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IPO Underpricing or Overpricing
-—-—-An Empirical Study Based on Equity Structure
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Abstract Based on the frequency of IPO overpricing in recent years, this paper collects 718 Chinese A—share listed companies
from 2009 to 2011 as research samples and examines the relationship between equity structure and IPO underpricing or overpricing,
from the perspective of equity structure which embodies and affects bargaining motivation and ability of IPO pricing participation
parties. The results indicate that managerial ownership is not related to IPO underpricing significantly and on the contrary negatively
related to PO overpricing, showing “the Convergence of Interest Effect”. Compared to non—state—owned enterprises the state—owned
enterprises have a higher level of IPO underpricing and a smaller probability of TPO overpricing implying that state—owned enterprise
managers may employ IPO underpricing to ensure the successful issue to obtain political reputation and seek future political promo—
tion.
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