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Abstract

Manufacturing sector was one of the main drivers of economic growth at ASEAN and it is expected
to expand. Although ASEAN is said to be the monetary area with various types of financial
improvements and experiencing financial development, majority of the ASEAN countries are
classified as a lower centre wage nation. The study uses the non-linear time varying factor approach
on finding structural convergence of value added of manufacturing sectors in ASEAN. Alternatively,
if the result shows there are convergence among the country, it could be an indicator of possible
deeper economic integration and perhaps feasibility of monetary union. Countries that converges
with other countries show that the ability of its to catch up with the higher one despite having
different magnitude to converge. As stated in the ASEAN Economic Community (AEC), as a member
the country must have the equitable of its economic growth and full integrated region in the global
economic. The results indicate that there is no structural convergence in manufacturing sector in
ASEAN, however, there are subgroup that converges to three club convergence with core group
consist of Philippines and Singapore. The study concludes that manufacturing sector in ASEAN
experiences strong similarity in its manufacturing sector and better prospect for convergence in the
future.
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Introduction

ASEAN has encountered the high financial development for a couple of decades in monetary
exercises, for example, producing area, mining part, development division and horticulture segment.
Yet, at that point, the areas are expanding and having changed commitment to GDP since there are
numerous difficulties that organizations must face. For instance, its division has confronted an
expanding in return rates, expansion, monetary standards, and decrease in resource cost. It's
thoroughly influencing the financial segments through their sources of info, assets, capitals,
exchanges and imports sends out in every nation. In any case, financial coordination could
consolidate to create chances to ASEAN nations. It could likewise make challenges, to be specific
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