normally ends with the publication of areport and with the attitude that the 
model will not continue to be used as the subject-matter emphasis changes 
and as new problems arise within that subject area. Modelers and analysts 
should recognize that redoing what has been done before is a shameful 
waste of scarce resources. New and unique contributions to software 
repositories should be judged worthy contributions in peer group reviews. 
Mechanisms allowing for ease of access and use of modeling software from 
such repositories could substantially enhance the capacity and capability 
of all modelers and analysts. 

Although the concept of a software library has been developed to a 
stage of limited use at Michigan State University, it is clear that itshould not 
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remain at that location. At aminimum, it should be institutionalized in one 
or more international agencies dealing with the subject matter and prob­
lems in a variety of locations and contexts for which the content of the 
library can be of use. Possible repositories for the library with the capacity 
to build appropriate institutional structures to maintain and service such an 
entity are few. Noncommercial institutions with the potential of integrating
the library concept into their operations include the U.S. Agency for 
International Development (AID), the U.S. Department of Agriculture
(USDA), the International Institute for Applied Systems Analysis (IIASA),
the Food and Agriculture Organization of the United Nations (FAO), the 
International Bank for Reconstruction and Development (IBRD), and the 
International Food Policy Research Institute (IFPRI).

Other national and international agencies may be appropriate repos­
itories for software libraries with either ageneral or special focus. Further 
developing, testing, and use of the library concept on an experimental
basis are necessary to determine the most appropriate organizational struc­
ture, operational processes, and institutional homes for long-term viability. 

Agents of Transfer 
The main agents of transfer of the approach to other developing coun­

tries include both external aid and technical assistance agencies and 
personnel and the agencies, institutions, and personnel within a specific
developing country concerned with integrating the approach into their 
decision structure. Many diverse entities must be brought together and 
their activities coordinated over a sustained period of time to institu­
tionalize a ,:omprehensive investigative capacity for planning and policy
analysis, such as the general system simulation approach. 

External aid and technical assistance agencies can play amajor role in 
transferring knowledge and experience gained in development and appli­
cation of the approach to other developing countries through funding
projects for that purpose. The aid-granting agencies - such as the U.S. 
Agency for International Development, the Food and Agriculture Organi­
zation of the United Nations, the United Nations Development Program­
and the major foundations involved in international development activities 
- such as Ford and Rockefeller -- all include as part of their objectives
assistance to developing countries in building improved investigative
capacity for agricultural sector development decision making. Such agen­
cies and institutions can contribute to the satisfaction of this objective
through support of a variety of interrelated activities. 

Most of these organizations have subunits charged with the responsibil­
ity of supporting and/or collecting relevant disciplinary and subject-matter
research which can be useful in avariety of programmatic contexts. All of 
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these organizations have subunits that are geographically oriented. Mostinclude field offices in developing countries. These subunits often supportuser-oriented subject-matter research and problem-solving activity fo­cused toward and in conjunction with specific host countries. In connec­
tion with these research and operational activities some of the aid-grantingagencies support training programs for the development of human capac­ity, conferences for dissemination of the results of research and operational
activities, and institutional development projects contributing to improvedinstitutional, organizational, and administrative structures and processes
that allow fuller and more efficient use and increased availability ofdecision-making resources. Systematic and comprehensive developmentand institutionalization of investigative capacity for agriculture sector de­cision making, whether through the general system simulation approach orthrough other similar means, require coordination of many of these activi­ties of assistance agencies. New and innovative ways of carrying outexisting activities and even additions to present types of programs and
projects can be greatly beneficial. 

Unfortunately, aid-granting agencies have several general constraintsthat also affect their specific capacity to support successfully the set ofactivities necessary for comprehensive transfer of the general system simu­lation approach. Such agencies generally have little or no professional
capacity within their own institutions to provide the depth and intensity oftechnical assistance, consulting, and training over the sustained timeperiod required to effect transfer. Even though these agencies have thecritical administrative and programmatic links with the developing coun­tries, they must, in the final analysis, rely upon professionals from universi­ties in developed countries, government agencies, and consulting firms to carry out the work prescribed in specific project statements. Project de­velopment, administration, and execution within this international assis­tance system have often been extremely costly, have been subject to thewhims of assistance agency administration or even more remote governingbodies, and are much less relevant and successful than they might have 

been. 
With relatively rapid rotation of personnel, assistance agencies tend tohave little memory and short planning horizons for any given program

goals. The result is often development of project substance and designwithout the benefit of past experience and without consistent direction andsupport throughout the course of the program. Finally, programmaticsupport for many of the international assistance agencies is based on anannual budget cycle that usually limits planning to not more than three years, when the planning horizon for projects of the type required forsuccessful improvement and institutionalization of investigative capacity 
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for planning and policy decision making should be of substantially longer 
duration. 

Universities in developed countries and their faculties are often called 
upon to assist universities and government agencies in developing coun­
tries in many ofthe aspects of building and institutionalizingan indigenous 
investigative capacity. This necessarily involves technical assistance and 
consulting with the developing country's university system and govern­
ment on organization, administration, development, institutionalization, 
and utilization of various components of such a capacity, as well as the 
training of developing-country personnel in the developed country's uni­
versities in graduate and/or nondegree programs. 

Such involvement can be extremely useful to individual faculty mem­
bers and to universities as a basis for relevant disciplinary and subject­
matter research and a source of practical problem-solving experience. 
Such international projects provide a rare opportunity for universities and 
their faculties to produce multidisciplinary analysis focused on real-world 
problems and issues. These experiences and research opportunities im­
prove the productivity of university faculty and the quality of their 
classroom teaching. But the vagaries of funding, the timing of projects, and 
the competing pressures of domestic programs make it difficult to assemble 
and retain teams of qualified professionals with experience in these kinds 
of projects. Thus, we can observe a significant amount of slippage in the 
provision of technical assistance to improve investigative capacity as new 
projects are developed and new technical assistance teams are formed 
with little or no benefit from past experience. 

Factors within host-country institutions also contribute to the difficulty 
of carrying out long-term, well-designed projects to improve investigative 
capacity. A combination of rapid turnover of host-country government and 
university officials; often an atmosphere of suspicion and distrust of the 
motivations of technical assistance personnel; inadequate resources, ad­
ministrative capacity, and institutional structures; a limited cadre of profes­
sional personnel; and a lack of clear understanding of program objectives 
contribute to less-than-satisfactory project outcomes. A clear assessment of 
the resources available and capacities of personnel in host countries to 
carry out external assistance programs jointly isnecessary. It is well for all 
parties concerned to recognize that not all developing countries are ready 
and able to make the commitments necessary to carry out successfully 
programs to build investigative capacity for agricultural sector develop­
ment decision making. 

Finally, conflicts of interest and perspective often arise among the 
host-country officials interested in the project for problem-solving reasons; 
the funding agency personnel, who tend to focus on a~subject-matter 
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orientation to build astock of knowledge that may be useful in avariety of 
countries in which they have activities; and the university personnel with 
disciplinary orientations who staff the project. Small wonder that most 
projects turn out less than perfect.

The projects in Korea suffered from many of these dilemmas. During
the six and one-half years of MSU's presence in Korea, the KASS activity 
never had assurance of more than two years of funding or planning at any
given time, while the KAPP activity was planned as athree-year activity.
Shifts in orientation of AID away from strong support of sector analysis and 
quantitative methods during the period of the project required that the 
MSU project director allocate a major portion of his time to negotiation,
meetings, and presentations to AID to ensure survival of the project. Two 
major and two minor reviews of the projects were conducted by AID 
during the six-and-one-half-year period that used substantial project as 
well as nonproject time and resources. 

As individual team members completed their assignments, many
moved on to other nonrelated professiond activity, from where it would be 
difficult, if not impossible, to use their experience and knowledge in 
transferring the general system simulation approach to other locations or 
subject areas. Because of frequent changes in top-level administrative 
personnel in MAF, project members had to constantly re-explain the 
project and major shifts in the level of administrative understanding and 
support occured over time. 

The Korean projects were fortunate, however, in that the first phase was 
highly operational and required the completion of asector analysis and an 
investment priorities study within the first year. Through this highlyapplied
work, credibility was established early, which made entr6e, interaction,
and support much easier to obtain throughout the less operational phases 
of the project than would otherwise have been the case.

The two most important ingredients in projects designed to develop
and institutionalize the general system simulation approach in Korea were 
(1)the early joint development of clearly defined goals by MAF, MSU, and 
USAID/Korea with a common commitment to their attainment and (2)
time. The six and one-half years of intensive project activity were none too 
long to arrive at a self-sustaining level of institutionalization of the ap­
proach. Even if all other prerequisites are met, clearly defined common 
goals and time to accomplish them will be imrrative for successful 
transfer of the approach to other locations. 
OTHER POTENTIAL USERS OF THE 
GENERAL 	SYSTEM IMULATION APPROACH 

The range of decision-making bodies and others who could benefit 
from general system simulation models and components for agricultural 
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planning and policy analysis is almost endless. Some of the potential 
need subject­beneficiaries need relevant disciplinary models, others 

matter models, and many need specific, unique problem-solving models. 

In addition to the U.S. Agency for International Development, which 

renders technical assistance to agricultural planning agencies in the less­

developed world, many other U.S. governmental agencies need such 

models and recognize this need by sponsoring and funding such research. 

In this connection, the National Academy of Sciences, in its report 

African Agricultural Research Capabilities [137], recognized that it needs 

at the firm, subfirm, enterprise, and subenterprisesystem models, both 
levels and at the sector and subsector levels; the latter models involve the 

production and marketing of modern inputs and the marketing, distribu­

tion, and use of agricultural products, as well as the consequences of 

alternative agricultural policies, programs, and projects. Another notable 

example is the National Science Foundation sponsorship of AGRIMOD, a 

computerized system simulation model of the U.S. agricultural sector 

designed for policy research and analysis [161]. In addition a recent 

National Academy of Sciences study on high-priority research areas in 

world food and nutrition emphasizes the need for both methodological 

and operational research on food sector analysis and the systems ap­

proach. The study report2 states: 
... would seek to improveMethodological research [is needed that] 

techniques for gathering and analyzing the large amount of information 
needed to predict how alternative governmentipolicies and programs (or 
other events) might affect the various goals a developing country might 
have. This would require further development of systems work ... 
Systems research, which has developed useful methodologies and 
equipment to handle large amounts of information, should be extended to 
strengthen analysis of food policies in the developing countries. 

The U.S. Department of Agriculture (USDA) historically was a de­

veloper and user of projection models or system simulation models long 

before computerization took place. The USDA is now moving forward on 

computerized general system simus'tion models for long-r, ,,e projection 

and planning, such as the National Interregional Agricultural Projection 

Model (NIRAP) [147], as well as shorter-term policy analysis and outlook 

models [241. 
At the international level, the International Institute of Applied Systems 

Analysis (IIASA) supported by the scientific communities of both eastern 

and western bloc developed countries, is using general system simulation 

models in such subject-matter areas as energy, interregional development, 

and food and agriculture. 
The International Commodity Research Centers are increasingly rec­

ognizing the need for general system simulation models to understand 
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such processes as photosynthesis, photorespiration, the nitrogen cycle,pollution of food chains, multiple cropping systems, and other applica­tions. The International Bank for Reconstruction and Development (IBRD)has also engaged in development of general system simulation models atthe sector, program, and project level.Inthe United States, various state governments are interested in agricul­tural systems involving control of water, pesticides, environmental pollu­tion, and land use. Agricultural system simulation models are also of valuein modeling and solving problems of individual farmers. At Michigan StateUniversity, a number of simple simulation models, which can be operatedby push-button telephone from a farmer's home or office, are in use. Thesemodels include spraying routines, investment problem analyses, livestockfeeding programs, and a host of other aids to specific problem solution.A major reason for employing the general system simulation approachis to provide relevant and useful information to the decision maker toenhance his ability to solve the problems he encounters. The disciplinaryresearch and subject-matter inquiry and modeling within the generalsystem simulation approach are designed :o focus upon the domain of thesets of problems encountered by decision makers toward which the ap­proach isdirected. Each specific problem has its own unique domain, andthus constant development, updating, and reorientation of the model musttake place to provide the analysis and synthesis required to generate theinformation of use in solving specific problems. 
FURTHER RESEARCH AND
 
DEVELOPMENT OF THE APPROACH
 

The general system simulation approach applied to planning and pol­icy analysis for agricultural sector development has provided relevantinformation to decision makers for solving problems. Particularly impor­tant examples include the application of the approach in Nigeria and
Korea. Although the Nigerian model was not designed for specific use by
Nigerian policy makers, results from its use accounted for 60 pages of a
Nigerian-produced document entitled Agricultural Development in Nige­ria 1973-1985, published by the Federal Ministry of Agriculture andNatural Resources Joint Planning Committee [591. The Korean agriculturalsector simulation model has been used extensively by Korean decisionmakers. The formal models for Nigeria and Korea are categorized by theauthors as subject-matter models capable of providing information rele­vant to the investigation of a fairly well-defined set of problems confronted
by agricultural sector development decision makers.In addition, the approach lends itselfto relevant disciplinary research,subject-matter conceptualizations, and problem-solving analyses in the 
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much broader arena of rural development. The discussions in this regard in 
chapter 3 begin to show the potential for conceptualizing and relating the 
subject areas and problem domains of health, education, transportation, 
rural industrialization, environmental quality considerations, and ahost of 
other sector, subsector, regional, program, and project variables affecting 
the development of rural areas and their relationship to the rest of the 
economy and the rest of the world. 

The substantial progress made in applying this approach to agricultural 
sector analysis can continue and expand at an accelerated rate. Central to 
success in further developing the approach is the avoidance of undue 
specialization by individual disciplines and their analytical techniques. 
This applies particularly to economics and its specialized quantitative 
techniques such as linear programming, input-output analysis, simultane­
ous equations based on probabilistic estimates of parameters from time 
series data, and the like. It also applies to systems science and its spe­
cialized approaches such as control theory or dynamic simulations based 
on differential and/or difference equations. Progress will also be enhanced 
by avoiding undue emphasis on special subjects such as land tenure, 
agricultural marketing, energy, or the role of women in agriculture. Unless 
these special subject areas are placed in balanced perspective, they can 
interfere with the development of broader comprehensive sector models. 
Such comprehensive, balanced models can be constructed from compo­
nents linked to model the domains of well-defined sets of problems faced 
by clearly identified decision makers and affecting well-defined groups of 
people in an economy. 

In the process of developing and using models and components for 
problem-solving decision making in Korea, we found that a number of our 
subject-matter models and components required further substantial work. 
To the extent possible, with available resources, the theoretical and meth­
odological shortcomings became the subject of disciplinary inquiry, 
primarily in dissertation research [17, 26, 68, 118, 176]. Identification of 
the set of pressing potential problems to be solved in agricultural sector 
development guided the subject-matter research and model development 
activity, which in turn provided relevant and useful information for the 
solving of specific problems within the identified set. The subject-matter 
research and model development activity identified the theoretical and 
methodological research necessary to improve and extend the subject­
matter work. Successful accomplishment of the disciplinary research in 
turn improved the basis for the subject-matter work and thus its ability to 
provide more useful and relevant information for problem-solving activi­
ties. For example, the thesis research by Lee [118] became the basis for the 
crop technology change component (CHANGE) in the Korean agricultural 
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sector model. Thus, a recognizable and complementary blending of rele­vant disciplinary inquiry, subject-matter research, and problem-solving
activity was accomplished. Recognition of the differences and the properrole of each of these three types of research and model development
activity allows a balanced allocation of resources and efforts among thethree areas of work and prevents overly enthusiastic focusing on any one tothe exclusion of the others. It isnecessary to keep this perspective in mind
while examining further research opportunities in the general system simu­
lation approach. 

Needed Subject Matter Research 
The job in Korea, and more generally, is not yet done but only wellbegun. Most developing countries do not have an adequate set of nationalagricultural accounts. Such accounts are crucial in developing agricultural

sector models. The accounting identities on which they are based producemost of the "performance variables" with which decision makers arefamiliar and which are used by national planners of both the agricultural
and nonagricultural sectors of the economy. Most systems could be de­
signed to link data acquisition, processing, storage, and retrieval systems toanalytical systems to provide more useful and relevant information forproblem-solving decision making. Recognition of the wide range and
levels of aggregation required of analytical systems leads to the conclusion
that the data systems must be extremely flexible in the types of dataincluded and the levels and combinations of aggregations (or disaggrega­
tions) into which the data can be processed for use with the wide array of 
necessary analytical systems.

Data, like models, are capital stock. They represent one of several
forms of archival experience and knowledge which, when placed in theproper logical framework, are valuable to present and future problem
solutions. Data systems are required to collect, store, process, and providedata for a variety of unique and different uses within simple to complex
analytical systems in one form oranother in operational use the world over.Unfortunately, most are barely adequate to inadequate, and agreat deal ofwork is necessary to develop generalized data-analysis-information sys­tems and to institutionalize them as part of national investigative capa­
cities. With such a fully integrated system, a model component used toproject the behavinr -f an agricultural sector through time could, with verylittle additiont.i eltort, be designed to maintain and update its own data
files, run its own consistency calculations on the data, process them in avariety of needed forms, and as part of the standard output produce the
national agricultural accounts and other data normally found in published
agricultural statistics yearbooks. 
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Inboth Nigeria and Korea the av'hors were struck with the difficulty of 

developing components for dealing with nonmonetary, normative feed­

backs from decision makers and affected people to planners, other deci­

sion makers, and sector analysts. Perhaps this difficulty originates in the 

positivistic orientation of many economic analysts, systems scientists, and 
sothe cyberneticists from whom the systems scientists have borrowed 

also struck with the necessity andmuch. On the other hand, we are 
importance of interaction among modelers, analysts, and decision makers 

these feedbacks, at least informally.required to "model" 
Our experience has indicated, both in developing and promoting the 

use of agricultural sector models, that iteration and interaction are essen­

tial. As we and our colleagues have interacted with decision makers and 

affected persons, the necessity to modify our models iteratively has been 

clear. These iterations and interactions have been helpful in defining and 

redefining the domains of both problem-solving and subject-matter mod­

els. They have also been sources of information, both normative and 

positive, and have yielded insight into the decision-making rules appro­

in (1) modeling systems behavior, and (2) determiningpriately used 
prescriptions for solving problems. This experience indicates a substantial 

need for more formal components to model such iterative interactions. 

Needed Disciplinary Research 

Disciplinary as well as subject-matter and problem-solving contribu­

tions are needed. For example, the output of an agricultural sector, region, 

or subsector depends not only on nondurable resources used and invest­

ments or disinvestments in durables, but also on the rate at which durables 

are used. John Maynard Keynes recognized this when he considered the 
"user costs" of varying the rate at which services are extracted from 

durables. He saw clearly that the output of economies, sectors, and subsec­

tors depends on changes in use rates for durables. User cost theory and the 

relationships between user costs and investments and disinvestments and, 

hence, growth and stagnation are not well developed in the discipline of 

economics. Model c'nponents are needed that will handle both user costs 

and investments and disinvestments if we are to project changes in agricul­

tural production and changes in production capacities. 

Economists have long been concerned with both monetized and non­

monetized values in exchange. They have also been concerned with total 

utility and welfare as well as exchange values. It is however, difficult to 

deal with nonmonetized values in developingagricultural sector models to 

be used by decision makers to reach decisions. Contributions are needed 

from economists that will help model the monetary values and from 

humanists that will help advance the theory ana methodology to model the 



395 LESSONS LEARNED AND FUTURE DIRECTIONS 

onmonetary values important in making decisions concerning agricul­
Jre.3 

Inaddition, theoretical abstractions and methodological conceptuali­
ations are sorely needed to better understand and project the determi­
ants, the processes, the interactions, and the consequences of technolog­
:al change, institutional change, and human change. Our understanding 
bout how technological change takes place could be much improved. 
Ithough economists have been experiencing some success with "in­
uced innovation models," such models are too specialized in economics. 
uch models need to be supplemented by models explaining the origin of 
.chnical change that are based on the knowledge of the biotechnical 
isciplines and by models explaining the innovation of technical change 
iat are based on the knowledge of humanist and sociological disciplines 
s well as economics. It will then become possible to develop subject­
latter models dealing with technological change far superior to those 
,hich have been created by economists alone. 

The same approach isnecessary with respect to models of institutional 
id human change, although substantial contributions have been made 
:cently under the rubric of "induced institutional change" and the "for­
iation of human capital." Inthese cases, however, the contributing disci­
lines need to be expanded to include political scientists, education 
)ecialists, and psychologists. 

eeded Problem-Solving Research 
One of the most important uses-- in fact the ultimate use - of general 

,stem simulation models is to assist in solving practical problems. Since 
ich problem requiring solution isunique and specific to a point in time 
id space, it is impossible to generalize about needed contributions for 
•oblem solving in the same way it is for needed disciplinary and subject­
atter contributions. We can, however, indicate a major constraint in 
irrying out problem-solving activity. 

Building models of relevance for problem solving involves unique 
Iministrative requirements. Great administrative flexibility isrequired for 
'nthesizing personnel, theories, methodologies, information, and models 
)m agreat variety of dis~iplines. People in charge of building and using 
ich models must also have administrative powers to command personnel 
id model contributions from the disciplines germane to the problem at 
ind. University departmental structures based largely on disciplinary
stinctions are not well organized to supply the administrative flexibility 
id power required in modeling the domains of problems. Typically,
!ither the administrative structure nor the administrative power to handle 
ultidisciplinary problem-solving projects are in place. 
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On the other hand, governmental agencies, which generally have the 

appropriate administrative organization and skills, are not likely to possess 

the range of disciplinary competencies required for such activities. The 

paradox of the situation is that the universities have the range of discipli­

nary skills and competencies required but lack the administrative capacity 

to form them into problem-solving configurations, whereas government 

does not have the necessary range of competencies at its disposal despite 

the wide array of pressing problems it confronts and the large numbers of 

hand. It is this basic paradox that has made itadministrators it has on 
necessary for government and universities to cooperate in doing problem­

solving agricultural development work and at the same time has made it 

almost impossible for government and the universities to succeed in or­

ganizing such problem-solving research. 
The general system simulation approach as illustrated in the chapters of 

this book can provide the conceptual framework for resolving this paradox 

and for establishing the basis for a more integrated and complementary set 

of disciplinary, subject-matter, and problem-solving work. Interactions 

between decision makers, analysts, modelers, and affected persons in 

government, the universities, and the private sector can be more purpose­

ful and better understood within the framework of the approach in both 

developing and developed countries. Thus, both the investigative and the 

administrative capacities for informed problem-solving decision making 

can be improved. 
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2. The elasticities estimated from regression analysis proved to be sufficiently 
inconsistent that they could not be used directly. This appears to be the result of 
various nonprice and nonincome factors not included in the statistical analysis of 
time series data. Instead, the income elasticities used were obtained from the 
analysis of the most recent cross-section data; own price elasticities, from the 
analysis of time series data on the basis of reasonableness and of consistency with 
other estimates; and cross-price elasticities, from judgments by food grain 
specialists about how the other two grains substitute for each grain as its own prices 
change. An important factor considered in making these judgments was the histori­
cal tendency for total grain consumption in Korea to remain relatively stable, 
despite substantial shifts in the consumption of individual grains. See [165], appen­
dix B. 
3. The average factory selling price ofwheat flour is controlled by the government, 
rather than by the flow of flour stocks directly. 

4. This occurred, in fact, with the yield of rice, where disease and weather factors 
resulted in a lower-than-expected yield. 
5. Average producer prices for farm households and average consumer prices for 
nonfarm households. 
6. The basis for such a model, identified as the "Optimum Prices Submodel 
AGPPA 2," is described in (165], appendix C." 

CHAPTER 17 1 
1. Based upon U.S. standards. 

2. William A. Mehrens and Steven M. Downing, "Candidate Selection Proce­
dures: Multinational Program of Study in Systems Analysis for Developmental 
Planning," Training Program Paper (East Lansing: Michigan State University, 16 
April 1974). 

CHAPTER 18 
1. In May 1973, a KASS Issue Paper [160] explained to decision makers how the 
then-current KASS model could be used in preliminary planning for the Fourth 
Five-Year Plan; and in summer 1973 aone-week workshop was held for decision 
makers and economic analysts in government and private agencies to explore the 
major methodologies and research findings employed by KASS. 

2. After project approval was given by MAF in 1972, it took considerable time to 
locate the appropriate people, process them through the AID/ROKG training 
program, and get them accepted in U.S. institutions. 
3. Some of these staff members received training grants from other than AID 
sources. 

CHAPTER 19 
1. Examples include Lee [118], who projected technological change in Korean 
agriculture, with the use of CLASS delay routines for lags In the acceptance of 
innovation and CLASS table functions for the allocation of resources to education 
and extension work for the diffusion of innovations; Nweke [139], who, in his 
model of Nigerian forestry demand, used CLASS distributed delay routines to 
model the replacement needs for wooden structures, CLASS table functions for 
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tracing projections of economic variables not amenable to simple algebraic 
equations, and CLASS demography components for population modeling. In addi­
tion, CLASS table routines, demographic components, delay routines, accounting 
components, and the policy analysis language were used by Watt, first, in develop­
ing a Michigan agricultural sector simulati6n model and, later, in his dissertation 
research (176] in developing a detailed production component for the Michigan 
agricultural sector study model. Finally, CLASS delay routines, table functions, and 
demographic components were used by Jaske in his dissertation work [68] on 
livestock enterprise decision making. The CLASS policy analysis language has been 
used in conjunction with two national agricultural models of the U.S. Department 
of Agriculture economic projections group. The first is anational framework model 
of the agricultural sector, the second an aggregate farm production model. 
Additional research projects, using CLASS library components, include a model for 
commercial fisheries in Michigan and a rubber industry model. 

2. For further elaboration of the dimensions of the problems in the important 
subject matter area of world food and nutrition; specific research recom­
mendations under four major headings of nutrition, food production, food market­
ing, and policies and organizations; and an agenda for action, see World Food and 
Nutrition Study, National Academy of Sciences, Washington, D.C., 1977. This 
report resulted from a request from the president to tne National Academy of 
Sciences, after the 1974 World Food Conference, to assess the world food and 
nutrition issue and to make specific recommendations on how the U.S. research 
and development capabilities might contribute to the solution of the problems 
involved. 
3. Productive conceptual work has been done in this area although it has not been 
incorporated well into operational work. For example, see Karl A. Fox, Social 
Indicators and Social Theory (New York: John Wiley and Sons, 1974). 



RE[ERENCES 
(1] Abkin, Michael H. Demand-Price Trade Model of KASM3: Technical 

Documentation. Korean Agricultural Sector Study Special Report 17. 
Seoul, Korea and East Lansing, Mi.: National Agricultural Economics 
Research Institute, Ministry of Agriculture and Fisheries (Korea); ahd De­
partment of Agricultural Economics, Michigan State University (E.Lan­
sing), 	1977. 

[2] 	Abkin, Michael H. National Economy Model of KASM3: Technical 
Documentation. Korean Agricultural Sector Study Special Report 8. 
Seoul, Korea and East Lansing, Mi.: National Agricultural Economics 
Research Institute, Ministry of Agriculture and Fisheries (Korea); and De­
partment of Agricultural Economics, Michigan State University (E.Lan­
sing), 1977. 

[3] Abkin, Michael H. "Policy Making for Economic Development: A Sys­
tem Simulation of the Agricultural Economy of Southern Nigeria." Staff 
Paper series 74-4. East Lansing, Mi.: Department of Agricultural Econom­
ics, Michigan State University, 1972. 

(41 Abkin, Michael H., and Carroll, Tom W. Computer Library tor Agricul­
tural Systems Simulation: A Progress Report. Computer Library for Ag­
ricultural Systems Simulation Document No. 1. East Lansing, Mi.: De­
'nartment of Agricultural Economics, Michigan State University, 1976. 

[5] Abkin, Michael, and Wolf, Christopher. DEMOCC: Demography with Dis­
tributed Age Cohorts. Computer Library for Agricultural Systems Simula­
tion Document No. 6. East Lansing, Mi.: Department of Agricultural 
Economics, Michigan State University, July 1976. 

(6] Abkin, Michael H., and Wolf, Christopher. DEMOGD: Demography with 
Discrete Age Cohorts. Computer Library for Agricultural Systems Simula­
tion Document No. 7. East Lansing, Mi.: Department of Agricultural 
Economics, Michigan State University, July 1976. 

(7] 	 Abkin, Michael H., and Wolf, Christopher. Distributed Delay Routines: 
DEL, DELS, DELF, DELLF, DELVF, DELLVF. Computer Library for Agricul­
tural Systems Simulation Document No. 8. East Lansing, Mi.: Department 
of Agricultural Economics, Michigan State University, July 1976. 

[8] 	 Abkin, Michael H.; Ingvaldson, Gary R.; Carroll, Tom W.; de Haen, 
Hartwig; and Lee, Jeung Han. Korean Agricultural Sector Model, Version 
KASM3: System Technical Documentation. Korean Agricultural Sector 
Study Special Report 13. Seoul, Korea and East Lansing, Mi.: National 
Agricultural Economics Research Institute, Ministry of Agriculture and 
Fisheries (Korea); and Department of Agricultural Economics, Michigan 
State University (E.Lansing), 1977. 

[9] Abkin, Michael H.; Wolf, Christopher; and Carroll, Tom W. Table 
Functions: TABEL, TABEX, TABUL, TABUX. Computer Library for Ag­
ricultural Systems Simulation Document No. 9. East Lansing, MiL: De­
partment of Agricultural Economics, Michigan State University, July 
1976. 

407 



408 	 REFERENCES 

(101 Ahn, C. Y. A Recursive Programming Model of Agricultural Development 
with Farm Size Decomposition: A Case Study of Southern Brazil. Occa­
sional Paper No. 44. Columbus, Ohio: Department of Agricultural Eco­
nomics and Rural Sociology,,Ohio State University 1971. 

EII] Allen, R. G. D. Mathematical Economics. New York: St. Martin's Press, 
1966. 

[12] 	 Arrow, Kenneth. The Limits of Organization. New York: W. W. Norton & 
Co., 1974. 

[13] 	Arrow, Kenneth. Social Choice and Individual Values. New York: John 
Wiley & Sons, 1963. 

(14] Asimow, Morris. Introduction to Design. Englewood Cliffs, N.J.: Prentice-
Hall, 1962. 

(15] 	 Bank of Korea. Economic Statistics Yearbook. Seoul, Korea: The Bank, 
1974. 

[16] 	Bank of Korea. 1970 Input-Output Tables. Seoul, Korea: The Bank, 31 
October 1973. 

[17] 	 Baquet, Alan E. "A Theory of Investment and Disinvestment, Including 
Optional Lives, Maintenance and Usage Rates for Durables." Ph.D. dis­
sertation, Michigan State University, 1978. 

[18] 	 Barlowe, Raleigh; Haley, William j.; Kim, Byeong Do; Ryu, Byung Su; and 
Vincent, Warren H. An Analysis of New Land Development in Korea. 
Korean Agricultural Sector Study Special Report 3. Seoul, Korea and East 
Lansing, Mi.: National Agricultural Economics Research Institute, Minis­
try of Agriculture and Forestry (Korea); and Department of Agricultural 
Economics, Michigan State University (E. Lansing), 1972. 

(19] 	 Barten, A. P. "Consumer Demand Functions under Conditions of Almost 
Additive Preferences." Econometrica 32(1964): 1-38. 

(20] Barten, A. P."Evidence on the Slutsky Conditions for Demand Equations." 
Economics and Statistics 49(1967): 77-84. 

[21] Bonnen, James T. "Improving Information on Agriculture and Rural Life." 
American Journal of Agricultural Economics 57(1975). 

(22] Boulding, Kenneth. The Image. Ann Arbor: University of Michigan Press, 
1956. 

[23] 	 Boussard, J.M., and Petit, M. "Representation of Farmers' Behavior under 
Uncertainty with a Focus-Loss Constraint." Journal of Farm Economics 
49(1967): 869-80. 

(24] Boutwell, Wayne; Edwards, Clark; Haidacher, Richard; Hogg, Howard; 
Kost, William; Penn, J.B.; Roop, J.M.; and Quance, Leroy. "Comprehen­
sive Forecasting and Projection Models in the Economic Research Ser­
vice." Agricultural Economics Research, Vol. 28, No. 2. Washington, 
D.C.: Economic Research Service, U.S. Department of Agriculture, April 
1976. 

(25] Brodbeck, May. "The Nature and Function of the Philosophy of Science." 
Readings in the Philosophy of Science. Edited by Herbert Feigl and May 
Brodbeck. New York: Appleton-Century-Crofts, Inc., 1953. 

£26] Buchner, Marcus Robert. "An Interactive Optimization Component for 
Solving Parameter Estimation and Policy ,Decision Problems in Large 
Dynamic Models." Ph.D. dissertation, Michigan State University, 1975. 



REFERENCES 	 409 

[27] 	 Buchner, Marcus. User's Guide to SYSOPT: An Interactive System Optimi­
zation Computer Program. Computer Library for Agricultural Systems 
Simulation Document No. 12. East Lansing, Mi.: Department of Agricul­
tural Economics, Michigan State University, August 1976. 

[28] 	 Campbell, R. R. "A Suggested Paradigm of the Individual Adoption Proc­
ess." Rural Sociology 31(1966):485-66. 

(29] 	 Carnap, Rudolph. "Formal and Factual Science." Readings in the Philoso­
phy of Science. Edited by Herbert Feigl and May Brodbeck. New York: 
Appleton-Century-Crofts, Inc., 1953. 

[30] Carroll, Tom W., and Sloboda, John E.Population and Migration Model of 
KASM3: Technical Documentation. Korean Agricultural Sector Study 
Special Report 14. Seoul, Korea and East Lansing, Mi.: National Agricul­
tural Economics Research Institute, Ministry of Agriculture and Fisheries 
(Korea); and Department of Agricultural Economics, Michigan State Uni­
versity (E.Lansing), 1977. 

[31] 	 Cho, Lee Jay. Estimates of Current Fertility for the Republic of Korea and Its 
Geographic Subdivision, 1959-1970. Seoul, Korea: Yonsei University
Press, 1974. 

(32] 	Churchman, C.West. The Systems Approach. New York: Dell Publishing 
Co., 1968. 

[33] 	 Cochrane, Willard W. Farm Prices, Myth and Reality. Minneapolis, Minn.: 
University of Minnesota Press, 1958. 

(34] 	Culver, David W. Letter to Minister of Agriculture and Fisheries, Korea, 
December 6, 1976. 

[35] Culver, David W.; Wright, Karl T.; and Rossmiller, George E.The Korean 
Agricultural Statistics and Data System: Review and Recommendations. 
Republic of Korea and East Lansing, Mi.: Korean Agricultural Planning 
Project, Michigan State University, 20 August 1974. 

[36] Day, R.H. Recursive Programming and Production Response. Amsterdam, 
Holland: North-Holland Publishing Co., 1963. 

(37] Day, R.H., and Singh, I.J. A Microeconometric Study of Agricultural De­
velopment. Social Systems Research Institute, Workshop Series No. 
7120. Madison, Wis.: The Institute, University of Wisconsin, 1971. 

[38] 	 Day, R.H.; Heidhues, R.; Petit, M.; Renborg, U.; and Johnson, G.L. (Trans-
Atlantic Committee on Agricultural Change, with support from the Rocke­
feller Foundation). Agricultural Change and Economic Method - special 
issue of European Review ofAgricultural Economics (The Hague, forthcom­
ing). 

[39] de Haen, H."Dynamisches Regionalmodell der Produktion and Investition 
in der Landwirtschaft." Agarwirtschaft, special issue 43, 1971. (Han­
nover, Germany) 

[40] de Haen, Hartwig, and Abkin, Michael H.Farm Resource Allocation and 
Production Model of KASM3: Technical Documentation. Korean Ag­
ricultural Sector Study Special Report 16. Seoul, Korea and East Lansing, 
Mi.: National Agricultural Economics Research Institute, Ministry of Ag­
riculture and Fisheries (Korea); and Department of Agricultural Econom­
ics, Michigan State University (E.Lansing), 1977. 

[41] 	 Dent, J.B., and Anderson, J.R.,Systems Analysis ip Agricultural Manage­
ment. Sydney, Australia: John Wiley & Sons, Australasia Pty., 1971. 



410 	 REFERENCES 

[42] 	 Dillion, John L. "An Expository Review of Bernoullian Decision Theory in 
Agriculture: Is Utility Futility?" Review of Marketing and Agricultural 
Economics 31 (1971): 3-80. 

[43] 	 Dunn, E.S., Jr. Economic and Social Development - A Process of Social 
Learning. Baltimore, Md.: Johns Hopkins Press, 1970. 

(44] Dunn, E.S., Jr. Social Information Processing and Statistical Systems -
Change and Reform. New York: John Wiley & Sons, 1974. 

(45] Duvick, Richard D.; Kim, Jeong Bae; and Kim, Jeong Boo. Analysis of 
Long-term Impacts of Land and Water Development on Self-Sufficiency 
of Rice Food Grains and Feed Grains. Korea 1976-200 1. Korean Agricul­
tural Planning Project Working Paper 14. Seoul, Korea and East Lansing, 
Mi.: Agricultural Development Corporation, Ministry of Agriculture and 
Fisheries (Korea); and Korean Agricultural Planning Project, Michigan 
State University (E. Lansing). 

[46] Elgerd, Olle J.Control Systems Theory. New York: McGraw-Hill Book Co., 
1967. 

(47] Evenson, Robert. "The Green Revolution in Recent Development Experi­
ence." American Journal of Agricultural Economics 56(1974):387-93. 

[48] 	 EXOTECH Consulting Group. Report on Farm Mechanization in Korea. 
Seoul, Korea: The Group, 1972. 

(49] Falcon, Walter F. "Programming Models on the Planning of the Agricul­
tural Sector, Comment." The Theory and Design of Economic Develop­
ment. Edited by Irma Adelman et al. Baltimore, Md.: Johns Hopkins 
University Press, 1966. 

[50] 	 Ferris, John N.; Haley, William J.; Johnson, Glenn L.; Young, Sik; Libby,
Lawrence W.; Rossmiller, George E.; Seol, In Joon; Suh, Han Hyeck; and 
Wittwer, Sylvan H. Investment Priorities in the Korean Agricultural Sec­
tor. Seoul, Korea and East Lansing, Mi.: National Agricultural Economics 
Research Institute, Ministry of Agriculture and Fisheries (Korea); and De­
partment of Agricultural Economics, Michigan State University (E. Lan­
sing), 1972. 

(51] 	 Forrester, J. S. Industrial Dynamics. Cambridge, Mass.: Massachusetts Insti­
tute of Technology Press, 1961. 

[52] 	 Friedman, Milton. Essays in Positive Economics. Chicago, Ill.: University of 
Chicago Press, 1953. 

(53] Friedman, Milton, and Savage, L. J."The Utility Analysis of Choices Involv­
ing Risks." /ournalof Political Economy 56(1948):279-304. 

(54] 	Georgescu-Roegen, Nicholas. "Energy and the Economic Myths." South­
ern Economic Journal 4 (1975). 

[55] 	 Georgescu-Roegen, Nicholas. The Entropy Law and the Economic Process. 
Cambridge, Mass.: Harvard University Press, 1971. 

(56] Gibson, Forrest J. "A System Simulation Model for the Management of 
Food Grains in the Republic of Korea." Ph.D. dissertation, Michigan 
State University, 1977. 

(57] 	 Girschick, M. A. "Contributions to the Theory of Sequential Analysis, I." 
Annals of Mathematics and Statistics 17(1946):123-43. 



REFERENCES 	 411 

[58] 	 Girschick, M. A. "Contributions to the Theory of Sequential Analysis, II,
Ill." Annals of Mathematics and Statistics 17(1946): 212-98. 

[59] Gormely, Patrick; Keck, Martin; and Ackels, A.A.Review of GrainStorage,
Handling, Processing, and Distribution Problems and Proposals in the 
Republic of Korea. Report under US'AID Contract PIO/T 9008. Manhattan, 
Kan.: Department of Grain Science and Industry, Kansas State University,
1968. 

[60] 	Graupe, Daniel. Identification of Systems. New York: Van Nostrand 
Reinhold Co., 1972. 

[61] 	 Halter, Albert N., and Dean, Gerald W. Decisions under Uncertainty.
Cincinnati, Ohio: Southwestern Publishing Co., 1971. 

[62] Hamilton, C.H."Effect of Census Error on the Measurement of Net Migra­
tion." Demography 3,(1966):393-415. 

(63] Han, Kee Chung. Estimates of Korean Capital and Inventory Coefficients in 
1968. 	 Seoul, Korea: Yonsei University, 1970. 

[64] 	 Hart, A.G. "Risk, Uncertainty, and the Unprofitability of Compounding
Probabilities." Readings in the Theoiy of Income Distribution. Edited by
Frank E.Norton. Homewood, Ill.: Richard D. Irwin, Inc., 1946. 

[65] 	 Hathaway, Dale D., and Rossmiller, George E."Ministry of Agriculture and 
Forestry Organization." Seoul, Korea: Korean Agricultural Sector Study, 
1972. 

[66] 	Heady, Earl 0. "Basic Economic and Welfare Aspects of Farm Technologi­
cal Change." Journal of Farm Economics 31(1949): 293-316. 

(67] International Bank for Reconstruction and Development, Commodities and 
Export Projections Division. Direct Communication. Washington, D.C., 
November 1974. 

(68] 	 Jaske, Michael Raymond. "System Simulation Modeling of a Beef Cattle 
Enterprise to Investigate Management Decision Making Strategies." 
Ph.D. dissertation, Michigan State University, 1976. 

[69] Jenson, Harold R."Technical Research in Relation to Adjustment." A:?­
ricultural Adjustment Problems in a GrowingEconomy. Edited by Earl 0. 
Heady et al. Ames, Iowa: Iowa State University Press, 1958. 

[70] 	 Jo, Sung Hwan, and Park, Seong Yawng, eds. Basic Documents and 
Selected Papers of Korea's Third Five-Year Economic Development Plan 
(1972-1976). Seoul, Korea: Sogang University, August 1972. 

[71] 	 Johnson, Glenn L."Agricultural Economics, Production Economics and the 
Field of Farm Management." Journalof Farm Economics 39(May 1957). 

[72] Johnson, Glenn L. "Alternatives to the Neoclassical Theory of the Firm 
'. 	 (NTF)." American Jfurnalof Agricultural Economics 54(1972): 295-303. 
[73] Johnson, Glenn L."Basis for Evaluation." The Overproduction Trap in U.S. 

Agriculture - A Study of Resource Allocation from World War I to the 
Late 1960's. By G. L.Johnson and C.L.Quance. Baltimore, Md.: Johns 
Hopkins University Press, 1972. 

[74] 	Johnson, Glenn L. "Contributions of an Economist to a Rational. 
Decision-Making Process in the Field of Agricultural Policy." Plenary 
paper presented at ameeting of the International Agricultural Economics 



412 	 REFERENCES 

Association, Nairobi, Kenya, 1976. (Forthcoming in the proceedings of 
the meeting). 

(75] johnson, Glenn L. "Methodology for the Managerial Input." The Manage­
ment Input in Agriculture. Edited by the Southern Farm Management 
Research Committee, Farm' Foundation, Agricultural Policy Institute, 
April 1963. 

[76] 	Johnson, Glenn L. "A Note on Conventional Inputs and Nonconventional 
Production Functions." Agriculture in Economic Development. Edited by 
Carl Eicher and L. Witt. New York: McGraw-Hill Book Co., 1964. 

[77] 	 Johnson, Glenn L. "Philosophic Foundations: Problems, Knowledge and 
Solutions." Agricultural Change and Economic Method - special issue 
of European Review of Agricultural Economics (The Hague, forthcom­
ing). 

[78] 	Johnson, Glenn L. "The Quest for Relevance in Agricultural Economics." 
Fellows Address, summer meetings, 1971. American Journalof Agricul­
tural Economics 53 (December 1971). 

[79] Johnson, Glenn L. "The Role of the University and Its Economists in Ezo­
nomic Development." J. S. McLean Visiting Professor Lecture. Pub. No. 
AE 70/2. Guelph, Canada: Department of Agricultural Economics, Uni­
versity of Guelph, March 23, 1970. 

(80] 	Johnson, Glenn L. "The State of Agricultural Supply Analysis." Journalof 
Farm Economics 42(1960):435-52. 

[81] 	 Johnson, Glenn L. "Stress on Production Economics." Australian Journal of 
Agricultural Economics 7(1963): 12-26. 

[82] 	Johnson, Glenn L."Supply Function - Some Facts and Notions." Agricul-. 
tural Adjustment Problems in a Growing Economy. Edited by Earl 0. 
Heady et al. Ames, Iowa. Iowa State University Press, 1958. 

(83] Johnson, Glenn L., and Zerby, Lewis K. What Economists Do About Values: 
Case Studies of Their Answers to Questions They Don't Dare Ask. East 
Lansing, Mi.: Department of Rural Manpower and Public Affairs, Michi­
gan State University, 1973. 

(84] Johnson, G. L.; Halter, A. N.; Jensen, H. R.; and Thomas D. W., eds. A 
Study of Managerial Processes of Midwestern Farmers. Ames, Iowa: Iowa 
State University Press, 1961. 

(85] 	Johnson, Glenn L.; Scoville, 0. J.; Dike, G. K.; and Eicher, C. K.Strategies 
and Recommendations for Nigerian Rural Development, 1969-1985. 
CSNRD 33, jnder USAID contract AID/Afr-264. East Lansing, Mi.: Con­
sortium for the Study of Nigerian Rural Development (with the support of 
USAID), Michigan State University, 1969. 

(861 Johnson, Glenn L., and Quance, C. Leroy. The Overproduction Trap in 
U.S. Agriculture - A Study of Resource Allocation from World War I to 
the Late 1960's. Baltimore, bid.: Johns Hopkins University Press, 1972. 

(87] 	Johnson, S. R., and Rausser, G. C. "Systems Analysis and Simulation." 
Review sponsored by the Literature Review Committee of the American 
Agricultural Economics Association. (Publication forthcoming) 

[88] 	 Kim, Dong Min. "An Interim Report on the Systems Simulation Model of a 
Korean Farm." East Lansing, Mi.: Department of Agricultural Economics, 
Michigan State Univerlity, September 1974. 



REFERENCES 	 413 

(89] Kim, Mahn Je et al. "A 52-Sector Interindustry Projection Model for Korea, 
1971-1981." Seoul, Korea: Korean Development Institute, July 1973. 

[90] 	 Kim, Young Bok. Grain Management Special Account. Seoul, Korea: U.S. 
Agency for International Development/Rural Development Division, 
1971. 

(91] Kim, Young Chin, and Kwon, Jene K. "Capital Utilization in Korean 
Manufacturing, 1962-71: Its Level, Trend, and Structure." Seoul, Korea: 
Korean Industrial Development Research Institute, May 1973. 

(92] Kmenta, Jan. Elements of Econometrics. New York: Macmillan Co., 1971. 
[93] 	 Knight, Frank. On the History and Method of Economics. Chicago, Ill.: 

University of Chicago Press, 1956. 
[94] 	 Knight, Frank. Risk, Uncertainty and Profit. Boston, Mass.: Houghton 

Mifflin Co., 1921; reprinted ed. Chicago: University of Chicago Press, 
1971. 

[95] 	 Korea, Republic of. Economic Planning Board. Annual Report on 'he Eco­
nomically Active Population. Seoul, Korea: The Board, various years. 

(96] Korea, Republic of. Economic Plannrng Board. 1970 Census of Population 
and Housing. Vol. 4-1. Seoul, Korea: The Board, 1972. 

(97] Korea, Republic of. Economic Planning Board. 1970 Population and Hous­
ing Census Report. Vol. 1:12-1. Seoul, Korea: The Board, 1972. 

[981 Korea, Republic of. Economic Planning Board. 1960 Population and Hous­
ing Census of Korea. Vol. 1:11-1. Seoul, Korea: The Board, 1963. 

(99] Korea, Republic of. Economic Planning Board. 1966 Population Census. 
Vol. 12-1. Seoul, Korea: The Board, 1968. 

(100] 	 Korea, Republic of. Economic Planning Board. Report on Mining and 
Manufacturing Survey, 1966-1972. Seoul, Korea: The Board. 

[101] 	 Korea, Republic of. Economic Planning Board. Bureau of Statistics. Annual 
Report on the Family Income and Expenditure Survey. Seoul, Korea: The 
Bureau, various years. 

(102] Korea, Republic of. Economic Planning Board. Bureau of Statistics. Annual 
Report on the Price Survey. Seoul, Korea: The Bureau, various years. 

(103] 	 Korea, Republic of. Grains Policy Task Force. "Analysis of Alternative 
Government Purchase and Release Prices for Rice in Rice Year 1976." 
Seoul, Korea: Ministry of Agriculture and Fisheries, 6 October 1975. 

[104] 	 Korea, Republic of. Grains Policy Task Force. "Analysic of Alternative 
Purchase Prices for Barley in the Republic of Korea." Seoul, Korea: 
Ministry of Agriculture and Fisheries, 22 August 1975. 

(105] Korea, Republic of. Grains Policy Task Force, "Analysis of Alternative 
Purchase Prices for Rice in the Republic of Korea." Seoul, Korea: Minis­
try of Agric,,ire and Fisheries, 16 September 1974. 

(106] 	 Korea, Republic of. Grains Policy Task Force. "Analysis of Short-Term 
Grain Policy Alternatives (for the Remainder of the 1974 Rice Year) in the 
Republic of Korea." Seoul, Korea: Ministry of Agriculture and Fisheries, 
26 July 1974. 

[107] 	 Korea, Republic of. Ministry of Agriculture and Fisheries. Farm Household 
Economy Survey. Seoul, Korea: The Ministry, various years. 



414 REFERENCES 

(108] Korea, Republic of. Ministry of Agriculture and Fisheries. 1970 AgriculturalCensus. Vol. 10. Seoul, Korea: The Ministry, 1974.[109] Korea, Republic of. Ministry of Agriculture and Fisheries. Statistics Office.Guide for Survey for Farm Household Economy and Agricultural Produc.tion Cost. Seoul, Korea: The Statistics Office, 1962.[1101 Korea, Republic of. Ministry of Agriculture and Forestry. Office of RuralDevelopment. Feed Supply and Use of Livestock Production in Korea.Seoul, Korea: Office of Rural Development, 1968.[1111 Kuester, James L.,and Mize, J.H. Optimization Techniques widh FOR-TRAN. New York. McGraw-Hill Book Co., 1973.[112] Kuhn, Thomas S.Foundations of the Unity of Science. Vol. II,No. 2: TheStructure of Scientific Revolutions. Chicago, Ill.: University of Chicago
Press, 1970. (Enlarged edition)[113] 	 Federal Ministry of Agriculture and Natural Resources, Joint PlanningCommittee, Lagos. Agricultural Development in Nigeria 1973-1985.Ibadan, Nigeria: Caxton Press (West Africa) Limited, 1974.[114] 	Learn, Elmer W., and Lochrane, Willard W. "Regression Analysis of SupplyFunctions Undergoing Structural Change." Agricultural Supply Functions 

- Estimating Techniques and Interpretation. By Earl 0. Heady et al.Ames, Iowa: Iowa State University Press, 1961.
[115] Lee, Jeung Han. Crop Technology Change Model of KASM3: TechnicalDocumentation. Korean Agricultural Sector Study Special Report 15.Seoul, Korea and East Lansing, Mi.: National Agricultural EconomicsResearch Institute, Ministry of Agriculture and Fisheries (Korea); and De­partment of Agricultural Economics, Michigan State University (E.Lan­sing), 1977. 
(116] Lee, Jeung Han. "Factor Demand and Product Supply Functions and Op­timal Allocation Patterns Derived from Experimental Fertilizer Produc­tion Functions." Journal of the Institute for Agricultural Resource Utiliza­tion 3(1969): 1-68, (Jinju, Korea: Jinju National Agricultural College)[117] Lee, Jeung Han. Needs for Farm Adjustment to a Growing Economy andConditions for Farm Mechanization. Jinju, Korea: Jinju Agricultural Col­lege, 1971.
[118] 	 Lee, jeung Han. "Projections of Product Supply and Factor Demand UnderStructured Change for Korean Agriculture: A Systems Simulation Ap­proach." Ph.D. dissertation, Michigan State University, 1974.[119] Lerohl, M. L."Expected Product Prices." The Overproduction Trap in U.S.Agriculture - AStudy of Resource Allocation from World War I to theLate 1960's. By G.L.Johnson and C.L.Quance. Baltimore, Md.: JohnsHopkins University Press, 1972.
(120] Leser, C.E.V."Demand Functions for Nine Commodity Groups in Aus­

tralia." 	Australian Journal of Statistics 2(1960): 102-113.[121] Lewis, C.I.The Ground and Nature of the Right. New York: Columbia
University Press, 1955.[122] Llewellyn, Robert. Fordyn - An Industrial Dynamics Simulator. Raleigh,N.C.: Department of Industrial Engineering, North Carolina State Univer­
sity, 1966. 



REFERENCES 	 415 
(123] Lowe, Adolph. "Towards a Science of Political Economics." Economic

Means and Social Ends. Edited by Robert L.Heilbroner. Englewood Cliffs, 
N.J.: Prentice-Hall, Inc., 1969. 

(124] Machlup, Fritz. "Positive and Normative Economics." Economic Means
and Social Ends. Edited by Robert L.Heilbroner, Englewood Cliffs, N.J.: 
Prentice-Hall, Inc., 1969. 

(125] Mack, Ruth. Planning on Uncertainty. New York: John Wiley & Sons,
1971. 

[126] 	 Manetsch, T. J., and Park, G. L. Systems Analysis and Simulation ,with
Applications to Socio-Economic Systems. Parts Iand II.East Lansing, Mi.: 
Department of Electrical Engineering and Systems Science, Michigan
State University, 1974. 

[127] 	Manetsch, Thomas J.; Hayenga, Marvin L.; Halter, Albert N.; Carroll, Tom
W.; Abkin, Michael H.; Byerlee, Derek R.; Chong, Kwong Yaun; Page,
Gloria; Kellogg, Earl; and Johnson, Glenn L.A Generalized Simulation
Approach to Agricultural Sector Analysis with Special Reference to
Nigeria. Final report to the U.S. Agency for International Development.
East Lansing, Mi.: Department of Agricultural Economics, Michigan State 
University, 1971. 

[128] Mangum, Fred A., and Jo, IIHo. "Agricultural Price Policies in Korea."
Korean Agricultural Planning Project Discussion Paper No. 17. Seoul,
Korea: Ministry of Agriculture and Fisheries, July 1977. 

[129] Michigan State University Computer Library for Agricultural Systems Simu­
lation. Software Standards Manual. CLASS Document No. 2. East Lan­
sing, Mi.: Department of Agricultural Economics, Michigan State Univer­
sity, 1976. 

[130] 	Mini, Peiro V. Philosophy and Economics. Gainesville, Fla.: University
Presses of Florida, 1974. 

[1311 	 Moon, Pal Yong, "A Brief Review of the Evolution of Rice Policy in Korea." 
Seoul, Korea: Korea Development Institute, 1974. 

[132] 	 Moon, Pal Yong. An Economic Analysis of Food GrainDemand and Mar­
ketings; Partial vs. Total Response. Seoul, Korea: Korea Development
Institute, 1972. 

[133] 	 Moon, Pal Yong. Grain Management Policy for Improved Operation for
Rice Year 1975. Seoul, Korea: Korea Development Institute, 1974. 

[134] 	 Moon, Pal Yong. Planning Food Grain Price Policy. Seoul, Korea: Korea 
Development Institute, 1973. 

[135] 	Moore, George E.Ethica Principia. Cambridge, England: Cambridge Uni­
versity Press, 1903; reprinted 1956. 

[136] 	Mudahar, M. S.A Dynamic Microeconomic Analyi , ;f the Agricultural
Sector: The Punjab. Workshop Series No. 7045. Madison, Wis.: Social 
Systems Research Institute, University of Wisconsin, 1970. 

(137] 	Myrdal, Gunnar. The American Dilemma, Appendix- 11. New York: 
Harper Brothers, 1944. 

[138] 	 National Academy of Sciences. African Agricultural Research Capabilities.
Washington, D.C.: Committee on African Agricultural Research
Capabilites, The Academy, 1974. 



416 	 REFERENCES 

[139] 	Nweke, Felix I. "A Systems Analysis and Simulation Study of Nigerian 
Forestry Sector: Wood Consumption Component." Ph.D. dissertation, 
Michigan State University, 1975. 

(140] 	 Parsons, Kenneth H. "The Value Problem in Agricultural Policy." Agricul­
tural Adjustment Problems 'in a Growing Society. Edited by Earl 0. 
Heady. Ames, Iowa: Iowa State College Press, 1958. 

[141] 	 Petit, M. J."Econometric Analysis of the Feed-Grain Livestock Economy." 
Ph.D. dissertation, Michigan State University, 1964. 

[142] 	 Phillips, Richard, and Kelly, Paul L. Evaluation of the Grain Management 
Program Simulation Model Being Developed for Korea by Michigan State 
University - Contract AIDIcsd-2975. Manhattan, Kansas: Food and 
Feed Grain Institute, Kansas State University, 1974. 

(143] 	 Pollak, R. A., and Wales, T. J. "Estimation of the Linear Expenditure Sys­
tem." Econometrica 37(1969):611-28. 

[144] 	 Posada, Alvaro. "A Simulation Analysis of Policies for the Northern Co­
lumbia Beef Cattle Industry." Ph.D. dissertation, Michigan State Univer­
sity, 1974. 

[145] 	 Pritsker, A. A. B. The GASP IV User's Manual. LaFayette, Ind.: Pritsker and 
Associates, 1974. 

[146] 	 Pugh, A. L. Dynamo II User's Manual. Cambridge, Mass.: Massachusetts 
Institute of Technology Press, 1970. 

[147] 	Quance, Leroy. "Executive Brief on the Economic Research Service's Eco­
nomic Projections Program." National Economic Analysis Division, Eco­
nomic Research Service, U.S. Department of Agriculture, Washington, 
D.C., July 1975. 

[148] Rogers, Everett M. Diffusion of Innovation. New York: The Free Press, 
1962. 

(149] Rossmiller, George E. "Korean Agricultural Development Perspectives." 
Consultant report to the International Bank for Reconstruction and De­
velopment. East Lansing, Mi.: Department of Agricultural Economics, 
Michigan State University, 1976. (Draft) 

[150] 	 Rossmiller, G.E., ard Abkin, M.H. "Projected Market and Processing Facil­
ity Requirements for Agricultural Commodities in Korea, 1975-1985." 
Korean Agricultural Planning Project Discussion Paper No. 18. Seoul, 
Korea: Ministry of Agriculture and Fisheries, August 1977. 

[151] 	 Rossmiller, George E.; Carroll, Tom W.; Kim, Sung Gee; Kim, Young Sik; 
Manetsch, Thomas J.; Suh, Han Hyeck; Kim, Dong H.; and Johnson, 
Glenn L. Korean Agricultural Sector Analysis and Recommended De­
velopment Strategies, 1971-1985. Seoul, Korea and East Lansing, Mi.: 
National Agricultural Economics Research Institute, Ministry of Agricul­
ture and Forestry (Korea); and Department of Agricultural Economics, 
Michigan State University (E. Lansing), 1972. 

(152] 	 Rudner, Richard. Philosophy of Social Science, Chapter I. Englewood 
Cliffs, N.J.: Prentice-Hall, Inc., 1966. 

[153] 	Salter, Leon. A Critical Review of Research in Land Economics. Min­
neapolis, Minn.: University of Minnesota Press, 1948. 

[154] 	Schackle, G. L. S.Decision Order and Time in Human Allairs. Cambridge, 
England: Cambridge Upiversity Press, 1961. 



417 REFERENCES 

(1553 Schultz, Theodore W. Transforming Traditional Agriculture. New Haven,
Conn.: Yale University Press, 1964.[156] Shin, Dong Wan, and Shim, Yong Kun. The Effectiveness of the Tongil RiceDiffusion in Korea. Suwon, Korea- Office of Rural Development, Repub­
lic of Korea, 1975.

(157] Shyrock, H., and Siegel, J.The Methods and Materials of Demography,
Volume II.Washington, D.C.: U.S. Government Printing Office, 1971,

(158] Stone, J.R."Linear Expenditure Systems and Demand Analysis: An Appli­
cation to the Pattern of British Demand." Economic Journal64(1954):511-27.

.159] Stone, J.R.N.The Measurement of Consumer's Expenditure and Behaviorin the United Kingdom 1920-38. Vol. 2.Cambridge, England: Cambridge
University Press, 1954. 

:160] Suh, H. H., and Ryu, B.S. Use of the KASS Model in Preliminary Planningfor the Fourth Five-Year Plan. Korean Agricultural Sector Study IssuePaper 4.Seoul, Korea and East Lansing, Mi.: National Agricultural Eco­
nomics Research Institute, Ministry of Agriculture and Fisheries (Korea);and Department of Agricultural Economics, Michigan State University (E.
Lansing), 1973.

161] Systems Control, Inc. Project AGRIMOD. Grant ST 44306, Science andTechnology Policy Office, National Science Foundation. Working Paper
1-5. Palo Alto, Cal., 1974-75. 

1621 Theil, Henri. Economics and Information Theory. Amsterdam: North Hol­
land Press, 1967. 

163] Theil, Henri. "The Information Approach to Demand Analysis."
Econometrica 33(1965):67-87.

164] Thodey, Alan R.Food and Nutrition in Korea: 1965-74.Korean AgriculturalSector Study Special Report 11. Seoul, Korea and East Lansing, Mi.:National Agricultural Economics Research Institute, Ministry of Agricul­ture and Fisheries (Koreal; and Department of Agricultural Economics,
Michigan State University (E.Lansing), March 1976.

165] Thodey, Alan R.; Abkin, Michael H.; Gibson, Forrest I.; and Ingvaldson,Gary R."Model Documentation: Annual Grain Price Policy Analyzer(AGPPA)." Seoul, Korea and East Lansing, Mi.: Korean Agricultural Sec­tor Study Project, National Agricultural Economics Research Institute,Ministry of Agriculture and Fisheries, (Korea)- and Department of Agricul­tural Economics, Michigan State University (I. Lansing), 1975.
66] Thodey, Alan R.; Kim, Chul Ho; Han, Won Hee. Demand Relationships forFood in Korea: 1965-1974. Korean Agricultural Sector Study Special

Report 12. Seoul, Korea and East Lansing, Mi.: National AgriculturalEconomics Research Institute, Ministry of Agriculture and Fisheries(Korea); and Department oi Agricultural Economics, Michigan State Uni­versity (E.Lansing), March 1976. 
67] Thorbeke, Erik. "Sector Analysis and Models of Agriculture in Developing

Countries." Food Research Institute Studies 12(1973):73-89. (Stanford,
Cal.: Stanford University)

58] Thrall, R.M.; Coombs, C.H.; and Davis, R.L.Decision Peocesses. New
York: John Wiley &Sons, 1954. 



41 • 	 REFERENCES 

(169] Tolley, George S. "Research Needs for Korean Grain Price Policies." Un­
published paper, July 1971. 

[170] 	 Tolley, George S. "Rice Price Policy in Korea." A series of papers 
presented at the seminar on Price and Marketing Policies for Grains held 
in Academy House, Seoul, Korea, June 21-22, 1971. 

(171] Tweeten, Luther G., and Heady, Earl 0. "Short-run Corn Supply Functions 
and Fertilizer Demand Functions Based on Production Functions Derived 
from Experimental Data: A Static Analysis." Iowa Agricultural Experi­
ment Station Research Bulletin 507. Ames, Iowa: Iowa State University, 
1962. 

[1721 Vernon, Raymond. "Comprehensive Model-Building in the Planning Proc­
ess: The Case of the Less-Developed Economies." Economic Journal 
76(1966):57-69. 

(173] Von Neumann, John, and Morgenstern, 0. The Theory of Games and 
Economic Behavior. Princeton, N.J.: Princeton University Press, 1947. 

(174] Wagner, Harvey M. Principles of Operations Research with Applications to 
Managerial Decisions. Englevvood Cliffs, N.J.: Prentice-Hall, 1969. 

[175] Wald, Abram. Sequential Analysis. New York: ',ohn Wiley & Sons, 1947. 

(176] Watt, David L. "Michigan Agricultural Production." Ph.D. dissertation, 
Michigan State University, 1976. 

(177] Winer, Claudia S., aod Wolf, Christopher. Policy Analysis Larguage. Ver­
sion 2.3, Guide to Using a PAL Program. Computer Library for Agricul­
tural Systems Simulation Document No. 5. East Lansing, Mi.: Department 
of Agricultural Economics, Michigan State University, 1976. 

(178] Winer, Claudia S., and Wolf, Christopher. Policy Analysis Language, Ver­
sion 2.3, Programmer's Guide for CDC Cyber Computers. Computer 
Library for Agricultural Systems Simulation Document No. 3. East Lan­
sing, Mi.: Department of Agricultural Economics, Michigan State Univer­
sity, 1976. 

E179] Winer, Claudia S., and Wolf, Christopher, Policy Analysis Language, Ver­
sion 2.3, Programmer's Guide for IBM 370; Computers. Computer Li­

brary for Agricultural Systems Simulation Document No. 14. East Lan­
sing, Mi.: Department of Agricultural Economics, Michigan State Univer­
sity, April 1977. 

(180] 	 Winer, Claudia S., and Wolf, Christopher. Policy Analysis Language, Ver­
sion 2.3, Reference Manual. Computer Library for Agricultural Systems 
Simulation Document No. 4. East Lansing, Mi.: Department of Agricul­
tural Economics, Michigan State University, 1976. 

[181] 	 Zaman, Arshad. "Formulation and Estimation of a Complete System of 
Demand Equations." Ph.D. dissertation, Michigan State University, 
1970. 

(182] Zellner, Arnold. An Introduction to Bayesian Statistical Methods in 
Econometrics. New York: John Wiley & Sons, Inc., 1972. 



iNdEX 

A 
Administrative 


capacity, 33-34 

personnel, 27, 28 


"Adoption tree" hypothesis, 164-65 

Agency for International Development. 


See United States Agency for Interna-

tional Development 


Age-sex cohorts, in POPMIG, 117-18 

AGPPA (annual grain price policy 


analyzer), 324-33 

Agricultural 


gross national product (Korean), 
173-74 


labor force in POPMIG, 121-22 

research, 154 

resources in developing economies, 


23, 24 

value added in RAP, 192-93 


Agricultural Development Corporation, 

97, 166
 

Agricultural Economics Research Institute, 

Korean, 366 


Agricultural sector 

analysis in Korea, 11, 113-14, 389 

development and system simulation, 3, 


9-10 

growth rate of, in Korea, 16 

income distribution, 101, 106 


Agricultural Sector Analysis and Simula-

tion Projects team (MSU) 


activities of, at MSU, 20 

collaboration of, with MAF, 10 

contract of, to work with NAERI, 97-98 

contributions of, to CLASS, 385 

and the development of KAPP, 16-17 


AID. See United States Agency for Interna. 

tional Development 


Alternative decision runs, desirability of, 

249 


Analysis, in decision making, 35 

Annual grain price policy analyzer 


(AGPPA), 324-33 

Asian Institute of Technology (AIT), 371 


419
 

B
 
Balance of payments
 

in DEMAND, 210
 
projections concerning, 263-64
 

Barley
 
in GMP model, 274, 275
 
government control of, 323
 
importance of, in Korea, 274
 
mixingof, with rice, 241, 242, 275, 323
 
planting and harvesting times of, 283
 
as residual crop, 198
 
self-sufficiency in, 263, 270
 
stages in processing, 275
 
substitution effect of, with rice, 311
 

Base year, for model projections, 219
 
B-coefficients, in GMP model, 308
 
Block recursive, nature of RAP, 178
 
Buffer stocks, creation of, 327, 333
 
Building block concept, in modeling,
 

44-45
 

C
 
Calories, projected In DEMAND, 210
 
Capacity utilization, in NECON, 142, 148
 
Capital
 

farm-nonfarm transfers of, 133.34,
 
returns to, 158
 
services, rate of use of, 142
 
stock
 

in CHANGE, 154, 157
 
data as, 393
 
models as, 385
 
in NECON, 146, 148
 
nonagricultural, 148
 

use of, in agriculture, 158
 
CDC Cyber computer, 342, 373
 
Census years, as used in POPMIG, 117
 
CHANGE. See Technology change com­

ponent
 
Clarity, as test of credibility, 50, 90, 238
 
CLASS (Computer Library for Agricultural
 

Systems Simulation), 20, 383-86
 
Coale-Demeny model life tables, 124
 
Cobb-Douglas function, 141, 285
 



420 

Coefficients of determination, in GMP 

model, 308


Coherence, as test of credibility, 50, 89,

237-38 


Computational techniques, 85-87 

Computer


CDC Cyber, 342, 373 

IBM, 342, 370 

Installations, types and requirements,


341-42 

model, and mathematical model, 83-84

problems of KASS team with, 373 

programmer, need for, in model de-


velopment, 347, 372

research vs. production, 342 

size, 342 

system, and system simulation, 381 

Univac 1100, 342, 373 


Computer Library for Agriculturdl Systems
Simulation (CLASS), 20, 383-86 

Conservation of flow models, 78-79 

Consortium for the Study of Nigerian Rural 


Development, 9, 11 

Constant parameter, as data requirement, 


145-46 

Constraints

in FRESAL, 181-82, 184-85 

on prices in )EMAND, 207.8, 210-11

InRAP, 166 

on resources, 168 


Consumption function, in NECON, 138, 

141 


Consumption policies, objectives of, in 

Korea, 207 


Correspondence, as test of credibility, 50,

89, 238 


Credibility
documentation and, 90-91 

gaps, with decision makers, 44 

of the GMP model, 311.19 

as an iterative process, 51 

of KASM, 237-38 

of system simulation, 42, 51 

tests of, 49-51 

tests of computer model for, 87-91 

and verification and validation, 43-44, 


so 
Credit, inCHANGE, 157, 158
Cropland. See Farmland 

Crop technology change component. See
Technology change component 


Cross-prIce elasticities, estimates of, 225,

324 


Cybernetic model, as model archetype, 79 


INDEX 

D 
Data

base, InKorea, 217
 
bias of, in Korea, 222
 
as capital stock, 393
 
collection
 

InKorea, 222
 
opportunity cost of, 35
 
as part of observation process, 35
 

"fit" of, in GMP, 308
 
gaps in, 222
 
improvement of, 341

"massaging," 346
 
requirements

inCHANGE, 165-67
 
InDEMAND, 210-13
 
InNECON, 145-47
 
InPOPMIG, 123-28
 
in RAP, 186-87


systems
 
CLASS as, 383-84
 
linked to analysis, 393
 
subject-matter models and, 31
 
system simulation transfer and, 381


Decision 
analysis with KASM, 233-37
ongin of wrong ones, 248
 
in problem solving, 35-36
 
process, 40
 

Decision maker
 
and the Development Analysis Study


Program, 383
 
and model credibility, 43-44
 
as problem solver, 24
 
and problem-solving models, 32
 
public sector, 24-27
 

Decision making
 
analysis as a function in, 35
 
capacity, 27
 
economic, in Korea, 14-15
 
improvement of, 24
 
iterative nature of, 33
 
in a mixed economy, 24-25
 
and models, 40-41
 
and observation, 35
 
six steps of, 33
 
and system simulation, 3
 

Decision rule, 38
DEMAND. See Demand-price-trade com­
ponent


Demand 
definition of, in GMP model, 281
 
equations in AGPPA, 324

farm and nonfarm, in DEMAND, 207,


208-9
 



Demand (continued) 

for inputs, 156-57, 165 

for nonfood commodities in NECON, 


138, 140 

shifters in DEMAND, 212 


Demand-price-trade component (DE-
MAND) 


and CHANGE, 154 

data requirements for, 210-13, 220
 
and KASM, 4, 204-6
 
and NECON, 136 

overview of, 111-1 2 

parameter estimation for, 223-26 

policy inputs to, 207-8 

testing of, 214 

theoretical construct for, 208-10 

use of, in land and water development


study, 254-56 

use of, in rice policy analysis, 242-48 


Development Analysis Study Program, 20, 

355, 371, 382-83 


Diet, in Korea, 174, 270 

Diffusion of technology, 164-65 

Disciplinary


knowledge, 28-29, 338 

research, 29-30, 391-92, 394-95 


Distributed delay 

functions 


in CHANGE, 161 

in GMP model, 284-85 


models, as model archetypes, 79-80 

Double cropping, of rice, 283-84 

DYNAMO, 84 


E 

Econometric models, 43, 80 

Econometrics, 216, 347 

Economic 


development 

identifying contributions to, 150 

plans, useof, bydeveloping countries, 


25 

models, as analytical tools, 294 


Economy, national, agriculture's role in,

53-57, 131-35. See also National 

economy component 


Elasticity 

of income In DEMAND, 209 

of price, 223-25, 324 


Emigration, and POPMIG, 120-21,125-26 

Employment, statistics needed for NECON, 


147 

Euler integration, 86 

Execution, as function in problem solving, 

INDEX, 421 

Exogenous variables
 
model requirements for, 218, 220
 
projection of, 225-26
 

Exports
 
, In DEMAND, 210
 

of farm products, 263-64
 
in NECON, 146-47
 

Extension, in CHANGE, 163-65
 

F 
Factors of production. See Inputs 
FAQ (United Nations Food and Agriculture

Organization), 10, 386
 
Farm demand, role of In DEMAND, 207
 
Farmland, loss of, to nonfarm uses, 253,
 

257
 
Farm resource allocation component (FRE-

SAL)
 
as allocation subcomponent of RAP, 178
 
constraints in , 181-82, 184-85, 201-4
 
objective function in, 180, 184, 201
 
profit maximization and, 178-80
 
recursive linear programming in, 180

regional breakdown in, 181
 
risk aversion approach in, 183
 
technologies in, 181
 

Feedback control, in the GMP model, 289,
 
2q8, 300
 

First Five-Year Economic Development

Plan (Korean), 15-16, 96
 

Five-Year Economic Development Plan
 
(Korean), 10, 11
 

First, 96, 15-6
 
Fourth, 235, 237, 238-44, 257, 265
 
Second, 15-16, 96
 
Third, 15, 96, 322
 
use of KASM in, 103, 238-42
 

Flour. See Wheat
 
Flows
 

conservation of, 78-79
 
"pull-forward" concept of grain, 289
 

Food and Agriculture Organization (U.N.),
 
10, 386
 

Food balance sheet approach, 222-23
 
Food grains. See also individual types, e.g.
 

barley
 
changes in inventories of, 293
 
deficits of, in Korea, 270
 
effects of price of, in Korea, 270
 
errors in management of, 290
 
flow or, 276-77
 
and government (Korean), 300, 301,
 

321, 322-24
 
importance of, to Korean diet, 270
 36 



22 INDEX
 

)od grains (continued) 

importation of, 287 

maximization of production of, 256-57 

percentage of income spent on, 270 

policy analysis in Korea, 241-48,326-32-

price of 


as affected by government, 301,
 
322-24
 

average, derived by GMP model, 297
 
problems in managing, 270-71
 
"pull-forward" concept of flows of, 289
 
toll charge for milling of, 287 

warehousing of, 302-3 

od production, self-sufficiency in, 174 


iod supply, as defined in DEMAND, 212 

)rd Foundation, 386 

)RTRAN, 84, 86, 272 

)urth Five-Year Economic Development 


Plan, 235, 237, 238-44, 257, 265 

tESAL. See Farm resource allocation 


component 


G 
ASP, 84 

eneral system simulation approach. See 


System simulation approach, general 

MP model. See Grain management pro-


gram model 

overnment Computer Center (Korean),


373 

PSS, 84 

rain. See Food grains 

rain Management Law (Korean), 270 

rair management program model 

Cobb-Douglas function in, 285 

data bank of, 308 

demand in, defined, 281 

distributed d'lay functions in, 284-85 

and error, 298, 300 

feedback control in, 289, 298, 300 

FORTRAN in, 272 

measurements of "fit" to data by, 308 

modular character of, 291 

outputs of, 303-7 

as a policy tool, 294-303 

prescriptive analyses in, 279 

price control in, 298-300 

price and transaction mechanisms in, 


279-80 

self-monitorization of, 308 

subsectors represented in, 277-79 

supply in, defined, 281 

testing of, 309-19 

warehousing and, 276.77, 302-3 

wheat milling in, simulation, 288 


Grain Management Special Account, 270,
 
316-19
 

Gross national product (GNP)
 
agricultural, growth rate of, in Korea,
 

173-74
 
in NECON, 147
 

IBM 370 computer, 342
 
ICORs (incremental capital output ratios),
 

used in NECON, 146
 
Importation
 

of farm products, 263-64
 
of food grains, 287
 
food plan policy and, 296
 

Imports, calculated by DEMAND, 210
 
Import substitution, in NECON, 137, 141,
 

142, 143
 
Income distribution
 

in the agricultural sector, 101, 106
 
farm to nonfarm transfers of, 133-34
 

Income elasticity
 
in DEMAND, 209, 211
 
estimation of, 223, 225
 

Incremental capital output ratios (ICORs),
 
in NECON, 146
 

Information systems, 383-84, 393
 
Initial conditions
 

in CHANGE, 167
 
as data requirement, 145, 218
 
defined, 212
 
in DEMAND, 212
 
in the GMP model, 308
 
in NECON, 146
 
:n POPMIG, 123
 
in RAP, 186
 

Innovation
 
diffusion, in CHANGE, 163-65
 
institutionalization of, 360-68
 

Input-output models, 80, 392
 
in NECON, 137, 143
 

Inputs
 
to CHANGE, 151-54
 
conventional, 154, 155, 156, 165, 170,
 

171
 
to DEMAND, 205.6
 
demand for, 156-57, 165
 
to KASM, 225-26
 
to NECON, 134-37
 
nonconventional, 154, 1SS, 156
 
to POPMIG, 115
 
to RAP, 176-77
 



INDEX 

istitutionalization 

defined, 338-40 

of innovation, requirements for, 360-68 

of KASS, 14-15 


istrumental values, defined, 57.58 

iterest rates, and their effects on farmers, 


284 

iternational Bank for Reconstruction and 


Development (lBRD), 10, 386, 391.See 

also World Bank 


nternational commodity research centers, 

390-91 


nternational Food Policy Research Instl-

tute (IFPRI), 386 


nternational Institute for Applied Systems

Analysis (IIASA), 386, 390 


nterpersonal validity, and optimization,

38 


nventory 

changes, and NECON, 142 

food grain, changes in, 293 

levels, effect of, on grain marketing pat-


tems, 284 

nvestigative 


capacity

elements of, 28-29 

and problem definition, 33-34 

and system simulation, 378, 381 


definition of, 27 

unit, requirements of, 338 


nvestment 

agricultural, in CHANGE, 154 

in land and water development, 154, 


161,257
 
in NECON, 141, 148 

nonagricultural, 146, 148 

in research, 154, 162 


nvestment/disinvestmentuser cost theory, 

and use of capital services, inNECON, 

142 


J 

rapan, consumption trends of, used for Ko-

rean projections, 226 


K 

CAPP. See Korean Agricultural Planning 
Project

CASM. See Korean Agricultural Sector 
Model 

ASS.See Korean Agricultural Sector Study 

423 

Knowledge

disciplinary, 28-29, 338
 
normative and nonnormative, 36-37
 
postive, 37
 
prescriptive, 37-38
 
subject area, 338
 

Korea, Republic of. See also Korean ag­
ricultural sector 

and agriculture (1972-76, 15-16
 
as basis for case study, 1011
 
asvbasis f a stud 10p11 
government of, and food grain policy,
 

297.98, 299, 300, 301,321,322-24,
 
327, 333
 

Korean Agricultural Planning Project

(KAPP)
 

as component of MAF/AID Agricultural

Planning Project, 16-17
 

its development and functions, 14-17
 
objective of, 17, 359-60
 
relationship of, to KASS, 17-20
 
reorganization recommendations of, to
 

Korean government, 367-68
 
Korean agricultural sector
 

composition of, 95-96
 
farm unit structure in, 96

income distribution in, 101, 106
 
land losses in,133
 
land and water development in,97, 133
 
national development values for, 98
 
population in,96-97
 
production in, 97
 
research and extension, 97
 

Korean agricultural sector model (KASM)
 
commodities in, 105, 107, 219
 
component models within, 4, 107-12,
 

231
 
correspondence of, to world, 103
 
credibility of, 237-38
 
diagrammed, 99
 
in Five-Year Economic Development
 

Plans, 103, 238-42
 
flexibility of, 236
 
not a forecasting model, 249
 
inputs In, 106, 107
 
modular concept of, 102-3, 104, 107­

12, 233
 
perspectives influencing design of,
 

100.4
 
planning horizon of, 103, 104-5
 
regionalization, 106.7, 180
 
structure of, 98-100
 
as system of models, 102-3, 104, 107­

12, 233
 



424 

Korean Agricultural Sector Study (KASS) 

as change agent of MAF, 363-65 

changes In, 366 

as component of MAF/AID Agricultural


Planning Project, 16 

difficulty of, with computer access, 373 

genesis of, 10-12 

institutionalization of, 14-15 

purpose of, 17 

recommendationsofregardingMAFsys. 


tem, 15
 
relationship of 


to KAPP, 17 

to MAF and NAERI, 17, 366 


Korean Development Institute (KDI), pos. 

sible Incorporation of NAUZI into. 367 


Korean economic sector, disaggregated by 

NECON, 137-38, 143 


Korean Institute of Science and Technol-: 

ogy (KIST) 


computer center, use of, 373 

computer programming manpower 


from, 372 

systems science manpower from, 


371-72 


L 
Labor 

force 

agricultural in POPMIG, 121-22 

losses to agriculture, 133-34 

productivity projected by NECON, 


137 

Income of, in RAP, 193-94 

projected :' :e added, share of, in RAP, 


193 

supply, data on, 127-28 


Lagged endogenous variables, 218 

Lagranglan multiplier, 157 

Land 


base, improvement of, 254 

composition of, In Korean agricultural 


sector, 95-96 

losses of, to agriculture, 133, 160 

projected value added, share ofin RAP, 


193 

Land and water development

in CHANGE, 150, 158-61, 166 

and DEMAND, 254-56 

investment in, 154, 161, 257 

and the Korean agricultural sector, 97, 


133 

and RAP, 254-56 

role of, in attaining self-sufficiency, 


253-54 


INDEX 

use of linear programming model to
 
study, 254, 256
 

Linear programming

models, 80-81, 254, 256, 392
 
polyperiod, use of, in KASM, 236, 237
 
recursive, in FRESAL, 180
 

Livestock production

expansion in, 174
 
planning for, with KASM, 239-40
 
projections of, In RAP, 189
 

M 
MAP. See Ministry of Agriculture and
 

Fisheries
 
Marginal value productivities, as con.
 

straints in RAP, 196-98
 
Margins, effects of changes In,on the grain
 

market, 293
 
Mathematical model, related to computer
 

model, 83-84
 
Maximization
 

in decision-making process, 36, 39
 
of food grain production, 256-57
 
preconditions tor, 38
 

Michigan State University (MSU). See also 
Agricultural Sector Analysis and Simu.
lation Projects team
 

adaptation of system simulation to de­
velopment planning by, 9.10
 

and CLASS, 383-84, 385
 
and Consortium forthe Studyof Nigerian


Rural Development, 9
 
as a contractor tor KAPP activity, 16
 
as a contractor for Korean agricultural
 

sector analysis, 11-12
 
contracts with U.S. AID, 9, 10, 11.12
 
and Development Analysis Study Pro­

gram, 382
 
Korean students' training at, 371
 
major objective of its projects in Korea,


359
 
models in use at, 391
 
Nigerian students at, 10
 
problems of, in Korean projects, 389
 
program of, for Korean agricultural
 

economists, 355-56
 
relationship of, to MAF, 17-20
 
withdrawal of project team of, from
 

Korea, 375
 
Migration
 
*'rom agriculture, 133
 

data, 124-25
 
determinants of, 119-20
 
and military service, 117, 1.18, 124
 
projection of, 129
 



425 INDEX 

tliry sevice. elects of, on of.warm ml. 

girOfi rates in Korea. 117. 118. 124 


AM4Ury of AtinCulturt a Frisher*$ 

VMAF). Korean 

and agricultural sector ttudy obtect vs. 
I1 


beginning colliboration with mSU 
team. 10. 12.13 


chaines ,n.uhted by KASS. 363.65 

eri.ts of new p system on. 16
.annng
,nteret of. .n planning system. 14.1 S 

and Kotear proects. 339 

prepa aton of Five.Year Econogwc 0.. 

veicpmen !'ia, I I 

"acton of. to KASS epo.. 15-16 

fe~ati thii O. to KASS and KAPP 17 

relli:ons.hip of. to NAERI. 366 

rWk,,ctance of. to a lull coripAet model. 


12-13 


as ,esor-sible for Korean a&;icuural 
Cec!Zrstudy. 12.13 

role of n achieving agicukural policy. 
360 


M of senefal System simulation ap.
pOrac'i by. 361.62 

iinrstry o( Agr cultuce and FshPIvAjD 
Agricultural Planning Pro. ct. compo. 

nents oJ. 16-17 


ad-'n-rti.milion o. 395.96 

arct-mqey *681 
bonw ing components from. jS

bxoldin.. as a Weflal peocess. 71.72 

wilding block conct of. 44.45. 7778 


a C i stock
,3pMAl 385 

COr'puiq. S3.1-

COn,-vliOn c4 flow. 78.79 

credibility of 49.51. 88.90 

data -n. 47 

in decrison maling. 40-41 

dafficultyofdevreloping inKorean udy"


14 

and disciplinary research. 29-30 

drscriete delay. 79-0 

dusnbuted delay. 7940 

documeitlon 

importance of. 90.91 
pxposes of. 348
 

econometrc. 43, 80 

economic. as analytical tools. 29s 
gWenrl System muLation,. 45-46. 379. 

80. 389-91. 395-96

01 govenment.396 

of human Chanp. 395 

informal. 171 


inpa-WuL 80, 137, 143, 392
 
of inrtuOonal change. 395
 
niftrurionJa and us* of.hzon 14
 

and the Korean agncultural Sqcr

model. 102.3. 104. 107.12
 

linear programmIng. 8041. 254. 2S6.
 
392
 

as logical frameworks. 40. 46
 
rnumtat,cal. 83.84
 
otimizing. 46

Paraser etmates in.46
 
Pogypenod i'near ptogrammin, 236. 

237
 
problem oriented. 72.73 
probiem.solvng. 32. 322. 395-96
 

rosramming. 43
 
qulity I"e,of. 72
 
queveing 8C
 
recurs.% lina rotranimmig,i 180
 
stmuanewou equalion. 80
 
ItnUClure. 47. 379.80 
subrect matter. 28-29. 31. 230
 
System simultion. 45.46. 379-80.
 

389-91. 395.96
 
of technical change. 395
 
types of.29.31. 73.76. 229-30
 
t univeittC. 395
 
updating. 348
 

black.box approach to. 76.77. 80
 

bvilding b'ock ccncept in. 44-45
 
di ,inay. Con.'ibutiOn to. 81.82
 
and gsovetn.efl. 3%
 
anI inteaction. 91-92
 
process ol. 47
 
stru lural. 76,77
 
ind n. esilies. 395.%6
 

A.oWula ty
 
of In GMP model. 291
 
o. KASM. 102-3. 104. 107.12 

Monte Carlo analysis. 74.75 
Multidisciplinary backgrounds. needed in 

klcr model development teams. 349
 
MVPS (marginal value pfodunivities), 

196-97
 

N 

NA[R]. See NahOnjJ A ricIual Econm. 
os Research LInstitute

.,atdonal Academy o ScienceK. 390
 
.atlonal Agr cultural CooPertirve Fe.lr. 

lion (NACF).322
 



426 , 

National Agricultural Economics Research 

Institute (NAERI) 


establishment of, 12 

originally the Agricultural Economics 


Research Institute, 366 

possible incorporation of into KDI, 367 

relationship of, to MAF, 366 

removal of, from ORD, 12, 366 

search of, for qualified systems scientists, 


371-72 

training of personnel of, 369-70 


National economy component (NECON) 

and CHANGE, 151, 154 

data requiremensof, 145-47 

and DEMAND, 136 

and KASM, 4, 136, 137, 148 

overview of, 109-10 

policy inputs to, 136-37 

and POPMIG, 136 

primary purpose of, 131-34 

and RAP, 136 

as a recursive input-output model, 137 

sector definitions in, 138 


National Science Foundation, 390 

NECON. See National economy compo-


nent 

New Community Development Move-


ment, 15 

Nigeria, 9-10, 12 

Nonagricultural sector, links of agriculture 


to, 53-57, 131-34 

Nonnormative knowledge, 37 

Normative common denominator, as con-


dition for optimization, 38-39 

Noimative knowledge, definition of, 36 

Nutrition 


projection of, in DEMAND, 210 

requirements in POPMIG, 115, 123,128 


0 
Objective function, in FRESAL, 180, 184, 


201 

Observation, as a function indecision mak-


in&35 

Office of Rural Development (ORD), 12, 


97, 366 

Optimization


and CHANGE, 170 

and computational techniques, 86-87 

and the decision rule, 38 

maximizing prescription for, 39 

preconditions for, 38-40 

in RAP, 193, 195 

use of models in, 46, 75-76 


ORD (Office of Rural Development), 12, 

97, 366 


INDEX 

P
 
Parameters
 

as data requirements, 218
 
in CHANGE, 166-67
 
In DEMAND, 210-12
 
in NECON, 145-47
 
in POPMIG, 124-28
 
in RAP, 187
 

estimation of, 223-25
 
Park, President Chung Hee (Korea), 15
 
PAT (price and transaction mechanism),
 

279-80
 
Personnel 

acquiring qualified, 366, 367, 368,
 
369-70, 371-72
 

administraive and investigative, 27, 28
 
training of under AID/KAPP, 369-70
 

Policy
 
analysis 

with AGPPA for annual grain pricing,
326-32
 

with GMP model for grain manage­
ment, 309-19
 

with KASM
 
for Fourth Five-Year Plan, 238-42
 
for land and water development,


254-65
 
for rice policy, 242-48
 

inputs

in CHANGE, 153
 

in DEMAND, 207-8

in NECON, 136-37
 
In POPMIG, 115
 
In RAP, 186-187
 

orientation of GMP model, 294-303
 
parameters, as data requirement, 145,


218
 
Politics, and use of system simulation, 361
 

Polyperiod linear programming model, use
 
ofwith KASM, 236, 237, 254, 256-60
 

POPMIG. See Population and migration
 
component 

Population and migration component
 
and CHANGE, 151
 
data requirements and resources for,
 

123-28
 
description of, 115-23
 
and KASM, 4
 
and NECON, 136
 
overview of, 107-9
 
testing of, 129
 

Positive knowledge, 37
 
Power
 

expressed in social covenants, 28
 
use of, In decisions, 40
 



427 

RDAC (Production accounang compo.
n,e2M. 178 


resnptie allj,*. in the CMP model.
279 


rscnrtrve knowieds. 37.38 
4cc 
elasticities 

in AG PP A . 3 2 4 

estimate of. 223-25. 
 324
ncome, in DEMAND. 209 

On-price. in DEMAND. 
 204. 211 

substituto' in DEMAND. 209 


of lood prains 

*e1cots of. 270 

in the GP model. 297 

a"d the Io%*nment. 301. 322.24 


incirriotive,. 321 

indexes, in NECON. 147. 
 148

levels. in DEMAND. 212

po"iles. obwectves od. in Korea. 207 


in DEMAND. 210. 212 

in NECON. 147 


C and transaction nechawrm in CMP 

model. 279-80 


watemarket role of. inain yswm.291

obleim 

deAtirion. 33-34. 72.71. 229. 23435 

dynamnc nrvue of. 232 

oblim sioluion. subpec matter research 

models a". 30-.31
obe solving
and decision making 24. 32. 35-36
,and diplinary rearch. 2930 


and execution. 36 

models. 32. 23.-37. 322. 395-9 

reseach. 387, 391-92. 395-% 

oductlon accounting component
(PRDAC). 178 

It mANE.mz 

in CHANGE. I-S7In FRESAL 178-80 

in RAP. 193. 19S 


,At. In the tan market 292 

>ranwning mdks. uses and limitations 

of.43 

bile setowdecIvon makers. insr(uhonal
pnoblems o. 24-27 


ull.oirnvad" conep. of 
 pain lows. 
289 


Q 
medons. deat with by conpur models. 

294-95 


*Ueng as model archeype. 80 


INDEX 

R
RAP. S*N Reouco allocaition d Produc.

tionCOmpO
R8 coecients. provided by CMP d 

0gPmeR e c u r ,ie tpu to u tp wmode l. NEC ON a s 

c. 137
Recusive linear prorfamminlg, In FRESAL 
180
 

Regbona beakdown
 

in FRESAL 181
 
in KASKA 106-7
 

RenAS1h
 
ricultural. 154
 
In CHANCE. 154. 164.65
 
diKiplinary. 2930. 391.92. 394-95
 
on 6ood arkl nutriion. 390

inv in. 154. 162

opoblem ing,so 387. 391-92. 195-96
 

risk and uncefuIrinn. 170
 
ub w mane. 30. 386"7. 391-92.
 

393.94 
spot of. 386-87
 
types oi. 29-32. 32-33
 

RSef slock. o food Stains. 300
 
Reual crops. 189. 198
 
Resource allocaion and production com.
 

ponet (RAP)
 
ori in. 186


activties, 0l. 181
of.cultwal added. 192.93value 

blak nj*,re 4a.178
w 

" CHANCE. IS1. 154
 
contraints of. 181. 183.-85. 201.4
 
cyclical rMutts of. 188
 
dat iUroqu* ei w o. 1867
lactor produ ,vihies in. 192-93
 
and KASM. 4. 176
 
Labo income in. 193.94

and land "d water deveopnoen study,
 

25456
 
ma2556value productizes as cn­

straints in. 196-98
 
modes of. I9
 
and NECON. 136
 
ob*ective function of. 180. 184. 201
 
overvi O. 110-11
 
poultry prol
m os in. 189
 
proft maxtmirion in. 193, 195
 
proectiom ad livestock production In.
 

189
 
vaue added in ' ton in, 192-93
 

Resource fixivy. rein in CHANGE, 157
 



428 
Responsibility bearin& as function in prob.


lem solving, 36 

Rice 

bran, 275

brown, 275 

consumption of, discouraged, 241-42 
 .
consumption policy alternatives investi-


gated, 242-48 

double-cropping of, 283-84 

economic importance of, to Korean far-


mers, 270 

In the GMP model, 274-75 

and government, 323, 327, 333 

high yield 


and government, 322

higher production costs of, 283, 284
varieties of, 257 


importance of, in Korea, 274 

mixing of, with barley, 241, 242, 275,


323 

self-sufficiency in, in Korea, 244-45,


247, 260-61, 270 

stages in the processing of, 275 

storage requirements for, 274, 301-2 

substitution effect with barley, 311
Tongil, 163, 257, 322 

transplanting and harvesting 
 time of,283, 285 

Yushin, 257 


Right action, defined, 38
Risk and uncertainty 
in CHANGE, 157 

Inresearch, 170


Risk aversion 
In FRESAL, 183 

in RAP, 195 


Rockefeller Foundation, 386

Runge-Kutta method, 86 


S 

Sae-Maeul Movement, 1S 

Salaries, and attracting qualified scientists, 


366,367, 368 

Second Five-Year Economic DevelopmentPlan, 15-16, 96 

Self-sufficiency 


achieved in rice and barley in RY 1976, 

331 


Inbarley, 263, 270
food plan issue, 296 

in food production, 174 

goals for rice and barley, 270 

as policy goal of Korean government,

253 

in rice, 244-45, 247, 260.61, 270 


INDEX 

role of land and water development in,
 
253-54
 

in wheat, 263
 
Simultaneous equation, model
aschetype, 80 ar-

Sprague method, 117-18
 
Squared errors, normalized sum of, in DE-


MAND. 214
 
Straight-line approximation technique, 85

Subject area, definition of, 230
 
Subject area knowledge, sources of, 338

Subject matter model
 

as data systems, 31
 
defined,230 
and investigative capacity, 28-29
Subject matter research, definition of, 30,
386-87, 391-92, 393-94
 

Subsidy, on wheat flour, 241, 248
 
Substitution
 

effect, between rice and barley, 311
 
elasticities, in DEMAND, 209
 
proportions, defined, 211
 
relationships, 225
 

Sum of least squares, provided by GMP
 
model, 308


Supply, definition of, as used in GMP
 
model, 281
 

System analysis, need for, 24, 346, 347,

371. 

System simulation approach, generalcomplexity and triability of, 362-63
 
credibility of, 42, 51
 
eclecticism of, 42, 378

in experimental stage, 12-13

first stages of, in Korea, 13-14
 
goals in Korea, 389
 
in government, 396
 
and information, 378
 
Internal linkages, 378
 
and investigative capacity, 378, 381
 
models used in, 379-80
and planning, 3, 9-10
 
potential users of, 389-91
 
for problem solving, 395-96
 
second AID contract for, 10
summarized, 377-78
 
transfer of, 378-79, 380-82
 
and universities, 381-82, 396
 
use of, 361-62
 

System simulation models, general
administration of, 395-96
 
defined, 45-46
 
and general system simulation ap­

proach, 379-80
 
and universities, 395
 
use of, 389-91
 



ystem simulation team, backgrounds and 

criteria for, 351-54, 356-57 


T 

ayloi series expansion, 156 


chnologychange, and NECON, 143 

diffusion of, 164-65 

in FRESAL, 181 

inoE 181
ange poas 

echnology change component
(CHANGE)


biological research in, 161-63 

data requirements for, 165-67 

and DEMAND, 154 

innovation diffusion In,163-65

input demand projection by, 156-58

and KASM, 4, 151
aund proto b,11 

and land and water development, 150, 


158-61, 166 

overview of, 110 

policy inputs to, 153 

and POPMIG, 151 

and RAP, 151, 154 

research basis for, 392-93

starting of, 167-70 

yield projection by, 154-56 

ieil-Barten demand equations, 216 

iird Five-Year Economic Development


Plan, 15, 96, 322 

me orientation, need for historical, 25-27 

)ngil rice, 163, 257, 322 

aining

Development Analysis Study Program 


as, 382-83 

MSU program of, for Korean agricultural


economists, 355-56, 371
projects under AID/KAPP, 369-70 

support of, 387 

eadmill hypothesis, in CHANGE, 164 

lability, of the general system simulation 

approach, 362 


U 
icertainty, in decision process, 40. See 
also Risk and uncertainty

tited Nations Development Program
(UNDP), 386 


ited Nations Food and Agriculture Or. 
ganization (FAO), 10, 386 


Oited States Agency for International De-

velopment (USAID, AID) 


contract with MSU, 9, 10
 
iiscussions with MAF for planning sys-


tem, 14-15 

nvestments in Korean agricultural de-


velopment, 11 


INDEX 429, 
and Korean sector analysis objectives,


11-12
 
as possible repository for software li­

brary, 386

and problems of Korean projects, 389
relationship of, to MAF and MSU pro­

jects, 17-20
 
requirements of, for loans, 11
 

sponsor for sector analysis, 9, 10,
 
11-12


United States Department of Agriculture
(USDA), 386, 390
 

Univac 1100 computer, 342, 373

Universities 
Universities

constraints of, for modeling, 395-96
 
and system simulation approach, 381­82, 396
 
and technology transfer, 388
 
adtcnlg rnfr 8
 

U.S. 	 AID. See United States Agency for 
International Development 

V
 
Validation 

and credibility, 43-44, 50, 88-89
defined, 50
 
as team effort, 347-48
 

Validity, interpersonal, and optimization,

38
 

Value(s)
inagricultural sector, described, 65-70
 
attainment of, 70
 
base, definition of, 218

basic, defined, 58
 

-. economic and social, 37
 
and goals, 59, 70
 
horizontal relationships among, 58
instrumental, defined, 57-58
 
as joint products, 58
 
monetized, 394
 
national, role of, 25
 
nonmonetary, 36-37
 
nonmonetized, 394-95
 
as normative concept, 36
opportunity cost of, 58-59
 
sets, defined, 59
 
vertical relationships among, 58


Value added, agricultural, in RAP, 192-93
 
Verification
 

and credibility, 43-44, 50, 88-89
 
defined, 50
 
of GMP model, 311-19
 

W
 
Warehousing of food grains, 302-3

Water and land development. See Land,


and water development
 



430 INDEX 

Wheat World Bank, and development of local in­
flour subsidy, 241, 245 vestigative capacity, 337. See also In­
forms of, consumed in Korea, 275 ternational Bank for Reconstruction 
government control of price of, 323 - and Development 
importance of in Korea, 274 World prices 
milling of, as simulated in GMP model, in DEMAND, 210, 212 

288 in NECON, 147
 
planting and harvesting times of, 283 Wrong decisions, origins of, 248
 
as residual crop, 189
 
self-sufficiency in, 263
 

Workability, as test of credibility, 50, 90, 

238 Yushin rice, 257 


