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SUMMARY

Measures to Facilitate Private Sector Participation
in Urban Development Projects

Hye-Chung Yoon, Hyun-Sik Kim

Urban development projects of Korea have been mainly through
public-managed methods for development aimed at public interest under

the Housing Development Promotion Act.

Since the establishment of the Act in 1981, the provision of urban
land through public-managed methodshas reached the limit, and urban
development projects by private sector are emerging as an alternative

in the twenty-first century.

In order to activate urban development by private sector and respond
to various demands for urban development, the Urban Development Act

was established in January and implemented in July 2000.
However, it has hardly produced any results since the
implementation. As late as at the end of 2004, a total of 59 districts were

designated as urban development districts nationwide, and urban
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development projects by private sector such as cooperative associations
were initiated in only 25 districts of them, none of which has been

completed by private sector so far.

In brief, urban development projects by private sector are not
promoted as actively as expected, and the Act’s intended goal of the
creation of diverse and sustainable urban environment remains far from

attainment.

In this sense, the present study is apposite to the case in that it tries
to identify the problems with the current system and the operation of
the inactive urban development projects by private sector, and to find

ways to promote the projects.

According to the analysis of the actual condition of the urban
development projects by private sector, the proportion of public sector
projects is increasing and the functioning of systems introduced to
expand private participation is insufficient. In particular, the cost burden
at the initial stages of the projects is heavy, various consultative and
deliberate processes are unpredictable, and urban management
institutions needed for the consistent management of the completed
projects are lacking. This suggests that for better urban environment,
urban development by private sector should be expanded under the

principle of sustainable urban development.

In order to make urban development projects by private sector
sustainable, development procedures should be streamlined after
implementation process reviewed. Also, desirable urban environment
should be created, various urban development patterns should be
obtained and community identity should be secured, thus ultimately all
this resulting in urban development environment where private

participation could be revitalized. It is urgent to secure urban

98 BRIZHHIeH TAPTHEALAO| HEHS} drXEfot



development specificity, make various stakeholders participate and
cooperate, consistently monitor the projects, and make revisions on the
relevant guidelines so that future urban development projects can

achieve their goal of the creation of sustainable cities.
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