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,Q�ZLQWHU������D�VXUYH\�RI�0HGLXP�)DUP�2SHUDWLRQV��0)2��DQG�/DUJH�)DUP�2SHUDWLRQV��/)2��ZDV�FRQGXFW�
HG�LQ�9HUPRQW��$�VLPLODU�VXUYH\�ZDV�FRQGXFWHG�IRU�&HUWLILHG�6PDOO�)DUPV�LQ�������7KH�JRDO�RI�WKLV�VXUYH\�ZDV�
WR�JDWKHU�LQIRUPDWLRQ�RQ�WKH�HFRQRPLF�VLWXDWLRQ�DFURVV�9HUPRQW¶V�PHGLXP-WR-ODUJHU�IDUPV��H[SORUH�WKHLU�DGDS�
WDWLRQ�WR�ZDWHU�TXDOLW\�UHJXODWLRQV�DQG�WR�XQGHUVWDQG�WKH�QH[W�VWHSV�IRU�IDUPV�PRYLQJ�IRUZDUG��9HUPRQW�LPSOH�
PHQWHG�QHZ�5HTXLUHG�$JULFXOWXUDO�3UDFWLFHV��5$3V��LQ�������6LQFH�WKDW�WLPH�IDUP�RSHUDWLRQV�KDYH�EHHQ�
FKDQJLQJ�SUDFWLFHV�DQG�RIWHQWLPHV�PDNLQJ�FDSLWDO�LQYHVWPHQWV�WR�PDLQWDLQ�FRPSOLDQFH�ZLWK�WKH�QHZ�UHJXOD�
WLRQV��0HDQZKLOH��WKHVH�IDUPV�FRQWLQXH�WR�RSHUDWH�LQ�DQ�HUD�RI�PDUNHW�XQFHUWDLQW\�DQG�IDFH�VHYHUDO�FKURQLF�
VWUXFWXUDO�LVVXHV�WKDW�FKDOOHQJH�WKH�YLDELOLW\�RI�GDLU\�DQG�OLYHVWRFN�RSHUDWLRQV�LQ�WKH�VWDWH��7KH�DQRQ\PRXV�VXU�
YH\�ZDV�GLVWULEXWHG�WR�����0)2�DQG�/)2�IDUP�EXVLQHVV�RZQHUV�WKURXJK�SRVWDO�PDLO��7KLV�OLVW�LQFOXGHG�DOO�UHJ�
LVWHUHG�IDUPV�ZLWK�WKH�9HUPRQW�$JHQF\�RI�$JULFXOWXUH��)RRG�DQG�0DUNHWV��9$$)0��LQ�WKHVH�VL]H�FDWHJRULHV�DW�
WKH�WLPH�RI�WKH�VXUYH\��5HVSRQGHQWV�UHFHLYHG�D�SUH-VXUYH\�SRVWFDUG��D�KDUG�FRS\�VXUYH\�LQVWUXPHQW��UHPLQGHU�
SRVWFDUGV�DQG�D�VHFRQG�VXUYH\�KDUG�FRS\�PDLOLQJ�RYHU�DQ��-ZHHN�SHULRG��7ZR�VXUYH\V�ZHUH�UHWXUQHG�GXH�WKH�
IDUPV¶�QR�ORQJHU�EHLQJ�LQ�EXVLQHVV�UHVXOWLQJ�LQ�����VXUYH\�UHFLSLHQWV��6L[W\-WKUHH�VXUYH\V�ZHUH�UHWXUQHG�DQG�
RQH�VXUYH\�ZDV�UHPRYHG�GXH�WR�LQFRPSOHWH�UHVSRQVHV��6L[W\-WZR�XVHDEOH�VXUYH\V�ZHUH�DQDO\]HG�UHVXOWLQJ�LQ�D�
����UHVSRQVH�UDWH� 

&�ZZ�Ϭϰϴ�-�ϮͬϮϮ �DĂƌŬ��ĂŶŶĞůůĂ͕��ǆƚĞŶƐŝŽŶ��ƐƐŽĐŝĂƚĞ�WƌŽĨĞƐƐŽƌ�  ��� 
�������������  �dŽŶǇ�<ŝƚƐŽƐ͕��ĂŝƌǇ��ƵƐŝŶĞƐƐ�WƌŽŐƌĂŵ�DĂŶĂŐĞƌ 
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�ĞŵŽŐƌĂƉŚŝĐƐ 
· 7KH�PDMRULW\�RI�UHVSRQGHQWV�WR�WKLV�VXUYH\�������LGHQWLILHG�WKHLU�SULPDU\�IDUPLQJ�HQWHUSULVH�DV�GDLU\��%HHI�

DQG�9HDO�IDUPV�FRPSULVHG����RI�UHVSRQVHV��7KH�UHPDLQLQJ�IDUPV�LGHQWLILHG�DV�SRXOWU\�RU�³RWKHU´�� 
· 6XUYH\�UHVSRQGHQWV�UHSRUWHG�RZQHUVKLS�RI��������DFUHV�RI�DFWLYHO\�IDUPHG�ODQG�DQG�UHQWHG�DQ�DGGLWLRQDO�

�������DFUHV�RI�IDUPODQG�IRU�D�WRWDO�RI��������DFUHV�RI�DFWLYHO\�IDUPHG�ODQG��1LQHW\-WZR�SHUFHQW�������RI�
UHVSRQGHQWV�UHQWHG�IDUPODQG�LQ�DGGLWLRQ�WR�WKHLU�RZQHG�SURSHUW\�� 

· 7KH�VXUYH\�FROOHFWHG�WKH�DJHV�RI�IDUP�RZQHUV�IRU�XS�WR�IRXU�FXUUHQW�RZQHIUV�RU�SDUWQHUV��7KH�DYHUDJH�DJH�SHU�
IDUP�YDULHV�EDVHG�RQ�KRZ�PDQ\�RZQHUV�DUH�LQFOXGHG�LQ�WKH�FDOFXODWLRQ��7ZHQW\�IDUPV������RI�WKRVH�UH�
VSRQGLQJ�WR�WKLV�TXHVWLRQ��KDG�WKUHH�RU�PRUH�RZQHUV��7KH�WDEOH�EHORZ�SURYLGHV�WKH�DYHUDJH�DJHV�RI�IDUP�
RZQHUV� 
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· 5HVSRQGLQJ�IDUPV�LQGLFDWHG�WKH�QXPEHU�
RI�HPSOR\HHV�ZRUNLQJ�WKURXJKRXW�WKH�
\HDU��(PSOR\HH�GDWD�LV�VKRZQ�LQ�7DEOH���
EHORZ�� 

· )DUPV�UHSRUWHG�JURVV�VDOHV�IRU�WKH������
FDOHQGDU�\HDU��7KLV�SDUWLFXODU�\HDU�ZDV�
DQ�DEQRUPDO�\HDU�GXH�WR�WKH�JOREDO�
&RYLG-���SDQGHPLF��0DQ\�DJULFXOWXUDO�
FRPPRGLW\�SULFHV�ZHUH�GLVUXSWHG�
WKURXJK�WKH�PLGGOH�RI�WKH�\HDU��+RZHYHU��
WKH�FRPELQDWLRQ�RI�PDUNHW�SULFHV��������
DGMXVWLQJ�EDFN�WR�SULRU�OHYHOV�DQG�IHGHUDO�
JRYHUQPHQW�GLUHFW�SD\PHQW�SURJUDPV�
JHQHUDOO\�UHVXOWHG�LQ�IDUPV�DFKLHYLQJ�
WKHLU�H[SHFWHG�WRWDO�UHFHLSWV�E\�WKH�FORVH�
RI�������5HVSRQGHQWV�DUH�GLVWULEXWHG�
DFURVV�VHYHUDO�VDOHV�FODVVHV�UDQJLQJ�IURP�
³8S�WR���������´�WR�³��0�DQG�+LJKHU´��
7KH�ODUJHVW�UHVSRQVH�UDWH�LV�REVHUYHG�IRU�
³��0�-�����0´��7KH�UHPDLQLQJ�UHVSRQG�
HQWV�DUH�UHODWLYHO\�HYHQO\�VSOLW�EHWZHHQ�
WKH�UHPDLQLQJ�VL]H�FODVVHV��)LJXUH����� 

KǁŶĞƌƐ �ǀĞƌĂŐĞ�
�ŐĞ� 

DŝŶŝŵƵŵ�
;zĞĂƌƐͿ 

DĂǆŝŵƵŵ�
;zĞĂƌƐͿ 

KǁŶĞƌͬWĂƌƚŶĞƌ�ηϭ ϲϭ ϯϮ ϴϰ 

KǁŶĞƌͬWĂƌƚŶĞƌ�ηϮ ϱϯ ϮϬ ϳϳ 

KǁŶĞƌͬWĂƌƚŶĞƌ�ηϯ ϰϴ Ϯϲ ϴϯ 

KǁŶĞƌͬWĂƌƚŶĞƌ�ηϰ ϯϴ Ϯϰ ϴϬ 

7DEOH����$YHUDJH�QXPEHU�RI�HPSOR\HHV 

KǁŶĞƌƐ�Žƌ��ŵƉůŽǇĞĞƐ �ǀĞƌĂŐĞ 

&Ƶůů�zĞĂƌ-�&Ƶůů�dŝŵĞ ϭϬ 

&Ƶůů�zĞĂƌ-�WĂƌƚ�dŝŵĞ Ϯ 

^ĞĂƐŽŶĂů-&Ƶůů�dŝŵĞ ϱ 

^ĞĂƐŽŶĂů-�WĂƌƚ�dŝŵĞ Ϯ 

7DEOH����$JH�RI�RZQHUV�DQG�SDUWQHUV�

)LJXUH����*URVV�VDOHV�LQ����� 
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sŝƐŝƚĂƟŽŶƐ 
2QH�KXQGUHG�SHUFHQW��������RI�UHVSRQGHQWV�KDG�UHFHLYHG�D�ZDWHU�TXDOLW\�YLVLW�RU�LQVSHFWLRQ�LQ�WKH�SUHYLRXV�WZR�
\HDUV�RI�����-������7KH�PDMRULW\�RI�IDUP�YLVLWV�LQ�WKH�PRVW�UHFHQW�WZR�\HDUV������RI�YLVLWV��ZHUH�FRQGXFWHG�E\�
VWDII�IURP�WKH�9HUPRQW�$JHQF\�RI�$JULFXOWXUH��)RRG�DQG�0DUNHWV��9$$)0��DQG�WKH�86'$�1DWXUDO�5HVRXUFH�&RQ�
VHUYDWLRQ�6HUYLFH��15&6���0DQ\�RI�WKH�UHVSRQGHQWV�ZHUH�YLVLWHG�E\�PRUH�WKDQ�RQH�RUJDQL]DWLRQ��890�([WHQVLRQ�
DQG�FRQVHUYDWLRQ�RUJDQL]DWLRQV�ZHUH�DOVR�OLVWHG�DV�RUJDQL]DWLRQV�FRPSOHWLQJ�ZDWHU�TXDOLW\�IDUP�YLVLWV�GXULQJ�WKLV�
WLPH�� 

 

�ŽŵƉůŝĂŶĐĞ�ǁŝƚŚ�tĂƚĞƌ�YƵĂůŝƚǇ�ZĞŐƵůĂƟŽŶƐ 
6XUYH\�UHVSRQGHQWV�SURYLGHG�FRPSOLDQFH�VWDWXV�IRU�VSHFLILF�IHDWXUHV�RI�WKHLU�IDUP��,Q�FDVHV�ZKHUH�IDUPV�LQGLFDWHG�
WKDW�D�IDUP�IHDWXUH�GLG�QRW�DSSO\�WR�WKHP��WKHLU�UHVSRQVHV�ZHUH�UHPRYHG�IURP�WKH�DQDO\VLV�LQ�WKH�ILJXUHV�EHORZ��7KH�
DFKLHYHPHQW�RI�FRPSOLDQFH�IRU�VSHFLILF�IDUP�IHDWXUHV�UDQJHV�IURP�WKH�ORZHVW�RI�����RI�IDUPV�IRU�³6LODJH-/HDFKDWH´�
WR�WKH�KLJKHVW�RI�����RI�IDUPV�LQ�FRPSOLDQFH�IRU�³0LON�+RXVH�:DVWH´�� 

 

)RU�WKH�VXUYH\�TXHVWLRQ�DVNLQJ�ZKLFK�IDUP�IHDWXUHV�UHTXLUH�FKDQJHV�WR�DFKLHYH�FRPSOLDQFH��VLODJH�DQG�OHDFKDWH�
������LV�PRVW�IUHTXHQWO\�FLWHG��1H[W�LV�PDQXUH�VWRUDJH������RI�UHVSRQGHQWV�QHHG�FKDQJHV���EDUQ\DUGV��������DQG�
DJURQRPLF�SUDFWLFHV���������� 

�ŽŶƐĞƌǀĂƟŽŶ��ŚĂŶŐĞƐ�ŝŶ�ZĞƐƉŽŶƐĞ�ƚŽ�ƚŚĞ�ZĞƋƵŝƌĞĚ��ŐƌŝĐƵůƚƵƌĂů�WƌĂĐƟĐĞƐ 
7KH�VXUYH\�UHFRUGHG�WKH�FKDQJHV�WKDW�PHGLXP�DQG�ODUJH�IDUPHUV�KDYH�PDGH�WR�WKHLU�FRQVHUYDWLRQ�SUDFWLFHV�RYHU�
WKH�SHULRG�RI�����-�����LQ�UHVSRQVH�WR�WKH�5$3V���7KH�PRVW�FRPPRQ�SUDFWLFH�LPSOHPHQWHG�LV�FRYHU�FURSSLQJ�DQG�
UHGXFHG�WLOODJH��������2I�WKH����IDUP�RZQHUV�UHVSRQGLQJ�WR�WKLV�TXHVWLRQ�WKHUH�DUH�QR�UHVSRQGHQWV�WKDW�GLG�QRW�
DGRSW�DQ\�QHZ�SUDFWLFHV�OLVWHG�KHUH��6HYHUDO�UHVSRQGHQWV�SURYLGHG�FRPPHQWV�WKDW�LQGLFDWH�WKH\�KDG�SUHYLRXVO\�
DGRSWHG�SUDFWLFHV�OLVWHG�KHUH�DQG�DGGLWLRQDO�SUDFWLFHV�GDWLQJ�EDFN�WR�WKH�HDUO\�����¶V�LQ�RQH�FDVH��7KLV�VXUYH\�LV�
QRW�DEOH�WR�DFFXUDWHO\�GRFXPHQW�WKH�VSHFLILF�WLPLQJ�RI�DOO�SUDFWLFH�DGRSWLRQ�IRU�WKHVH�UHVSRQGHQWV�GXH�WKH�TXHVWLRQ�
VWUXFWXUH�WKDW�DVNV�VSHFLILFDOO\�DERXW�QHZO\�DGRSWHG�SUDFWLFHV�IURP�����-������ 

)LJXUH����&RPSOLDQFH�RI�IDUP�IHDWXUHV� 
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)RU�PDQ\�IDUPV�WKH�QHZ�FRQVHUYDWLRQ�UHJXODWLRQV�KDYH�UHTXLUHG�DGGLWLRQDO�LQYHVWPHQWV�WR�EH�PDGH�LQWR�WKH�IDUP�
SURSHUW\�DQG�LQIUDVWUXFWXUH��7KH�PRVW�FRPPRQ�QHZ�LQYHVWPHQWV�PDGH�LQ�UHVSRQVH�WR�5$3V�DUH�LQYHVWPHQWV�LQ�
³)HQFLQJ��:DWHU�DQG�/DQG�,PSURYHPHQWV´������RI�IDUPV���IROORZHG�E\�³%DUQ\DUGV�+RXVLQJ´������RI�IDUPV���
DQG�³)HHG�6WRUDJH´��)LJXUH�����7KH�ORZHU�SHUFHQWDJH�RI�QHZ�PDQXUH�VWRUDJH�LQYHVWPHQWV������RI�UHVSRQGHQWV��
VKRXOG�EH�FRQVLGHUHG�LQ�DGGLWLRQ�WR�WKH�VXSSOHPHQWDO�FRPPHQWV�RIIHUHG�E\�UHVSRQGHQWV��5HVSRQGHQWV�XVHG�WKH�
³RWKHU´�RSWLRQ�WR�LQGLFDWH�VSHFLILF�VLWXDWLRQV�IRU�WKHLU�IDUP��,W�LV�HVWLPDWHG�DQ�DGGLWLRQDO����RI�UHVSRQGHQWV�ZHUH�
LQ�WKH�SODQQLQJ�RU�LQLWLDO�FRQVWUXFWLRQ�VWDJHV�RI�QHZ�PDQXUH�VWRUDJH�LQYHVWPHQWV�DW�WKH�WLPH�RI�VXUYH\�FRPSOH�
WLRQ�� 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
����������������������������������������������������� 
 

&ĂŵŝůŝĂƌŝƚǇ�ǁŝƚŚ�'ƌĂŶƚƐ�ĂŶĚ��ŽŶƐĞƌǀĂƟŽŶ�WƌŽŐƌĂŵƐ 
$FFHVV�WR�FRQVHUYDWLRQ�WHFKQLFDO�DVVLVWDQFH�DQG�ILQDQFLDO�DVVLVWDQFH�LV�DQ�LPSRUWDQW�IHDWXUH�RI�WKH�SXEOLF��������
UHVSRQVH�ZLWK�WKH�SDVVDJH�RI�QHZ�UHJXODWLRQV��0HGLXP�DQG�ODUJH�IDUP�RZQHUV�DUH�PRUH�IDPLOLDU�ZLWK�FRQVHUYD�
WLRQ�SURJUDPV�FRPSDUHG�WR�VPDOO�IDUP�RZQHUV�LQ�D������VXUYH\���2QO\�WKUHH�SHUFHQW������RI�0)2�DQG�/)2��
UHVSRQGHQWV�VD\�WKH\�DUH�³QRW�IDPLOLDU´�ZLWK�WKHVH�SURJUDPV��7KH�UHPDLQLQJ�����DUH�HLWKHU�³IDPLOLDU´�RU�³YHU\�
IDPLOLDU´��)LJXUH����� 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
����������������������������������������)LJXUH����)DPLOLDULW\�ZLWK�FRQVHUYDWLRQ�SURJUDPV��SHUFHQW�RI�UHVSRQGHQWV�� 

)LJXUH����1HZ�LQYHVWPHQWV�PDGH�LQ�UHVSRQVH�WR�5$3V 
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6HYHQW\-VHYHQ�SHUFHQW�������RI�UHVSRQGHQWV�VDLG�³\HV´�ZKHQ�DVNHG�DERXW�WKH�OLNHOLKRRG�WKH\�ZRXOG�DSSO\�WR�
H[LVWLQJ�JUDQW�RU�FRQWUDFW�SURJUDPV�WR�PDNH�ZDWHU�TXDOLW\�LPSURYHPHQWV��7KRVH�WKDW�DUH�³XQVXUH´�PDNH�XS�����
RI�UHVSRQGHQWV�DQG����RI�UHVSRQGHQWV�LQGLFDWHG�WKH\�DUH�QRW�OLNHO\�WR�DSSO\�� 

�ůƚĞƌŶĂƟǀĞ�tĂƚĞƌ�YƵĂůŝƚǇ�WƌĂĐƟĐĞƐ 
6XUYH\�UHVSRQGHQWV�ZHUH�JLYHQ�WKH�RSSRUWXQLW\�WR�ZULWH�LQ�VXJJHVWLRQV�IRU�DOWHUQDWLYH�ZDWHU�TXDOLW\�SUDFWLFHV�
WKH\�IHOW�GHVHUYH�PRUH�VXSSRUW��7ZHQW\-QLQH�UHVSRQGHQWV�������SURYLGHG�FRPPHQWV�ZKLOH�WKLUW\-WZR�SDUWLFL�
SDQWV�VNLSSHG�WKH�TXHVWLRQ��7KH�RSHQ�HQGHG�UHVSRQVHV�DUH�FRGHG�LQWR�VHYHQ�FDWHJRULHV��DOWHUQDWLYH�PDQXUH�
VSUHDGLQJ�SUDFWLFHV��DJURQRPLF�SUDFWLFHV�DQG�WLOH�GUDLQDJH��PXQLFLSDO�VHZDJH-URDGV��RWKHU�HTXLSPHQW-
LPSURYHPHQWV��PDQXUH�VWRUDJH�DOWHUQDWLYHV��FDUERQ�VWRUDJH�SURJUDPV�DQG�DQ�³RWKHU´�FDWHJRU\��7KH�WZR�PRVW�
FRPPRQ�UHVSRQVHV�IDOO�LQWR�WKH�FDWHJRULHV�RI�³$OWHUQDWLYH�0DQXUH�6SUHDGLQJ�3UDFWLFHV´�DQG�³$JURQRPLF�3UDF�
WLFHV�DQG�7LOH�'UDLQDJH´��)LJXUH����� 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

�ƵƐŝŶĞƐƐ�DĂŶĂŐĞŵĞŶƚ� 
6XUYH\�UHVSRQGHQWV�DQVZHUHG�WKUHH�TXHVWLRQV�DERXW�EXVLQHVV�PDQDJHPHQW�DQG�EXVLQHVV�SODQQLQJ��7KH�PDMRULW\�
RI�IDUP�RZQHUV�������LQGLFDWH�WKH\�NQRZ�WKH�FRVW�RI�SURGXFWLRQ�IRU�WKHLU�SULPDU\�HQWHUSULVH�� 

 
 
 
������������������������������������������������������������ 
 
 
 
 
 
 
 
 
 
 
 

 

)LJXUH����$OWHUQDWLYH�ZDWHU�TXDOLW\�SUDFWLFHV�GHVHUYLQJ�PRUH�VXSSRUW�
�IUHTXHQF\�RI�UHVSRQGHQWV� 

)LJXUH����)DUP�RZQHUV�NQRZ�WKH�FRVW�RI�SURGXFWLRQ�IRU�WKH�SULPDU\�HQWHUSULVH�
�SHUFHQW�RI�IDUP�UHVSRQGHQWV� 
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�ƵƐŝŶĞƐƐ�DĂŶĂŐĞŵĞŶƚ�;ĐŽŶƟŶƵĞĚͿ 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

)LJXUH����)DUP�SUHSDUHG�D�EXVLQHVV�SODQ�LQ�WKH�SDVW�
IRXU�\HDUV��SHUFHQW�RI�IDUP�UHVSRQGHQWV� 

2YHU�KDOI�RI�IDUP�RZQHUV�FRPSOHWLQJ�WKH���
VXUYH\�KDYH�SUHSDUHG�D�EXVLQHVV�SODQ�LQ�WKH�
SDVW�IRXU�\HDUV��3UHOLPLQDU\�DQDO\VLV��KRZHY�
HU��LQGLFDWHV�WKHUH�LV�QR�VLJQLILFDQW�DVVRFLDWLRQ�
EHWZHHQ�WKH�UHFHQW�FRPSOHWLRQ�RI�D�EXVLQHVV�
SODQ�DQG�VHOI-UHSRUWHG�EXVLQHVV�YLDELOLW\�RU��
NQRZLQJ�WKH�FRVW�RI�SURGXFWLRQ� 

 

6OLJKWO\�RYHU�KDOI�RI�IDUP�RZQHUV�������KDYH�
D�FXUUHQW�IDUP�WUDQVIHU-VXFFHVVLRQ�SODQ�LQ�
SODFH��7KLV�LV�D�ODUJHU�SHUFHQWDJH�RI�IDUPV�
FRPSDUHG�WR�WKH������&HUWLILHG�6PDOO�)DUP�
6XUYH\�LQ�9HUPRQW�WKDW�VKRZHG�RQO\�����RI�
UHVSRQGHQWV�KDG�FXUUHQW�IDUP�WUDQVIHU-
VXFFHVVLRQ�SODQV�LQ�SODFH�DW�WKH�WLPH�� 

 

&Ăƌŵ�^ŝƚƵĂƟŽŶ�ĂŶĚ�WƌŽĮƚĂďŝůŝƚǇ� 
)DUP�RZQHUV�LQGLFDWHG�WKH�VLJQLILFDQFH�RI�
SRWHQWLDO�FKDOOHQJHV�WR�WKHLU�IDUP¶V�YLDELOLW\�
�)LJXUH������7KH�WKUHH�PRVW�FLWHG�FKDOOHQJHV�
DUH�³6KRUW�7HUP�3URILWDELOLW\´������RI�������
UHVSRQGHQWV���³/DFN�RI�&DSLWDO�IRU�1HZ�����
,QYHVWPHQWV´������RI�UHVSRQGHQWV���DQG�
³/DERU-(PSOR\HH�&RQFHUQV´������RI�UH�
VSRQGHQWV���7KLV�LV�WKH�VDPH�UDQNLQJ�RUGHU�IRU�
WKH�FKDOOHQJHV�LQGLFDWHG�E\�VPDOO�IDUPV�FRP�
SOHWLQJ�WKH�VDPH�VXUYH\�TXHVWLRQ�LQ������� 

 

5HVSRQGHQWV�LQGLFDWHG�WKHLU�EXVLQHVV�YLDELOLW\�
E\�VHOHFWLQJ�IURP�IRXU�GHILQLWLRQV��(FRQRPLF�
YLDELOLW\�LV�GHILQHG�DV�³EHLQJ�DEOH�WR�FRYHU�
DOO�FRVWV��SD\�IDPLO\�ODERU�DW�WKH�DYHUDJH�DJUL�
FXOWXUDO�ZDJH�DQG�JHQHUDWH�D�SURILW�´�7KH�WZR�
³VXVWDLQDEOH´�FDWHJRULHV�DUH�GHILQHG�E\�WKH�
SUHVHQFH�RI�HLWKHU�QRQ-IDUP�LQFRPH�RU�������
XWLOL]DWLRQ�RI�EXLOW�HTXLW\�LQ�SURSHUW\��RZQHG�
DVVHWV�RU�VDYLQJV���9XOQHUDEOH�IDUPV�IDFH�KLJK�
ILQDQFLDO�ULVN��7KHVH�IDUPV�DUH�GHILQHG�E\�QRW�
EHLQJ�DEOH�WR�DFKLHYH�WKH�FULWHULD�IRU�HFRQRP�
LF�YLDELOLW\�RU�VXVWDLQDELOLW\�� 

)LJXUH����)DUP�KDV�D�FXUUHQW�WUDQVIHU-VXFFHVVLRQ�SODQ�
LQ�SODFH��SHUFHQW�RI�IDUP�UHVSRQGHQWV� 

)LJXUH�����6LJQLILFDQW�LVVXHV�WKDW�FKDOOHQJH�IDUP�YLDELOLW\�
�SHUFHQW�RI�IDUP�UHVSRQGHQWV�� 
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7ZHQW\-ILYH�SHUFHQW�������RI�UHVSRQGHQWV�LQGLFDWHG�WKDW�WKHLU�IDUP�EXVLQHVV�LV�HFRQRPLFDOO\�YLDEOH�ZKLOH�HLJKW�
SHUFHQW������RI�UHVSRQGHQWV�LQGLFDWH�WKDW�WKHLU�IDUP�LV�HFRQRPLFDOO\�YXOQHUDEOH��7KH�ODUJHVW�QXPEHU�RI�UHVSRQG�
HQWV�LQGLFDWHG�WKHLU�IDUP�EXVLQHVV�ZDV�VXVWDLQDEOH�GXH�WR�EXLOW-XS�HTXLW\��������)LJXUH������ 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
��������������������������������������������)LJXUH�����%XVLQHVV�YLDELOLW\��SHUFHQW�RI�IDUP�UHVSRQGHQWV���� 
 

&Ăƌŵ�KƵƚůŽŽŬ�ĂŶĚ�WůĂŶŶŝŶŐ�dƌĂũĞĐƚŽƌǇ 

)LJXUH�����)DUP�RXWORRN�RYHU�WKH�QH[W�ILYH�\HDUV��SHUFHQW�
RI�IDUP�UHVSRQGHQWV��� 

$W�WKH�WLPH�RI�WKLV�VXUYH\�LQ�ZLQWHU������WKH�GDLU\�
PDUNHWV�DQG�JRYHUQPHQW�VXSSRUW�SURJUDPV�ZHUH�VWLOO�
HYROYLQJ�ZLWK�WKH�&RYLG-���GLVUXSWLRQ�WKDW�EHJDQ�LQ�
0DUFK�������%\�WKH�WLPH�RI�WKLV�VXUYH\�EXVLQHVVHV��
KDG�ERWK�H[SHULHQFHG�WKH�LPPHGLDWH�XQFHUWDLQW\�RI�
VXSSO\-GHPDQG�LPEDODQFHV�DQG�WKHQ�ODWHU�EHFRPH�
UHFLSLHQWV�RI�VZHHSLQJ�FRPPRGLW\�GLUHFW�SD\PHQWV��
7KLV�FDPH�DIWHU�D�PDMRU�GDLU\�SULFH�GRZQWXUQ�IRU�
WKUHH�SUHYLRXV�\HDUV���1RW�VXUSULVLQJO\��WKH�VXUYH\�
UHVSRQGHQWV�ZKR�DUH�SULPDULO\�GDLU\�IDUPHUV�DUH�PRUH�
XQFHUWDLQ�DERXW�WKH�QH[W�ILYH�\HDUV�IRU�WKHLU�EXVLQHVV�
WKDQ�WKH\�DUH�FRQILGHQW��6HH�)LJXUH����� 

)LJXUH����VKRZV�WKH�YDULHW\�RI�EXVLQHVV�DOWHUQDWLYHV�
WKDW�ZLOO�EH�FRQVLGHUHG�E\�IDUP�RZQHUV�PRYLQJ�IRU�
ZDUG��7KH�PDMRULW\�RI�IDUP�RZQHUV�ZLOO�EH�H[SORULQJ� 
WKH�GLYHUVLILFDWLRQ�LQWR�GLIIHUHQW�IDUP�HQWHUSULVHV��������7KLV�LV�WKH�VDPH�ILUVW-UDQNHG�DOWHUQDWLYH�GHPRQVWUDWHG�E\�
&HUWLILHG�6PDOO�)DUPV�LQ�WKH�������VXUYH\��$�GLIIHUHQFH�HPHUJHV�LQ�WKH�QH[W�PRVW�SRSXODU�DOWHUQDWLYHV��9HUPRQW�
0)2�DQG�/)2�IDUPV�ZLOO�DOVR�FRQVLGHU�SXUFKDVLQJ�PRUH�IDUPODQG��UHQWLQJ��PRUH�IDUPODQG�DQG�H[SDQGLQJ�WKHLU�
H[LVWLQJ�HQWHUSULVH��7KLV�GLIIHUV�FRQVLGHUDEO\�IURP�&HUWLILHG�6PDOO�)DUP�VPDOO�IDUPV�LQ������WKDW�LQGLFDWHG�PRUH�
FRQVLGHUDWLRQ�RI�H[LW��ZLQG-GRZQ�DQG�UHDO�HVWDWH�VDOH�LQ�WKH�QH[W�ILYH�\HDUV�� 
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)LJXUH����SURYLGHV�LQIRUPDWLRQ�KHOSIXO�WR�H[WHQVLRQ�SURJUDPV��DJULFXOWXUDO�GHYHORSPHQW�RUJDQL]DWLRQV��DQG�
RWKHU�DJHQFLHV�SRVLWLRQHG�WR�RIIHU�SURJUDPV�IRU�PHGLXP�DQG�ODUJH�IDUPV��7KH�WRS�IRXU�UHVSRQVHV��WUDQVIHU-
VXFFHVVLRQ�SODQQLQJ��IHDVLELOLW\�SODQQLQJ�IRU�DOWHUQDWLYH�FURSV��ILQDQFLDO�DQDO\VLV-UHFRUGNHHSLQJ�DQG�PDUNHWLQJ�
UHVRXUFHV��DUH�LQ�KLJKHVW�GHPDQG�IURP�WKLV�JURXS�RI�IDUPHUV��*LYHQ�WKH�ORZHU�OLNHOLKRRG�RI�SODQQHG�EXVLQHVV�
H[LWV��WUDQVIHU�DQG�VXFFHVVLRQ�SODQV�DUH�OLNHO\�WR�EH�IRFXVHG�RQ�PDLQWDLQLQJ�RU�LQQRYDWLQJ�RQJRLQJ�RSHUDWLRQV�
DQG�PDQDJHPHQW�V\VWHPV��7KLV�GLIIHUV�IURP�WUHQGV�VHHQ�ZLWK�9HUPRQW�VPDOO�IDUPV�LQ�������ZKHUH�H[LWLQJ�
RZQHU�HVWDWH�SODQQLQJ��IDUPODQG�VDOH�DQG�EXVLQHVV�ZLQG-GRZQ�ZDV�D�SULPDU\�IRFXV�RI�WKH�SODQQLQJ�QHHGV� 

)LJXUH�����6HUYLFH�RU�UHVRXUFH�WR�KHOS�ZLWK�IDUP�SODQQLQJ�
�SHUFHQW�RI�IDUP�UHVSRQGHQWV��� 

)LJXUH�����%XVLQHVV�DOWHUQDWLYHV�OLNHO\�WR�EH�FRQVLGHUHG�LQ�WKH�QH[W�ILYH�\HDUV�
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�ŽŶĐůƵƐŝŽŶƐ 
&RQVHUYDWLRQ�SUDFWLFH�DGRSWLRQ�DQG�FRPSOLDQFH�LV�ZLGHVSUHDG�DPRQJ�0)2V�DQG�/)2V�LQ�9HUPRQW��7KHVH�IDUPV�
KDYH�PDGH�FKDQJHV�DQG�LQYHVWPHQWV�VLQFH�WKH�QHZ�UHJXODWLRQV�DQG�5HTXLUHG�$JULFXOWXUDO�3UDFWLFHV�ZHUH�HQDFWHG�
ILYH�\HDUV�DJR��7KH�ODUJHVW�FRPSOLDQFH�IDFWRU�WKLV�JURXS�RI�IDUPV�FRQWLQXHV�WR�DGGUHVV�LV�VLODJH�OHDFKDWH�DQG�IHHG�
VWRUDJH�� 
 
)DPLOLDULW\�ZLWK�FRQVHUYDWLRQ�SURJUDPV�LV�KLJKHU�IRU�0)2V�DQG�/)2V�LQ������FRPSDUHG�WR�VPDOO�IDUP�RZQHUV�LQ�D�
�����VXUYH\��2QO\�WKUHH�SHUFHQW������RI�0)2�DQG�/)2�UHVSRQGHQWV�VD\�WKH\�DUH�³QRW�IDPLOLDU´�ZLWK�WKHVH����������
SURJUDPV�FRPSDUHG�WR�WZHQW\-HLJKW�SHUFHQW�������RI�FHUWLILHG�VPDOO�IDUPV�WKDW�ZHUH�QRW�IDPLOLDU�ZLWK�SURJUDPV��
9HU\�IHZ�0)2�DQG�/)2�RZQHUV�DUH�XQVXUH�LI�WKHLU�IDUP�LV�LQ�FRPSOLDQFH�IRU�SDUWLFXODU�LWHPV��7KLV�LV�PRVWO\�OLNHO\������
LQIOXHQFHG�E\�WKH�LQFUHDVLQJ�UHJXODWRU\�PHDVXUHV�WKDW�PHGLXP�DQG�ODUJH�IDUPV�KDYH�DOUHDG\�EHHQ�VXEMHFW�WR�IRU�
PDQ\�\HDUV�SULRU�WR�WKH�5$3V��7KHVH�IDUPV�KDYH�DOUHDG\�EHHQ�DGRSWLQJ�FRQVHUYDWLRQ�SUDFWLFHV�DQG�LPSOHPHQWLQJ�
FKDQJHV�SULRU�WR�WKH�5$3V��0HGLXP�DQG�ODUJH�IDUPV�DUH�DOVR�DVVXPHG�WR�KDYH�KDG�PRUH�WLPH�DQG�FDSDFLW\�WR�������
LQWHJUDWH�WKH�PDQDJHULDO�UHVSRQVLELOLWLHV�RI�UHJXODWLRQV�LQWR�WKH�ZRUNORDG�RI�RZQHUV�RU�PDQDJHUV�� 

 

6WD\LQJ�3RZHU 
0HGLXP�DQG�ODUJH�IDUPV�DSSHDU�WR�KDYH�PRUH�VKRUW�DQG�PLG-WHUP�VWD\LQJ�SRZHU�FRPSDUHG�WR�FHUWLILHG�VPDOO�IDUPV�
LQ�9HUPRQW��$�ODUJHU�SHUFHQWDJH�RI�0)2V�DQG�/)2V�LQ�WKLV�VXUYH\�DUH�FRQILGHQW�DERXW�WKH�EXVLQHVV�RXWORRN�IRU�WKH�
IDUP�RYHU�WKH�QH[W�ILYH�\HDUV��2YHU�����RI�&6)2V�LQ������ZHUH�OLNHO\�WR�FRQVLGHU�DQ�H[LW�RU�EXVLQHVV�ZLQG-GRZQ�
RYHU�WKH�QH[W�ILYH�\HDUV�FRPSDUHG�WR�����RI�UHVSRQGLQJ�0)2V�DQG�/)2V�LQ�������7KLV�VXUYH\�VKRZV�WKDW�0)2-
/)2�IDUPV�DUH�PRUH�OLNHO\�WKDQ�VPDOO�IDUPV�WR�FRQVLGHU�H[SDQGLQJ�WKHLU�HQWHUSULVH��UHQWLQJ�DGGLWLRQDO�IDUP�ODQG�DQG�
SXUFKDVLQJ�PRUH�ODQG�LQ�WKH�QH[W�ILYH�\HDUV�� 
 
7KH�PHGLXP�DQG�ODUJH�IDUP�RZQHUV�GHPRQVWUDWH�D�JUHDWHU�DZDUHQHVV�RU�SUHSDUHGQHVV�IRU�EXVLQHVV�VXFFHVVLRQ�����
FRPSDUHG�WR�WKHLU�VPDOO�IDUP�FRXQWHUSDUWV�LQ�������)LIW\-IRXU�SHUFHQW�������RI�0)2�DQG�/)2�IDUPV�KDYH�D��������
VXFFHVVLRQ�SODQ�LQ�SODFH�FRPSDUHG�WR�����RI�FHUWLILHG�VPDOO�IDUPV�LQ��������0HGLXP�DQG�ODUJH�IDUPV�VWLOO�LQGLFDWH�
WKDW�IDUP�VXFFHVVLRQ�VHUYLFHV�DQG�UHVRXUFHV�ZRXOG�KHOS�WKHLU�IDUP�SODQQLQJ�DW�D�KLJKHU�UDWH��6XFFHVVLRQ�SODQQLQJ�
UHVRXUFHV�DQG�VHUYLFHV�ZLOO�EH�KHOSIXO�WR�WKH�JUHDWHVW�QXPEHU�RI�0)2�DQG�/)2�RZQHUV�FRPSDUHG�WR�RWKHU�EXVLQHVV�
SURJUDPV�SUHVHQWHG�LQ�WKH�VXUYH\���%XVLQHVV�LVVXHV�DQG�VROXWLRQV�DUH�VFDOH-GHSHQGHQW��:KLOH�WKH�SUHVHQFH�RI�WUDQVIHU�
SODQV�LV�D�JRRG�LQGLFDWRU�RI�SUHSDUHGQHVV��WKH�GHVLUH�IRU�PRUH�SURJUDPV�UHIOHFWV�WKH�FRPSOH[LW\�RU�PDJQLWXGH�RI�WKH�
EXVLQHVV�GHFLVLRQV�WKDW�FRQWLQXH�WR�QHHG�DWWHQWLRQ�IRU�PHGLXP�DQG�ODUJH�IDUPV�� 

 

&KDOOHQJHV�WR�)DUP�9LDELOLW\� 
&ULWLFDO�FKDOOHQJHV�LPSDFW�WKH�EXVLQHVV�YLDELOLW\�RI�DOO�FHUWLILHG�VPDOO��PHGLXP�DQG�ODUJH�IDUPV�LQ�9HUPRQW��'XULQJ�
WKH�FRXUVH�RI�WZR�\HDUV�RI�VXUYH\�ZRUN�UHVHDUFK��WKH�0)2�-/)2�JURXS�DQG�WKH�&6)2�JURXS�ERWK�GHPRQVWUDWHG�WKH�
VDPH�WRS�WKUHH�FKDOOHQJHV��7KHVH�DUH�VKRUW-WHUP�SURILWDELOLW\��ODFN�RI�FDSLWDO�IRU�LQYHVWPHQW�DQG�ODERU-HPSOR\HH��
FRQFHUQV��:LWKLQ�WKH�0)2�-�/)2�JURXS��KRZHYHU��D�KLJKHU�SHUFHQW�RI�IDUPV�LQGLFDWHG�WKH�SUHVHQFH�RI�HDFK�RI�WKRVH�
FKDOOHQJHV��7KHVH�GHPRQVWUDWHV�WKHUH�DUH�D�IHZHU�QXPEHU�RI�0)2-/)2�IDUPV�WKDW�DUH�QRW�H[SHULHQFLQJ�DQ\�PDMRU�
FKDOOHQJHV��7KHVH�ODUJHU�IDUPV�DUH�VKRZQ�WR�H[SHULHQFH�HDFK�RI�WKHVH�FKDOOHQJHV�DW�D�KLJKHU�UDWH�FRPSDUHG�WR�VPDOO�
HU�IDUPV�LQ�9HUPRQW��$JDLQ��WKH�FRQFOXVLRQ�LV�WKDW�FKDOOHQJHV�H[SHULHQFHG�DW�WKH�IDUP�DUH�SURSRUWLRQDWH�WR�WKH�VL]H�
DQG�VFRSH�RI�WKH�ZRUN�QHHGHG�WR�PHHW�FRPSOLDQFH�DQG�PDLQWDLQ�EXVLQHVV�RSHUDWLRQV��7KH�VFDOH�DQG�FRPSOH[LW\�RI�
WKH�LVVXHV�DQG�SURSRVHG�VROXWLRQV�DUH�PRUH�FKDOOHQJLQJ�DV�IDUP�VL]H�LQFUHDVHV���� 
 
0)2V�DQG�/)2V�DUH�PRUH�UHOLDQW�RQ�EXLOW-HTXLW\�WR�PDLQWDLQ�IDUP�YLDELOLW\�ZKHQ�WKH\�DUH�XQDEOH�WR�JHQHUDWH�DQQXDO�
SURILWV��7KLV�IDFWRU�ERWK�FRQWULEXWHV�WR�WKHLU�VKRUW�DQG�PLG-WHUP�VWD\LQJ�SRZHU�EXW�DOVR�KLJKOLJKWV�D�UHOHYDQW�ULVN�IDF�
WRU�� 
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)DUPV�WKDW�DUH�KHDYLO\�LQYHVWHG�LQ�WKHLU�HQWHUSULVHV�FDQ�XWLOL]H�SULRU�HDUQLQJV��OHYHUDJH�DFFUXHG�HTXLW\�DQG�EHQH�
ILW�LI�DSSUHFLDWLRQ�RI�ODUJHU�RZQHG�UHDO�HVWDWH�KROGLQJV�PDQLIHVWV�RQ�WKH�EXVLQHVV�EDODQFH�VKHHW��7KHVH�VDPH�
IDUPV��KRZHYHU��LQGLFDWH�WKDW�ODFN�RI�FDSLWDO�LV�DOUHDG\�WKH�VHFRQG�PRVW�FRPPRQ�FKDOOHQJH�WR�IDUP�YLDELOLW\��
&DSLWDO�DFFHVV�DQG�VXVWDLQHG�UHSD\PHQW�FDSDFLW\�ZLOO�FRQWLQXH�WR�EH�DQ�LPSRUWDQW�IHDWXUH�RI�0)2�DQG�/)2�YLD�
ELOLW\�LQ�9HUPRQW��%XLOW-HTXLW\�ZLOO�DOZD\V�EH�FKDOOHQJHG�E\�WKH�GHSWK�RU�GXUDWLRQ�RI�PDUNHW�GLVUXSWLRQV�DQG�
GRZQWXUQV��7KHVH�GLVUXSWLRQV�DUH�QRW�DOZD\V�SUHGLFWDEOH��\HW�IDUP�RZQHUV�PXVW�ILQG�ZD\V�WR�SUHSDUH�DQG�DGDSW�
WR�VWD\�LQ�RSHUDWLRQ�ZKHQ�WKH\�RFFXU� 
 
9HUPRQW¶V�0)2�DQG�/)2�IDUPV�KDYH�D�VLJQLILFDQW�IRRWSULQW�RQ�WKH�9HUPRQW�ZRUNLQJ�ODQGVFDSH�DQG�WKH�YROXPH�
RI�PLON�SURGXFHG�LQ�9HUPRQW��0DQ\�ZRXOG�DUJXH�WKH\�KDYH�RU�KDG�SRWHQWLDOO\�WKH�PRVW�WR�ORVH�ZKHQ�QHZ�ZDWHU�
TXDOLW\�UHJXODWLRQV�ZHQW�LQWR�HIIHFW�LQ�9HUPRQW��5RXJKO\�ILYH�\HDUV�ODWHU�RQH�VHHV�D�KLJK�OHYHO�RI�FRPSOLDQFH�
ZLWK�WKH�5$3V�DQG�DQ�LQGLFDWLRQ�WKDW�WKLV�JURXS�RI�IDUPV�LV�SUHSDUHG�WR�FRQWLQXH�IDUPLQJ�LQ�9HUPRQW�IRU�\HDUV�
WR�FRPH��� 

 

>ŝƐƚ�ŽĨ�&ŝŐƵƌĞƐ�ĂŶĚ�dĂďůĞƐ 
7DEOH����$JH�RI�RZQHUV�DQG�SDUWQHUV 

7DEOH����$YHUDJH�QXPEHU�RI�HPSOR\HHV 

)LJXUH����*URVV�VDOHV�LQ����� 

)LJXUH����&RPSOLDQFH�RI�IDUP�IHDWXUHV 

)LJXUH����3UDFWLFHV�DGRSWHG�LQ�UHVSRQVH�WR�5$3V� 

)LJXUH����1HZ�LQYHVWPHQWV�PDGH�LQ�UHVSRQVH�WR�5$3V 

)LJXUH����)DPLOLDULW\�ZLWK�FRQVHUYDWLRQ�SURJUDPV 

)LJXUH����$OWHUQDWLYH�SUDFWLFHV�GHVHUYLQJ�PRUH�VXSSRUW 

)LJXUH����)DUP�RZQHUV�NQRZ�WKH�FRVW�RI�SURGXFWLRQ�IRU�WKH�SULPDU\�HQWHUSULVH 

)LJXUH����)DUP�SUHSDUHG�D�EXVLQHVV�SODQ�LQ�WKH�SDVW�IRXU�\HDUV 

)LJXUH����)DUP�KDV�D�FXUUHQW�WUDQVIHU-VXFFHVVLRQ�SODQ�LQ�SODFH 

)LJXUH�����6LJQLILFDQW�LVVXHV�WKDW�FKDOOHQJH�IDUP�YLDELOLW\ 

)LJXUH�����%XVLQHVV�YLDELOLW\ 

)LJXUH�����)DUP�RXWORRN�RYHU�WKH�QH[W�ILYH�\HDUV 

)LJXUH�����%XVLQHVV�DOWHUQDWLYHV�OLNHO\�WR�EH�FRQVLGHUHG�LQ�WKH�QH[W�ILYH�\HDUV 

)LJXUH�����6HUYLFH�RU�UHVRXUFH�WR�KHOS�ZLWK�IDUP�SODQQLQJ 

hsD��ǆƚĞŶƐŝŽŶ͕��ĞƌůŝŶ�KĸĐĞ�ͮ�ϯϮϳ�h^�ZŽƵƚĞ�ϯϬϮ͕�^ƵŝƚĞ�ϭ�ͮ��ĞƌůŝŶ͕�sd�Ϭϱϲϰϭ 
ϴϬϮ-ϰϳϲ-ϮϬϬϯ�Žƌ�ϭ-ϴϲϲ-ϴϲϬ-ϭϯϴϮ�;ƚŽůů-ĨƌĞĞ�ŝŶ�sdͿ�ͮ�ǁǁǁ͘Ƶǀŵ͘ĞĚƵͬĞǆƚĞŶƐŝŽŶ� 
ŚƩƉƐ͗ͬͬǁǁǁ͘Ƶǀŵ͘ĞĚƵͬĞǆƚĞŶƐŝŽŶͬĂŐƌŝĐƵůƚƵƌĞͬĂŐƌŝĐƵůƚƵƌĞͺďƵƐŝŶĞƐƐͺŵĂŶĂŐĞŵĞŶƚ 


	Conservation and Farm Viability on Vermont Medium and Large Farms
	Recommended Citation

	C:\Users\MCannell\AppData\Local\Temp\mso5D5C.tmp

