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An Economic History of Portugal, 1143–2010

A fascinating exploration into the evolution of the Portugese economy
over the course of eight centuries, from the foundation of the kingdom in
1143, when political boundaries began to take shape in the midst of the
Christian Reconquista of the Iberian Peninsula, the formation of an
empire, to the integration of the nation in the European Communities
and the Economic and Monetary Union. Through six chapters, the
authors provide a vibrant history of Portugal’s past with a focus ranging
from the medieval economy and the age of globalization to war and
recovery, the Atlantic economy, the rise of liberalism and patterns of
convergence. The book provides a unique long-term perspective of
change in a Southern European country and its empire, which responds
to the fundamental broader questions about when, how, andwhy econo-
mies expand, stagnate or contract.
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Preface

The present book is a substantially revised translation of a book first
published in Portugal (História Económica de Portugal 1143–2010,
Lisbon: Esfera dos Livros, 2011) which was written following the sugges-
tion of a publisher that identified a lacuna for an economic history of
Portugal over the period since the foundation of the kingdom, in the
twelfth century, to the present times. There are many valuable works
that provide a global perspective either for shorter periods of Portuguese
economic history, or for longer periods of its political and institutional
history, but there certainly was room for a global economic history that
covers a wide range of topics, from demographic and institutional devel-
opments to the measurement of economic growth and a more formal
analysis of factors of growth and structural change. We gladly accepted
the challenge because there is a large amount of research from which it is
possible to draw a global perspective on the evolution of the Portuguese
economy, within its European borders, and regarding its relations with
Europe, the empire, and the rest of the world.

When we wrote the first version of the book, we had in mind an
international audience, as we were well aware that the economic history
of Portugal in the long run can be of interest for students on a wide variety
of topics of international reach, such as the making of colonial empires,
their consequences for domestic economies and, why economies grow or
fall behind. The present English version of the book is the best demon-
stration of that wider interest in Portugal’s economic development.
Although we have not changed the manuscript in terms of its main
structure, this edition is different from the first in many aspects. Not
only have we benefited from recent findings that have clarified our inter-
pretation on the evolution of the Portuguese economy in the long run but
we have also stressed further the connections between national and
international issues. We hope the international reader will be attracted
to the study of this relatively small and peripheral country both because it
was the center of an empire for many centuries and it highlights many
other issues regarding international economic history.

xi
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Our task in writing both versions of the book was rendered possible and
in many instances more pleasant thanks to the interactions with many
colleagues we havemet in Portugal and elsewhere, of whomwewould like
to mention Cátia Antunes, Rui Pedro Esteves, Joaquim Romero
Magalhães, Jaime Reis, and João Paulo Salvado. We would like to thank
JohnHuffstot for his effort in translating the original version of the manu-
script of this book, Cláudia Viana for designing themaps, as well asMarta
Castelo Branco and Bárbara Direito for their valuable help in the edition
of the final manuscript. We would also like to acknowledge valuable
comments from three anonymous referees. Finally, we would like to
thank the generous grants from Fundação Calouste Gulbenkian, Bank
of Portugal, and Luso-American Development Foundation, which ren-
dered possible the work of translation and revision of the original
manuscript.

xii Preface
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Introduction

This book is about the evolution of the Portuguese economy during the
course of eight centuries, from the foundation of the kingdom, in 1143,
when political boundaries began to take shape in the midst of the
Christian Reconquista of the Iberian Peninsula, to the integration of the
nation in the European Communities and the Economic and Monetary
Union. While the economy we are interested in responded to external
influences across the land and sea borders, its activity also exerted influ-
ence on events occurring elsewhere.1

The study of the Portuguese economy highlights in a vivid way
a number of aspects of European economic history. Indeed, the forma-
tion of Portugal as a political unit in 1143 should be seen as part of the
broader movement in the Iberian Peninsula, called Reconquista, which
obtained the statute of Crusade by papal encyclical in 1123. The
understanding of the economic forces driving territorial expansion,
which ended with the takeover of the Algarve, in 1249, presents
a rare opportunity to observe how Christian rulers and settlers mana-
ged to conquer and reorganize resources that were once inserted in the
Muslim al-Andalus, by then one of the more urbanized and possibly
technologically more advanced areas of southern Europe. The
Reconquista of the Iberian Peninsula spanned 781 years, since the fall
of Granada took place in 1491, and thus contributed to expand
Europe’s cultural, religious, and economic borders while establishing
the political and institutional framework of the new Christian
kingdom.

Regarding this particular aspect of the first century of Portuguese
history, the development of manorial organization in Iberia provides
additional evidence for a comparison with the seigneurial regime as it
evolved elsewhere in Europe. The rise of a stable and legitimized

1 For Europe, see Broadberry and O’Rourke 2010; Crouzet 2000; Magnusson 2002;
Malanima 2009; Persson 2010; and Di Vittorio 2006. See also, for the rest of the world,
Findlay and O’Rourke 2007 and Neal and Williamson eds. 2014.

1
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monarchy in the twelfth century went hand in hand with the distribution
of land andwealth that defined the balance of power between the king, the
nobility, and the Church. This equilibrium needed regular military
actions to ensure its sustainability and was accompanied by a dynamic
of territorial expansion in order to secure more resources to be distribu-
ted. These factors were also the main drivers of the overseas expansion,
beginning with the conquest of Ceuta in the northern coast of Africa, in
1415, and the ensuing discoveries. The Reconquista and maritime expan-
sion were thus closely linked in their institutional, military, and economic
aspects.

The study of the peripheral country that is the focus of the present book
provides a unique perspective about European expansion. After Vasco da
Gama’s first voyage to India (1498), the long-term evolution of the
European economy was shaped by the “simultaneous effect of contra-
dictory forces: the forces of decline and the forces of growth” (Malanima,
2009: xiv). Down to a certain point in time, the forces of decline are
largely associated with rural areas, and the forces of growth with cities and
national, international, or colonial trade, thus defining the regions of the
continent which forge ahead or lag behind in different historical
moments.

The tension between decline andprogress is present in our analysis of the
Portuguese economy as will be clear in the book. In the sixteenth century if
not in earlier times, the forces of stagnation, or at least of slow growth, in
Portugal overweighed the forces of expansion. In fact, the conditions for
growth in this region of Europe were less favorable than in the more
dynamic axis, located between the northern cities of the Low Countries
and the rich plains of Lombardy. That difference became even clearer
during the eighteenth century, the period of Europe’s “little divergence”,
and the heyday of the British industrial revolution (Van Zanden 2009).
Thus, theories about the causes of industrial and, for that matter, overall
economic success, need to be tested in the regions that lagged behind, like
Portugal.2 Yet, despite the undeniable historical level of economic back-
wardness, the Portuguese economy also made considerable advances, as
backwardness and growth are not incompatible concepts.

From the mid-nineteenth century onwards, the Portuguese economy
was transformed in a substantial way, albeit not at a pace that allowed it to
overcome the gap in the level of income per capita in relation to more
advanced countries. The phases of growth and slowdown of the

2 Berend and Rámki 1982; Milward and Saul 1973,1977; Ó Gráda 2001; Prados de la
Escosura 1988; Tortella 2000; Pollard 1994; Zamagni 1993. For the eastern European
peripheries, see Lampe and Jackson 1982 and Pamuk 2009.

2 Introduction
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Portuguese economy, as well as those of convergence and divergence vis-
à-vis countries that industrialized earlier, are associated with cycles of
higher or lower tariff protection, levels of State intervention, and levels of
institutional development. This means that the Portuguese experience
also provides an excellent lens to observe how these factors interacted in
the European economy.3 As stated in a work on another small peripheral
European economy, “the history of any individual country of the West is
inseparably connected with the historical development of the West as
a whole (. . .) [and that] applies with particular force to a small Western
country and the economic history of such a country.”4

The long-term analysis we carry out in this book constitutes the
ambitious and challenging task of providing a coherent account of the
evolution of a national economy and its external and imperial relations
during a long period for which quantitative data is scarce, scattered, and
sometimes contradictory.5 We are, however, following the steps of
recent work on comparative growth in the long term, which has gener-
ated an impressive body of scholarship on convergence and divergence,
within Europe or at the world level.6 In this literature, the main focus is
to find large trends in growth and decline and explain them in terms of
demographic, political, or institutional change, taking into account
information of those different areas that englobe economic activity.
In order to grasp economic evolution in such a long period of time, we
need to go beyond the standard analysis of macroeconomic variables, for
lack of the necessary quantitative information, and integrate institu-
tional developments.7

Our approach questions a certain historiographical tradition that
somehow dominated earlier interpretations on Portugal’s economic
growth and was mostly focused on detecting possible consequences of
systemic crises, which considered mostly variables such as price levels
and scattered information on foreign trade. The influence of this older
literature on Portuguese historiography stands out in the notion that
the economy was affected by repeated crises, which is based to a large
extent on the writings of contemporary observers. By identifying
social and institutional constraints, these observers followed a stream
of criticism, based on the notion of a national or Iberian decline
that shaped their own political agenda. The arbitristas, a group of
seventeenth-century thinkers and reformers common to Portugal and

3 Berend and Ránki 1982; Broadberry and O’Rourke 2010.
4 Hecksher, 1954, p. 9 (italics from the original). 5 Cipolla 2003; Braudel 1982–1984.
6 Pomeranz 2000; Allen 2001; Broadberry and Gupta 2006; Malanima 2013; Van Zanden
2009.

7 See North 1981: 3–8; Cipolla 1991.
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Spain, are an example of political sensitivity to alterations in the economic
environment. These writings were abundantly quoted by a generation of
philosophers, historians, and politicians living in the last decades of the
monarchy and also by actors of the new republican regime who became
profoundly upset with Portugal’s backwardness.8

This book takes into consideration such qualitative insights that mirror
the actors’ perspective on lived events, and also recognizes the intellectual
legacy left by historians, who provided a broader interpretation of
Portuguese economic history by stressing the ups and downs and the
causes of the country’s falling behind.9 Our overview relies heavily on the
body of literature on Portuguese history and its empire.10 Although
extensive and providing a wide array of information and quantifications,
this literature tackles issues and periods that are not usually studied in an
economic and integrated perspective. Nevertheless, we believe it is pos-
sible to build an intelligible narrative based on information about demo-
graphic change, agricultural and industrial outputs, internal and external
trade. There will, however, be some room for intellectual doubts in
exercises that aim to offer a comprehensive reading of scattered data,
especially with regard to medieval or early modern periods for which
evidence is often insufficient or even contradictory. Furthermore, our
approach adds to this immense literature when it makes use of entirely
new results and data sets produced by research projects namely on living
standards from 1300 up to 1910.11 As for the contemporary period,
neither scarcity nor scattering of data hinders an in-depth historical
investigation. The evolution of the economy in the last two centuries
can therefore be based on regular assessments of production, both at
the sectorial and at the aggregate levels, and factor productivity.

Economic development is necessarily linked with the development of
institutions which provide the framework of formal and informal rules
that constrain individual or social choices.12 An examination of eight
centuries of Portuguese history thus needs to identify the bundle of
property rights that determined the distribution of resources and output,
as well as the fiscal and monetary scope of the decisions taken by the
political core, in order to tackle the different paths toward the rise of

8 Sérgio 1984; Quental 1982.
9 See Godinho 1955, 1978b; Macedo 1982b. See also Magalhães 1988; Pedreira 1994.

10 Marques 1973, 1978; Mattoso 1985 and Mattoso ed. 1992–1994; Mata and Valério
2003a; Disney 2009; Ramos, Sousa, and Monteiro 2009; Rodrigues 2008; Freire and
Lains, forthcoming; Lains and Silva 2005; Castro 1978; Bethencourt and Curto 2007;
Godinho 1982–1984; Magalhães 1988; Hanson 1986; Godinho 1982–1984, Pereira
1983 and their revision in Reis 1993; Bethencourt and Chaudhuri 1998; Costa,
Rodrigues, and Oliveira 2014.

11 Reis, ed. 2008–2010. 12 North 1990.
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modern political institutions.13 As for contemporary relations between
the State and the economy, this book deals with the role of economic
policies in constraining or boosting growth.14

In the rest of the book, we look into the behavior of variables, such as
demography, agriculture, industry, foreign trade, and public finances, to
assess the evolution of the Portuguese economy. Not surprisingly, the
benchmarks that shape the book’s structure are milestones set at
the international level, except the year of 1143 that marks the beginning
of our story.

The formation of the kingdom in the midst of the Christian
Reconquista is at the core of Chapter 1 and we argue there that the
Portuguese economy in the medieval period was strongly affected by
the consequences of changing borders. From 1143 to 1249, economic
activity must be seen in the context of the endemic wars against the
Muslims. The southward movement allowed the monarch, the nobi-
lity, and military orders to take possession of the land, thus expanding
the seigneurial regime and its institutional arrangement of wealth and
land distribution.15 At the same time, an ancient tradition of property
rights over common land and self-government gave rise to a network of
local organizations, based on municipalities (concelhos), encouraged
either by the Crown or by lay and ecclesiastical lords.16 The king, the
nobility, the Church, and the municipalities were thus the major insti-
tutional actors to take possession of the land and derive economic profit
from it.

After the end of the Reconquista, between c. 1250 and the 1340s,
population and agricultural output trends became increasingly more
aligned with the long cycle of growth in Western Europe.17 Even though
agriculture continued to be the main source of economic change, there is
also evidence on the role of commercial activities, both at the domestic
level and with the rest of Europe. Within the domestic borders, regular
fairs and occasional markets constituted the most important forms of
connecting producers to consumers. Externally the kingdom took an
increasing part in the burgeoning trade, particularly in the routes that
linked northern Europe to the Mediterranean.18

13 Hespanha 1982, 1994; Monteiro 2007a. See also Bonney 1995, 1999; Epstein 2000;
Schumpeter 1991; Tilly 1990.

14 Rosas 1994; Corkill 1999.
15 Castro 1978; Coelho and Homem 1996; Hespanha 1982; Mattoso 1985. See also

Ramos, Sousa, and Monteiro 2009.
16 Coelho and Magalhães 2008; Hespanha 1982. 17 Marques 1987; Rodrigues 2008.
18 Azevedo 1929; Barros 1956; Marques 1987; Rau 1983.
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The phase of demographic and economic expansion from the twelfth
century to the thirteenth century was interrupted, like elsewhere in
Europe, by the Black Death, certainly one of the worst catastrophes
ever to strike the continent. The epidemic wiped out nearly a third of
the country’s population, dramatically impacting on agricultural output,
trade, and manufactures, leading to a demographic and economic crisis
that lasted throughout the fourteenth century (Marques 1987).
Contemporarily, beginning in 1369, the hostilities with Castile unfolded
in several episodes, including the dynastic crisis of 1383–1385 that fol-
lowed the death of the last member of the House of Burgundy, and which
allowed João de Avis, the bastard son of King Pedro, to take the throne as
João I. War with the neighboring kingdom lasted until 1411 and put the
kingdom’s financial resources under tremendous pressure. With the rise
to power of the Avis dynasty, a second wave of border expansion took
place. The military expedition that captured Ceuta in 1415 was certainly
part of the new dynasty’s efforts to legitimize its political credibility, both
in Portugal and abroad.19 The addition of Ceuta to the kingdom inaugu-
rated an expansionary phase spanning over a century. Early on during this
phase, Portugal colonized islands in the Atlantic, secured its military
presence in northern Africa, and undertook a series of long-distance
overseas voyages along the west coast of Africa. As early as the 1480s,
the goal of reaching India by sea became a priority and was finally
accomplished in 1498 with Vasco da Gama’s first journey. The second
voyage to India (1500) expanded Portugal’s area of influence even
further, this time to the northeastern shores of South America.

With economic borders that encompassed settlements in three conti-
nents, the Portuguese economy showed clear signs of prosperity and after
1500 population grew steadily, in line with the European long-term
upward trend and most probably the levels of population and output
from the period before the epidemic were attained once again, which
was also followed by the growth of commercial relations within the
empire.20 In 1580, Portugal and the other Iberian kingdoms were united
under the rule of Filipe II. The dynastic union has been associated since
as early as the seventeenth century, with a widespread crisis that put
Portugal along a path of decline (Peres 1933, vol. III). Nevertheless, the
view that the higher level of integration of the Iberian economies, both
within Europe and with the overseas economies, under the rule of the
Habsburgs was one of recovery is well established now. Trade across the
Cape route was kept active and expanded, while Brazil assumed a leading

19 Farinha 1998; Godinho 1962; Marques 1998; Thomaz 1994.
20 Dias 1996; Rodrigues 2008.
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position in sugar production between 1580 and 1620, which spurred
transatlantic trade to new heights. As a result, the first forty years of the
Iberian Union were economically beneficial for Portugal, particularly in
terms of its position in the world economy.21 This conclusion, which we
express in Chapter 2, is in line with what we may sense in the literature
about European growth in the sixteenth century up to the 1620s.
The bulk of this chapter focuses on Portugal’s role in the growth of
intra-European trade, which is assessed by taking into consideration the
relative contribution of each Portuguese colonial specialization. The
development of a maritime empire in the sixteenth century ensured a new
intermediary role to Portuguese shores, competing with Mediterranean
outlets that traditionally had connected Europe to the Middle East and
Asia.22 Domestically, some economic sectors were positively affected, espe-
cially shipbuilding. Furthermore, the empire provided the crown’s finances
with new resources, both through customs duties and through monopoly
rights over businesses within the empire directly exploited by the crown or
by private groups of merchants. The imperial dimension of the economy
thus represented a new level of openness and a greater integration of
Portugal in European flows.

Meanwhile, a set of reforms changed the structure of the crown’s
revenues, but domestic resources continued to be redistributed among
the nobility and the Church through fiscal arrangements established since
the Reconquista. This was a significant mechanism that ensured a social
pact that held the kingdom together, and was challenged during the last
twenty years of the Habsburg rule. The 1640 coup that restored
Portugal’s independence from Spain can be explained by the challenges
to this fiscal equilibrium brought about by Habsburg rule rather than by
the loss of overseas territories due to the international conflicts in which
Portugal was involved during the Iberian Union. The hostilities increased
in intensity during Philip IV’s reign (1621–1665), involving theHabsburg
monarchy in the Thirty Years’ War (1618–1648), while warfare with the
United Provinces resumed after 1621. Chapter 3 opens with this
moment, also taken as a turning point in Portugal’s economic history.23

Portuguese Asia, whose revenue clearly outweighed that derived from
other overseas possessions, was increasingly threatened by the encroach-
ment of the maritime trading companies of the United Provinces and
Great Britain. The conflict with the Dutch resulted in the loss of

21 Boyajian 1993; Subrahmanyam 1993; Cortesão 1940a and 1940b; Costa 2002a, 2002b;
Mauro 1983; Moreira 1990; Polónia 2007; Schwartz 1985; Silva 1988.

22 Bethencourt and Curto, eds. 2007; Disney 2009; Godinho 1982–1984; Goris 1925; Rau
1971; Subrahmanyam 1993; Torrão 1991; Vieira 2002; Vogt 1979.

23 Oliveira 1971–1972; Oliveira 1990; Schaub 2001.
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settlements in Asia and Brazil whilst, on the domestic front, apart from
the rise of taxation, indicators such as demography and agricultural out-
put point to a phase of stagnation from the late 1620s onwards. This is
different than what was happening in the Dutch Republic and England,
where signs of prosperity in the second half of the seventeenth century
confirm the erosion of Portugal’s position vis-à-vis European Atlantic
powers.24 Social and political unrest favored a political conspiracy led
by the aristocracy that put an end to Habsburg rule.25 Political indepen-
dence came in a period of relative economic stagnation and the War of
Restoration that followed determined fiscal innovations that had long-
lasting effects.26 In 1641, a universal income tax of 10 percent, the décima,
was introduced, legitimized on the need for a collective effort to pay for
independence and defense of the kingdom. Despite its origins, it contin-
ued to be collected after the war ended until well into the liberal period, in
the nineteenth century. The décima was unparalleled in Europe, where
the rise of the state’s revenue was mainly based on indirect taxes.27

The conflict spanned over almost three decades, and population
growth was thus constrained, while agriculture was hit by a succession
of poor harvests. In 1668, peace with Spain was finally signed, but
Portugal’s economy took a long time to recover, and foreign trade
remained stagnant until well into the first quarter of the eighteenth
century (Rau 1954). However, agricultural output apparently recovered
after around the 1680s and the population resumed growth most prob-
ably after around 1700.28 Such signs of positive evolution of the domestic
economy occurred in the midst of monetary devaluation and inflation,
which probably had significant effects on the distribution of income and
on other matters such as the real interest rate of public debt bonds.
Reacting to what contemporary actors viewed as a critical shortage of
financial resources, foreign trade contraction, and outflows of bullion to
offset the trade deficit, the State foresaw the introduction of import-
substitution policies.29 Industrial improvements, together with rising
population and investment in the primary sector, at least in certain
regions of the country, suggest some degree of economic recovery on
the eve of the war of the Spanish Succession (1702–1713).30

24 Magalhães 1988; Santos 2003.
25 For a theoretical approach on this event, from a broader perspective of revolutions and

their respective linkages to economic and demographic variables, see Goldstone 1991.
Specifically for the Portuguese case, see Oliveira 2002; Costa and Cunha 2006.

26 Hespanha 2004; Mata 2012.
27 Bonney and Ormrod 1999: 18. See also Yun-Casalilla and O’Brien 2012, where the case

of Portugal is considered.
28 Amorim 1997; Magalhães 1988; Oliveira 1979, 1980; Oliveira 1990; Santos 2003.
29 Hanson 1986; Macedo 1982b. 30 Godinho 1990; Pedreira 1994.
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The war put in check the diplomatic links inherited from the times of
the Restoration where France had a leading role and, in 1703, Portugal
joined the Grand Alliance of England, the Dutch Republic, and the Holy
Roman Empire. Chapter 4 begins at this new international order which
favored the kingdom’s interests in the Atlantic and steered the diplomatic
decision of signing a commercial treaty with England in 1703 (known in
Portugal as theMethuenTreaty), with relevant economic implications for
both parties (Francis 1966). The English wool industry gained easier
access to Portuguese markets from then on, while Portuguese wine was
taxed in England at a rate one-third lower than that levied on French
wines.

The eighteenth century thus started with a positive tone in Europe, at
least from the point of view of demographic growth. In thePortuguese case,
however, the population fell until around 1730 as a result of unprecedented
migration flows to Brazil driven by the goldmining rush.31 Portugal’s trade
surplus with the colony ensured inflows of gold as a result of re-exports of
European commodities, especially British cloth, which was paid for mostly
with gold in the colony. In turn, the abundant bullion that entered the
British economy increased the demand and thus exports of wine to the
British market experienced an upsurge.32 The growth of the foreign sector
was nevertheless accompanied by successive trade deficits, as imports of
both manufactures and foodstuffs were not matched by exports, and the
deficits had to be covered by the export of gold.33 Yet, gold inflows from
Brazil clearly exceeded outflows from Europe.34 Colonial trade thus raised
the levels of money supply in Portugal, and this level of liquidity positively
affecting the royal treasury must have contributed to the issuing of public
debt at decreasing interest rates.35

In 1755, a terrible earthquake occurred in Lisbon and in other parts of
the country, particularly in the south which had very important conse-
quences at the political and the economic levels (Araújo et al. 2007).
The aftermath of this disaster saw the rise of marquis of Pombal,
Carvalho e Melo, who led the centralization of the state and a higher
degree of economic intervention.36 The minister’s actions went far
beyond the context of the catastrophe. He changed the institutional
framework of the Portuguese agricultural economy with the creation of
the first demarcated wine region, in order to limit and control the produc-
tion and quality of the wine.37 Alongside the colonial companies that
emerged with Pombal policies, this institutional framework for wine

31 Godinho 1978b; Rodrigues 2008; Serrão 1982, 1993b.
32 Sideri 1978; Schneider 1980. 33 Fisher 1971; Meneses 2001; Morineau 1985.
34 Costa, Rocha, and Sousa 2013; Morineau 1985. 35 Azevedo 1973; Gomes 1883.
36 Maxwell 1995; Monteiro 2008. 37 Martins 1990; Sousa 2008.
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production and trade became a bone of contention with Great Britain,
and gave rise to the notion that Pombal’s government was driven by the
aim of nationalization of Portuguese colonial and foreign trade.38 Apart
from the nationalistic implications, which in fact were not a cornerstone
of Pombal’s policy, his government enhanced the wealth of the elite who
dominated colonial commerce, industry, and state financial affairs.39

The extent to which the institutional changes put forth by Pombal’s
government had long-term results is not entirely clear. Doubts remain on
the country’s economic performance in the late decades of the eighteenth
century because the evidence is somewhat contradictory, particularly
from the 1790s on. On the one hand, Portugal strengthened its economic
ties with the Atlantic system after the Seven Year war (1754–1763),
which diversified the country’s trade relations with positive consequences
on the trade balance.40 On the other hand, the involvement in ongoing
international conflicts increased public expenditure, along with budget
deficits, so that in the 1790s, Portugal resorted to issuing paper currency
for the first time. This monetary innovation led to rising prices and
inflation penalized all stakeholders in the agricultural sector, but wages
were also hit.41 There is evidence that the standard of living on the eve of
Napoleon’s invasion were lower than those in themiddle of the century.42

These events marked a new era of Portugal’s economic history, which
we analyze in Chapter 5. In the following years, soon after the royal court
was settled in Rio de Janeiro, the government declared the end of
Portugal’s trade monopoly with Brazil, in 1808, and a substantial reduc-
tion of tariffs levied on the British, in 1810.43 Political and military
instability ultimately led to the 1820 coup that put an end to the absolutist
monarchy and to a liberal Constitution. In 1822, Brazil became indepen-
dent. Stability returned only in 1851, when a new coup appeased the
political and military conflicts. And the new set of liberal institutions was
only in place well into the third quarter of the century. The slow and
troubled political change that we observe in the first half of the nineteenth
century was accompanied by the first steps of the Portuguese economy
toward industrialization, growth of foreign trade, transformations in the
agricultural sector, and increasing levels of urbanization. Portugal started
the century as a backward country in the European context, and remained
so by the end of the century. But backwardness, or divergence, did not
mean an absence of change, and this is one of the most relevant lessons of
the experience of this country in the nineteenth century. The century

38 Carreira 1983b, 1988; Marcos 1997; Pedreira 1994.
39 Madureira 1997; Pedreira 1995 40 Alexandre 1993; Pedreira 1994; Serrão 1993b.
41 Cardoso and Lains, eds. 2010; Silva 2005; Silveira 1987.
42 Costa, Palma, and Reis 2015. 43 Alexandre 1993; Pedreira 1994.
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companies, chartered, 177, 214, 279
colonial, 9, 84, 153, 203, 207,
213–214, 216

joint-stock companies, 277
Company of Grão-Pará and Maranhão,

207, 215
Company of Pernambuco and Paraíba, 207

comparative advantages, 195, 293, 309,
333, 335, 342

Comptoir d’Escompte, 283
concelhos. See municipalities; cartas de foral
Congress of Vienna, 11
Conselho da Revolução, 320
Constantinople, 45–46, 50
construction sector, 185, 301
consulado. See taxation
Consulado, merchants guild of Seville, 216
consuming revolution, 70
consumption
ban on, 138
domestic, 32–33, 36, 88, 139, 141, 183,

185, 188, 197, 246–247, 255, 258,
314, 327, 330

of grain, 145, 180, 183
of luxury goods, 137
self-consumption, 32, 69, 139

Contadorias do Tesouro, 275
contadorias, contadores, 41, 95
Continental Blockade, 223, 229–231, See

French invasions; Napoleon; war,
Napoleonic wars

contraband, 105, 150, 203
cooperatives, 240
copper, 41, 86, 157
imports of, 86, 201

Córdoba, Caliphate of, 16
cork, 90, 260–263
bottle stoppers, 245, 260
exports of, 36, 244, 309

cork oak wood, 73–74
Cortes of Tomar, 100
Cortesão, Jaime, 108
Costa Cabral, 273
cotton, 72
Brazilian, 193, 207–208, 235
imports of thread, 249–250

cotton industry, 208, 249
Council of Foreign Bondholders, 287
coutos, 19–20, 22
Covilhã, 65, 71, 140–143, 152, 187, 190
credit, 213–214, 284–285, 299
borrowing, 254, 270, 274, 277, 294, 297,

342, 343
bottomry loans, 121, 123–124
creditors, 224, 283, 286–287
financial markets, 11, 253, 255, 273–274,

282, 285–290, 304, 344
organizations, 216
rating, 281, 285

credit, public. See also debt, public
5 percent bonds (padrões de dívida),
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credit, public (cont.)
bonds, 8, 112, 173, 223, 278–280,

285–286, 297
forced loans, 97
loans, 112–113, 120, 270, 277, 279
short-term, 125, 278
war loans from Great Britain, 294–295

crisis. See dynastic crisis; mortality crisis; oil
crisis

1973 international, 292, 316, 318,
337, 342

2008 euro crisis, 13
agrarian, 24, 131, 183, 266
financial, 11, 143, 201, 204, 254, 277,

284, 286, 321
financial (1891), 282, 287

Cromwell, William, 91, 156, 213
crops, 27, 29–30, 61, 91, 147, 176,

184, 239
crop-fallow rotations. See agriculture,

techniques
grain, 32, 47, 63, 64–65, 67–68,

132–133, 180–183, 239, 241, 243,
266, 312

spring, 31
crowding out effect, 255
Crown, 5, 14, 25
jurisdictional rights, 38, 220
lands, 21, 38, 40
revenues, 40–41, 94, 97–98, 111, 125,

160, See also public finance
royal household, 40
royal treasury, 39, 95
Royal Treasury (Erário Régio), 217–218

Crusade, 1, 18, 49
Curitiba, 153
currency, 41, 272
Carolingian system, 41
convertibility, 283
devaluation, 317, 319, 343
foreign reserves, 297, 299, 304–306,

313–314, 316
manipulation of, 8
reserve. See pound sterling

customs houses, 88, 95, 99, 142, 156, 161
Cuzco, 105

dairy, 144, 259–260, 263
Daman, 96
Danzig, 103
Davides, Sisnando, 16
Dawes Plan (1924), 294
debasement. See coinage
debt
external, 295, 296

debt, private, 288
debt, public, 8, 9, 112, 120, 156, 224, 255,

270, 273–276, 278–281, 283, 285,
288–289, 294, 298, 322

amortization, 222
consolidated, 91
domestic, 11, 281, 286
foreign, 11, 253, 281, 283, 286, 288, 321
increase of, 119–120, 296
interest rates, 281, 286
sale of debentures, 277
securities, 277
servicing of, 222, 275–277, 285, 288
short-term, 91
to Great Britain, 298

debts, bank, 278
décima. See taxation, income tax
decolonization, 310
default, 11, 287–288
deindustrialization, 199, 258
Delors, Jacques, 343
demand
aggregate, 164, 197
domestic, 32–33, 63, 67, 69, 73, 94, 138,

141, 146, 152, 170, 175, 180, 182,
184, 186, 198, 227, 245–247, 255,
303, 312, 314, 331–332, 336, 338, 343

external, 9, 78, 90, 147, 176, 179–180,
184, 193, 207, 236–237, 245,
258–263, 312, 332, 336, 338

for capital, 73, 182, 282, 334
for external commodities, 37, 145,

150, 194
for investment goods, 335
for land, 61, 67, 172
for luxury goods, 137
for non essential goods, 332
urban markets, 69, 137, 180, 188

demesne, 27, 30
democracy, 12, 315, 321, 340
Denmark, 240, 259, 268, 295, 315, 318,

320, 324
dependence theory, 256
Dias Ferreira, prime minister, 286, 288
Dias, Bartolomeu, 50
dictatorship, 12, 293, 298, 305–306, 311,

315, 324–325
Dinis, king of Portugal, 38, 39
diplomacy, 100, 115, 123, 143, 156, 175,

195, 199–200, 223
direitos de foral, 28, 220
Diu, 108
dízima. See taxation, customs
domain state, 38, 109
domestic demand, 330
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Douro River, 14–16, 19, 23, 35, 47, 72,
131, 170, 174, 176–282

Dutch
fishing industry, 102, 146, 157
in Asia, 111
in Brazil, 111, 122–123, 125, 156
shipping, 111, 151
ships, 123
trading posts in Africa, 150

Dutch disease, 199
Dutch East India Company (VOC), 7,

84, 106
Dutch Republic, 9, 122, 155, 157, See also

United Provinces
Dutch Revolt, 75, 92–93, 109
Dutch West India Company (WIC), 111,

114, 122, 147
dyewood, 51, 97

monopoly, 96–97, 219
dynastic crisis

of 1383–1385, 6, 33, 40, 42, 47–48
of 1580, 100

Economic and Monetary Union (EMU), 1,
322, 339, 342–343

economic backwardness, 228–229, 238,
241, 243, 246, 252, 255, 257, 265,
303, 324, 339–340, 344

economic competitiveness, 198, 255–256,
258, 262, 269, 292, 294, 303, 310,
323, 330, 333

economic convergence, 2–3, 12, 291, 293,
319, 324–326, 338–339, 343–344

economic divergence, 3, 10, 164, 229, See
little divergence

economic growth, 11–12, 229, 243, 256,
260, 289, 291–292, 301, 312,
313–316, 318, 326–327, 329, 337,
339–341, 343

education system, 212, 244, 277, 313, 341,
See human capital; literacy

Edward III, king of England, 36
eggs, 259–260
electric appliances industry, 333, 335
electricity, production, 12
electric-powered industrial machinery

industry, 333
electronics, 341
Elvas, 59, 62, 66, 170, 190
emigrant remittances, 257, 282, 295–296,

298, 300, 306, 310, 312–314, 316,
318, 326, 330

emigration, 11, 60–61, 105, 167–168, 257,
300, 314–315

to Brazil, 9, 166, 253, 295

to Europe, 311, 317, 334
to the Americas, 253, 293

empire, Portuguese, 7, 93
costs of protection, 101, 106
during the Iberian Union, 53, 102
Dutch attacks, 106
impact on crown’s revenue, 53
revenues from, 53, 97–99, 112–113

empires
Ottoman empire, 45
Spanish America, 103–106, 152
sub-Saharan, 14

employment, 243, 249, 312, 330, 333–338
energy
hydraulic, 31
sources of, 185, 249
wind, 31

energy industry production, 301, 306, 309,
313, 331

England, 9, 24, 36–37, 43, 46, 101, 110,
137, 142, 149, 155–158, 162–163,
170, 194–195, 215

and the Malthusian regime, 164
economic growth, 171
exports to Portugal, 200–201
high-wage economy, 184, 222
mixed husbandry, 182
shipping, 92, 151, 195
trade with, 88
urbanization, 131
yield ratio, 181

English
Factories in Lisbon and Porto, 212–213
in Asia, 111
merchants, 141, 156, 202, 211–212
ships, 156

English East India Company (EIC), 7, 84
entrepôt trade, 76, 85, 97, 111, 143
epidemics, 129, 165, 168, See Black Death;

mortality crisis
bubonic plague, 24, 129

Ericeira, count of. See Meneses, Luís de,
count of Ericeira

Espaço Económico Português, 309
Estado da Índia, 51, 96–97, 101, 108, 153
attacks from the Dutch and the

English, 111
fiscal burden, 113
levies on intra-Asian trade, 96
revenues, 96, 108, 113
rise in military spending, 112

Estado Novo, 306, 309, 315, 317
Estremadura, 21, 23, 32, 39, 54, 57, 59,

62–66, 68, 70, 98, 129–131, 168, 173,
179–180, 187, 217
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Estremoz, 66, 141, 152
Euro, 322, 339, 341–342
European Central Bank, 343
European Coal and Steel Community

(ECSC), 307–308
European Communities, 1, 12
European Council, 319–320
European Court of Justice, 319
European Economic Community (EEC),

292–293, 307–309, 318–319, 339
agricultural funding, 323
cohesion funds, 321–322
Portugal’s adhesion treaty, 321

European Free Trade Association (EFTA),
307–310, 313, 315, 323

European integration, 304–305, 307–308,
319–322, 325, 328, 338–339, 341–342

European Monetary System, 319
European Parliament, 319
European Payments Union, 304
European Recovery Program. See Marshall

Plan (1947)
European structural funds, 323, 343
European Union, 12
Eurozone, 339, 342, 344
Évora, 20, 23, 59, 62, 66, 72, 114, 129, 131,

170, 172–173
archbishopric of, 63, 121, 129
brotherhood of, 133
conquest of, 31

exchange rates, 89, 162, 199, 294, 296,
300, 310, 312, 322, 343

export-led growth theory, 256
external accounts, 330, 341

factories, 73, 188, 191–192, 208, 237,
248–250

royal factories, 138, 189, 191, 216,
247–248

Royal Factory of Covilhã, 189–190
Royal Factory of Portalegre, 189–190
Royal Glass Factory, 189
Royal Rope Factory, 72, 74
Royal Silk Factory, 189–190

factors of production, 137, 181, 187, 199,
245, 327, See capital; human capital;
labor; land

fairs, 5, 34–36
fallow. See agriculture, techniques
famines, 24, 87, 114, 129, 168, 180
farming individualism, 175
farms, size of, 29, 174, 177, 182, 238–240
Faro, 88, 111, 131, 151
feitorias. See trading posts
Fernandez-Armesto, Felipe, 47

Fernando I, king of León-Castile, 16
Fernando I, king of Portugal, 40
Fez, kingdom, 43
Figueiró dos Vinhos, 138
financial institutions, 340
financial system, 289
Finland, 296
First Republic (1910–1926), 4, 228, 286,

289, 291, 296–297, 324
fiscal administration, 38, 39–41, 95, 116
fiscal administration (in Portuguese

Asia), 96
fiscal burden, 53, 94, 112, 116,

158–159, 163
fiscal constitution, 117, 160
fiscal reform (1922), 297
fiscal state, 99, 109, 158, 220
fiscal system, 38, 99–100, 160
fish, 36, See also cod
preserves, 244, 309
trade, 46

fishing, 38, 47, 87, 157, 321
Dutch industry, 102, 146, 157
fleet, 156, 207

Flanders, 25, 37, 100
trade with, 36, 46, 65, 73, 88

Flanders route, 92
flax, 34, 70, 74, 157, 187
Florence, 57
flour, 64, 125, 207, 209, 235, 246–247
imports of, 201

food-producing industry, 331, 335
foodstuffs, 207
imports of, 253, 257, 293

footwear industry, 72, 261, 331, 333, 335
foreign reserve fund, 297
forests, 26, 31–32, 36, 38, 66, 72, 74, 269
France, 9, 36, 101, 136, 151, 155, 157, 163,

181, 229–230, 242, 245, 259, 262,
268, 295, 300, 304, 307, 309, 311

diplomatic relations with, 74
economic plans, 310
population density, 54
trade with, 88

free trade, 256, 258, 262, 266, 283
French invasions, 164, 220, 223, 228,

231–232, 247, 250
impact on economy, 191, 229, 232,

235, 269
impact on public finance, 270

French Revolution, 199
frontier economy, 27, 52
fruit growing, 180
fruits
candied, 90
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citrus, 180
dried, exports of, 36, 89
exports of, 90, 209, 259–260, 309
figs, exports of, 66, 76, 90
oranges, exports of, 66, 90
raisins, exports of, 76

Fugger, mercantile house, 86
furniture, making of, 72, 185, 192

Galicia, 37, 187, 238
Gama, Vasco da

voyage to India, 2, 6, 50, 81
Ganfei, monastery of, 132
GDP, 52, 162, 194, 211, 221, 236–237,

254, 289, 296, 306, 309, 311,
313–314, 329, 335

per capita, 171, 324
General Agreement on Tariffs and

Trade, 308
Geneva, 137
Genoa, 57
Genoa Conference (1922), 294
Germany, 59, 128, 259, 262, 268, 287,

294–296, 298, 301, 304, 307, 309,
320, 324

imports from, 73
mercantile houses, 86
population, 128

Ghana, empire, 14
Gibraltar, 14, 48
glassware industry, 73, 138, 188–189,

245, 248
globalization, 11, 292, 341
GNP, 236, 274, 314

per capita, 236
Goa, 96, 106, 108, 113
gold, 39, 46, 48, 76, 97, 106, 193, 198, 207,

271, 282, 286
coins, 283
drainage of, 198
from Brazil, 9, 172, 195, 199,
201, 203

from Guinea coast, 79–81, 86, 91, 97
gold-to-silver ratio, 121
mining, 9, 161, 163, 165–166, 203–204,
206–207, 214, 218

remittances, 201, 204–207, 222, 282
stocks of, 164, 205
Sudanese, 46, 49–50

gold premium, 287
gold reserves, 278, 282, 284, 304, 316
gold standard, 264, 277, 281, 284, 289,

294, 296
gold-exchange standard, 294–295, 300
Gomes, Fernão, 50

grain, 266, 287
imports of, 87–88, 102–103, 156,

183, 209
shortage of, 102, 181

Granada, 1, 77
Grand Alliance, 9, 155–157
granjas, 27
Great Britain, 8, 10, 183–185, 195–198,

201–202, 208, 213, 223, 229–230,
232, 234, 241, 247, 255, 258–259,
261–263, 268, 288, 294, 298, 300,
303, 308, 318, 325

Great Depression, 295, 301
Greece, 285, 295, 298, 324
Grijó, monastery of, 131
growth accounting, 327–328
growth potential, 244, 292, 336,

338–339, 341
Guarda, 132, 179, 190
guilds, 33
Guimarães, 59, 71, 132–133, 168, 179
Guinea, 49, 79, 84, 104, 149

Habsburgs, 6, 7, 43, 53, 75, 100–101, 106,
111, 116, 120, 155, 158

Habsburgs, Austrian, 109, 155
Hamburg, 147, 207
Hamilton, Earl, 199
handicrafts, 69, 185
Hanseatic League, 36, 151
Harfleur, port of, 36
hats industry, 71, 192, 201, 208, 235
healthcare, 11, 312, 341
hemp, 157
imports of, 36, 74

Henry of Burgundy, 16
Henry, Prince of Portugal, 43, 48–49
herdades, 173
hides, 153, 198, 207
Hintze Ribeiro, 285, 287
Hochstetter, mercantile house, 86
Holland, 106
ports of, 103

Holy Roman Empire, 9, 109, 155
Hormuz, 108, 112
human capital, 61, 212, 214, 253, 255, 289,

292, 323, 326–329, 332, 335–337,
340–341

Hungary, 256, 294
hyperinflation, 295–296

Iberian Peninsula, 1, 14, 18, 31, 52–53, 109
Iberian Union, 7, 83–84, 97, 99–101, 105,

108, 111, 113
Idanha, 66
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import substitution policy, 8, 135, 136,
138, 143, 189, 197, 201, 204, 206,
214, 256, 293, 331, 332, See also
industry, government policies toward

income
distribution, 8, 12, 21, 29, 42
of middling social ranks, 118
per capita, 2, 12, 71, 229, 253, 256, 273,

289–291, 293, 323–325, 332, 339, 344
seigneurial, 43, 226–227

India, 84, 87, 341
voyage to, 2, 6, 43, 45, 50, 81, 86

Indian Ocean, 51, 83, 101, 106
Industrial Revolution, 2, 228, 247, 253, 339
industrialization, 3, 10, 11, 228, 234, 237,

246–247, 253, 256, 289, 291–292,
303, 306, 309, 313, 330, 332, 334

first wave, 253
index for 1835–1845, 249
post-war, 333
regional imbalances, 311
role of demand in, 332

‘industrious revolution’, 70
industry, 5, 10, 292, See also beverages

industry; cement industry, combmak-
ing industry; electric industry; energy
industry; food production industry;
glassware industry; hats industry;
heavy industry; iron making; machin-
ery; metalurgical industry; paper
industry; textiles

government policies toward, 8, 109–110,
136, 138, 140, 142, 152, 160, 185,
188–190

heavy, 306
industrial licenses, 191
lobbyists, 266
machinery, 268
nationalization of industrial firms, 318
new technologies, 253
output, 11, 69, 184, 188, 190, 193, 200,

229, 235–237, 245, 247–250, 252,
254–255, 264–265, 267, 301, 309,
313, 331–332, 335

output trends, 252
role of foreign investors, 189, 192
rural, 33–34, 69–71, 74, 139–140, 185,

187, 190
size of enterprises, 185, 189, 191,

247–248, 250
state-sponsored, 140, 189, 247–248
technical innovation, 185
technology-intensive, 335
textile factories, 250
urban, 33, 71–72

infanções, 16
infant industry, 237
inflation, 8, 10, 42, 46, 133–134, 197, 217,

224–226, 273, 294–295, 297, 299,
306, 310, 312, 315–316, 318–319, 343

rate of inflation (1918), 296
infrastructures, 306, 327, 330, 344, See

ports
communication, 35, 170, 276, 323
railways, 12, 244, 276, 289, 301
roads, 12, 35, 244, 276, 289, 301, 341
transports, 11, 35, 55, 72, 170, 184, 188,

313, 323
urban, 11–12

innovation
agricultural, 239
fiscal, 8, 109, 121, 160, 203
industrial, 140–141, 185, 237, 249, 253
institutional, 117, 160, 165, 307
monetary, 10

Inquisition, 105, 113, 142, 212
insurance premium, 121, 123
insurances, 93, 124, 213
interest rates, 8–9, 91, 121, 123–124, 222,

255, 273, 280, 286, 312, 339, 342
international division of labor, 195,

209, 294
international economy, 11, 137, 145, 199,

209, 246, 253, 257, 289, 293, 295,
300–301, 303–304, 318, 323, 342

International Monetary Fund (IMF), 303,
308, 320

intervention in 1982–1983, 320
investment, 255, 315, 327, 335, See

Marshall Plan (1947)
bank (Caixa Geral de Depósitos), 299
capital, 29, 32–33, 73, 182, 227, 239,

269, 327, 329, 334
external, 253, 293, 300
in African economies, 314
in agriculture, 8, 31, 63, 65, 133, 172,

174, 181, 184, 199, 238–243, 245,
311, 317, 330

in construction after the earthquake of
1755, 211

in facilities, 191
in human capital, 289, 292, 323, 326,

337, 340
in industry, 138, 141, 189, 248,

253, 312
in infrastructures, 12, 170, 244, 301, 328,

330, 341
in labor, 29
in livestock, 182
in physical capital, 323, 327, 337
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private, 274, 276, 301, 306, 312,
323, 328

public, 310, 312, 323
investment in

physical capital, 326–327
Ireland, 37, 315, 318, 324, 326

trade with, 88
iron, 36, 157, 247, 253, 260

trade, 46, 73, 89, 201
ironmaking, 73, 75, 88, 138, 186, 235,

237, 248
foundries, 73, 136, 138, 249
organization of, 73

Islamic World, 14
Italy, 59, 155, 208, 256, 261, 295, 300,

307, 320
Lombardy, 238
urbanization, 55

ivory, 106

Janeirinha Revolt, 277
Jesuits, 215
jewelry making, 33
Jews, 33, 59

weavers, 72
João I, king of Portugal, 6, 42–43, 48
João II, king of Portugal, 50
João III, king of Portugal, 22, 43, 51, 74, 99
João IV, king of Portugal, 114, 119, 122,

125, 127, 159
João V, king of Portugal, 189, 198, 218, 222
João VI, king of Portugal, 232, See João,

Prince, future João VI, king of Portugal
João, Prince, future João VI, king of

Portugal, 227, 230, 232
José I, king of Portugal, 210, 212, 217–218
Junot, General, 165, 223, 231, See French

invasions
Junta de Juros, 275
Junta do Crédito Público, 279, 285
Junta dos Três Estados, 116–117, 119

know-how, 36, 149, 269
Kuznets curve, 311

labor, 134, 327, See also human capital;
investment; productivity

colonial wars, impact on, 317
costs, 309
demand, 84, 181
forced, 37
in agriculture, 131, 171, 238, 241, 292,
309, 311, 329–330, 334

in industry, 70, 139, 141, 186, 188, 250,
252, 255, 330–331, 336

manual laborers, 211
non-agricultural, 34, 69
scarcity, 25, 27, 46–47
services (jeiras), 28, 30
skilled, 72, 142, 185, 333
supply, 69
training, 323, 327
unskilled, 333
wage laborers, 33, 46, 173, 336

labor market legislation, 339
labor organization
industrial, 253

labor productivity. See also productivity,
labor

in agriculture, 238, 254
in industry, 255

labor skills, 338
Lagos, 59, 62
Lamego, 62, 66, 72, 74, 187
See of, 16

land
abandonment of, 32
commons, 5, 26, 66–67, 133,

174–176, 240
disentailing acts, 25
distribution of, 2, 5, 15, 20, 25, 47
entailed, 175, See capelas; morgadios
expanding cultivation of, 23, 61–62, 176,

182, 240–241, 243–244
mortmain, 172
ownership, 25, 26
subrogation, 184

land market, 172–173
land ownership, 238
patterns of, 238, 240

land rents, 28–30, 40, 96–97, 99, 116, 121,
131–134, 180

trends, 63
land tenure, 27
collective type, 28
emphyteusis, 28–29, 167, 172–175, 184
lease, 28–29, 61–62, 121, 133, 173–174

land-labor ratio, 25, 27, 31, 52, 55, 241
arable land per worker, 243

landlords, 21, 122, 239
investments in agriculture, 31, 63
jurisdictional rights, 21

League of Nations, 294, 298
leather, 207
exports of, 36

leather industry, 72, 188, 192, 208,
333, 335

Lei de Reconstituição Económica, 300, 306
Leiria, 74
León-Castile, kingdom, 16, 20
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Leopold I, emperor, 155
liberal revolution, 94, 183, 228, 234, 272
Constitution (1822), 10, 228, 234, 275
Regeneração, 228
revolution ofSeptember (1836), 264
Sinédrio, 232

liberalism, 258, 269, 274, 276, 293
Lima, 105
Lisbon, 20, 23, 36–37, 47, 55, 62, 66, 72,

73, 98, 104, 111, 126, 131, 134, 136,
146, 151, 156, 162, 168, 170, 188,
224, 228, 235, 240, 244, 249–250,
271, 276, 279, 297, 311

archbishopric of, 64
city council of, 33, 108
conquest of, 18, 20, 31
Dutch merchant community in, 103
earthquake of 1755, 9, 147, 165, 170,

196, 201, 209–212
grain imports, 183
leather industry, 188
port of, 35, 103–104, 151, 170, 230–231
Portuguese businessmen in, 212
price of basket goods, 225
urbanization rate, 169, 175
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Terceira Island, 68
Teresa, daughter of Alfonso VI of

León-Castile, 16
terras coutadas. See coutos
textiles, 36, 38, 46, 49, 185, 201, 246–247,

331, 333, 335–336, 341, See also fac-
tories; proto-industrialization; putting-
out system

baetas (baizes), 136–137, 140, 200
brocades, 137
burel, 37
cotton, 70, 72, 79, 84, 90, 101, 154, 235,

247, 249, 265, 267–268
damask, 86
dyeing, 32–33, 71
English scarlet, 37
English woolens, 9, 88, 140–141, 150,

156, 176, 195, 200, 209
exports to the colonies, 208, 236, 309
felt hats, 200
finishing of, 71, 140
Italian scarlet, 86
linen, 34, 70–72, 74, 86, 141, 187, 193,

207, 235, 237, 268, See also flax;
industry:rural; proto-industrialization;
sailcloth

perpetuanas, 200
Rouen cloth, 86
sarjas (serges), 136–137, 140, 200
satin, 190
silk, 70, 72, 84, 86, 136–138, 186, 188,

190, 248, 268
silk stockings, 137, 192
spinning, 32, 70–72, 140–142, 187,

190, 268
stamping of, 71
taffetas, 86, 190
velvet, 86, 190
weaving, 32, 70–72, 187, 190, 255,

262, 268
woolens, 34, 70–71, 86, 136–142, 152,

184, 187, 200, 202, 248, 265, 267
Thatcher, Margaret, 319
TheHague, 125, 155
tiles, making of, 73
timber, 62, 75, 157, 259
imports of, 36

tin, 46
tithe, 30, 63, 96, 99, 116–118, 131, 220
tobacco, 147–150, 154, 203, 207,

216, 287
monopoly, 113, 150, 161, 163, 217, 219,

226–227, 274, 279, 282–283, 285
shipped to African coast, 149–150
transformation of, 250, 331

Toledo, 86
tolls, 30, 40
Tomar, 32, 62, 66, 72
Torre de Moncorvo, 72, 74, 190
Torres Novas, 250
Torres Vedras, 64
tourism, revenue from, 316
trade. See also Atlantic trade; Carreira da

Índia; Continental Blockade; General
Agreement on Tariffs and Trade;
Lomé Convention

colonial, 9–10, 52, 93–94, 121, 185, 188,
207, 214, 299

composition of exports, 260
domestic, 34–35, 170
effects on GDP per capita, 52
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of unskilled labor, 116, 126, 127
real, 68, 134–135, 164, 171, 181, 194,

197, 224
relation with the colonial market, 194
rural, 133, 243, 311
urban, 134, 170
wage labor. See labor:wage laborers

war. See also Reconquista
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output, 244–245, 312
prices of, 181, 224, 243
protectionism, 266, 329, See Campanha

do Trigo
tariffs, 244, 266
yield ratio, 68, 180–181, 240

wine, 30, 32, 105, 113–114, 170, 175, 177,
184, 212, 247, See Methuen treaty;
viticulture

and Methuen treaty, 176
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