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Douglas B. Huron, Esq.
Kator, Scott & Heller
1275 K Street, N.W., #950
Wwashington, D.C. 20005

Re: Hopkins v. Price Waterhouse

Dear Doug:

wWe have further reviewed your proposed stipulation as
it relates to plaintiff's earnings. We are prepared to enter
into the following stipulation:

1) The following information was reported in
plaintiff's federal individual income tax returns:

1984
—>> Salary: $37,813

Gross Receipts from Business: $59,352

—> Net Profit from Business: $52,218



GIBSON, DUNN & CRUTCHER
Douglas B. Huron, Esqg.
February 12, 1990
Page 2

1985
Gross Receipts from Business: $25,912

—> Net Profit from Business: $23,642

—> Salary: $86,405

—— Salary: $22,384

_= Capital Gain: $16,449 (Hopkins Co. liquid. div.)’
Gross Receipts from Business: $21,555

—=> Net Profit from Business: $13,262
1988
Gross Receipts from Business: $50,000

—> Net Profit from Business: $18,005

—> Salary: $26,672 .

2) Plaintiff's actual earnings were $35,000 in 1983
(7/1/83—12/31/83) and $92,444 in 1989%.

3) The following information was reported in the
Hopkins Company federal U.S. Corporation Income Tax Returns:

April 1, 1985-March 31, 1986

Gross receipts: $64,288
Taxable Income: $39,262

April 1, 1986-March 31, 1987

Gross receipts: $193,074
Taxable Income: $-1,181
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April 1, 1987-December 31, 1987

Gross receipts: $43,835
Taxable Income: $-14,342

Please give me a call if you would like to discuss
this further. a

Vgﬁy t:g%g/fou
AT

Wayne A. Schrader -
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- |Computation of Social Security Self-Employment Tax>e ==

B> See Instructions for Scheduls SE (Form 1040) 1]985
pepartment of the Treasury
Internal Revenue Service | 4 Attach to Form 1040. 13
Name of self—employed person (as shown on social security card) Social security number of

ANN B. HOPKINS self—employed person P»| 226-56-3277

ZX31 Regular Computation of Net Earnings From Self—Employment

Note: I you performed services for certain churches or church-controlled organizalions and you are not
2 minisler or o member of a religious order, see the Instructions.

1 Net farm profit or (loss) from Schedule F (Form 1040), line 39, and farm partnerships, Schedule K-1
(Form 1065). line 13a . ®w e ow e

2 Net profit or (loss) from Schedule C (Form 1040), line 33, Schedule K-1 (Form 1065), line 13a (other
than farming), and Form W-2 wages of $100 or more from an electing church or church—controlled
organization. (See instructions for other income 1O rePOrt) o c e e o a2 o 0 s o s a oo o s oo e
Note:[:] Check here # you are exempt from self-amployment tax on your earnings as a minister,
aember of a religiovs order, or Chrisfian Science practitioner because you filed Form 4361.

See instructions for kinds of income to report. If you have other earnings of $400 or more that are
subject 1o self—employment tax. include those earnings on line 2.
[ Part Il ] Optional Computation of Net Earnings From Self—Employment
{See “Who Can Use Schedule SE")
Generally, this part may be used only if you meet any of the following tests:
A Your gross farm income (Schedule F (Form 1040), line 12) was not more than $2,400; or
B Your gross farm income (Schedule F (Form 1040), line 12) was more than
F (Form 1040), line 39) were less than $1,600; or
C Your net nonfarm profits (Schedule C (Form 1040), line 33) were less than $1,600 and also less than two-thirds (2/3)
of your gross nonfarm income (Schedule C (Form 1040), line 3).
See instructions for other limitations.

3 Maximum income for optional MEIhOAS « o o e e o o o s o e oo o e oo oo oo e oo 3 $1.600.00

4 Farm Optional Method - If you meet test A or B above, enter: the smaller of two—thirds (2/3) of gross farm
income from Schedule F (Form 1040), line 12, and farm partnerships. Schedule K=1 (Form 1069), line
13b; or $1600 . v c o o o oo = o =

B Subtract line 4 from line 3

-----o-.o-----o..----o---------

$2.400 and your net farm profits (Schedule

A A g i)

te veceesesases s ases s esa e e e s e e 5

8 Nonfarm Optional Method — If you meet test C above, enter: the smallest of two-—thirds (2/3) of gross
nonfarm income from Schedule C (Form 1040), line 5, and Schedule K=1 (Form 1065). line 13c (other
than farming): or $1.600; or, if you elected the tarm optional method, the amount on line B . - - 8

[ZXHIH computation of Social Security Self-Employment Tax

7 Enter the amount from Part | line 1, or, if you elected the farm optional method, Part Il line 4 .| 7
8 Enter the amount from Part |, line 2, or, if you elected the nonfarm optional method, Part I, line 6| 8 24,552.
g Add lines 7 and 8. If less than $400, do not fill inthe rest of the schedule because you are not sub ject 10 self-
employment tax. (Exception: If this line is less than $400 and you are an employee of an electing church or
church—controlled organization, complete the schedule uniess this line is 3 loss. See instructions.)| 9 24,552.
10 The largest amount of combined wages and self-employment earnings subject 1o social security or
railroad retirement 1ax (Tier 1) for 1985 iS .o ¢ e e o e e oo o e oo oo o e oo oo oo 10 $39.600.00
11 a Total social security wages and tips from Forms W =2 and railroad retirement
compensation (Tier 1). Note: US. Covernment employees whose wages are
only subject to the 135% hospital Insvrance benetits tax (Medicare) and
employees of certain  church or church-controlled  organizations should  not
Inelude those wages on this fine (see bstruchions) . . . . « o o o oo o o oo o112
; b Unreported tips subject to social security 13x from Form 4137, line 9, or
1o railroad retirement tax (Tier 1)
cAdd lines 112 and 110 . o e c o o 0o c o 0o e s o e o ae o ecocs e e e
12 2 Subtract line 11C from lin@ 10 . e o e o o e e o o s s e s s esossessseassscece 122 39,600.
b Enter your “qualified® U.S. Government wages if you are required to use the worksheet in Part il of
the instructions. | .12b
¢ Enter your Form W-2 wages from an alecting church or church—controlled organization.
‘ 12¢

13 Enter the smaller of line 9 or line 123 e ee e o e o e se s o
If line 13 is $39.600. fill in $4.672.80 on line 14. Otherwise, muitiply line 13 by .118 and enter the
result on line 14 e e e s e s s o8 s s s e s o
14 Self-employment tax. Enter this amount on Form 1040. lin@ B1 o o ¢ « o o o o o o o o oo o o =
For Paperwork Reduction Act Notice, see Form 1040 Instructions. Schedule

R

e e ¢ @« s © o © © © ° & o o o

SE (Form 1040} 1985

543000 1.000
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’(Form
P See Instructions for Schedule SE (Form 1040).
Department of the Treasury

= Allathment
internal Revemse Service > Attach to Form 1040. Sequence No. 18

cHED%l;% )SE Computation of Soclal Security Self-Employment Tax 1@87

Name of person with gelf—employment income (as shown on social security cord Social security mmber of perscd

ANN B. HOPKINS with self-employment income ’\“

A If your only self-employment income was from earnings as 8 minister, member of a religious order, of Christian Science practitioner,
AND you filed Form 4361, then DO NOT file Schedule SE. Instead, write “Exempt-Form 4361 on Form 1040, line 48. However, if you
filed Form 4361, but have S400 or more of other earnings subject to solf -employment tax, continue with Part | and check here ’b

B If you filed Form 4029 and have received IRS approval, DO NOT file Schedule SE. Write “Exempt-Form 4029 on Form 1040, line 48.

C If your only esrnings subject t0 self -employment tax are wages from an electing church of church-controlled organization that is

exempt from employer social security taxes and you are not a minister or a member of a religious order, skip lines 1-8. Enter zero on
line 9. Continue with ling_11a.

Part | Regular Computation of Net Earnings From Self-Employment

1 Net farm profit (or loss) from Schedule F (Form 1040), line 37, snd farm partnerships, Schedule K-1
(Form 106%), line 148 i eeesesssessssemesen e 1

2 Net profit (or loss) from Schedule C (Form 1040), line 31, and Schedule K-1 (Form 10695), line 14a
(other then farming). (See Instructions for other income 10 report) Employees of an electing church or
church-controlled organization DO NOT_enter your Form W-2 wages on line 2. See the Instructions . o o o 2 13,262.

part 1l Optional Computation of Net Earnings From Self-Employment (See “Who Can Use Schedule SE” in the Instructions)

See Instructions for limitations. Generally, this part may be used only if you meet any of the following tests:

A Your gross farm income' was not more than $2,400; or

B Your gross farm income’ wes more than $2,400 and your net farm t;mfits2 were less then S$1,600. or

C  Your net nonfarmprofits® were less than $1,600 andyour net nonfarm profits3 were dlso less than two-thirds (2/3) of your gross nonfermincome.®

Note: If line 2 sbove is two-thirds (2/3) or more of your gross nonfarm income?, or, if line 2 is $1,600 or more, youmay not use the optional method.

1 from Schedule F (Form 10401 lise 12, and Schedule K-1 (Form 1065, line Wb. 3 from Schedule C orm 1040L line 31, oad Schedule K-1 (Ferm

1065, line Wa.
2 from Schedsle F (Form 1040, line 37, and Schedule K-1 (Form 1085), line da. 4 from Schedule C (Form 10401, line 5, eod Schedule K-1 (Form 1085), line Me.
3 mximunincomforomiondmothS................................ 3 $1,600.00

4 Fum Optional Method - If you meet test A or B above, enter the gmaller of: two-thirds (2/3) of gross

form income from Schedule F (Form 1040), line 12, and farm partnerships, Schedule K-1 (Form 1065),
ling 14b; or S1600 . . o ¢ o 0o o o o ©

Subtract line 4 from line 3 i eeesesss s cens 13
Nonfarm Optional Method - If you meet test C above, enter the smallest of: two-thirds (2/3) of gross
nonferm income from Schedule C (Form 1040), line 5, and Schedule K-1 (Form 1065), line 1dc (other
than farming): or $1.600: or, if you elected the farm optional method, the amount on iS5 o ococco2-186
Part Il Computation of Soclal Securlty Self-Employment Tax

7 Emter the amount from Part |, line 1, or, if you elected the form optionsl method, Part Il line 4 . .uoe-o

8 Enter the amount from Part |, line 2, or, if you elected the nonfwm optional method, Part Il line 6 . . . . | @ 13,262.
@ Add lines 7 amd 8. M less than $400, do not file this schedule. (Exceplion: H you are sa employee of

Cieesesemssessensesesec oo 4

~

on clecling church or church-

controlled orgasization aad (he lotal of lines 2 oad 8 is less then 8400, ester zero end complete the rest of Wis petde) .. | 9 13,262.
40 The largest amount of combined wages and seif -employment earnings subject to social security of
nilroadu\iromomux(ﬁer\)fot\987is.._. P T O 10 $43,800.00

11a Total social security wages and tips from Forms w-'z .und railroad retirement ‘
compensation (er 1. Note: Medicore  qualified government employees
whose wages ore only subject to the 145% medicare (hospital insurence
benefit) tax ond employees of certain church of church-controlled
organizations should not include those wages on this line. (See Instructions) . . | 11a
b Unreported tips subject 1o social security tax from Form 4137, line 9, or 10
railroad retirement tax (tier I 11b
c Addlines 1l and 11D . oo e o oo smaoosee === "
42a Subtract line Vic from line 10. (if 2ero or less, ONEr 2€70) . « o e o o o s o o s wm e e oo = e
b Enter your medicare qualified government wages it you are required to use the worksheet in Part Hl of
the Instructions. ., . | 12b
¢ Enter your Form w-2 wages of $100 or more from an electing church of church-controlied
organization , . . 12¢
d Add lines 9 and 12¢
13 En\umosmlloroflimlznofline lZd.r..............................
' If line 13 is 543,800, enter $6,387.40 on line 14. Otherwise, muitiply line 13 by 123 and enter the
1 resuit on line 14, . . . &

14 Seif-employment tax. Enter this amount on Form 1040, line 48, < o o o o o s oo s e s o e == 14 1;631 .
For Plpprwork Reduction Act Notice, see Form 1040 Instructions. Schedule SE (Form 1040) 1987
- H763
_7A3000-1 1.000
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Social Security Self-Employment Tax

(Form 1040)

Department of the Treasury
internal Revenue Service

P> See Instructions for Schedule SE (Form 1040).
P> Attach to Form 1040.

F [}
cC___ws__|
OMB No. 1545-0074

1988

Attachment
Sequence No. 1 8

ra

Name of person with self-employment income (as shown on social secunty card)

H (\J(Q E» \ \'*’O Ce\'i\ ~dL

Who Must File Schedule SE
You must file Schedule SE if:

Social security number of person .
with self-employment income >

e Your net earnings from self-employment were $400 or more (or you had wages of $ 100 or more from an electing church or

church organization); AND

e You did not have wages (subject to social security or railroad retirement tax) of $45,000 or more.

For more information about Schedule SE, see the Instructions.

Note: Most taxpayers can now use the new short Schedule SE on this page. But, you may have to use the longer

Schedule SE .

Who MUST Use the Long Schedule SE (Section B)
You must use Section B if ANY of the following applies:

e You choose the “optional method” to figure your self-employment tax. See Section B, Part li;
@ You are a minister,

member of a religious order, or Christian Science practitioner and received IRS approval (from Form

4361) not to be taxed on your earnings from these sources, but you owe self-employment tax on other earnings;
e You are an employee of a church or church organization that chose by law not to pay employer social security taxes;
@ You have tip income that is subject to social security tax, but you did not report those tips to your employer; OR
e You are a government employee with wages subject ONLY to the 1.45% medicare part of the social security tax.

Section A—Short Schedule SE
(Read above to see it you must use the long Schedule SE on page 2 (Section B).)

1 Net farm profit or (loss) from Schedule F (Form 1040), line 39, and farm partnerships, Schedule K-1
(Form 1065), line 14a . R .

2 Net profit or (loss) from Schedule C (Form 1040), line 31, and Schedule K-1 (Form 1065), line 14a
(other than farming). See the Instructions for other income to report ’ . b e s

.

3 Addlines 1 and 2. Enter the total. If the total is less than $400, do not file this schedule .

The largest amount of combined wages and self-employment earnings subject to social security or

1
2 | 44NN
3 44NN

railroad retirement tax (tier 1) for 1988is . . . 4 $45,000 | 00
§ Total social security wages and tips from Forms W-2 and railroad retirement compensation (tier 1) . 5 Q
6 Subtractline 5 from line 4. Enter the result. (If the result is zero or less, do not file this schedule.) . 6 <o
7 Enter the smaller of line 3orline6 . S 7 |HUbLND
If |ine‘7 is $45,000, enter $5,859 on line 8. Otherwise, multiply line 7 by .1302 and enter the result on .
O R %x.1302
8 Self-employment tax. Enter this amount on Form 1640, line 48 . " 8 5 1d| 0
For Paperwork Reduction Act Notice, see Form 1040 instructions. remmauea Schedule SE (Form 1040) 1988
HB31 1040-16



Years Completed

as & Partner Performing

at Beginning Fully

of Year
0 200
1 225
] 230 -
3 280
4 310
5 340
6 340
7 370
8 370
9 400
10 400
11 400
12 430
13 430
14 430
13 460
16 460
17 460
18 490
19 490
20 490
21 320
22 520
23 350
24 950
25 550



EXHIBIT

q7
2

i (L‘\C Aq

YEAR SHARE VALUE
1970 630
1971 205 *3-1 Split
1972 225
1973 230
1974 264
1975 309
1976 307
1977 349
1978 370
1979 329
1980 353
1981 411
1982 447
1983 442
1984 501
1985 462
1986 482
1987 573
1988 521
1989 528
1968 550

1969 585
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