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FELWRAVE2NOMREREZHLEBELT
HATHD Y, £z, WZESGAOEHL, Ko
YOXDIZ, HHRMWIZEESMTH S, el
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P17 I (6ffentlichen Infrastruktur-GroBprojekten)
DFHMIE, Wiz E R EEICB T D2 EED
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34

E, BRFTEELRSNICFryia- 70—
HEED) EFNTHDECT - O+ 3Ia
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The Institutional Meaning of the Revision of German Audit Standard
“IDW PS 340 :Audit Institution of German Early Risk Detection System

Masahiro SHISEKI

Abstract

The significance of audit institution of the early risk detection system in accordance
with IDW PS 340 is to control risks.

In the audit of the early risk detection system in accordance with IDW PS 340, the
target of auditors is the early detection system to control risks. Some german companies
that adapt Monte-Carlo-Simulation to control risks calculated by probability distribution
and bandwidth of risks are able to measure risks and to use value at risk.

According to German researchers, by the use of Monte-Carlo-Simulation, one
company can prepare a profit and loss statement based on plan that takes into bandwidth
of annual surplus consideration. Also they indicate risks that affect in the amount on
financial statement are generated by the proportion of discount that is regulated to
control risks and the calculation of the probability of the appropriate for allowance.

The revision of IDW PS 340 enables to change the theory of risks that are on the
financial statement and to institute the early risk detection system that includes the

system of control risks.
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