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“indebtedness to the staggering total of over twenty million dollars”

Opinion, January 28, 1935
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he darkest year in the history of the Studebaker

Corporation, manufacturer of one of the finest

HAVE YOU EVER
automobiles in America, was 1933. The company filed - DRIVEN A CAR WITH 12
for protection under the federal bankruptcy law, and » o
its president committed suicide. ‘
The future of Studebaker’s employees, stockholders, and

creditors was in the hands of the federal district court in Indiana

- I as it decided bankruptcy case no. 1143. Would the judge order the
i company to shut down? Or would he approve a proposed

reorganization which might save the company?

The court saved Studebaker from the auction block by
approving the reorganization, and cars again rolled off the
production line. Studebaker inaugurated a milestone second

century of production in 1952. ‘ AUTOM ATI C .
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Unless credited otherwise, documents are from the National Archives, '
Records of District Courts of the United States. 1 AUTO M O B IL E S -
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THE CHASE WATIONAL BANK OF THE OITY 0F NEW, Takeout one of these automatic Stude- bile, yet no matter how “new” or staff reduce physical effort and mental

5. Harold Vance, right, future chairman of the board, stands at the end of the assembly line, 1932. bakers for a trial drive and see for your-  “modern” it may be, it does not com-  strain incredibly. They make these

self how their twelve uncanny “mechan-  pare in automatic simplicity with the  automatic Studebakers the pattern cars
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FPRINCIRALANDINE i N o § g\ \\\i % § 3 StUdebaker advertlsement/ The Satllrdﬂ}/ Evenlng POSt/ MarCh 23/ 1933/ p 79 HEY'RE Studebakers, as you might  at a simple, single turn of a key—and  is automatically adjusted to all tem-
:’”{ g ;‘ T%i%:%;ﬁ%i % ; 2 % Stu debaker Na tional Museum, S Outh B en d’ In diana expeu ;‘tllesc 'amajing new era stay starled‘ wi.thout ever working a  perature and road conditions.
2 SPEC IMEN ; ;éusﬁe.s i e \‘f X § 1 o m.otor cars that ope.rdte almost entirely  choke or adjusting a carburetor. These sensational triumphs of Stude-
. u/ri;,f,’;,/f?/;,z/://;//' e ‘% \g 4 ]udge Slle’ S deCISlon ¥ January 28 i 1935 without human assistance. You may own a marvelous automo-  baker’s world acelaimed engineering
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Studebaker N ational. Museum, South Bend ’ Indiana ical brains” not only act for you auto-  new Studebakers. Even spring action  for all cars to come!

. i matically but practically “think” for you.
6. Notice, The New York Times, March 20, 1933, Pkl 2 v . -
See how brake operation has been
Studebaker National Museum, South Bend, Indiana

made a mere matter of touching your $
toe tip to a pedal—with Power Brakes, , ” g g g /_

greatest engineering advance of the ARD UD, RY

7. “Ten-year Convertible 6% Debenture Due January 1, 1945,” specimens, issued January 1935.
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Receivership proceedings find
Id’s old hicl '
| worla's oldest vehicle manu facturer with
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TUDEBAKER is still Stadebaker in  entanglements in connection with the pro-  tude of the small inority group. rhese
spiit, scope and service. | posed merger with The White Motor Com:  assets of White have not yet been merged

There has been no change, cxcept for  pany are adjusted. with those of Studebaker. Furthermore,

the better, in the policies and program of g the terms under which these notes were
* the historic Studebaker institution. The Studebaker-W hite Merger issued have made it impossible, 13 the

And Studebaker is fortunate that the Six months ago it was decided unani-  present banking situation, for Studebsker
men appointed to administer its affairs are  mously by the respective Boards of Direc- 1o secure ts cusiomary finanest] scce .
H. 8. Vance, Vice President of The Stude- _ tors,of The Studebaker Corporation and  dations,
baker Corporation; Paul G. Hoffman, ~ The White Motor Company that many Studebaker's competitive position ia the
Vice President of The Corpe- jes and ial advantages industey has been improving stcadily Dur.
ration, and A. G. Bean, President of The  would result from a merger. A plan look-  ing each of the past four years Stodebaker.
White Motor Company—men schooled in ing toward this merger was Submitted 10 butls cars have securod 8 lvrger proporesn
the raditions which have given Studcbaker  the wockholders of The White Motor of total regisration thin in the. essons
its world-wide prestige. Company. Within a short time 95 per cent  year,

The great South Bend plints of Stude-  of The White stock was turned in, mani- The four lincs of trucks—White, Pierce
baker, closed since the announccment of ~festing the almost unanimous approval of  Arrow, Studebaker and Tnd:ana—now sold
the bank moratorium, re-open Tuesday, , White stockholders. & by The White Company, showed 2 larger
March 21, under the direction of these sca- In recent months, however, holders of ap-  dollar volume last year than any conpeting
soned automotive executives. N proximately 3 per cent of The White stock company except Ford and Chevrolet. With

have threatened litigation against the mer- these four lines of trucks, White Branches
The New Strength of Studebaker (" 1ccl tir siock were purchased a3 e o benns showing 1n January, 1933,

The Studebaker Corporation and its sub-  price which Studsbaker Dircctors felt tobe  than in January, 1932, when general con:
sidiarics (including The White Motor Com-  unreasonable and upon terms which it was ditions were much berier
pany and The Pierce-Arrow Motor Car . i ible to mect. Stud, There will be no variation whatssever
Company, which are not included in this  the right of minority stockholders 10 set in the quality of Stadebaber snd Rorhne
reccivership) had,on January 1, 1933, ex- any price they please on their White stock—  workmanship.  Studebaker nd Rochne
cluding good-will, net asscts of 77,622,293 even, as in this case, a price higher than it automotive products will continue to be
in excess of allliabilities and a book value, ,  has commanded on the open market at 20y built ¥ithout interruption or <hange. by
excluding good-will, of $26.22 per sharc of *  time since 1929, In addition to private  Studebaker men. This punecring organi-
Studebaker common stock. O these fotal  negoriations for this minority stock, Stude.  rarion has alreads faced and forgne and
et assets, nct curcent assets were §21,78L-  baker offered 1 plan of consolidation under  triumphed ver more - Depression - w1ss
243, or $8.84 per share of common stock.  which ts value could have been established  and “bad tmes” than any other compans
Cash alone was more than $9,000,000. by court appraisal, but the minority stock-  in the automobile business, * ’

Directors of Studebaker consented to the  holders refused to accept it. Studebaker now confidently carricy on,
friendly reccivership, despite the com- ' The - Studcbaker Corporation issued  assured that it can cominoe o ofiee b
pany's strong financial condition, because  $14,900,000 in notes in connection with the  American public the Kind of sutomobiles
in.their opinion the best interests of Stude-  acquisition of the assets of The White  and service for which the name Studebaker
baker would be protected until certain legal  Motor Company. As a result of the atti- s distinguished,
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