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THE INCENTIVE MECHANISM OF CHINA’ S EXPORTS GROWTH( )
—EMPIRICAL ANALYSIS

Wei Weixian
(Institute of Finance, Xiamen University, Xiamen 361005)

Abstract In order to apply the model built to analysis the trend in exports of China in
the reform period ( 1978 to 1996), the Hsiao procedure is used to choose optical
macroeconomic variables, which are constructed by the theoretical model. Based on
integration and Johansen—-Juselius cointegration test findings, this paper constructs an error
correction model (ECM ), which describes the mechanism of adjustment to long-term
equilibrium. It is found that exists a unique longrun relationship among the varibales included
in the model over the period 1978 to 1996, and that all parameters estimated are of the
expected sign. The error correction model not only fits the actual well, but also maintains
overall stability.
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