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This article examines the rise of leftist ideology in Ecuador and Bolivia in light
of their deepening economic relations with China from 2005 to 2014. First, it
reveals that market trends account for trade fluctuations but fail to explain
Chinese investment in, and some loan deals with, Ecuador as well as loans to
Bolivia. Second, it demonstrates how these forms of funding provided alterna-
tives to U.S.-led international institutions, enabling Rafael Correa and Fvo
Morales to steer away from Western influence. Third, it contends that four fac-
tors led to a cyclic reinforcement of Chinese economic interests and the rise of left-
ist ideology in Ecuador and Bolivia, namely: mutual complementarity between
China’s demand for energy/natural resource supply diversification and Pink
Tide development agendas; U.S.—China geopolitical competition for influence
in Latin America; China’s experience in engaging with leftist governments from
developing countries; and anti-Americanism shaping national identity in Ec-
uador and Bolivia.
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CHINA AND THE PINK TIDE

China empujo la marea rosa y la marea rosa tir6 a china
Intereses econémicos e ideologia entretelados en
ecuador y bolivia (2005-2014)

Este articulo examina el surgimiento de la ideologia de izquierda en Ecuador
y Bolivia a la luz de sus relaciones economicas cada vez mas profundas con
China de 2005 a 2014. Primero, revela que las tendencias del mercado explican
las fluctuaciones comerciales pero no explican la inversion china en, y algunos
acuerdos de préstamos con, Ecuador, asi como préstamos a Bolivia. En segundo
lugar, demuestra como estas formas de financiacion proporcionaron alternativas
a las instituciones internacionales lideradas por Estados Unidos, lo que permitio
a Rafael Correa y Evo Morales alejarse de la influencia occidental. En tercer
lugar, sostiene que cuatro factores llevaron a un refuerzo ciclico de los intereses
economicos chinos y al surgimiento de la ideologia de izquierda en Ecuador y Bo-
livia, a saber: complementariedad mutua entre la demanda de China de diversi-
ficacion del suministro de energia/recursos naturales y las agendas de desarrollo
de la Marea Rosa; Competencia geopolitica entre Estados Unidos y China por
la influencia en América Latina; La experiencia de China en la interaccion
con gobiernos de izquierda de paises en desarrollo; y el antiamericanismo que
configura la identidad nacional en Ecuador y Bolivia.

Palabras clave: China, América Latina, Intereses economicos, Marea
rosa, Ecuador, Bolivia, Ideologia de izquierda en América Latina, Com-
ercio, Inversion, Préstamos, Evo Morales, Rafael Correa.
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After the establishment of the People’s Republic of China, China’s
economic relations with Latin America went through three periods. The
first (1949-1978) was shaped by Mao Zedong’s ideologically driven for-
eign policy, disregarding economic considerations. China self-identified
as a third-world country guided by socialist ideology. This shaped its
pursuit of a largely independent foreign policy, seeking proximity to
states with similar self-ascribed identities, even when that came at a hefty
economic price resulting from limited international exposure. Through-
out this period, China’s gross domestic product (GDP) per capita was
consistently lower than that of traditionally poor countries like Chad
and Malawi (Ang 2016, 5). Yet China provided developmental assistance
to a number of then-developing countries sharing its ideology, such as
Chile whose socialist government was the first one in Latin America to
recognize China in 1970 (Chen and Chen 2013, 56). This discourse of
solidarity with the “third world” masked China’s still-unfulfilled ambi-
tion to assume leadership of the Global South.

The second period of economic relations between China and Latin
America (1978 to the late 1990s) was marked by stagnation. This was
driven by three factors: first, China’s focus on boosting its own eco-
nomic development took the state’s attention away from international
politics; second, increasing U.S. influence on Latin America’s economic
development surrounded the end of the Cold War; and third, the long
distance between China and Latin America discouraged their engage-
ment. Deng Xiaoping put China on a path of “hiding its capabilities
and biding its time,” focusing first on the country’s domestic economic
development. This reordering of political priorities, combined with
long physical distance and globally rising U.S. geopolitical influence,
resulted in declining engagement between China and Latin America.
Many Latin American states were either attracted by the economic ide-
ology of the United States or encouraged to adopt neoliberal economic
policies through conditionalities paired with International Monetary
Fund (IMF) loans. The outcome of these reforms differed starkly from
Chile’s rising middle class to Argentina’s repeated crises (Undurraga
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Figure 1.
China—Latin America Trade (Yearly / US$ million).
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2015)—hence, evaluations of Latin America’s economic development
during these decades are mixed (Huber and Solt 2004).

Combined with China’s simultaneous rise, the decline of neoliber-
alism created a favorable geoeconomic environment for an increase
in its trade with Latin America. This context shaped the third period
of relations between the two, a gradual rapprochement which started
in 2001 and continues to date. In late 1999, China launched its “going
out” policy, committing to trade openness, followed by its World Trade
Organization (WTO) entry in 2001. Since then, China’s economic
engagement with Latin America grew substantially. Between 2000
and 2014, the trade of goods increased from US$10 billion to over
US$250 billion (see Figure 1). This number has slowly continued to
rise, reaching US$307 billion in 2018 (Ray and Wang 2019) and then
stagnating.

Meanwhile, domestic politics in Latin America changed; growing
discontent with neoliberalism led to a number of protests during the
noughties (Mollona 2016). This spurred the rise to power of many left-
ist leaders, resulting in the Pink Tide which includes the rise of Lula de
Silva (Brazil in 2003) and Michelle Bachelet (Chile in 2007), as well as
revolutionary-minded leftists like Evo Morales (Bolivia in 2006), Rafael
Correa (Ecuador in 2007), and Hugo Chavez/Nicolas Maduro (Venezu-
ela in 1999 and 2013). The Pink Tide was a short-term phenomenon in
some countries, but this was not the case for the latter three.
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Ecuador, Bolivia, and Venezuela are often grouped in political analy-
ses of Latin America as former strongholds of a radical left. However, the
situation in Venezuela differs vastly from that in Ecuador and Bolivia.
Venezuela has a longer history of leftist governance and an economy
entirely dependent on oil exports. Chavez also greatly centralized power
before his death, allowing leftist ideology to remain influential under
Maduro (Ellis 2017) as Chavismo’s influence is perpetuated by systemic
factors that override public opinion. It is clear that there is no longer
continuous popular support for this regime which has moved toward
exploitative totalitarianism in a resource-rich country, and the recent
deepening of Venezuela’s economic crisis has drawn global attention to,
and criticism of, its politics (Fuentes, Rogers, and di Natale 2018).

This is not the case for Ecuador and Bolivia which also share a
number of similarities. First, only one year separated the first election
victories of Morales and Correa. Second, both countries are located in
the Andes and have a similar population size: 16.3 million people in
Ecuador and 11.2 million in Bolivia. Third, natural resources account
for a substantial amount of both countries’ GDP, but neither is solely
reliant on them (Banco Central de Bolivia 2020a; Banco Central del
Ecuador 2020b). After the election of Correa (subsequently Moreno)
and Morales (recently succeeded by Interim President Jeanine Anez),
Ecuador and Bolivia began to develop comprehensive economic rela-
tions with China, which form the focus of this article.

I explore the period 2005-2014 for two reasons. First, 2005 marks
Morales’ first election win and Correa’s first political campaign. Second,
there exist much more reliable data about large-scale projects and/or
deals from Correa and Morales’ first two terms compared to their final
ones (2013-2017 and 2014-2019, respectively). This concern is based on
observed incoherencies in data sets reported by various institutions—
given the polarizing political climate which accompanied the final years
of the Correa and Morales administrations, it could be the result of
deliberately misrepresented data.

Economic relations have four aspects: trade, investment, loans, and
aid. This article explores trade as the sum of Ecuador and Bolivia’s
exported and imported goods to and from China. I then focus on Chi-
nese private and state-led foreign direct investment into Ecuador and
Bolivia. The inverse relationship is neglected due to the asymmetry
between economy sizes. The next aspect is loans; I only consider Chi-
nese loans to Ecuador and Bolivia equivalent to, or larger than, US$100
million; smaller loans are disregarded due to their relative economic
and political insignificance. The final aspect of economic relations is
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aid which also remains outside of this article’s scope due to its relative
irrelevance. China has expressed a willingness to provide aid to Latin
America; for instance, in 2006 Chinese media reported plans to offer
US$2 million to Ecuador after an earthquake with a magnitude of 7.8
struck Manta (CGTN 2016). However, no major follow-up reports sur-
faced to verify this. As neither Ecuador nor Bolivia requires consistent
economic aid, China evaluates its potential needs on a case-by-case basis,
and there are no meaningful trends in that regard. The focus of this
article thus falls on three elements of its economic relations with Ecua-
dor and Bolivia: trade, investment, and loans.

China’s deepening economic relationship with Ecuador and Bolivia
corresponds to two trends. The first is China’s increasing overall engage-
ment with Latin America which began after its 2001 entry into the WTO;
the second is Ecuador and Bolivia’s shift toward leftist leadership—as
economic cooperation with China only accelerated after Morales and
Correa won their first election bids in 2005 and 2006, respectively. This
leads one to wonder about the extent to which China’s increasing eco-
nomic engagement with Ecuador and Bolivia was shaped by political, as
opposed to market, forces.

This article addresses three research questions. What are the major
trends, spikes, and falls in China—Ecuador and China-Bolivia economic
relations between 2005 and 20147 To what extent can they be explained
by market macro-trends and what political factors influenced them? Do
political and economic realities intertwine in the process of deepening
engagement between China, Ecuador, and Bolivia—all of which shared
some (leftist and anti-American) ideological similarities as a common
political denominator during 2005/2006-20147? The first two questions
are discussed in the first two parts of the article which analyze China’s
economic relations with Ecuador and Bolivia; the third is addressed
in a separate, extended section. The results reveal that while China’s
trade with Ecuador and Bolivia is largely market-driven, investment
and loan trends are influenced by their cyclic intertwining with shifts
in Ecuadorian and Bolivian politics. I thus argue that China’s economic
engagement with Ecuador and Bolivia deepened disproportionately
from 2005 to 2014 due to the simultaneous rise of leftist governments
in these states at the time—which took place in a geopolitical environ-
ment conducive to China’s rise. I contend that four factors led to a
cyclic reinforcement of Chinese economic interests and leftist ideology
in Ecuador and Bolivia, namely: (1) mutual complementarity between
China’s demand for energy and natural resource supply diversification
alongside spending-heavy, extractive development agendas shaped by
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the Pink Tide; (2) U.S.—China geopolitical competition for influence in
Latin America; (3) China’s past experience in engaging with leftist gov-
ernments from developing countries; and (4) anti-American ideology
shaping national identity in Ecuador and Bolivia.

China-Ecuador Economic Relations

Here, I explore trade, investment, and loan patterns between China
and Ecuador from 2005 to 2014 and evaluate whether they are driven
by political or market forces. I show that trade patterns were motivated
by market forces and contend that Chinese foreign direct investment
(FDI) in Ecuador intensified each time Correa consolidated his power.
I also explain how China’s positioning as a non-Western lender drove
Ecuador’s increasing reliance on its loans.

Trade

Ecuador’s primary exports are raw materials; they consistently take
up over 70 percent of the country’s total exports, including over 50 per-
cent crude oil, around 10 percent bananas, between 5 and 10 percent
shrimp, and 3-3.5 percent natural flowers. Ecuador’s trade composition
with China is similar, consisting primarily of oil and raw material exports
(consistently over 80%) as well as bananas; this does not deviate substan-
tially from broader market trends.

Ecuador’s imports from China have traditionally been more diverse
and larger in volume, including between 10 and 20 percent for elec-
tronic equipment, machinery, and vehicles each, while other categories
are dispersed and tend to take up less than 10 percent each. Similar to
the majority of other Latin American states, Ecuador’s imports from
China grew exponentially after 2001, leading to an increasingly deep-
ening trade imbalance in favor of China. Figure 2 reveals two trends:
a 2008 spike and a post-2010 steady increase. Comparing this to the
broader China-Latin America trade pattern (cf. Figures 1 and 2) shows
that the two are almost identical. This strongly suggests that China-
Ecuador trade is market-driven, and exploring its links to Ecuadorean
politics is unlikely to yield insightful conclusions; the next subsection
moves to investment.

Investment

The pattern of Chinese investment into Ecuador (Figure 5) dif-
fers from broader market trends, including Chinese outward foreign
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Figure 2.
China—Ecuador Trade (Yearly / US$ Million).
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Source. Data from Banco Central del Ecuador (2020b); figure created by author.
Note. FOB = free on board.

direct investment (OFDI) globally (Figure 3) and Chinese FDI into
Latin America (Figure 4). Obtaining accurate numbers for Chinese
capital outflow is challenging as much of it is processed through Hong
Kong or offshore companies (Li and Zhang 2017); however, data from
China’s Ministry of Commerce (Ministry of Foreign Affairs and Com-
merce of the People’s Republic of China [MOFCOM]) reveal a broadly
valid trend which moves only upward for 2003-2014. This is unable to
account for fluctuations in China-Latin America investment or in Chi-
nese investment in Ecuador. As there is no official data on China’s FDI
in Latin America, compiled estimates from various reports were used to
create Figure 4, providing a starting point for understanding whether
Chinese FDI in Ecuador appears to be market-driven. Figures 4 and 5
exhibit significant divergences, so the remainder of this section pro-
ceeds to seek explanations for that.

Although China began pursuing increasingly active engagement with
Latin America and Ecuador in 2001, this had little effect until 2006—
2007 when sharp investment spikes were observed in both (see Figures
4 and 5). The initial 2006 spike relates to broader trends and could be
attributed to market forces, but this does not hold for its subsequent
increase and sustenance.

Correa’s first election win came in 2006, and variation in his popular-
ity mirrors subsequent China—Ecuador investment fluctuations. Figure 5
illustrates three major trends of Chinese FDI into Ecuador after 2006: a
spike in 2007, a spike in 2011, and post-2011 stabilization. All three are
related to Correa’s election wins and his consolidation of power which
was reinforced by keeping campaign promises. Correa ran on a leftist
platform, pledging increased funding for health care, education, social
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Figure 3.
Chinese OFDI Worldwide (Yearly / US$ Billion).
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(2020); graph created by author.
Note. OFDI = outward foreign direct investment.

Figure 4.
Chinese FDI in Latin America (Yearly / US$ Billion).
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Figure 5.
Chinese FDI in Ecuador (Yearly / US$ Million).
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Source. Data from Banco Central del Ecuador (2020c); graph created by author.
Note. FDI = foreign direct investment.

security, and housing while limiting external debt and decreasing taxes
(El Universo 2006). His agenda was almost entirely focused on spending,
except in two areas: developing new oil extraction projects and construct-
ing new refineries, both of which matched China’s economic interests.
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Much of China’s oil is imported, and its demand for energy is
projected to exponentially exceed its capacity for increasing domestic
supply—this estimate is based on calculations that already include a
projected stark yearly increase in China’s domestic supply capacity
(Wei 2016, 6). China constantly seeks to diversify its supply sources,
and the 2007 spike in investment into Ecuador is a natural match
between the projected increase in its energy needs and Correa’s plan
to intensify oil extraction. This allowed him to temporarily boost
Ecuador’s economic development while fulfilling his spending-heavy
political agenda.

After 2007, Chinese investment in Ecuador became largely concen-
trated in energy, and engagement in all other sectors remained negli-
gible in comparison. For instance, in 2014 alone China invested US$74.5
million in developing Ecuadorian mines and quarries, while the largest
amount it ever invested in a non-energy sector was US$4 million (over
18 times less) in manufacturing during the same year (Banco Central
del Ecuador 2020d). The ratio of Chinese investment in energy has been
consistently larger than that in all other sectors, and they thus remain
outside of this article’s scope.

In mid-2009, Rafael Correa was reelected, but this did not imme-
diately attract an increase in Chinese FDI as Ecuadorean politics
went through a period of instability. After his reelection, Correa
ordered the withdrawal of U.S. troops from the U.S. Military Air Base
in Manta—as he had promised in his campaign. Pro-U.S. voters and
lobbyists interpreted this as an act of anti-Americanism, leading to
discontent among some Ecuadorians. In the following year, Correa
faced large anti-government protests against a domestic law which
decreased benefits for military and law enforcement officers. The
protest escalated into the later widely discussed 30-S coup attempt
which ultimately failed. Ecuador’s government subsequently ran
into a number of diplomatic skirmishes with the United States over
having granted a travel card to Edward Snowden, while Ecuadorean
officials blamed the United States for using trade negotiations to
exert diplomatic pressure on them. In light of this escalating tension
and political crisis for Correa, he aimed to reenergize his base by
promoting a populist narrative that Ecuador will decouple its ideol-
ogy and foreign policy from the United States, and his actions after
2010-2011 indeed reflected his intention. This served as a turning
point, spurring a lasting opening toward Chinese foreign investment
which started in 2011 and continued through 2014.
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Loans

Ecuador’s 2014 debt to China is reported to have been between
US$6.6 billion (Banco Central del Ecuador 2020a) and US$13.8 billion
(compiled media and other reports: Araujo 2016; The Dialogue 2018).
This makes up around 10 percent (low-end estimates) to 20 percent
(high-end estimates) of the country’s total external debt. Discrepancies
stem from a lack of clarity on the number of reported deals which in
fact materialized and the criteria used by the Central Bank of Ecuador
to define loans as opposed to investment or transaction deals.

From Ecuador’s perspective, Chinese loans became available in 2009
after the first one was given out following President Correa’s reelec-
tion. After 2010, the total volume of Chinese loans to Ecuador began
to increase significantly. From the perspective of political economy, the
initial impulse for this increase in 2009-2010 was motivated by a number
of factors. First, the global financial crisis (GFC) stifled Western lenders
(Liu 2012) which prompted Ecuador’s government to seek alternatives.
Second, global markets saw a sharp oil price drop in 2009. Although the
market partially recovered in the following year, Ecuador’s government
could not have predicted that and, thus, requested Chinese funding at
the time. Third, at the end of 2008 (and four months before a Presiden-
tial election), Correa defaulted on a US$31 million interest payment on
global bonds, stating that this is odious debt (Mapstone 2008; Santacruz
2008). This was a de facto payment refusal to the United States and it
led to Ecuador’s temporary exclusion from the global financial system
which lasted until 2014. During that period, it was essential for Ecuador
to seek non-U.S. funding sources.

After Correa’s 2008 debt default and his reelection, a series of hydro-
electric power plant failures led to a temporary energy crisis in Ecua-
dor. Blackouts in late 2009 and early 2010 pressured the government
to purchase electricity from neighboring Colombia and Peru (Latin
American Herald 2010) which motivated the Correa administration to
subsequently develop more energy-related projects. Some were seen as
viable, while others polarized public opinion. Perhaps the most widely
discussed example is Coca Codo Sinclair, a dam project in an ecoregion
of the Amazon jungle which was heavily criticized by Western media
(Casey and Krauss 2018). Compiling these factors reveals that Correa’s
pivot to Chinese development loans was motivated by his alienation of
U.S. and international institutions and by Ecuador’s need to diversify its
funding sources during a period of global market instability. In other
words, a market downturn, paired with Correa’s political agenda of
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pursuing financial independence from the United States and China’s
international financial expansion, brought Chinese loans to Ecuador.

The discussion so far demonstrates that while China—Ecuador trade
fluctuations can be explained by market factors, this is not true for
investment patterns and is only partially true for loan trends. Trade com-
position, imbalances, and patterns match broader China—Latin America
trends, and the initial rise of Chinese FDI in Ecuador was motivated by
Correa’s rise to power in 2006, while a sharp 2011 spike and subsequent
stabilization resulted from his consolidation of power. While the post-
2009 increase in Chinese loans to Ecuador is partially explained by the
GFC, it was also driven by Correa’s foreign policy agenda of steering
away from U.S.-led financial institutions. These developments enabled
Correa’s administration to deliver on an agenda of increasing social
spending while developing energy projects which matched well with
China’s growing economic interest in Latin America.

China-Bolivia Economic Relations

Were China—Bolivia trade, investment, and loan patterns from 2005 to
2014 driven by market, or political, forces? As we shall see, despite China’s
relative dependency on Bolivian tin exports, overall trade patterns and
composition are shaped by market forces, similar to the case of Ecuador.
Regarding investment, although the amount of Chinese FDI in Bolivia is
negligible, its fluctuation reveals some insight into the way Morales’ anti-
American ideology led to an increase in Chinese investment. Finally, I
argue here that Chinese loans have risen in importance for Bolivia as an
alternative to funding from U.S.-led institutions, most notably the World
Bank; in this regard, their availability helped Morales to realize his politi-
cal vision of decreasing Bolivia’s dependence on the West.

Trade

Similar to the case of Ecuador, China’s trade patterns with Bolivia
are largely market-driven. Bolivia’s global exports are almost entirely
composed of raw materials, including natural gas (consistently over
25%), various minerals, and precious metals such as zinc ore (fluctuat-
ing between 10% and 15%), tin, and lead (both fluctuating between 3%
and 5%). In line with this trend, nearly 99 percent of all Bolivian exports
to China are raw materials (Banco Central de Bolivia 2020b). China’s
trade relations with Bolivia follow the broader China—Latin America pat-
tern, albeit with a little more fluctuation than in the case of Ecuador (cf.
Figure 6 with Figure 1). As for most Latin American countries, this led
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Figure 6.
China-Bolivia Trade (Yearly / US$ Million).
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Source. Data from Agramont and Bonifaz (2018); graph created by author.
Note. FOB = free on board.

to an increasing trade imbalance; by 2014, Bolivian imports from China
(US$1.8 billion) had grown over four times the amount of exports
(US$434 million; Banco Central de Bolivia 2020a).

Due to the small size of Bolivia’s economy, its trade volume is relatively
insignificant for China. However, a more detailed analysis still provides
some valuable insights. First, China turned from a relatively obscure to
a significant trade partner for Bolivia. Second, a closer look at the data
reveals that Bolivia’s main exports to China are topped not by natural
gas but by zinc and silver (over 60% combined). They are followed by tin
which plays a significant part in China-Bolivia trade relations. Although
tin takes up a relatively small portion of Bolivian exports (fluctuating
around 15% during the 2009-2014 period), it represents almost half of
China’s total global tin purchases. This means that while trade relations
are market-driven overall and too insignificant for China in terms of
volume, they contain a strategic aspect of providing China with relatively
rare raw materials necessary for its industrial development.

Investment

China’s investment in Bolivia is insignificant in terms of volume; yet
its increase after Morales came to power reveals his administration’s
deepening openness toward China. Bolivia has historically remained
among the poorest countries in Latin America and consistently receives
less investment than its neighboring countries. Chinese investment only
takes up a small amount of this: using the World Bank’s (2020) FDI
definition, it is consistently less than 1 percent of the total in Bolivia (La
Marca 2017) and has no substantial impact on the country’s political or
economic development.
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Figure 7.
FDI Net Inflows into Bolivia (Yearly / US$ Million).
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Source. Data from World Bank (2020); graph created by author.
Note. FDI = foreign direct investment.

Still, Bolivia became marginally more open to Chinese investment
after Morales came into power (Figures 7 and 8). During his first
three years as president (2005-2007), Morales started a nationaliza-
tion campaign which targeted primarily the gas industry and other
sectors managed by foreign enterprises. His goal was to renegotiate
contracts which were deemed unfair, primarily with Western compa-
nies (Smith 2018), but the side effect of this approach was that West-
ern investors interpreted it as a sign of market uncertainty, opening
an opportunity for those who are less sensitive to anti-liberalization
reforms, including Chinese investors. The subsequent decrease in
Chinese FDI in Bolivia is not directly related to any observable market
or political trend. For instance, in 2008 global market prices of raw
materials fell sharply—by 52 percent for zinc, 26 percent for tin, and
32 percent for silver (Cicowiez and Machicado 2010)—and Bolivia
needed additional funding. Meanwhile, the Chinese government
encouraged its investors to increase OFDI, and in theory it should
have inspired greater interest in Bolivia among other countries, but
this did not happen—paradoxically, a small surge came later, in 2009
when market prices of raw materials had recovered. In other words,
post-2007 fluctuations do not reveal any substantial political insight.
The only definitive conclusion here is that the Morales government
was marginally more open to cooperating with Chinese investors than
previous administrations.

Loans

In 2005, over one-third of Bolivia’s external debt was to the World
Bank, but this soon changed. Morales consistently pursued policies
of increasing Bolivia’s economic independence from Bretton Woods
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Figure 8.
Chinese FDI in Bolivia (Yearly / US$ Million).
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Source. Data from Agramont and Bonifaz (2018); graph created by author.
Note. FDI = foreign direct investment.

institutions and managed to push down debt levels to the World Bank
from over 34 percent to nearly 10 percent during his first term, and fur-
ther down to 8.7 percent by 2014. Prior to 2005, Bolivia had relied on
Bretton Woods institutions for decades, but recently, Morales proudly
stated his country’s “total independence of them” (Telesur 2017). Under
his leadership, Bolivia shifted to Latin American and Chinese loan pro-
viders. In 2005, around half of the government’s external debt was to the
Inter-American Development Bank (IADB; 32.8%) and to the Andean
Financing Corporation (17.6%). Bolivia subsequently maintained its
relationship with the former and developed a greater dependency on
the latter which held 30.9 percent of Bolivia’s debt in 2014. In the
process, debt levels to the IADB surged to surpass 2005 figures (Banco
Central de Bolivia 2020c). This reliance on Latin American institutions
substituted engagement with the World Bank.

Meanwhile, Bolivia grew increasingly indebted to China. Before and
during Morales’ first term, Chinese lending was virtually nonexistent,
but it gradually rose to reach 9 percent of the country’s total external
debt by 2014. In relative terms, this means that from 2005 to 2014 the
importance of Chinese loans to Bolivia surpassed that of World Bank
loans. Similar to Ecuador, this took place in the backdrop of an increas-
ingly strained relationship with the United States which was embodied in
three trends. First, Morales was in constant disagreement with the United
States regarding coca leaf production—a key source of income for Boliv-
ian farmers and a major source of drug supply to the United States.
Second, an assassination attempt of Morales inspired him to claim that
it was orchestrated by the CIA (Carroll 2009), while leaked information
suggests that the United States secretly indicted some of its top officials
for having connections with Morales after accusing them of involvement
in a cocaine trafficking scheme (Grim and Wing 2015). Third, the stren-
uous U.S.-Bolivia relationship impacted Bolivia’s diplomatic relations
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with the West. One notable case is the refusal of France and Portugal to
grant Morales a stopover permit as he was flying from Russia to Bolivia.
They forced Morales to land in Austria due to suspicions that fugitive
Edward Snowden might be on his plane—and the same reasoning was
used by the United States in various diplomatic skirmishes with Ecuador
(Roberts 2013). Overall, the decrease in Bolivia’s financial dependence
on Western institutions has been paired with continuous strain on its
relations with the United States. From this perspective, it becomes clear
that while Bolivia’s most important financial ties are with Latin Ameri-
can institutions, Chinese banks successfully established themselves as key
alternative lenders, counterbalancing Western institutions.

China’s loans thus had greater political impact than its trade with
and investment in Bolivia. Although Bolivia’s tin supply carries a stra-
tegic element to bilateral trade, it remains market-driven—much like
Ecuador’s trade with China. In terms of investment, China—Bolivia
cooperation increased slightly after Morales came to power, but volume
has been too small and fluctuations too sporadic to be meaningful. By
contrast, China’s provision of loans to Bolivia increased notably under
Morales; although his government did not take Chinese loans during
its first term, it began to do so during his second term and continued
thereafter—by 2014, Chinese banks combined had overtaken the World
Bank in terms of loans provided to Bolivia. This trend was motivated by
increasing strain on U.S.-Bolivia diplomatic relations and by the Boliv-
ian government’s determination to decrease its dependency on Western
institutions, most notably the World Bank. This reveals that the observed
economic relationship has political implications as the availability of
Chinese loans indirectly allowed Bolivia to steer away from Western
financial influence and to pursue leftist politics.

Intertwining Economic Interests and Ideology

We have seen that China’s trade patterns with Ecuador and Bolivia
for the 2005-2014 period are explained by market trends, but this does
not hold true for investment patterns in Ecuador, for loan patterns to
Bolivia, and to some extent for Chinese loan patterns to Ecuador. These
three intensified during periods of rise and/or consolidation of Correa
and Morales’ grip on power, both of which are characterized by shifts
away from U.S. influence and from international financial institutions.
Before engaging in the discussion, it is worth noting that some Chinese
funding to Ecuador and Bolivia has impacted local communities nega-
tively. This includes environmental damage and undermining the local
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labor market by employing Chinese workers to complete construction
projects—for Ecuador, such reports have been surfacing at least since
2013 in academia (Gallagher et al. 2017; Gonzdlez-Vicente 2013) and
media (Hill 2014; Nathanson 2017); more minor criticisms of environ-
mental damage have emerged about Bolivia (Praeli 2018). In many
outlets, these issues receive more attention than the political aspects
of China-Latin America relations and are often framed as criticisms of
China; yet their roots can also partially be traced to a lack of provision or
of capability to enforce local regulations. This topic forms an important
part of understanding China’s impact on Latin America but falls outside
of this article’s scope.

I now turn to argue that a combination of four factors led to the
development of a cyclic reinforcement of China’s interests and leftist
Pink Tide agendas: (1) the mutually beneficial aspect of strategic eco-
nomic deals matching Chinese funding with Latin American natural
resource extraction projects; (2) the role of geopolitical competition
which encourages states to hedge between the United States and China;
(3) China’s diplomacy of solidarity with developing countries, which
helps foster relations with Latin America; and (4) the rise of anti-Amer-
icanism seen as a pillar of national identity formation in Ecuador and
Bolivia, which indirectly incites their interest in China.

Overlapping Economic Strategies

China, Ecuador, and Bolivia all share three economic goals: seeking
mutual complementarity, diversifying funding sources (Ecuador and
Bolivia) and raw material suppliers (China), and securing long-term
deals to develop large-scale projects. China’s economic engagement
with Ecuador and Bolivia largely falls within two sectors, energy and raw
materials. The former is key to powering China’s rapid economic growth,
while the latter supports its industry; energy plays a larger strategic role
and it is thus explored first and in greater detail. In terms of oil and
gas, China transitioned from a self-sufficient state to a major importer
within the past 40 years. From 1978 until 1992, it maintained a policy
of yin jinlai (lit. “attract to enter”) aimed at sourcing foreign invest-
ment to accumulate capital; during that period, its energy production
remained self-sufficient, relying heavily on coal. After China became a
net oil importer in the 1990s, it grew increasingly concerned with energy
security, rather than energy policy. Political instability in major exporter-
states and concerns about sea transport security (e.g., the Malacca Strait)
turned into oft-discussed policy issues that permeated academic debates
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(see, for example, Ji 2007; Zhang 2011). After Jiang Zemin adopted the
zou chuqu (lit. “going out”) policy, state-owned Chinese enterprises were
encouraged to expand overseas. In the past decade, the threat of poten-
tial power outages rose in importance within China as social forces grew
stronger (Luo and Yao 2012; Watts 2010).

Opposing voices stand at the two extremes of China’s energy security
debate. On one end, conservatives from various coal research institutes
advocate self-reliance; they pursue intensive research on clean coal
energy and coal liquefaction (Nolan, Rui, and Shipman 2004; Rong and
Victor 2011; Xinhua 2018). On the other end, scholars of international
political economy such as Zha (2016) advocate market reliance. As of
2020, China has not succeeded in developing a low-cost technology
ensuring self-reliance, and the market occasionally experiences volatili-
ties; in response to these risks, it pursues a strategy of improving general
relations (to potentially secure future contracts) and signing long-term
deals with oil and gas exporters—China’s rapprochement with Ecuador
and Bolivia is thus part of a broader energy security strategy. Similarly,
manufacturing also requires increasingly large quantities of imported
raw materials, and thus, China is interested in developing comprehen-
sive strategic partnerships, rather than seeking short-term profit from
deals with natural resource exporters.

Ecuador and Bolivia’s leftist governments also had a strategic motiva-
tion to engage with China from 2005-2006 to 2014. In Ecuador, Correa
sought a number of loan-for-oil deals with China, allowing him imme-
diate access to funding at the cost of future production while staying
at odds with U.S.-led international financial institutions. Some media
outlets criticized such deals for the potential budget deficit they may
cause; however, the deals could be more accurately understood as a gam-
bler’s bet on a bullish oil market. China—Ecuador loan-for-oil repayment
agreements are linked to the West Texas Intermediate (WTI) index,
which means the value of oil repayments is based on market prices. The
primary difference with market-based trade is that Ecuador receives
payments in advance and commits to one specific “buyer,” China. This
approach was adopted to secure funding for new extraction projects in
hopes that oil price will continue to rise. The funding was also used to
develop infrastructure while steering away from U.S. economic influ-
ence; Correa defined this aim at the beginning of his first campaign
and often expressed it through anti-American discourse. While Chinese
funding to Ecuador is only a small part of the latter’s complex political
landscape, it helped Correa to pursue his spending-heavy agenda and
sustain popular support for three consecutive terms.
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Bolivia’s economic reliance on the United States and the extent of
its engagement with China lag behind those of Ecuador; thus, trends
are not as pronounced in this case. Still, China’s role in the Morales
government strategy is similar to that in Correa’s Ecuador. Chinese
loans allowed Bolivia to afford steering away from World Bank loans to
develop local infrastructure and smaller projects while gaining greater
independence from Western actors. Overall, China’s strategic economic
aims of further diversifying its energy and raw material suppliers coin-
cided with the resource-rich states of Ecuador and Bolivia’s quests for
non-Western funding sources.

U.S.—China Geopolitical Competition

After the Cold War, international politics was defined by U.S. domi-
nance until China’s rise challenged this established order. An increas-
ing number of critics have argued that China aims to project its power
globally (Chhabra and Hass 2019) and eventually overtake the United
States (Pillsbury 2016) as the leading world power. While some believe
this is exaggerated, there is broad consensus that China has become
increasingly assertive. This has been institutionalized in three ways; first,
China regularly organizes regional summits with Latin America, Africa,
and Central and Eastern Europe. Second, it has successfully backed new
financial institutions such as the Asian Infrastructure Investment Bank
and the New Development Bank. Third, China leads the impressively
ambitious Belt and Road Initiative.

Opinions over the implications of China’s rise for the international
order are divided. Optimists predict a peaceful transition toward a bipo-
lar or multipolar world (Han 2009), and this is echoed by Chinese media
(Okuda 2016). Pessimists point to rising tensions between the United
States and China as evidenced in the case of Taiwan, the trade war (Paal
2018), and the recent “battle of narratives” over COVID-19. Realist schol-
ars express deep concern as their theories predict that friction between
rising and established powers produces violent conflicts (Alison 2017).
Examining China’s rise through frameworks such as Gilpin’s (1981) hege-
monic stability, Modelski’s (1987) long cycle theory, and Mearsheimer’s
(2001) offensive realism makes for pessimistic speculations that a war
between a rising challenger and an established hegemon is difficult to
avoid. They predict that the eventual winner of this clash will restructure
the new international order in its favor.

While signs of an upcoming violent conflict between China and the
United States still remain rather scarce, the rapprochement between
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China and Latin America can be seen as a mode of undermining
U.S. influence. As Mearsheimer points out, offensive realism posits
that no single state can dominate the globe, and thus, the optimal
strategy for a rising power is to dominate its own region while ensur-
ing that no other state dominates their region. His theory elegantly
illustrates U.S. foreign policy: for decades, the United States viewed
Latin America as its “backyard” (Livingstone 2009) while pursuing a
containment policy toward China. U.S. containment in Asia resembles
its Cold War policy toward the USSR, while Chinese influence in Latin
America resembles that of the USSR in the region. These parallels are
partial, but they reveal a deeper insight, namely that the United States
and China are competing for strategic influence within each other’s
adjacent regions. From the standpoint of Latin American states, simul-
taneously increasing their economic engagement with the United
States and China is a balancing act. For relatively small states, overreli-
ance on one great power alone is risky, especially as the United States
and China draw accusations of pursuing neocolonial policies toward
Latin America. Ecuador and Bolivia have opted not to bandwagon
with either one great power but seem to have been hedging between
the two. This explains Correa and Morales’ foreign policy strategies:
while maintaining economic partnerships with the United States, they
simultaneously deepened ties with China.

In light of this, China’s rapprochement with Ecuador and Bolivia
epitomizes a geopolitical clash between a rising and an established
power in three ways. First, China has become increasingly assertive.
Second, Chinese attempts to undermine U.S. influence in Latin Amer-
ica are a response to a quasi-containment U.S. policy toward China.
Third, if Ecuador and Bolivia hedge successfully between China and
the United States, they can benefit from geopolitical competition
between the two. This analysis presents a cyclic mechanism for the
mutual reinforcement of all three trends. The United States must
defend its hegemonic status through pursuing a bid for dominance
in Latin America, while China’s only path to global leadership is to
undermine that; the more assertive each great power becomes, the
stronger the response from its counterpart, triggering a vicious cycle of
escalating competition for influence in Latin America. This offers an
opportunity for states such as Ecuador and Bolivia to gain greater ben-
efits such as negotiation leverage by balancing between the two great
powers. Meanwhile, this further forces policy makers in the United
States and China to pursue a strategy of increasingly aggressive compe-
tition for influence, akin to an arms race.
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China’s Diplomacy of Solidarity

Theory shapes International Relations research, but history domi-
nates diplomatic discussions. Historically, China has remained keen to
engage with the leftist governments of developing states; in the Cold War
era, it expressed “solidarity” with the “third world.” During the 1950s
and 1960s, China was a vocal revisionist state that took an active part
in initiatives such as the Bandung Conference; after 1978, China aban-
doned its revisionist views to seek greater economic gains and higher
status in the international system. Since then, China has used its rhetoric
of solidarity in much subtler ways during bilateral diplomatic meetings
and visits. Still, it seeks to present itself as a compassionate, equal partner
to developing countries based on their shared anti-colonial struggles
and on a long-standing shared commitment to “non-interference” in the
domestic politics of other states. This creates a historical contrast with
the West’s dominance over former colonies, the promotion of Western
neoliberalism and international financial institutions through political
conditionalities, and U.S. policy toward Latin America. Overall, China
aims to present itself as a historically credible alternative to the West.

Besides, the International Liaison Department (ILD) of the Chinese
Communist Party was established in 1951 to specialize in communicating
with leftist parties abroad (Gitter and Fang 2016). During the 1980s, the
ILD’s focus expanded toward cultivating relations with non-communist
parties, and its influence subsequently diminished. However, the ILD’s
apparatus influenced decades of diplomacy, and thus it still remains
mildly easier for Chinese officials to establish working relationships with
leftist governments. Such a marginal and unofficial preference cannot
be seen as a major driving factor for China’s rapprochement with Ecua-
dor and Bolivia. Yet, combined with a rhetoric of solidarity, it provided
a favorable precondition for establishing engagement with these coun-
tries’ leftist governments between 2005 and 2014 based on shared values
and ideas.

Latin American Identities and Anti-Americanism

The failures of neoliberalism in Latin America posed many new ques-
tions about development and polarized some societies in the region.
From the perspective of political economy, it would be necessary to
examine states according to their levels of development; however, this
would obscure the historical complexities which shape Latin America.
During the colonial period, varied ethnic groups were politically domi-
nated across the region; this was followed by decades of U.S. political
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influence in the postindependence era. A postcolonial reading of these
trends reveals that Latin American states are struggling to form defined
identities (Young 2011). The rise of leftist movements in the region was
largely prompted by some countries’ quest for identification of a “self”
which is only possible in opposition to an “other” (Katzenstein 1996).

Critical scholars have explored Bolivia and Ecuador’s struggles for
identity formation. For instance, Rimassa (2008) analyzes symbolism in
Morales’ Movimiento al Socialismo to argue that the construction of a com-
mon enemy is key to achieving unity between rural and urban workers
in Bolivia. For this purpose, the enemy can only be external—thus, it is
unsurprising that Morales “rejects all forms of imperialist penetration or
subjugation that seek to exert domination over the will of the Bolivian
people, the national State or the wealth and destiny of the Republic”
(Movimiento al Socialismo 2004, 20).

From a political psychology perspective, defining a common enemy
is more productive for national cohesion than defining a common goal.
It invokes an urgent need for unity in the face of danger, and it implicitly
downgrades ethnic/civil conflict within the state. Thus, while Morales’
anti-imperialist rhetoric causes frictions in international politics, it aims
to achieve the opposite effect within Bolivia. The case of Correa’s anti-
Americanism is similar as his agenda is explicitly framed around resis-
tance to the United States (Romero 2006). Partly due to their constant
calls for a rise against a common “enemy,” both Correa and Morales are
seen as populist leaders who were permanently campaigning (Conaghan
and de la Torre 2008). Seeking the sustained promotion of an alleged
“anti-imperialist” ideology, they became prisoners of their own agendas
with no other option but to pursue a populist narrative branded as “anti-
imperialism” which resulted in policies undermining relations with the
United States. After damaging the economic aspect of these relations,
Ecuador and Bolivia sought to fill in financial gaps through alternative
channels.

China’s willingness to invest in and lend to Latin America contributed
to the ability of self-styled “anti-imperialist” leaders Correa and Morales
to rebalance their economies while steering away from the United States,
at least in the short run. From China’s perspective, the resulting cyclic
relationship between its investment and loans in Ecuador and Bolivia,
and the temporary consolidation of leftist governments there might not
necessarily be the result of deliberate strategizing. Chinese banks are in
many cases legitimately targeting profits or acting in line with Beijing’s
energy security policy by seeking diversification of natural resource
suppliers. Nevertheless, their commitment to engagement with Latin
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America has indirectly aided leftist leaders there, providing them with
the financial means to maintain anti-American policy stances while ful-
filling their domestic agendas and pursuing multiple bids for reelection.
The sustenance of the left in Ecuador and Bolivia during 2005-2014
was supported by China’s economic interests in Latin America and vice
versa: aside from market-driven increases in trade, non-leftist govern-
ments would have been unlikely to engage with China. Thus, Correa and
Morales’ success seems partially based on a quest for (re)defining Ecua-
dor and Bolivia’s national identities in opposition to the United States as
an “other”—and this was supported through deepening investment and
loan relations with China where ruptures with the United States had left
financial gaps.

In sum, the deepening of Chinese economic relations with Ecua-
dor and Bolivia is intertwined with the rise and success of Correa and
Morales from 2005 to 2014. Areas of mutual complementarity between
China and its Latin American counterparts demonstrate that its need
for diversifying energy and raw material suppliers matched well with
Pink Tide agendas of heavy social spending and extractive develop-
ment. The geopolitical competition between the United States and
China also led to a scramble for Latin America that encouraged Ecua-
dor and Bolivia to hedge between the two to maximize their gains.
And China’s rhetoric of “solidarity” with developing countries and
its experience in dealing with leftist governments provided favorable
preconditions for the development of strong relationships with the
Morales and Correa administrations.

Pursuing closer economic relations with China to steer away from the
United States has a deep psychological meaning for identity formation
in Ecuador and Bolivia, allowing both to shape a stronger perception of
“self” in opposition to the United States as an alleged “imperialist other.”
These four factors were mutually reinforcing; they led to the forma-
tion of a cyclic relationship between the rise and success of leftist, anti-
American leaders and the increased availability of Chinese funding as an
alternative to U.S. and/or U.S.-led international financial institutions.

Conclusion

This article analyzed trends in China’s economic relations with Ecua-
dor and Bolivia and explored the macro-economic and political factors
that explain these trends and the mechanisms which motivated China’s
economic engagement with Ecuador and Bolivia from 2005 to 2014. Eco-
nomic relations were defined in terms of trade, investment, and loans; in
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both Ecuador and Bolivia, the former is market-driven. However, this is
not the case for investment in Ecuador, for loans to Bolivia, and to some
extent for Chinese loans to Ecuador. I contend that these three forms
of funding are motivated by a cyclic, mutual reinforcement of China’s
economic interests and by the rise of leftist leaders Correa and Morales
who were integral to the Pink Tide. As Chinese economic engagement
with Ecuador and Bolivia increased, it provided an economic alternative
to funding from U.S.-led international institutions. More importantly,
these dynamics were underpinned by four factors: (1) mutual comple-
mentarity between China’s demand for energy and natural resource
supply diversification alongside spending-heavy, extractive development
agendas shaped by the Pink Tide; (2) U.S.—China geopolitical compe-
tition for influence in Latin America; (3) China’s past experience in
engaging with leftist governments from developing countries; and (4)
anti-American ideology aiming to shape national identity through leftist
narratives in Ecuador and Bolivia.

In 2014, it would have been reasonable to assume that the cyclic
reinforcement between the rise of the Pink Tide and increasing Chinese
economic engagement with Latin America will accelerate further over
time. However, with the benefit of hindsight, it is now clear that this was
not the case. In 2017, Correa was succeeded by his former Vice President
Lenin Moreno who pursues more moderate policies and maintains a
productive dialogue with the United States. In 2019, Morales attempted
to run for a fourth term illegally, which led to social unrest and inspired
his eventual fall from power. As of 2020, both Correa and Morales live in
asylum (in Belgium and Argentina, respectively), which alienates them
from domestic politics. The Pink Tide was followed by a conservative
one, leading to the elections of Mauricio Macri (Argentina), Sebastian
Pinera (Chile), and Jair Bolsonaro (Brazil). This turnaround of events
is not unexpected in itself; despite the occasional rise of dictators in
Latin America, politics in the region is historically dynamic, and Chinese
economic engagement alone can hardly halt local trends and discon-
tents; besides, economic engagement and geographical proximity to the
United States still outweigh Chinese economic influence on domestic
politics in Latin America over the long term. Nevertheless, this did not
preclude China from accentuating the Pink Tide by indirectly support-
ing the rise and success of Correa and Moreno and prolonging the life
span of their administrations.

While the Pink Tide has ended, Chinese investment and loans in
Ecuador and Bolivia continue. For 2015-2018, yearly Chinese FDI in
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Ecuador averaged at US$81.8 million, which was comparable to the
historically highest (US$85.5 million yearly average) four-year period,
2011-2014 (Banco Central del Ecuador 2020c). As of 2019, Bolivian
debt to China remains at 8.7 percent and fluctuated at around 9 percent
for 2014-2018 (Banco Central de Bolivia 2020c). This means that what
started as a cyclic relationship ultimately resulted in the fall of the Pink
Tide and the sustenance of Chinese economic engagement with Ecua-
dor and Bolivia. Although these interactions began as mutually benefi-
cial, from a realist perspective the real “winner” appears to be China as it
obtained relative gains through achieving the strategic aim of sustaining
its influence in Latin America over the long term.

The impact of China’s economic rise on Latin American politics
reveals complex dynamics. It is thus necessary for further research
to probe into the strategic motivations behind China-Latin America
interactions. To what extent are the approaches of Latin American
governments to China motivated by national interest as opposed to
partisan politics? Is it possible for Latin American states to obtain
relative gains through deepening engagement with China? And does
China have a coordinated strategy for indirect interference in the
domestic politics of Latin American states through economic means?
Chinese officials maintain a foreign policy stance of “non-interfer-
ence,” and on the surface, they indeed avoid directly meddling in
the domestic political affairs of other sovereign states. However, as
this article has demonstrated, China’s rise and increasing economic
engagement with the world can still have profound systemic effects
on both national and international politics. The complex mechanisms
which bring about these effects and the difficulty in observing their
implications for the world make them elusive. Yet they remain impact-
ful and ought to be explored more carefully and more frequently
within and beyond Latin America.®

About the Author

Ivo Ganchev is a lecturer at Queen Mary University of London and adjunct profes-
sor of global leadership at Beijing Union University. He is currently pursuing a PhD
at Peking University and holds an MSc from the London School of Economics. His
research focuses on Chinese foreign policy, regionalism in the Global South, and cross-
paradigm frameworks for understanding International Relations theory. His previous
work has appeared in several journals. Of note is his 2019 article entitled “Actions
Speak Louder than Words: China’s Consultative Peacekeeping in Africa,” Strategic
Analysis 43 (5): 402-417.

WINTER 2020 383



CHINA AND THE PINK TIDE

ORCID iD
Ivo Ganchev () https:/orcid.org/0000-0001-8168-363X

References

Agramont, Daniel and Gustavo Bonifaz. 2018. “The Growing Chinese Presence in Latin
America and Its (Geo)political Manifestations in Bolivia.” Working Paper No. 2,
London School of Economics Global South Unit, London.

Allison, Graham. 2017. Destined for War: Can America and China Escape Thucydides’ Trap?
New York, NY: Houghton Mifflin Harcourt.

Ang, Yuen Yuen. 2016. How China Escaped the Poverty Trap. Ithaca, NY: Cornell University
Press.

Araujo, Alberto. 2016. “La deuda con China sube a USD 8,395 millones.” (Debt to
China Reaches USD 8.395 million) El Comercio, April 20. http:/www.elcomercio
.com/actualidad/deuda-china-ecuador-petroleo-credito.html (accessed February 20,
2020)

La Marca, Arianna. 2017. “Chinese FDI in Bolivia: Help or Hindrance to National
Development? Council on Hemispheric Affairs.” August 31. http:/www.coha.org
/chinese-fdi-in-bolivia-help-or-hindrance-to-national-development/ (accessed
March 13, 2020).

Banco Central de Bolivia. 2020a. “Balanza comercial (Trade Balance).” https:/www
.bcb.gob.bo/?q=sector-externo,/balanza-comercial (accessed March 14, 2020)

Banco Central de Bolivia. 2020b. “Exportaciones por producto (Exports by Product).”
https://www.bcb.gob.bo/webdocs/2018/informacion_economica/estadisticas/
estadisticas_por_sectores/12/15_0.pdf (accessed March 10, 2020).

Banco Central de Bolivia. 2020c. “Informe de la deuda externa publica (Report on
Public External Debt).” https: /www.bcb.gob.bo/?q=informes-deuda-externa-publica
(accessed March 11, 2020).

Banco Central del Ecuador. 2020a. “Deuda exetrna (External Debt).” https://www
.bce.fin.ec/index.php/deuda-externa (accessed March 18, 2020).

Banco Central del Ecuador. 2020b. “Estadisticas de comercio exterior (External Trade
Statistics).” http:/www.sunat.gob.pe/estad-comExt/modelo_web/web_estadistica
.htm (accessed March 12, 2020).

Banco Central del Ecuador. 2020c. “Inversion extranjera directa por pais de origen
(Foreign Direct Investment by Country of Origin).” https://contenido.bce.fin.ec/
frame.php?CNT=ARB0000806 (accessed March 15, 2020).

Banco Central del Ecuador. 2020d. “Inversion extranjera directa por rama de actividad
econémica (Foreign Direct Investment by Economic Sector).” https://www.bce
fin.ec/index.php/component/k2/item/298-inversi%C3 %B3n-extranjera-directa
(accessed March 17, 2020).

Carroll, Rory. 2009. “Bolivian President Morales Links US Embassy to Alleged Assassi-
nation Attempt.” The Guardian, April 20. https:/www.theguardian.com/world/2009
/apr/20/evo-morales-bolivia-us-embassy (accessed March 16, 2020).

Casey, Nicholas and Clifford Krauss. 2018. “It Doesn’t Matter if Ecuador Can Afford
This Dam. China Still Gets Paid.” New York Times, December 24. https:/www.nytimes.
com/2018/12/24/world/americas/ecuador-china-dam.html (accessed February
27, 2020).

384 WORLD AFFAIRS


https://orcid.org/0000-0001-8168-363X
http://www.elcomercio.com/actualidad/deuda-china-ecuador-petroleo-credito.html
http://www.elcomercio.com/actualidad/deuda-china-ecuador-petroleo-credito.html
http://www.coha.org/chinese-fdi-in-bolivia-help-or-hindrance-to-national-development/
http://www.coha.org/chinese-fdi-in-bolivia-help-or-hindrance-to-national-development/
https://www.bcb.gob.bo/?q=sector-externo/balanza-comercial
https://www.bcb.gob.bo/?q=sector-externo/balanza-comercial
https://www.bcb.gob.bo/webdocs/2018/informacion_economica/estadisticas/estadisticas_por_sectores/12/15_0.pdf
https://www.bcb.gob.bo/webdocs/2018/informacion_economica/estadisticas/estadisticas_por_sectores/12/15_0.pdf
https://www.bcb.gob.bo/?q=informes-deuda-externa-publica
https://www.bce.fin.ec/index.php/deuda-externa
https://www.bce.fin.ec/index.php/deuda-externa
http://www.sunat.gob.pe/estad-comExt/modelo_web/web_estadistica.htm
http://www.sunat.gob.pe/estad-comExt/modelo_web/web_estadistica.htm
https://contenido.bce.fin.ec/frame.php?CNT=ARB0000806
https://contenido.bce.fin.ec/frame.php?CNT=ARB0000806
https://www.bce.fin.ec/index.php/component/k2/item/298-inversi%C3%B3n-extranjera-directa
https://www.bce.fin.ec/index.php/component/k2/item/298-inversi%C3%B3n-extranjera-directa
https://www.theguardian.com/world/2009/apr/20/evo-morales-bolivia-us-embassy
https://www.theguardian.com/world/2009/apr/20/evo-morales-bolivia-us-embassy
https://www.nytimes.com/2018/12/24/world/americas/ecuador-china-dam.html
https://www.nytimes.com/2018/12/24/world/americas/ecuador-china-dam.html

Ivo Ganchev

CGTN. 2016. “China to Offer $2M in Aid to Ecuador after Earthquake.” April 22.
https:/america.cgtn.com/2016/04/22/china-to-offer-2m-in-aid-to-ecuador-after
-earthquake (accessed February 22, 2020).

Chen, Kayla and Xiaoming Chen. 2013. “China and Latin America: Connected and
Competing.” The Furopean Financial Review 2:56-58.

Chhabra, Tarun and Ryan Hass. 2019. “Global China: Domestic Politics and For-
eign Policy.” Brookings Institution, September Report. https: /www.brookings.edu
/research/global-china-domestic-politics-and-foreign-policy/ (accessed March 28,
2020).

Cicowiez, Martin and Carlos Gustavo Machicado. 2010. “Effects of the Global Finan-
cial and Economic Crisis on the Bolivian Economy: A CGE Approach.” Institute
for Advanced Development Studies, Development Research Working Paper Series,
October. https:/www.cepal.org/sites/default/files/events/files/documento_car
los_machicado_inesad_bolivia.pdf (accessed February 15, 2020).

Conaghan, Catherine and Carlos de la Torre. 2008. “The Permanent Campaign of
Rafael Correa: Making Ecuador’s Plebiscitary Presidency.” The International Journal
of Press/Politics 13 (3): 267-84.

Ellis, R. Evan. 2017. “The Collapse of Venezuela and Its Impact on the Region.” Mili-
tary Review, July-August 22-33. https:/www.addisonlibrary.org/sites/default/files
/The%20Collapse %200f%20Venezuela.pdf (accessed October 1, 2020)

El Universo. 2006. “Las ofertas de Rafael Correa (The Promises of Rafael Correa).”
November 25. https:/www.eluniverso.com/2006/11/25/0001/8/BE47EF4C
76874D59A1D2D559252DC44B.html (accessed February 27, 2020).

Fuentes, Juan Pablo, Jesse Rogers, and Marisa di Natale. 2018. “In No Good Hands:
The Venezuela Crisis and Consequences for South America.” Moody’s Analytics.
https:/www.moodysanalytics.com/-/media/web-assets/microsites /2018 /economic
-model/2018-06-15-venezuela-crisis.pdf (accessed March 21, 2020).

Gallagher, Kevin, Rebecca Ray, Andres Lopez, and Cynthia Sanborn. 2017. China and
Sustainable Development in Latin America: The Social and Environmental Dimension. Lon-
don: Anthem Press.

Gilpin, Robert. 1981. War and Change in World Politics. New York, NY: Cambridge Uni-
versity Press.

Gitter, David and Leah Fang. 2016. “The Chinese Communist Party International
Department: Overlooked yet Ever Present.” The Diplomat, August 8. https:/thedip
lomat.com/2016/08/the-chinese-communist-party-international-department-over
looked-yet-ever-present/ (accessed March 22, 2020).

Gonzilez-Vicente, Rubén. 2013. “Development Dynamics of Chinese Resource-Based
Investment in Peru and Ecuador.” Latin American Politics and Society 55 (1): 46-72.
Grim, Ryan and Nick Wing. 2015. “Operation Naked King: U.S. Secretly Targeted Boliv-
ia’s Evo Morales In Drug Sting.” Huffington Post, September 15. https: /www.huffington
post.com/entry/operation-naked-king-evo-morales_us_55f70da2e4b077ca094fdbel

(accessed March 29 2020).

Han, Sukhee. 2009. “China’s Pursuit of Peaceful Power Transition: A Case of ICT
(Information and Communications Technologies) Standard Setting.” International
Area Studies Review 12 (3): 27-42.

Hill, David. 2014. “Ecuador Pursued China Oil Deal while Pledging to Protect Yasuni,
Papers Show.” The Guardian, February 19. https:/www.theguardian.com/environ
ment/2014/feb/19/ecuador-oil-china-yasuni (accessed February 16, 2020).

WINTER 2020 385


https://america.cgtn.com/2016/04/22/china-to-offer-2m-in-aid-to-ecuador-after-earthquake
https://america.cgtn.com/2016/04/22/china-to-offer-2m-in-aid-to-ecuador-after-earthquake
https://www.brookings.edu/research/global-china-domestic-politics-and-foreign-policy/
https://www.brookings.edu/research/global-china-domestic-politics-and-foreign-policy/
https://www.cepal.org/sites/default/files/events/files/documento_carlos_machicado_inesad_bolivia.pdf
https://www.cepal.org/sites/default/files/events/files/documento_carlos_machicado_inesad_bolivia.pdf
https://www.addisonlibrary.org/sites/default/files/The%20Collapse%20of%20Venezuela.pdf
https://www.addisonlibrary.org/sites/default/files/The%20Collapse%20of%20Venezuela.pdf
https://www.eluniverso.com/2006/11/25/0001/8/BE47EF4C76874D59A1D2D559252DC44B.html
https://www.eluniverso.com/2006/11/25/0001/8/BE47EF4C76874D59A1D2D559252DC44B.html
https://www.moodysanalytics.com/-/media/web-assets/microsites/2018/economic-model/2018-06-15-venezuela-crisis.pdf
https://www.moodysanalytics.com/-/media/web-assets/microsites/2018/economic-model/2018-06-15-venezuela-crisis.pdf
https://thediplomat.com/2016/08/the-chinese-communist-party-international-department-overlooked-yet-ever-present/
https://thediplomat.com/2016/08/the-chinese-communist-party-international-department-overlooked-yet-ever-present/
https://thediplomat.com/2016/08/the-chinese-communist-party-international-department-overlooked-yet-ever-present/
https://www.huffingtonpost.com/entry/operation-naked-king-evo-morales_us_55f70da2e4b077ca094fdbe1
https://www.huffingtonpost.com/entry/operation-naked-king-evo-morales_us_55f70da2e4b077ca094fdbe1
https://www.theguardian.com/environment/2014/feb/19/ecuador-oil-china-yasuni
https://www.theguardian.com/environment/2014/feb/19/ecuador-oil-china-yasuni

CHINA AND THE PINK TIDE

Huber, Evelyne and Fred Solt. 2004. “Successes and Failures of Neoliberalism.” Latin
American Research Review 39 (3): 150-64.

Ji, You. 2007 “Dealing with the Malacca Dilemma: China’s Effort to Protect its Energy
Supply.” Strategic Analysis 31 (3): 467-89.

Katzenstein, Peter. 1996. The Culture of National Security: Norms and Identity in World Poli-
tics. New York: Columbia University Press.

Latin American Herald. 2010. “Ecuador Aims to End Power Rationing before Christ-
mas.” http:/www.laht.com/article.asprArticleId=347558&Categoryld=14089
(accessed March 14, 2020).

Li, Cheng and Xiaobo Zhang. 2017. “China as a Global Investor: Recent Trends
and Implications for Canada.” China Institute at the University of Alberta: China
Institute Occasional Paper Series. https:/ cloudfront.ualberta.ca/-/media/china
/media-gallery/research/occasional-papers/globalinvestor-201701.pdf (accessed
February 11, 2020).

Livingstone, Grace. 2009. America’s Backyard: The United States and Latin America from the
Monroe Doctrine to the War on Terror. London: Zed Books.

Luo, Dan and Shuijiw Yao. 2012. “The True Extent of China’s Energy Crisis.” South
China Morning Post, October 3. https:/www.scmp.com/comment/insight-opinion
/article/1052435/true-extent-chinas-energy-crisis (accessed March 18, 2020).

Mapstone, Naomi. 2008. “Ecuador Defaults on Sovereign Bonds.” Financial Times,
December 13. https: /www.ft.com/content/7170e224-c897-11dd-b86£-000077b07658
(accessed March 13, 2020).

Mearsheimer, John J. 2001. The Tragedy of Great Power Politics. New York: W.W. Norton.

Ministry of Foreign Affairs and Commerce of the People’s Republic of China.
2020. “Tongji Gongbao (Public Reports on Statistics).” “Zouchuqu” Gonggong
Fuwu Pingtai (Public Service Platform “Going Out”). http:/fec.mofcom.gov.cn
/article/tjsj/tjgb/ (accessed March 18, 2020).

Modelski, George. 1987. Long Cycles in World Politics. London: Palgrave Macmillan.

Mollona, Massimiliano. 2016. “The End of the Latin American Pink Tide? An
Introduction.” Focaal Blog, March 15. https:/www.focaalblog.com/2016/03/15
/massimiliano-mollona-the-end-of-the-latin-american-pink-tide/ (accessed Feb-
ruary 25, 2020).

Movimiento al Socialismo. 2004. “Estatuto Orgdanico y Principios Ideolégicos y
Politicos.” La Paz, Bolivia: Gravifal.

Nathanson, Max. 2017. “Damming or Damning the Amazon: Assessing Ecuador-
China Cooperation.” Mongabay: News and Inspiration from Nature’s Frontline,
November 22. https:/news.mongabay.com/2017/11/damming-or-damning-the
-amazon-assessing-ecuador-china-cooperation/ (accessed March 28, 2020).

Nolan, Peter, Huaichuan Rui, and Alan Shipman. 2004. “Coal Liquefaction, Shen-
hua Group, and China’s Energy Security.” European Management Journal 22 (2):
150-64.

Okuda, Hiroko. 2016. “China’s ‘Peaceful Rise/Peaceful Development’: A Case
Study of Media Frames of the Rise of China.” Global Media and China 1 (1-2):
121-38.

Paal, Douglas H. 2018. “How US-China Disputes on Trade, Taiwan and the South
China Sea are Driven by Washington’s New Generation.” South China Morning
Post, October 10. https:/www.scmp.com/comment/insight-opinion/united-states/

386 WORLD AFFAIRS


http://www.laht.com/article.asp?ArticleId=347558&CategoryId=14089
https://cloudfront.ualberta.ca/-/media/china/media-gallery/research/occasional-papers/globalinvestor-201701.pdf
https://cloudfront.ualberta.ca/-/media/china/media-gallery/research/occasional-papers/globalinvestor-201701.pdf
https://www.scmp.com/comment/insight-opinion/article/1052435/true-extent-chinas-energy-crisis
https://www.scmp.com/comment/insight-opinion/article/1052435/true-extent-chinas-energy-crisis
https://www.ft.com/content/7170e224-c897-11dd-b86f-000077b07658
http://fec.mofcom.gov.cn/article/tjsj/tjgb/
http://fec.mofcom.gov.cn/article/tjsj/tjgb/
https://www.focaalblog.com/2016/03/15/massimiliano-mollona-the-end-of-the-latin-american-pink-tide/
https://www.focaalblog.com/2016/03/15/massimiliano-mollona-the-end-of-the-latin-american-pink-tide/
https://news.mongabay.com/2017/11/damming-or-damning-the-amazon-assessing-ecuador-china-cooperation/
https://news.mongabay.com/2017/11/damming-or-damning-the-amazon-assessing-ecuador-china-cooperation/
https://www.scmp.com/comment/insight-opinion/united-states/article/2167785/how-us-china-disputes-trade-taiwan-and-south

Ivo Ganchev

article /2167785 /how-us-china-disputes-trade-taiwan-and-south (accessed February
22, 2020).

Pillsbury, Michael. 2016. The Hundred-year Marathon: China’s Secret Strategy to Replace
America as the Global Superpower. New York: Griffin Publishing.

Praeli, Yvette Sierra. 2018. “Environment and Rights Founder in the Wake of Chinese
Funding in Bolivia.” Mongabay: News and Inspiration from Nature’s Frontline, December
27. https:/news.mongabay.com/2018/12/environment-and-rights-founder-in-the
-wake-of-chinese-funding-in-bolivia/ (accessed March 17, 2020).

Ray, Rebecca and Kehan Wang. 2019. “China-Latin America Economic Bulletin,
2019 Edition.” Boston University: Global Development Policy Center. https:/www
.bu.edu/gdp/files/2019/02/GCI-Bulletin-Final-2019-1-1.pdf (accessed March 18,
2019)

Rimassa, Jorge Komadina. 2008. “The Symbolic Strategy of the Movimiento al
Socialismo.” T’inkazos 11 (23-24): 183-96. http://socialsciences.scielo.org/scie
lo.php?script=sci_arttext&pid=51990-74512008000100001 (accessed February 14,
2020).

Roberts, Dan. 2013. “Bolivian President’s Jet Rerouted amid Suspicions Edward Snowden
on Board.” The Guardian, July 3. https:/www.theguardian.com/world/2013/jul /03
/edward-snowden-bolivia-plane-vienna (accessed March 27 2020).

Romero, Simon. 2006. “Ecuador’s Path and Alliances at Stake in Runoff Election.”
The New York Times, November 26. https:/www.nytimes.com/2006/11/26/world
/americas/26ecuador.html (accessed February 19, 2020).

Rong, Fang and David G. Victor. 2011. “Coal Liquefaction Policy in China: Explaining
the Policy Reversal since 2006.” Energy Policy 39 (12): 8175-84.

Santacruz, Silvia. 2008. “Oil Prices Plunge Hits Ecuador.” November 4. Competitive
Enterprise Institute. https://cei.org/blog/oil-prices-plunge-hits-ecuador (accessed
March 27, 2020)

Smith, Stanfield. 2018. “Eleven Years of the ‘Process of Change’ in Evo Morales’
Bolivia.” January 3. Council on Hemispheric Affairs. http:/www.coha.org/eleven-
years-of-the-process-of-change-in-evo-morales-bolivia/ (accessed March 26, 2020).

Telesur. 2017. “Morales Declares ‘Total Independence’ from World Bank and IMF.”
Telesur, July 22. https:/www.telesurenglish.net/news/Morales-Declares-Total-Inde
pendence-from-World-Bank-and-IMF-20170722-0020.html (accessed March 28,
2020).

The Dialogue. 2018. “China-Latin America Finance Database.” https:/www.thedia
logue.org/map_list/ (accessed March 20, 2020).

Undurraga, Tomads. 2015. “Neoliberalism in Argentina and Chile: Common Anteced-
ents, Divergent Paths.” Revista de Sociologia e Politica 23 (55): 11-34.

Watts, Jonathan. 2010. “China Resorts to Blackouts in Pursuit of Energy Efficiency.” The
Guardian, September 3. https:/www.theguardian.com/world/2010/sep/19/china
-blackouts-energy-efficiency (accessed March 28, 2020)

Wei, Du. 2016. “The Future of China’s Energy.” The Northeast Asian Economic Review 4
(1): 3-10.

World Bank. 2020. Foreign Direct Investment, Net Inflows (Bop, Current US$)—Bolivia, Latin
America & Caribbean. November 15. https:/data.worldbank.org/indicator/BX.KLT
.DINV.CD.WD?end=2014&locations=BOZ]&start=2002&view=chart (accessed Feb-
ruary 22, 2020).

WINTER 2020 387


https://www.scmp.com/comment/insight-opinion/united-states/article/2167785/how-us-china-disputes-trade-taiwan-and-south
https://news.mongabay.com/2018/12/environment-and-rights-founder-in-the-wake-of-chinese-funding-in-bolivia/
https://news.mongabay.com/2018/12/environment-and-rights-founder-in-the-wake-of-chinese-funding-in-bolivia/
https://www.bu.edu/gdp/files/2019/02/GCI-Bulletin-Final-2019-1-1.pdf
https://www.bu.edu/gdp/files/2019/02/GCI-Bulletin-Final-2019-1-1.pdf
http://socialsciences.scielo.org/scielo.php?script=sci_arttext&pid=S1990-74512008000100001
http://socialsciences.scielo.org/scielo.php?script=sci_arttext&pid=S1990-74512008000100001
https://www.theguardian.com/world/2013/jul/03/edward-snowden-bolivia-plane-vienna
https://www.theguardian.com/world/2013/jul/03/edward-snowden-bolivia-plane-vienna
https://www.nytimes.com/2006/11/26/world/americas/26ecuador.html
https://www.nytimes.com/2006/11/26/world/americas/26ecuador.html
https://cei.org/blog/oil-prices-plunge-hits-ecuador
http://www.coha.org/eleven-years-of-the-process-of-change-in-evo-morales-bolivia/
http://www.coha.org/eleven-years-of-the-process-of-change-in-evo-morales-bolivia/
https://www.telesurenglish.net/news/Morales-Declares-Total-Independence-from-World-Bank-and-IMF�20170722-0020.html
https://www.telesurenglish.net/news/Morales-Declares-Total-Independence-from-World-Bank-and-IMF�20170722-0020.html
https://www.thedialogue.org/map_list/
https://www.thedialogue.org/map_list/
https://www.theguardian.com/world/2010/sep/19/china-blackouts-energy-efficiency
https://www.theguardian.com/world/2010/sep/19/china-blackouts-energy-efficiency
https://data.worldbank.org/indicator/BX.KLT.DINV.CD.WD?end=2014&locations=BOZJ&start=2002&view=chart
https://data.worldbank.org/indicator/BX.KLT.DINV.CD.WD?end=2014&locations=BOZJ&start=2002&view=chart

CHINA AND THE PINK TIDE

Xinhua. 2018. “China Focus: China Proceeds Development of Coal-to-Oil Conver-
sion.” June 14. http:/www.xinhuanet.com/english/2018-06/14/c_137253752.htm
(accessed February 27, 2020).

Young, Robert J. C. 2011. Postcolonialism: A Historical Introduction. Oxford: Oxford Uni-
versity Press.

Zha, Daojiong. 2016. “Debating China’s Energy Security: Competing Thoughts and
Policy Options.” China Quarterly of International Strategic Studies 2 (2): 219-38.

Zhang, Zhongxiang. 2011. “China’s Energy Security, the Malacca Dilemma and
Responses.” Energy Policy 39 (12): 7612-15.

388 WORLD AFFAIRS


http://www.xinhuanet.com/english/2018-06/14/c_137253752.htm

