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An Empirical Study on the Interaction between International Trade and Foreign Direct
Investment: Evidence for China with ASEAN

Base on Comparison before and after the Southeast Asian Financial Crisis

ZHENG Mu- giang ZHENG Da

Abstract

Based on regretion analysis by using the panel data, this study explores the interaction of trade and direct

investment between China and ASEAN. We found that, between 1990 and 1997, FDI from ASEAN to China strongly influences the
trade between them and makes larger of trade deficit from China and ASEAN. However, for the time between 1998 and 2007, FDI
from ASEAN to China only strongly influece the emport trade from China and ASEAN. The investment to China of Association of
South- east Asian Nations is not the reason why the trade deficit expands

Key words: FDI; international trade; ASEAN; panel data
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° 1 1990~2007 @
%
N 1990 66.7 — 37.2 29.5 7.7
— 1991 79.4 19.4 412 38.2 4

1992 84.5 6.3 425 42.0 0.5
: 1993 106.7 25.6 46.7 60.0 |-13.3

1994 132 255 63.6 68.4 -438

1995 184 39.4 90.0 94.0 -4
1997 1996 192 435 88.2 1039 |- 157
FDI 1997 229 19.3 109.2 119.8 |- 10.6
FDI o 1998 216 -5.68 93.5 122.5 -29
Zhang  Hock 1999 251 16.2 108 144 - 36
2000 361 43.8 151 210 - 49

2001 377 4.43 158 219 - 61

2002 474 25.7 190 284 - 94
2003 718 51.5 264 454 - 190

- 2004 971 35.2 371 600 - 229

: 2005 1304 343 554 750 - 196
2006 2006 1608 23.3 713 895 - 182
2007 2025 25.9 941 1083 - 142
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T A FDI TR . EX .
AGDP CCDP M D
D 2 o
P o 2 1990~1997
1997
2
1990  ~1997 1998  ~2007
1 TR 2 EX 3 IM 4 TD 1 TR 2 EX 3 IM 4 TD
c 5.399 17.42%** - 29.10%** -2.031 14.855** -4.364 41.621%* - 3.556
0.882 4.316 8.234 0.481 3.722 0.715 12.28 0.597
LnFDI 0.2271%*%** 0.141%*** 0.277%*%%* 1. 115%** 0.093** 0.108** 0.043 0.053
n
8.024 3.945 10.08 5.775 1.869 2.169 0.754 0.754
1.125%%* 0.726%** 1.230%** 1.388%%* 1.428%** 1.702%** 1.311%%* 1.082%%*
LaCGDP
9.725 5.805 10.18 2.097 13.20 9.263 6.456 1.921
1.323%x* 1.452%+% 1.142%%* 0.849%** 1.123%%** 0.808** 1.187%** 1.753%*
LnAGDP
8.432 12.63 5.894 3.325 7.559 0.200 8.435 2.882
LuD - 1.882%* -0.132 - 3257 - 2.031** - 2.920%** - 0.163 - 2.730%** - 0.582
-1.773 -0.012 -3.610 - 1.851 - 3.382 - 0.378 -2.421 - 0.954
Lnp 4.648%%* 1.702%* 6.107%** 2.031%* 3.855%** 0.763 4.407%%* 0.556
n
3.319 2.073 3.673 2.386 3.003 0.629 3.287 0.471
R2 0.923 0.912 0.872 0.833 0.908 0.881 0.854 0.809
F 318.192 271.012 128.002 148.332 204.322 226.581 163.342 78.192
t * P<<0.10 ** P<<0.05  *** P<<0.01
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