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ERERELMET 256 T, ERWICZOMBCREFEZ MBI 201L 14217 ThHY, H
PARE OWRAFAET B0 2D X B3, BRMEORIEIIBWTL X - IR E L 57
BRI Z 2 5B, THUL, BAEHTFENRCLZVWI LICLAREDRILEZHEA VT4 TD
KN EDZTF SN D,

EBIKEFEEICE L T, HERUSOETS AWHMPEGE L TwbZebLadnl), K
HHEEIZBVW TR A - 45, BEP L SN TR0 DOMEIMTONL TS, 2Lz
X, HARLSOED 7 — % 2 v CKEFEOREICE T 22 T-o 7200 LTI, A
7Ty F&x—) )X (Saal and Parker 2001, Saal et al. 2007), ~)V— (Lin 2005), A1
~ =7 (Filippini, Hrovatin, and Zoric 2008), KA 7 (Zschille and Walter 2010) 7 & ®D[E o
T =8 HWWES 2 N TWw 5,

F72, HERIZHRS TOKREFEIIBITD2FEROMRIILEITON TS, AEBRICBIT
BRNENE (HafrshErE) &2 5 L7z B o BigE & L-Cid, sl (2000) R H - RE
(2001), il (2001), il (2002) 7 EXBH Do NS OFIZEORFEE LTI, FFEO Mg
W &) BAEEHEIC D LEZONDLLEIAHICH Y T VEREL TOITEZ LTS LEIAT
Hhbo TNSHDOMTIIB H5HORR, KEFEOERE - A5 I1Z BV CTHAITH 2 R
WHELTWDLZEEREL TV,

O XOBOWEOR# L LTSI ORBON 52 H T VRELZNIENL2HY, o
ORI OWZEE LCix, JEH (2004) 553 (2010), oA (2012a), 4F (2012b) 7 &5
bo 512, ZORMOBIZROREE LT, B2 SNZIFEOERIIOVWTE, Ih
FCTLRBICMIEICOVWTER TR L LI, v MU — 7 BERIPEREZER IR E D
BZREZRKDD S DD H 2D LRI TH S,
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KT, YO TNVORERTT) ek, IHBRBERNZ EE I LA TH S, 7C
(724 3E (2010) R A (2012a), AS (2012b) I2BWTH, MAKANRLHTFEEHE,
v M= 7 EER EDTNRERRER E LTHWeRTEBY, b EEMMIEREREDMIZH
BRI T 2 50T LTz, L LIEE T, FHBEREER & LT, SKREERH
FKIES, FOROKE 2 & L BATIENEEICET 2 BRICOWT S sirbiicwb, Bk
DEIKEEEICBT DHEAMIER A EZ 5 T, SNRBREERE LTED L) RERN%
IV MO—= VT LLENHDLDONPIZONTOHEmDET > TE T,

F7KEHEICB IR T A TIE I RSN, BHE COFEMERTH L
BN AT 20 b T 50 SHOORFZEE LTI (2003) %l (2007),

3)  BMIAERMEE, BAIEERE L B V) 2 00 EE EL LD TH S,
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Horn (2011), Horn and Saito (2011) 7% &25& %o # HIERNZMEICEI 4 2 W28 Tld, SFA
(Stochastic Frontier Analysis) % F\W 727 E & 7> T b, BHIERIEICHE T 505128
WTh, HRDKEFREIZBWCINREDHELE L RIZT SRR L %o T,
HARDIKEFHEN BT 2 FA IR B 2 W23 i B v ol L ¢, BHIER
RIS 205800 7 e EHIZV AR, STEDT— 5 2B HIER SIS 5 W%
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TEALT 2D Lo IEEZLIZOWTER L TV BIIZEIE BV, £ 2T, EFEDKBEHE
EBOTEMINREDSE LTV L0 EMIAEL, & SIZFHREIE LTV 5512203
NEPEDFEEZALIZ O VT IMGEET 5 2 L D 2 OWAFROHNTH %,

2. HEETIL

IR OMEEIZ DWW TIE, SFA (Stochastic Frontier Analysis) % DEA (Data Envelopment
Analysis) # HWTHGEET 5 2 &0 E 2 515, SFA 13 Aigner, Lovell, and Schmidt (1977) %
Meeusen and van den Broeck (1977) 12 & o CHZEENT, ZDOHDIFRNZRIEICE T HH7ET
% M EshTwa?, —40 DEA 1E Charnes et al. (1978) I &> TRIESNT, 2565563
ZOHOIFNERICET LT FEH I N TS,

SFA CTRIZMEEBGRES 295G, BHABBREERRG E2HET 505, ZOBICIIRRAETH
VT C % SRR 2 IR RIH S H b TG & L TOM 21TV, Il OBGEHIZITO%6 &
RTINS & DRG0 O AT 2 ERIEA R a2, FFRPEL T
HEEZDLNETHL, Lo T, SFA THMT LRI, B HBBRLEMEZ EoHEs &
O IERNERIA D 5341 DR TEACH N 72 B o

—7%, DEAIZH LT, G2/ — 2T, BEFEEICIIVRANT I 774 R
GAEES LSEEM 70 Y74 7 EORHINELT ) o £ ZTREMIS N 70 27 1 7 0 HEHE
A U785 2 ez LCERL, IMEROFHIZIT) bOTH %,

SFA IR D 5 AT DN T OMRER B LED D B 7%, RO I L TREHII 7%
MEXTIZENTELEV) XYy M3H b, DEA B LTI, EARMICITRELHAY
T, O OA I L COMEI LBEDPRETH L L) TA) v MAH DD, B
HEFEWE TNV CTORREOFHUA T TH L L V) A1)y MDD, ARTIE, KEFEOH
HFENEREDOEEEMGET 201 ODOHNTH LD T, BEHAERZHEOH I L THRET

4)  SFA 22OV T oM%ML, Kumbhakar and Lovell (2003) 2% Lo
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BMGEZRAT) 2L TE& 5 SFA # VT 2419 €T, SFA Z 728 IR ED
WEEE 3 720128, TIKEFHEICBT L2 EMABROEHZIT) .

AR BT EAERERIIAEEERZ L LT, 7l (L) B K) O220%4ICHS L
MUEL, SHEEEDPHCNSEAMEL, DTOL)IZERZO6N 5,

min

LK C=W.L+WK

s.t. Y =AF(L,K) (1)

CITW 3HBOEEERMIED Z L THY), Wi lZBROEFEERMiEDOZ LEFELTW
bo YIZHAERAYELTBY, AREENKICBIIL2EEDY 7 MXF2—F8 CIIEFHENRK
TEBICDD o TRBRTH D, ZIHhLEZDLIENTELRETIVCTOEMMIKIL, C=
CWLWgY) £ %%, 2512, K TIFEAMEBOBIRE LT 7 20 7 RIERMRE S 2
%o ZOBOWAMBIZUTORPEL LN,

1 1
InCost;y = ag + a, Iny; , + 3 ayy(ln yi,t)z + Z Bj ln(W}-‘,-,t) + 3 Z B, ln(W},i,t) ln(Wl,i,t)
Jj j o1

1 2
+ Z yy] ln yi,t ln(w/j'i't) + 6N ln Ni,f + E SNN(ln Ni,t) + 6Ny 11‘1 Ni,f ln yi,t
j
+ Z OnjInN;, ln(Wj,i‘t) +7 *RCiy +u - InPop; s + Z my * Year_Dummy,
j t

Vi ij =LK @)

ST, Cost ZEERAIRL, BEBAIENEE L EAYE ZOMBAOATHL, HEE
Y UTIMERS A A, EARTE LT, [RE S RTEEE, SkE S b aARBRY
SEEFILELO] RV, ZOMBICOVTIE, B8 L Rauks, BIEEHE, 15
T, bRV, SRS, BIEEINE, BICE. SKE, ZOMBMOEES O ZKE ) HRAN
HS%a %2 LB b 0] 2wz,

EREEEME L LT Zh 2T O L) IS A 1T 720 HBOEEERME W) &L
TIRFBEEMEHECHRT 2 2 L Tkod, BROEEEEME Wy & LCIEARTEEHE

5 AEOHEEETIVIE, FIl (2003) REREIT (2021) THWSNTWAEHEILIZ, FEEFIT> TV,
FBEHBEBOEZ T 2B121E, 1KEKROHIKR Y = 7 e o ik E w208 rbi s 2
ENL VA, SFA ZHOWTEMBEEZIEET ABI2IE, SHSDEREINOCTICEEZT ) HED SV,
CORICE L TESHBE T RERETH L LER D,
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EEBHETHT 22 L TR, AEFEEZETY L LT, FHEFDIUKEZ V2%,

F AT CIE, REFEOBHBEEE 2 28121, 2y P - EROBEA%EIToT
WAL HAGET Do T TARIBTY, 2y M7= 12T HE% (V) & L CHE%RRK
ERIERZ Wz, E612, Z0Er0ay ba—VEKE LT, %KkE (RC) ZKkEx#k
BHTHEL 100 8N 7-ME%, FEICE 222 FEHR (Year Dummy) & L TIESED T,
ZRUSNDEIL 0 & 2 5B E, - EFEEDSLHKEZTTVH AL (Pop) 2TV A,

22T (@2 RIBWTE, ZOETFIVOFRMELTIIEIFDIRED Ao TVnDEER D, £2
T, :(D%?”@ﬁ%ﬁngi,t ZIRIRIH L OREH IS S ND EE R, RAEE Vi 53
DFo 3) KoLk H12h2b EMET S,

V. =Ujt+ €
T it

3)

2
ZIT, oy J3IEREEERL, w~N*(0,0 ) (id) THHEMET . ¢ (X TID OFE
5 I i

,t

Ar gL, e ~N(0.02) (id) Th2EIGET 5o LLEOTF M B TRAES T

EEAT) o EHITIRIERMEIC B DRAELZALORN R A AL 7201 IR FRHICEH L Tid 1) KXo
LI IRET %, Battese & Coelli (1992) 12BWTIE, /SA VD SFADOFED 1> LTI
WERIE DM & o TIRIZRMEDZALT 5 E )V (Time-varying decay inefficiency model) #%
JEE X172, 2 @ Time-varying decay inefficiency model TIZIERIFRIE (u;) Z LT D (4) 3
DEHIRET %o

ww=exp{on( = 7} n

14

N3/ 8T A —% (decay parameter) ¥ EbMb, T TGOy 13 v 7%k
LTBY, =T OEFREOHMETH Y, FEMKIORBOMMEIE, ZOHEROERN L
(R=At7%2) IRREEEATVSLEEZ L, TZTypHIEDOL X, JERIRDEA I

6)  ARTHIUL, ToOMOBAMOEEEEMIEDL (1) ABLY 2) MM THITET 2048 EH 572
BN, KEHEEIIBIT D [ZOMOTAM OEEZERIIE] 228y 5 L ZNETH L LHEZ Do AT
WFe T Al (2003) 7% E12BWTIE, KEED GDE # WAL EDLRPENT WA, AFTIE, £
MDA O FEERMAL I KAETEILS B & E 2, HEEPHEZHVT, 32 bO—LE2RATVWSE, L
L, SORICELTIE, SRUSEPLELRDLEH9,
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ERED T EIZHEFERON— ZDOIFREIKEIZMT THAD L T, p PEDEEE, FFED
JEA W 2585 T ICHERON= ZOIERFKEIZIT T L T, n 250 DA,
umzm&ﬁb,#ﬁ%ﬁu%%u;of%mﬁfu,%m%%%%®¢f~%®@t&5

3. HEMRER

R L 727 — 213, 2012 4RSI AR SRR O RIS L AT b, 2 O%IFIC X 2 8
BRAAE & 7 B 2014 4EREA S, AHI% VEHURS 2C AT RE LI 4E T % 2018 EEE TO 5 4
BCThodo FdRE LkBEESE, R KIES D) LIEAFIR & 3% R
WHBIOT— 5 Tha e F—2id, BHE WHAEEEER] O AT Lz WHLET—
7 ORBHEHCOWTIE, UWTORIODEBYTH D,

F1 ECab#rEt

z K ;O B REfRE & & K
##ERA (cost) 5,914 1534740 3839116 25095 6.96E+07
EMBEDKE (Y) 5,920 8857.116 23216.38 61 380430
BARDEEZERMIE (wk) 5,920 0.063137 0.022436 0.014482 0.240365
FBOEEERME (wWL) 5,914 6531.919 1462.007 662.2 16213.75
v b 7—=20FH (n) 5,918 498.0764 737.2099 1 9412
%k# (RC) 5,914 0.005407 0.011993 0 0.145299
WIEKEAKAD (pop) 5,920 81287.87 2124554 604 3749040

) HER TR

Figo (2) Kz Q) KBLD (1) KEHNT, M EIToHEERHRDL, UTDE2TH
29, )83 L0 SFA T X, n=0THoLHNIE)POWMET HZ & T, Time-invariant inefficiency
model 7* Time-varying decay inefficiency model ® &5 5 CTHEET A REDPZRETH I &M
Wz, SCCRERH : n = 02RETAHE, COREE y *AMIC LD 2l b, B
FEDRER, PEIZ 00033 THADT, MERFHIIHIRE N2 Vve DF D, Time-varying decay
inefficiency model THEE L 72 AR R B IEEV E e S/z. Lo T2 2T, Time-
varying decay inefficiency model DHEEFE R DA FEEH T 5,

8) Z 1uid Time-invariant inefficiency model & AL % o

9) WEOBIINT VAR - XA NVTHLIEDROENLDT, HHOBTCIREES R MR ELT
P TNE LT DIZONTIE, HEEY Y TSN L TWD, LoT, AETHEHLET—
71, 5EMTRCOT— Y PFHET 5 LI FHREDOATH 5,

100 AfTid, S L Tk LIMDEPLO & W CHEZ 1T - 72,
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*x2 HEHER
HERBR (EEVRE, TERIEESX)
5.45714%%* 3.96131%**
Constant RC
(0.66516) (0.21568)
-1.23896%** 0.69789%**
LNY LNPOP
(0.06596) 0.01309
-0.12701 -0.00636
LNWL YEAR_2015
(0.13055) (0.00455)
0.62189%** -0.00555
LNWK YEAR_2016
(0.13153) (0.0044)
0.08433%** 0.00852*
LNY2 YEAR_2017
(0.0049) (0.00487)
0.00319 0.02017%**
LNWL2 YEAR_2018
(0.01464) (0.00534)
0.09684%** SEUCET 3/85 X — R DHEE(E
LNWK2
(0.01107) 9.69774%**
Lambda (A1)
-0.03211** (0.00330)
LNWLWK
(0.0132) 0.64579%**
Sigma (u)
0.13460%** (0.00864)
LNYWL —
(0.00693) WE/AFA—% (n) OHEERE
0.03660%** -0.00485%***
LNYWK Eta (n)
(0.00559) (0.00165)
-0.18495%**
LNNWL
(0.00858)
0.00461
LNNWK
(0.00534)
2.02291%**
LNN
(0.07912)
0.07084***
LNN2
(0.00127)
-0.06842%**
LNYN
(0.003)
Log likelihood function : 4792.80082
AIC = -9537.6
AIC/N = -1.611
N = 5920 (1184 individuals)

) tIE 1%, 5%, * 1 10% TOA KRR ELTVE, $72201370, %, Siguma (W) 1Zo,FE LTV,
IO = (7))

TP, AEEIRERICEZ 2B THLY, —RAICALTIAICERTH D, ZKHA
KELTRIEICHEETHL L VIR RE R o7z, SIMBMESNL I LI, AERT I
WOoT EREBRADEA L TWE, TORENEZAZ TOLIZAEROINIAEH ORI
BROBDHEN)ZETHD, CNIFEHTHEESING 2L LIZETHEIHLDT, 5HDOET
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VOB IERARRUNIEE DL ETH S,

WIS, EEERMESRBHICG 2 228 TH A, SO EEERMIEICE L ClE—KkIE
BLUOTHRHEAEELRPE L G2 TRV, BAROEEEZMEIZE L Cd—RkIHB LU
REFIRICHEE BT 52T be HEOAEEZMEICOVWTE, —2& LTEEBRT
GEPEATVEOT, BEOLEBOERTEIIBWTHUEPLELE L2000 Lk v, &
ROEFEZFAMEIZE L TIE, HmE BN TPEOLNTWD EER LN,

2w P T =7 BEHIIOWTIE, —REB I TREICBWT, B EbIEICHERERE Lo
TBY, 2y PI—I PR ERERIIERT 2L I fiRE o7z SREIZE LTI,
EDPDOEERDPOZKT LEROEEDEGL 550 ERERIIENT 2w #EREL o7,
TNV THARR NN 2 5 EARBERIIINT 5 & W) R E R o7 FERRIZOWN
TIE, BWMIEECLIVBEHOBMESE ) Aok o7z, 77— 5 OREDOHIZBWTIE
BHOBIMATE Z > TV AR Z R LTV 5,

Wi, IFNEMOAMICELTIE, 1BXPR o, MAELEETHY, FREEZEATL
EFNOH DRI R EBEEAECEEZ SNLOT, KBEHEEIZBVTUIIBE IR
TES B BEEA AR R SRR EN D, THWMENT A= () BAICHELEELRS
ZTBY, SNEZOMBE TR EIEREOEEGVHIFMZEL TL 2Nl ThsTwns
TREMEA D B 2 D05,

4. FFREMEICEHT HEE

C CTIEE SN R B, BB HIERME (CE) OEZFHET 5. iR
MIERE wIIBIHETE 2w, £ 2T, EBREOEMAIDREOBEIIE IR (u) DOFMM
WFHEZ & 52 L TRE L, BRI (CE) & 5) RDOX)IZERT LI LHTE L,

CE =E[exp(uw) |v] (5)

BB L 2 FREOERIZ L ZEAIRHRMIE L Do TWL I EEZONL, T2
T, FHHSNABEAIENEMME (CE) 75 1 ISEWETHIUSERMENTH Y, —HTHAE
M (CE) 1 LD REL Lo TWITIRBEHIDEOES D EHL 2D I LERIELTW
bo YT WIIBWT (5) RUHED X HHIERRMZ KO, FLBHTCE LD/DAE3 T
Hbo TITORAEHNTZON, M2 TH5S,
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£3 BAIEMEMME (CE) (CBAY 3 Cibkrat

R <) EAERE &= A &= K #O8 #
ZEAEMEME (CE) 1.819443 0.291083 1.17036 3.03361 5920
WD) G
Estimated Cost Efficiencies
— 1.40
1.12
.84
> J
2
[3
a J
.56
.28
1.000 1.250 1.500 1.750 2.000 2.250 2.500 2.750 3.000 3.250
CE
Kernel density estimate for CE

WD) SR
2 #E S NFERREO IR

K3ERDE, BRHIRIBEOHEO TS 182 TH Y, TIIIRIRMAFEEE L T
SERIINTH) 82% DERIIRIENSFAET L V) T8l h b, T2 5L, ¥ 75%F2E
(CE %% 1.75) DBERIENRNH 2 &Il d %  OFEERD D L Z ED550 0, 273 ) WK
WHEE SN TR HERE (T2 TIECEA125) EAhR)AHTHLI L h0b, 2O L
L0, KEHFHEIBWTIE, bo AN LATEZWREEIREENS,

5. £&&

HAOKBEFHL, AL EEEZMT2OICHTAFEEICLIDETEZ SN TS,



AGEFH B B IERZENE O MGE 61

%L O, FOMGREREDOEEZIT->T0WB0%, M TH L, KEEED L) LM
BEOREEDE  EFEZND L) BEEIIBWT, REAEIHHEEES ElihoRKIZLD
HARMEIZ 2o T LT ) WY D 50 ZORRE L TKEDHE & 21T 72 W ERIZE VKE
Bar AL 20 NENTRWITRERD D, 29 %5 20720l b AEMIES LT b,

Lo L, #hSEEEIRERHEDERE ZITo 72, MM R 53, REMEEI M
MEAT) T L IRD EKEREEZIZ L LN TELWRESENH L, LA, BARMEIZR -
TLEWERARRMAENL A Y2y 74 7RIS INE TSN TE T2, 20
£ HT, HRZEO THRA RENCBWT, KEFEICBWTHENLEE SR SN TND
DPORENR SN TE T 5,

I, AHBONOBL L) BEiEE2 5L, KEFEEZDRWIEET L EDPEEICL-
TETCbh, TNETOWRE AL E, HEADKBERZEIIBIT HEAMIERNRMEIET 50581
HBWED L KIS 50 — /T, BHIFNFEMICET 200540 7% <, HICEFOT—5 %
7B ISR I BT 2 WF9R I3 A7 5 v EHICHARIZBWT, KEFHEIIH UFE
% (HEE) PG L TG 21T > T B 2 E2% <, IRICBREIEDE L Tw a4, JE
WERVEII R FEAETHMZ 8L TET 200 L o REEIZOVTE R L T AR
L\, £ TARRMTIE, EEOKEREECBCTERIENFEIE LT TR DO EMEEL 72,
SO IZIERHRMEAHE LT B 58122 OIFRHREDOREZIIZ OV T O MGE L 72,

KEGDOGHORRE VAL DI 5 72DIZ U TOZ L Th b, T3 IEFEDOHRDO K KF
HDINANT = ZFTHN L7oRER, BRIERRMEATI T 2% BEFET LI DD 5
CENHSENE 0T FIREE LR AL L, e L TEFFERT LI FELONT,
BHIFIREOEGEWHPEAL TV TWDEEWn) ZEFHLENE R 572,

BAEOHROKEEEICB I DREREDOHETIE, BVWERL VIO, BWEEIIo%
BTV EHICARAEGHATIE, FHERAOEMbLEZEZLN, 0 L) BRI
MBEEGALEZOBABETHLE, S04 KEHEDO LA CTRENEZ NS,
PLUTOERMMRNLEE L TXD L) RBOEEEZ DUNENDLES ),

RBICATRIIR S NIZBRETH 205, BHIFIRMEICET 2BEEIC OV TIE, E5120nLD
bOGHFLELHHL DS, LVHEEOB VI ET2UEDNH L7259 KETHAL
SFA T & EEEIIE T 2 IRNRI B § B 08 ISR RSB & 2 2 R & % o
ZIT, BRLIRED SFA £ 5 53:L LT DEA B XU #ALE AR &% He ot
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Measuring the cost efficiency of Japanese Water Utilities: An
Application of the Time-varying Decay Inefficiency Model

Hitoshi SarTo

Abstract

Most Japanese water utilities are public entities. They operate their services independently
at the municipal level. There is no regulation to promote cost efficiency in their
performance. The water price is set to obtain revenue to cover costs (i.e., operating and
capital costs). Therefore, it is possible that some water utilities do not try to minimize costs
during their operation and inefficiencies accrue. We used the stochastic cost frontier
analysis, with a time-varying decay inefficiency model, on data from 1184 Japanese water
utilities from 2014 to 2018 to estimate their cost efficiency. The results show that their
average cost inefliciency is more than 82%, and the degree of inefficiency has increased
over time.



